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RUCTION DEED OF TRUST

Title and Escrow

452 (q-OF Additional on page ____

DATE: September 5, 2

Reference # (if applicable):
Grantor(s): .
1. 48 North Anacortes

Grantee(s)
1. PEOFLES BANK
2. Land Title Co. of Skagit C

Legal Description: Lot 29, '48 North P
Additional on page 2

Assessor's Tax Parcel ID#: 6042-000-029-6000 (P1336

THIS DEED OF TRUST is dated September 5,".2017, -Aniong 48 North Anacortes, LLC, a
Washington limited liability company {"Grantor”); BANK, whose mailing address is
MOUNT VERNON OFFICE, 1801 RIVERSIDE DRIVE, MOUNT VE KON, WA 98273 (referred to
below sometimes as "Lender" and sometimes as "Benefi giary") d Land Title Co. of Skagit
County, whose mailing address is 111 E. George Hopper Rd, Buriington, WA 98233 (referred
to below as "Trustee").
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g .AKRD GRANT. For valuable consideration, Grantor conveys to Trustee in trust with power of sale, right
of eniryand possession and for the benefit of Lender as Beneficiary, all of Grantor's right, title, and interest in and to
the folfowing bed real property, together with all existing or subsequently erected or affixed buildings,
|mpr@v€;ments and fixtures; all easements, rights of way, and appurtenances; all water, water rights and ditch rights
(lncltk;jlmg stos# iy utiliies with ditch or irrigation rights); and all other rights, royalties, and profits relating to the real
t limitation all minerals, oil, gas, geothermal and similar matters, {the "Real Property"}

Lender, all of Grantor's right, title, and interest in and to all leases, Rents, and
ment is recorded in accordance with RCW 65.08.070; the lien created by this
gted and choate upon the recording of this Deed of Trust. Lender grants to
profits, which license may be revoked at Lender’s option and shall be
or part of the Indebtedness. In addition, Grantor grants to Lender a
e Personal Property and Rents.

assignment is intended to =
Grantor a license to colledé th
automatically revoked upon ac
Uniform Cammercial Code secu

ANY AND ALL OBLIGATIONS UNDER"THE NQf"fE THE RELATED DQCUMENTS, AND THIS DEED QF TRUST. THIS
DEED OF TRUST, INCLUDING THE ASEIGMMENT OF RENTS AND THE SECURITY INTEREST IN THE RENTS AND
PERSONAL PROPERTY, IS ALSO GIVEN TO SECURE"
CERTAIN CONSTRUCTION LOAN AGREEMEN

\ or warrants that:  (a) this Deed of Trust is executed at
. AD) Brantor has the full power, right, and authority to enter into
w (o} the provisions of this Deed of Trust do not conflict with, or
result in a default under any agreement or othar instnghent binding upon Grantor and do not result in a violation of any
law, regulation, court decree aor order applicable antor; (d) Grantor has established adequate means of obtaining

from Borrower on a continuing basis information abBguit, Borrower's financial condition; and (e} Lender has made no

GRANTOR'S WAIVERS. Grantor waives all rights or de enses arising son of any “one action” or "anti-deficiency”
law, or any other law which may prevent Lender from bringirQ afly ‘acion against Grantor, including a claim for
deflmency to the extent Lender is otherwise entitled to a clai ficiehcy, before or after Lender's commencement
or completion of any foreclosure action, either judicialty ar b

PAYMENT AND PERFORMANCE. Except as otherwise provided fi
Indebtedness secured by this Deed of Trust as it becomes
respective obligations under the Note, this Deed of Trust, and the Rl

CONSTRUCTION MORTGAGE. This Deed of Trust is a "construction
and 2A-309 of the Uniform Commerciat Code, as those sections have by

POSSESSION AND MAINTENANCE OF THE PROPERTY. Borrower ani
possession and use of the Property shall be governed by the following p

Possession and Use. Until the occurrence of an Event of Default, Giant

control of the Property; (2) use, operate or manage the Property, and (3
{this privilege is a license from lLender to Grantor automatically revoked
relate to the use of the Property or to other limitations on the Property. T Real Prog: rly is not used principally
for agricultural purposes.

replacements, and maintenance necessary 1o praserve ils value.

ft, or suffer any
nerality of the
netals (including

Nuisance, Waste. Grantor shall not cause, conduct or permit any nuisance nor &
stripping of or waste on or to the Property or any portion of the Property, Without |
foregoing, Grantor will not remove, or grant to any other party the right to remove,
oil and gas), coal, clay, scoria, soil, gravel or rock products without Lender's prior wri

Removal of Improvements. Grantor shall not demolish or remove any Improveme
without Lendar's prior written consent. As a condition to the removal of any Improveme
Grantor to make arrangements satisfactory to Lender to replace such Improvements with |
equal value.

Lender's Right to Enter. Lender and Lender's agents and representatives may enter upon the
reasonable times to attend to Lender's interests and to inspect the Real Property for purpoes
compliance with the terms and conditions of this Deed of Trust.

Compliance with Governmental Requirements. Grantor shall promptly comply, and shall promg
compliance by all agents, tenants or other persons or entities of every nature whatsoever who
otherwise use or occupy the Property in any manner, with all laws, ordinances, and regulations, no
in effect, of all governmental authorities applicable to the use or occupancy of the Property, includi
limitation, the Americans With Disabilities Act. Grantor may contest in good faith any such law, ordify
regulation and withhold compliance during any proceeding, including appropriate appeals, so long as Gra
notified Lender in writing prior to doing so and so long as, in Lender's sole opinion, Lender's interests infthg
Property are not jeopardized. Lender may require Grantor to post adequate security or a surety bond, reasonabily
satisfactory to Lender, to protect Lender's interest.

Duty to Protect. Grantor agrees neither to abandon or leave unattended the Property. Grantor shall do all other
acts, in addilion to those acts set forth above in this section, which from the character and use of the Property aré
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sometiy necessary to protect and preserve the Property.

“Loan. If some or all of the proceeds of the lean creating the Indebtedness are to be used to construct
nstruction of any Improvements on the Property, the Improvements shall be completed no later than
te of the Note {or such earlier date as Lender may reasonably establish) and Grantor shall pay in full
xpenses in connection with the work. Lender will disburse loan proceeds under such terms and
enger may deem reasonably necessary to insure that the interest created by this Deed of Trust shall
¢dF all, possible liens, including those of material suppliers and workmen. Lender may require, among
hat:disbursement requests be supported by receipted bills, expense affidavits, waivers of liens,

¥ LENDER. Lender may, at Lender's option, (A) deciare immediately due and payable all
. Trust or  (B) increase the interest rate provided for in the Mote or other document
impose such other conditions as Lender deems appropriate, upon the sale or transfer,
msant, of all or any part of the Real Property, or any interest in the Real Property. A
[ wyance of Real Property or any right, title or interest in the Real Property; whether
legal, beneficial or gguible; whetiér voluntary or involuntary; whether by outright sale, deed, installment sale contract,
land contract, contratt for deel, leasdhold interest with a term greater than three (3) years, lease-option conlract, or by
sale, assighment, or transfer of asy heheficial interest in or to any land trust helding title to the Real Property, or by any
other method of conveyance of‘ansinterest in the Real Property. If any Grantor is a corporation, partnership or limited
liability company, transfer a! =¥*Emy change in ownership of more than twenty-five percent (25%) of the voting
stock, partnership interests of ility company interests, as the case may be, of such Grantor. However, this
option shall not be exercised by ch exercise is prohibited by federal 1aw or by Washington law.

TAXES AND LIENS., The follo relating to the taxes and liens on the Property are part of this Deed of
Trust:

evidencing the Indebte
without Lender's prio
"sale or transfer" medn

Payment. Grantor shall pay®w
charges (including water and ‘saw
pay when due all claims for work
ghall maintain the Property free
Trust, except for the lien of tax
Frust.

all evenis prior to delinquency) all taxes, special taxes, assessments,
fives<and impositions levied against or on account of the Property, and shall
ne sh or for services rendered or material furnished to the Property. Grantor
Al fens having-priority over or equal 1o the interest of Lender under this Deed of
and assdssmerits not due and except as otherwise provided in this Deed of

Right to Contest. Grantor may withhiiid ient of any tax, assessment, or claim in connection with a good faith
dispute over the obligation to pay, so long“as Lgnder's i¥iterest in the Property is not jeopardized. If a lien arises ot
is filed as a result of nonpayment, Grantar'shall witiin fifteen (15) days after the lien arises or, if a lien is filed,
within fifteen (15) days after Grantor hasipgiice st the filing, secure the discharge of the lien, or if requested by
Lender, deposit with Lender cash or a suffi ate surety bond or other security satisfactory to Lender in an
amount sufficient to discharge the lien plus afiy gosts and attorneys’ fees, or other charges that could accrue as a
result of a foreclosure or sale under the lie any contest, Grantor shall defend itself and Lender and shall
salisfy any adverse judgment befare enforcem ainst the Property. Grantor shall name Lender as an additional
obligee under any surety bond furnished in the c proceedin

Evidence of Payment. Grantor shall upon demand flirnish to
or assessments and shall autherize the appropriate govern
statement of the taxes and assessments against the Propeit

atisfactory evidence of payment of the taxes
ial to deliver to Lender at any time a written

other fien could be asserted on account of the work, servig
furnish to Lender advance assurances satisfactory to Len
improvements.

PROPERTY DAMAGE INSURANCE. The following provisions relating t
Trust.

Maintenance of Insurance. Grantor shall procure and maintain p

Property in an amount sufficient to avoid application of any coinsurance cladise.aid with a standard morigagee
clause in favor of Lender. Grantor shall also procure and maintain comprehensiye genetaliliability insurance in such
coverage amounts as Lender may request with Trustee and Lender being ndmed as ‘additional insureds in such
liability insurance policies. Additionally, Grantor shall maintain such othe
hazard, business interruption, and boiler insurance, as Lender may reasona
form, amounts, coverages and basis reasonably acceptable to Lender and
reasanably acceptable to Lender. Grantor, upon request of Lender, will deli |
policies or certificates of insurance in form satisfactory to Lender, including stipulati

Paligies shall be written in
“cosripany or companies

shall include an endorsement providing that coverage in favor of Lender will not be i
omission or default of Grantor or any other person. Should the Real Property be lodate

obtain and maintain Federal Flood Insurance, if available, within 45 days after notice
Property is located in a special flood hazard area, for the full unpaid principal balance of the lg3
on the property securing the loan, up to the maximum policy limits set under the National
or as otherwise required by Lender, and to maintain such insurance for the term of the loa

Application of Proceeds. Grantor shall promptiy notify Lender of any loss or damage to the P
make proof of loss if Grantor fails to do so within fifteen {15) days of the casualty. Whethigr
security is impaired, Lender may, at Lender's election, receive and retain the proceeds of any ins
the preceeds to the reduction of the Indebtedness, payment of any lien affecting the Properly,
and repair of the Property. |f Lender elects to apply the proceeds to restoration and repair, Grantor gtally
replace the damaged or destroyed Improvements in a manner satisfactory lo Lender. Lendéy
satisfactory proof of such expenditure, pay or reimburse Grantor from the proceeds for the reasoriab
repair or restoration if Grantor is not in default under this Deed of Trust. Any proceeds which havi Fipt bee
disbursed within 180 days after their receipt and which Lender has not committed to the repair or restarati
the Property shall be used first to pay any amount owing to Lender under this Deed of Trust, then to pay
interest, and the remainder, if any, shall be applied to the principal balance of the Indebtedness. If Lende |
any proceeds after payment in full af the indebledness, such proceeds shall be paid without interest to Granief a
Grantor's interests may appear.

Grantor's Report on Insurance. Upon request of Lender, however not more than once a year, Grantor shall furnisé
to Lender a report on each existing policy of insurance showing: (1) the name of the insurer; (2} the risks;
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2} the amount of the policy; (4) the property insured, the then current replacement value of such
 the manner of determining that value; and (5) the expiration date of the policy. Grantor shall, upon
e7, have an independent appraiser satisfaclory io Lender determine the cash value replacement cost

TURES. If any action or proceeding is commenced that would materially affect Lender's interest in

tor fails to comply with any provision of this Deed of Trust or any Related DBocuments, including
5 s failure to discharge or pay when due any amounts Grantor is required to discharge or pay
W& or any Related Documents, Lender on Grantor's behalf may (but shall not be obligated to) take
ender deéms appropriate, including but not limited to discharging or paying all taxes, liens, security
28 andiother claims, at any time levied or placed on the Property and paying all costs for insuring,
Property. All such expenditures incurred or paid by Lender for such purposes will then
bear interest at the ratg ¢ Arged under the Note from the date incurred or paid by Lender to the date of repayment by
Grantor. All such expeng®s yiill*become a part of the Indebtedness and, at Lender's option, will (A} be payable on
demand; (B) be added toftheybilance of the Note and be apportioned among and be payable with any installment
payments to becom Feuring er (1) the term of any applicable insurance policy; or (2) the remaining term of
the Note; ar (C) b 28 a Ballpon payment which will be due and payable at the Note's maturity. The Deed of
Trust also will secure paymem’f of #ieke amounts. Such right shall be in addition to all other rights and remedies to
which Lender may be entitled upg# sfault.

WARRANTY; DEFENSE OF THL
of Trust: 4

under thig-E
any action th
interests, eng:
maintaining anﬁ‘ pre

fallpwing provisions relating to ownership of the Property are a part of this Deed

title insurance po!lcy, title
with this Oeed of Trust, an
Trust to Lender.

Defense of Title. Subject to t
title to the Property against the [awfuls
that questions Granlor's title or thig iriteregt.of
action at Grantor's expense. Gran S
participate in the proceeding and to
Grantor will deliver, or cause to be d
to permit such participation.

n the paragraph above, Grantor warrants and will forever defend the
a4 persons. In the event any action or proceeding is commenced
e or Lender under this Deed of Trust, Grantor shall defend the
minal party in such proceading, but Lender shail be entitied to
fed in the proceeding by counsel of Lender's own choice, and
lfender such instruments as Lender may request from time to time

Compliance With Laws. Grantor warrants rty and Grantor's use of the Property complies with all

gcwernmemal authorities.

Survival of Representations and Warranties.
this Deed of Trust shall survive the execution

resentations, warranties, and agreements made by Grantor in
delivery of this Deed of Trust, shall be continuing in nature, and

: eedings are a part of this Deed of Trust:

Proceedings. ‘$hall promptly notify Lender in writing, and
Grantor shali promptly take such steps as may be necessaf ind;the action and obtain the award. Grantor
may be the nominal party in such proceeding, but Lend to participate in the proceeding and to be
represented in the proceeding by counsel of its own ch all at @rahtor's expense, and Grantor will deliver or
cause to be defivered to Lender such instruments and do ntatisn #s may be requested by Lender from time to
time to permit such participation.

any proceeding or purchase in lieu of condemnation, Lender may a
net proceeds of the award be applied to the indebiedness or th
proceeds of the award shall mean the award after payment of alf |
incurred by Trustee or Lender in connection with the condemnation

IMPOSITION OF TAXES, FEES AND CHARGES BY GOVERNMENTAL AUT:
to governmental taxes, fees and charges are a part of this Deed of Trust:

Current Taxes, Fees and Charges. Upon request by Lender, Grantor shall
this Deed of Trust and take whatever other action is requested by Lender t

documentary stamps, and other charges for recording or registering th|s Deed o?-'{m&

Taxes. The following shall constitute taxes to which this section applies: (1) a spe
Deed of Trust or upon all or any part of the Indebtedness secured by this Deed
Borrower which Borrower is authorized or required te deduct from payments on t
type of Deed of Trust; (3} a tax on this type of Deed of Trust chargeable against t
MNote; and (4) a specific tax on all or any portion of the Indebtedness or on paymems of
made by Borrower.

Subsequent Taxes. If any tax to which this section applies is enacted subsequent to thg dai
Trust, this event shall have the same effect as an Event of Default, and Lender may exis
available remedies for an Event of Default as provided below unless Grantor either (1) pa
becomes delinquent, or {2) contests the tax as provided above in the Taxes and Liens sectiol) ard
Lender cash or a sufficient corporate surety bond or other security satisfactory to Lender,

security agreement are a part of this Deed of Trust:

Secunty Agreement This instrument shall constitute a Security Agreement to the extent any of ¥

as amended from tlrne to time.

Security Interest. Upon request by Lender, Grantor shall take whatever action is requesied by Lender to®
and continue Lender's security interest in the Rents and Personal Property. In addition to recording this Desd of
Trusl in the real property records, Lender may, at any time and without further authorization from Grantofyfile
execuled counterparts, copies or reproductions of this Deed of Trust as a financing statement. Grantor shall
reimburse Lender for all expenses incurred in perfecting or continuing this security interest. Upon default, Granior.
shall not remove, sever or detach the Personal Property from the Property. Upon default, Grantor shall assemblg
any Personal Property not affixed to the Property in a manner and at a place reasonably convenient to Grantor and
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#ndes<and, make it available to Lender within three (3) days after receipt of written demand from Lender to the

he mailing addresses of Grantor (debtor) and Lender (secured party) from which information
security interest granted by this Deed of Trust may be obtained (each as required by the Uniform
de) are as stated on the firsl page of this Deed of Trust.

HESURAN: £S; ATTORNEY-IN-FACT. The following provisions relaling to further assurances and
wof this Deed of Trust:

1 any time, and from time to time, upon request of Lender, Grantor will make, execute and
i : e made, executed or delivered, to Lender or to Lender's designee, and when requested by
Lender, eiuse .recorded, refiled, or rerecorded, as the case may be, at such times and in such offices
and places as Ldeder piay‘deem appropriate, any and all such mortgages, deeds of trust, security deeds, security
agreements, finan ents. conllnuatlon statements, instruments of further assurance, certificates, and

Borrower's and Grantor's obligations under the Note, this Deed of Trust, and
the liens and security interests created by this Deed of Trust as first and prior
owned or hereafter acquired by Grantor. Unless prohibited by law or Lender
Grantor shall reimburse Lender for all costs and expenses incurred in connection

for and in the name of:

Lender as Grantor's attorn
other things as may be n
the preceding paragraph.

FULL PERFORMANCE. If Borrow

the obligations imposed upon Grant ]
full reconveyance and shall execute and

on file evidencing Lender's security in
by Grantor, if permitted by appllcable
persons legally entitled thereto”, and the:
of the truthfulness of any such matters or

EVENTS OF DEFAULT. Each of the following,
of Trust:

purpose of makmg executing, delivering, filing, recording, and domg all
able, in Lender's sole opinion, to accomplish the matters referred to in

| gnder'ss&ption, shall constitute an Event of Default under this Deed

Payment Default. Borrower fails to make ary pgymedit when due under the Indebtedness.

Other Defaults, Borrower or Grantor fails t ply with or to perform any other term, obligation, covenant or
condition contained in this Deed of Trust or in any. of the Related Documents or to comply with or to perform any
term, obligation, covenant or condition contained ny other agreement between Lender and Borrower or Grantor.

Compliance Default. Failure to comply with any sther term,
Dead of Trust, the Note or in any of the Related Documents.

Hligation, covenant or condition contained in this

y this Deed of Trusl to make any payment
f or to effect discharge of any lien.

ffurnished to Lender by Borrower or Grantor
i’ Relatad Documents is false or misleading in
any material respect, either now or at the time made or fuiria i
thereafter.

s ceases to be in full force and
security interest or lien) at any

Defective Collateralization. This Deed of Trusl or any of the Rej
effect {including failure of any collateral document to create a vaf
time and for any reason.

xislefe as a going business, the
insolvency of Borrower or Grantor, the appointment of a receiver for any par}/of Bairawegr's or Grantor's property,
any assignment for the benefit of creditors, any type of creditor workout, ment of any proceeding
under any bankruptey or insolvency laws by or against Borrower or Granto

Creditor or Forfeiture Proceedings. Commencement of foreclosure or forfé
proceeding, self-help, repossession or any other method, by any credito
governmental agency against any property securing the Indebtedness. T
Borrower's or Grantor's accounts, including deposit accounts, with Lender.
not apply if there is a goad faith dispute by Borrower or Grantor as to the validity gar
which is the basis of the creditor or forfeiture proceeding and if Borrower or Grantof: gj
the creditor or forfeiture proceeding and deposits with Lender monies or a surety bo
proceeding, in an amount determined by Lender, in its sole discretion, as being an adeg
dispule.

itten notice of
.or forfeiture

Borrower or Grantor and Lender that is not remedied within any grace period provided th:
limitation any agresment concerning any indebtedness or other obligation of Borrower *
whether existing now or tater.

Events Affecting Guarantor. Any of the preceding events occurs with respect to any guarantai,
or accommodation party of any of the Indebtedness or any guarantor, endorser, surely, or accogn
dies or becomes incompetent, or revokes or disputes the validity of, or liability under, any B
Indebtedness.

Adverse Change. A material adverse change occurs in Borrower's or Grantor's financial condit
believes the prospect of payment or performance of the Indebtedness is impaired.

Insecurity. Lender in good faith believes itself insecure.

Right to Cure. If any default, other than a default in payment, is curable and if Grantor has not been given a ngii
of a breach of the same provision of this Deed of Trust within the preceding twelve (12) months, it may be cired'if
Grantor, after Lender sends written notice to Borrower demanding cure of such default: (1) cures the defaul
within fifteen (15) days; or (2} if the cure requires more than fifteen {15) days, immediately initiates steps whic
Lender deems in Lender's sola discretion to be sufficient to cure the default and thereafter continues ang
completes all reasonable and necessary steps sufficient o produce compliance as soon as reasonably practical.
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EMEDIES ON DEFAULT. If an Event of Default occurs under this Deed of Trust, at any time thereafter,
.may exercise any one or more of the following rights and remedies:

edies. Election by Lender 1o pursue any remedy shall not exclude pursuit of any other remedy, and
o inake expenditures or to take action to perform an obligalion of Grantor under this Deed of Trust,

»shect to all or any part of the Real Property, the Trustee shall have the right to exercise its
power of salé, dnd fo oreclose by notice and sale, and Lender shall have the right to foreclose by judicial

foreclostyrg

UCC Remedies.
remedies of a securs

gainst the Indebtedness. In furtherance of this right, Lender may require any
&ty to make payments of rent or use fees directly to Lender. If the Rents are
irantor irrevocably designates Lender as Grantor's attorney-in-fact to endorse
eof in the name of Grantor and to negotiate the same and collect the

tenant or other user of the &
collected by Lender, theh
instruments received ip
proceeds.

Appoint Receiver Lender o
Ad wreserve the Properly, to operate the Property preceding or pending
ssfrom the Property and apply the proceeds, over and above the cost of
the receivership, agamst the Ind . The receiver may serve without bond if permitted by law. Lender's
right to the appeintment of a recgiver.ghall exislwhether or not the apparent value of the Property exceads the
Indebtedness by a substanlial antpuh
receiver.

session of the Property after the Property is sold as provided
ssesgipn of the Property upon default of Borrower or Grantor,
r the purchaser of the Property and shall, at Lender's
the Property, or {2} wvacate the Property immediately

Tenancy at Sufferance. If Grantor rés
above or Lander otherwise becomes ertitl
Grantor shall become a tenant at sufferange 4f Le
option, either (1) pay a reasonable rentad for the
upon the demand of Lender.

Cther Remedies. Trustee or Lender shall hav
or available at law or in equity.

her right or remedy provided in this Deed of Trust or the Note

Natice of Sale. Lender shall give Grantor reasonz
Property or of the time after which any private saka.
made. Reasonahble notice shall mean notice glven at Ieast le
ale of the Real Property.

Sale of the Property. To the extent permitted by applicgil er and Grantor hereby waives any and alt
rights to have the Property marshalled. In exercising its F o ies, the Trustee or Lender shall be free to
sell all or any part of the Property together or separately, i gae saié of v separate sales. Lender shall be entitled
to bid at any public sale on all or any portion of the Property:;

Attorneys' Fees; Expenses. If Lender institutes any suit ar actio
Trust, Lender shall be entitled to recover such sum as the court m
and upon any appeal. Whether or not any court action is involve xtent not prohlbnted by law, all
reasonable expenses Lender incurs that in Lender's opinion are redessary gny time for the protection of its

! fees and Lender's legal
bankruptcy proceedings

without limitation, however subject to any limits under applicable law, tet
expenses, whether or not there is a lawsuit, |nclud|ng attorneys fees and

Rights of Trustee. Trustee shall have all of the rights and duties of Lender as s

POWERS AND OBLIGATIONS OF TRUSTEE. The following provisions relating to the pow;
{pursuant to Lender's instructions) are part of this Deed of Trust:

Powers of Trustee. In addition to all powers of Trustee arising as a matter of law, Tristeg.shalhave

take the following actions with respect to the Property upen the written request of Lefider aml Graintpt
preparing and filing a map or plat of the Real Property, including the dedication of stre
public; (b} join in granting any easement or creating any restriction on the Real Prope
subordination or other agreement affecting this Deed of Trust or the interest of Lender unde

trust deed or lien, or of any action or proceeding in which Grantor, Lender, or Trustee shal
required by applicable law, or unless the action or proceeding is brought by Trustee.

Trustee. Trustee shall meet all qualifications required for Trustee under applicable law. In addits
and remedies set forth above, with respect to all or any part of the Property, the Trustee shall have
foreclose by notice and sale, and Lender shall have the right to foreclose by judicial foreciosure, in
accordance with and to the full extent provided by applicable law.

Successor Trustee. Lender, at Lender's option, may from time to time appoint a successor Trustee to
appointed under this Deed of Trust by an instrument executed and acknowledged by Lender and recordeg |
office of the recorder of Skagit County, State of Washington, The instrument shall contain, in addition to all
matters required by state law, the names of the original Lender, Trustee, and Grantor, the book and page cf
Auditor's File Number where this Deed of Trust is recorded, and the name and address of the successor trustee,
and the instrument shall be executed and acknowledged by Lender or its successors in interest. The successor
trustee, without conveyance of the Froperty, shall succeed to all the title, power, and duties conferred upon the;
Trustee in this Deed of Trust and by applicable law. This procedure for substitution of Trustee shall govern to the
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lusicreaf all other provisions for substitution.

to applicable law, and except for notice required or allowed by law to be given in another manner,
to be given under this Deed of Trust, including without limitation any notice of default and any
be given in writing, and shall be effective when actually delivered, when actually received by
3 otherwise required hy law), when depasited with a nationally recognized overnight courier, or, if
.in the United States mail, as first class, certified or registered mail postage prepaid, directed to
sar the beginning of this Deed of Trust. All copies of notices of foreclosure from the holder of
over this Deed of Trust shall be sent to Lender's address, as shown near the beginning of
rty may change its address for notices under this Deed of Trust by giving formal written

7 pecifying that the purpose of the naotice is to change the party's address. For notice
purposes, Gramor a ep Lender informed at all times of Grantor's current address. Subject to applicable law,
and except for notice’requjred ¢r allowed by law to be given in another manner, if there is more than one Grantor, any
‘rantor is deemed to be notice given to all Grantors.

CERTIFICATE AND INDEMIN 5
MISCELLANEOUS PROVISIO following miscellaneous provisions are a part of this Deed of Trust: &

Amendments. This Caed géther with any Related Documents, constitutes the entire understanding and
agreemenl of the partie get forth in this Deed of Trust. No alteration of or amendment to this
Deed of Trust shall be eff en in writing and signed by the party or parties sought to be charged or
bound by the alteration or &

Annual Reports. If the Prgpar
Lender, upon request, a certi
previous fiscal year in such fo
receipts from the Property less all g

Captlon headl'

purposes other than Grantor's residence, Grantor shall furnish to
f net operating income received from the Property during Grantor's
as Lender shall require. "Net operating income" shall mean all cash

Caption Headings

Merger. There shall be no merger of e
estate in the Property at any time held by
of Lender.

Governing Law. This Deed of Trust will Be/goy
preempted by federal law, the laws of the State
This Deed of Trust has been accepted by Lend

Choice of VYenue, If there is a lawsuit, Grantoi
courts of Skagit County, State of Washington.

r estate created by this Deed of Trust with any other interest or
e begiefit of Lender in any capacity, without the written consent

g by federal law applicable to Lender and, to the extent not
Washington without regard to its conflicts of law provisions.
the State of Washington.

€es upon Lender's reguest to submit to the jurisdiction of the

Joint and Several Liability. All obligations of Borrower and
several, and all references to Grantor shall mean gach and
sach and every Borrower. This means that each Granigi’
Deed of Trust. Where any one or more of the parties;
similar entity, it is not necessary for Lender to inquire i
members, or other agents acting or purporting to act on

under this Deed of Trust shall be joint and
, and all references to Borrower shall mean
w is responsible for all obligations in this
, partnership, limited liability company or

urider this Deed of Trust unless such
waiver is given in writing and signed by Lender. No delay or omi pait of Lender in exercising any right
shall operate as a waiver of such right or any other right. A wa
shall not prejudice or constilute a waiver of Lender's right olh:
provision ar any other provision of this Deed of Trust. No prio v er by Lender, nor any course of dealing
between Lender and Grantor, shall constitute a waiver of any of L ights ny of Grantor's obligations
as to any fulure transactions. Whenever the consent of Lender is requfr‘ed 3

ed of Trusl the granting
of such consent by Lender in any inslance shall not constitute continuing c

Severability. 1
unenforceable as to any circumstance, that finding shall not make the 0
unenforceable as to any other circumstance. If feasible, the offending provnman s
that it becomes legal, valid and enforceable. If the offending provision canno
consigered deleted from this Deed of Trust. Unless otherwise required by |

|i|ega|, |r|va||d or
/ nsidered madified so
e #io modified, it shail be
he itlegality, invalidity, or

lf
Aarantor, may
rh a‘fas(nce or

this Deed of Trust shall be binding upon and inure to the henefit of the parties, the|r Ei :
ownership of the Property becomes vested in a person other than Grantor, Lender, without patice
deal w:th Grantors SUCCEe5S0rs with reference to thlS Deed of Trust and the !ndebtedness by

Waive Jury. All parties to this Deed of Trust hereby waive the right to a
counterciaim brought by any party against any other party. (Initial Here

Waiver of Homestead Exemption. Grantor hereby releases and waives all righ
exemption laws of the State of Washingtan as te all Indebtedness secured by this Deed of Trust.

Trust, Unless specifically stated to the contrary, all references to dollar amounts shall mean amounts in la
of the United States of America. Words and terms used in the singular shall include the plural, and the pl
include the singular, as the context may require. Words and terms not otherwise defined in this Deed of Tru
have the meanings attributed to such terms in the Uniform Commercial Code:

Beneficlary. The word "Beneficiary” means PECPLES BANK, and its successars and assigns.

Borrower. The word "Borrower” means Old City Hall Holdings Corp and includes all co-signers and co-makers
signing the Note and ail their successors and assigns.
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GRANTOR ACKNOWLEDGES HAVING READ ALL THE PRO
AGREES TO ITS TERMS.

GRANTOR:

48 NO| Al ORT

By:

L The words "Deed of Trust” mean this Deed of Trust among Grantor, Lender, and Trustee, and
out limitation all assignment and security interest provisions relating to the Personal Property and

section of this Deed of Trust.
Grantor” means 48 North Anacortes, LLC.

aranty” means the guaranty from guarantor, endorser, surety, or accommodation party to
limitation a guaranty of all or part of the Note.

Improvements.

"Improvements” means all existing and future Improvements, buildings, structures,
mobile homes affix 4he: Real Property, facilities, additions, replacements and other construction on the Real
Property.

Indebtedness ebtedness" means all principal, interest, and cther amounts, costs and expenses

payable under Naf d Documents, together with all renewals of, extensions of, modifications of,
consolidations of and s for the Note or Related Documents and any amounts expended or advanced by
Lender to discharge Gr: ors obligations or expenses incurred by Trustee or Lender to enforce Granior's

obligations under this Dgdid pf Truet gether with interest on such amounts as provided in this Deed of Trust.
Lender. The word "Lengs

Note. The word "Mote” Ins the |
amount of $464,949.00 from B

of, refnancmgs of, conse{l

missory note dated September 5, 2017, ih the original principal
er to Lender, together with all renewals of, extensions of, modifications
ubstitutions for the promissory note or agreement. NOTICE TO

rantor and now or hereafter attached or affixed to the Real Property;
o, all replacements of, and all substitutions for, any of such
reon and proceeds (including without limitation ail insurance
# other disposition of the Froperty.

together with all accessions, pal :
property; and together with all is
proceeds and refunds of premiums) f

Property. The word "Property™ mean the Real Property and the Fersonal Property.

Real Property. The words "Real Propel'ty"
Deed of Trust.

Related Documents. The words “Related
agreements, security agreements, moittgage
instruments, agreements and documents, wi
Indebtedness; provided, that guaranties and envif:
are not secured by this Deed of Trust.

nts" mean all promissory notes, credit agreements, loan
s of trust, security deeds, collateral mortgages, and all other
@r now or hereafter existing, executed in connection with the
ental indemnity agreements are not "Related Documents” and

Rents. The word "Rents” means all present and future rents,
other benefits derived from the Property.

Trustee. The word "Trustee" means Land Title Co. o
Hopper Rd, Burlington, WA 98233 and any substitute or

s, iIncome, issues, toyalties, profits, and

Authorized Signer for 48 North Anaﬁrles, LLC

sTATE OF _W/ASHNG ToN )

) 88
COUNTY OF _ SKHG /T )
On this //'M day of TEA
Notary Public, personally appeared Y

Anacortes, LLC, and personally known to me ar proved to me on the baS|s of satisfactory evidence
designated agent of the limited liability company that executed the Deed of Trust and acknowledged
to be the free and voluntary act and deed of the limited liability company, by authority of statutsits
organization or its operating agreement, for the uses and purposes therein mentiened, and on cath stated th,
is authorized to execute this Deed of Trust and in fact executed the Deed of Trust on behalf of the |
compa

B’M@ Residing at __30MJ

Notary Public in and for the State of Mﬁ_ My commission expires

LIMITED LIABILITY COMPANY ACKNOW
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REQUEST FOR FULL RECONVEYANCE

, Trustee

4 the legal owner and holder of all indebtedness secured by this Deed of Trust. You are hereby
ayrpent of all sums owing to you, to reconvey without warranty, to the persons enlitled thereto, the
2 w held by you under the Deed of Trust.

Beneficiary:
By:
Its:
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