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THIS DEED OF TRUST is dated September 25,
LIMITED LIABILITY COMPANY, whose address

g LOST LAKE LLC, A WASHINGTON
RHAVEN AVE, BELLINGHAM, WA
301 Skagit Commercial Lending,
s as "Lender" and sometimes
g address is 111 E GEORGE
HOPPER RD, BURLINGTON, WA 98233 (referrad to balow ustee"),

This Deed of Trust is 2nd and subordinate to thait in Deed of Trust

dated Sp QKMV‘R% 28177, and recorded on ¢ J¢ 2o ]under
Auditor's File No. [ 1] CJC'[ Z“‘j 1 ¥ .
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; and for the benefit of Lender as Beneficiary, all of Grantor's right, title, and interest in and to

el real property, fogether with all existing or subsequently erected or affixed buildings,
; all easements, rights of way, and appurienances; all water, water rights and ditch rights
ith ditch or irrigation rights); and all other rights, royalties, and profits relating to the real
Jimitation all minerals, oil, gas, gecthermal and similar matters, {the "Real Broperty")

dress is commonly known as 135 W FAIRHAVEN AVENUE,
'Real Property tax identification number is 4091-001-008-0002
P6

Grantor hereby assigns as sefurity to Lé&nn}er. all of Grantor's right, title, and interest in and to all eases, Rents, and
profits of the Property. Thig as&gnmen fis recorded in accordance with RCW 65.08.070; the lien created by this
assignment is intended to be spa ific, peifectsy] and choate upon the recording of this Deed of Trust. Lender grants to
Grantor a license to collect the*Rénts ang’ pebfits, which license may be revoked at Lenders option and shall be
automatically revoked upon acditaratio &ll or part of the Indebtedness. In addition, Grantor grants to Lender a
Uniform Commercial Code security in the Personal Property and Rents.

THIS DEED OF TRUST, INCLUDING "THE ASSIGHMENT OF RENTS AND THE SECURITY INTEREST IN THE RENTS AND
PERSONAL PROPERTY, IS GIVEN TO SECUR j PAYMENT OF THE INDEBTEDNESS AND (B) PERFORMANCE OF

ortgage" for the purposes of Sections 9-334
n adopted by the State of Washington.

POSSESSION AND MAINTENANCE OF THE PROPERTY. s that Grantor's possession and use of the

Property shall be governed by the following provisions:

Possession and Use. Until the occurrence of an Event or may (1) remain in possession and
control of the Property; {2) use, operate or manage the Pro collect the Rents from the Property
{this privilege is a license from Lender to Grantor automaticai oked bpon default). The following provisions
relate to the use of the Property or fo other limitations on th r» Real Property is not used principally
far agricultural purposes.

Duty to Maintain. Grantor shall maintain the Properly in tena

d promptly perform all repairs,
replacements, and maintenance necessary to preserve its value. k

Nuisance, Waste. Grantor shall not cause, conduct or permit any nuisa:
stripping of or waste on or to the Properly or any portion of the Propérty. With
foregomg. Grantor will nat remove, or grant to any other party the rlgh % removi

pmmit, permit, or suffer any
miting the generality of the

is from the Real Property
vements, Lender may require

Removal of Improvements. Grantor shall not demolish or remove any Ympgfovefn
without Lender's prior written consent. As a condition to the removal of any Imp
Grantor to make arrangements satisfactory to Lender to replace such Improvem
equal value.

Lender's Right to Enter. Lender and Lender's agents and representatives may
reasonable times 1o attend to Lender's interests and to inspect the Real Propesty
compliance with the terms and conditions of this Deed of Trust.

Compliance with Governmental Requirements. Grantor shall promptly comply, %
compliance by all agents, tenants or other persons or entities of every nature what :
otherwise use or occupy the Property in any manner, with all laws, ordinances, and regujati
in effect, of all governmental authorities applicable to the use or occupancy of the Prdpe
limitation, the Americans With Disabilities Act. Grantor may contest in good faith any sugh lsw ol
regulation and withhold compliance during any proceeding, mcludmg appropriate appeals sodng &8
notified Lender in writing prior to doing so and so long &@s, in Lender's sole opinion, Lender's nt
Property are not jeopardized. Lender may require Grantor to post adequate security or a sure
satisfactory to Lender, to protect Lender's interest.

Duty to Protect. Grantor agrees neither to abandon or leave unattended the Property. Grantor shal
acts, in addition to those acts set forth above in this section, which from the character and use of the.F
reasonably necessary to pratect and preserve the Property.

TAXES AND LIENS. The following provisions relating to the taxes and liens on the Property are part of th
Trust:

Payment. Grantor shall pay when due (and in all events prior to delinquency) all taxes, special taxes, assessmen
charges (including water and sewer), fines and impositions levied against or on account of the Property, and 8hall
pay when due all claims for work done on or for services rendered or material furnished to the Property. Grantor
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Grantor may withhold payment of any tax, assessment, ar claim in connection with a good faith
aation to pay, so long as Lender's interest in the Property is not jeopardized. |f a lien arises or
cnpayment, Grantor shall within fifteen (15) days after the lien arises or, if a lien is filed,
after Grantor has notice of the filing, secure the discharge of the lien, or if requested by

Evidence of Payment. Graint

“shall upon demand furnish to Lender satisfactory evidence of payment of the taxes
or assessments and shail

@ﬁ"fh_ori?e the appropriate governmental official to deliver to Lender at any time a written

Notice of Constructicil. otify Lender at least fifteen (15) days before any work is commenced, any
services are furnished, o are supplied to the Property, if any mechanic's lien, materialmen’s lien, or
other lien could be asse seaiint of the work, services, or materials and the cost exceeds $1,000.00.
i to Lender advance assurances satisfactory to Lender that Grantor can

PROPERTY DAMAGE INSURANCE,
Trust.

Maintenance of Insurance. G
coverage endorsements on a repld
Property in an amount sufficient t
clause in favor of Lender. Grantor shall
coverage amounts as Lender may requ
liability insurance policies. Additionally:
hazard, business interruption, and boiler
form, amounts, coverages and basis rea
reasonably acoeptable to Lender, Granto

pgﬂcahon of any coinsurance clause, and with a standard mortgagee
procuresand maintain comprehensive general liability insurance I such

shall maintain such other insurance, including but not limited to
@8, as Lender may reasonably require. Policies shall be written in
'ly acceplable to Lender and issued by a company or companies

shall include an endorsement providing that cov age in favc;#" f" nder will not be 1mpa|red in any way by any act,
rty is or will be located in an area designated by

Insurance Program, or as otherwise reguired by Lender,

Application of Proceeds. Grantor shall promptly not
estimated cost of repair or replacement exceeds $1,000.00. L
so within fifteen (15) days of the casualty. Whether ar not Le
election, receive and retain the proceeds of any insurance:
Indebtedness, payment of any lien affecting the Property, or t
elects to apply the proceeds to restoration and repair, Granto
Improvements in & manner satisfactory to Lender. Lender shall, Gprpn.g:
or reimburse Grantor from the proceeds for the reasonable cost of repai
under this Deed of Trust. Any proceeds which have not been disburse
which Lender has not committed to the repair or restoration of the Propesty shall sed first to pay any amount
owing to Lender under this Deed of Trust, then to pay accrued interest,iaf inger, if any, shall be applied
to the principal balance of the Indebtedness. |If Lender holds a Fear

Indebtedness, such proceeds shall be paid without interest to Grantor as

the proceeds 'to the reduction of the
o and repair of the Property. If Lender
place the damaged or destroyed
igfactory“nroof of such expenditure, pay
vation If Grantor Is not in defaull

in effect, compliance with the msurance provisions contained in the in
Indebtedness shall constitute compliance with the insurance provisions unde
compliance with the terms of this Deed of Trust would constitute a duplication
proceeds from the msurance become payable on loss, the provisions in this Dee

Grantor's Report on Insurance. Upon request of Lender, however not mare than once
to Lender a report on each existing policy of insurance showing: (1) the name of e j
insured; (3) the amount of the policy; (4) the property insured, the then current replaceme
property, and the manner of determining that value; and (5) the expiration date of the polig
request of Lender, have an independent appraiser satisfactory to Lender determine the cash
of the Propaerty.

LENDER'S EXPENDITURES. If any action or proceeding is commenced that would materially affect Lenc
the Praperty or if Grantor fails to comply with any provision of this Deed of Trust or any Related Docyn
but not limited to Grantor's failure to comply with any cbligation to maintain Existing Indebtedness in
required below, or to discharge or pay when due any amounts Grantor is required to discharge or pay ‘
of Trust or any Related Documents, Lender ¢n Grantor's behalf may (but shall not be obligated to) take ak

Lender deems appropriate, including but not limited to discharging ar paying all taxes, liens, securit
encumbrances and other claims, at any time levied or placed on the Property and paying all cosis fot
maintaining and preserving the Property. All such expenditures incurred or paid by Lender for such purposes wil
bear interest at the rate charged under the Note from the date incurred or paid by Lender to the date of repaym
Grantor. All such expenses will become a part of the Indebtedness and, at Lender's option, will {A) be payat
demand; (B} be added to the balance of the Note and be apportioned among and be payable with any Instal
payments to become due during either (1) the term of any applicable insurance poticy; or (2) the remaining term of
the Note; or (C) be trealed as a balloon payment which will be due and payable at the Note's maturity. The Deed
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Such right shall be in addition to all other rights and remedies to

cure pa_yment of these amounts.

Grantor will defive
to permit such part

Compliance With Laws. antor wérdants that the Property and Grantor's use of the Property complies with all
existing applicable laws, regulations of governmental authorities.

All representations, warranties, and agreements made by Grantor in
egution and delivery of this Deed of Trust, shall be continuing in nature, and
il such time as Grantor's Indebtedness shall be paid in full.

this Deed of Trust shall surviva-ihe,
shall remain in full force and effe

EXISTING INDEBTEDNESS. The fol s goncerning Existing Indebtedness are a part of this Deed of Trust;

CONDEMNATION. The following provisions relating

IMPOSITION OF TAXES, FEES AND GHARGES BY GOVERNMENTAL AMTH
to governmental taxes, fees and charges are a part of this Deed of Trust:

security agreament are a part of this Deed of Trust:

Existing Lien. The lien of this [ ed ecuring the Indebtadness may be secondary and inferior te an
existing lien. Grantor expressly covénants and agrees to pay, or see to the payment of the Exlsnng Indebtedness

No Maodification. Grantor shall not ent
other security agreement which has pri
amended, extended, or renewed without
accept any future advances under any suc

greement with the holder of any mortgage, deed of trust, or
er this Deed of Trust by which that agreement is madified,
rior writtern consemt of Lender. Grantor shall neither request nor
rity agreement withaut the prior written consent of Lender.

condemnatigs, proceedings are a part of this Deed of Trust:

Grartor shall promptly notify Lender in writing, and
end the action and obtain the award. Grantor
all be eriitled to participate in the proceeding and to be
ice all &t Grantor's expense, and Grantor will deliver or
umeptatidbn as may be requested by Lender from time to

Proceedings. If any proceeding in condemnation is file
Grantor shall promptly take such steps as may be nece
may be the nominal party in such proceeding, but Lenge
represented in the proceeding by counsel of its owri,
cause to be delivered to Lender such instruments and
time to parmit such participation.

Application of Net Proceeds. If all or any part of the Property is
any proceeding or purchase in lieu of condemnation, Lender m
net proceeds of the award be applied to the Indebledness o
proceeds of the award shall mean the award after payment o

ndginnet] by eminent domain proceedings or by
¢ reguire that all or any portion of the
estoration of the Property. The net

costs, expenses, and attorneys' fees

following provisions relating

Current Taxes, Fees and Charges. Lipon request by Lender, Grantor shalf execut ch documents in addition to
this Deed of Trust and take whataver other action is requested by Lend nd continue Lender's lien on
the Real Property. Grantor shall reimburse Lender for all taxes, as de jether with all expenses
incurred in recording, perfecting or continuing this Deed of Trust, in fimitation all taxes, fees,
documentary stamps, and other charges for recording or registering this Deetty

Taxes. The following shall constitute taxes to which this section applies: (1§
Deed of Trust or upon all or any part of the Indebtedness secured by this Des

Grantaor,

Subsequent Taxes. If any tax to which this section applies is enacted subsequent
Trust, this event shall have the same effect as an Event of Default, and Lender may
available remedies for an Event of Default as provided below unless Grantor either
becomes delinquent, or (2} contests the tax as provided above in the Taxes and Liens setti
Lender cash or a sufficient corporate surety bond or other security satisfactory to Lender.

Security Agreement. This instrument shall constitute a Security Agreement to the extent any

as amended from time to time.

Securlty Interest. Upon request by Lender, Grantor shall take whatever action is requested by Lender,
and continue Lender's security interest in the Rents and Personal Property. In addition to recording th
Trust in the real property records, Lender may, at any time and without further authorization from Grant
executed counterparts, copies or reproductions of this Deed of Trust as a financing statement. Grantor s
reimburse Lender for all expenses incurred in perfecting or continuing this security interest. Upon default,
shall not remove, sever or detach the Personal F’roperiy from the Property. Upon default, Grantor shall assefmble
any Personal Property not affixed to the Property in a manner and at a place reasonably ¢convenient to Grantor and
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ke it available to Lender within three (3) days after receipt of written demand from Lender to the
itted by applicable law.

time, and from time to time, upon request of Lender, Grantor will make, execute and
1ade executed or delivered, to Lender or to Lender's de5|gnee and when requested by

agreements, fi inancing

Jshts contmuahon statements, instruments of further assurance certificates, and
other documents as m.

e sole opinion of Lender, be necessary or desirable in order to effectuate complete,

. Grantor's obligations under the Note, this Deed of Trust, and the Related
Documents, and ( curity interests created by this Deed of Trust on the Property, whether now
owned or heareafter arijor.  Unless prohibited by law or Lender agrees to the contrary in writing,
Grantor shalt reimburse Ling osts and expenses incurred in connection with the matters referred to in this
paragraph.

Attorney-in-Fact. |f Grantorfails to iny,of the things referred to in the preceding paragraph, Lender may do so
for and in the name of Gra antor's expense, For such purposes, Grantor hereby irrevocably appoints
Lender as Grantor's attomey-in-fagt forthe purpose of making, executing, delivering, filing, recording, and doing all
other things as may be necessafy &f desirable; in Lender's sole opinion, to accomplish the matters referred 1o in
the preceding paragraph.

FULL PERFORMANCE. If Grantor p
imposed upon Grantor under this De ]
reconveyance and shall execute and deliver té Gr
file evidencing Lender's security interast in th
Grantar, if permitted by applicable law. Th
legally entitled theretc”, and the recitals in t
truthfulness of any such matters or facts.

EVENTS OF DEFAULT. Each of the following,
of Trust:

debtedness when due, and otherwise performs all the obligations
Lender shall exscute and deliver to Trustee a request for full
tor suitable statements of termination of any financing statement on
énts axtl tHe Personal Property. Any reconveyance fee shall be paid by
y reconveyance may be described as the "person or persons
yance of any matters or facts shall be conclusiva proof of the

der's option, shall constitute an Event of Default under this Deed

Payment Defauit. Grantor fails to make any payfment when g der the Indebtedness.

Other Defaults. Grantor fails to comply with or to peifo
contained in this Deed of Trust or in any of the Re|gled:
obligation, covenant or condition contained in any othe i

Jother term, obligation, covenant or condition

Compliance Default. Failure to comply with any oth

Default on Other Payments. Failure of Grantor within the time réquifed by:thi
for taxes or insurance, or any other payment necessary to preventfiling of

Default in Favor of Third Parties. Should Grantor default und

Deed of Trust to make any payment
o effect discharge of any lien.

ension of credit, security agreement,

False Statements. Any warranty, reprasentation or statement made furni ta Lender by Grantor or on
Grantor's behalf under this Deed of Trust or the Related Documents is x ding in any material respect,
either now or at the time made or furnished or becomes false or misleadh e,.reafter‘

Defective Collateralization. This Deed of Trust or any of the Related c
effect (including failure of any collateral document to create a valid and peifét
time and for any reason.

member withdraws from the limited liability company, or any other termination
business ar the death of any member, the insolvency of Grantor, the appoint
Grantor's property, any assignment for the benefit of creditors, any type "uf
commencement of any prooeeding under any bankruptcy or insolvency laws by or again

against any property securing the indebtedness. This includes a garnishment of any
including deposit accounts, with Lender. However, this Event of Default shall not appl
dispute by Grantor as to the validity or reasonableness of the claim which is the basis of th
proceeding and if Grantor gives Lender written notice of the creditor or forfeiture proceed
Lender monies or a surety bond for the creditor or forfeiture proceeding, in an amount determingg
sole discretion, as being an adequate reserve or bond for the dispute.

Breach of Other Agreemant. Any breach by Grantor under the terms of any other agreement betw:
Lender that is not remedied within any grace period provided therein, including without limitation
concerning any indebtedness or other obligation of Grantor to Lender, whether existing now or later.

Events Affecting Guarantor. Any of the preceding events occurs with respect to any Guarantor of gny’
Indebtedness or any Guarantor dies or becomes incompetent, or revokes or disputes the validity of, or lia
under, any Guaranty of the Indebtedness.

Adverse Change. A material adverse change occurs in Grantor's financial condition, or Lender believ
prospect of payment or performance of the Indebtedness is impaired.

Existing Indebtedness. The payment of any instaliment of principal or any imerest on the Existing Indebtedness i
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£ ,oN DEFAULT. If an Event of Defaulf ocours under this Deed of Trust, at any time thereafier,
wrcise any one or more of the following rights and remedies:

Iectlon by Lender to pursue any remedy shall not exclude pursuit of any olher remedy, and

| or any part of the Real Property, the Trustee shall have the right to exercise its
close by notice and sale, and Lender shall have the right to foreclose by judicial
dance with and to the full extent provided by applicable law.

@ik or any part of the Personal Property, Lender shall have all the rights and
e Jniform Commercial Code.

Collect Rents. Lender
mounts past due and unpaid, and apply the net proceeds, over and
ness. In furtherance of this right, Lender may require any tenant or
nts of rent ar use fees directly to Lender. [f the Rents are collected by

other user of the Property Ta
igriates Lender as Grantor's attorney-in-fact to endorse instruments received in

Lender, then Grantor irrevocably d
payment thereof in the name o
or other users to Lender in respaprise
made, whether or not any propep{§
subparagraph either in person, by gdget

4. demand shall satisfy the obligations for which the payments are
he demand existed. Lender may exercise its rights under this
gh a receiver

*the Propeny. to operate the Property preceding or pending
‘ the Property and apply the proceeds, over and above the cost of

indsbtedness by a substantial amount. Empfr;yment by Lender shalt nat disqualify a person fram serving as a
receiver.

Tenancy at Sufferance. If Grantor remains i

above or Lender otherwise becomes entitled to possessige’ of Property upon default of Grantor, Grantor shalt
become a tenant at sufferance of Lender or the purcha operty and shall, at Lender's option, either {1}
pay a reasonable rental for the use of the Property, e Property immediately upon the demand of
Lender,

or available at Iaw or in equity.

Notice of Sale. Lender shall give Grantor reasonable notice of e b
Property or of the time after which any private sale or other infefided dis
made. Reascnable notice shall mean notice given at least ten
Any sale of the Personal Property may be made in conjunction

flace of any public sale of the Personal
ion of the Parsonal Property is 1o be
e the time of the sale or disposition.

Sale of the Property. To the extent permitted by applicable law,*Gr

the Property marshalled. In exsrcising its rights and remedies, the T
part of the Property together or separately, in one sale or by separate sgi
public sale on all or any portion of the Property,

shall be free to sell all or any
shall be entitled to bid at any

Attorneys' Fees; Expenses. If Lender institutes any suit or action to
Trust, Lender shall be entitled to recover such sum as the court may ad i
and upon any appeal. Whather or not any court action is involved, and ‘to. 48 e

n¥ not prohlblted by law, all
reasnnable expenses Lender |ncurs that in Lender's opinion are necessary at afy i

e for the protection of its
; and and shall bear

{5 paragraph include,
; ad Lenders legal

expenses, whether or not there is a lawsuit, including attorneys’ fees and expe'
(including efforts to modify or vacate any automatic stay or injunction), appeals, a
collection services, the cost of searching records, obtaining title reports (including fore
reports, and appraisal fees, title insurance, and fees for the Trustee, fo the extent
Grantor also will pay any court costs, in addition to all other sums provided by law.

Rights of Trustee. Trustee shall have all of the rights and duties of Lendar as set forth in t

POWERS AND OBLIGATIONS OF TRUSTEE. The fallowing provisions relating to the powers and gbl
{pursuant to Lender's instructions) are part of this Deed of Trust:

Powers of Trustee. In addilion to all powers of Trustee arising as a matter of law, Trustee shall

public; (b} ]om in granting any easement or creating any restriction on the Real FProperty; and -
subordination or other agreement affecting this Deed of Trust or the interest of Lender under this De

Obligations to Notify. Trustee shall not be obligated to notify any other parly of a pending sale unde
trust deed or lien, or of any action or proceading in which Grantor, Lender, or Trustee shall be a pafty,
required by applicable law, or unless the action or proceeding is brought by Trustee,

Trustee. Trustee shall meet all qualifications required for Trustee under applicable law. In addition to the
and remedies set forth above, with respect to all or any part of the Property, the Trustee shall have the right to
foreclose by notice and sale, and Lender shall have the right to foreclose by judicial foreclosure, in either case in
accordance with and to the full extent provided by applicable law.
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stee. Lender, at Lender's option, may from time to time appoint a successor Trustee to any Trustee
thrs Deed of Trust by an instrument executed and acknowledged by Lender and recorded in the

vidthout conveyance of the Property, shall succeed to all the title, power, and duties conferred
upen the Trusﬁaﬁf in tiis Deed of Trust and by applicable law, This procedure for substitution of Trustee shall
govern to the exclysi i iturti

NOTICES. Subject
any notice required 1
notice of sale shaltbe g

w, and except for notice required or allowed by law to be given in another manner,
der this Deed of Trust, including without limitation any notice of default and any
wiriting, and shall be effective when actually delivered, when actually received by
telefacsimile (unless otherwis pired by law), when depasited with a nationally recagnized overnight courier, or, if
mailed, when deposited in t Hed States mail, as first class, certified or registered mail postage prepaid, directed to
the addresses shown near.the Beginning of this Deed of Trust. All copies of notices of foreclosure from the holder of
any lien which has priori # of Trust shall be sent to Lender's address, as shown near the beginning of
this Deed of Trust, Any* : ! its address for notices under this Deed of Trust by giving formal written
notice to the other parties, spetifying the purpose of the notice is to change the party's address. For notice
purposes, Grantor agrees to keep Lend formed at all times of Grantor's current address. Subject to applicable law,
and except for notice requireckoi, allowediby Jéw to be given in another manner, if thers is more than one Grantor, any
3 d aﬁ to be naotice given to all Grantors,

DUE ON SALE. The property sh
shall be considered “transfers" fol
operation of iaw:

ansfarred without the Beneficiary's prior written consent. The following
ses of this paragraph, whether occurring voluntarily, involuntarily, or by

(a) The sale (by contract or otherwise}
property; and

(b) The creation of any encumbrance against :

{¢) If Grantor is a corporation, the transfer ofj

{d) If Grantor is a general or limited partnersh
partners' interests (including any transfer of m
general partner or group of general partners owin

an twenty five percent (26%) of the voting shares of any single
ich percentage).

consent shalconstitute an event of default under this Deed of

"secyred by this Deed of Trust immediately due and
tance of one or more monthly payments on the
Note secured by this Deed of Trust from a party other than ot constitute the waiver of Beneficiary's right
under this paragraph. This provision shall apply to each ansfer, conveyance or encumbrance whether
or not Beneficlary has consented or waived its rights, whe /! or non-action in connection with any prior sale,
transfer conveyance oF encumbrance, whether one or mofe, “/f declares the sums secured hereby 1o be
ils to pay such sums, Beneficiary may
is Deed of Trust.

Not withstanding the foregoing, Beneficiary will allow a Small Busing
not be considered a “transfer” for the purpose of this paragraph.

At Beneficiary's sole option, after approving the credit worthiness
to a sale, conveyance or transfer of said property If Beneficiary
Note secured by this Deed of Trust and Beneﬁcrary may increase the interest
this Deed of Trust,

MISCELLANEOUS PROVISIONS. The following miscellaneous provisions are

Deed of Trust shall be effective unless given in writing and signed by the party r‘pﬁr'lies sought to be charged or
bound by the alteration or amendment.

Annual Reports. If the Property is used for purposes other than Grantor's resi
Lender, upon request a certified statement of net operating income receivad frém
previcus fiscal year in such form and detail as Lender shall require, "Nat operatifity com

receipts from the Property less all cash expenditures made in connection with the operatieh ¢of

Caption Headings. Caption headings in this Deed of Trust are for convenience purpdsgs
used to interpret or define the provisions of this Deed of Trust.

Merger. There shall be no merger of the interest or estate created by this Deed of Trust Wi
estate in the Property at any time held by or for the benefit of Lender in any capacity, without
of Lender.

Governing Law. This Deed of Trust will be governed by federal law applicable to Lender and
preempted by federal law, the laws of the State of Washington without regard to its conflicts
This Deed of Trust has heen accepted by Lender In the State of Washington.

Choice of Venue. If there is a lawsuit, Grantor agrees upon Lender’s request to submit to the jurisdigtion gt |
courts of Thurston Gounty, State of Washington.

No Waiver by Lender. Lender shall not be deemed to have waived any rights under this Deed of Trust
walver Is given in writing and signed by Lender, No delay or omission on the part of Lender in exercising any
shall operate as a waiver of such right or any other right. A walver by Lender of a provision of this Deed of I
shall not prejudice or constitute a waiver of Lender's right otherwise to demand strict compliance withj ths
provision or any other provision of this Deed of Trust. No prior waiver by Lender, nor any course of deaﬁng
between Lender and Grantor, shall constitute a waiver of any of Lender's rights or of any of Grantor's cbligations
as to any future transactions. Whenever the consent of Lender is required under this Deed of Trust, the grantin
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DEFINITIONS. The following cap

such cgngent by Lender in any instance shall not constitute continuing consent to subsequent instances where

any circumstance, that finding shall not make the offending provision illegal, invalid, or
sany other circumstance. |If feasible, the offending provision shall be considered madified so
, valid and enforceable. If the offending provision cannot be so modified, it shall be

this Deed of Trust. Unless otherwise required by law, the illegality, invalidity, or

unenforceablllty
other provision of

deal with Grantor's succ
extension without releass

‘with reference to this Deed of Trust and the Indebtedness by way of forbearance or
antor from the obligations of this Oeed of Trust or lability under the Indebtedness.

Waive Jury. All parties
counterclaim brought by

Waiver of Homestead E.

Trust. Unless specifically stated to ntrary all. references to dollar amounts shall mean amounts in lawful money
i i \ sed in the singular shall include the plural and the plural shall
rds and terms not otherwise defined in this Deed of Trust shall

nk, and its successors and assigns.

Borrower. The word "Borrower" meang LOST
Note and zll their successors and assignd

LC and includes all co-signers and co-makers signing the

includes without limitation all assignment “anc security interest provisions relating to the Personal Property and
Rents.

Default. The word "Default" means the Defau

Event of Default. The words "Event of Default" mean an
the events of default section of this Deed of Trust.

Existing Indebtedness. The words "Existing Indebtedn
provision of this Deed of Trust.

Grantor. The word "Grantor" means LOST LAKE LLC.

Guarantor. The word "Guarantor” means any guarantor,éu 14
Indebtedness.

Guaranty. The word "Guaranty” means the guaranty from
guaranty of all or part of the Note.

ovements, buildings, structures,
éther construction on the Real

Property.

Indebtedness. The word "Indebtedness" means all principal, intere
payable under the Note or Related Documents, together with all rene
consotidations of and substitutions for the Note or Related Documents a
Lender to discharge Grantor's obligations or expenses incured by Tru
obligations under this Deed of Trust, together with interest on such amounts as

s gxpended or advanced by
nder to enforce Grantors
in Dead of Trust,

Lender. The word "Lender” means Heritage Bank, its successors and assigns.

ginal principal
/ of, modifications

Note. The word "Note” means the promissory note dated September 25, 2
amount of $790,941.00 from Grantor to Lender, together with all renewal
of, refinancings of, consclidations of, and substitutions for the promissory note o
GRANTOR: THE NOTE CONTAINS A VARIABLE INTEREST RATE.

Personal Property. The words "Personal Property' mean all equipment, fixtures, anc
property now or hereafter owned by Grantor, and now or hereafter attached or affix
together with all accessions, parts, and additions to, all replacements of, and all substiy
property; and together with all issues and profits therson and proceeds (including without lins
proceeds and refunds of premiums) from any sale or cther disposition of the Property.

Property. The word "Property" means collectively the Real Property and the Personal Property,

Real Property. The words "Real Property" mean the real property, interests and rights, as furth
Deed of Trust.

Indebtedness; provided, that guaranties and environmental indemnity agreements are not "Related Documents'
are not secured by this Deed of Trust.

Rents. The word "Rents” means all present and future rents, revenues, income, issues, royalties, profi
other benefits derived from the Property.

Trustee. The word “Trustee” means LAND TITLE AND E£ESCROW, whose mailing address is 111 E GEORG
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GRANTOR:

LOST LAKE LLC

STATE OF ) -
) ) S8 T —
COUNTY OF S \ '\ ) ) f“omfg
AS

\
On this '9"_\ day of q X}

Notary Public, personally appeared MEGAN & ,0\5, ;
& torbe a member or de5|gnated agtmte
that executed the Deed of Trust and acknowle e¢‘the Deed of Trust to be the free and vohu
limited lability company, by authority of statute, “its:articles of orgamzatlon or its operating agreeme

purposes therein mentioned, and on oath stale_d
Residing at%\\ﬁ\ﬁw\r\—)

My commission expires E i a 3 xo\

STATE OF

Fl
COUNTY OF \% Ko ns
~ 7

On this F;\ ] day of g F,Q \b:mb o~ '
Notary Public, personally appeared SCOTT L DQUGLAS, Member of LOST

proved to me on the basis of satisfactory evidence to be a member or designat
that executed the Deed of Trust and acknowladged the Deed of Trust to be the fre:

purposes therein mentloned and on oath stated that he or she is authorized to executa thigDe
executed the Deed of Trust on behaglf of the limited liability company.

By Residing at ')
Notary Public in and for the State of 55; )k My commission &

REQUEST FOR FULL RECONVEYANCE

To: , Trustee

The undersigned is the legal owner and holder of all indebtedness secured by this Deed of Trust. Yo
requested, upon payment of all sums owing to you, o reconvey withaut warranty, to the persons entitled t
right, title and interest now held by you under the Deed of Trust.

Date: Beneficiary:
By:
Its:
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Schiedule “A-1”

t of the East 140 feet of Tract 32, "PLAT OF THE BURLINGTGN
erplat recorded in Volume 1 of Plats, page 49, records of Skagit County,
ilersws: s

thence North 2°15°33” East afony
the South 140 feet of said Tract 3
thence North 88°24744” West alo
feet to the true point of beginning; =~ *,
thence continue North 88°24°44” West a

46°39°39” an arc length of 122.56 feet to a point which'h
beginning;

thence North 2°15733" East a distance of 42.94 feet to the tru
EXCEPT from Parcel “B”, that portion of the South 140 feet of the.
THE BURLINGTON ACREAGE PROPERTY,” as per plat recorded :
of Skagit County, Washington, being more particularly described as

Beginning at the Southeast comer of said Tract 32;

thence North 2°15°33” East, along the East line of said Tract 32, a distance 0.01 feef t6 the Northeast
corner of the South 140 feet of said Tract 32;

thence North 88°24°44" West, along the North line of the said South 140 feet, a distan 0 feet to the
true point of beginning;

thence South 2°15°33” West a distance of 42.95 feet to a point on a non-tangent curv
radius of 150.50 feet, a central angle of 15°52°47”, a chord bearing of South 76°41°1 %

distance of 41.58 feet;
thence Southwesterly, along said curve, a distance of 41.71 feet to a point on 4 non-tangent cxj

having a radius of 50.00 feet, a central angle of 66°29° 157, a chord bearing of North 35°30°10

chord distance of 54.82 feet;
thence Northeasterly along said curve, a distance of 58.02 feet;
thence North 2°15°33” East, a distance of 8.15 feet to the North line of the South 140 feet of said Tract

thence South 88°24°44” East, a distance of 10.00 feet to the point of beginning.

Situate in the County of Skagit, State of Washington.



ule “A-17

2 20.00 foot wide ailey in Block 1, "NORRIS ADDITION TO BURLINGTON," as per plat
whe'd of P}ats page 3 and also that portion of Tract 32, "PLAT OF THE BURLI’\IGTON

thence South 2°15°33” We"
radius of 9.82 feet;

thence through a central angle o
to the right, having 4 radius of 89, 5 -
West, a chord distance of 58.50 feet;
thence Southwesterly along said curve, a ¢
said Norris Addition to Burlington;
thence North 2°15°33” East along the East litie'af said Lots 7 and 6, a distance of 144.32 feet to the Southeast
corner of Lot 5, of said Plat of "NORRIS ADD TON TO BUELINGTON™;

thence South 88°24°44” Hast, a distance of 10.00 feet;
thence South 2°15733” West, a distance of 8.03 feet;
thence South 83°24°44” East, along the North line of
feet to the true point of beginning,

ntral angle of 38°09°09”, a chord bearing South 57°02°18”

.60 feet to a point on the East line of Lot 7, Block { of

| feet of said Tract 32, a distance of 20.00

Situate in the City of Burlington, County of Skagit, State of W



