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Additional on page
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ng LOST LAKE LLC, A WASHINGTON
IBHAVEN AVE, BELLINGHAM, WA

i, 3‘01 Skagit Commercial Lending,
C etlmas as "Lender" and sometimes
iling address is 111 E GEORGE
stee”).

THIS DEED OF TRUST is dated September 25,
LIMITED LIABILITY COMPANY, whose address

HOPPER RD, BURLINGTON, WA 98233 (referred to b
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] %Idn and for the benefit of Lender as Beneflclary, all of Grantor's right, title, and interest in and to
. real property, together with all existing or subsequently erected or affixed buildings,
; all easements, rights of way, and appurtenances; atl water, water rights and ditch rights
ith ditch or irrigation rights); and all other rights, royalties, and profits relating to the real
|tat10n all minerals, oil, gas, geothermal and simllar matters, (the "Real Property")

Address is commonly known as 135 W FAIRHAVEN AVENUE,
* 2 Real Property tax identification number is 4091-001-008-0002

mﬂts which license may be revoked at Lender's optlon and shall be
dll or part of the Indebtedness, in addition, Grantor grants to Lender a
the Personal Property and Rents.

Grantor a license to collect the 'ﬁ%ﬂts
automatically revoked upon acce%&m%m

PAYMENT OF THE INDEBTEDNESS AND (B) PERFORMANCE OF
E, /THE RELATED DOCUMENTS, AND THIS DEED OF TRUST. THIS
DEED OF TRUST, INCLUDING THE ASSIG _N’f T OF RENTS AND THE SECURITY INTEREST IN THE RENTS AND
PERSONAL PROPERTY, IS ALSO GIVEN TOYSECURE ANY AND ALL OF GRANTOR'S OBLIGATIONS UNDER THAT
CERTAIN CONSTRUCTION LOAN AGREEMENT ETWZEMGRANTOR AND LENDER OF EVEN DATE HEREWITH. ANY
EVENT OF DEFAULT UNDER THE CONSTRUGTION LOAN AGREEMENT, OR ANY OF THE RELATED DOCUMENTS
REFERRED TQ THEREIN, SHALL ALSQO BE A ENT OF DEFAULT UNDER THIS DEED OF TRUST. THIS DEED OF
TRUST IS GIVEN AND ACCEPTED ON THE FOL NG TERMS:

PAYMENT AND PERFORMANCE. Except as oth se provided in this Deed of Trust, Grantor shall pay to Lender all
amounts secured by this Deed of Trust as they beécome due, and ghall strictly and in a timely manner perform all of
Grantor's obligations under the Note, this Deed of Triist, and the wd Documents.

CONSTRUCTION MORTGAGE. This Deed of Trust is a "corStrs
and 2A-309 of the Uniform Commercial Code, as those se

POSSESSION AND MAINTENANCE OF THE PROPERTY
Property shall be governed by the following provisions:

mortgage” for the purposes of Sections 9-334
n adopted by the State of Washington.

s that Grantor's possession and use of the

Possession and Use. Until the occurrence of an Event ‘of.Refauit, Granigr may (1) remain in possession and
contral of the Property;, {2) use, operate or manage the Prope 3) collect the Rents from the Property
(this privilege is a license from Lender to Grantor automatical on default). The following provisions
relate to the use of the Property or o other limitations on the! heé Real Property is not used principally
for agricultural purposes. ‘

Duty to Maintain. Grantor shall maintain the Property in tanar¥
replacements, and maintenance necessary to preserve its value.

promptly perform all repairs,

Nuisance, Waste. Grantor shall not cause, conduct or permit any n
stripping of or waste on or to the Property or any portion of the Prop
foregoing, Grantor will not remove, or grant to any other party the righ

brmmit, permit, or suffer any

Removal of Improvements. Grantor shall not demolish or remove any firifo efn
without Lender's prior written consent. As a condition to the removal of any Igf
Grantor to make arrangements satisfactory to Lender to replace such Improvem
equal value.

Lender's Right to Enter. Lender and Lender's agents and representatives may ente
reasonable times to attend to Lender's Interests and to inspect the Real Propérty:
campliance with the terms and conditions of this Deed of Trust.

Compliance with Governmental Requirements, Grantor shall promptly comply, ‘an
compliance by all agents, tenanls or other persons or entities of every nature whats ve
otherwise use or ocoupy the Property in any manner, with all laws, ordinances, and regufatior
in effect, of all govarnmental authorities applicable to the use or occupancy of the Propé
limitation, the Americans With Disabilities Act. Grantor may contest in good faith any sug
regulation and withhold compliance during any proceeding, including appropriate appeals 50
notified Lender in writing prior to doing so and sa long as, in Lender's sole opinion, Lender's intérast
Property are not jeopardized. Lender may require Grantor to post adequate security or a suret
satisfactory to Lender, to protect Lender's interest.

Duty to Protect. Grantor agrees neither to abandon or leave unattended the Property. Grantor sh A
acts, in addition to those acts set farth above in this section, which from the character and use of thewProps
reasonably necessary to protect and preserve the Property.

TAXES AND LIENS. The following provisions relating to the taxes and liens on the Property are part of this ee
Trust:

Payment. Grantor shall pay when due {and in all events prior to delinquency) all taxes, special taxes, assessm
charges (including water and sewer), fines and impaositions levied against or on account of the Praperty, and ahall
pay when due all claims for work done an or for services rendered or materiat furnished to the Property. Grantor
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the Property free of all liens having priority over or equal to the interest of Lender under this Deed of
the lien of taxes and assessments not due and except as otherwise provided in this Deed of

r the ahlifiation to pay, so long as Lender's interest in the Praperty is not jeopardized. |If a lien arises or
onpayment, Grantor shall within fifteen (15) days after the lien arises or, if a lien Is filed,
. after Grantor has notice of the filing, secure the discharge of the lien, or if requested by
der cash or a sufficient corporate surety bond or other security satisfactory to Lender in an
harge the lien plus any costs and attorneys' fees, or other charges that could accrue as a
o sale under the lien. In any contest, Grantor shall defend itzelf and Lender and shall
"before anforcement against the Property Grantor shall name Lender as an additional

Lender, deposn
amount sufficient 15 |

otify Lender at least fifteen (15) days before any work is commenced, any
are supplied to the F’roperty if any mechanic's lien, materiaimen's lien, or

Grantor will upon reques
and will pay the cost of s

PROPERTY DAMAGE INSURANC
Trust.

Maintenance of Insurance. G and maintain policies of fire insurance with standard extended

s’ for the full insurable value covering all Improvements on the Real

dlauge in favor of Lender. Grantor shall :izl ;::orocur &nd maintain cornprehensnve general Ilablllly msurance in such
coverage amounts as Lender may request ;
liability insurance policies. Additionally; all maintain such other insurance, including but not limited to

, 8s Lender may reasonably require. Pdlicies shall be written in

policies or certificates of insurance in form satis
cancelled or diminished without at Ieast thirty

days prior witten notice to Lender. Each insurance policy also
nder will not be impaired in any way by any act,
omission or default of Grantor or any other person. The Réal Frepeérty is or wilI be located in an area designated by
the Administrator of the Federal Emergency Managemegit ‘
obtain and maintain Federal Flood Insurance, if availgble;for the ufl unpaid principal balance of the loan and any
prior liens on the property securing the loan, up t¢ m policy limits set under the National Fliood
Insurance Program, or as otherwise raquired by Lender, :

Appilcation of Proceeds. Grantor shall promptily noti
estimated cost of repair or replacement excesds $1,000.00. L
so within fifteen (15) days of the casualty. Whether or not Le
election, receive and retain the proaeeds of any insurance |

55 or damage to the Property if the
ke proof of loss if Grantor fails to do
s Impaired, Lender may, at Lender's
¥ proceeds to the reduction of the
"and repair of the Property. If Lender
mplace the damaged or destroyed
aroof of such expendlture pay
vation if Grantor is not in default

Improvements in a manner satisfaclory to Lender. Lender shall, Gpon.st
or reimburse Grantor from the proceeds for the reasonable cost of repai
under this Deed of Trust. Any proceeds which have not been disburse
which Lender has not committed to the repair or restoration of the Propetty shall sed first to pay any amount
owing to Lender under this Deed of Trust, then to pay accrued interes waingter, if any, shall be applied
to the principal balance of the Indebtedness. |f Lender haolds any

Grantor's Report on Insurance. Upon request of Lender, however not more thanong ' a yearzGrantor shall furnish
to Lender a report on each existing policy of insurance showmg i er, (2) the risks
insured; (3) the amount of the policy; 'ement value of such
property, and the manner of determining that value and (5} the expwatuon date ntor shall, upon

of the Property.
LENDER'S EXPENDITURES. If any action or proceeding is commenced that would material

under this Deed of Trust or any Related Documents, Lender on Grantor's behalf may (but shall hgt
any action that Lender deems approp.riate, including but not limited to discharging or paying all

Grantor. All such expenses will become a part of the Indebtedness and, at Lender's option, will (
demand; (B) be added to the balance of the Note and be apportioned among and bg payable with

the Note; or (C) be treated as a balloon payment which will be due and payable at the Note's maturity,
Trust also will secure payment of these amounts. Such right shall be in addition to all other rights and ref
which Lender may be entitled upon Default.

WARRANTY; DEFENSE OF TITLE. The following provisions relating to ownership of the Property are a part of this De
of Trust:

Title. Grantor warrants that: (a) Grantor holds good and marketable title of record to the Property in fee simiple,
free and clear of all liens and encumbrances other than those set forth in the Real Property description or in any
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Predperty ‘mgainst the lawful claims of all persons. In the event any action or proceeding is commenced
tiois Lira s title or the interest of Trustee or Lender under this Deed of Trust, Grantor shall defend the
ense. Grantor may be the nominal party in such proceeding, but Lender shall be entitled to
ing and to be represented In the proceeding by counsel of Lender's own choice, and
se to be delivered, to Lender such instruments as Lender may request from time to time

partumpate in e
Grantar will deliv

gend Warrantles All representations, warranties, and agreements made by Grantor in
execution and delivery of this Deed of Trust, shall be oontlnulng in nature, and
il such time as Grantor's Indebtedness shall be paid in full.

elating to condemnation proceedings are a part of this Deed of Trust:

Proceedings. I any prd
Grantor shall promptly te
may be the nominal party 2
represented in the proceediiig-%¥ C nsdl of its own choice all at Grantor's expense, and Grantor will deliver or
cause to be delivered to Lender suth mstruments and documentation as may be requested by Lender from time fo
time to permit such participatios.

demnation is filed, Grantor shall promptly notify Lender in writing, and

Application of Net Proceeds, If
any proceeding or purchase in liew’ ition, Lender may at its election require that all or any portion of the
net proceeds of the award be app ndebtedness or the repair or rastoration of the Property. The net
proceeds of the award shall mean the a ard afte gayment of all reasonable costs, expenses, and attorneys' fees
incurred by Trustee or Lender in oonnectzo ‘with f\e ondemnation.

IMPOSITION OF TAXES, FEES AND CHARGEs 2 VERNMENTAL AUTHORITIES. The following provisions ralating
to governmental taxes, fees and charges are a part ¢f this Deed of Trust:

Current Taxes, Fees and Charges. Upon requést by Lender, Grantor shall execute such documents in addition ta
this Deed of Trust and take whatever other agtion is requested by Lender to perfect and continue Lender's lien on
the Real Property. Grantor shall reimburse Lem!er for all tayés, as dascribed below, together with all expenses
incurred in recording, perfecling or continuing this Deed st, including without limitation all taxes, fees,
decumentary stamps, and other charges for recording or segi fering:this Deed of Trust.

Taxes. The following shall constitute taxes to whic! pplies: (1) a specific tax upon this type of
Deed of Trust or upon all or any part of the Indebte :ss secyfed by this Deed of Trust; (2) a specific tax on
Grantor which Grantor is autharized or required to dedlctfro ayments on the Indebtedness secured by this type
of Deed of Trust; (3) a tax on this type of Desed of Trug peaple ag&nst the Lender or the holder of the Note;
and (4} a specific tax on all or any portion of the Indebtediies ,y" ents of principal and interest made by
Grantor.

Subsequent Taxes. If any tax to which this section applies is jenacted
Trust, this event shall have the same effect as an Event of ?;) fault, 2

equent to the date of this Deed of
Lender may exercise any or all of its
ither (1} pays the tax before it

security agreement are a part of this Deed of Trust:
Security Agreement. This instrument shall constitute a Security Agregy

as amended from time to time.

Security Interest. Upon request by Lender, Grantor shall take whatever actio
and continue Lender's security interest in the Rents and Personal Property, |
Trust in the real property records, Lender may, at any time and without furthe g
executed counterparts, copies or reproductions of this Deed of Trust as a fingacin

Lender and make it available to Lender within three (3) days after receipt of written cf mn,
extent permitted by applicable law.

Addresses. The mailing addresses of Granfor (debtor) and Lender {secured party)
concerning the security interest granted by this Deed of Trust may be obtained {each as reGuis
Commercial Code} are as stated on the first page of this Deed of Trust. '

FURTHER ASSURANCES; ATTORNEY-IN-FACT. The following provisions relating to furthe
attorney-in-fact are a part of this Deed of Trust;

Further Assurances. At any time, and frorm time to time, upon request of Lender, Grantor will maki
deliver, or will cause to be made, executed or deliverad, to Lender or to Lender's designee, and when’
Lender, cause to be filed, recorded, refiled, or rerecarded, as the case may be, at such times and in sush il
and places as Lender may deem appropriate, any and all such mortgages, deeds of trust, security deeds,ssecy
agreements, financing statements, continuation statements, instruments of further assurance, certificates Y
other docurnents as may, in the sole opinion of Lender, be necessary or desirable in order to effectuate, complét
perfect, continue, or preserve (1) Grantor's ohligations under the Note, this Deed of Trust, and the Rilata
Documents, and {2) the liens and security interests created by this Deed of Trust as first and prior liens ofi the
Property, whether now owned or hereafter acquired by Grantor. Unless prohibited by law or Lender agrees to the
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f Grantor fails to do any of the things referred to in the pracading paragraph, Lender may do so
of Grantor and at Grantor's expense. For such purposes, Grantor hereby irreévocably appoints
orney-in-fact for the purpose of making, exacuting, delivering, filing, recording, and doing all
necessary ar desirable, in Lender's sole opinion, to accomplish the matters referred 1o in

ed upon Grantor under this Deed of Trust, Lender shall execute and deliver to Trustee
and shall execute and deliver to Grantor suitable statements of termination of any

Other Defaults. Granto
contained in this Deed o

b hin the time required by this Deed of Trust to make any payment
' ngicessary to prevent filing of or to effect discharge of any lien.

in favor of any other creditor ar person that may materially
lity to repay the Indebtedness or Grantor's ability to perform
ny of the Related Documents.

False Statements. Any warranty, represeatation or statement made or furnished to Lender by Grantor or on
Grantor's behalf under this Deed of Trust or thé;Related Documents is false or misleading in any material respect,
either now or at the time made or furnished ar mes false gfmisleading at any time thereafter.

Defective Collateralization. This Deed of Trust or any of:the
effect {including failure of any collateral document to c
time and for any reason.

purchase or sales agreement, or any other agreg
affect any of Grantor's property or Gragtors’
Grantor's obligations under this Deed of Tr

ated Documents ceases to be in full force and
and perfected security interest or lien) at any

Death or Insolvency. The dissolution of Grantor's
member withdraws from the limited liability company, qr
busingss or the death of any member, the insclvency ¢,
Grantor's property, any assignment far the benefit of craditges” . type of creditor workout,
commencement of any proceeding under any bankruptey or msqfva cy Iavv*s or agalnst Grantar.

Creditor or Forfelture Proceedings.
proceeding, self-help, repossession or any other method, by any. credi
against any property securing the Indebtedness, This include
including deposit accounts, with Lender. i
dispute by Grantor as to the validity or reasonableness of the claim whi
proceeding and if Grantor gives Lender written notice of the creditor
Lender monies or a surety bond for the creditor or forfeiture proceedin
sole discretion, as being an adequate reserve or bond for the dispute.

Breach of Other Agreement. Any breach by Grantor under the terms of
l.ender that is not remedied within any grace period provided therein, inclugiig v
concarning any indebtedness or other obligation of Granter to Lender, whether exis

or the

Events Affecting Guarantor. Any of the preceding events occurs with respei
Indebtedness or any Guarantor dies or becomes incompetent, or revokes or
under, any Guaranty of the Indebtedness.

Adverse Change. A material adverse change occurs in Grantor's financial conditio der believes the
prospect of payment or performance of the Indebtedness is impaired.

RIGHTS AND REMEDIES ON DEFAULT. If an Event of Default occurs under this Deed of Trui iy time thereafter,

Trustee or Lender may exercise any one or maore of the following rights and remedies:

Electlon of Remedies. Election by Lender t0 pursug any remedy shall not exclude pursuit of any
an election 1o make expenditures or 1o take action 1o perform an obligation of Grantor undgr

due and payable, including any prepaymant penaity which Grantor would be required to pay.

Foreclosure. With respect to all or any part of the Real Property, the Trustee shall have the rig
power of sale and to foreclose by notice and sale, and Lender shall have the right to foreclos
foreclosure, in either case in accordance with and to the full extent provided by applicable law.

UCC Remedies. With respect to all or any part of the Personal Property, Lender shall have all the 2] ts
remedies of a secured party under the Uniform Commercial Code.

Collect Rents. Lender shall have the right, without notice to Grantor to take possession of and mana
Property and collect the Rents, including amounts past due and unpaid, and apply the net proceeds, ovel
above Lender's costs, against the Indebtedness. In furtherance of this right, Lender may require any tenant or
other user of the Property to make payments of rent or use fees directly to Lendar. |f the Rents are collected b
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payment thereof in the name of Grantor and to negotiate the same and coliect the proceeds. Payments by tenants
i:Lender in response 10 Lender's demand shall satisfy the obligations for which the payments are
not any proper grounds for the demand existed. Lender may exercise its rights under this
person, by agent, or through a receiver.

der shall have the right to have a receiver appointed to take possession of all or any part of
ower to protect and preserve the Proparty, to operate the Property preceding or pending
ip collect the Rents from the Property and apply the proceeds, over and above the cost of
he Indebtedness. The receiver may serve without hond if permitted by law. Lender's

the Prﬂxﬁény, 0
foreciosure or Sgie,
the receivership,

receiver.

Tenancy at Sufferance.
above or Lender othery
become a tenant at s
pay a reasonable rer’a
Lender.

comes entitled to possession of the Property upon default of Grantor, Grantor shalt
it Bapder or the purchaser of the Property and shall, at Lender's option, either (1)
2. df the Property, or {2) vacate the Property immediately upon the demand of

g
Property or of the time after
made. Reasonable notice shall

ivate sale or other intended disposition of the Personal Property is to be
'hotice given at least ten (10} days before the time of the sale or disposition.
conjunction with any sale of the Real Property.

Sale of the Property. To the exte
the Property marshalled. |n exercising
part of the Property together or separate
public sale on all or any portion of the Pr

applicable law, Grantor hereby waives any and all rights to have

Attorneys' Fees; Expenses. If Lender i
Trust, Lender shall he entitled to recover sugh
and upon any appeal. Whather or nat ar urt action is involved, and ta the extent not prohibited by law, all

interest at the Note rate from the date of the e p&ﬂdlture untilepaid. Expenses covered by this paragraph include,
without limitation, however subject to any limits under a| aw, Lender's attorneys' fees and Lender's legal
expenses, whether or not there is a lawsuit, including gtt es and expenses for bankruptcy proceedings
i i A ), appeals, and any anticipated postjudgment
rts {including foreclosure reporis), surveyors'
fog, to the extent permitted by applicable law.
rovidad by law.

collection services, the cost of searching records, ot
reports, and appraisal fees, title insurance, and fees

POWERS AND OBLIGATIONS OF TRUSTEE. The following provisi
{pursuant to Lender's instructions) are part of this Deed of Trust:

Powers of Trustee. In addition to all powers of Trustee arising
take the following actions with respect to the Property upon th FSqL
preparing and filing a map or plat of the Real Property, including e dedicatien
public; (b} join in granting any easement or creating any restriction ofi tkeé Re

Qbligations to Notify. Trustee shall not be obligated to notify any other parly of ape
trust deed or lien, or of any action or proceeding In which Grantor, Leéndes..or Truaﬁé ;s
required by applicable law, or unless the action or proceeding is brought by {

Trustee, Trustee shall meet all qualifications required for Trustee under applica . In addition ta the rights
and remedies set forth above, with respect to all or any part of the Property, Sh i | have the right to
foreclose by notice and sale, and Lender shall have the right to foreclose by ju in either case in
accordance with and to the full extent provided by applicable law.

office of the recorder of SKAGIT County, State of Washington. The instrument shaj
other matters required by state law, the names of the original Lender, Trustes, and Grarit
the Auditor's File Number where this Deed of Trust is recorded, and the name and a
trustee, and the instrument shall be executed and acknowledged by Lender aor its sucGassd
successor trustee, without conveyance of the Property, shall succeed to all the title, power, &

govern to the exclusicn of all other provisions for substitution.
NOTICES. Subject to applicable law, and except for notice reqmred or allowed by law to be given

mailed, when deposited in the United States mall as first class, cenlified or registered mail postage prepard,
the addresses shown near the beginning of this Deed of Trust. All copies of notices of foreclosure from th
any lien which has priority over this Deed of Trust shall be sent to Lender's address, as shown near the be
this Deed of Trust. Any party may change its address for notices under this Deed of Trust by giving formal wi
natice to the other parties, specifying that the purpose of the notice is to change the party's address. For
purposes, Grantor agrees to keep Lender informed at all fimes of Grantor's current address,  Subject 1o applicable:aw,
and except for notice required or allowed by law to be given In another manner, if there is mora than one Grartor, any
notice given by Lender to any Grantor is deemed to be notice given to ali Grantors.
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e property shall not be transferred without the Beneficiary's prior written consent. The following
"transfers" for purposes of this paragraph, whether occurring voluntarily, inveluntarily, or by

or otherwise), conveyance or other transfer of the property or any part of or interest in the

{c) If Grantor is a coF he transfer of more than twenty five percent (25%:} of its voting shares; and

{d) If Grantor is a ge
partners' interests

ransfer of more than twenty five percent (25%) of the voting shares of any singie
general partner or

rtners owing such percentage).

Note secured by this Deefl of T
under this paragraph. This' pply to each and every sale, transfer, conveyance or encumbrance whether
or not Beneficiary has consen ts rights, whether by action or non-action in connection with any prior sale,
transfer, conveyance or encumbrance, whgther one or more. |If Beneficiary declares the sums secured hereby to be
immediately due and payable th this paragraph, and grantor fails to pay such sums, Beneficlary may
exercise any and all rights to ccordance with covenants of this Deed of Trust.

Not withstanding the foregoing, Benefigiarywill aliow a Small Business Association (SBA) 504 (second lien) which shall
se of this paragraph.

At Beneficiary's sole option, after appitovi dif' worthiness of the proposed purchasers, Beneficiary may consent
to a sals, conveyance or transfer o i If Beneficiary consents to a transfer other than as defined in
subparagraph (b) above, Grantor shall pay fy a fee equal to cne percent {1%) of the then unpaid balance of the
Note secured by this Deed of Trust and Bene szrease the interest rate and/or margin on the Note secured by
this Deed of Trust.

MISCELLANEOQOUS PROVISIONS. The followi isgellafiecus provisions are a part of this Deed of Trust:

Amendments. This Desd of Trust, togeth wm‘i any Related Documents, constitutes the antire understanding and
agreement of the parties as 10 the matters setforth in this Deed of Trust. No alteration of or amendment to this
Deed of Trust shall be effective unless given'y iting and signed by the pariy or parties sought to be charged or
bound by the alteration or amendment.

Annual Reports. If the Property is used for purposes of
Lender, upon requast, a certified statement of net oper,
pravious fiscal year in such form and detail as Lender
receipts from the Property less all cash expenditures iy

Caption Headings. Caption headings in this Deed of
used to interpret or define the provisions of this Deed of

n Grantor's residence, Grantor shall furnish to
e recelved from the Property during Grantor's
: "Net operating income” shall mean all cash
ition with the operation of the Property.

enience purposes only and are not to be

Merger. There shall be no merger of the interest or estate cre i1
estate in the Property at any time held by or for the benefit of
of Lender.

ed of Trust with any other interest or
apacity, without the written consent

preempted by federai law, the laws of the State of Washmgton
This Deed of Trust has been accepted by Lender in the State of W,

Cholce of Venue. If there is a lawsuit, Grantor agrees upon Lender's ¢
courts of Thurston County, State of Washington,

shall operate as a waiver of such right or any other right. A waiver by Lend&
shall not prejudice or constitute a waiver of Lender's right otherwise to denians strict gompliance with that
provision or any other provision of this Deed of Trust. Mo prior waiver by L @ course of dealing
between Lender and Grantor, shall constitute a waiver of any of Lender's rightg rantor's obligations
as to any future transactions. Whenever the consent of Lender is required und ) A b

of such consent by Lender in any instance shall not constitute continuing consen :

Severability. If a court of competent jurisdiction finds any provision of this Deed of Ty
unenforceable as to any circumstance, that finding shall not make the offending pro
unenforceable as to any other circumstance. If feasible, the offending provision shall be;
that it becomes legal, valid and enfarceable. If the offending provision cannat be :
considered deleted from thls Deed of Trust. Unless otherwise required by law, the |Ilgag ity,

other provision of this Deed of Trust,
Successors and Assigns. Subject to any Iimitations stated in this Deed of Trust on transfer of

Time is of the Essence. Time is of the essence in the perforrmance of this Deed of Trust.

Waive Jury. All parties to this Deed of Trust hereby waive the right to any jury trial In any action, proceedin
courtterclaim brought by any party against any other party.

Waiver of Homestead Exemption. Grantor hereby releases and waives all rights and benefits of the home
exemption laws of the State of Washington as to all Indebtadness secured by this Deed of Trust.
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GRANTOR ACKNOWLEDGES HAVING READ ALL THE PROVISIONS OF THIS DEE
AGREES TO ITS TERMS.

GRANTOR:

LOST LAKE LLC

Default. The word "Def:

Guarantar. Tha word "
Indebtedness.

Guaranty. The word "Gu#
guaranty of all or part of the Not

improvements. The word "1

Property.
indebtedness. The word "Indebtedne:

¥ expenses incurred by Trustee of Lender to enforce Grantor's
with interest on such amounts as provided in this Deed of Trust.

Lender to discharge Grantor's obiigaticy
obligations under this Deed of Trust, togethg

Lender. The word "Lender" means Heritag

Note. The word "Note” means the promiss
amount of $988,678.00 from Grantor to nder, toge

of, refinancings of, consolidations of, and substitution
GRANTOR: THE NOTE CONTAINS A VARIABLE INTER

ith all renewals of, extensions of, modifications
promissory note or agreement. NOTICE TO

Real Property. The words "Real Property" mean the real prop
Deed of Trust.

Related Documents. The words "Related Documents’ mean “alk.gfon

ted in connection with the
ot "Related Documents” and

instruments, agreements and documents, whether now or hereafter
Indebtedness; provided, that guaranties and environmental indemnity a
are not secured by this Deed of Trust.

Rents. The word "Rents" means all present and future rents, revenu
other benefits derived from the Property.

Trustee. The word "Trustee” means LAND TITLE AND ESCROW, whose
HOPPER RD, BURLINGTON, WA 98233 and any substitute or successor trustee

g address®is 111 E GEQORGE

LAKE LLC

4 e
SCDTTL DOI.IGLAS Member of LOST LAKE LLC




AN

DEED OF TRUST
(Continued) Page 9

LIMITED LIABILITY COMPANY ACKNOWLEDGMENT .
STATE OF B & : M\J‘:suﬂtNCiTON ‘

COUNTY OF

Notary Public, persenally spgeared EGAN cD KE LLC, and personally knowr to me or
proved to me on the basis &f sgiisfgctory evidence to be a member or designated agent of the limited liability company

Residlngat% g\.gkg 1&: F}lL M
My commission explrtkla - & 5"& 2‘)

STATE OF ; NOT ARY PUBLIC
STATE OF WASHINGTON
COUNTY OF ELIZABETH I. HARRISON

On this ’Q\F—k day of g A3\

Notary Public, personally appeared SCOTT L DOUﬁLAS Memb:
proved to me on the basis of satisfactory evidence to be a mashl
that executed the Deed of Trust and acknowledged the Desd of Trust:
limited liability company, by authority of statute, iis arficl
purposes therein mentioned, and on oath stated that he o
ex?ftaed the Degd of Trust on behalf of the limited liability

Notary Public in and for the State o‘f&}%

2 =0] K
agent of The llmltsd Ilab|llty company
% be the free and voluntary act and deed of the
of ‘'organizgtign or its operating agreement, for the uses and
¢ is aythorized 1o execute this Deed of Trust and in fact

By

My corhmission expires

REQUEST FOR FULL RECONVEYANCE

To: , Trustee

The undersigned is the legal owner and holder of all indebtedness secured by this
requested, upon payment of afl sums owing to you, to reconvey without warranty,
right, title and interest now held by you under the Deed of Trust.

Date:

of Tryst. You are hereby
antitted thereta, the

LaserPro, Ver. 16.4.20.012 Copr. D+H USA Corporation 1997, 2017,
LACFRALPLAGO1.FC TR-29536 PR-7



eduie “A-1”

“"NORRIS ADDITION TO BURLINGTON," as per plat recorded in Volume 6 of
Bkagit County, Washington.

Lots 6,"Fa
Plats, page

Beginning at the Southeast corner
thence North 2°15°33” East along
the South 140 feet of said Tract 32;

id Tract 32, a distance of 140.01 feet to the North line of

the South 140 feet of satd Tract 32, a distance of 10.00

feet to the true point of beginning; .
thence continue North 88°24°44™ West a distafice’of 120.01 feet;

thence South 2°15°33" West, parallel with the:East line of said Tract 32, a distance of 97.15 feet to the
beginning of a curve to the left having a radius 6f @.82 feet;
thence along the arc of said curve to the left through ace
to a point of reverse curvature from which the radius
a distance of 150.50 feet;

thence along the arc of said curve to the right ina Northeaﬁterlv
46°39°39” an arc length of 122.56 feet to a point which bears S
beginning;

of 144°17°49* an arc length of 24,72 feet
the foﬁowmg curve bears South 52902716 East

through a central angle of

ract 32, "PLAT OF
s, page 49, records

of Skagit County, Washington, being more partlcularly described as foll

Beginning at the Southeast corner of said Tract 32;
thence North 2°15°33" East, along the East line of said Tract 32, a distance of 14¢
corner of the South 140 feet of said Tract 32;

thence North 88°24°44” West, along the North line of the said South [40 feet, a dista
true point of heginning;

thence South 2°15°33™ West a distance of 42.95 feet to a point on a non-tangent curve to
radius of 150.50 feet, a central angle of 15°52°477, a chord bearing of South 76°41°}1” Westa
distance af 41 58 feet;
thence Southwesterly, along said curve, a distance of 41.71 feet to a point on a non-tangent curve:
having a radius of 50.00 feet, a central angle of 66°29°15”, a chord bearing of North 35°30°10”" Eay
chord distance of 54.82 feet;

thence Northeasterly along said curve, a distance of 58.02 feet;

thence North 2°15°33" East, a distance of 8.15 feet to the North ling of the South 140 feet of said Tract 32§
thence South 88°24°44” East, a distance of [0.00 feet to the point of beginning. {

Northeast

the

Situate in the County of Skagit, State of Washington.



Beginning at the Southe
thence North 2°15°33" Egs

130.03 feet to the true point 9
recorded under Audator s File

radius of 9.82 feet;
thence through a central angle of 144*.
to the right, having a radius of 89,50 feet
West, a chord distance of 58.50 feet;

thence South 88”24 44” Fast, a distance of 10.00 feet;-
thence South 2°15°33” West, a distance of 8.05 feet;
thence South 88°24744” East, along the North line of the Stut
feet to the true point of beginning.

oPsaid Tract 32, a distance of 20.00

Situate in the City of Burlington, County of Skagit, State of Wasl nigst



