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CONSTRUCTION DEED OF TRUST

i

DATE: September 11

—

I

Reference # (if applicable): 02+

Grantor(s): '
1. KNUTSON, DOUGLAS ¢
2. KNUTSON, SUZANNE

Additional on page

Grantee(s)
1. BANK OF THE PACIFIC

2. LAND TITLE COMPANY OF:SKAGIT COUNTY, Trustee

Legal Description: Lots 9 & 10, Blk. 22 ,*Beale's Maple.Grove To Ana

Additional on page _
Assessar's Tax Parcel ID#: 3775-022-010-00

THIS DEED OF TRUST is dated September 11,28
SUZANNE L KNUTSON; husband and wife ("Grantor"
address is BELLINGHAM COMMERCIAL/AGRICULTURE
BELLINGHAM, WA 98226 (referred to helow som s i"Lender" and sometimes as
"Beneficiary"); and LAND TITLE COMPANY OF SKAGIT-COUNTY..whose mailing address is
111 GEORGE HOPPER ROAD, BURLINGTON, WA 9823 3-{rei ré w as "Trustee").

DOUGLAS G KNUTSON and
THE PACIFIC, whose mailing
, 4124 HANNEGAN ROAD,
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DEED OF TRUST
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r valuable conslderation, Grantor conveys to Trustee in trust with power of sale, right
of entry and possessi ‘“he benefit of Lender as Beneficlary, all of Grantor's right, titie, and interest in and to

the following des

feal aréperty, togethner with ali existing or subsequently erected or afiixed buildings,
.. ‘all @agements, rights of way, and appurtenances; all water, water rights and ditch rights
i or irrigation rights); and all other rights, royalties, and profits relating to the real

fthe "Real Property”)

property, including without
located in SKAGIT Couptly. State of Washington:

County, Washington
Situate in the City of

98221. The Real Property tax ideriification number is 3775-022-010-0009.

FUTURE ADVANCES. In addition e N i ed of Trust secures all future advances made by Lender to
Grantor whether or not the advances arg y rit 10 a commitment. Specifically, without limitation, this Deed of
Trusl secures, in addition to the amounté.ags ‘the Note, all future amounts Lender in its discretion may loan to
Grantar, together with all interest thereon.

Grantor hereby assigns as security to Lender,
profits of the Property. This assignment is
assignment is intended to be specific, perfecte
Grantor a license to collect the Rents and pr
automatically revoked upan acceleration of all
Uniform Commercial Code security interest in the Pé

THIS DEED OF TRUST, INCLUDING THE ASSIGNMENT
PERSONAL PROPERTY, 1S GIVEN TO SECURE {A) PAYMENT O
ANY AND ALL OBLIGATIONS UNDER THE NOTE, THE RELATED :

DEED OF TRUST, INCLUDING THE ASSIGNMENT OF RENTS AND THE SECURITY INTEREST IN THE RENTS AND
PERSONAL PROPERTY, IS ALSO GIVEN TO SECURE ANY AND ALL ©F GRANTOR'S OBLIGATIONS UNDER THAT
CERTAIN CONSTRUCTION LOAN AGREEMENT BETWEEN GRAN . LENDER OF EVEN DATE HEREWITH. ANY
EVENT OF DEFAULT UNDER THE CONSTRUCTION LOAN AGREEMENY, OR ANY OF THE RELATED DOGCUMENTS
REFERRED TQ THEREIN, SHALL ALSO BE AN EVENT OF DEF R T,

TRUST IS GIVEN AND ACCEPTED ON THE FOLLOWING TERMS

PAYMENT AND PERFORMANCE. Except as otherwise provided in this :
amounts secured by this Deed of Trust as they become due, and shalf strictly an
Grantor's obligations under the Note, this Deed of Trust, and the Refat [

CONSTRUCTION MORTGAGE. This Deed of Trust is a "constructio
and 2A-309 of the Uniform Commercial Code, as those sections have be

giate upon the recording of this Deed of Trust. Lender grants to

ich license may be revoked at Lender's option and shall be
rt of the Indebtedness. In addition, Grantor grants to Lender a
tnal Property and Rents.

control of the Property; (2) use, operate or manage the Froperty; and { T iats from the Property
(this privilege is a license from Lender to Grantor automatically revoked upts, defaulty” THie following provisions
relate to the use of the Property or to other limitations on the Property, The Real Broperty is not used principally
for agricultural purposes, ! ‘

Duty to Malntain. Grantor shall maintain the Property in tenantable condition ag
replacements, and maintenance necessary to preserve its value.

Nuisance, Waste. Grantor shall not cause, conduct or permmit any nuisance nor Conumi,
stripping of or waste on or to the Property or any portion of the Property. Withaut limiting
foregoing, Grantor will not remove, or grant to any other parly the right to remove, any tit
oil and gas), coal, clay, scoria, soil, graval or rock producis without Lender's prior written &

Removai of Improvements. Grantor shall not demolish or remove any Improvements frg
without Lender's prior written consent. As a condition to the removal of any Improvements,,
Grantor to make arangements satisfactory to Lender to replace such fmprovements with Improves
aqual value.

Lender's Right to Enter. Lender and Lender's agents and represematives may enter upon the Real f
reasonable times to attend to Lender's interests and to inspect the Real Property for purposey
compliance with the terms and conditions of this Deed of Trust,

Compl_iance with Governmental Requirements. Grantor shall promptly comply, and shall promp
compliance by all agents, tenants or other persons or entities of every nature whatsoever who renfy, &

in effect, of ail governmental authorities applicable to the use or occupancy of the Property, including w
limitation, the Americans With Disabilities Act. Grantor may contest in good faith any such law, ordinance,
regulation and withhold compliance during any proceeding, including appropriate appeals, 5o long as Grantor h
notified Lender in writing prior to doing so and so long as, in Lender's sole opinion, Lender's interests in {
Property are not jeopardized. Lender may require Grantor to post adequate security or a surety bond, reasonaby
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- agrees neither to abandon or leave unattended the Property. Grantor shall do all other
ts set forth above in this section, which from the character and use of the Property are
tect and preserve the Property.

Y LEXDER. Lender may, at Lender's aption, {A) declare immediately due and payable afl
+] “Trust or (B} increase the interest rate provided for in the Note or other document
Limpose such other conditions as Lender deems appropriate, upon the sale or transfer,
1654, of all or any part of the Real Property, or any interest in the Real Property. A
of Real Property or any right, title or interest in the Real Property; whether
ptary or involuntary, whether by outright sale, deed, installment sale contract,
terest with a term greater than three (3) years, lease-option contract, or by
al interest in or to any land trust holding title o the Real Property, or by any

the Real Property. However, this option shall not be exercised by Lender
al Washlngton law.

sums secured by this De
evidencing the indebtednes
without Lender's prior writie
"sale or transfer" means t &

events prior 1o delinquency) all taxes, special taxes, assessments,
Jmpositions levied against or on account of the Property, and shall
for services rendered or material furnished to the Property. Grantor

Trust.

Right to Contest. Grantor may withhol f any tax, assessment, or claim in connection with a good faith
dispute over the cbligation to pay, so leng g5 Lender's interest in the Property is not jegpardized. If a lien arises or
is filed as a rasult of nonpayment, Grantok II' within fifteen (15) days after the lien arises or, if a lien is filed,
within fifteen (15) days after Grantor has i i i i
Lender, deposit with Lender cash ar a suffic
amount sufficient to discharge the lien plus any: ‘osts and a m‘nays fees, or other charges that could accrue as a
result of a foreclosure or sale under the lien. In any cople Grantor shall defend itself and Lender and shall
salisfy any adverse judgment before enforcement again

bligee under any surety bond furnished in the contes

] to Lensersatisfactory evidence of payment of the taxes
entdl official to deliver to Lender at any time a written

chanic's lien, materialmen's lien, or
: Grantor will upon request of Lender
furnish to Lender advance assurances satisfactory to Lender: an and will pay the cost of such

improvements.

PROPERTY DAMAGE INSURANCE. The following provisions relating t
Trust.

y are a part of this Deed of

Malntenance of Insurance. Grantor shall procure and maintain policies:ofi fire insurance with standard extended

coverage endorsements on a replacement basis for the full insurable va?

hazard, business interruption, and bailer insurance, as Lender may reasonably res hall be written in
form, amounts, coverages and basis reasonably acceptable to Lender and issued by a m ny or companies
reasonably acceptabie to Lender. Grantor upon request of Lender will delwer Hme 1o tlme the

cancelled or dnmamshed without at least thirty (30} days prior wrltten notice to Lendis:=Eta
shalt include an endorsement providing that coverage in favor of Lender will not be impaireg
omission or default of Grantor or any other person. Should the Real Property be iocated
the Administrator of the Federal Emergency Management Agency as a special flood hazzg
abtain and maintain Federal Floed Insurance, if available, within 45 days after notice is g
Property is located in a special flood hazard area, for the full unpaid principal balance of the’
on fhe property securing the loan. up to the maximum policy limits set under the National Fi
or as otherwise required by Lender, and to maintain such insurance for the term of the loan.

Appiication of Proceeds. Grantor shall pramptly notify Lender of any loss or damage to the Proper
make proof of loss if Grantor fails to do so within fifteen (15) days of the casualty. Whether or
security is impaired, Lender may, at Lender's election, receive and retain the proceeds of any insu
the proceeds to the reduction of the Indebtedness, payment of any lien affecting the Property, or
and repair of the Property. If Lender elects to apply the proceeds to restoration and repair, Grantor
replace the damaged or destroyed Improvements in a manner satisfactory to Lender. Lender “ahial
satisfactory proof of such expenditure, pay or reimburse Grantor from the proceeds for the reasonab
repair or restoration if Grantor is not in default under this Deed of Trust. Any proceeds which have Ret
disbursed within 180 days after their receipt and which Lender has not committed to the repair or restoratio
the Property shall be used first to pay any amount owing to Lender under this Deed of Trust, then to pay accr, ed
interest, and the remainder, if any, shall be applied ic the principal balance of the Indebtedness. If Lender hs
any proceeds after payment in full of the Indebledness, such proceeds shat be paid without interest to Granlor:
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ce. Upon request of Lender, however not more than once a year, Grantor shall furnish
-existing policy of insurance showing: (1) the name of the insurer; (2} the risks
n e policy; (4) the property insured, the then current reptacement value of such
property, and: anrier oidielermining that value; and (5) the expiration date of the policy. In addition, the
Lender (howe not i than quarterly andfor semi-annually) may have any Collateral appraised by an
independent appraiser npine, as applicable, the actual cash value or replacement cost of such Collateral.
'be paid by Borrower.

The cost of such appraisa¥shail

LENDER'S EXPENDITURES: or proceeding is commenced that would materially affect Lender's interest in

i g Higawith any provision of this Deed of Trust or any Related Documents, including
but not fimited to Grantor's faikiresto discharge or pay when due any amounts Grantor is Tequired to discharge or pay
under this Deed of Trust or any Related Déayments, Lender on Grantor's behalf may (but shall not be obligated to) take
any action that Lender deems, appropriateé, nduding but not limited to discharging or paying all taxes, liens, security
interests, encumbrances and of clai ime levied or placed on the Property and paying all costs for insuring,
maintaining and preserving the o expenditures incurred or paid by Lender for such purposes will then
& from the date incurred or paid by Lender to the date of repayment by
Grantor. All such expenses will becopi& g#part of the Indebtedness and, at Lender's option, will (A) be payable on
demand; (B) be added to the balaripe-Of t and be apportioned among and be payable with any installment
payments to become due during &ith w of any applicable insurance policy; or (2) the remaining term of
the Note; or (C) be treated as a balloch fich will be due and payable at the Note's maturity. The Deed of
Trust also will secure payment of these &im Such right shall be in addition to all other rights and remedies to
which Lender may be entitled upon Default.

WARRANTY; DEFENSE OF TITLE. The followir
of Trust:

Title. Grantor warrants that: (a) Grantor hoith
free and clear of all liens and encumbrance

title insurance policy, title report, or final titleh
with this Deed of Trust, and (b} Grantor has th
Trust to Lender.

Defense of Title. Subject to the exception in the paragra
title to the Property against the lawful claims of all per:
that questions Grantor's title or the interest of Trustee gt this Deed of Trust, Grantor shall defend the
action at Grantor's expense. Grantor may be the nominalparty in Sugh proceeding, but Lender shall be entitled to
participate in the proceeding and to be represented in theprosseding by counsel of Lender's own choice, and
Grantor will deliver, or cause to be delivered, to Lender sue ntg as.Lender may request from time to time
to permit such participation.

insured; (3)

igns sélating to ownership of the Property are a part of this Deed

bod and marketable title of record to the Property in fee simple,
er than thogse set forth in the Real Property description or in any
ion issued in favor of, and accepted by, Lender in connection
| ight, power,and authority to exacute and deliver this Deed of

Grantor warrants and will forever defend the
ent any actien or proceeding is commenced

Compliance With Laws. Grantor warrants that the Property an
existing applicable laws, ordinances, and regulations of governme

Survival of Representations and Warrantles. All representations; rantigs, dnd agreements made by Grantor in
this Deed of Trust shall surive the execution and delivery of this Bebdof Trist, shall be continuing in nature, and
shall remain in full force and effect until such time as Grantor's Indebirdness seial ied in full.

CONDEMNATION. The following provisions relating to condemnation proceedi

Proceedings. If any proceeding in condemnation is filed, Grantor shall! pe mptly
Granter shall promptly take such steps as may be necessary to defend ction and Hbtain the award. Grantor
may be the nominal party in such proceeding, but Lender shall be entitled ta, pay iGipate'in ifigs proceeding and to be
represented in the progeeding by counsel of its own choice all at Grantor's, expense, «and-Grantor will deliver or
cause to be delivered to Lender such instruments and documentation as may ted by Lender from time to
time to permit such participation. :

Application of Net Procesds. If all or any part of the Property is condemned by eriin
any proceeding or purchase in lieu of condemnation, Lender may at its election req piportion of the
net proceeds of the award be applied to the Indebtedness or the repair or restorgtion™of the ty. The net
proceeds of the award shall mean the award after payment of all reasonable costs, ekparises. torneys' fees
incurred by Trustee or Lender in connection with the condemnation. '

IMPOSITION OF TAXES, FEES AND CHARGES BY GOVERNMENTAL AUTHORITIES. The fol
to governmental taxes, fees and charges are a part of this Deed of Trust:

Current Taxes, Fees and Charges. Upon request by Lender, Grantor shall execute such doé
this Deed of Trust and take whatever other action is requested by Lender to perfect and continu
the Real Property. Grantor shall reimburse Lender for all taxaes, as desctibed below, togethe
incurred in recording, perfecting or continuing this Deed of Trust, including without limitat
documentary stamps, and other charges for recording or registering this Deed of Trust.

Taxes. The following shall constitute taxes to which this section applies: {1) a specific tax up
Deed of Trust or upon all or any part of the Indebtedness secured by this Deed of Trust; (2) a specific tak
Grantor which Grantor is authorized or required to deduct from payments an the Indebtedness secured by Wi
of Deed of Trust; (3) a tax on this type of Deed of Trust chargeable against the Lender or the holder of 44
?snd (4) a specific tax on all or any portion of the Indebtedness ar on payments of principal and interest ma

rantor.

oceedings or by

Subsequent Taxes. If any tax to which this section applies is enacted subsequent to the date of this Deed
Trust, this event shall have the same effect as an Event of Default, and Lender may exercise any or ail of |
available remedies for an Event of Default as provided below unless Grantor either (1) pays the tax before
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= {2) cantests the tax as provided above in the Taxes and Liens section and deposits with
ient corporate surety bond or other security satisfactory to Lender.

CING STATEMENTS. The following provisions relating to this Deed of Trust as a

constitutes fixtures,
as amended from time I

Security Interest.
and continue Lendars

Trust in the real prape
executed counterparts,
reimburse Lender for ait
shall not remove, sever
any Perscnal Property not
Lender and make it available
extent permitted by applicable |

Addresses. The mailing addies
concerning the security interest ggari
Commercial Code) are as stated i fbg

FURTHER ASSURANCES; ATTORNEY-IN-FAE
attorney-in-fact are a part of this Deed of Trust:

tw, Lender, Grantor shall take whatever action is requested by Lender to perfect
i 5t in the Rents and Personal Property. 1n addition to recording this Deed of
der may, at any time and without further authorization from Grantor, file
oductions of this Deed of Trust as a financing statement. Grantor shall
red in perfecting or continuing this security interest. Upon default, Grantor

: (debtor) and Lender (secured party) from which information
Deed of Trust may be obtained (each as reguired by the Uniform
je of this Deed of Trust.

Thesfallowing provisions relating to further assurances and

Further Assurances. At any time, and | ime. upon request of Lender, Grantor will make, execute and
deliver, or will cause to be made, executéd @i defivered, to Lender or to Lender's designee, and when requested by
Lender, cause to be filed, recorded, refiled, recorded, as the case may be, at such times and in such offices
and places as Lender may deem appropriats any and all such mortgages, deeds ~f trust, security deeds, security
agreements, financing statements, continualion, statements, instruments of further assurance, certificates, and
gther documents as may, in the sole opinion ; sary or desirable in order to effectuate, complete,
perfect, continue, or preserve (1) Grantor'stobligations the Note, this Deed of Trust, and the Related
Documents, and (2) the liens and security interests cregt nis Deed of Trust as first and prior liens on the
Property, whether now owned or hereafter acquired by ess prohibited by law or Lender agrees to the
contrary in writing, Grantor shall reimburse Lende d expenses incurred in connection with the
matters referred to in this paragraph. )

Attorney-in-Fact. If Grantor fails to do any of the things, réfede
for and in the name of Grantor and at Grantor's expense!
Lender as Grantor's attorney-in-fact for the purpese of making, execy
other things as may be necessary or desirable, in Lender's sol
the preceding paragraph.

FULL PERFQRMANCE. If Grantor pays all the Indebtedness, |nc|ud|ng
and otherwise performs ali the obligations imposed upon Grantor urige-this
deliver to Trustee a request for full reconvevance and shall execute:
termination of any financing statement on fi le evidencing Lenders security ﬂta‘i"é he Rents and the Personal
law. The grantee in any

e preceding paragraph, Lender may do so
., Grantor hereby imevocably appoints
livering, filing, recording, and daing all
ccomplish the matters referred to in

ftation all future advances, when due,
ust, Lender shall execute and

EVENTS OF DEFAULT. Each of the following, at Lender's option, shail const
of Trust:

Payment Default. Grantor fails to make any payment when due under the Indebt

Other Defaults. Grantor fails to comply with or to perform any other term, ok atmn‘
contained in this Deed of Trust or in any of the Related Documents or to com)
abligation, covenant ar condition centained in any other agreement between Lend

Compliance Default. Failure to comply with any other term, obligation, cavenant or ¢
Deed of Trust, the Note or in any of the Related Documents.

Default on Other Payments. Failure of Grantor within the time required by this Deed of T
for taxes or insurance, or any other payment necessary to prevent filing of ar to effect discl

Default in Favor of Third Parties, Should Grantor default under any loan, extension of credit;
purchase or sales agreement, or any other agreement, in favor of any ather creditor or perso
affect any of Grantor's property or Grantor's ability to repay the Indebtedness or Grantor
Grantor's obligations under this Deed of Trust or any of the Related Documents,

False Statements. Any warranty, representation or statement made or furnished to Lender by
Grantor's behalf under this Deed of Trust or the Related Documents is false or miskeading in any
either now or at the time made or furnished or becomes false or misleading at any time thereafter.

Defective Coliateralizatlon. This Deed of Trust or any of the Related Documents ceases to be in fu
effect (including failure of any collateral document to create a valid and perfected security interest or li
time and for any reason.

Death or Insclvency. The death of any Grantor, the insolvency of Granior, the appointment of a receiver for
part of Grantor's property, any assignment for the benefit of creditors, any type of creditor workout, or
commencement of any proceeding under any bankruptcy or insolvency laws by or against Grantor.
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ceadings. Commencement of foreclosure or forfeiture proceedings, whether by judicial
Fep sssession or any other method, by any creditor of Grantor or by any governmental agency
ing the Indebtedness. This includes a gamishment of any of Grantor's accounts,
ith Lender. However, this Event of Default shall not apply if there is a good faith
lidity or reasonableness of the claim which is the basis of the creditor or forfeiture
] Lender written notice af the creditar or forfeiture proceeding and deposits with
Lender monies or a suri:‘”y basid tor the creditar or farfeiture proceeding, in an amount determined by Lender, in its
gduate reserve or bond for the dispute.

i
proceedmg selfitial
_aga|n§t any prop

Breach of Other Agm ach by Grantor under the terms of any other agreement between Grantor and
Lender that is not refnedy Wi grace period provided therein, including without limitation any agreement
concerning any indebtedinest arbthekobligation of Grantor to Lender, whether existing now or later.

Events Affecting Guarant
or accommodation party
dies or becornas incomp
Indebtedness.

Adverse Change. A material
prospect of payment or perform

Insecurity. Lender in good faith béit

Right to Cure. If any default, other h
of a breach of the same provision of t

Any of th preceding events occurs with respect to any guarantor, endorser, surety,
debtedness or any guarantor, endorser, surety, or accommaodation party
r disputes the validity of, or liability under, any Guaranty of the

payment, is curable and if Grantor has not been given a notice
o Trust within the preceding twelve (12) months, it may be cured if

ten (10) days; of (2} if the cure requires s oré th

“tew(10) days, immediately initiates steps which Lender deems
in Lender's sole dlSCI’EtIOI‘I to be suffi c:en‘f curgth

efault and thereafter continues and completes all reasonable

RIGHTS AND REMEDIES ON DEFAULT. If an Evéntaf Default occurs under this Deed of Trust, at any time thereafter,
Trustee or Lendar may exerdise any one or more of'the, following rights and remedies:

Election of Remedigs. Election by tender to purs all not exclude pursuit of any other remedy, and
an election t¢ make expenditures or to take acti wbligation of Grantor under this Deed of Trust,
after Grantor's failure to pevform, shall not affect Lender's ri 2

Accelerate Indebtedness. Lender shalt have the right
due and payable, including any prepayment penalty whi

Foreclosure. With respect to all or any part of the Re +f, the Trustee shall have the right to exercise its
power of sale and to foreclose by notice and sale, a s hﬁﬁ”“‘“h@ve the right to foreclose by judicial
foreclasure, in either case in accordance with and to the full xtént grovided by apphcab!e law.

eclare the entire Indebtedness immediately
d be required to pay.

UCC Remedies. With respect to all or any part of the Person
remedies of a secured party under the Uniform Commercial Code.

der shall have all the rights and

Collect Rants. Lender shall have the right, withaut notice to
Praperty and collect the Rents, including amounts past duge an
above Lender's c¢osts, against the Indebtedness. In furtherance ofsthis
other user of the Property to make payments of rent or use fees durectly 1
Lender, then Grantor irrevacably designates Lender as Grantor's attarney
payment thergof in the name of Grantor and to negotiate the same and coliect the progegds. Payments by tenants
ar other users to Lender in response to Lender's demand shall satisfy th igatiensifgr which the payments are
made, whether or not any proper grounds far the demand existed. Ler i5e; its rights under this
subparagraph either in person, by ageni, or through a receiver,

Appoint Receiver. Lender shall have the right to have a receiver appointed to take
the Property, with the power to protect and preserve the Property, to operate the
foreclosure or sale, and to collect the Rents from the Property and apply the proceg
the receivership, against the Indebiedness. The receiver may serve without bang:
right to the appointment of a receiver shall exist whether or not the apparent valug
Indebtedness by a substantial amourt. Employment by Lender shall not disqualify gt
receiver.

& tgke possession of and manage the
the net proceeds, over and
ay require any tenant or
he Rents are collected by

Tenancy at Sufferance. If Grantor remains in possessicn of the Property after the Pr

become a tenant at sufferance of Lender or the purchaser of the Property and shall, at Len
pay a reasonable rental for the use of the Property, or (2} vacate the Property mmeduately
Lerder.

Other Remedies. Trustee or Lender shall have any other right or remedy provided in this Deed of ¥
or available at law or in equity.

Notice of Sale. Lender shall give Grantor reasonable notice of the time and place of any public sale of tig
Property or of the time after which any private sale or other intended disposition of the Personal Propgrt
made. Reasonable notice shall mean notice given at least ten (10) days before the time of the sale or §
Any sale of the Personal Property may be made in conjunction with any sale of the Real Property.

Sale of the Property. To the extent permitted by applicable law, Grantor hereby waives any and all r:ghts
the Property marshalled. In exercising its rights and remedies, the Trustee or Lender shall be free to sell a

part of the Property together or separately, in one sale or by separate sales. Lender shall be entitled to bid at &
public sale on all or any portion of the Praperty.
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Exp ses.  If Lender institutes any suit or action to enforce any of the terms of this Deed of
itled to recover such sum as the court may adjudge reasonable as attorneys' fees at trial
and upon any appegt’s Vhether or not any court action is involved, and to the extent not prohibited by law, all
reasonable exwensés Lénder incurs that in Lender's opinion are necessary at any time for the protection of its
interest or fits rights shall become a part of the Indebtedness payable on demand and shall bear

3 e date of the expenditure until repaid. Expenses ¢overed by this paragraph include,
woject to any limits under applicabile law, Lender's attorneys' fees and Lender's legal
here is a lawsuit, Including attorneys’ fees and expenses for bankruptcy proceedings
wasate any automatic stay or injunction), appeals, ard any anticipated postJjudgment
ing records, obtaining title reports (including foreclosure reports), surveyors'
surance, and fees for the Trustee, to the extent permitted by applicable law.
addition to all other sums provided by law.

Il of the rights and duties of Lender as set forth in this section.

The following provisions relating to the powers and obligations of Trustee
his Deed of Trust:

without limitation,
expenses, whether or
(mcludmg efforts to

POWERS AND OBLIGATION
{pursuant to Lender's instructic

Powers of Trustee. In addition
take the following actions wit
preparing and filing a map or it F
public; {b) join in granting any « sf'? greating any restrlctlon on the Real Property; and {C) join in any
i} i

Obligatlons to Netify, Trustee shall notibe Hb igatgd™to notify any other pany of a pending sale under any other
trustl deed or lien, or of any acticn or i

quired far Trustee under applicable law. In addition to the rights
all or any part of the Propenty, the Trustee shail have the right to
have the right to foreclose by judicial foreclosure, in either case in

me appoint a successor Trustee {0 any Trustee
acknowledged by Lender and recorded in the
e instrument shall contain, in addition to all
., Trustee, and Grantor, the book and page or
nd the name and address of the successor
i The

the Auditor's File Number where this Deed of Trus
trustee, and the instrument shall be executed and
successor trustee, without conveyance of the Property,
upon the Trustee in this Deed of Trust and by applicable™tsw
govern ta the exclusion of all other provisions for substitution.

any nohce required to be given under this Deed of Trust, |nclud|ng tation any notice af default and any
notice of sale shall be given in writing, and shall be effective whigr. actudllydelivered, when actually received by
telefacsimile (unless otherwise required by law), when deposited witk, l “r%mgmzed overnight courier, or, if
mailed, when deposited in the United States mail, as first class, cerdifie postage prepaid, directed to
the addresses shown near the beginning of this Deed of Trust. All copies eclosure from the holder of
any lien which has priority over this Deed of Trust shall be sent to Lender's;agdress, ag shown near the beginning of
this Deed of Trust. Any party may change its address for notices under this :Deed of st by giving formal written
nolice o the other parties, specifying that the purpose of the notice is tob s address. For notice
purposes, Grantor agrees to keep Lender informed at all times of Grantor's cu ] i
and except for notice required or allowed by law to be given in another manner, -tk
notice given by Lender to any Grantor is deemed to be notice given 1o aft Grantors.

Amendments. This Deed of Trust, together with any Related Documents, constitites
agreement of the parties as to the matters set forth in this Deed of Trust. No altgrafi
Ceed of Trust shalt be effective untess given in writing and signed by the party or pank
bound by the alteration or amendment.

Annual Reports. If the Property is used for purposes other than Grantor's residencs,
Lender, upen request, a certified statement of net operating income received from the Prg
previous fiscal year in such form and detail as Lender shall require. "Net operating inf:on:g

dlsputes shalf be arbltrated pursuant to the Rules of the American Arbitration Association in effeq& at.th
¢laim is filed, upon request of either party. No act to take or dispose of any Property shall const®
this arbitration agreement or be prohibited by this arbitration agreement. This includes, wit
obtaining injunctive refief or a temporary restraining order; invoking a pewer of sale under any des) "of trust
mortgage; obtaining a writ of attachment or imposition of a receiver; or exercising any rights relating® e
property, including taking or disposing of such property with or without judicial process pursuant to Artich
Uniform Commercial Code. Any disputes, claims, or controversies concerning the lawfulness or reasona
any act, or exercise of any right, concerning any Property, including any claim te rescind, reform, or offierwig
modify any agreement relating to the Property, shall also be arbitrated, provided however that no arbitrator s
have the right or the power to enjoin or restrain any act of any party. Judgment upen any award rendered b
arbitrator may be entered in any court having jurisdiction. Nothing In this Deed of Trust shall preclude any p
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from séeiing éguitable palief from a court of competent jurisdiction. The statute of limitations, estoppel, waiver,
laches, and simifar ddctrines which would otherwise be applicable in an actien brought by a party shall be
applicable in any arfitration; proceeding, and the commencement of an arbitration proceeding shall be deemed the
_for these purposes. The Federal Arbitration Act shall apply to the constructiom,

wdidings in this Deed of Trust are for convenience purposes only and are not to be
rovisions of this Deed of Trusl.

er of the interest ar estate created by this Deed of Trust with any other interest or
j by or for the benefit of Lender in any capacity, without the written consent

Merger. There shall be,
estate in the Propertysat
of Lender. 4

Governing Law. This De: be governed by federal law applicable to Lender and, to the extent not
preampted by federal law @ State of Washington without regard to its conflicts of law provisions.
This Deed of Trust has be ccepted™lly Lender in tho State of Washington.

Joint and Several Liability. sligatishs 6f Grantor under this Deed of Trust shall be joint and several, and all
references to Grantor shall i&an nd every Grantor. This means that each Granter signing below is
responsible for all obligations in th

to have waived any rights under this Deed of Trust unless such
o delay or omission on the part of Lender in exercising any right
shall operate as a waiver of such righ right. A waiver by Lender of a provision of this Deed of Trust
shall not prejudice or constitute a enders tight otherwise to demand strict compliance with that
provision ar any other pravision of this Beed of Trdst, No prior waiver by Lender, nor any course of dealing
between Lender and Grantor, shall constifiite’a waier-6f any of Lender's rights or of any of Grantor's obligations
as to any future transactions. Whenevefithe cpisent of Lender is required under this Deed of Trusl, the granting
of such consent by Lender in any instance’ shall conslitute continuing consent to subsequent instances where
such consent is required and in all cases su ent may be granted or withheld in the sole discretion of Lender.

Severability. |f a court of competent jurisdictity
unenforceable as to any person or circumstance:
or unenforoeable as to any other person or circurstance.
modified so that it becomes legal, valid and enforceable.

be considered deleted from this Deed of Trust. Unless
unenforceability of any provision of this Deed of Trust sh
other provision of this Deed of Trust.

Successors and Assigns. Subject lo any limitations statedin thi§ Dded of Trust on transfer of Grantor's interest,
this Deed of Trust shall be binding upon and inure to thed Sf @ erties, their successars and assigns. I
ownership of the Property becomes vested in a person other 17 der, without notice to Grantor, may
deal with Grantor's successors with reference to this Deed of Trugt asid the fpdebtedness by way of forbearance or
extension without releasing Grantor from the obligations of this Died of Trustiof hability under the Indebtedness.

Time is of the Essence. Time is of the essence in the performanzf f Trust.

Waive Jury. All parties to this Deed of Trust hereby waive the rig n any action, proceeding, or
counterclaisn brought by any party agalnst any other party.

waiver is given in writing ard signe:

nds any provision of this Deed of Trust to be iliegal, invalid, or
at finding shall not make the offending provision illegal, invalid,
' pfisiple, the offending provision shall be considered
ding provision cannot be so modified, it shall
required by law, the illegality, invalidity, or

exemption laws of the State of Washington as to all Indebtedness secure

DEFINITIONS. The following capitalized words and terms shall have the following meanings/when used in this Deed of
Trust. Unless specifically stated to the contrary, all references to dolfar amouriis ‘ahaf meunts in fawful monay
of the United States of America. Waords and terms used in the singular shall agiu ridl, and the plural shall
include the singular, as the context may require, Words and terms not otherwis this Deed of Trust shall
have the meanings attributed to such terms in the Uniform Commercial Code: 7

Boneficiary. The word "Beneficiary” means BANK OF THE PACIFIC, and it5 succe

Borrower. The word "Borrower” means DOUGLAS G KNUTSON and SUZANN
co-signers and co-makers signing the Note and all their successors and assigns.

Deed of Trust. The words "Deed of Trust" mean this Deed of Trust amaong Grantor, Lend
includes without limitation all assignment and security interest provisions relating to the
Rents.

the events of default section of this Deed of Trust.
Grantor. The word "Grantor' means DOUGLAS G KNUTSON and SUZANNE L KNUTSON.

Guaranty. The word "Guaranty” means the guaranty frem guarantor, endorser, surety, or accommogal
Lender, including without limitation a guaranty aof all or part of the Note,

mobile homes affixed on the Real Progerty, fagilities, additians, replacements and other construction on:
Property.

Indabtedness. The word "Indebtedness" means all principal, interest, and othar amounts, costs and & 1
payable under the Note or Related Documents, together with ail renewals of, extensions of, modifications o

consolidations of and substitutions for the Note or Related Documents and any amounts expended or advancad
Lender to discharge Grantor's obligations or expenses incurred by Trustee or Lender to enforce Granto
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obligations

er this#Deed of Trust, together with interest on such amounis as provided in this Deed of Trust.
Specifically, i

, Indebtedness includes the future advances set forth in the Future Advances
i'af Trust, together with all interest thereon.

eans BANK OF THE PACIFIC, its successors and assigns.

016" means the promissory note dated September 11, 2017, in the original principal
amount of 5437',’* 0Q:0Qfrom Grantor ta Lender, tagether with all renewals of, extensions of, modifications
of, refinancings of, cpésglidations of, and substitutions for the pramissory note or agreement. NOTICE TO
GRANTOR: THE NO IMS A VARIABLE INTEREST RATE.

Personal Property, T
property now or hérea
together with all acce
property; and together
praceeds and refunds ¢

Property. The word "Pro

Real Property. The words '
Deed of Trust.

Related Documents, The wurc_g "Relat:
agreements, security agreements
instruments, agreements and do 3
Indebtedness; provided, that guaranties
are not secured by this Deed of Trust

cuments" mean all promissory notes, credit agreements, loan
eds of trust, securily deeds, collalera! morigages, and all other
hether now or hereafter existing, executed in connection with the
tal indemnity agreements are not "Related Dacuments” and

Rents. The word "Rents” means all §
other benefits derived from the Property.

Trustee. The word "Trustee™ means LAN
GEORGE HOPPER ROAD, BURLINGTON, WA®

EACH GRANTOR ACKNOWLEDGES HAVING RE
GRANTOR AGREES TO ITS TERMS.

uture rents, revenues, income, issues, royalties, profits, and

LE COMPANY OF SKAGIT COUNTY, whase mailing address is 111
8233 and any substitute or successor trustees.

LL THE PROVISIONS OF THIS DEED OF TRUST, AND EACH

GRANTOR:

G KN UTSON

STATE OF WﬂJ# ING 120/
COUNTY OF 5%‘1'6 LI

On this day before me, the undersigned Notary Public, personally appeared DOUGLAS. g SUZANNE L
KNUTSON, husband and wife, persanalty known to me or proved to me on the basis of Satigfactory nce 1o be the
individuals described in and who executed the Deed of Trust, and acknowledged that they signed ¢ ieed of Trust as
their free and voluntary act and deed, for the uses and purposes therein mentioned.

Given under my hand and official seal this /3 TH day of _5‘5 PT Eny

Notary Public in and for the State of L0A

Notary Public
State of Washington

LIAM COLEMAN
Appointment Expires Aug. 25, 201 9
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REQUEST FOR FULL RECONVEYANCE

, Frustee

and holder of all indebtedness secured by this Deed of Trust. You are hereby
& owing to you, to reconvey without warranty, to the persons entitled thereto, the
under the Deed of Trust.

right, title and interest now Held &

Date: Beneficiary:
By:
Its:
LaserPro, Ver. 17.2.10.037 SA Corporation 1957, 2017. All Rights Reserved. - WA
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