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Reference # (if applical Additional on page

Grantor(s}:

Grantee(s)
1. BANK OF THE PACIF}

Legal Description: Lots 9 & 10, Blks
Additional on page

Assessor's Tax Parcel ID#: 3775-022

THIS ASSIGNMENT OF RENTS dated Septembesr 14,2917, is made and executed between
DOUGLAS G KNUTSON and SUZANNE L KN ; and and wife (referred to below as
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ASSIGNMENT OF RENTS
(Continued) Page 2

ender all of Grantor's right, title, and interest in and to the Rents
roperty located in SKAGIT County, State of Washington:

22 “"BEALE'S MAPLE-GROVE ADDITION TG THE CITY OF
ecorded in Volume 2 of Plats, page 19, records of Skagit

The Property or its add
98221. The Property ta

THIS ASSIGNMENT IS GIVEN TO IQi:‘f’.i’l.l 4
AND ALL OBLIGATIONS OF GRANTOR UHDER THE‘ NOTE, THIS ASSIGNMENT AND THE RELATED DOCUMENTS.

shall pay to Lender all amounis secureq. nment as they become due, and shall strictly perform all of
Grantor's obligations under this Assignment. 4 nd until Lender exercises its right 1o collect the Rents as provided
below and 50 Jong as there i5 no default underithig’ Assi sfrent, Grantor may remain in possession and control of and
operate and manage the Property and collect tf Rentsprovided that the granting of the right ta collect the Rents shall
not constitute Lender's consent to the use of Gash ¢ al in a bankruptcy proceeding.

GRANTOR'S REPRESENTATIONS AND WARRA

Ownership. Grantor is entited to receive thé, Rents free and clear of all rights, loans, liens, encumbrances, and
claims except as disclosed to and accepted by t er in writing.

Right to Assign. Grantor has the full right, pow
convey the Rents to Lender.

Grantor warrants that:

Mo Prior Assignment. Grantor has not previously assigs yed the Rents to any other person by any
instrument now in force.

No Further Transfer. Grantor will not sell, assign, encurty ise dispose of any of Grantor's fights in the
Rents except as provided in this Assignment.

LENDER'S RIGHT TO RECEIVE AND COLLECT RENTS. Lender
default shall have occurred under this Assignment, to collect and rece|
given and granted the following rights, powers and authority:

t at any time, and even though na
For this purpose, Lender is hereby

Notice tc Tenants. Lender may send notices to any and alf
Assignment and directing all Rents to be paid directly to Lender o L

Property advising them of this

Enter the Property. Lender may enter upon and take possession of t
the tenants of from any other persons liable therefor, all of the Rents; institine
necessary for the protection of the Property, including such proceedi as m
possession of the Praperty; collect the Rents and remove any tenant or te nts or oth

, collect and receive from
ry on all legal proceedings
he necessary {o recover
ersons from the Property.

Maintain the Property. Lender may enter upon the Property to maintain e operty
to pay the costs thereof and of all services of all employees, including thei P

and expenses of maintaining the Property in proper repair and condition, and Aty pay
water ulilities, and the premiums on fire and other insurance effected by Lender an

d kéep the same in repair;

Washington and also all other laws, rules, orders, ordinances and requiremants o
affecting the Property.

such canditions as Lender may deem appropriate.

Employ Agents. Lender may engage such agent or agenis as Lender may deem appr
name or in Grantor's name, (o rent and manage the Property, including the collection and a

Other Acts. Lender may do all such other things and acts with respect to the Property

appropriate and may act exclusively and solely in the place and stead of Grantor and to have al
Grantor for the purposes stated above.

No Requirement to Act. Lender shall not be required to do any of the foregoing acts or things, angsihg
Lender shall have performed one or more of the foregoing acts or things shall not require Lender
specific act or thing,

APPLICATION OF RENTS. All costs and expenses incurred by Lender in connection with the Propert
Grantor's account and Lender may pay such costs and expenses from the Rents. Lender, in its sole dlscratlﬁﬂ it
determine the application of any and all Rents received by it; however, any such Rents received by Lender Whig aré
not applied to such costs and expenses shall be applied to the Indebtedness. All expenditures made by Lendef urider
this Assignment and not reimbursed from the Rents shall become a part of the Indebtedness secured by thig
Assignment, and shall be payable on demand, with interest at the Note rate from date of expenditure until paid.

FULL PERFORMANCE. If Grantor pays all of the Indebtedness when due and otherwise performs ail the obligati
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imposed
Grantor a sunable

this Assignment, the Note, and the Related Decuments, Lender shall execute and deliver to
of this Assignment and suitable statements of termination of any financing statement on
WFity mlerest in the Rents and the Properly. Any termination fee required by law shall be

interests, encumbrances, aqd
for insuring, maintaining &
purposes will then bear inte
of repayment by Grantor. Al
be payable on demand; (B)

t any time levied or placed on the Rents or the Property and paying all costs
e Property. All such expenditures incurred or paid by Lender for such
harged under the Note from the date incurred or paid by Lender to the date
will become a part of the Indebtedness and, at Lender's option, will {A}

remaining term of the Note; or

ated as a balloon payment which will be due ard payable at the Note's
maturity. The Assignment also wiil e

£ payrment of these amounts. Such right shall be in addition to all other rights

DEFAULT. Each of the following, at £
Payment Default. Granior fails to ks
Other_ Defaults. Grantor fails to com

ithin the time required by this Assignment to make any payment
cessary to prevent filing of or to effect discharge of any lien.

aults under any loan, extension of credit, security agreement,
i f any other creditor or person that may materially

Default In Favor of Third Parties, Grantof

Related Dpcuments.

Environmental Default. Failure of any party 1o comply r periofm when due any term, obligation, covenant ar
condition contained in any environmental agreement & ection with the Properly

False Statements. Any warranty, representation o Btz metit pade or furnished to Lender by Grantor or on
Grantor's behalf under this Assignment or the Related i3 ‘T‘“imls or misleading in any material respact,
either now or at the time made or furnished or becomes fals& s any time thereafter.

Defective Collateralization. This Assignment or any of the Relag s ceases to be in full force and effect
(including failure of any collateral docurment to create a valid urity interest or tien) at any time and
for any reason.

pointment of a receiver for any
part of Grantor's property, any assignment for the benefit of cx type, of creditor workout, or the

commencement of any proceeding under any bankruptcy or insolvency la

Creditor or Forfeiture Proceedings. Commencement of foreclosure or
proceeding, self-help, repossession or any other method, by any credito
against the Renis or any property securing the Indebtedness. This ing
accounts, including deposit accounts, with Lender. However, this Evert_ Uafault s
good faith dispute by Grantor as to the validity or reasonableness of the claim- whlc
forfeiture proceeding and if Grantor gives Lender written notice of the creditor or far
with Lender monies or a surety bond for the creditor or forfeiture proceeding, i
in its soie discretion, as being an adequate reserve or bond for the dispute.

Events Affecting Guarantor. Any of the preceding events occurs with respect to
or accommodation party of any of the Indebtedness or any guarantor, endorser, surety, |
Indebtedness.

Adverse Change. A material adverse change occurs in Grantor's financial condition,
prospect of payment or perfermance of the Indebtedness is impaired.

Insecurity. Lender in good faith believes itself insecure.

Cure Provisions, If any default, other than a default in payment, is curable and if Grantor has ngd
notice of a breach of the same provision of this Assignment within the preceding twelve (12)
cured if Grantor after Lender sends written notlce to Grantor demanding cure of such defaul :

completes all reasonable and necessary steps sufficient to produce compliance as soon as reasonably p :

RIGHTS AND REMEDIES ON DEFAULT. Upon the occurrence of any Event of Default and at any time thereafter, L
may exercise any one or more of the following rights and remedias, in addition to any other rights or remedies oyl
by law:

Accelerate Indebtedness. Lender shall have the right at its option without notice to Grantor to declare the ef
Indebtedness immediately due and payable, including any prepayment penalty that Grantor would be reguired:
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Collect Rents.

collect the Rent
costs, against
Lender's Righ{
irrevocably dest
the name of Grantor a
Lender in response to L
nat any proper ground:
person, by agent, ar 4fir

Appoint Receiver. Lendershall have the right to have a receiver appointed to take possession of all or any part of
the Property, with the po er to protéct and preserve the Property, to operate the Property preceding or pending
foreclosure or sale, and & ts from the Property and apply the proceeds, aver and above the cost of
the receivership, against The receiver may serve without band if permitted by law. Lender's
right to the appointment ¢ xist whether or not the apparent value of the Property exceeds the
Indebtedness by a substantia mployment by Lender shall not disqualify a person from serving as a
receiver.

| have the right, without notice to Grantor, to take possession of the Praperty and
ingamaunts past due and unpaid, and apply the net proceeds, over and abave Lender's
btedniss. In furtherance of this right, Lender shall have all the rights provided for in the
4ot Collect Rents Section, above. If the Rents are collected by Lender, then Grantor
nder,d¢ Grantor's atlorney-in-fact to endorse instruments received in payment thereof in
t Stiaie the same and collect the proceeds. Payments by tenants or other users to
sders demand shall satisfy the obligations for which the payments are made, whether or
mand existed. Lender may exercise its rights under this subparagraph either in

QOther Remedies. Lender shall hy
law.

Election of Remedies. Election by Lésid
an election to make expenditures or 1o taks
Grantor's failure to perform, shall not affect Leénder’

Attorneys' Fees; Expenses. If Lender inst

urgue any remedy shall not exclude pursuit of any other remedy, and
ctfon to parform an obligation of Grantor under this Assignment, after
{ o declare a default and exercise its ramedies.

it or action to enforce any of the terms of this Assignment,
Lender shall be entitled to recover such court may adjudge reasonable as attorneys' fees at trial and
upon any appeal. Whether or not any G jon is involved, and to the extent not prohibited by law, all
reasonable expenses Lender incurs that in Lender's opinion are necessary at any time for the protection of its
interest ar the enforcement of its rights shall begcdme a part of the Indebtedness payable on demand and shall bear
interest at the Note rate from the date of the expienditure until repiid. Expenses covered by this paragraph inciude,
without limitation, however subject to any limits finder applicatiie [aw, Lender's attormeys' fees and Lender's legal
expenses, whether or not there is a lawsuit, including att s and expenses for bankruptey proceedings
(including efforts to modity or vacate any automatic stay 4 ncti appeals, and any anticipated postjudgment
collection services, the cost of searching records, obtaihing title regors (including foreclosure reports), surveyors'
reports, and appraisal fees, title insurance, and fees for the Trustes; to the extent permitted by applicable law.
ded by law.

MISCELLANEOUS PROVISIONS. The following miscellaneous prayi ; t of this Assignment:

Amendments. This Assignment, together with any Related Doc
agreement of the parties as to the matters set forth in this Assi
Assignment shall be effective unless given in wriling and signed
bound by the alteration or amendment.

Arbitration. Grantor and Lender agree that all disputes, clalms am
joint, or class in nature, arising from this Assignment or otherwise,
disputes, shall be arbitrated pursuant to the Rules of the American Arbitratjon fissoci
claim is filed, upon request of either party. No act to take or dispose of any’ Prope
this arbitration agreement or be prohibited by this arbitration agreemsnt. This
obtalning injunctive rellef or a temporary restraining order; invoking a powe ) 4, any deed of trust or
mortgage; obtaining a writ of attachment or imposition of a receiver; or @ Wity any.fights relating to personal
property, including taking or dispesing of such property with or without judicidi-proce s5uant to Article 9 of the
Uniform Commercial Code. Any disputes, claims, or controversies concerning the 135
any act, or exercise of any right, concerning any Property, including any claim
modify any agreement relating to the Property, shall also be arbitrated, provided h
have the right or the power to onjoin or restrain any act of any party. Judgment u :
arbitrator may be entered in any court having Jurisdiction. Nothing in this Assignmer, sRall pfecly
seoking equitable relief from a court of compstent jurisdiction. The statute of limitaticiss;-dstorp
and similar doctrines which would otherwise be applicable in an action brought by a party shgil bé/4applicable in any
arbitration proceeding, and the commencement of an arbitration proceeding shall be deemgd the Sommensément of
an action for these purposes. The Federal Arbitration Act shall apply to the construcy '
enforcement of this arbitration provision.

Caption Headings. Caption headings in this Assignment are for convenience purposes only ans
1o interprel or define the provisions of this Assignment.

Governing Law. This Assignmant will be governed by foederal law applicable to Lender and, W% the
preempted by federal law, the laws of the State of Washington without regard to its conflicts of Jaw g
This Assignment has been accepted by Lender in the State of Washington.

JoInt and Several Liability. All obligations of Grantor under this Assignment shall be joint and sev
references to Grantor shall mean each and every Grantor. This means that each Grantor signing
responsible for all obligations in this Assignment,

Merger. There shall be no merger of the interest or estate created by this Assignment with any other intgr
estate in the Propery at any time heki by or for the penefit of Lender in any capacity, without the written cg
of Lender.

Ltutes the entire understanding and
‘alteration of or amendment to this
r parties sought to be charged or

Siag-Pétaeen them whether individual,
mitation contract and tort
ién In effect at the time the
shall constitute a waiver of
ludes, without limitation,

Interpretation. (1) In all cases where there is more than one Borrower or Grantor, then all words used in t#
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ilar shall be deemed to have been used in the plural where the context and construction so

4N One PErson signs this Assignment as "Grantor," the obligations of each Grantor are joint

that if Lender brings a lawsuit, Lender may sue any one or more of the Grantars, [f

the same person. Lender need nat sue Barrower first, and that Borrower need not be

# The names given {0 paragraphs or sections in this Assignment are for convenience
4% be used to interpret or define the provisions of this Assignment.

No Waiver by Lender, L#ndet shall not be deemed to have waived any rights under this Assignment unless such
ver is gi i i #id signed by Lender. Na defay or omission on the part of Lender in exercising any right
ight or any other right. A waiver by Lender of a provision of this Assignment
iver of Lender's right otherwise to demand strict compliance with that
Assignment. No prior waiver by Lender, nor any course of dealing between
aiver of any of Lender's rights or of any of Granter's obligations as to any
nsent of Lender is required under this Assignment, the granting of such

require. (2) ¥
and several.

shall not prejudicé, g

provision qr any other pl
Lender and Grantor, sh
future transactuons Wi

consent is required and irf #h géinsent may be granted or withheld in the sole discretion of Lender.

Notices. Subject to appiic & d except for nohce required or aliowed by !aw to be given in another
manner, any notice required
when actualry delwered whe actu C v by telefacsimile (untess otherwise requnred oy law), when
' ticourier, or, if mailed, when deposited in the United States mail, as

prepaid, directed to the addresses shown near the beginning of this
Asmgnment Any party may change &) éﬁdress for notices under this Assignment by giving formal written notice
to the other parties, specifying that th the notice is to change the party's address. For notice
purposes, Grantor agrees to keep Lend | times of Grantor's current address. Subject o applicable
law, and except for notice required or® i i i i

Grantor, any notice given by Lender to ary G¥antdr is deemed to be notice given to all Graniors.

Powers of Attorney. The varigus agencie powers of attorney conveyed on Lender under this Assignment are
granted for purposes of security and may no% ba revoked by Grantor until such time as the same are renounced by
Lender.

Severability. 1f a court of competent jurisdictiin finds an
uneriforceable as to any person or drcumstance, that fin
or unenforceable as to any other person or circumstange
modified so that it becomes leqgal, valid and enforcea
be considered deleted from this Assignment.  Unlg
unenfarceability of any provision of this Assignment
other provision of this Assignment,

Successors and Assigns. Subject {o any limitations stated i
Assignment shall be binding upon and inure to the benefit
ownershlp of the F‘roper‘ly becomes vested in a person other th;

ot make the offending provision illegal, invalid,
, the offending provision shail be considered
ding provision cannot be so modified, it shall
required by law, the illegality, invalidity, or
the legality, validity or enforceability of any

; on transfer of Grantar's interest, this
s their successors and asmgns i

Time s of the Esgence. Time is of the essence in the perfermanc

Waive Jury. All parties to this Assignment hereby waive the right to agy }
countarclaim brought hy any party against any other party.

Waiver of Homestead Exemption. Grantor hereby releases and waive
examption laws of the State of Washington as io all Indebledness sscuret:

DEFINITIONS. The following capitalized words and terms shall have the foHewing *ne ﬁmgs when used in this
Assignment. Linless specifically stated o the contrary, all references to dollar amouris sall mean amounts in tawfut
money of the United States of America. Words and terms used in the singular sh i Tt

shall include the singular, as the context may require. Words and terms not otherw
have the meanings attributed to such lerms in the Uniferm Commercial Code:

Assignment, The word "Assignment” means this ASSIGNMENT OF RENTS, as th
be amended or modified from time to time, together with all exhibits and schedules attach
DOF RENTS from time to time.

Borrower. The word "Barrower” means DOUGLAS G KNUTSON and SUZANNE L KNUT

Event of Default. The words "Event of Default” mean any of the events of default set fort
the default section of this Assignment.

Grantor. The ward "Grantor” means DOUGLAS G KNUTSON and SUZANNE L KNUTSON,

Guaranty. The word "Guaranty" means the guaranty from guarantor, endorser, surety, or accomm
Lender, including without limitation 4 guaranty of all or part of the Note.

Indebtedness. The word "Indebtedness" means all principal, interest, and other armounts, cosis
payable under the Note or Relaled Documents, together with all renewals of, extensions of, modifizatig
consolidations of and substitutions for the Note or Related Documents and any amounts expended or adva

Lender to discharge Grantor's obligations or expenses incurred by Lender to enforce Grantor's obligatiohs<und
this Assignment, together with interest on such amounts as provided in this Assignment,

Lender. The word "Lender” means BANK CF THE PACIFIC, its successors and assigns,
Note, The word "Note" means the promissory note dated September 11, 2017, in the original princi
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amoui wof $437,700.00 from Grantor to Lender, together with all renewals of. extensions of, modifications
of, refinancings of, cossolidations of, and substitutions for the promissory note or agreement.

Property. The ws ry" means all of Grantor's right, title and interest in and fo ail the Properly as
described in the” Assignme ection of this Assignment.

] s "Related Documents” mean all promissory notes, credit agreements, loan
tal _sgreements, guaranties, security agreements, mortgages, deeds of trust, security
afid all other instruments, agreements and documents, whether Now or hereafter
with the Indebtedness.

Grantor's present and future rights, title and interest in, to and under any
luding, without limitation, all rents, revenue, income, issues, royallies,
curity deposits, advance rentals, profits and praceeds from the Property,
or 1o be derived from such leases of every kind and nature, whether due
tor's right to enforce such leases and to receive and Collect payment

agreements, environ
deeds, collateral mortgage
existing, executed in cQ

Rents. The word "Ren
and all present and ¥
bonuses, accounts recei
and ather payments and
now or later, including wi
and proceeds thereunder.

THE UNDERSIGNED ACKNOWLEDGES #IAVING READ ALL THE PROVISIONS OF THIS ASSIGNMENT. THIS
DOGUMENT IS EXECUTED ON SEPTEMBER1, 201

GRANTOR;

»

DOUGLAS G KNUTSON

STATE OF W ASHIV G rM/
COUNTY OF MW’

On this day before me, the undersigned Notary Public, personally appeared DOYGLAS G KNUTSON and SUZANNE L
KNUTSON, husband and wife, personally known to me or proved ¢ mr ¢ is of satisfactory evidence to be the
individuals described in and who executed the ASSIGNMENT OF RER]
Assignment as their free and voluniary act and deed, for the uses and purpts

Glven under my hand and official seal this / fi?‘s‘f' day of
N8, Colpmr

Notary Bublic In and for the State of LU

LaserPro, Ver. 17.2.10.037 Copr. D+H USA Corparation 1997, 2017,
cACFNCFIWLPLAG 14 FC TR-31750 PR-178

Notary Public
State of Washington

LIA M COLEMAN
| Appointment Expires Aug, 25, 2019




