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D GRANT. For valuable consideration, Grantor conveys to Trustee in trust with power of sale, right
sion and for the benefit of Lender as Beneficiary, all of Grantor's right, title, and interest in and to
bed real property, together with all existing or subsequently erected or affixed buildings,
fixiures; all easements, rights of way, and appurtenances; all water, water rights and ditch rights
i utiliies with ditch or irrigation rights); and all other rights, royalties, and rofits retating to the real
it Gt limitation all minerals, oil, gas geothermal and similar matters, (the "Real Property”)

o Lender all of Grantor's right, title, and interest in and to all leases, Rents, and
recorded in accordance with RCW 65.08.070; the lien created by this
ed and choate upon the recording of this Deed of Trust. Lender grants to
profits, which license may be revoked at Lendet's option and shall be
In addition, Grantor granis to Lender a

Grantor hereby assigns as sec.u
profits of the Property. Th's ag

Grantor a license to collecﬁ “th
automatically revoked upon ac
Uniform Commercial Code secu

‘ECURE (M PAYMENT OF THE INDEBTEDNESS AND (B} PERFORMANCE OF
ANY AND ALL OBLIGATIONS UNDER"THE NGTE, THE RELATED DOCUMENTS, AND THIS DEED OF TRUST. THIS
DEED OF TRUST, INCLUDING THE AS@GN‘MENT OF RENTS AND THE SECURITY INTEREST IN THE RENTS AND

EVENT OF DEFAULT UNDER THE CON
REFERRED TO THEREIN, SHALL ALSO BE:

GRANTOR'S REPRESENTATIONS AND WARRANT&ES. Srardor warrants that: (a) this Deed of Trust is execuled at

i { rantor has the full power, right, and authority to enter into

¢ the provisions of this Deed of Trust do not confiict with, or

ent binding upon Granter and do not result in a viclation of any

rantor; (d} Granlor has established adeguate means of obtaining

. Borrower's financial condition; and (e} Lender has made no
creditworthiness of Borrower).

GRANTOR'S WAIVERS. Grantfor waives all rights or defgnses arisi 50N of any "one actlon

this Deed of Trust and to hypothecate the Propérty (i
result in a default under any agreement or other i
faw, regulation, court decree or order applicable
from Borrower on a centinuing basis information al
representation to Grantor about Borrower (including without limitation

antl-deflmency

or completion of any foreclosure action, either judicially or b

PAYMENT AND PERFORMANCE. Except as otherwise provid ; ’
Indebtedness secured by this Deed of Trust as it becomes G f...and Grantor shall perform all their
respective obligations under the Note, this Deed of Trust, and the i

CONSTRUCTION MORTGAGE. This Deed of Trust is a "construction ingftgage ﬁo‘ he purposes of Sections 9-334
and 2A-309 of the Uniform Commercial Code, as those sections have bé he State of Washington.

POSSESSION AND MAINTEMNANCE OF THE PROPERTY. Borrower an

that Borrower's and Grantor's

Possession and Use. Until the occurrence of an Event of Default,

i 1) “remain in possession and
control of the Property; (2} use, operate or manage the Pmperty and (3}

t theRents from the Property

for agricultural purposes.

Duty to Maintain. Granter shall maintain the Property in tenantable condit
replacements, and maintenance necessary 1o preserve its value.

.or suffer any
nerality of the
minegdls (including

Nuisance, Waste. Grantor shall not cause, conduct or permit any nuisance nor ¢
stripping of or waste on or to the Property or any pertion of the Property. Wlthoui |
foregoing, Grantor will not remove, or grant to any other party the right to remove,
oit and gas), coal, clay, scorta, soil, gravel or rock products without Lender's prior wri

Removal of Improvements. Grantor shall not demolish or remove any Improveme
without Lender's prior written consent. As a condition to the removal of any Improvements;
Grantor to make arrangements satisfactory to Lender to replace such Improvements with |
equal value.

Lender's Right to Enter. Lender and Lender's agents and representalives may enter upon the
reasonable times to attend to Lender's interests and to inspect the Real Preperty for purpos
compliance with the terms and conditions of this Deed of Trust.

Compliance with Governmental Requirements. Grantor shall promptly comply, and shall pro,
compliance by all agents, tenants or other persons or entities of every nature whatsoever who
othervvlse use or occupy the Property |n any manner, with all laws, ordinances, and regulatlons now

regulatlon and withhold comphance during any proceeding, including appropriate appeals, so long as Gral
notified Lender in writing prior to doing so and so long as, in Lender's sole opinion, Lender's interests
Property are not jecpardized. Lender may require Grantor to post adequate security or a surety bond, reaso
satisfactory to Lender, to protect Lender's interest.

Duty to Protect. Grantor agrees neither to abandon or leave unattended the Property. Grantor shall do all othe
acts, in addition to those acts set forth abave in this section, which from the character and use of the Property are
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SMB’@! ecessary to protect and preserve the Property.

“.oan. If some or all of the proceeds of the loan creating the Indebtedness are to be used 1o construct
nstruction of any Improvements on the Property, the Improvements shall be completed no later than
te of the Note (or such earlier date as Lender may reasonably establish) and Grantor shall pay in full
xpenses in connection with the work. Lender will disburse loan proceeds under such lerms and
ag’Lengier may deem reasonably necessary to insure that the interest created by this Deed of Trust shall
possmle liens, including those of material suppliers and workmen, Lender may require, among
isbursement requests be supported by receipted bills, expense affidavits, waivers of liens,
:aports, and such other documentation as Lender may reasonably request.

¥ LENDER. Lender may, at Lender's option, (A} declare immediately due and payable all
£ Trust or (B} increase lhe interest rate provided for in the Note or other document
|mpose such other conditions as Lender deems appropriate, upon the sale or transfer,
n ent, of all or any part of the Real Property, or any interest in the Real Property. A
coaveyance of Real Property or any right, title or interest in the Real Property; whether
whetlver voluntary or involuntary; whether by outright sale, deed, installment sale contract,
asehold interest with a term greater than three (3) years, lsase-option contract, or by
sale, asmgnment or transfer of asy heneficial interest in or to any land trust holdmg title to the Real Property, or by any
other method of conveyance gF andnterest in the Real Property. Hf any Grantor is a corporation, partnership or limited
HludesTany change in ownership of more than twenty-five percent (25%) of the voting
piE company interests, as the case may be, of such Grantor. However, this

# exercise is prohibited by federal law or by Washington law.

without Lender's prior yrit]
“sale or transfer" mnga"

option shall not he exercis

TAXES AND LIENS. The folio
Trust:

Payment. Grantor shall paywherfidue (a all events prior to delinquency) all taxas, special taxes, assessments,
charges (including water and vawst d impositions levied against or on account of the Property, and shall
pay when due all claims for work she.fn or for services rendered or material fumished to the Property. Grantor
shall maintain the Property free ing-priority over or equal to the interest of Lender under this Deed of
Trust, except for the lien of ta and gsséssmerits not due and except as otherwise provided in this Deed of
Trust.

relating to the taxes and liens on the Property are part of this Deed of

Right to Contest. Granior may with of any tax, assessment, or claim in connection with a good faith
dispute over the obligation to pay, 50 long er s jfiterest in the Property is not jeopardized. If a lien arises or
is filed as a result of nonpayment, Granter's Jifteen (15) days after the lien arises or, if a lien is filed,
within fifteen {15) days after Grantor hasipgiice ot the filing, secure the discharge of the lien, or if requested by
Lender, deposit with Lender cash or a sufficientforporate surety bond or other security satisfactory to Lender in an
amount sufficient to discharge the lien plus afly gdists and atterneys' fees, or other charges that could accrue as a
result of a foreclosure or sale under the lie any contest, Grantor shall defend itself and Lender and shall
satisfy any adverse judgment before enforceme ainst the Property. Grantor shall name Lender as an additional
obligee under any surety bond furnished in the c proceedin,

Evidence of Payment. Grantor shall upon demand urmsh to Ly
or assessments and shall authorize the appropriate governmsintad* o
statement of the taxes and assessments against the Props#t

Notice of Construction. Grantor shall notify Lender at |
services are furnished, or any materials are supplied to th
other lien could be assered on account of the work, serv
furnish to Lender advance assurances satisfactory to Len
improvements.

PROPERTY DAMAGE INSURANCE. The following provisions relating t
Trust.

atisfactory evidence of payment of the taxes
ial to deliver to Lender at any time a written

. Grantor will upon request of Lender
‘wan and will pay the cost of such

Maintenance of Insurance. Grantor shall procure and maintain p:
coverage endorsements on a replacement basis for the full insurabls
Property in an amount sufficient to avoid application of any coinsurance clagi
clause in favor of Lender. Grantor shall also procure and maintain comprehe;
coverage amounts as Lender may request with Trustee and Lender bein
liability insurance pelicies. Additionally, Grantor shall maintain such othe

itional insureds in such
luding but not fimited to
ire. “Polighes shall be written in
form, amounts, coverages and basis reasonably acceptable to Lender and L by &c ‘ﬁpany or companies
reasonably acceptable to Lender. Grantor, upon request of Lender, will deli f

policies or certificates of insurance in form satisfactery to Lender, including stipulati
cancelled or diminished without at least thirty (30) days prior written notice to Lencae;
shall include an endorsement providing that coverage in favor of Lender will not be ifnp
omission or defautt of Grantor or any other person. Should the Real Property be lox
the Admlnlstrator of the Federal Emergency Management Agency as a special flood hazard :

on the property securing the loan, up to the maximur‘n policy limits set under the Naticnal
or as otherwise required by Lender, and to maintain such insurance for the term of the loa

Application of Proceeds. Grantor shall premptly notify Lender of any loss or damage to the P
make proof of loss if Granter fails to do so within fifteen (15) days of the casualty. Whettier
security is impaired, Lender may, at Lender's election, receive and retain the proceeds of any insg
the proceeds to the reduction of the Indebtedness, payment of any lien affecting the Property,
and repair of the Property. If Lender elects to apply the proceeds to restoration and repair, Grantor & alls
replace the damaged or destroyed Improvements in a manner satisfactory to Lender. Lender shall

repair ar restoration if Grantor is not in default under this Deed of Trust. Any proceeds which hav ﬂ_pt beel
disbursed within 180 days after their receipt and which Lender has not committed to the repair or restira
the Property shall be used first to pay any amount owing te Lender under this Deed of Trust, then to pay
interest, and the remainder, if any, shall be applied to the principal balance of the Indebtedness. If Lende
any proceeds after payment in full of the Indebtedness, such proceeds shall be paid without interest to Granigr a
Grantor's interests may appear.

Grantor's Report on Insurance. Upon request of Lender, however not more than once a year, Grantor shall furnis
to Lender a report on each existing policy of insurance showing: (1) the name of the insurer; (2) the risk
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ad=-{3) the amount of the policy, (4) the property insured, the then current replacement value of such
the manner of determining that value; and {5) the expiration date of the policy. Grantor shall, upon
der, have an independent appraiser satlsfactory to Lender determine the cash value replacement cost

TURES. If any action or prcceedmg is commenced that would materially affect Lender's interest in
ra h:r fails to comply with any provision of this Deed of Trust or any Related Documents, including
&r's failure to discharge or pay when due any amounts Grantor is required to discharge or pay

dr any Related Documents, Lender an Grantor's behalf may (but shall not be obligated to) take
any actlon that ender dgaéms appropriate, including but not limited to discharging or paying all taxes, liens, security
interests, englimp: other claims, at any time levied or placed on the Property and paying all costs for insuring,
maintaining anai presgrying Property. All such expenditures incurred or paid by Lender for such purposes will then
bear interest at the raté ¢ a.?*geeg under the Note from the date incurred or paid by Lender to the date of repayment by
Grantor. All such expengé come a part of the Indebfedness and, at Lender's option, will {A} be payable on
demand; (B) be added tocithe ance of the Note and be apportioned among and be payable with any instaliment
payments to becom “duijng eitper (1) the term of any applicable insurance policy; or (2) the remaining term of
the Naote; or {C) bi  reated as a on payment which will be due and payable at the Note's maturity. The Deed of
Trust also will secure paymést of thele amounts. Such right shall be in addition to all other rights and remedies to
which Lender may be entitied upeh Reffault.

WARRANTY; DEFENSE OF TH'L
of Trust;

ing provisicns relating to ownership of the Property are a part of this Deed

holds good and marketable title of record to the Property in fee simple,
es other than those sel forth in the Real Property description or in any

Title, Grantor warrants th
free and clear of all liens
title insurance policy, title
with this Deed of Trust, an
Trust ta Lender.

Defense of Title. Subject to t
title to the Property against the lawiul,
that questions Grantor's title or the Hilere
action at Grantor's expense. Granio
participate in the proceeding and to
Grantor will deliver, or cause to be d
i parmit such participation.

n the paragraph above, Grantor warrants and wili forever defend the
aims of aiig!‘ persons. In the event any action or proceeding is commenced
e or Lender under this Deed of Trust, Grantor shall defend the

ted in the proceeding by counsel of Lender's own choice, and
nder such instruments as Lender may request from time to time

Compliance With Laws. Grantor warrants
existing applicable laws, ordinances, and reg

rty and Grantor's use of the Property complies with all
governmenlal authorities.

Survival of Representations and Warranties.
this Deed of Trust shall survive the execution

resentations, warranties, and agreements made by Grantor in
elivery of this Deed of Trust, shall be continuing in nature, and
Borrower's Indebtedness shall be paid in full.

Proceedings. If any proceeding in condemnation is filed ok, shall prompily notify Lender in writing, and
Grantor shall promptly take such steps as may be necessa he action and obtain the award. Grantor
may be the nominal party in such proceeding, but Lender to participate in the proceeding and to ba
represented in the proceeding by counsel of its own chijca all at @rantor's expense, and Grantor will deliver or

time to permit such participation.

Application of Net Proceeds. If all or any part of the Property is condem
any proceeding or purchase in lieu of condemnation, Lender may at, ection’ qmre that all or any portion of the

j ation of the Property. The net
proceeds of the award shall mean the award after payment of all ¢ ., expenses, and attorneys' fees

incurred by Trustee or Lender in connection with the condemnation

IMPOSITION OF TAXES, FEES AND CHARGES BY GOVERNMENTAL AUT
to governmental taxes, fees and charges are a part of this Deed of Trust:

wing provisions relating

ocuments in addition to
this Deed of Trust and take whatever other action is requested by Lender ta paerfect a ontinue Lender's lien on
the Real Property. Grantor shall raimburse Lender for all taxes, as descrit : etbier with all expenses
incurred in reoordmg perfecting or continuing th|s Deed of Trust |nc|ud| tation all taxes, fees,

Taxes. The followmg shall constitute taxes to which this section applies: (1) a !
Deed of Trust or upon all or any part of the lpdebtedness secured by this Deed

made by Borrower.
Subsequent Taxes. If any tax to which this section applies is enacted subsequent to thgf‘

becomes delinquent, or {2) contests the tax as provided above in the Taxes and Liens sectlmqﬁ
Lender cash or a sufficient corporate surety bond or other security satisfactory to Lender.

SECURITY AGREEMENT; FINANCING STATEMENTS. The following provisions relating to this Deed|
security agreement are a part of this Deed of Trust:

Security Agreement. This instrument shall constitute a Security Agreement to the extent any of th Proper
constitutes fixtures, and Lender shall have all of the rights of a secured party under the Uniform Com {
as amended from time to time.

Security Interest. Upon request by Lender, Grantor shail take whatever action is requested by Lender to !
and continue Lender's security interest in the Rents and Personal Property. In addition to recording this Degd of
Trust in the real property records, Lender may, at any time and without further authorization from Grantor,flle
executed counterparts, copies or reproductions of this Peed of Trust as a financing statement. Grantor shall
reimburse Lender for all expenses incurred in perfecting or continuing this security interest. Lipon default, Grantor,
shall not remove, sever or detach the Personal Property from the Property. Upon default, Grantor shall assemble:
any Personal Property not affixed to the Property in a manner and at a place reasenably convenient to Grantor and
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he mailing addresses of Grantor {debtor) and Lender (secured party) from which information
security interest granted by this Deed of Trust may be obtained (each as required by the Liniform
Hde) are as stated on the first page of this Deed of Trust.

LSSURANEES; ATTORNEYAN-FACT, The following provisions relating to further assurances and

t any time, and from time to time, upon request of Lender, Grantor will make, execute and
: : e made, executed or delivered, to Lender or to Lender's designee, and when requested by
Lender, “giduse corded, refiled, or rerecorded, as the case may be, at such times and in such offices
and places as Levider miay‘deem appropriate, any and all such mortgages, deeds of trust, security deeds, security
agreements, finan ments, continuation stalements, instruments of further assurance, certificates, and
other documents #s me e sole opinion of Lender, be necessary or desirable in order to effectuate, complete,
1} Borrower's and Grantor's obligations under the Note, this Deed of Trust, and
the liens and securily interests created by this Deed of Trust as first and prior
owned or hereafter acquired by Grantor. Unless prohibited by law or Lender
Grantor shall reimburse Lender for all costs and expenses incurred in connection
is.paragraph.

Attorney-in-Fact. |f Gfantor fe do'any of the things referred to in the preceding paragraph, Lender may do so
for and in the name ofira ntor's expense, For such purposes, Grantor hereby irrevocably appoints
Lender as Grantor's attorn purpose of making, executing, delivering, filing, recording, and doing all
other things as may be neécessary or dgsirable, in Lender's sole opinion, to accomplish the matters referred to in
the preceding paragraph. ;

FULL PERFORMANCE. If Borrow rapibr pay all the indebtedness when due, and Grantor ctherwise performs all
the obligations imposed upon Grant ¥ this Deed of Trust, Lender shall execute and deliver to Trustee a request for
full reconveyance and shall execute and-deliver to Grantor suitable statements of termination of any financing statement
on file evidencing Lender's security inta s nd the Personal Property. Any reconveyance fee shall be paid
by Grantor, if permitted by applicable e in any reconveyance may be described as the "person or
persons legally entitled thereto”, and the
of the truthfulness of any such matlers o

EVENTS OF DEFAULT. Each of the following,
of Trust:

Payment Default. Borrower fails to make afey
Other Defaults. Borrower or Grantor fails t

term, obligation, covenant or condition contained:

Compliance Default. Failure to comply with any
Dead of Trust, the Note or in any of the Related Documents.

False Statements. Any warranty, representation or stateraenf magt of furnished to Lender by Borrower or Grantor
or on Borrower's or Grantor's behalf under this Deed of Tk elatad Documents is false or misleading in
any material respect, either now or at the time made or furmigh es false or misleading at any time
thereafter.

Defective Collateralization. This Deed of Trust or any of the Rel s ceases to be in full force and
security interast or tien) at any

time and for any reason.

Death or Insolvency. The dissolution or termination of Borrower's
insolvency of Borrower or Grantor, the appointment of a recelver for any part
any assignment for the benefit of creditors, any type of creditor workout,
under any bankruptcy or insolvency laws by or against Borrower or Grantol

Borgwar's or Grantor's property,
‘commengement of any proceeding

Creditor or Forfeiture Proceedings. Commencement of foreclosure or fo
proceeding, self-help, repossession or any other methed, by any cred
governmental agency against any properly securing the Indebtedness.
Borrower's or Grantor's accounts, including deposit accounts, with Lender. Howevef, this Event of Default shall
not apply If there is a good faith dispute by Borrower or Grantor as to the validity Sr séasonableiiass of the claim
which is the basis of the creditor or forfeiture proceeding and if Borrower or Grantor gives Lengier siritten notice of
the creditor or forfeiture proceeding and deposits with Lender monies or a surety boi :

proceeding, in an amount defermined by Lender, in its sole discretion, as being an ade
dispute.

= Grantor or by any
rnishment of any of

limitation any agreement concerning any indebtedness or other obligation of Borrower 6r
whether existing now or later.

Events Affecting Guarantor. Any of the preceding events occurs with respect to any guarantct,
or accommodation party of any of the Indebtedness or any guarantor, endorser, surety, or acco i
dies or becomes incompetent, or revokes or disputes the validity of, ar liabilily under, any ‘Guarasty of thy
Indebtedness.

Adverse Change. A material adverse change occurs in Borrower's or Grantor's financial condit
believes the prospect of payment or performance of the Indebtedness is impaired.

Insecurity. Lender in good faith believes itself insecure.

of a breach of the same provision of this Deed of Trust within the preceding twelve {12) months, it may be
Grantor, after Lender sends written notice to Borrower demanding cure of such default: {1} cures the
within fifteen (15) days; or (2) if the cure requires more than fifteen (15} days, immediately initiates steps whicl
Lendar deems in Lender's sole discretion to be sufficient to cure the default and thereafter continues angd
completes all reasonable and necessary steps sufficient to produce compliance as soon as reasonably practical.




DEED OF TRUST
; 5043916-204 (Continued) Page 6

POWERS AND OBLIGATIONS OF TRUSTEE. The following provisions relating to the pows
(pursuant to Lender's instructions) are part of this Deed of Trust:

BHFS AMB-REMEDIES ON DEFAULT. If an Event of Default occurs under this Deed of Trust, at any time thereafter,
el may exercise any one or more of the following rights and remedies:

edies. Elaction by Lender to pursue any remedy shall not exclude pursuit of any other remedy, and
make expenditures or to take action to perform an cbligation of Grantor under this Deed of Trust,
failure to perform, shall not affect Lender's rlght to declare a default and exercise its remedies.

Forec[osure With fgspect to all or any part of the Real Property, the Trustee shall have the right to exercise its
. ad tn Foreclose by notlce and sale, and Lender shall have lhe right to foreclose by judicial
forecloshypd, In i

UCC Remedies. i shact to all or any part of the Personal Property, Lender shall have all the rights and

gainst the indebtedness. In furherance of this rlght Lender may require any
ierty to make payments of rent or use fees directly to Lender. If the Rents are
irrevocably designates Lender as Grantor's attorney-in-fact to endorse

collected by Lender, th
instruments received i ‘

her users to Lender in response to Lender's demand shall satisfy the
de, whether or not any proper grnunds for the demand existed. Lender

hreserve the Property, to operate the Property preceding or pending
from the Property and apply the proceeds, over and above the cost of
. The receiver may serve without bond if permitted by law. Lender's
hall e)usk hether or not the apparent value of the Property exceeds the
L by Lender shall not disqualify a person from serving as a

the receivership, agalnst the Ind
right to the appointment of a recgiver

receiver.

Tenancy at Sufferance. If Granlor reé
above or Lender otherwise becomes entitit
Grantor shall become a tenant at suffera

session of the Property after the Property is sold as provided
ssesgipn of the Property upon default of Borrower or Grantor,
r the purchaser of the Property and shall, at Lender's
the Property, or (2) vacate the Propery immediately
upon the demand of Lender,

Other Remedies. Trustee or Lender shall haw
or available at law or in equity.

her right or remedy provided in this Deed of Trust or the Note

Notice of Sale. Lender shall give Grantor reasonal
Property or of the time after which any privale sa
made. Reasonable notice shall mean notice given at least te
Any sale of the Personal Property may be made in conjunct

Sale of the Property. To the extent permitted by appli
rights to have the Property marshalled. In exercising its |
sell all or any part of the Property together or separately,
to bid at any public sale on all or any portion of the Property:

notice of the time and place of any public sale of the Personal
er disposition of the Personal Praperty is to be
ays before the time of the sale or disposition.
; ale of the Real Property.

er and Grantor hereby waives any and all
ies, the Trustee or Lender shall be free to
y separate sales. Lender shall be entitled

Attorneys’' Fees; Expenses. |f Lender institutes any suit or actio
Trust, Lendar shall be entitled to recover such sum as the court m
and upon any appeal. Whether or not any court action is involve:
reasonable expenses Lender incurs that in Lender's opinion are feg
interest or the enforcement of its rights shall become a part of the Fadabt
interest at the Note rate from the date of the expenditure until repa
without limitation, however subject to any limits under applicable law,
expenses, whether or not there is a lawsuit, including attorneys' fees an
(|nc|ud|ng efforts to modify or vacate any automatic stay or mjuncuon) appe;

' fees and Lender's Iegal
bankruptcy proceedings

ure reports), surveyors'
reports, and appralsal fees, title insurance, and fees for the Trustee, to lhse ‘axtent pevmitigd by applicable law.
Grantor also will pay any court costs, in addition to all other sums provided b :

Rights of Trustee. Trustee shall have all of the rights and duties of Lender as s

Powers of Trustee. In addition to all powers of Truslee arising as a matter of law, Trustes.
take the following actions with respect to the Property upon the written request of Lemjg_g 8 .
preparing and filing a map or plat of the Real Propery, including the dedication of streets hts to the
public; (b} join in granting any easement or creating any restriction on the Real Prope in_i
subordination or other agreement affecting this Deed of Trust or the interest of Lender unde

trust deed or lien, or of any action or proceeding in which Grantor, Lender, or Trustee shal
required by applicable law, or unless the action or proceeding is brought by Trustee.

Trustee. Trustee shall meet all gualifications required for Trustee under applicable law. In addits
and remedies set forth above, with respect to all or any part of the Property, the Trustee shall have,
foreclose by notice and sale, and Lender shall have the right to foreclose by judicial foreclosure, in
accordance with and to the full extent provided by applicable law.

Successor Trustee Lender, at Lender's option may from time to time appoint a successor Trustee to

office of the recorder of Skagit County, State of Washington. The instrument shall contain, in addition to il
matters required by state taw, the names of the original Lender, Trustee, and Grantor, the book and page
Auditor's File Number where this Deed of Trust is recorded, and the name and address of the successer trusiee,
and the instrument shall be executed and acknowledged by Lender or its successors in interest. The successor
trustee, without conveyance of the Property, shall succeed fo all the title, power, and dufies conferred upen the
Trustee in this Deed of Trust and by applicable law. This procedure for substitution of Trustee shall govern to the
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lysiareaf all other provisions for substitution.

4t to applicable law, and except for notice required or allowed by law to be given in another manner,
to be given under this Deed of Trust, including without limitation any notice of default and any
be given in writing, and shall be effective when aclually delivered, when actually received by
otharwise required by law), when deposited with a nationally recognized overnight courler, of, if
ita. in the United States mail, as first class, certified or registered mail postage prepaid, directed to
r the beginning of this Deed of Trust. All copies of notices of foreclosure from the holder of
ity over this Deed of Trust shall be sent to Lender's address, as shown near the beginning of
rty may change its address for notices under this Deed of Trust by giving formal written
pecifying that the purpose of the notice is to change the party’s address. For notice
ap Lender informed at all times of Grantor's current address.  Subject to applicable law,
¢f allowed by law to be given in another manner, if there is more than one Grantor, any
“Brantor is desmed to be notice given to al Grantors,

VISION. NOTWITHSTANDING THE STATEMENT HEREIN THAT THIS DEED OF TRUYST
CUMENTS REFERRED TO IN THE CONSTRUCTION LOAN AGREEMENT, QR ANY
I DEED OF TRUST DOES NOT SECURE THE HAZARDOUS sugs N(fES
CERTIFICATE AND INDEMIN REGUTED BY GRANTOR. v i

MISCELLANEOUS PROVISIO following miscellaneous provisions are a part of this Dead of Trust -8 i
1 nd

Amendments. This D% er with any Related Documents, constitutes the entire unders;jangln

agreement of the partiés a irs set forth in this Deed of Trust. No alteration of or amendment {0 this
Deed of Trust shall be eff en in wiiting and signed by the party or parties sought to be charged or
bound by the alteration or

Annual Reports. If the Prop
Lender, upon request, a certii
previous fiscal year in such fo !
receipts from the Property less all gais

any lien Wrich ha
this Deed of TH
notice to thg otkek, o
purposes, Grgstor a

purposas other than Grantor's residence, Grantor shall furnish to
f net operating income received from the Property during Grantor's
as Lender shall require. "Net operating income” shall mean all cash
enditures made in connection with the operation of the Property.

Caption Headings. Caption hea
used to interpret or define the provisistis of thi€ De;

f Trust are for convenience purposes only and are not to be
of Trust.

Merger. There shall be no merger of t _
estate in the Property at any time held by
of Lender.

Governing Law. This Deed of Trust will ’
preempted by federal law, the laws of the
This Deed of Trust has been accepted by Lends

r estate created by this Deed of Trust with any other interest or
e bewiefit of Lender in any capacity, without the written consent

:Washlngton without regard to its conflicts of law provisions.
the State of Washington.

Choice of Venue. If there is a lawsuit, Grantor;agrees upon Lender's request to submit to the jurisdiction of the

courts of Skagit County, State of Washingtan.

Joint and Several Liability. All obligations of Borrower and under this Deed of Trust shall be joint and
several, and all references to Grantor shall mean each and eyéry Gré and all references to Borrower shall mean
each and every Borrower. This means that each Grantgd s igati i i
Deed of Trust. Where any one or mare of the partie:
similar entity, it is not necessary for Lender to inquire iri
members, or other agents acting or purporting to act on the
reliance upon the professed exercise of such powers shall bé

, partnership, limited liability company or
of any of the officers, directors, partners
alf, 8 and any obligations made or created in

y4ig nger this Deed of Trust untess such
waiver is given in writing and signed by Lender. No delay or omls@lo T on the g of Lender in exercising any right
shall operate as a waiver of such right or any other right. A waiveriby Lendef of a provision of this Deed of Trust
shall not prejudice or constitute a waiver of Lender's right othisrvise to esnand strict compliance with that
provision or any other provision of this Deed of Trust. No priofywais :
between Lender and Grantor, shall constitute a waiver of any of Lerd ightsH 01’“ ny of Grantor's obligations
as to any future transactions. Whenever the consent of Lender is required ys iz, %ed of Trust, the granting
of such consent by Lender in any instance shall not constitute continuing cgingér equent instances where
such consent is required and in all cases such consent may be granted or w le discretion of Lender.

Severability. If a court of competent jurisdiction finds any provision of this, Deed of Trgst tg, be illegal, invalid, or
unenforceable as to any circumstance, that finding shall not make the réffandmg proy illegal, invalid, or
unenforceable as to any other circumstance. |If feasible, the offending provisian shall b o nsidered modified so
that it becomes legal, valid and enforceable. If the offending provision cannotse go modified, it shall be
considered deleted from this Deed of Trust. Unless otherwise required by law, dhe ilieg invalidity, or
unenforceability of any provision of this Dead of Trust shall not affect the legality, ¥ajidity or g i
other provision of this Deed of Trust.

Successors and Assigns. Subject to any limitations stated in this Deed of Trust on frans
this Deed of Trust shall be binding upon and inure to the benefit of the parties, their
ownership of the Property becomes vested in a person other than Grantor, Lender, withoul nd
deal with Grantor's successors with reference to this Deed of Trust and the Indebtedness :
extension without releasing Grantor from the cbligations of this Deed of Trust or liability undsf

Time Is of the Essence. Time is of the essence in the performance of this Deed of Trust.

Waive Jury. All parties to this Deed of Trust hereby waive the right to j TilAfi any actiol
counterclaim brought by any party against any other party. (Initial Here )

Waiver of Homestead Exemption. Grantor hereby releases and waives all rights and benefits of th h
exemption laws of the Stale of Washington as to all Indebtedness secured by this Deed of Trust.

DEFINITIONS. The following capitalized words and terms shall have the following meanings when used in
Trust. Unless specifically stated to the contrary, all references to doflar amounts shall mean amounts in |a
of the United States of America. Words and terms used in the singular shall include the plural, and the pl
include the singular, as the context may require. Words and terms not otherwise defined in this Deed of Tru
have the meanings attributed to such terms in the Uniform Commercial Code:

Beneficiary. The word "Beneficiary" means PEOPLES BANK, and its successors and assigns.

Barrower. The word "Borrower” means Qld City Hall Holdings Covp and includes all co-signers and co-mak
signing the Note and all their successors and assigns.
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section of this Deed of Trust.
antor’ means 48 North Anacortes, LLC.

Buaranty” means the guaranty from guarantor, endorser, surely, or accommodation party to
imitation a guaranty of all or part of the Note.

Improvements. “Improvements” means all existing and future improvements, buildings, structures,
mobile homes affix Real Property, facililies, additions, replacements and other construction on the Real
Property.

Ifgibtedness" means all principal, interest, and other amounts, costs and expenses
r Reldied Documents, logether with all renewals of, extensions of, modifications of,

Indebtedness
payable under
consolidations of and s
Lender to discharge Grag o 0b||gat|ons or expenses incurred by Trustee or Lender to enforce Grantor's
obligations under this De: uattngether with interest on such amounts as provided in this Deed of Trust.

Lender. The word "L .(i :

Note. The word "Note” ey missory note dated September 1, 2017, in the original principal
amount of $496,858.00 from Berrdwer to Lender, together with all renewals of, extensions of, modifications
of, refinancings of, cons ] i

GRANTOR: THE NOTE CO

Personal Property. The wordg® Property" mean all equipment, fixtures, and other articles of personal
property now or hereafter owned & rantor, and now or hereafter aftached or affixed to the Real Property;
together with all accessions, pa L o, all replacements cf and all substltutlons for any of such

Real Property. The words "Real Proper‘ty
Deed of Trust.

Related Documents. The words "Relate pfients” mean all promissory notes, credit agreements, loan
agreements, security agreements, mortgage: “dedds of trust, security deeds, collateral moftgages, and all other
instruments, agreements and documents, wi ar now or hereafter existing, executed in connection with the
Indebtedness: provided, that guaranties and envirgn ental |ndemn|ty agreements are not "Related Documents” and
are not secured by this Deed of Trust.

Rents. The word "Rents” means all present and future re
other benefits derived from the Property.

s, income, issues, royalties, profits, and

Trustee. The word "Trustee” means Land Title Co. o
Hopper Rd, Burlington, WA 88233 and any substitute or

GRANTOR ACKNOWLEDGES HAVING READ ALL THE PROWSI@N@ .,F;
AGREES TO ITS TERMS.

DEED OF TRUST, AND GRANTOR

GRANTOR:

48 NORTH AN,

By:

Nﬁtary P

STATE OF WASHNGT2N ) State of. Wash

COUNTY OF _SKHGI!T )

On this i /ﬁ day of 55 PTEMPBER
Notary Public, personally appeared

Anacortes, LLC, and persenally known to me or proved to me on the bams of satisfactory ewdence %be
designated agent of the limited liability company that executed the Deed of Trust and acknowledged the
to be the free and voluntary act and deed of the limited liability company, by authority of statute, s
organizalion or its operating agreement, for the uses and purposes therein mentioned, and on oath stated that he orishe’
is authorized to execute this Dead of Trust and in fact executed the Deed of Trust on behalf of the ligitedd libhity

company,
BYVM@ Residing at_FA0kJ

Notary Public in and for the State of l_fkg My commission expires &M
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REQUEST FOR FULL RECONVEYANCE

, Truslee

the legal owner and holder of all indebledness secured by this Deed of Trust. You are hereby
it of all sums owing to you, to reconvey without warranty, to the persons entitled thereto, the

Beneficiary:
By:
Its:
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