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ASSIGNMENT OF RENTS

Reference # (if appl B‘ﬁ O
Grantor{s):
1. LOST LAK

Additional on page

Grantee(s)

1. Heritage Bank
Legal Description: PTN LOT 1, NORRIS ADD. TO BURLINGTON; & PTN TR. 32,
BURL. ACREAGE.

Additional on page ____

Assessor's Tax Parcel ID#: 4091-04 .-Gﬁ 0002 P72761 & 3867-000-032-0107 P62469

5, 2017, is made and executed between
COMPANY, whose address is 1617
o below as "Grantor") and Heritage
, WA, 98507 (referred to below as

Bank, whose malling address is FO Box 15?& Oly
llLender“)'
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THIS ASSIGNMENT IS GIVEN

PAYMENT AND PERFORMA

5 otherwise provided in this Assignment or any Related Documents, Grantor
shall pay to Lender all amo I

this Assignment as they become due, and shall strictly perform all of
ess and until Lender exercises its right to collect the Rents as provided

this Assignment, Granter may remain in possession and control of and
operate and manage the Property and sillect the Rents, provided that the granting of the right to collect the Rents shall
not constitute Lender's consent to the uge of cash,eollateral in a bankruptcy proceeding.

Ownership. Grantor is entitled to'ge<ai
claims except as disclosed to and accef?

Right to Asslgn. Grantor has the full ri
convey the Rents to Lender.

ents free and clear of all rights, lcans, liens, encumbrances, and
endex. in writing.

No Prior Assignment. Grantor has not previgusly assigned or conveyed the Rents to any other person by any
instrument now in force.

No Further Transfer. Grantor will not sell, a
Rents except as provided in this Assignment.

LENDER'S RIGHT TO RECEIVE AND COLLECT RENTS. Lend
default shall have occurred under this Assignment, to collect,

ve the right at any time, and even though no
the Rents. For this purpose, Lender is hereby

Notice to Tenants. Lender may send notices to
Assignment and directing all Rents to be paid directly t

Enter the Property. Lender may enter upon and take possessid

the tenants or from any other persons liable therefor, all of th
necessary for the protection of the Property, including su
possession of the Property; collect the Rents and remove any t

Maintain the Property. Lender may enter upon the Property to ‘mal
to pay the costs thereof and of all services of all employees, incli
and expensas of malntalnlng the Property in proper repair and cond
water utilities, and the premiums on fire and other insurance effected by

Property.
ith the laws of the State of

Compliance with Laws. Lender may do any and all things to execut
Washington and also all other laws, rules, crders, ordinances and requir
affecting the Property.

such conditions as Lender may deem appropriate.

Employ Agents. Lender may engage such agent or agents as Lehder may de;
name or in Grantor's name, to rent and manage the Property, including the colle

Other Acts. Lender may do all such other things and acts with respect to th

specific act or thing.

APPLICATION OF RENTS. All costs and expenses incurred by Lender in connection with the Pr@perty h
Grantor's account and Lender may pay such costs and expenses from the Rents. Lender, in its

determine the application of any and all Rents received by it; however, any such Rents received by,
not applied to such costs and expenses shall be applied to the Indebtedness. All expenditures mad
this Assignment and not reimbursed from the Rents shall become a part of the Indebtedness
Assignment, and shall be payable on demand, with interest at the Note rate from date of expenditure u

FULL PERFORMANCE. If Grantor pays all of the Indebtedness when due and otherwise performs all the' o
imposed upon Grantor under this Assignment, the Note, and the Related Documents, Lender shall execute andg
Grantor a suitable satisfaction of this Assignment and suitable statements of termination of any financing statgine
file svidencing Lender's security interest in the Rents and the Property. Any termination fee required by law s
paid by Granter, if permitted by applicable law.

LENDER'S EXPENDITURES. If any action or proceeding is commenced that would materially affect Lender's interast in
the Property ar if Grantor fails to comply with any provision of this Assignment or any Related Documents, including but
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or's failure to discharge or pay when due any amounts Grantor is required to discharge or pay under
r any Related Documents, Lender on Grantor's behalf may (but shall not be obligated to) take any
ms appropriate, including but not limited to discharging or paying all taxes, liens, security
and other claims, at any time levied or placed on the Rents or the Property and paying all costs
.and preserving the Property. All such expenditures incurred or paid by Lender for such
terest at the rate charged under the Note from the date incurred or paid by Lender to the date

e added to the balance of the Note and be apportionad among and be payable with any
me due during either (1) the term of any applicable insurance policy; or {2) the
(C) be treated as a balloon payment which will be due and payable at the Note's
¢ill secure payment of these amounts. Such right shall be in addition to all other rights

remalning term of the*N
maturity. The Assig

ply with or to perform any other term, cbligation, covenant or condition
y of the Related Documents or to comply with or to perform any term,
ed in any other agreement between Lender and Grantor,

abligation, covenant or c

Default on Other Paymer Grantor within the time required by this Assignment to make any payment

necessary to prevent filing of or to effect discharge of any lien.

Default in Favor of Third Parties. f y guarantor or Grantor defaults under any loan, extension of credit, security
agreement, purchase or sales agreemsnt, or any other agreement, in favor of any other creditor or person that may
materlally affact any of any guar ntor's or, ‘nigr‘s property or ability to perfarm their respective obligations under

condition containgd in any environment:

False Statements. Any warranty, repr
Grantor's behalf under this ASSIQnme

tatement made or furnished to Lender by Grantor or on
)l Documents is false or misleading in any material respect,
omes false or misleading at any time thersafter.

for any reason.

Death or Insolvency. The dissolution of Gr
member withdraws from the limited liability company, or:dny
business or the death of any member, the insolvencydf Srantur, the appointment of a receiver for any part of
Grantor's property, any assignment for the be of credltdrs any type of creditor workout, or the
commencement of any proceeding under any bankru i y laws by or against Grantor,

Credior or Forfeiture Proceedlngs Commencement
procaeding, self-help, repossession or any other method, By-
against the Rents or any property securing the Indebtedness
accounts, including deposit accounts, with Lender. Howeve
good faith dispute by Grantor as o the validity or reasonablen
forfeiture proceeding and if Grantor gives Lender written natice of}

efprfeiture proceedings, whether by judicial

zs a garnishment of any of Grantor's
Default shall not apply if there is a
which is the basis qf the creditor or

in its sole discretion, as being an adequate reserve or bond for the*d
Property Damage or Loss. The Property is lost, stolen, substantially da

Events Affecting Guarantor. Any of the preceding events occurs W|tf
Indebtedness or any Guarantor dies or becomes incompetent, or revoi
under, any Guaranty of the Indebtedness,

borrowed against.

ny Guarantor of any of lhe
validity of, or liability

Adverse Change. A material adverse change occurs in Grantor's financidi
prospect of payment or performance of the Indebtedness is impaired.

may exercise any one or more of the following rights and remedies, in addition to an
by law:

pay.

Collect Rents. Lender shall have the right, without notice to Grantor, to take possess
collect the Rents, including amounts past due and unpaid, and apply the net proceeds, duei’
costs, against the Indebtedness. In furtherance of this right, Lender shall have all the right
Lender's Right to Receive and Collect Rents Section, above. If the Rents are collected b
irrevocably designates Lender as Grantor's attorney-in-fact to endorse instruments received in
the name of Grantor and to negotiate the same and collect the proceeds. Payments by tenan
Lender in response to Lender's demand shall satisfy the obligations for which the payments are
not any proper grounds for the demand existed. Lender may exercise its rights under this subpara
persoen, by agent, or through a receiver,

Appoint Receiver. Lendar shall have the right to have a receiver appointed to take possassion of all o
the Property, with the power to protect and preserve the Property, to operate the Property preceding
foreclosure or sale, and to collect the Rents from the Property and apply the proceeds, over and above the cogt
the receivership, against the Indebtedness. The recelver may serve without bond if permitted by law. Ler;:dr;,L
right to the appointment of a receiver shall exist whether or not the apparent value of the Property exceeds tha
Indebtedness by a substantial amount. Employment by Lender shall not disqualify a person from serving'sé a
raceivar,
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Exgénses. If Lender institutes any suit or action ta enforce any of the terms of this Assignment,
titledi ™o recover such sum as the court may adjudge reasonable as attorneys' fees at trial and
er or not any court action is involved, and to the extent not prohibited by law, all

expenses, whather or n
(including efforts to mo

fe is a lawsuit, including attorneys’ fees and expenses for bankrupicy proceedlngs
vacate any automatic stay or injunction), appeals, and any anticipated post-judgment
j whing records, obtaining title reports {including foreclosure reports), surveyors'
uUrance, and fees for the Trustee, to the extent permitted by applicable law.

reports, and appraisalfees;
Grantor also will pay any

agreement of the parties as,
Assignment shall be effectiv
bound by the alteration or ameng

Caption Headings. Caption he
to intarpret or define the provision:

Governing Law. This Assignmen 3 erned, by federal law applicable to Lender and, to the extent not
preempted by federal law, the laws of the Sitate f@ashlngton without regard to its conflicts of law provisions.
This Assignment has been accepted by Lender in-the-State of Washington.

Cholce of Venue. If there is a lawsuit, Graptor sigrees upon Lender's request to submit to the jurisdiction of the
courts of Thurston County, State of Washirgio#

Merger. There shall be no merger of the interést or estate created by this Assignment with any other interest or
estale in the Property at any time held by or fir the benefit of Lender in any capacity, without the written censent
of Lender. ‘

Interpretation. (1) In all cases where there is more th
Asmgnment in the singular shall be deemed to have begh Lséd in
require. (2) If more than one person signs this Assighmps
and several. This means that if Lender brings a lawsuit Lendrer
Borrower and Grantor are not the same person, Lende
joined in any lawsuit. {3) The names given to paragr

rrower or Grantor, then all words used in this
plural where the context and construction so
rantor,” the obligations of each Grantor are joint
ay sue any one or more of the Grantors. |[f
Borrower ﬁrst and that Borrower need not he

d any ngr;?s under this Assignment unless such
ion on e part of Lender in exercising any right
esider of a provision of this Assignment

No Waiver by Lender. Lender shall not be deemed to have wa
waiver is given in writing and signed by Lender. No delay or oi
shall operate as a waiver of such right or any cther right. A
shall not prejudice or constitute a waiver of Lender's right
provision or any other provision of this Assignment. No prior waivier, by
Lender and Grantor, shall constitute a waiver of any of Lender's rights ol
future transactions. Whenever the consent of Lender is required und
consent by Lender in any instance shall nat constitute continuing co

Grantor's obligations as to any
ment,l the granting of such

Asmgnment Any party may change its address for notloes under this Asmgnman By
to the other parties, specifying that the purpose of the notice is to change tha_‘u_p
purposes, Grantor agrees to keep Lender informed at all times of Grantor's current addr
law, and except for notice required or allowed by law to be given in another manne
Grantor, any natice given by Lender to any Grantor is deemed to be notice given to all

Powers of Attorney. The various agencies and powers of attorney conveyed on Lender upider
granted for purposes of security and may not be revoked by Grantor until such time as thess
Lender.

Severability. If a court of competent jurisdiction finds any provision of this Assignmant to

unenforceable as to any other cnrcumstance

that it becomes legal, valid and enforceable.
considerad deleted from this Assignment. Unless otherwise required by law, the illegali :
unenforceability of any provision of this Assignment shall not affect the legality, validity ar enferceea
other provision of this Assignment.

Succassors and Assigns. Subject ta any limitations stated in this Assignment on transfer of Grantor's intesest, ;
Assignment shall be binding upon and inure to the benefit of the parties, their successors and assign
ownership of the Property hecomes vested in a person other than Grantor, Lender, without notice to Grantos;
deal with Grantor's successors with reference to this Assignment and the Indebtedness by way of forbearafc
extension without releasing Grantor from the obligations of this Assignment or liability under the Indebtednass.

Times Is of tha Essence. Time is of the essence in the perfermance of this Assignment.
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fiestead Exemption. Grantor hereby releases and waives all rights and benefits of the homestaad
wstf the State of Washington as to all Indebtedness secured by this Assignment.

aedemption. NOTWITHSTANDING ANY OF THE PROVISIONS TO THE CONTRARY
SIGNMENT, GRANTOR HEREBY WAIVES ANY AND ALL RIGHTS OF REDEMPTION FROM

DEFINITIONS.
Assignment.

shall include the smgular. ;;ontext may require. Words and terms not otherwise defined in this Assu_;nment shall
have the meanings attrib : s in the Uniform Commercial Code:

eans this ASSIGNMENT OF RENTS, as this ASSIGNMENT OF RENTS may
e, together with all exhibits and schedules attached to this ASSIGNMENT

Assignment. The wap
be amended or modified

; Fefault set forth in this Assignment in the section titled "Default”.
Event of Default. The words "Eys Default” mean any of the events of default set forth in this Assignment in

Guarantor. The word "Guarantor™
Indebtedness,

Guaranty. The word "Guaranty™ mean
guaranty of all or part of the Nota.

Indebtedness. The word "Indebtedness” meghs all principal, interest, and other amounts, costs and expenses
payable under the Note or Related Documiznis, together with all renewals of, extensions of, medifications of,
consolidations of and substitutions for the Ncte'or Related Documents and any amounts expended or advanced by
Lender to discharge Grantor's obligations or enses incurrgs; by Lender to enforce Grantor's obligations under
this Assignment, together with interest on such &mounts d in this Assignment.

e guargity from Guarantor to Lender, including without limitation a

Lender. The word "Lender” means Heritage Bank, its s assigns.

Note. The word "Note” means the promissory nots  ddted September 25, 2017, in the original principal
amount of $988,678.00 from Grantor to Lende, tagether-wiih all renewals of, extensions of, modifications
of, refinancings of, consolidations of, and substitutions fprithe: / note or agreement.

Property. The word "Property" means all of Grantor'
describad in the "Assignment" section of this Assignment.

dnterest in and to all the Property as

Related Documents The words "Related Documents" me sory notes, credit agreements, loan

mongages deeds of trust, security

interest in, to and under any

j income, issues, royalties,
s, profits and roceeds from the Property,
of everjking,and nature, whether due

and all present and future leases, including, without limitation, all
bonuses, accounts receivable, cash or security deposits, advance renta)
and other payments and henefits derived or to be derived from such le
now or later, including without limitation Grantor's right to enforce such }
and proceeds thereunder.

THE UNDERSIGNED ACKNOWLEDGES HAVING READ ALL THE PROVISIONS O
PERSONALLY BUT AS AN AUTHORIZED SIGNER, HAS CAUSED THIS ASSIGNME
ON BEHALF OF GRANTOR ON SEPTEMBER 25, 2017.

GRANTOR:

LOST LAKE LLC
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LIMITED LIABILITY COMPANY ACK OWL“EWENM ‘
| STATE OFWASHINGTO; p
ELIZABETH), HARHISC)!\ !

STATE OF
} 55§ .DMY‘W
) B ECEMBER 23, 2019

T Y e,

day of S Eg gi 20\1\( , before me, the undersigned
ally ap;;aearegﬁ EGAN C DOYGLAS, Member of LOST LAKE LLC, and personally known to me or

that executed the ASSIGNM RENTS and acknowledged the Assignment to be the free and voluntary act and
deed of the limited liabili : : authority of statute, its anlicles of organization or its operating agresment, for
the uses and purposes { d; and on oath stated that he or she is authorized to execute this Assignment
i If of the limited liability company.

On this ’a_\

By

Notary Public in and for the Statg

LIMITED LIABILITY COMPANY ACKNOWLED

STATE OF ) INGT
X ) s8 HARRg
COUNTY OF S ‘(—\R "N i ) Expires

On this —a\j T day 015‘\@
Notary Public, personally appeared SCOTT L bOUGLAS Mem f
proved to me on the basis of satisfactory evidence to be a mesfibei’
that executed the ASSIGNMENT OF RENTS and acknowlagd
deed of the limited liability company, by authority of stat its artlcles ;Df organlzatlon or its operating agreement for
the uses and purposes therein mentioned, and on oath st that
and in fact executed the Assignment on behalf of the limited amm

Notary Public ﬁand for the State of

LaserPro, Ver. 16.4.20.012 Copr. D+H USA Corporation 1997, 291 Al fRights Reserved. - WA
LACFRLPL\G14.FC TR-29536 PR-:

, 20 S § . before me, the undersighied
08T LAKE LLC, and parsonally known to me or

Weslgnated agent of the limited liability company
“the Astignment to be the free and voluntary act and

misslon expires - “”\g'\




PARCEL “B”

That portion of the So
ACREAGE PROPER
Washington, described 25 fo

(éet of the East 140 feet of Tract 32, "PLAT OF THE BURLINGTON
lat recorded in Vohune 1 of Plats, page 49, records of Skagit County,

feet to the true point of beglmlmg,
thence continue North §8°24°44” West {
thence South 27°15733" West, parallel wi
beginning of a curve to the left having a
thence along the arc of said curve to the le
to a point of reverse curvature from which the adius poi
a distance of 150.50 feet;

thence along the arc of said curve to the right ina N

46°39739” an arc length of 122.56 feet to a point whid

beginning;
thence North 2°15°33” East a distance of 42.94 feet to the tru

st Tme of said Tract 32, a distance of 97.15 feet to the

9.82 feet;

rough a central angle of 144°[7°49” an arc length of 24.72 feet
C the following curve bears South 52°02°16” East

ction through a central angle of
?15°33” West from the true point of
inning.

EXCEPT from Parcel “B”, that portion of the South 140 feet of e
THE BURLINGTON ACREAGE PROPERTY," as per plat recor
of Skagit County, Washington, being more particularly described as

-feet of Tract 32, "PLAT OF
oidimes] of Plats, page 49, records

Beginning at the Southeast comer of said Tract 32;
thence North 2°15°33" East, along the East line of satd Tract 32, a distance o . the Northeast
corner of the South 140 feet of said Tract 32; .
thence North 88°24°44" West, along the North line of the said South 140 feet,
true point of beginning;

thence South 2°15°33™ West a distance of 42,95 feet to a point on a non-tangent curve
radius of 150.50 feet, a central angle of 15°52°47", a chord bearing of South 76°41°1
distance of 41.58 feet;

thence Southwestetly, along said curve, a distance of 41.71 feet to a point on a non-tangent
having a radius of 50.00 feet, a central angle of 66°29° 157, a chord bearing of Novth 359307 (¢
chord distance of 54.82 feet;

thence Northeasterly along said curve, a distance of 58.02 feet;

thence North 2°15°33" East, a distance of 8.15 feet to the North line of the South 140 feet of said Traet 32
thence South 88°24°44” East, a distance of 10.00 feet to the point of beginning.

Situate in the County of Skagit, State of Washington.



20.00 foot wide alley in Block 1, "NORRIS ADDITION TO BURLINGTON," as per plat
g 6 of Plats, page 3 and also that portion of Tract 32, "PLAT OF THE BURLINGTON

er of said Tract 32;
ang the Fast line of said Tract 32, a distance of 140.01 feet to the Northeast

ing, being the Northwest corner of a tract of land as dmcnbed in deed
70053, records of Skagit County, Washington;

7.15 feet to a point of curvature of a curve to the left having a

- arc distance of 24.73 feet to a point on a non-tangent curve
to the right, having a radius of 8950 feet and tral angle of 38°09°09”, a chord bearing South 57°02’18”
West, a chord distance of 58.50 fee
thence Southwesterly along said curve, a
satd Norris Addition to Burlington; ]
thence North 2°15° 3"” East along the E aid Lots 7 and 6, a distance of 144.32 feet to the Southeast
TON TO BURLINGTON™;

thence South 2°15°33” West, a distance of 8.05 feet,
thence South 88°24°44” East, along the North line of th
feet to the true point of beginning.




