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DATE: September 1, 2 Title and Escrow

Reference # (if applicable): 1A~ Dz Additional on page
Grantor(s):
1. 48 North Anacortes

Grantee(s)
1. PEQPLES BANK
2. Land Title Co. of Skagit C

Additional on page 2

iong 48 North Anacortes, LLC, a
QMAK whose mailing address is
N, WA 98273 [referred to
d Land Title Co. of Skagit
gton, WA 98233 (referred

below sometimes as "Lender and sometimes as "Beneﬁ" C ry“) :
County, whose mailing address is 111 E. George Hopper Rd, Bur}
to helow as "Trustee™).
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sion and for the benefit of Lender as Beneficiary, all of Grantor's right, title, and interest in and to
séribed real property, together with afl existing or subsequenlly erected or affixed buildings,
fi xtures aII easements rlghts of way and appurtenances, all waler, water rights and ditch rights
rofits relating to the real
limitation all minerals, oil, gas, geothermal and similar matters, (the "Real Property”)

ty, State of Washington:

Cidentification number is 6042-000-009-0000 (P133667)

Lender all of Grantor's right, title, and interest in and to all leases, Rents, and
profits of the Propenrty. Tm recorded in accordance with RCW 65.08.070; the lien created by this
assignment is intended to ed and choate upon the recording of this Deed of Trust. Lender grants 1o

profits, which license may be revoked at Lender's option and shall ba

Grantor a license to coll 4
automatically revoked upon acgeletation ot all or part of the Indebtedness, In addition, Grantor grants to Lender a
e Personal Property and Rents.

HE ASSIGKKENT OF RENTS AND THE SECURITY INTEREST IN THE RENTS AND
PERSONAL PROPERTY, IS GIVE £CURE" (& PAYMENT OF THE INDEBTEDNESS AND (B) PERFORMANCE OF
ANY AND ALL OBLIGATIONS UNDER"THE'NGTE, THE RELATED DOCUMENTS, AND THIS DEED OF TRUST. THIS
DEED OF TRUST, INCLUDING THE ASSIGMMENT OF RENTS AND THE SECURITY INTEREST IN THE RENTS AND
PERSONAL PROPERTY, IS ALSO GIVEN 70 SECURES ANY AND ALL OF BORROWER'S OBLIGATIONS UNDER THAT
GERTAIN CONSTRUCTION LOAN AGREEMEN ET‘MEEM BORROWER AND LENDER OF EVEN DATE HEREWITH. ANY
EVENT OF DEFAULT UNDER THE CON N LOAN AGREEMENT, OR ANY OF THE RELATED DOCUMENTS
REFERRED TO THEREIN, SHALL ALSO BE-AN EVENT OF DEFAULT UNDER THIS DEED OF TRUST. THIS DEED OF
TRUST IS GIVEN AND ACCEPTED ON THE FOLI OW NG TE :

GRANTOR'S REPRESENTATIONS AND WARRA

Grantor hereby assigns as segys ty;

THIS DEED OF TRUST, INCLUDI

&Es. Zrapfor warrants that: (a) this Deed of Trust is executed at
Borrower's request and not at the request of L Srantor has the full power, right, and authority to enter into
this Deed of Trust and to hypothecate the Propery’” (! " the provisions of this Deed of Trust do not conflict with, or
result in a default under any agreement or other inftrfient binding upon Grantor and do not result in a violation of any
law, regulation, court decree or order applicable t rantor; (d) Grantor has established adequate means of obtaining
from Borrower on a continuing basis information abiput, Borrower's financial condition, and  {e) Lender has made no
i i limitation th#, creditworthiness of Borrower).

GRANTOR'S WAIVERS. Grantor waives all rights or defenses arising
law, or any other law which may prevent Lender from bringisy
deficiency to the extent Lender is otherwige entitled to a claig”

son of any "one action” or "anti-deficiency”
‘ackion against Grantor, including a claim for
, before ar after Lender's commencement

respective obligations under the Note, this Deed of Trust, and the Rt

CONSTRUCTION MORTGAGE. This Deed of Trust is a "construction
and 2A-309 of the Uniform Commercial Code, as those sections have b{

POSSESSION AND MAINTENANCE OF THE PROPERTY. Borrower an
possession and use of the Property shall be governed by the following pr

he State of Washington.

that Borrower's and Grantor's

Possession and Use. Until the occurrence of an Event of Default, Gign
control of the Property {2} use, operate or manage the Property; and (3} cgilect th
{this privilege is a license from Lender to Grantor automatically revoked ugondefault
relate to the use of the Property or to other limitations on the Property. The Real Prog
for agricultural purposes,

remain in possession and
Rents from the Property
he following provisions
is not used principally

Duty to Maintain. Grantor shall maintain the Property in tenantable cenditién a
replacements, and maintenance necessary to preserve its value. ’

Nuizance, Waste. Grantor shall not cause, conduct or permit any nuisance nor
stripping of or waste on or to the Property or any portion of the Property. Wlthou’t [
foregoing, Grantor will not remove, or grant to any other party the right to remove, ANt
oil and gas), coal, clay, scoria, soil, gravel or rock products without Lender's prior writis

generality of the
nergls (including

Removal of Improvements. Grantor shall nat demolish or remove any Improvemea
without Lender's prior written consent. As a condition to the removal of any Improvements: ]
Grantor to make arrangements satisfactory to Lender to replace such Improvements with | a#t least
equal value.

Lender's Right to Enter. Lender and Lender's agents and representatives may enter upon the
reasonable times to attend lo Lender's interests and to inspect the Real Property for purpos
compliance with the terms and conditions of this Deed of Trust.

Compliance with Governmental Requirements. Grantor shall promptly comply, and shall pron
compliance by all agents, tenants or other persons or entities of every nature whatsoever who
otherwise use or occupy the Property in any manner, with ail laws, ordinances, and regulations, no
in effect, of all governmental authorities applicable to the use or occupancy of the Property, includlr%g
limitation, the Americans With Disabilities Act. Grantor may contest in good faith any such law, ordifar
regulation and withhold compliance during any proceeding, including appropriate appeals, so long as Graf
notified Lender in writing prior to doing so and so long as, in Lender's sole opinien, Lender's interests
Property are not jecpardized. Lender may require Grantor to post adequale security or a surety bond, reasongbly
satisfactory to Lender, to protect Lender's inlerest. '

Duty to Protect. Grantor agrees neither to abandon or leave unattended the Property. Grantor shali do all othe
acts, in addition to those acts set forth above in this section, which from the character and use of the Property are
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. necessary to protect and preserve the Property.

“Loan. If some or all of the proceeds of the loan creating the Indebtedness are to be used to construct
nstruction of any Improvements on the Property, the Improvements shall be completed no later than
maturity diate of the Note (or such earlier date as Lender may reasonably establish) and Grantor shall pay in full
costs apd jexpenses in connection with the work. Lender will disburse lean proceeds under such terms and
iti er may deem reascnably necessary to insure that the interest created by this Deed of Trust shafl
it all possible liens, including those of material suppliers and workmen. Lender may require, among
. disbursement requests be supported by receipted bills, expense affidavits, waivers of liens,

Y LENDER. Lender may, at Lender's option, (A) declare immediately due and payable all
V Trust or (B) increase the interest rate provided for in the Nete or other document
evidencing the Indebtednes! impose such other conditions as Lender deems appropriate, upon the sale or transfer,
without Lender's prior whitleén‘consent, of all ar any part of the Real Property, or any interest in the Real Property. A
"sale or transfer" mea ecqvgyance of Real Property or any right, title or interest in the Real Property; whether
legal, beneficial or #qui 3 Swheér voluntary or involuntary; whether by outright sale, deed, installment sale contract,
fand contract, contriét far | legsehold interest with a term greater than three (3) years, lease-option contract, or by
sale, assignment, or transfer o ¢ heneficial interest in or to any land trust holding title to the Real Property, or by any
other method of conveyance of terest in the Real Property. If any Grantor is a corporation, partnership or limited
0 i y change in ownership of more than twenty-five percent (25%]) of the voting
biliy company inlerests, as the case may be, of such Grantor. However, this
yeh exercise is prohibiled by federal law or by Washington law.

! all events prior to delinquency) all taxes, special taxes, assessments,
charges (including water and"sewst), files and impositions levied against or on account of the Property, and shall
pay when due all claims for work dene Sn or for services rendered or material furnished to the Property. Grantor
shall maintain the Property free ofall $ens havipg-priority over or equal to the interest of Lender under this Deed of
Trust, except for the lien of ta f i
Trust.

Right to Contest. Grantor may withl lent of any tax, assessment, or claim in cohnection with a good faith
dispute over the abligation to pay, so long’ nder's #iferest in the Property is not jecpardized. If a lien arises or
is filed as a result of nonpayment, Grantog'shall wil
within fifteen {15) days after Grantor has/ngiice gf
Lender, deposit with Lender cash or a suffi
amount sufficient to discharge the lien plus
result of a foreclosure or sale under the lier
satisfy any adverse judgment before enforcemes
obligee under any surety bond fumished in the cc;

ists and attorneys' fees, or other charges that could accrue as a
n any contest, Grantor shall defend itself and Lender and shall
2gainst the Property. Grantor shall name Lender as an additional
praceeadin

Evidence of Payment. Grantor shall upon demand urnish to L g atisfactory evidence of payment of the taxes
or assessments and shall authorize the appropriate governm ial to deliver to Lender at any time a written
statement of the taxes and assessments against the Pro

Notice of Construction. Grantor shall notify Lender at |
services are furnished, or any materials are supplied to th
other lien could be asserted on account of the work, servig
furnish to Lender advance assurances satisfactory to Len
improvements.

PROPERTY DAMAGE INSURANCE. The following provisions relating t
Trust.

Maintenance of Insurance. Grantor shall procure and maintain p
coverage endorsements on a replacement bhasis for the full insura :
Property in an amount sufficient to avaid application of any coinsurance clas
clause in favor of Lender. Grantor shalf also procure and maintain comprehefisi
coverage amounts as Lender may request with Trustee and Lender being néimed as

with a standard morlgagee
iability insurance in such
itional insureds in such
luding but not limited to
liZigs shall be written in
“cofipany of companies
from time to time the

form, amounts, coverages and basis reasonably acceptable to Lender an
reasonably acceptable to Lender. Grantor, upon request of Lender, will delive
policies or certificates of insurance in form satisfactory to Lender, including stipulati
cancelled or diminished without at least thirty {30) days prior written notice to Lenger
shall include an endorsement providing that coverage in favor of Lender will not be iing;
omission or defauit of Grantor or any olher person. Should the Real Property be locats
the Administrator of the Federal Emergancy Management Agency as a special flood hazard arga, [Bfantir agrees to
obtain and maintain Federal Flood Insurance, if available, within 45 days after notice i (gt"i'er that the
Property is located in a special flood hazard area, for the full unpaid principal balance of the lgddn sird gny prior liens
on the property securing the loan, up to the maximum policy limits set under the National o

or as otherwise required by Lender, and to maintain such insurance for the term of the loa

sway by any act,
gsignated by

Applicatlon of Proceeds, Grantor shall promptly nolify Lender of any loss or darnage to the P
make proof of loss if Grantor fails to do so within fifteen (15} days of the casualty. VWhethier
security is impaired, Lender may, at Lender's elaction, receive and retain the proceeds of any insg
the proceeds to the reduction of the Indebledness, payment of any lien affecting the Property, & !
and repair of the Property. If Lender elects to apply the proceeds to restoration and repair, Grantor gialls
replace the damaged or destroyed Improvements in a manner satisfactory to Lender. Lender g
satisfactory preof of such expenditure, pay or reimburse Grantor from the proceeds for the reasonabig co
repair or restoration if Grantor is not in default under this Deed of Trust. Any proceeds which havé
disbursed within 180 days after their receipt and which Lender has not committed to the repair or resto
the Property shall be used first to pay any amount owing to Lender under this Deed of Trust, then to pay
interest, and the remainder, if any, shall be applied to the principal balance of the Indebtedness. If Lende
any proceeds after payment in full of the Indebtedness, such proceeds shall be paid withoul interest to Granigi a
Grantor's interests may appear.

Grantor's Report on Insurance. Upon request of Lender, however not mare than ence a year, Grantor shall furnist
to Lender a report on each existing policy of insurance showing: (1) the name of the insurer; (2} the risk
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) the amount of the policy; (4) the property insured, the then current replacement value of such
.the manner of determining that value; and {5) the expiration date of the policy. Grantor shali, upon
er, have an independent appraiser satisfactory to Lender determine the cash value replacement cost

RES. If any action or proceeding is commenced that would materially affect Lender's interest in
tor fails to comply with any provision of this Desd of Trust or any Related Documents, including
4's failure to discharge or pay when due any amounts Grantor is required to discharge or pay
5, or any Related Documents, Lender on Grantor's behalf may (but shall not be obligated to} take
r dgeins appropriate, including but not limited to discharging or paying all taxes, liens, security
ther claims, at any time levied or placed on the Property and paying all costs for insuring,

maintaining g pre‘ ing Property. All such expenditures incurred or paid by Lender for such purposes will then
bear interest at the raks chas)ell under the Note from the date incurred or paid by Lender to the date of repayment by
Grantor.  All such expeng ill"hecome a part of the Indebtedness and, at Lender's option, will {A) be payable on

oithebalance of the Note and be apportioned among and be payable with any installment
frier (1) the term of any applicabie insurance policy; or (2} the remaining term of
llgon payment which will be due and payable at the Note's maturity. The Deed of
e;?g ampunis. Such right shall be in addition to all other rights and remedies to
sault.

fellowing provisions relating to ownership of the Property are a part of this Deed

demand; (B) be adds
payments to becorme:
the Note; or {C}) ;
Trust also will secure paymest of th
which Lender may be entitled upgi

WARRANTY; DEFENSE OF TIHL
of Trust: 4

holds good and marketable litle of record to the Properly in fee simple,
es other than those set forth in the Real Properly description or in any
sort, or final title opinion issued in favor of, and accepted by, lender in connection
() Grantof'hag the full right, power, and authotity 1o execute and deliver this Deed of

title insurance policy, title
with this Deed of Trust, an
Trust to Lender.

Defense of Title. Subject to th
title to the Property against the |3
that questions Grantor's titte or the |
action at Grantor's expense. Granl
participate in the proceeding and to
Grantor will deliver, or cause to be d
to permit such participation.

n the paragraph above, Granter warrants and will forever defend the
I£laims of aff persons. In the event any action or proceeding is commenced
- e or Lender under this Deed of Trust, Grantor shall defend the

resiéntdd in the proceeding by counsel of Lender's own choice, and
sender such instruments as Lender may request from time to time

Compliance With Laws. Grantor warrants & Prap
existing applicable laws, ordinances, and re isfis of governmental authorities,

Survival of Representations and Warrantles.
this Deed of Trust shall survive the execution
shall remain in full force and effect until such tim

CONDEMNATION. The following provisions relating to

Proceedings. If any proceeding in condemnation is filed
Grantor shall promptly take such sleps as may be necessaiy &/ de he action and obtain the award. Grantor
may be the nominal party in such proceeding, but Lend { be ent to participate in the proceeding and ta be
represented in the proceeding by counsel of its own chuich all at Grahtor's expense, and Grantor will deliver or

resentations, warranties, and agreements made by Grantor in
elivery of this Deed of Trust, shall be continuing in nature, and
Borrower's Indebtedness shall be paid in full.

fidemnation piogeedings are a part of this Dead of Trust:

hall promptly notify Lender in writing, and

any proceeding or purchase in lieu of condemnation, Lender may at
net proceeds of the award be applied to the Indebtedness or the:
proceeds of the award shall mean the award after payment of all
incurred by Trustee or Lender in connection with the condemnation

IMPOSITION OF TAXES, FEES AND CHARGES BY GOVERNMENTAL AUTH
to governmental taxes, fees and charges are a part of this Deed of Trust:

uire that all or any portion of the
ration of the Property. The net

Current Taxes, Fees and Charges, Upon request by Lender, Grantor shall gxe
this Deed of Trust and take whatever ather action is requested by Lender té perfect a
the Real Property. Grantor shall rsimburse Lender for all taxes, as descritied, below, ft
incurred in recording, perfecting or continuing this Deed of Trust, inc!udi'r’“rg thout ik
documentary stamps, and other charges for recording or registering this Deed ofFmust. s

documents in addition to
¢ontinue Lender's lien on
ethier with all expenses
fion all taxes, fees,

Taxes. The following shall constitute taxes to which this section applies: {1) a spe
Deed of Trust or upon all or any part of the Indebledness secured by this Deed
Borrower which Borrower is authorized or required to deduct from payments on th
type of Deed of Trust; (3) a tax on this type of Deed of Trust chargeable against theg
Note; and (4) a specific tax on all or any portion of the Indebtedness or on paymends of
made by Borrower. ’

Subsequent Taxes. If any tax to which this section applies is enacted subsequent to thg" dat
Trust, this event shall have the same effect as an Event of Default, and Lender may ex
available remedies for an Event of Default as provided below unless Grantor either (1) pa
becomes delinquent, or (2) contests the tax as provided abave in the Taxes and Liens sectioh amd
Lender cash or a sufficient corporate surety bond or other security satisfactory to Lender.

security agreement are a part of this Deed of Trust:

Security Agreement. This instrument shall constilute a Security Agreement to the extent any of %
constitutes fixtures, and Lender shall have all of the rights of a sacured party under the Uniform Commigrdial Chde
as amended from time to time. "

Security Interest. Upon request by Lender, Grantor shall take whatever action is requested by Lender to
and continue Lender's security interest in the Rents and Personal Property. In addition to recording this Degd o
Trust in the real property records, Lender may, at any time and without further authorization from Grantorsfile
executed counterparts, copies or reproductions of this Deed of Trust as a financing statement.  Grantor shall
reimburse Lender for afl expenses incurred in perfacting or continuing this security interest. Upen default, Grantor.
shall not remove, sever or detach the Personal Property from the Property. Upon default, Grantor shall assemb
any Personal Property not affixed to the Property in a manner and at a place reasonably convenient to Grantor and
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nder~ar make it available to Lender within three (3) days after receipt of written demand from Lender to the

he mailing addresses of Grantor (debtor) and Lender (secured party) from which information
security interest granted by this Deed of Trust may be obtained (each as required by the Uniform
de) are as stated on the first page of this Deed of Trust.

o uﬁANﬁES; ATTORNEY-IN-FACT. The following provisions relating to further assurances and
-of this Deed of Trust:

t any time, and from time to time, upon request of Lender, Grantor will make, execute and

e made, executed or delivered, to Lender or to Lender's designee, and when requested by
Lender, ‘g ) feds. recorded, refiled, or rerecorded, as the case may be, at such times and in such offices
and places as Lesider wiay'deem appropriate, any and all such mortgages, deeds of trust, security deeds, security
agreements, finan fatéments, continuation statements, instruments of further assurance, certificates, and
other documents @& may, e sole opinion of Lender, be necessary or desirable in order to effectuate, complete,
perfect, continud, g priserve +(1) Borrower's and Grantor's obligations under the Note, this Deed of Trust, and
the Related Dogument: the liens and security interests created by this Deed of Trust as first and prior
liens on the Property, witeth w owned or hereafter acquired by Grantor, Unless prohibited by law or Lender

Attorney-in-Fact. If Gfaptor fi doany of the things referred to in the preceding paragraph, Lender may do so
for and in the name of rantor's expense, For such purposes, Grantor hereby irrevocably appoints
Lender as Grantor's attorn purpose of making, executing, delivering, filing, recording, and doing all
other things as may be n rable, in Lender's sole opinion, to accomplish the matters referred to in
the preceding paragraph.

FULL PERFORMANCE. If Borrow 4y all the Indebtedness when due, and Grantor otherwise performs all
the obligaticns imposed upon Grantor tind i Deed of Trust, Lender shali execute and deliver to Trustee a request for

on file evidencing Lender's security inte
by Grantor, if permitted by applicable
persons legally entitled thereto", and the
of the truthfulness of any such matters or tacts,

EVENTS OF DEFAULT. Each of the following,
of Trust:

nd the Personat Property. Any reconveyance fee shall be paid
e in any recohveyance may be described as the "person or

Payment Default. Borrower fails to make aiy payment when due under the Indebtedness.

Other Defaults. Borrower or Grantor fails t ply with or to perform any other term, obligation, covenant ar
condition centained in this Deed of Trust or in‘any of the Related Documents or to comply with or to perform any
term, obligation, covenant or condition containedsiniany other agreement between Lender and Borrower or Grantor.

Compllance Default. Failure to comply with any“dther term, pbligation, covenant or condition contained in this
Deed of Trust, the Note or in any of the Related Documents.

Default on Other Payments. Failure of Grantor within the fimg-fequirgd’by this Deed of Trust to make any payment
for taxes or insurance, oF any other payment necessary 6 pfevent filing;of or to effect discharge of any lien.

False Statements. Any warranty, representation or statefgent magé of fumished to Lender by Borrower or Grantor
or on Borrower's or Grantor's behalf under this Deed of Ta slatad Documents is false or misleading in
any material respect, either now or at the time made or flimialf becornes false or misleading at any time
thereafter.

time and for any reason.

Death or Insolvency. The dissolution or termination of Borrower's
insolvency of Borrower or Grantor, the appointment of a receiver for anypa
any assignment for the benefit of creditors, any type of creditor warkout,
under any bankruptcy or insolvency laws by or against Borrower or Granto

nce as a going business, the
r's orf Grantor's property,

Creditor or Forfeiture Proceedings. Commencement of foreclosure or forf
proceeding, self-help, repossession or any other method, by any credito
governmental agency against any property securing the Indebtedness. T
Borrower's or Grantor's accounts, including deposit accounts, with Lender. , lkils Event of Default shall
mot apply if there is a good faith dispute by Borrower or Grantor as to the validity sir sgasonabletigss of the claim
which is the basis of the creditor or forfeiture proceeding and if Borrower or Grantor gives Lep

the creditor or forfeiture proceeding and deposits with Lender monies or a surety bond, for {

dispute.

Breach of Other Agreement. Any breach by Borrawer or Grantar under the terms of any othai
Borrower or Grantor and Lender that is not remedied within any grace period provided {
limitation any agreement concerning any indebtedness or other obligation of Borrowerbr
whether existing now or later.

Events Affecting Guarantor. Any of the preceding events occurs with respect to any guarantor,
or accommedation party of any of the Indebtedness or any guarantor, endorser, surety, or accain
dies or becomes incompetent, or revekes or disputes the validity of, or liability under, any
Indebtedness.

believes the prospect of payment or performance of the Indebtedness is impaired.
Insecurity. Lender in good faith believes itself insecure.

Right to Cure. If any default, other than a default in payment, is curable and if Grantor has not been given'a
of a breach of the same provision of this Deed of Trust within the preceding twelve (12} months, it may be
Grantor, after Lender sends written notice to Borrower demanding cure of such default: (1) cures the
within fifteen {15) days; or (2) if the cure requires more than fifteen (15) days, immediately initiates steps whic
Lender deems in Lender's sole discretion to be sufficient to cure the default and thereafter continues and
completes all reasonable and necessary steps sufficlent to praduce compliance as soon as reasonably practical.
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POWERS AND OBLIGATIONS OF TRUSTEE. The following provisions relating to the pow
(pursuant to Lender's instructions) are part of this Deed of Trust:

\ND-EEMEDIES ON DEFAULT. If an Event of Dafault occurs under this Deed of Trust, at any time thereafter,
ay exercise any one or more of the following rights and remedies:

edies. Election by Lender to pursue any remedy shall not exclude pursuit of any other remedy, and

failure to perform, shalt not affect Lender's right to declare a default and exercise its remedies.
ehtédness. Lender shall have the right at its option to declare the entire Indebtedness immediately

foreclosﬁ;r;ﬁ in "
UCC Remedies.

In furtherance of this right, Lender may require any
ierty to make payments of rent or use fees directly to Lender. If the Renls are
irrevocably designates Lender as Grantor's attorney-in-fact to endorse
eof in the name of Grantor and to negotiate the same and coilect the
her users to Lender in response to Lender's demand shall satisfy the
de, whether or not any proper grounds for the demand existed. Lender
raph either in person, by agent, or through a receiver.

obligations for which the p
may exercise its rights und

Appoint Receiver. Lander
the Property, with the pow
foreclosure or sale, and to co
the receivership, against the In
right to the appointment of a rec
Indebtedness by a substantial aripunt
receiver,

t to have a receiver appointed to take possession of all or any part of
nreserve the Property, to operate the Property preceding or pending
from the Property and apply the proceeds, over and above the cost of
s8. The receiver may serve without bond if permitted by law. Lender's
#&hall existavhether or not the apparent value of the Property exceeds the

45 t by Lender shall not disqualify a person from serving as a

Tenancy at Sufferance. If Grantor rém in pessession of the Property after the Properly is sold as provided
ahove or Lender otherwise becomes entiti i
Grantor shall become a tenant at sufferan
option, either (1) pay a reasonable rents
upon the demand of Lender.

r the purchaser of the Property and shall, at Lender's
the Property, or (2) vacate the Property immediately

Other Remedies. Trustee or Lender shall hav
or available at law or in equity.

Notice of Sale. Lender shall give Grantor reason"

her right or remedy provided in this Deed of Trust or the Note

notice of the time and plac& of any public sale of the Personal

E&“
made. Reasonable notice shall mean nefice given at least tel
Any sale of the Personal Property may be made in conjuncti

éys before the time of the sale or disposition.
th any'saie of the Real Property.

3 er and Grantor hereby waives any and all
rights to have the Property marshalled. In exercising its rights and rginedies, the Trustee or Lender shall be free to
sell all or any part of the Property together or separately, & of by separate sales. Lender shall be entitled
to bid at any public sale on all or any portion of the Propert

Attorneys' Fees; Expenses. If Lender institutes any suit or actio
Trust, Lender shall be entilled to recover such sum as the court m
and upon any appeal, Whether or not any court achon as mvolv'

any of the terms of this Deed of
nable as attorneys' fees at trial
; xtent nhot prohibited by law, all

gny time for the proteclion of its
interest or the enforcement of its rights shall become a part of the Indée ‘ ‘payable on demand and shall bear

expenses, whether or not there is a lawsuit, mcludlng attomeys fees and frxpefises for:bankruptcy proceedings
ticipated post-judgment
ure reports), surveyors'
reports, and appraisal fees, title insurance, and fees for the Trustee, to the ; i
Granfor also will pay any court costs, in addition o all other sums provided b

Rights of Trustee. Trustee shall have all of the rights and duties of Lender as s

Powers of Trustea. In addition to all powers of Trustee arising as a matter of law, Trig
take the following actions with respect to the Property upon the written request of Lerler ar
preparing and filing a map or plat of the Real Property, inciuding the dedication of streets ol
public; (b) join in granting any easement or creating any resfriction on the Real Propert
subordination or other agreement affecting this Dead of Trust or the interest of Lender unde

trust deed or lien, or of any action or proceeding in which Grantor, Lender, or Trustee shall
required by applicable law, or unless the action or proceeding is brought by Trustee.

Trustee. Trustee shall meet all qualifications required for Trustee under applicable law. In addit
and remedies sel forth above, with respect to all or any part of the Property, the Trustee shall have,
foreclose by notice and sale, and Lender shall have the right to foreclose by judicial foreclosure, in
accordance with and to the full extent provided by applicable law.

Successor Trustee. Lender, at Lender's option, may from time to time appoint a successor Trustee to !
appointed under this Deed of Trust by an instrument executed and acknowledged by Lender and recordé:

office of the recorder of Skagit County, State of Washington. The instrument shall contain, in addition to ail
matters required by state law, the names of the original Lender, Trustee, and Grantor, the book and page ot
Auditor's File Number where thls Deed of Trust is recorded, and the name and address of the successor trusiee,
and the instrument shall be executed and acknowledged by Lender or its successors in interest. The successor
trustee, without conveyance of the Property, shall succeed to all the title, power, and duties conferred upon th
Trustes in this Deed of Trust and by applicable law. This procedure for substitution of Trustee shall govern to the



DEED OF TRUST
No; 5043916-203 (Continued) Page 7

f all other provisions for substitution.

to applicable law, and except for notice required or allowed by law to be given in another manner,
4 lo be given under this Deed of Trust, including without limitation any notice of default and any
all be given in writing, and shall be effective when actually delivered, when actually recelved by
s otherwise required by law), when deposited with a nationally recognized overnight courier, or, if
ited in the Unitad States mail, as first class, cerified or registered mail pastage prepaid, directed to
ar the beginning of this Deed of Trust. All copies of notices of foreclosure from the holder of
ty over this Deed of Trust shall be sent to Lender's address, as shown near the beginning of
jarty may change its address for notices under this Deed of Trust by giving formal written
specifying that the purpose of the notice is to change the party's address. For notice
ap Lender informed at all times of Grantor's current address. Subject to applicable law,
d br aliowed by law to be given in another manner, if there is more than one Grantor, any
rantor is deemed to be notice given to all Grantors.

notice to thg” offe:
purposes, Ggditor a
and except for noticeequi
notice given by Lender

DEED OF TRUST DOES NOT SECURE.. THE HAZARDOUS SUBSTANCES =

CERTIFICATE AND INDEMIN EQUTED BY GRANTOR. :

MISCELLANEOUS PROVISIONS

Amendments. This Ddeg ngether with any Related Documents, constitutes the entire understanding and
agreement of the partit mattérs set forth in this Deed of Trust, No aiteration of or amendment o this”
Deed of Trust shall be eff e unless given in writing and signed by the party or parties sought to be charged or
bound by the alteration er ;

Annual Reports. If the Pipg
Lender, upen request, a cerd
previous fiscal year in such fo
receipts from the Property less all

purposes other than Grantor's residence, Grantor shall furnish to
f net operating income received from the Property during Grantor's

Caption Headings. Caption hea ed iof Trust are for convenience purposes only and are not to be
used to interpret or defing the provigiefis o Uegd of Trust.

Merger. There shall be no merger of the
estate in the Properly at any time held by
of Lender.

r estate created by this Deed of Trust with any other interest or
e besfiefil of Lender in any capacity, without the written consent

aﬂ by federal law applicable to Lender and, to the extent not
ef Washington without regard to its conflicts of law provisions.
the State of Washington.

rees upan Lender's request to submit to the jurisdiction of the

Governing Law. This Deed of Trust will |
preempted by federal law, the laws of the
This Deed of Trust has been accepted by Lende

Choice of Venue. If there is a lawsuit, Grantok
courts of Skagit County, State of Washington.

Joint and Several Liability. All obligations of Borrower and &
several, and all references to Grantor shall mean each and nig
gach and every Borrower. This means that each Grantgt sighing E:ei;;ow is respansible for all obligations in this
Deed of Trust. Where any one or more of the parties’ corporgtion, partnership, limited liability company or
similar entity, it is not necessary for Lender to inguire irgo'ithe powers of any of the officers, directors, pariners,
members, of other agents acting or purporting to act on thieg entity* alf, and any obligations made or created in
reliance upon the professed exercise of such powers shall ba

under this Deed of Trust shall be joint and
rizntor, and all references to Borrower shall mean

No Waiver by Lender. Lender shall not be deemed o have waived # «der this Deed of Trust unless such
waiver is given in writing and signed by Lender. No delay or omi of Lender in exercising any right
shall operate as a waiver of such right or any other right. A waiveriby Lendef of a provision of this Deed of Trust
shall not prejudice or constitute a waiver of Lender's right ottierwi demand strict compliance with that
provision or any other provision of this Deed of Trust. No prio
between Lender and Grantor, shall constifute a waiver of any of Lef sany of Grantor's obligations
as to any future transactions. Whenever the consent of Lender is required il ed of Trust, the granting
of such consent by Lender in any instance shall not constitute continuing ghngént to sequent instances where
such consent is required and in all cases such consent may be granted or field i ole discretion of Lender.

Severabllity. If a court of competent jurisdiction finds any provision of thig Cieed of @ be illegal, invalid, or
unenforceable as to any circumstance, that finding shall not make the gffénding proyisicn illegal, invalid, or
unenforceable as to any other circumstance. If feasible, the offending provision ghall, nsidered modified so
that it becomes legal, valid and enforceable. If the offending provision cann e S0 modified, it shall be
considered deleted from this Deed of Trust. 4

other provision of this Deed of Trust.

Successors and Assigns. Subject to any limitations stated in this Dead of Trust on tans
this Deed of Trust shall be binding upon and inure to the benefit of the parties, their & ¢ assigns.
ownership of the Properly becomes vested in a person other than Grantor, Lender, without pétics Grantor, may
deal with Grantor's successors with reference to this Deed of Trust and the Indebtedness forheafance or
extension without releasing Grantor from the obligations of this Deed of Trust or liability under rthtodnéss.

Time is of the Essence. Time is of the essence in the performance of this Deed o st.

Waive Jury. All parties to this Deed of Trust hereby waive the right to any“ju § y a
counterclaim brought by any party against any other party. (Initial Here

Waiver of Homestead Exemption. Grantor hereby releases and waives all rights and benefits of thy
exemplion laws of the State of Washington as to all Indebtedness secured by this Deed of Trust.

DEFINITIONS. The following capitalized words and terms shall have the following meanings when used in ¥
Trust. Unless specifically stated to the contrary, all references to dollar amounts shall mean amounts in la
of the United States of America. Words and terms used in the singular shall include the plural, and the phyral
include the singular, as the context may require. Words and terms not otherwise defined in this Deed of Tru
have the meanihgs attributed to such terms in the Uniform Commercial Code:

Beneficiary. The word "Beneficiary” means PEQOPLES BANK, and its successors and assigns.

Borrower. The word "Borrower" means Cld City Hall Holdings Corp and includes all co-signers and co-mak
sighing the Note and all their successors and assigns.
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GRANTOR ACKNOWLEDGES HAVING READ ALL THE PRO‘J’!
AGREES TO ITS TERMS.

GRANTOR:

48 NORTH C

E
AuthGrized Slgner for 48 North Ahacores, LLC

The words "Deed of Trust® mean this Deed of Trust among Grantor, Lender, and Trustee, and

"Improvements” means all existing and future improvements, buildings, structures,
eal Property, facilities, additions, replacements and other construction on the Real

Improvements.
mobile homes affix
Property.

Indebtedness "Iridiebtedness” means all principal, interest, and other amounts, costs and expenses
payable under Relgiad Documents, together with all renewals of, extensions of, modifications of,
consolidations of and s sfiong for the Note or Related Documents and any amounts expended or advanced by
Lender to discharge Grap obligations or expenses incurred by Trustee or Lender to enforce Grantor's
obligations under this Dedd of Tryst-together with interest on such amounts as provided in this Deed of Trust.

Lender. The word "Lendsr” iy FORLES BANK, its successors and assigns.

Note. The word "Note" diedns t issory note dated September 1, 2017, in the original principal
amount of $385,402, ﬂ@ from Bairgwer to Lender, together with all renewals of, extensions of, modifications
of, refinancings of, consc i ubstitutions for the promissory note or agreement. NOTICE TO
GRANTOR: THE NOTE CO (MES, A VARIABLE INTEREST RATE,

Personal Property. The word$™PérsehnalProperty" mean all equipment, fixtures, and other articles of personal
property now or hereafier owned Yy & d now or hereafter attached or affixed to the Real Property;
i 1 o, ail replacements of, and all substitutions for, any of such
*thereon and proceeds (including without limitation all insurance
i other disposition of the Property.

proceeds and refunds of premiums)
Property. The word "Property” mean

Real Property. The words "Real Property"
Deed of Trust. ;

Related Documents. The words "Relate
agreements, security agreements, mortgage:
instruments, agreements and documen!s w

he Real Property and the Personal Property.

ients” mean all promissory notes, credit agreements, loan
of trust, security deeds, collateral mortgages and all other
r now or hereafter existing, executed in connection with the

are not secured by this Deed of Trust,

Rents. The word "Rents" means ali present and future re
other benefits derived from the Property.

Trustee. The word "Trustee” means Land Title Co. o
Hopper Rd, Burlington, WA 98232 and any substitute or's

t

f

STATE OF _WASH /NG TN )

COUNTY OF _ S KRG /T )

Qn this /f A day of SE PTEMBEN .20 47 . before’ mg|, |
Notary Public, perscnally appeared ﬁgmu QETRY

Anacortes, LLC, and personally known to me or proved to me on the bams of satisfactory evidence 16
designated agent of the limited Jiability company that executed the Deed of Trust and acknowledged the
to be the free and voluntary act and deed of the limited liability company, by authority of statute,dts arliclgs
organization or its operating agreement, for the uses and purposes therein mentioned, and on oath stated thgt b
is authorized to execute this Deed of Trust and in fact executed the Deed of Trust on behalf of the |
company.

By

Motary Public in and for the State of [‘E ﬂ

LIMITER LIABILITY COMPANY ACKNO

. Residing at __ #30%) ,
My commission expires /5/‘4/4'}/0?0 i




DEED OF TRUST
No; 5043916-203 {Continued) Page 9

REQUEST FOR FULL RECONVEYANCE

, Trustee

dersigned is the legal owner and holder of all indebtedness secured by this Deed of Trust. You are hereby
i gayment of all sums owing to you, to reconvey without warranty, to the persons entitled therefo, the
nd jriterast néw held by you under the Deed of Trust.

Date: Beneficiary:
By:
Its:
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