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When recorded,
Peoples Bank
Attn: Loan Seiyides
P.O.Box 233

Lynden , WA 98264

Assessor’'s Parcel or Aced 100985 / 350411-4-004-0100

Abbreviated Legal Descriptibn. C, SP 96-0088, AF #9810290053; being a ptn of SW 1/4 SE
1/4,11-35-4 EWM

[Include lot, block and plat or section, township and range]

Fuli legal description located on p D "EXHIBIT A"

Trustee: Land Title of Skagit County

Title Order No.: 01-163882-CE
Escrow No.: 01-163882-0OFE .~
LOAN # 701 2205

DEFINITIONS

Sections 3, 10, 12, 17, 19 and 21. Certain rules regarding the usage
are also provided in Section 15.
{A) "Security Instrument” means this document, which is dated Septe
with all Riders to this document.

(B) "Borrower” is MATHEW STEVEN ZENDER AND NAOMI RAY ZENDER
COUPLE.

Borrower is the truster under this Security Instrument.
{C) "Lender” is Peoples Bank .
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LOAN #: 7012205
a State Chartered Bank, organized and existing
laws of Washington.

ngér's address is 2219 Rimland Dr., Ste. 401, Bellingham, WA 98226.

eneficiary under this Security Instrument.
Land Title of Skagit County.

(E) "MERS” is the.Mgrigage Electronic Registration Systems, Inc. Lender has appointed MERS as
the nominee for‘ is Loan, and attached a MERS Rider to this Security Instrument, to be

The Note states that
AND NO/MOQ* * * * * 3
Dollars (U.S. $270, 019.0
Periodic Payments and t
{G) "Property” means t
the Property.”

LR A AR EEE R EREEREEEEEEEEE R E R EE N EEEE N NN NN ENE)

plus interest. Borrower has promised to pay this debt in regular
in full not later than October 1, 2047

all sums due under this Securit!
{) “Riders"” means all Riders to
Rlders are 10 be executed by Borrown*
| Adjustable Rate Rider ~_! Coridoniini

X Other(s) [specify]
Mortgage Electronic Reglstrat ,
Systems, Inc. Rider

it, piys interest.
nstrument that are executed by Borrower. The following
box as applicable}:

Rider _| Planned Unit Development Rider

(J} "Applicable Law” means all controlling:
ordinances and administrative rules and ord
final, non-appealable judicial opinions.

(K) "Community Association Dues, Fees, and Assessmenits” means all dues, fees, assessments
and other charges that are imposed on Borrawer of ¥ a condominium association, home-
owners association or similar organization. ;
(L) “Electronic Funds Transfer” means any transferaf
check, draft, or similar paper instrument, which is initiated
instrument, computer, or magnetic tape so as to order, instru e a financial institution to debit
of credit an account. Such term includes, but is not limited le transfers, automated teiler
machine transactions, transfers initiated by telephone, wire'iraasf tomated clearinghouse
transfers,
(M) “Escrow Items"” means those items that are described in Sect
(N) "Miscellaneous Proceeds” means any compensation, settlem
paid by any third party (other than insurance proceeds paid under t
5} for: (i) damage to, or destruction of, the Property; (i} condemnati

deral, state and local statutes, regulations,
“the effect of law) as well as all applicable

han a transaction originated by
lectronic terminal, tetephonic

to, the value and/or condition of the Praperty.
(0) "Mortgage Insurance” means insurance protecting Lender against ths
on, the Loan.
(P) "Periodic Payment” means the regularly scheduled amount due for {j)
the Note, plus (i} any amounts under Section 3 of this Security Instrument,

used in this Security Instrument, "RESPA” refers to all requirements and restrictions th '
in regard to a "federally related mortgage loan” even if the Loan does not qualify as a "fexf
mortgage loan” under RESPA.

(R) "Secretary” means the Secretary of the United States Department of Housing and Ur
ment or his designee.

(S) "Successor in Interest of Borrower” means any party that has taken title to the Property,
or not that party has assumed Borrower’s obligations under the Note and/or this Security Inst
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LOAN #: 7012205
ANSFER OF RIGHTS IN THE PROPERTY

Security Instrument secures to Lender: (i) the repayment of the Loan, and all renewals, extensions
dlflcatlcns of the Note; and (i) the performance of Borrower's covenants and agreements under this

iy ment and the Note. For this purpose, Borrower irrevocably grants and conveys to Trustee,

wer of sale, the following described property located inthe County

[Type ot Recording Jurisdiction]

i g Jurisdiction]:
HB) TTACHED HERETO AND MADE A PART HEREOQF.
APN # P 0411-4-004-0100

which currently has the address g 15 Kathy Lane, Sedro Woailey,
' [Street] [City]
Washington 98284 ' Address™):

{Zip Code]

TOGETHER WITH all the improven
appurteriances, and fixtures naw or hereg
also be covered by this Security Instrume
as the "Property.”

reafter erected on the property, and all easements,
peirt of the property. All replacements and additions shall
41 of the foregoing is referred o in this Security Instrument

BORROWER COVENANTS that Borrowers lawfully :
the right to grant and convey the Property and that thg:
brances of record. Borrower warrants and will defen
and demands, subject to any encumbrances of recay

fd of the estate hereby conveyed and has
iperty is unencumbered, except for encum-
titie to the Property against all claims

rigtional use and non-uniform cov-
trument covering real property.

THIS SECURITY INSTRUMENT combines uniformca
enants with limited variations hy jurisdiction to constitute a unifo

UNIFORM COVENANTS. Borrower and Lender coven
1. Payment of Principal, Interest, Escrow ltems, and: L

as follows:
Borrower shall pay when

this Securlty instrument shall be made in U.S. currency. However, if an
by Lender as payment under the Note ar this Security Instrument is ret
require that any or all subsequent payments due under the Note and |
ane or more of the following forms, as selected by Lender: (a) cash; (b) m@n

bank check, treasurer s check or cashier’s check, provided dny such c:heck 5

current, without waiver of any rights hereunder or prejudice ta its rights to refuse such g
payments in the future, but Lender is not obligated to apply such payments at the time 40
accepted if each Periodic Payment is applied as of its scheduled due date, then Lender neg
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LOAN #: 7012205
¢ 2. Application of Payments or Proceeds. Except as otherwise described in this Section 2, all
sriepts accepted and applied by Lender shall be applied in the following order of priority:

Tst, te the Mortgage Insurance premiums to be paid by Lender to the Secretary or the marnthly
Secretary instead of the monthly mortgage insurance premiums;

D any taxes, special assessments, leasehold payments or ground rents, and fire, flood
d insurance premiums, as required;

interest due under the Note

d or postpone the due date, or change the amaunt, of the Periadic Payments,
ataw Items. Borrower shall pay to Lender on the day Periodic Payments are due
under the Note, unti}

for: {a) taxes and:€ ; its and other itemns which can attain priority over this Security Instrument as

surance required by Lender under Section 5; and (d) Mortgage Insur-
ender to the Secretary or the monthly charge by the Secretary instead
) hiCepremiums. These items are called "Escrow ftems.” At origination or
at any time during the: an, Lender may require that Commumty Association Dues Fees,
and Assessments, if any, !

Escrow ltem. Borrawer shl‘]

10 pay the Funds for any or a‘!i
Funds for any or all Escrow lte
such waiver, Borrower shall p hand where payable, the amounts due for any Escrow
aived by Lender and, if Lender requires, shall furnish to

in such time period as Lender may require. Borrower's

obligation to make such payments an
covenant and agrecment contaaned in th

row Item, Lender may exercise its rights under Section
sen be obligated under Section 9 to repay to Lender any

in accordance with Section 14 and, upon suc
in such amounts, that are then required under this Se

Lender may, at any time, collect and hold Funds
the Funds at the time specified under RESPA. and ed the maximum amount a lender can
require under RESPA, Lender shall estimate the amouri ¢ n ke basis of current data and rea-
sonable estimates of expenditures of future Escrow Remgr.atfiesk accordance with Applicabie Law.

The Funds shalf be held in an institution whose deposits as |
mentality, or entity (including Lender, if Lender is an institutich hose deposits are so insured) or in any
Federal Home Loan Bank. Lender shall apply the Funds to w ltems no later than the time
nplying the Funds, annually
s Borrower interest on
 agreement is made in

(a) sufficient to permit Lender to apply

anaiyzing the escrow account, or verifying the Escrow ltems, uites
the Funds and Applicable Law permits Lender to make such a chargég |,

Borrower for the excess funds in accordance with RESPA, If there is a
escrow, as defined under RESPA, Lender shall notify Borrower as required,|
shalf pay to Lender the amount necessary to make up the shortage in accordan
in no more than 12 monthly payments. If there is a deficiency of Funds held in
under RESPA, Lender shall notify Borrower as required by RESPA, and Borrow
the ameunt necessary to make up the deficiency in accordance with RESPA, bu
rmonthly payments,

Upon payment in full of all sums secured by this Security Instrument, Lender shall
to Borrower any Fuinds held by Lender.

attributable to the Property which can attain priority over this Security Instrument, leaseho
or ground rents on the Property, if any, and Community Association Dues, Fees, and Assessriy
any. To the extent that these items are Escrow ltems, Borrowet shalt pay them in the manner m
in Section 3.
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LOAN #: 7012205
- Borrower shall promptly discharge any lien which has priority over this Security Instrument unless

veT: {a) agrees in writing to the payment of the obligation secured by the lien in a manner accept-
0 Lender, but only so long as Borrower is performing such agreement; (b) contests the fien in
' or defends against enforcement of the fien in, legal proceedings which in Lender’s opinion
nt the enforcement of the lien while those proceedings are pending, but only until such
concluded; or (¢) secures from the holder of the lien an agreement satisfactory to Lender
e lien to this Security Instrument. if Lender determines that any part of the Property
ligst avhich can attam prrortty over this Secunty instrument Lender may give Borrower a

sured’ gamst loss by fire, hazards included within the term “extended coverage,” and
any other hazards i ‘L,tzfmgq‘ but not Im‘nted to, earthquakes and floods, for which Lender requires msur-

term of the Loan. "Th.e ifsurar
Lender’s rlght to disappros

rcarrier providing the insurance shall be chosen by Borrower subject to

rower's choice, which right shall not be exercised unreascnably. Lender
it ection with this Loan, either: (a2} a one-time charge for flood zone
setvices; or (b) a one-time charge for flood zone determination
nt charges each time remappings or similar changes occur which

payment of any fees |mp05 A2
review of any ﬂood zZahe dem{,.

sesulting from an objectian by Borrower.
the coverages described above, Lender may obtain insurance

such coverage shall cover Lender, but might or might
roperty, or the contents of the Property, against any risk,
hazard or liability and might provide gre r legger coverage than was previously in effect. Borrower

cknowfedges that the cost of the | insugande cg erdge 50 obtalned might significantly exceed the cost

upon notice from Lender to Borrower request

All insurance policies required by Lender
right to disapprove such policies, shall include a stan crt@age clause, and shall narme Lender as
mortgagee andfor as an additional loss payee. Lendgy he right to hold the policies and renewal
certificates. If Lender requires, Borrower shali promj nder all receipts of paid premiums and
renewal notices. If Borrower obtains any form of insurgri age, not otherwise required by Lender,
for damage to, or destruction of, the Property, such polity.sh
shall name Lender as mortgagee and/or as an additionat los;

fn the event of loss, Borrower shall give prompt notice
may make proof of loss if not made promptly by Barrower. U

ment or in a series of progress payments as the work is completed. Urié
writing or Applicable Law requires interest to be paid on such insurance prg
required to pay Borrower any interest or earnings on such proceeds. Fees for, pubf
third parties, retained by Borrower shall not be paid ot of the insurance proteed
obligation of Borrower. If the restoration or repair is not economically feasible del.
be lessened, the insurance proceeds shall be applied to the sums secured by thi
whether or not then due, with the excess, if any, paid to Borrower. Such insura
applied in the order provided for in Section 2.

If Borrower abandons the Property, Lender may file, negotiate and settle any aygil
claim and reiated matters. If Borrower does not respond within 30 days to a notice fr@

under Section 24 or otherwise, Borrower hereby assigns to Lender (a} Borrower's rights to a_r:«;,g ISUr
proceeds in an amount not io exceed the amounts unpaid under the Note or this Security |
and (b} any other of Borrower's tights (other than the right to any refund of unearned prem
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LOAN #: 7012205
verage of the Property. Lender may use the insurance proceeds either to repair or restore the
o to pay amounts unpaid under the Note or this Security instrument, whether or not then due.
Occupancy. Barrower shall occupy. establish, and use the Property as Borrower's principal
ithin 60 days after the execution of this Security Instrument and shall continue to occupy
Borrower’s principal residence for at least one year after the date of occupancy, unless
es that this requirement shall cause undue hardship for the Borrower or unless extenu-
ces exist which are beyond Borrower's control.
sérvation, Maintenance and Protection of the Property; Inspections. Borrower shall not
mpair the Property, allow the Property to deteriorate or commit waste on the Praperty.
Borrower iftain the Property in order to prevent the Property from deteriorating or decreasing
in value copdition. Uniess it is determined pursuant to Section 5 that repair or restoration
is not economically fe Sﬂble Borrower shall promptly repair the F’roperty if damaged to avaid further
deterioration or damsags
to the Property, BOrgy
refeased proc

such proceeds to the redug
definguent amounts, and

Lender or its agent may make re
sonable cause, Lender may inspg:
‘ an interior inspection specifying such reasonable cause.
: ir shail be in default if, during the Loan application process,
Borrower or any persons or entities gt # direction of Borrower or with Borrower's knowledge or con-
sent gave matetially false, misleading, or | Afprmation or statements ta Lender (or failed to provide
Lender with material information) in connet wu}' herl .oan. Material representatlonsmclude but are not lirm-
ited to, representations concerning Barray -

greements contained in this Security Instrument, (b) there
t Lender’s interest in the Property and/or rights under
this Security Instrument (such as a praceeding i bankrup obate, for condemnation or forfeiture, for
enforcement of a lien which may attain priority over this Segiri Sirument or to enforce 1aws or regulations),
or {c} Borrower has abandoned the Propeﬂy then Le and pay for whatever is reasonable or

nder this Security instrument, including
i for repairing the Property. Lender's

protecting andior assessing the value of the Property, dnd
actions can include, but are not limited to: (a) paying any sum
Security Instrument; (b) appearing in court; and (c) paying re
in the Property and/or rights under this Security instrument, i
proceeding. Securing the Property includes, but is not limite
change locks, replace or board up doors and windows, drain wates
code viclations or dangerous conditions, and have utilities turned drar
under this Section 9, Lender does not have to do so and is not unde
agreed that Lender incurs no liability for not taking any or all actions

Any amounts disbursed by Lender under this Section 9 shall becomé ag
by this Security Instrurment. These amounts shall bear interest at the Nat
ment and shail be payable, with such inferest, upon notice from Lender td

If this Security Instrument is on a leasehold, Borrower shall comply wf
lease. Borrower shall not surrender the leasehold estate and interests h
or cancel the ground lease. Borrower shall not, without the express written’s

| the Property to make repairs,
.efiminate building or other

fer this Section 9.
f Borrower secured

;rrequestlng payment.
| the gravisions of the

shall hot merge unless Lender agrees to the merger in writing.
10. Assignment of Miscellaneous Proceeds; Forfeiture, All Miscellaneou
assigned to and shall be paid to Lender. g
¥ the Property is damaged, such Miscellanecus Proceeds shall be applied 1o restes
of the Property, if the restoration or repair is economically feasible and Lender’s secur

completed to Lender's satisfaction, provided that such inspection shall be undertaken pmrn
may pay for the repairs and restoration in a single disbursement or in a series of progress
as the work is completed. Unless an agreament is made in writing or Applicable Law requir
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LOAN #: 7012205
earnings on such Miscellaneous Proceeds. If the restoration or repair is not economically feasible or

security would be lessened, the Miscellaneous Proceeds shalf be applied to the sums secured
s Security Instrument, whether or not then due, with the excess, if any, paid to Borrower. Such
s Proceeds shall be applied in the order provided for in Section 2.

ie eyent of a total taking, destruction, or Joss in value of the Property, the Miscellaneous Pro-
shall pplied to the sums secured by this Security Instrument, whether or not then due, with
Yy, paid to Baorrower,

instrument shall be reduced by the amount of the Miscellaneous Proceeds
raction: (a) the total amount of the sums secured immediately before the

In the eventi of a pan
value of the Property im

hg, destruction, or loss in value of the Property in which the fair market
fy before the partial taking, destruction, or loss in value is less than the
gdjately before the partial taking, destruction, or loss in value, unless
| in writing, the Miscellaneous Proceeds shall be applied to the
nt whether or not the sums are then due,

wer, or if, after notice by Lender to Borrower that the Opposing

Borrower shall be in default |f any a
Lender’s judgment, could result in forfgf

Sgeeding, whether civil or criminal, is begun that, in
roperty or other material impairment of Lender’s

proceeds of any award or claim for damages t
in the Property are hereby assigned and shall be paid

All Miscellaneous Proceeds that are not applied
applied in the order provided for in Section 2.

11. Borrower Not Released; Forhearance By’
payment or modification of amortization of the sums acu
Lender to Borrower or any Successor in Interest of Borrow
Borrower or any Successors in Interest of Borrower. Lender
ings against any Successor in Interest of Borrower or to refl
modify amortization of the sums secured by this Security Instrurias
the original Borrower or any Successors in Interest of Borrower. Ry

entities or Successors in Interest of Borrower or in amounts less tha
a waliver of or preclude the exercise of any right or remedy.

interest in t he
; the sums

secured by this Security Instrument; and (c) agrees that Lender and any othea!%e
extend, modify, forbear or make any accommodations with regard to the terms
ment or the Note without the co-signer's consent.

rower’s obligations under this Security Instrument in writing, and is approved by Lende
of Borrower's rights and benefits under this Security Instrument. Borrower shall not bete
Borrower's obligations and liability under this Security Instrument unless Lender agrees 4
in writing. The covenants and agreements of this Security Instrument shalt bind {except ag
Section 19) and benefit the successors and assigns of Lender.
13. Loan Charges. Lender may charge Borrower fees for services performed in conn
Borrower’s default, for the purpose of protecting Lender’s interest in the Property and rights
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LOAN #: 7012205
depmay collect fees and charges authorized by the Secretary. Lender may not charge fees that are

€551y prohibited by this Security Instrument or by Applicable Law.

& Wine Loanis subject to a law which sets maximum loan charges, and that law is fi inally interpreted so that
the ing other loan charges collected or 1o be collected in connection with the Loan exceed the permit-
a) any such loan charge shall be reduced by the amount necessary to reduce the charge to

it; and (b) any sums already collected from Borrower which exceeded permitted limits will be

t payment to Borrower. If a refund reduces principal, the reduction will be treated as a
na changes in the due date or in the monthly payment amount unless the Note holder
$€ changes. Borrower's acceptance of any such refund made by direct payment to

""“port a change of address through that specified procedure There
ress under this Security Instrument at any one time. Any notice

to Lender shall be given &
herein unless Lender has'd 3
with this Security Instrumentss! @ deemed to have been given to Lender until actually received
by Lender. If any notice requlred Security Instrument is also required under Applicable Law, the
Applicable Law requirement wilksa therCorresponding requirement under this Security Instrument,

15. Governing Law; Severaiﬁillty Rules of Construction. This Security Instrument shall be
sdiction in which the Property is located. All rights and
e subject to any requirements and limitations of
plicitly allow the parties to agree by contract or it

obligations contained in this Security [
Applicable Law. Applicable Law might ¢

Law, such conflict shall not affect ather pro¥jsions of this Security Instrument or the Note which can be
given effect without the conflicting provision

As used in this Security Instrument: {a) words of the ma
sponding neuter words or words of the feminine gender; ?
piural and vice versa and (c) the word " may gives 50

the singular shail mean and include the
ithout any obligation to take any action.
e Note and of this Security Instrument.
ower. As used in this Section 17,
F”-‘roperty including, but not limited

17 Transfer of the Property or a Beneficial Inte et
“Interest in the Propeny means any iegai or beneficial’ ntar.

or escrow agreement, the intent of which is the transfer of trt!
if all or any part of the Property or any Interest in the Pro 1 r transferred (or if Borrower is

withaut Lender’s prior writ-

ion, The notice shall
ance with Section
T Borrower fails to

If Lender exercises this option, Lender shall give Borrower not
provide a period of not less than 30 days from the date the notice is.
14 within which Borrower must pay all sums secured by this Securi
pay these sums pricr to the expiration of this period, Lender may invoke &
Security tnstrument without further natice or demand on Barrower,

18 Borrower's Right to Reins:ate After Acceleration. if Borrower m

the Property and rights under this Security Instrument; and (d) takes such action as Lépge
ably require to assure that Lender’s interest in the Property and rights under this Security )

ment of foreclosure proceedings within two years immediately preceding the commencemen
foreclosure proceedings; (i) reinstatement will preclude foreclosure on different grounds in th
(i) relnstatement will adversely affect the priority of the lien created by thls Security Instrume
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LOAN #: 7012205

s, s selected by Lender: (a) cash; (b) money order; (c) certified check, bank check, treasurer’s check
Shier's check, provided any such check is drawn upon an institution whose deposits are insured by a
| agency, instrumentaiity or entity; or (d) Electronic Funds Transfer. Upon reinstatement by Borrower,
instrument and obligations secured hereby shall remain fully effective as if no acceleration
owever, this right to reinstate shall not apply in the case of acceleration under Section 17.
Note; Change of Loan Servicer; Notice of Grievance. The Note or a partial interest
ether with this Security Instrument) can be sold one or more times without prior notice
safe might result in a change in the entity (known as the “Loan Servicer”) that collects
due under the Note and this Security Instrument and performs other mortgage loan
nder the Note, this Security Instrument, and Applicable Law. There also might be
he Loan Servicer unrelated o a sale of the Note. If there is a change of the
il be given written natice of the change which will state the name and address
he address to which payments should be made and any other information

neficiary to Contract of Insurance. Mortgage Insturance reimburses
Note] for certain losses it may incur if Borrower does not repay
the Loan as agreed. Borro dges and agrees that the Borrower is not a third party beneficiary
to the contract of insura etween the Secretary and Lender, nor is Borrower entitied to enforce any
agreement between Lendes,

21. Hazardous Substafice: :
stances defined as toxic or hazardbus substances, pollutants, or wastes by Environmental Law and the
following substances: gasoline, ke
and herbicides, volatite solvents, matefials et
{h) "Environmental Law” means fodar
relate to health, safety or environmental

ning ashestos or formaldehyde, and radioactive materials;
laws of the jurisdiction where the Property is located that
) “Environmental Cleanup® includes any response
action, remedial action, or removal actic ned in Environmental Law; and {d} an "Environmental
Condition” means a condition that can cal Ontribute to, or otherwise trigger an Environmental Cleanup.
Borrower shaif not cause or permit the gresence, use, disposal, storage, or release of any Hazardous
Substances, or threaten to release any Hazardous Substances, on or in the Property. Borrower shall not
do, nar allow anyone else to do, anything affecing the Property (a) that is in violation of any Enviranmental
Law, (b} which creates an Environmentat Condiion, or (c), due to the presence, use, or release of
a Hazardous Substance, creates a condition that adve the value of the Property. The preced-
ing two sentences shall not apply ta the presence, ust 2 on the Property of smali quantities of
Hazardous Substances that are generally recagnize riate to normal residential uses and to
maintenance of the Property (including, but not limited4c ubstances in consumer products).
Borrower shall promptly give Lender written notice of in, claim, demand, lawsuit or other
action by any governmental or regulatory agency or private pa jolvirig the Property and any Hazardous
Substance or Environmental Law of which Borrower has actual knbwledge: (b) any Environmental Condition,
including but not imited to, any spilling, leaking, discharge, re%g&;ﬂse or Wreiat of release of any Hazardous
Substance, and (c} any condition caused by the presence, use 6f feled
adversely affects the value of the Property. If Borrower leamns, or is Fetifie
authority, or any private party, that any removal or other remediation o
the Property is necessary, Borrower shall promptly take all necessary
Environmental Law. Nothing herein shalt create any obligation on Len
22. Grounds for Acceleration of Debt.
(a) Default. Lender may. except as limited by requlations issued by g
ment defaults, require immediate payment in full of all sums secured by
{) Borrower defaults by failing to pay in full any monthly payme
Instrument prior to or on the due date of the next monthly paymen
{i) Borrower defaults by failing. for a period of thirty days, to perform.a ligations
contained in this Security Instrurnent. g

ernmental or regulatory
L5 Substance affecting

or the purchaser or grantee does 50 occupy the Property but his or her credit h
approved in accordance with the requirements of the Secretary.
{c} No Waiver. If circumstances occur that would permit Lender to require immediate payment iia
Lender does not reguive such payments, Lender does not waive its rights with respect to subsequent
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LOAN #: 7012205
* (d), Regulations of HUD Secretary. In many circumstances regulations issued by the Secretary

imit Lender’s rights, in the case of payment defaults, to require immediate payment in full and
fareclose if not paid. This Security Instrument does not authorize acceleration or foreclosure if not
by regulations of the Secretary.

age Not insured. Borrower agrees that if this Security Instrument and the Note are not
to be eligible for insurance under the National Housing Act within 60 days from the date
nder may, at its option, require immediate payment in full of all sums secured by this
sirdment. Awritten statement of any authorized agent of the Secretary dated subsequent

orrower authorizes Lender or Lender's agents to collect the rents and
ch terant of the Property to pay the rents to Lender or Lender's agents.
orrower of Borrower's breach of any covenant or agreement in the
Jllect and receive all rents and revenues of the Property as trustee
. This assignment of rents constitutes an absolute assignment

Security Instrument, B-ofro
for the benefit of Lender ¢

shall be entitled to collect and rec
pay all rents due and unpaid to Lt

act that would prevent Lender from-

Lender shall not be required to ent
giving notice of breach to Borrower. Hg erter or a judicially appointed receiver may do so at
any time there is a breach. Any applicatig #its shall not cure or waive any default or invalidate any
other right or remedy of Lender. This assignm®nt of rents of the Property shall terminate when the debt
secured by the Security Instrument is paid infull,

24. Acceleration; Remedies. Lender shall'give notice

l Borrower prior to acceleration following
Borrower S breach of any covenant or agreerfient in thl‘

rity Instrument {but not prior to accel-
ise). The notice shall specify: (a) the
not less than 30 days from the date

default; {b) the action required to cure the defau
the notice is given to Borrower, by which the def? ured; and {d) that failure to cure the
default oh or before the date specified in the notic in.acceleration of the sums secured
by this Security Instrument and sale of the Property atpubli a date not less than 120 days
in the future. The notice shall further inform Borrower of thé right té:reinstate after acceleration, the
right to bring a court action to assert the non-existence of 4 de )
1o acceleration and sale, and any other matters required
Law. if the default is not cured on or before the date sp

of an event of default and of Lender's electlon to cause the Property 6
shali take such action regarding notice of sale and shall give such notic
persons as Applicable Law may require. After the time required by App
cation of the notice of sale, Trustee, without demand on Borrower, shall i

Trustee shall deliver to the purchaser Trustee’s deed conveying the Property withgat
ot warranty, expressed or implied. The recitals in the Trustee's deed shall be prima fag

fees; (b} to all sums secured by this Security Instrument; and {(c) any excess to the perso-
legally entitled to it or to the clerk of the superior court of the county in which the sale t
if the Lender's interest in this Security lnstrument is held by the Secretary and the
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LOAN #: 7012205
ale:provided in the Single Family Mortgage Foreclosure Act of 1994 (“Act”) (12 U.S.C. 3751 et

requesting a foreclosure commissioner designated under the Act to commence foreclosure
the Property as provided in the Act. Nothing in the preceding sentence shall deprive the
any rights otherwise available to a Lender under this Section 24 or applicable law.
veyance. Upon payment of all sums secured by this Security Instrument, Lender shall
& to reconvey the Property and shall surrender this Security Instrument and all notes evi-
cured by this Security Instrument to Trustee. Trustee shall reconvey the Property without
n:h it charge to the person or persons legally entitled to it. Such person or persons shall
sts.

stee. In accordance with Applicable Law, Lender may from time to time appoint
any Trustee appointed hereunder who has ceased to act. Without conveyance
2Cessor frustee shalt succeed to alf the title, power and duties conferred upon

of the Property, ¥
Trustee herein an

Property is not used principally for agricuttural purposes.

der shall be entitled to recover its reasonable attorneys’ fees and costs in
:$angtrue or enforce any term of this Security Instrument. The term "attorneys’
ecurity instrument, shall include without limitation attorneys’ fees incurred
ding ar on appeal.

28. Attorneys
any action or proceedingt
fees,” whenever used in i
by Lender in any ban

ORAL AGREEMENTg OR ORALCOMMITMENTS TO LOAN MONEY, EXTEND CREDIT, OR
TO FORBEAR FROM ENFO CING REPAYMENT OF A DEBT ARE NOT ENFORCEABLE
UNDER WASHINGTC

BY SIGNING BELOW, Borrosl
Security instrument and in any %

; ccepts and agrees to the terms and covenants contained in Lhis
y Borrower and recorded with it

7 /9‘ 7 (Seal)

DATE

Gy S sea
7 * "DATE

On this day personally appeared before me MATHEW STEVEMN
ZENDER to me known to be the individual party/parties describéd.

her/their free and voluntary act and deed, for the uses and purpipsg
GIVEN under my hand and official seal this day of

Washington, residing¥

My Appointment Expires on 9 :i { QQ { 8

Lender: Peoples Bank

NMLS ID: 405872

Loan Originator: Holly Peterson
NMLS ID: 526854

,,,% WAS\‘\\‘&‘ -

g
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LOAN #: 7012205
Exhibit A

it No. 96-0088, approved October 26,1998, recorded October 29,1998, in
es 180 and 181, under Auditor's File No. 9810290053, records of

. and being a portion of the Southwest 1/4 of the Southeast 1/4 of
rth, Range 4 East, WM.

Skagit County,
Section 11, T

PARCEL B:

A non-exclusive easem
recorded September 7,1
Washington, and further;
said Short Plat No. 96-00&8
of Short Plats, pages 180 an
9810290053, records of Skagi
the Southeast 1/4 of Section

£ for ingress, egress and utilities as established by instrument

98, unds

tended oyer and across a "30 foot driveway easement” as shown on
ed-October 26, 1998, recorded October 29,1998, in Book 13

i, sinder Auditor's File No.

ashington, and being a portion of the Southwest 1/4 of

' 35 North, Range 4 East, W.M.

Situate in the County of Skagit,

¥ashington.
Parcel C, SP 96-0088, AF #98102900 i

ptn of SW 1/4 SE 1/4, 11-35-4 EWM

Ellie Mae, Inc.



LOAN #: 7012205
FHA Case No.: 566-2322289-703
MIN: 1001359-0007012205-3

GAGE-ELECTRONIC REGISTRATION SYSTEMS, INC. RIDER
(MERS Rider)

ELECTRONIC REGISTRATION SYSTEMS, INC. RIDER
("MERS Rider? ade this 18th day of September, 2017 and is
incorporatedipto .and \amends and suppiements the Deed of Trust (the "Security
Instrument”) of the 's: te given by the undersigned (the "Borrower,” whether there
are one or more pe undersigned) to secure Borrower's Note to Peoples Bank,
a State Chartered.Ban

("Lender") of the sarné date*ang, covering the Property described in the Security
Instrument, which is | e a

7815 Kathy Lane, Sedro Woolldy, WA 98284,

In addition to the covenants arid ents made in the Security instrument, Borrower
and Lender further covenant and agreg that4ie Security Instrumentis amended as follows:

A. DEFINITIONS

1. The Definitions section ofithe Security Instrument is amended as follows:

“"Lender” is Peoples Bank .

Lender is a State Chartered Bank
under the laws of Washington.

2219 Rimland Dr., Ste. 401, Bellingham, WA 98226.

organized and existing
Lender's address is

Lender is the beneficiary under this Security Instr term “Lender” includes

any successors and assigns of Lender.

1ERS is a separate
Yender. MERS is
and telephone
RS

"MERS” is Mortgage Electronic Registration Systems,
corporation that is the Nominee for Lender and is acting, solely
organized and existing under the laws of Delaware, and haz.anaddies
number of P.O. Box 2026, Flint, MI 48501-2026, tel. (8 79
appointed as the Nominee for Lender to exercise the rights, dy
Lender as Lender may from time to time direct, including but no s
successor trustee, assigning, or releasing, in whole or in part this et
foreclosing or directing Trustee to instifute foreclosure of this ‘Security
or taking such other actions as Lender may deem necessary or app
this Security Instrument. The term "MERS" Includes any successof
MERS. This appointment shail inure to and bind MERS, its successors
as well as Lender, untit MERS' Nominee interest is terminated.

2. The Definitions section of the Security Instrument is further amé
the following definition:

~_ "Nominee"” means one designated to act for another as its represe
a limited purpose.

MERS RIDER - Single Family - Fannie Mae/Freddie Mac UNIFORM INSTRUMENT Form 3158 04/2014
Madified for FHA 912015
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LOAN #: 7012205
SFER OF RIGHTS IN THE PROPERTY

sfer of Rights in the Property section of the Security Instrument is
ame s follows:

s Se

[ nstrument secures to Lender: (i) the repayment of the Loan, and
all renewals, extér and modifications of the Note; and (ii) the performance of
Borrower's ¢ ' d agreements under this Security Instrument and the Note. For

this purpose;

e (o] evocably grants and conveys to Trustee, in trust, with power of
sale, the foliowing de-

d property located in the " County
. [Type of Recording Jurisdiction]
of Skagit

[Name of Recordin

which currently has the address of 78%5 Kath e, Sedro Woolley,

{Street][City]
WA 98284 ("Property
[State] [Zip Code)
TOGETHER WITH allthe improvements now of hereafter erected onthe property,
and all easements, appurtenances, and fixtures now or heréafter a part of the property.

All replacements and additions shall also be covered:b

mer Security lnstrument. All of
the foregoing is referred to in this Security Instrume

‘Property.”

Lender, as the beneficiary under this Security In;
as the Nominee for Lender. Any notice required by Applicable
Instrument to be served on Lender must be served og *MERS  as
Nominee for Lender. Borrower understands and agrees thal
Nominee for Lender, has the right to exercise any or all interests‘gréinted by Borrower
to Lender, including, but not limited to, the right to foreclose and s e Property;
and to take any action required of Lender including, but not limited 5signing and
releasing this Security Instrument, and substituting a successort

C. NOTICES

esignates MERS
or this Security
he designated
s the designated

Section 14 of the Security Instrument is amended to read as

14.Notices. All notices given by Borrower or Lender in connect
Security Instrument must be in writing. Any notice to Borrower in connectié
Security Instrument shall be deemed to have been given to Borrower wh
by first class mail or when actually delivered to Borrower's notice address'jf.se
other means. Notice to any one Borrower shall constitute notice to all Borroweisunlés
Applicable Law expressly requires otherwise. The notice address shall be the Prépe

MERS RIDER - Single Family - Fannie Mae/Freddie Mac UNIFORM INSTRUMENT Form 3158 04/2014
Modified for FHA 9/2015 Initials: _
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LOAN #: 7012205

tniess Borrower has designated a substitute notice address by notice
der.-Borrower shall promptly notify Lender of Borrower's change of address.
fies a procedure for reporting Borrower's change of address, then
[y report a change of address through that specified procedure. There
‘ designated notice address under this Security Instrument at any one
time. Any notigg to.£gnder shall be given by delivering it or by mailing it by first class
mail to Lender’s a s stated herein unless Lender has designated another address
by notice to B Borrower acknowledges that any notice Borrower provides to
Lender must:al ided to MERS as Nominee for Lender until MERS’ Nominee
otice provided by Borrower in connection with this Security
ed to have been given to MERS until actually received by
ion with this Security Instrument shall not be deemed to
itil actually received by Lender. If any notice required
5o required under Applicable Law, the Applicable Law
esponding requirement under this Security Instrument.

MERS. Any notice |
have been given: g
by this Security Instrument is
requirement will satistyt

pan Servicer; Notice of Grievance. The Note
ther with this Security Instrument) can be sold
prrower. Lender acknowledges that until it
e‘interest in this Security Instrument, MERS
remains the Nominee for Lender,wwitH ke authority to exercise the rights of Lender. A
sale might result in a change in theientity (known as the "Loan Servicer”} that collects
Periodic Payments due under the Nate and this Security Instrument and performs
other mortgage loan servicing obligatians under the Note, this Security Instrument,
and Applicable Law. There also might'e one gr'mipre changes of the Loan Servicer
unrelated to a sale of the Note. If there is a chan . the Loan Servicer, Borrower will
be given written notice of the change which wilf s the name and address of the
new Loan Servicer, the address to which*pdayments should be made and any other
information RESPA requires in connection with a e of transfer of servicing. If the
Note is sold and thereafter the Loan is serv aan Servicer other than the
purchaser of the Note, the mortgage loan servicin
with the Loan Servicer or be transferred to a su
assumed by the Note purchaser unless otherwise provid

or a partial interest in the Note

one or more times without prior ri
directs MERS to assign MERS's:/N¢

ssor i.0an Servicer and are not
1 by the Note purchaser.

Neither Borrower nor Lender may commence,
action (as either an individual litigant or the member
other Elarty’s actions pursuant to this Security Instrument;

arty has breached any provision of, or any duty ow
nstrument, until such Borrower or Lender has notified the
given in compliance with the requirements of Section 14)
afforded the other party hereto a reasonable period after the ¢
take corrective action. If Applicable Law provides a time pert
before certain action can be taken, that time period will be deérged §
for purposes of this paragraph. The notice of acceleration and opp
to Borrower pursuant to Section 24 and the notice of acceleratiohn-g
pursuant to Section 17 shall be deemed to satisfy the notice and
corrective action provisions of this Section 19.

E. SUBSTITUTE TRUSTEE

Section 26 of the Security Instrument is amended to read as follow

ioined to any judicial
| that arises from the
“that élfeges that the other
easan of, this Security
partywith such notice
=ged breach and
g of such notice to
" whick” must elapse
reasonable
ity tg'cure given

fl 1o Borrower

26. Substitute Trustee. In accordance with Applicable Law, Lende
may from time to time appoint a successor trustee to any Trustee appointed
who has ceased to act. Without conveyance of the Property, the successorirus
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LOAN #: 7012205

NG BELOW, Borrower accepts and agrees to the terms and covenants
MERS Rider.

2-19. /7 _(sea)

DATE

CZ // 9 %%(Seal)

NAOMI RAY ZENDER
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LOAN #: 7012205
Exhibit A

} 'lat No. 96-0088, approved October 26,1998, recorded October 29,1998, in
Book 13 of Short Plétg, pages 180 and 181, under Auditor's File No. 9810290053, records of
Skagit County, Wis tm, and being a portion of the Southwest 1/4 of the Southeast 1/4 of
Section 11, T h i rth, Range 4 East, WM.

Situate in the County f ag , State of Washington.

PARCEL B:

A non-exclusive easementfor ingress, egress and utilities as established by instrument
recorded September 7,1998, und uditor's File No. 9809170048, records of Skagit County,
Washington, and further., rtended oxér and across a "30 foot driveway easement” as shown on
said Short Plat No. 96-0088 proy 1 October 26, 1998, recorded October 29,1998, in Book 13
of Short Plats, pages 180 an 1, snder Audltors File No.

9810290053, records of Skagi unty, Washington, and being a portion of the Southwest 1/4 of
the Southeast 1/4 of Section R 3:;5 North, Range 4 East, W.M.

yashington.
ing A'Btn of SW 1/4 SE 1/4, 11-35-4 EWM

Situate in the County of Skagit, §
Parcel C, SP 96-0088, AF #98102900

Ellie Mae, Inc,



