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Attn: Loan Sérvice
P.0.Box 233
Lynden ,WA 98264

P125468 / 4915-000-256-0000

: 256 SKAGIT HIGHLANDS DIVISIONV (PHASE 1)

[tnclude lot, block and plat or section, township and range)

Trustee: Chicago Title Company

CHICAGO TITLE
L2002i772,

Title Order No.: 620031773
Escrow No.: 620031773
LOAN #: 7012045

[$pace Above This Ling

DEED O

1001359-0007012045-3
-PHONE #. 1-B88-679-6377

DEFINITIONS
Words used in muitiple sections of this document are defined
Sections 3, 10, 12, 17, 19 and 21. Certain rules regarding the us
are also provided in Section 15.
(A} “Security Instrument” means this document, which is dated
with all Riders to this document,

(B) "Borrower” is IRIS PIETRUSZKA AND KRZYSZTOF PIETRUSZ A MARRIED COUPLE.

Borrower is the trustor under this Security Instrument.
(C) "Lender”is Peoples Bank .
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LOAN #: 7012045
nde;{ is a State Chartered Bank, organized and existing

e laws of Washington.
r's address is 2219 Rimiand Dr., Ste. 401, Bellingham, WA 98226.

beneficiary under this Security Instrument.
s |57, Chicago Title Company.

age Electronic Registration Systemns, Inc. Lender has appointed MERS as
this Loan, and attached a MERS Rider to this Security Instrument, to be
‘urther describes the relationship between |ender and MERS, and which
ts and supplements this Security Instrument.

sory note signed by Borrower and dated September 15, 2017.
“Uwgs Lender TWO HUNDRED FORTY FIVE THOUSAND FOUR

is incorporated into arigfa
(F) "Note” means the p

} plus interest. Borrower has promised to pay this debt in regular
t in full not later than October 1, 2047.
(G) "Property” means
the Properny.”
(H} “Loan"” means the debt e
all sums due under this Secur
() "Riders” means all Riders t
Riders are to be executed by Boreswer|ctie;
[ Adjustable Rate Rider [
%] Other{s) [specify]
Mortgage Electronic Registrati
Systems, Ing. Rider

box as applicahle]:
sRider (%] Planned Unit Development Rider

(J) "Applicable Law” means all controllingapplicable federal, state and local statutes, regulations,
ordinances and administrative rules and ordats (that havethe effect of law} as well as all applicable
final, non-appealable judicial opinions.
(K) “"Community Association Dues, Fees, and A gésm
and other charges that are imposed on Borrower &
owners assocuauon or similar organization.

s” means all dues, fees, assessments
by a condominium association, home-

than a transaction originated by
electronic terminal, telephonic
ze a financial institution to debit
ale transfers, automated teller

instrument' computer, or magnetic tape so as to order, instr
or credit an account. Such term includes, but is not limite

{N) "Miscellaneous Proceeds” means any compensation, settle
paid by any third party (other than insurance proceeds paid under
5) for: (i} damage to, or destruction of, the Property; (i) condemna
of the Property; (iii} conveyance in lieu of condemnation; or (iv) misréprase
to, the value and/or condition of the Property.

escribed in Section
king of all or any pait
of1s of, or omissions as

on, the Loan.
(P) "Periodic Payment” means the regularly scheduled amount due for (i
the Note, plus (i) any amounts under Section 3 of this Security Instrument.
{Q) "RESPA" means the Real Estate Settlement Procedures Act (12 U.S.C
lmplementmg regulatlon Regulation X (12 C F.R. Part 1024) as they might be

used in this Security Instrument, "RESPA" refers to all requirements and restrictions t
in regard to a “federally related mortgage loan" even if the Loan does not qualify as
mortgage loan” under RESPA,

(R) “Secretary” means the Secretary of the United States Department of Housing and
ment or his designee.

(S) “Successor in Interest of Borrower” means any party that has taken title to the Prop
or not that party has assumed Borrower's obligations under the Note and/or this Security instrur
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LOAN #: 7012045
ANSFER OF RIGHTS IN THE PROPERTY

i Security Instrument secures to Lender: (i) the repayment of the Loan, and all renewals, extensions
modifications of the Note; and (i) the performance of Borrower's covenants and agreements under this
i rument and the Note, For this purpose, Borrower irrevocably grants and conveys to Trustee,
wer of sale, the following described property located in the County

[Type of Recording Jurisdiction]

: Situated in Skagit County, Washington.
HLANDS DIVISION V (PHASE 1)
00-256-0000

which currently has the addres 531 Crested Butte Boulevard, Mount Vernon,
\ [Street] [City}
Washington 98273 roperty Address”):

[Zip Code]

TOGETHER WITH all the improve
appurtenances, and fixtures now or he
also be covered by this Security Instrumed
as the "Property.”

its npaw or'hereafter erected on the property, and all easements,

UNIFORM COVENANTS. Borrower and Lender cove
1. Payment of Principal, Interest, Escrow Items, a
due the principal of, and interest on, the debt evidenced by the
Borrower shall also pay funds for Escrow ltems pursuant to Section
this Security Instrument shall be made in U S. currency. However if a

require that any or all subsequent payments due under the Note and |
one or more of the following forms, as selected by Lender: (a) cash; (B}
bank check, treasurer's check or cashier's check, provided any such check

er; (¢} certified check,
on an institution

14. Lender may return any payment or partial payment if the payment or partia
to bring the Loan current. Lender may accept any payment or partial payment insu,
current, without waiver of any rights hereunder or prejudice to its rights to refuse stc
payments in the future, but Lender is not obligated to apply such payments at the timé

eston unapplled funds. Lender may hold such unapplied funds until Borrower makes payr
Loan current. If Borrower does not do so within a reasonable peried of time, Lender shall eitf
funds or return them to Borrower. If not applied earlier, such funds will be applied to the outstar
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L.OAN #: 7012045
: Application of Payments or Proceeds. Except as otherwise described in this Section 2, all

‘the Secretary instead of the monthly mortgage insurance premiums;
0 any taxes, special assessments, leasehold payments or ground rents, and fire, flood

terest due under the Note;

asfigrtization of the principal of the Note; and,

' es due under the Note.

payments, insurance proceeds, or Miscellaneous Proceeds to principal due under

ote is paid in full, a sum (the "Funds") to provide for payment of amounts due
s and other items which can attain priority over this Security Instrument as

(c) premiums for any &n
ance premiums to be
of the monthly Mortg
at any time during thg: :
and Assessments, if any/bg escrowedd by Borrower, and such dues, fees and assessments shall be an
Escrow ltem. Borrower s y furnish to Lender all notices of amounts ta be paid under this Sec-
tion. Borrower shall pay -t

‘ surance required by Lender under Section 5; and (d) Mortgage Insur—
Lender to the Secretary or the monthly charge by the Secretary instead
2 premiums. These items are called "Escrow ltems.” At origination or

en and where payable, the amounts due for any Escrow
vaived by Lender and, if Lender requires, shall furnish to
hm such time period as Lender may require. Borrower’s
obligation to make such payments a g receipts shall for all purposes be deemed to be a
covenant and agreement contained int ityinstrument, as the phrase "covenant and agreement”
is used in Section 9. If Borrower is obtijatel k6 pay Escrow Items directly, pursuant to a waiver, and
Barrower fails to pay the amount due fora
9 and pay such amount and Borrower s

ltems for WhICh payment of Funds
Lender receipts evidencing such ‘B

en be obligated under Section 9 to repay 1o Lender any
to any or all Escrow Items at any time by a notice given
iow Borrower shall pay to Lender all Funds, and

on the basis of current data and rea-
sonable estimates of expenditures of future Escrow liefm sedn accordance with Applicable Law.

The Funds shall be held in an institution whose deposi astired by a federal agency, instru-
mentality, or entity {including Lender, if Lender is an institu pasits are so insured) orin any
Federal Home Loan Bank. Lender shall apply the Funds t ow |tems no later than the time
specified under RESPA. Lender shall not charge Borrower d applying the Funds, annually
analyzing the escrow account, or verifying the Escrow Items urles ays Borrower interest on
the Funds and Applicable Law permits Lender to make such a charqe agreement is made in
writing or Applicable Law requires interest to be paid on the Funds not be required to pay
Borrower any interest or earnings on the Funds. Borrower and Lend
interest shall be paid on the Funds. Lender shall give to Borrower, wit
of the Funds as required by RESPA.

shall pay to Lender the amount necessary to make up the shortage in aci
in no more than 12 monthly payments. If there is a deficiency of Funds he
under RESPA, Lender shall notify Borrower as required by RESPA, and Borroy
the amount necessary to make up the deficiency in accordance with RESPA,
manthly payments.

to Borrower any Funds held by Lender.

4. Charges: Liens. Borrower shall pay all taxes, assessments, charges, fines, a
attributable to the Property which can attain priority over this Security Instrument, lease
or ground rents on the Property, if any, and Community Association Dues, Fees, and Assg
any. To the extent that these items are Escrow Items, Borrower shall pay them in the manne
in Section 3.
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LOAN #: 7012045
Bﬂrrower shall promptly discharge any lien which has prlorlty over this Securlty Instrument unless

instirance. Borrower shall keep the improvements now existing or hereafter erected
4against loss by fire, hazards included within the term “extended coverage,” and

g, but not imited to, earthquakes and floods, for which Lender requires insur-
maintained in the amounts (including deductible levels) and for the periocls

term of the Loan. The N“iS
Lender’s right to disapprgveBorrower's choice, which right shall not be exercised unreasonably. Lender

ent charges each time remappings or similar changes occur which
aination or certification. Borrower shall also be responsible for the

esulting from an objection by Borrower.

If Borrower fails to maintai f the coverages described above, Lender may obtain insurance
coverage, at Lender’s option dng"Borrows xpense. Lender is under no obligation to purchase any
particular type or amount of coveraye. Thekefdre, such coverage shall cover Lender, but might or might
not protect Borrower, Borrower's &gt hg Property, or the contents of the Property, against any risk,
hazard or liability and might provide gr or legser coverage than was previously in effect. Borrower
acknowledges that the cost of the insyrasice cstb’ve = ge so obtained might significantly exceed the cosi
of insurance that Borrower could have ihed’ Any amounts disbursed by Lender under this Section
5 shall become additional debt of Borro ecured by this Security Instrument. These amounts shall
bear interest at the Note rate from the d f disbursement and shall be payable, with such interest,

review of any flood zone déf%‘

such policies shall be subject to Lender’s
ttgage clause, and shall name Lender as
the right to hold the policies and renewal
ender all receipts of paid premiums and

_Inthe event of loss, Barrower shall give prompt notic
may make proof of loss if not made promptly by Borrower.
in writing, any insurance proceeds, whether or not the undet '
shall be applied to restoration or repair of the Property, if the réstorati
and Lender's security is not lessened. During such repair and res
right ta hald such insurance proceeds until Lender has had an oppastuni nspect such Property to
ensure the work has been completed to Lender's satisfaction, p uch mspectton shall be
undertaken promptly. Lender may disburse proceeds for the repai i
ment or in a series of progress payments as the work is completed.
writing ar Applicable Law requires interest to be paid on such insurance
required to pay Borrower any interest or earnings on such proceeds, Fee
third parties, retained by Borrawer shall not be paid out of the insurance p
obligation of Borrower. If the restoration or repair is not economically feasibl
be lessened, the insurance proceeds shall be applied to the sums secured by
whether or not then due, with the excess, if any, paid to Borrower. Such insur
applied in the order provided for in Section 2.

If Borrower abandons the Property, Lender may file, negotiate and settle any:
claim and related matters. If Borrower does not respend within 30 days to a notice
the insurance carrier has offered to settle a claim, then Lender may negotiate and seti|
30-day period will begin when the notice is given. In either event, or if Lender acquire;
under Section 24 or otherwise, Borrower hereby assigns to Lender {a) Borrower's rights to
proceeds in an amount not to exceed the amounts unpaid under the Note or this Security
and (b} any other of Borrower's rights {other than the right to any refund of unearned prem
by Borrower) under all insurance policies covering the Property, insofar as such rights are

r and Borrower otherwise agree
ce was required by Lender,

reement is made in
der shall not be
i#"agdjusters, or other
id sk II be the sole
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LOAN #: 7012045
hes;overage of the Property. Lender may use the insurance proceeds either to repair or restore the
feety or to pay amounts unpaid under the Note or this Security Instrument, whether or not then due,
Occupancy. Borrower shall occupy, establish, and use the Property as Borrower’s principal

in a single paymem OkAh
condemnation proceed

ot sufficient to repair or restore the Property, Borrower is not relieved of
fﬁ*mletion of such repair or restoration

indebtedness under the Note and this Security Instrument firstto any
of principal. Any application of the proceeds to the principal shall
L monthly payments or change the amount of such payments

delinquent amounts, and then 10 pa
not extend or postpone t
Lender or its agent may

er shall be in default if, during the Loan application process.
direction of Borrower or with Barrower's knowledge or con-

dnformation or statements to Lender {or failed 1o provide
2 |Loan. Material representations include, but are not lim-
- CﬁUpancy of the Property as Borrower 5 prlnmpal residence.

sent gave materially false, misleading, o
Lender with material information) in conn

interest in the Property and/or rights under
s probate, for condemnation or forfeiture, for
hstrument or to enforce laws or regutations),

this Security Instrument (such as a proceedin
enforeement of a lien which may attain priority over this S
or {c) Borrower has abandoned the Property, then Lg
appropriate to protect Lender’s interest in the Propé
protecting andfor assessing the value of the Propert
actions can inciude, but are not limited to: {a) paying a
Security Instrument; (b) appearing in court; and (¢} paying re
in the Property and/or rights under this Security Instrument
proceeding. Securing the Property includes, but is not limi
change locks, replace ar board up doors and windows, dra
code violations or dangerous conditions, and have utilities turned.on.q
under this Section 9, Lender does not have to do so and is not un

under this Security Instrument, including
nd/or repairing the Property. Lender's

1g the Property to make repairs,
s, eliminate building or other
gh Lender may take action
ty ¢&r obligation to do so. Itis

by this Security Instrument, These amounts shall bear interest at the'Ntterate frein the date of disburse-
ment and shall be payable, with such interest, upon natice from Lendet+e-Bory

If this Security Instrument is on a leasehold, Borrower shall comply ¥
lease. Borrower shall not surrender the leaseheld estate and interests
or cancel the ground lease. Borrower shall not, without the express writt
amend the ground lease. If Borrower acquires fee litle to the Property, the-
shall not merge unless Lender agrees to the merger in writing.

10. Assignment of Miscellaneous Proceeds; Forfeiture. All Miscellaneo
assigned to and shall be paid to Lender.

If the Property is damaged, such Miscellaneous Proceeds shall be applied to ;

Proceeds until Lender has had an opportunity to inspect such Property 1o ensure the
completed to Lender's satisfaction, provided that such inspection shall be undertaken pre
may pay for the repairs and restoration in a single disbursement or in a series of progr
as the work is completed. Unless an agreement is made in writing or Applicable Law requir
to be paid on such Miscellaneous Proceeds, Lender shall not be required to pay Borrower a
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LOAN #: 7012045
ngs on such Miscellaneous Proceeds. If the restoration or repair is not economically feasible or
5 security would be lessened, the Miscellaneous Proceeds shall be applied to the sums secured

$ Proceeds shall be applied in the order pravided for in Section 2.

ent of a total taking, destruction, or loss in value of the Property, the Miscellaneous Pro-

applied to the sums secured by this Security Instrument, whether or not then due, with
ny, paid to Borrower.

w10ss in value, unless Borrower and Lender otherwise agree in writing, the sums
i .J,Instrument shall be reduced by the amount of the Miscellaneous Proceeds

oss in value divided by (b) the fair market value of the Property immediately
truction, or loss in value. Any balance shall be paid to Borrower.

Hng, destruction, or loss in value of the Property in which the fair market
value of the Property i ely before the partial taking destruction or loss in value is less than the
amount of the sums Sy i
Borrower and Lende Sthei in writing, the Mlscellaneous Proceeds shall be applled to the

ent whether or not the sums are then due.

Party (as defined in the n@x
fails to respond to Lender Wil
lect and apply the Misceltaneo

rs to make an award to settle a claim for damages, Borrower
after the date the notice is given, Lender is authorized to col-

Borrower shall be in default if any ' 'oceedrng whether civil or criminal, is begun that, in
Lender’s judgment, could result in forfe efthe Property or other material impairment of Lender's

if acceleration has occurred, reinstate a
to be dismissed with a ruling that, in Le
material impairment of Lender’s interest i

gvided in Section 18. by causing the action or proceeding
£'s judgment, precludes forfeiture of the Praperty or other

Lender to Borrower or any Successor in Interest of Barrow
Borrower or any Successors in Interest of Borrower. Lende ‘
ings against any Successor in Interest of Borrower or ta re d time for payment or otherwise

i : on of any demand made by
the original Borrower or any Successors in Interest of Borrowe ce by Lender in exercising

any right or remedy including, without limitation, Lender's accept'

a waiver of or preclude the exercise of any right or remedy.

12. Joint and Several Liability; Co-signers; Successors a
enants and agrees that Borrower's obligations and liability shall b
Borrower who co-signs this Security Instrument but does not execute thg
co-signing this Security Instrument onby to mortgage, grant and convey t
Property under the terms of this Secunty Inslrument (b) is not personally

sbveral. However, any
signer”): (a) is

ment or the Note without the co-signer's consent.

Subject to the provisions of Section 17, any Successor in Interest of Borrower
rower's obligations under this Security Instrument in writing, and is approved by Le!
of Borrower’s rights and benefits under this Security Instrument. Borrower shall not
Borrower's obligations and liability under this Security Instrument unless Lender agre
in writing. The covenants and agreements of this Security Instrument shall bind {(exce
Section 19) and benefit the successors and assigns of Lender.

13. Loan Charges. Lender may charge Borrowes fees for services performed in co
Borrower's default, for the purpose of protecting Lender's interest in the Property and rights.
Security Instrument, including, but not limited to, attorneys’ fees, property inspection and valu
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LOAN #: 7012045
¢ may collect fees and charges autharized by the Secretary, Lender rmay not charge fees that are
ssly prohibited by this Security Instrument or by Applicable Law.

Afthe Loan is subject to a law which sets maximum loan charges, and that law is finally interpreted so that
i other loan charges collected or to be collected in connection with the Loan exceed the permit-
(a) any such loan charge shall be reduced by the amount necessary to reduce the charge to
it; and (b) any sums already collected from Borrower which exceeded permitted limits wilt be
ower. Lender may choose to make this refund by reducrng the pnncrpa! owed under the Note

tith no changes inthe due date or in the monthly payment amount unless the Note holder
ose changes. Borrower's acceptance of any such refund made by direct payment to

given by Borrower or Lender in cannection with this Security Instrument must
orrower in connection with this Security Instrument shall be deemed to have
n mailed by first class mail or when actually delivered to Borrower’s notice
D3 5. Notice to any one Borrower shall constitute notice to all Borrowers unless
Applicable Law expre% y rgquires otherwise. The notice address shall be the Property Address unless
Borrower has designat
Lender of Borrower's

with this Security Instrumel, st
by Lender. If any notice require

is of Construction. This Security Instrument shall be
risdiction in which the Property is located. All rights and
mentiare subject to any requirements and limitations of
mplicitly allow the parties to agree by contract or it
might be silent, but such silence shall rgt bescoristrued as a prohibition against agreement by contract.
In the event that any provision or clause 78 Security Instrument or the Nate confiicts with Applicable
Law, such conflict shall not affect other prawvigions of this Security Instrument or the Note which can be
given effect without the conflicting provisiort,

As used in this Security Instrument: (a) words of the
sponding neuter words or words of the feminine gender,;
plural and vice versa; and {c) the word "may" gives sol¢ discret

16. Borrower’s Copy. Borrower shall be giver:

17. Transfer of the Property or a BeneficialiInterest in Borrower. As used in this Section 17,

15. Governing Law; Severabiiit
governed by federal law and the taw:
obligations contained in this Security
Applicable Law. Applicable Law might £xplic

line gender shall mean and include corre-
inthe singular shall mean and include the
without any obligation to take any action,

7

or transferred (or if Borrower is
) without Lender's prior writ-
y this Security Instrument,
ited by Applicable Law,
sration. The notice shall
ccordance with Section

nat a natural person and a beneficial interest in Borrower is sald
ten consent, Lender may require immediate payment in full of LT
However, this option shall not he exercised by Lender if such exe
If Lender exercises this option, Lender shall give Borrower n
provide a period of not less than 30 days from the date the notice
14 within which Borrower must pay all sums secured by this Sec
pay these sums prior to the expiration of this period, Lender may invoke-a
Security Instrument without further notice or demand on Borrower.
18. Borrower's Right to Reinstate After Acceleration. If Borrower

had occurred; (b) cures any default of any other covenants or agreements; {c) p
in enfor¢ing this Security Instrument, including, but not limited to, reascnable at
inspection and valuation fees, and other fees incurred for the purpose of protectir
the Property and rights under this Security Instrument; and (d) takes such action as
ably require to assure that Lender's interest in the Property and rights under this Securi
Borrower’s obligation to pay the sums secured by this Security [nstrument, shall con ‘
However, Lender is not required to reinstate if: (i) Lender has actepted reinstatement after the'cor
ment of foreclosure proceedings within two years immediately preceding the commencementdf a%
foreclosure proceedings; (i) reinstatement will preclude foreclosure on different grounds in

may require that Borrower pay such reinstatement sums and expenses in one or more of the
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LOAN #: 7012045
syas selected by Lender: (a) cash; (b) money order; (c) certified check, bank check, treasurer's check
gr gashier's check, provided any such check is drawn upon an institution whose deposits are insured by a
al agency, instrumentality or entity; or (d) Electronic Funds Transfer. Upon reinstatement by Borrower,
nstrument and abligations secured hereby shall remain fully effective as if no acceleration
owever, this right to reinstate shall not apply inthe case of acceleration under Section 17.
f Note; Change of Loan Servicer; Notice of Grievance. The Note or a partial interest
et_her with this Security Instrument) can be sold one or more times without prior notice

obligations to éorrowef
and are not assumed b_ "Note purchaser unless otherwise provided by the Note purchaser.

e Note) for certain losses it may incur if Borrower does not repay
edges and agrees that the Borrower is not a third party beneficiary
Secretary and Lender, nor is Borrower enttitled to enforce any

Cuged in this Section 21: (8) "Hazardous Substances” are those sub-
substances, pollutants, or wastes by Environmental Law and the
following substances: gasoline? r flammable or toxic petroleum products, toxic pesticides
and herbicides, volatile solvents, . 1ining asbestos or formaldehyde, and radioactive materials;
(b) "Environmental Law" means federa) faws and Iaws of the jurisdiction where the Property is located that
relate to health safety ar enwronmenf . (c) “Environmental Cleanup” includes any response
iréd in Environmental Law; and (d) an "Environmental
atfibute to, or otherwise trigger an Environmental Cleanup.

21. Hazardous Substiances
stances defined as toxic or haz

Borrower shall not cause or permit th
Substances, or threaten to release any H ous Substances, on or in the Property. Borrower shall nat
the Praperty (a) that is in violation of any Environmental
Law, (b) which creates an Environmental Conidition, or (c)#lvhich, due to the presence, use, or release of
a Hazardous Substance, creates a condition that adverse aris the value of the Property. The preced-
ing two sentences shall not apply to the presence,
Hazardous Substances that are generally recogniz:
maintenance of the Property (including, but nat limit ‘

Borrower shall promptly give Lender written notice of{a) ar
action by any governmental or regulatory agency or private p

% the Property and any Hazardous
(b} any Environmental Condition,

ous Substance affecting
tions in accardance with
Environmental Law. Nothing herein shall create any obligation on L nvironmental Cleanup.
22. Grounds for Acceleration of Debt.
(a) Default. Lender may, except as limited by regulations issued
ment defaults, require immediate payment in fult of all sums secured b
{iy Borrower defaults by failing to pay in full any monthly paym
tnstrument prior to or on the due date of the next monthly payme
(i) Borrower defaults by failing, for a period of thirty days, to pe
contained in this Security Instrument.
{b} SaleWrthoutCredltApproval Lendershall if perm|tted by apphcable law (1

(iy Allor par‘t of the Property, or a beneficial interest in a trust owning all or
is sald or otherwise transferred (other than by devise or descent), and

or the purchaser or grantee does so occupy the Property but his or her cred

approved in accordance with the requirements of the Secretary.
{c) No Waiver. If circumstances occur that would permit Lender ta require immediate paym
Lender does not require such payments, Lender does not waive its rights with respect to subsequ
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LOAN #: 7012045
Regulations of HUD Secretary. In many circumstances regulations issued by the Secretary
imit Lender’s rights, in the case of payment defaults, to require immediate payment in full and

nder may, at its aption, require immediate payment in full of all sums secured by this
strament. A written statement of any authorized agent of the Secretary dated subsequent
the date hereof, declining to insure this Security Instrurment and the Note, shall be
e proof of such ineligibility. Notwithstanding the foregoing, this option may not be
er when the unavailability of insurance is solely due to Lender’s failure to remit a

Borrower unconditionally assigns and transfers to Lender all the rents
orrower authorizes Lender or Lender's agents to collect the rents and
ach tenant of the Property to pay the rents to Lender or Lender’s agents.
However, prior to Lel otiCE 1 Borrower of Borrower's breach of any covenant or agreement in the
Security Instrument,'8

for the benefit of Lende
and not an assignment f

If Lender gwes notice g

gnmem of the rents and has not and will not perform any
its rights under this Section 23.
) ke control of or maintain the Property before or after

any time there is a breach. Any applicé
other right or remedy of Lender. This as
secured by the Security Instrument is pa

24, Acceleration; Remedies. Lender shall
Borrower’s breach of any covenant or agrewnent in this'S:
eration under Secﬂon 17 unless Applicable Law provides

at a date not less than 120 days
instate after acceleration, the
rightto hrlng a court action to assert the non-existence o ny other defense of Borrower
to acceleration and sale, and any other matters require
Law. If the default is not cured on or before the date spe
may require immediate payment in full of all sums securedy th
ther demand and may invoke the power of sale and/or any othe
Law. Lender shall be entitled to collect all expenses incurred in

this Section 24 including, but not limited to, reasonable attorne

edies permitted by Applicable
suing the remedles prowded in

of an event of default and of Lender's alection to cause the Propei—ty.. a"b
shall take such action regarding notice of sale and shaII give such notic_;

e sale of the
t arthe time

Property for a period or periods permitted by Applicable Law by public anng
and place fixed in the notice of sale. Lender or |ts designee may purchase th

or warranty, expressed or implied. The recitals in the Trustee’s deed shall be prima f
the truth of the statements made therein. Trustee shall apply the proceeds of the sale,
order: (a) to all expenses of the sale, including, but not limited to, reasonable Trustee” sa
fees; (b) to all sums secured by this Security Instrument; and (c) any excess to the pers
legally entitled to it or to the clerk of the superior court of the county in which the sal

If the Lender’s interest in this Security Instrument is held by the Secretary and th
requires immediate payment in full under Section 22, the Secretary may invoke the nonjudicial powe
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LOAN #: 7012045
ale provided in the Single Family Mortgage Foreclosure Act of 1994 ("Act”) (12 U.S.C. 3751 et
requesting a foreclosure commissioner designated under the Act to commence foreclosure
{ the Property as provided in the Act. Nothing in the preceding sentence shall deprive the
y of any rights otherwise available to a Lender under this Section 24 or applicable law.
nveyance. Upon payment of all sums secured by this Security Instrument, Lender shall

witfiout charge to the person or persons legally entitled to it. Such persen or persons shall
Fof, COSES,

any Trustee appointed hereunder who has ceased to act. Without conveyance

ihie sutgessor trustee shall succeed to all the title, power and duties conferred upon
dpplicable Law.

e Property is not used principally for agricultural purposes.

nder shall be entitled to recover its reasonable attorneys' fees and costs in

28. Attorney es.
any action or proceedifg
fees,” whenever used inghisSecurity Instrument, shall include without limitation attorneys’ fees incurred
by Lender in any banki pt‘%:y,aiﬂr teeding or on appeal.

TO FORBEAR FRd ENFORGING REPAYMENT OF A DEBT ARE NOT ENFORCEABLE
UNDER WASHINGTORM LAW.

BY SIGNING BELOW, Borrgiveraccepts and agrees to the terms and covenants contained in this
Security Instrument and in any;

M Q& GpRNGE, O9-15~ Fsean
KRZYS F PIETRUSZKA ! DATE

J@u"' 5) E/Mt QQVL'} \T {Seal)

IRIS PIETRUSZKA DATE

STATE OF LU A—

OUNTY OF }_S_E:\L_ ss:

On this day personally appeared before me KRZYS?
PIETRUSZKA to me known to be the individual party/pari
the within and foregoing instrument, and acknowledged that h
his/herftheir free and voluntary act and deed, for the uses and,

GIVEN under my hand and official seal this _ [ 5

RUSZKA AND IRIS

iF&idin and who executed
\eithey.signed the same as
srposes therein mentioned.

My Appointment Expireson 3~ | J-2.|

Lender: Peoples Bank
NMLS ID: 405872

[ 4]
Loan Originator: Gena Stremler 3 ""‘UB‘},L»\::
NMLS ID: 494799 Oy, 34075 3
”l, '7)..8 AITARES P\%\QN
iy, i OF W &
HUTRAN
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FHA Case No.
566-2335877-703

NNED UNIT DEVELOPMENT RIDER .

FVELOPMENT RIDER is made this 1sth day of
nd is incorporated into and shall be deemed to amend and
g, Deed of Trust or Security Deed ("Security Instrument”) of the
“the untfersigned ("Borrower”) to secure Borrower's Note ("Note”) to
wd Bank

THIS PLANN X
September, 2017, %
supplement the Mo
same date given hy
Peoples Bank, a Staj

("Lender”) of the same'date
ment and located at:

531 Crested Butte Boulevar
Mount Vernon, WA 98273.

zbvering the Property described in the Security Instru-

The Property Address is a pért &
Skagit Highlands

PUD COVENANTS. In additionto &
Instrument, Borrower and Lender

anped unit development ("PUD") known as

«Covenants and agreements made in the Security
rther covenant and agree as follows:

A. So long as the Owners Association (or equiva
areas and facilities), acting as trustee for the ht
alty accepted insurance carrier, a "masté
located in the PUD, including all impravement
on the mortgaged premises, and such pofic
insurance coverage in the amounts, for the

nt entity holding title to common
eowners, maintains, with a gener-
mket” policy insuring the property
w existing or hereafter erected
sfactory to Lender and provides
1 against the hazards Lender
i the term “extended cover-
icretary, then:

ecurity Instrument for the
arly premium installments

age,” and loss by flood, to the extent required by
(i} Lender waives the provision in Paragrapti 3 of th
monthly payment to Lender of one-twelfth, ot the
for hazard insurance on the Property, and ™
(i) Borrower's obligation under Paragraph 5 of this S
hazard insurance coverage on the Property is di
that the required coverage is provided by the O
Borrower shall give Lender prompt notice of any lapse.i
coverage and of any loss occurring from a hazard, In th
hazard insurance proceeds in lieu of restoration or repai
Property or to common areas and facilities of the PUD,
Borrower are hereby assigned and shall be paid to Lend
sums secured by this Security Instrument, with any excess pa
entitled thereto.

trument to maintain
fied to the extent
ciation policy.
required bazard insurance
a distribution of

fowing.a loss to the
feds payable to
at

B. Borrower promises to pay all dues and assessments imposed p
instruments creating and governing the PUD.

C. If Borrower does not pay PUD dues and assessments when due, the,
pay them. Any amounts disbursed by Lender under this paragraph C s
additional debt of Borrower secured by the Security Instrument. Unless
and Lender agree to other terms of payment, these amounts shall bear inteke
the date of disbursement at the Note rate and shall be payable, with intere,
notice from Lender to Borrower requesting payment,

FHA Multistate PUD Rider - 9/2014 Initials: :
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LOAN #: 7012045
NING BELOW, Borrower accepts and agrees to the terms and provisions

PUD Rider.
GQ' \5“ \i (Seal)

DATE

\()?\'V;ﬁ- \M’[I {Seal)

DATE

|s:¥:Q;I_B_Q

FHA15PUDRD 0815
. PB700PUU (CLS)
017 09:51 AM PST
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ELECTRONIC REGISTRATION SYSTEMS, INC. RIDER
(MERS Rider)

RFGAGE ELECTRONIC REGISTRATION SYSTEMS, INC. RIDER
miade this 15th day of September, 2017 and is
incarporates iitd "and-amends and supplements the Deed of Trust {the "Security
Instrument”)of thé.same date given by the undersigned (the "Borrower,” whether there
are one or more p undersigned) to secure Borrower's Note to Peoples Bank,
a State Charter

THIS M

("Lender") of the sg e/apd covering the Property described in the Security
Instrument, which is inCated at
531 Crested Butte Bo

“Mount Vernon, WA 98273,

In addition to the covenants ahd agfeéments made in the Security Instrument, Borrower
and Lender further covenant and agrée thatthe Security Instrumentis amended as follows:

A. DEFINITIONS
1. The Definitions section &f the Security Instrument is amended as follows:

“Lender"” is Peoples Bank .%

Lender is a State Chartered Bank
under the laws of Washington.

2219 Rimland Dr., Ste. 401, Bellingham, WA

organized and existing
Lender’s address is

Lender is the beneficiary under this Security Insi m “Lender” includes

any successors and assigns of Lender. |

"MERS" is Mort?\lage Electronic Registration Systems, Inc. MERS is a separaie
corporation that is the Nominee for Lender and is acting,solel ender. MERS is
organized and existing under the laws of Delaware, and ka$ap address and telephone
number of P.O. Box 2026, Flint, MI 48501-2026, tel. (888),.679-MERS. MERS is

appointed as the Nominee for Lender to exercise the rights, « obligations of
Lender as Lender may from time to time direct, including but ri o appointing a
successor trustee, assigning, or releasing, in whole or in part thi ityinstrument,

foreclosing or directing Trustee to institute foreclosure of this
or taking such other actions as Lender may deem necessary
this Security Instrument. The term "MERS" includes any successs
MERS. This appointment shall inure to and bind MERS, its succes
as well as Lender, until MERS' Nominee interest is terminated.

a limited purpose.

MERS RIDER - Single Family - Fannie Mae/Freddie Mac UNIFORM INSTRUMENT Form 3158 04/2014 C
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LOAN #: 7012045
SFER OF RIGHTS IN THE PROPERTY

sfer of Rights in the Property section of the Security Instrument is
s follows:

Instrument secures to Lender: (i} the repayment of the Loan, and
alons and modifications of the Note; and (ii) the performance of
5 and agreements under this Security Instrument and the Note. For
wrevocably grants and conveys to Trustee, in trust, with power of
3ed property located in the County

[Type of Recording Jurisdiction]

this purpose;
sale, the folldwing®

of Skagit
[Name of Recordin ol
Lot 256, PLAT OF SKAGIT HIGHLANDS DIVISION V (PHASE 1), according to the
plat thereof record; :
200612210067, recc
County, Washington:
Lot(s): 256 SKAGIT HIGHLANDS DIVISION V (PHASE 1)
APN #: P125468 / 4915-Q60-25

which currently has the address of 534 Crested Butte Boulevard, Mount Vernon,

[Street}[City]
WA 98273 {("Property
[State] [Zip Code]

TOGETHER WITH allthe improvements noj ter erected on the property,
and ali easements, appurtenances, and fixtures now or hergafter a part of the property.
All replacements and additions shall also be covered by this Security Instrument. Ali of
the foregoing is referred to in this Security Instruns E erty.”

Lender, as the beneficiary under this Security lristfument, designates MERS
as the Nominee for Lender. Any notice rectJired by Apglicable Law or this Security
Instrument to be served on Lender must be served MERS as the designated
Nominee for Lender. Borrower understands and agrees thattMERS, a5 the designated
Nominge for Lender, has the right to exercise any or all in anted by Borrower
to Lender, including, but not limited to, the right to foreclose and sellsthe Property;
and to take any action required of Lender including, but not Iimited L@, assigning and
releasing this Security instrument, and substituting a success

C. NOTICES

Section 14 of the Security Instrument is amended to read as

14. Notices. All notices given by Borrower or Lender in coniié
Security Instrument must be in writing. Any notice to Borrower in CONNECHt
Security Instrument shall be deemed to have been given to Borrower when
by first'class mail or when actually delivered to Borrower's notice addre
other means. Notice to any one Barrower shall constitute notice to all Borrowers
Applicable Law expressly requires otherwise. The notice address shali be the
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LOAN #: 7012045

nless Borrower has designated a substitute notice address by notice
[+ Batrower shall promptlg notify Lender of Borrower's change of address.
es a procedure for reporting Borrower's change of address, then

ity report a change of address through that specified procedure. There
g ignated notice address under this Security Instrument at any one
ender shall be given by delivering it or by mailing it by first class
ddress stated herein unless Lender has designated another address
r.«Borrower acknowledlges that any notice Borrower grovides to
Lender must aisé. fre provided to MERS as Nominee for Lender until MERS' Nominee
interest is terminated. Ariy notice provided by Borrower in connection with this Security
Instrument will not be“deemed to have been given to MERS until actually received by
MERS. Any notic tion with this Security Instrument shall not be deemed to
have been giverytg-Lender, until actually received by Lender. If any notice required
by this Security InStriment i also required under Applicable Law, the Applicable Law
requirement will satisfy the corresponding requirement under this Security Instrument.

HANG OF LOAN SERVICER; NOTICE OF GRIEVANCE

by notice to |

Section 19 of the S
19.Sale of Note; C

y Instrument is amended to read as follows:

oan Servicer; Notice of Grievance. The Note
or a partial interest in the Nute {égether with this Security Instrument} can be sold
one or more times without prior'notice teFBorrower. Lender acknowledges that until it
directs MERS to assign MERS'’s Nomifed interest in this Security Instrument, MERS
remains the Nominee for Lendek with e authority to exercise the rights of Lender. A
sale might result in a change in the entity (known as the “Loan Servicer”) that collects
Periodic Payments due under the:, Note and this Security Instrument and performs
other mortgage loan servicing obligations under the Note, this Security Instrument,
and Applicable Law. There also mighit“be one e more changes of the Loan Servicer
unrelated to a sale of the Note. Ifthereisac je"of the Loan Servicer, Borrower will
be given written notice of the change whigh sill $t2
new Loan Servicer, the address to which
information RESPA requires in connection
Note is sold and thereafter the Loan is seryi
purchaser of the Note, the mortgage loan servi
with the Loan Servicer or be transferred to a s
assumed by the Note purchaser unless otherwi

ayments should be made and any other
h tice of transfer of servicing. If the
yv-a=Loan Servicer other than the
Bligations to Borrower will remain
esson Loan Servicer and are not
' by the Note purchaser.

Neither Borrower nor Lender may commerice be joined to any judicial
action (as either an individual litigant or the membertf @ classy that arises from the
other garty's actions pursuant to this Security instrument of that.alleges that the other

arty has breached any provision of, or any duty owed by reagon of, this Security
nstrument, until such Borrower or Lender has notified the 'other party.(with such notice
given in compliance with the requirements of Section 143, 6f'such ed breach and
afforded the other party hereto a reasonable period after tfié givigg of such notice to
take corrective action. If Applicable Law provides a time perigd whick,must elapse
before certain action can be taken, that time period will be deemed 16 be reasonable
for purposes of this paragraph. The notice of acceleration and ¢r fty g&.cure given
to Borrower pursuant to Section 24 and the notice of accelerauon.give
pursuant to Section 17 shall be deemed to satisfy the notice and oppo;
corrective action provisions of this Section 19,

E. SUBSTITUTE TRUSTEE

Section 26 of the Security Instrument is amended to read as foligw

26. Substitute Trustee. In accordance with Applicable Law, Lendérr ME
may from time to time appoint a successor trustee to any Trustee appointederetiide
who has ceased to act. Without conveyance of the Property, the successar-irust
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LOAN #: 7012045
d to all the title, power and duties conferred upon Trustee herein and by

ING BELOW, Borrower accepts and agrees to the terms and covenants

IERS Rider.
0415 "ﬂ(SeaI)

DATE
@\/U’»% E/j : O?"\S“‘ lq, (Seal)
IRIS PIETRUSZKA - DATE
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