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State of Washington '

DJUSTABLE RATE
RSION SECOND DEED OF TRUST

separate property whose address is 702 O Ave. ANACOR
does not include the Borrowet’s successors and assigns.

=A 98221 ("Borrower"). The term “Borrower”

stee is the SENIOR OFFICIAL WITH
{E PROGRAMS IN THE DEPARTMENT
QFFICE WITH JURISDICTION OVER THE
("Trustee™). The beneficiary is the
reet, 5.W., Washington, DC 20410,
ich Lender is obligated to advance,
Mortgage Adjustable Rate Loan
e agreement to repay is
urity Instrument ("Second

including all future advances, with interest at a rate subject to adjustm
modifications of the Second Note, up to a maximum principal amount of
00/100 Dollars {U.5.$750,000.00); (b) the payment of all other sums, with interest
protect the security of this Security Instrument or otherwise due under the terms of th

Fifty Thousand and
Paragraph 5to

due and payable on May 26, 2100. For this purpose, Borrower irrevocably grants and co
with power of sale, the following described property located in SKAGIT County, Washington;

See Exhibit ‘A" Attached

Neighborhood Mortgage LLC Loan Originatot;,
Cormpany - NMLS #: 62776 - Loat Number: 1317065302 Loan Originator NML.

Washington - 2 Security Instrument (Adjustable) Page [ of I2 & Bay Docs, LLC 03701

LR O A

131706530211 1172 006 0112

$87.00



H all the improvements now or hereafter erected on the property, and all easements, rights,
d fixtures now or hereafter a part of the property. All replacements and additions shall also be

s uniform covenants for national use and non-uniform covenants with
¢ a uniform security instrement covering real property.

L. Payment of Principal and Infer
evidenced by the Second Note.

2. Payment of Property Charges. Borrg
insurance premiums, flood insurance premit

shali'pay all property charges consisting of property taxes, hazard
wid rents, condominium fees, planned unit development fees,
homeowner’s association fees, and any other Spefial assessments that may be required by local or state law in a
timely manner, and shall provide ecvidence oft.payment to Lender, unless Lender pays property charges by
withholding funds from monthly payments due to the' Borrower charging such payments to a line of credit as
provided for in accordance with the Loan Agreement. :

3. Fire, Flood and Other Hazard Insurance, Borrower'ghall i
now in existence or subsequently erected, against any hakar
limited to fire and flood, for which Lender requires insurance. Sug
and for the periods that Lender requires; Lender has the discr
insurance required at any time provided the amount is equal
Secretary of Housing and Urban Development ("Secretary"). Whether
requirement, Borrower shall at a minimum insure all improvements on t
subsequently erected, against loss by floods to the extent required by the
with companies approved by Lender. The insurance policies and any ren
inctude loss payable clauses in favor of, and in a form acceptable to, Lender.

all improvements on the Property, whether

tties;.and contingencies, including but not
igshraticesshall be maintained in the amounts
se or decrease the amount of any
an any minimum required by the
et imposes a flood insurance
serty=whether now in existence or
insurance shall be carried
k&l by Lender and shalt

In the event of loss, Borrower shall give Lender immediate notice by mail. Lend
made promptly by Borrower. Each insurance company concemed is hereby a
payment for such loss to Lender, instead of to Borrower and Lender jointly. Insurance pro
restoration or repair of the damaged Property, if the restoration or repair is economic

lessened, the insurance proceeds shall be applied first to the reduction of any indebtedness ui
and this Security Instrument and then to the reduction of the indebtedness under the First Noté.3
Instrument. Any excess insurance proceeds over an amount required to pay all outstanding indebt
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Company - NMLS #: 62776 - Loan Number: 1317065302 Loan Orginator NML

Washington - 24 Security Instrument (ddjustable) Page 2 of 12 © Bay Docs, LLC G341/ F

QU T

131706530211 1172 006 0212



lote and this Security Instrument and the First Note and First Security Instrument shall be paid to the entity

ireclosure of this Security Instrument or other transfer of title to the Property that extinguishes the
right, title and interest of Borrower in and to insurance policies in force shall pass to the purchaser.

ment and Borrower (or at least one Borrower, if initially more than one person are
*cupy the Property as Borrower's Principal Residence for the term of the Security

~destroy, damage or substantially change the Property or allow the Property to
xzepted Borrower shall also be in default if Borrower, durmg the loan

to, representations conceming 8 o cfi]pancy of the Property as a Principal Residence. If this Security
Instrument is on a leasehold, Borr with the provisions of the lease. If Borrower acquires fee title
to the Property, the leasehold and + merged unless Lender agrees to the merger in writing,

5. Charges to Borrower and Protecti
governrnental or municipal charges, fines

Lender's Rights in the Property. Borrower shall pay all
4 that are not included in Paragraph 2. Borrower shall pay
these obligations on time directly to the enti s owed the payment. If failure to pay would adversely affect
Lender's interest in the Property, upon Lends equest Borrower shall promptly furnish to Lender receipts
evidencing these payments. Rorrower shall prémptly discharge any lien which has priority over this Security
Instrument in the manner provided in Paragraph 14(¢).

If Borrower fails to make these payments or pay the pregferty charges fequired by Paragraph 2, or fails to perform
any other covenants and agreements contained in this Security Ins r there is a legal proceeding that may

§g,. ankruptey, for condemnation or to
protect the value of the Property

azard insurance and other items
mentioned in Paragraph 2.

er all amounts due to the
ﬁ_well as all sums due to

To protect Lender's security in the Property, Lender shall advance and ch
Secretary for the Mortgage Insurance Premium ("MIP") as defined in the L
the loan servicer for servicing activities ("Servicing Fee™) as defined i .
disbursed by Lender under this Paragraph shall become an additional debt of
Agreement and shall be secured by this Security Instrument.

protect and preserve such vacant or abandoned Property without notice to the Borrower.

Neighborhood Mortgage LLC
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fidemnation. The proceeds of any award or claim for damages, direct or consequential, in connection with
anycondéfiiliation or other taking of any part of the Property, or for conveyance in place of condemnation, shall be
The proceeds shall be applied first to the reduction of any indebtedness under the Second Note and
thig Security Instrument and then to the reduction of the indebtedness under the First Note and First Security

entltled ther

8. Fees. Lender oi t fees and charges authorized by the Secretary.

9. Non- Burrowo,lwg patise. Bormower, N/A, is married under the [aws of N/A to N/A (*Non-Borrowing Spouse™),
who is not a Borrower undét the-terins of the “Second Note,” “Loan Agreement” or this Security Instrument.

(A) Eligible Non- ‘
continues to meet, the Qualitying A;
Spouse must satisfy in '

A Non-Borrowing Spouse identified by the Borrower who meets, and
utes requirements established by the Secretary that the Non-Borrowing
le, for the Deferral Period.

(B) Ineligible Non-Borrowing Spowse. A Non-Borrowing Spouse who does not meet the Qualifying
Attributes requirements established’by the-8 ary that the Non-Borrowing Spouse must satisfy in order to be

eligible for the Deferral Period.

10, Grounds for Acceleration of Debt,
(A) Due and Payable — Death, ’
(i) Except as provided in Paragraph
secured by this Security Instrument if a
least one surviving Botrrower, or

(ii), Lender may require immediate payment in full of all sums
ower dies and the Property is not the Principal Residence of at

(i} Lender shall defer the Due and Payable req)
time (“Deferral Period”) in which a Non-Borray
Eligible Non-Berrowing Spouse resides in the Prig

following conditions are, and continue to be, met:

nt undet Paragraph 10({A)(i} above for any period of
identified in Paragraph 9 qualifies as an
isftrer] Principal Residence and all of the

a. Such Eligible Non-Borrowing Spouse remainéd ‘4t usg of the identified Borrower for the
duration of such Borrower’s hfetlrne,

b. to occupy, the Property

securing as [his/her] Principal Residence;

¢. Such Eligible Non-Borrowing Spouse has established
right to remain in the Property;

d. All other obligations of the Borrower under the Second Not
Security Instrument continue to be satisfied; and

e. The Second Note is not eligible to be called due and payable fo

r other ongoing legal

This sub-paragraph (ii) is inapplicable or null and void if an Eligible Non
becomes an Ineligible Non-Borrowing Spouse at any time. Further, during a”
payable status, should any of the conditions for deferraf cease to be met ‘m
immediately cease and the Note will become immediately due and payable in
provisions of Paragraph 7(A)(1) of the Note.
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¥ and Payable - Sale, Lender may require immediate payment in full of all sums secured by this

elirity trument if all of a Borrower's title in the Property (or his or her beneficial interest in a trust owning
| ¢ Property) is sold or otherwise transferred and no other Borrower retains title to the Property in
tains a leasehold under a fease for not less than 99 years which is renewable or a lease having a
&f not less than 50 years beyond the date of the 100th birthday of the youngest Borrower, or
retaining a beneficial interest in a trust with such an interest in the Property). A deferral
tus is not permitted when a Lender requites immediate payment in full under this

; roval. Lender may require immediate payment in fuli of all sums
secured by this Sccunty 1 Ment upon approval of the Secretary, if:
(i) The Property-Ceases.to-be,the Principal Residence of a Borrower for reasons other than death and the

Property is not the” il Residence of at least one other Borrower; or

(ii) For a period of:
because of physical
Borrower; or

»thafn ve (12) consecutive months, a Borrower fails to occupy the Property
I illiiess”and the Property is not the Principal Residence of ai least one other

(iii) An obligation of the Bority tiis Security Instrument is not performed.

A deferral of due and payable is not pérmiftéd.when a Lender requires immediate payment in full under
Paragraph 10(C).

(D) Notice to and Certification to Lender. " Barrower shall complete and provide to the Lender on an annual
basis a certification, in a form prescribed by the Lender
principal residence and, if applicable, the Principal Re

“his or her Non-Borrowing Spouse. Where a
and the identified Non-Bomowing Spouse
also complete and provide to the Lender on
prescribed by the Lender, certifying
oply and continue to be met. During a

0 be completed and provided to the
tify Lender whenever any of the

qualifies as an Eligible Non-Botrowing Spouse, the Bl
an annual basis an Eligible Non-Borrowing Spouse ce
that all requircmcnts for the application of a Deferral Period cof

events listed in Paragraph 10(B) and (C) occur.

(E) Notice to Borrower. Lender shall notify Borrower whenever
Paragraph 10(B) and (C). Lender shall not have the right to commence f‘ar'
(30) days after notice to either:

(1} Correct the matter which resulted in the Security Instrument coming d

(i) Pay the balance in full; or

(iii) Sell the Property for the lesser of the balance or ninety-five percent (95%)
apply the net proceeds of the sale toward the balance; or

(iv) Provide the Lender with a deed in lieu of foreclosure.

Neighborhood Mortgage LLC Loan Originatog
Company - NMLS #: 62776 - Loan Number: 1317065302 Loan Originator NMLS

Washington - 2% Security Instrument (Adjustable) Page 5 of 12 © Bay Docs, LLC 03/01/30F

) 0 A

131706530211 1172 006 0512



B}

~Wotice to Secreta[y and Ehg;!hle Non-Borrowmg Spouse. Lender shall notxfy the Secretary and any Non-
- S

12.
right applies even after forec
correct the condition which
reasonable and customary attorney
added to the Principal Balance. Upt
secures shall remain in effect as if L
tequired to permit reinstaternent if: (i) Len
proceedings within two (2) years immediatel,
reinstaternent will preclude foreclosure on dif
the priority of the Security Instrument.

o be reinstated if Lender has required immediate payment in full. This
s are instituted. To reinstate this Security Instrument, Borrower shall
&quirement for immediate payment in full, Foreclosure costs and

reqmrcd 1mmed1ate payment in full. However, Lender is not
d reinstatement after the commencement of foreclosure
commencement of a current foreclosure proceeding, (ii)

13. Deferral Period Reinstatement. IT a Deferral Priod ceas
Spouse no longer satisfies the Qualifying Attributes for
Borrowmg Spouse, neither the Deferral Period nor the Se

eriod and has become an Ineligible Non-
nt may be reinstated. In the event a Deferral
r this Security Instrument has not been met
mdefault for a reason other than death, an
Instrument reinstated provided that
n thirty (30) days. A Lender may

or the Note has become eligible to be called due and payah
Eligible Non-Borrowing Spouse may have a Deferral Period
the condition which resulted in the Deferral Period ceasing is

Period and this Security
iod had not ceased and the
[ pemlit reinstatcment itz (1)

Balance. Upon reinstatement by an Eligible Non-Borrowing Spouse
Instrument and the obligations that it secures shall remain in effect as if th
Lender had not required immediate payment in full. However, Lender is n
the Lender has accepted a remstatement of elther the Deferral Penod or thi:

due and payable; (ii) reinstatement of either the Defe:rral Period or this Security Ins
in the future, or (iii) reinstatement of either the Deferral Period or Security Ins
priority of the Security Instrument.

14. Lien Status.

(A) Modification. Borrower agrees to extend this Security Instrument in accordancy

Neighborhood Mortgage LLC Loan Originatof
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15.

teds the maximum principal amount stated or the maximum period under which loan advances retain the

Borrower shall not participate in a real estate tax deferral program, if any liens
ot-agbordinate to this Security Instrument.

(C) Prior Liens. Borro
unless Borrower: (a) a
acceptable to Lender; (b) éan
proceedings which in the Len
part of the Property; or (c) secures’

"Qii faith the lien by, or defends against enforcement of the lien in, legal
ate to prevent the enforcement of the lien or forfeiture of any
er of the lien an agreement satisfactory to Lender subordinating
the lien to all amounts secured by this. nstrument. If Lender determines that any part of the property is
subject to a lien which may attain prio er this:Security Instrument, Lender may give Borrower a notice
identifying the lien. Borrower shall satisfy/the lich et"take one or more of the actions set forth above within ten
{(10) days of the giving of notice.

Relationship to First Security Instrument. ™,
(A) Second Security Instrument. In order to secure payme
of Borrower pursuant to Section 255(i)(1)(A) of the

which the Secretary may make to or on behalf
ousing Act and the Loan Agreement, the
Second Security Instrument. Borrower has

(B) Relationship of First and Second Security Instruments: made by the Secretary shall not be

included in the debt under the First Note unless:
(i) The First Security Instrument is assigned to the Secre

(i1) The Secretary accepts reimbursement by the holder of the Jote far all payments made by the

Secretary,

Setrerary, including interest on
t under the First

If the circumstances described in (i) or (ii) occur, then all payments by
the payments, but excluding late charges paid by the Secretary, shall be in
Note.

(C) Effect on Borrower. Where there is no assignment or reimbursement as described.i or (ii) and the
Secretary makes payments o Borrower, then Borrower shall not:
(i) Be required to pay amounts owed under the First Note, or pay any rents and ey
under Paragraph 24 to the holder of the First Note or a receiver of the Property,

required payment in full of all outstanding principal and accrued interest under the Seco

Neighborhood Mortgage LLC Loan Origmator;
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Be obligated to pay interest or shared appreciation under the First Note at any time, whether accrued

not be obligated to comply
there is no outstanding

17. Forbearance by Lender . Any forbearance by Lender in exercising any right or remedy shall not
ight or remedy.

Several Liability. Borrower may not assign any rights or
ond Note, except to a trust that meets the requirements of the
be joint and several.

obligations under this Security Instras
Secretary. Borrower's covenants and a

malhng it by first class mail unless applicable law fequu'es us
Property Address or any other address all Borrowers jointly

er method. The notice shall be directed to the

"Any notice to the Secretary shall be given by
rty or any other address designated by the
is Security Instrument shall be given by
use of another method. The notice
ity Instrument shall be deemed to
s provided in this Paragraph 19.

delivering it or by mailing it by first class mail unless app !
shall be directed to the Property Address. Any notice provided foy
have been given to Borrower or Lender, or Non-Borrowing Spous

20. Governing Law; Severability. This Security Instrument shall be-govénst deral law and the law of the
jurisdiction in which the Property is located. In the event that any provisio: ; this Security Instrument or
the Second Note conflicts with applicable law, such conflict shall not rowsmns of this Security
Instrument or the Second Note which can be given effect without the ¢ i 7 To this end the
provisions of this Security Instrument and the Second Note are declared to be

Instrument.

22. Third-Party Beneficiary. Except as set forth in Paragraph 10(A)(ii) and only for arf.El
Spouse this Security Instrument does not and is not intended to confer any rights or remedie
than the parties. Borrower agrees that il is not a third-party beneficiary to the Contract of Ins
and the holder of the First Note.

Neighborhood Mortgapge LLC
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any covenant or agreement in the Secunty Insimmcnt, Borrower shall collect and
=.Pl'opc:rty as trustee for the benefit of Lender and Borrower. This assignment of

for benefit of Lender only, to e sums secured by this Security Instrument; (b) Lender shall be entitled
to collect and receive all of » perty; and (c) each tenant of the Property shall pay all rents due and
unpaid to Lender or Lender's ag ] written demand to the tenant.

the rents and has not and will not perform any act that would

Borrower has not executed any pridr. aSsignmetit
‘ is Paragraph 24, except as provided in the First Security

prevent Lender from exercising its igh
Instrument.

Lender shall not be required to enter upon, 01 of or maintain the Property before or after giving notice of
breach to Borrower. However, Lender or a judicially appointed receiver may do so at any time there is a breach, Any
application of rents shall not cure or waive any“défault or invalidate any other right or remedy of Lender. This
assignment of rents of the Property shall terminate when the debt.séciared by this Security Instrument is paid in full.

25. Foreclosure Procedure. If Lender requires immediate paym
invoke the power of sale and any other remedies pern
collect all expenses incurred in pursuing the remedies rovi
limited to, reasonable attorneys' fees and costs of title evidence

in full under Paragraph 10, Lender may
plicable law, Lender shall be entitled to
Paragraph 25, including, but not

If Lender invokes the power of sale, Lender shall give written tee of the occurrence of an event
of default and of Lender's election to cause the Property to be sold
regarding notice of sale and shall give such netices to Borrower and t
require. After the time required by applicable law and after publicatio
demand on Borrower, shall sell the Property at public auction to the highe
under the terms designated in the notice of sale in one or more parcels ani
Trustee may postpone sale of the Property for a period or periods permitte law hy public
announcement at the time and place fixed in the notice of sale. Lender or iis “desig ﬁay urchase the

yas as applicable law may
nf sale, Trustee, without

the statements made therein. Trustee shall apply the proceeds of the sale in the followi
expenses of the sale, including, but not limited to, reasonable Trustee's and attorneys' fees,

Neighborhood Mortgage LLC
Company - NMLS #: 62776 - Loan Number: 1317065302
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ed by this Security Instrument; and (c) any excess to the person or persons legally entitled to it or to the

. The full amount secured by this Security Instrument shall have a lien priority subordinate only
aured by the First Security Instrument.

anges, the new adjusted interest rate will be applied to the total outstanding principal
interest rate will be based upon the One-Year London Interbank Offered Rate
1 "Money Rates" section of the Wall Street Journal ("Index") plus a margin,
of the decimal point.. If the Index is no longer available, Lender will be required
e Bepartment of Housing and Urban Development. The new index will have a

rounded to three dlgits to th
to use any index presoril
historical movement subst
annual percentage rate that j
unavailable.

loan is repaid in full. “Change Date™ gy

The value of the Index will be determined, ;

rate stated in Paragraph 2 of the Note.

< limitation(s) described above and
rest Rate equals the Existing

The Calculated Interest Rate will be adjusted if necessary to com
will be in effect until the next Change Date. At any Change Date, i
Interest Rate, the interest rate will not change.

ng debt secured by this
Security Instrument to Trustee. Trustee shall reconvey the Property withou er % arid without charge to the
person or persons legally entitled to it. Such person or persons shall pay any recor
for preparing the reconveyance.

trustee to any Trustee appointed hereunder who has ceased to act. Without conveyas

successor trustee shall succeed to all the title, power and duties conferred upon the Trustee hei by.applicable

law.
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¢ of Property. The property is not used principally for agricultural or farming purposes.

true or enforce any term of this Security Instrument, The term “attormeys’ fees,” whenever used in
nt, shall include without limitation attorneys’ fees incurred by Lender in any bankruptcy

33. Riders to this Secu
with this Security Instrups
{ this Security Instrument as if the rider(s) were a part of this Security

PUD Rider
Other

Condominium Ei.
Shared Appreciation

ORAL AGREEMENTS OR ORAL MENTS TO LOAN MONEY, EXTEND CREDIT, OR TO
FORBEAR FROM ENFORCING REPAYMENT A DEBT ARE NOT ENFORCEABLE UNDER
WASHINGTON LAW,

Loan Originator:, K

Neighborhood Mortgage LLC
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[Space Below This Line For Acknowledgment]

SkACT County ss:

have satisfactory evidence that Margaret Grondal Delourme is the person who appeared
on acknowledged that (he/she) signed this instrument and acknowledged it 1o be (his/her)

Notary
State of Washington

- R W REIMER

¥ MY COMMISSION EXPIRES

(Seal or stamp)

poMAy Lo Bt
Title

My appointment expires: 8 -5

Neighborhood Mortgage LLC
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01-163401-0

Lots.1 andZ, Block 61, "MAP OF THE CITY OF ANACORTES, SKAQIT COUNTY, WASHINGTON,"
as per.plattécorded in Volume 2 of Plats, page 4, records of Skagit County, Washington.

, County of Skagit, State of Washington.

nd and subordinate to that certain Deed of
and recorded on - juf - 2001 s
AD AN AO0TFE

This Deed of
Trust dated {
under Auditor's




