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RUCTION DEED OF TRUST

DATE: September 1, 2

Reference # (if applicable):
Grantor(s):
1. 48 North Anacortes

Additional on page

Grantee(s)
1. PEOFLES BANK
2. 1and Title Co. of Skagit C

Legal Description: Lot 6, "48 North Plat
Additional on page 2

Assessor's Tax Parcel ID#: 6042-000-006-8000 (P1 26

THIS DEED OF TRUST is dated September 1 ﬁ017,7
Washington fimited liability company ("Grantor”); p
MOUNT VERNON OFFICE, 1801 RIVERSIDE DRIVE, W
below sometimes as "Lender" and sometimes as “Beneficiary
County, whose mailing address is 111 E. George Hoppe Rd, Burli
to below as "Trustee™).

g 48 North Anacortes, LLC, a
BANK, whose mailing address is

RON, WA 98273 (referred to
d Land Title Co. of Skagit
ton, WA 98233 (referred
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3 4D GRANT. For valuable consideration, Grantor conveys to Trustee in trust with power of sale, right
of engrysand posgession and for the benefit of Lender as Beneficiary, all of Grantor's right, litle, and interest in and to
the following desg¢ribed real property, together with all existing or subsequently erected or affixed buildings,

fixtures; all easements, rights of way, and appurtenances; all water, water rights and ditch rights
) utlll&aes with ditch or irtigation rights); and all other rights, royalties, and profits relating to the real
¢ t limitation all mmerals oil, gas geothermal and similar matters, (the "Real Property™)

Lender, all of Grantor's right, title, and interest in and to all leases, Rents, and
aai, is recorded in accordance wnh RCW B65.08.070; the lien created by this
wted and choate upon the recording of this Deed of Trust. Lender grants to
profits, which license may be revoked at Lender's option and shall be
il or part of the Indebtedness. In addition, Grantor grants to Lender a
e Personal Property and Rents.

MENT OF RENTS AND THE SECURITY INTEREST IN THE RENTS AND
PAYMENT OF THE INDEBTEDNESS AND (B) PERFORMANCE OF

Grantor hereby assigns as secy
profits of the Property. Thi
assignment is intended to e
Grantor a license to collecdth
automatically revoked upon ac
Uniform Commercial Code secu

THIS DEED OF TRUST, INCLUD
PERSONAL PROPERTY, IS GIVER.]

ANY AND ALL DELIGATIONS UNBER-THE'NG E THE RELATED DOCUMENTS, AND THIS DEED OF TRUST. THIS
DEED OF TRUST, INCLUDING THE ASESIGMMENT OF RENTS AND THE SECURITY INTEREST IN THE RENTS AND
PERSONAL PROPERTY, IS ALSO GIVEN TO SECUR ”ANY AND ALL OF BORROWER'S OBLIGATIONS UNDER THAT

GRANTOR'S REPRESENTATIONS AND WARRANT}ES Grapior warrants that: (a) this Deed of Trust is executed at
Borrower's request and not at the request of L {b Arantor has the full power, right, and authority te enter into
this Deed of Trust and to hypothecate the Pro he provisions of this Deed of Trust do not conflict with, or
result in a default under any agreement or other instrirhent binding upon Grantor and do not result in a violation of any
law, regulation, court decree or order applicable antor; (d) Granlor has established adequate means of obtaining
. Borrower's financial condition; and (e) Lender has made no
representation to Grantor about Berrower (including witty limitation credltworthlness of Borrower).

GRANTOR'S WAIVERS. Grantor waives all rights or defenses arising
law, or any other law which may prevent Lender from bringing

150N of any "one action" or antl deflclency

CONSTRUCTION MORTGAGE. This Deed of Trust is a "construction
and 2A-309 of the Uniform Commercial Code, as those sections have be

POSSESSION AND MAINTENANCE OF THE PROPERTY. Borrower an
possession and use of the Property shall be governed by the following pria

Possession and Use. Until the occurrence of an Event of Default, Gramtt o
COntrol of the F'roperty {2) use, operate or manage the F'roperly, and (3)

for agricultural purposes.

Duty te Maintain. Grantor shall maintain the Property in tenantable conditian a
replacements, and maintenance necessary to preserve its value. ‘

i _or suffer any
] nerality of the
foregoing, Grantor will not remove, or grant to any other party the right to remove, & Is {including

oil and gas), coal, clay, scoria, soil, gravel or rock products without Lender's prior wri

Removal of Improvements. Grantor shall not demolish or remove any Improveme
without Lender's prior written consent. As a condition to the removal of any Improveme

equal value.

Lender's Right to Enter. Lender and Lender's agenls and representatives may enter upon the
reasonable times to attend to Lender's interests and to inspect the Real Property for purpos:
compliance with the terms and conditions of this Deed of Trust.

Compliance with Governmental Requirements. Grantor shall promptly comply, and shall promp
compliance by all agents, tenants or other persons or enlities of every nature whatsoever who né
ctherwise use or occupy the Property in any manner, with all laws, ordinances, and regulations, now’
in effect, of all governmental authorities applicable to the use or oceupancy of the Property, includi
fimitation, the Americans With Disabilities Act. Grantor may contest in good faith any such law, ord
regulation and withhold compliance during any proceeding, including appropriate appeals, so long as Gra
notified Lender in writing prior to doing 50 and so long as, in Lender's sole opinion, Lender's interests insther
Property are not jeopardized. Lender may require Grantor to post adeguate security or a surety bond, reasorgbly
satisfactory to Lender, to protect Lender's interest. )

Duty to Protect. Grantor agrees neither to abandon or leave unaltended the Property. Grantor shall do all other
acts, in addition to those acts set forth above in this section, which from the character and use of the Property are
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soastily, necessary to protect and preserve the Property.

oan. If some or all of the proceeds of the loan creating the Indebtedness are to be used to construct
nstruction of any improvements on the Property, the improvements shall be completed no later than
diate of the Note (or such earlier date as Lender may reasonably establish) and Grantor shall pay in full

¥penses in connection with the work. Lender will disburse loan proceeds under such terms and
o ag’ L rw}nr may deem reasonably necessary to insure that the interest created by this Deed of Trust shall
_possible liens, inciuding those of material suppliers and workmen. Lender may require, among
isbursement requesis be supported by receipted bills, expense affidavits, waivers of liens,

Y LENDER. Lender may, at Lender's option, (A} declare immediate|y due and payable all
. Trust or {B) increase the interest rate provided for in the Note or other documenl
impose such other conditions as Lender deems appropriate, upon the sale or transfer,
sent, of all or any part of the Real Property, or any interest in the Real Property. A
eyance of Real Property or any right, title or interest in the Real Property; whether
voluntary or inveluntary; whether by outright sale, deed, installment sale contract,
] old interest with a term greater than three (3) years, lease-option contract, or by
sale, assngnment or transfer of asfy beheficial interest in or to any land trust holding title to the Real Property, or by any
other method of conveyance Anterest in the Real Property. If any Grantor is a corporation, partnership or fimited
§ sty change in ownership of more than twenty-five percent (25%) of the voting
X hilly company interests, as the case may be, of such Grantor. However, this
optlon shall not be exercised by nder if Such exercise is prohibited by federal law or by Washington law.

TAXES AND LIENS. The folloy isiHns relating to the taxes and liens on the Property are part of this Deed of
Trust:

Payment. Grantor shall pa i all events prior to delinquency) all taxes, special taxes, assessments,
charges (including water and ‘saw les<and impositions levied against or on account of the Praperty, and shall
pay when due all ¢laims for work d@ 4n or for services rendered or material furnished to the Property. Grantor
shall maintain the Property free fens h griority over or equal to the interest of Lender under this Deed of
Trust, except for the lien of taxésand aesdssperits not due and except as otherwise provided in this Deed of
Trust.

Right to Contest. Grantor may withh#id

ent of any tax, assessment, or claim in connection with a good faith
dispute over the obligation to pay, so long Lender's #fterest in the Property is not jeopardized. If a lien arises or
is filed as a result of nonpayment, Grantop shall witt =ﬁfte—a&n (15) days after the lien arises or, if a lien is filed,
within fifteen (15) days after Grantor hasingiice &f the filing, secure the discharge of the lien, or if requested by
Lender, deposit with Lender cash or a suffidient.£orpbrate surety bond or other security satisfactory to Lender in an
amount sufficient to discharge the lien plus jsts and attorneys' fees, or other charges that could accrue as a
result of a foreclosure or sale under the i any contest, Grantor shall defend itself and Lender and shalt
satisfy any adverse judgment hefore enforcem wgainst the Property. Grantor shall name Lender as an additional
obligee under any surety bond furnished in the ¢ t proceedings:

Evidence of Payment. Grantor shall upon demand urnish to
or assessments and shall authorize the appropriate governmg
statement of the taxes and assessments against the Propgft

atlsfactury evidence of payment of the taxes
| to deliver to Lender at any time a written

Notice of Construction. Grantor shall notify Lender at ¢
services are furnished, or any materials are supplied to th
other lien could be asserted on account of the work, servig
furnish to Lender advance assurances satisfactory to Ler
improvements.

PROPERTY DAMAGE INSURANCE. The following provisions relating te
Trust.

Maintenance of Insurance. Grantor shall procure and maintain px
coverage endorsements on a replacement basis for the full insurabl i
Property in an amount sufficient to avoid application of any coinsurancé clag #ith a standard mortgagee
clause in favor of Lender. Grantor shall also procure and maintain compre Jiability insurance in such
coverage amounts as Lender may request with Trustee and Lender being named as jagditional insureds in such
liability insurance policies. Additionally, Grantor shall maintain such othe urance, nefuding but not fimited to
hazard, business interruption, and beiler insurance, as Lender may reasona lw‘ies shall be written in
form, amounts, coverages and basis reasonably acceptable to Lender and fipany or companles
reasanably acceptable to Lender

obtain and maintain Federal Flood Insurance, if available, within 45 days after notice '|‘ i

Property is located in a special flood hazard area, for the full unpaid principal balance of the g
on the property securing the loan, up to the maximum policy limits set under the Nationai
or as otherwise required by Lender, and to maintain such insurance for the term of the loal

Application of Proceeds. Grantor shall promptly notify Lender of any loss or damage to the P
make proof of loss if Grantor fails to do so within fifteen {15) days of the casualty. Whetiier
security is impaired, Lender may, at Lender's election, receive and retain the proceeds of any in
the proceeds to the reduction of the Indebtedness, payment of any lien affecting the Property, &
and repair of the Property. If Lender elects to apply the proceeds to restoration and repair, Grantor g
replace the damaged or destroyed Improvements in a manner satisfactory to Lender. Lendes,
satisfactory proof of such expendlture pay or reimburse Grantor from the proceeds for the reasormb
repair or restoration if Granter is not in default under this Deed of Trust. Any proceeds which havi
disbursed within 180 days after their receipt and which Lender has not committed to the repeir or resfg
the Property shall be used first to pay any amount owing to Lender under this Deed of Trust, then to pay ‘
interest, and the remainder, if any, shall be applied to the principal balance of the Indebtedness. If Lendersholds
any proceeds after payment in full of the Indebtedness, such proceeds shall be paid without interest to Grantgi a
Grantor's interests may appear.

Grantor's Report on Insurance. Upon request of Lender, however not more than once a year, Granior shall furnis;
to Lender a report on each existing policy of insurance showing: (1) the name of the insurer; (2) the risk
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3) the amount of the policy; (4) the properly insured, the then current replacement value of such
_the manner of determining thal value; and (5) the expiration date of the policy. Grantor shall, upan
er, have an independent appraiser satisfactory to Lender determine the cash value replacement cost

TURES. If any action or proceedlng is commenced that would materially affect Lender's interest in
) rantor fails to comply with any provision of this Deed of Trust or any Related Documents, including
ited 16 G 'nt"r‘s faiture to discharge or pay when due any amounts Grantor is required to discharge or pay

r any Related Documents, Lender on Grantor's behalf may (but shall not be obligated to) take
: s appropriate, including but not limited to discharging or paying all taxes, liens, security
other claims, at any time tevied or placed on the Property and paying all costs for insuring,
mamtalmng amd presering Property. All such expendifures incurred or paid by Lender for such purposes will then
hear interest at the rais chasfiell under the Note from the date incurred or paid by Lender to the date of repayment by
Grantor.  All such expengés silll®become a part of the Indebiedness and, ai Lender's option, will (A} be payable on
demand; (B) be added to/the’ alance of the Note and be apportioned among and be payable with any installment
payments to becom: ser (1) the term of any applicable insurance policy; or (2) the remalnmg term of
the Note; or (C) b

of Trust:

Title. Grantor warrants th
free and clear of all liens &
title insurance policy, title rep
with this Deed of Trust, ang, (b
Trust to Lender.

holds good and marketable title of record to the Property in fee simple,
es other than those set forth in the Real Property descrip_tion or in any

n the paragraph ahove, Grantor wamrants and will forever defend the
f 24 persons. In the event any action or proceeding is commenced
f&e or Lender under this Deed of Trust, Grantor shall defend the

that questions Grantor's tifle or th& i 1te
'rnlnal party in such proceeding, but Lender shall be entltled to

action at Grantor's expense. Grantos
Grantor will deliver, or cause 1o be d jender such instruments as Lander may reguest from time to time
to permit such participation.

Compliance With Laws. Grantor warrants;
existing applicable laws, ordinances, and re

aperty and Grantor's use of the Property complies with all
gcwernmenta'. authorities.

‘presentatlons, warranties, and agreements made by Grantor in
livery of this Deed of Trust, shall be continuing in nature, and
Borrower's Inc_Iebtedness shall be paid in full.

Survival of Representations and Warranties.
this Deed of Trust shall survive the execution

Grantor shall promptly take such steps as may be necessafy tg"defegdithe action and obtain the award. Grantor
may be the nominal party in such proceeding, but Lend to participate in the proceeding and to be
represenfed in ?he proceeding by cou_nsel of its own chajcg all at @ramor's expense, and Grantor will dellver or

time to permit such participation.

Application of Net Proceeds. If all or any part of the Property is conden
any proceeding or purchase in lieu of condemnation, Lender may at,
net proceeds of the award be applied to the Indebtedness or the:
proceeds of the award shall mean the award after payment of all ¢
incurred by Trustee or Lender in connection with the condemnation

gocuments in addition to
ntlnue Lenders lien on

Taxes. The following shall constitute taxes to which this section applies: (1) a g
Deed of Trust or upon ail or any part of the indebtedness secured by this Deed of
Borrower which Borrower is autherized or required to deduct from payments on th
type of Deed of Trust; (3) a tax on this type of Deed of Trust chargeable against t
Note; and (4) a specific tax on all or any portion of the Indebtedness or on paymeils gf
made by Borrower. ‘

irg
documentary stamps, and other charges for recording or registering this Deed o

Subsaquent Taxes. If any tax to which this section applies is enacted subsequent to thg @ﬁ

becomes delinquent, or {2) contests the tax as provided above in the Taxes and Liens sectlom
Lender cash or a sufficient corporate surety bond or other security satisfactory to Lender.

security agreement are a part of this Deed of Trust:

Security Agreement. This instrument shall constitute a Security Agreement to the extent any of 1
constitutes fixtures, and Lender shall have all of the rights of a secured party under the Uniform Comimig
as amended from time to time.

Security Interest. Upon request by Lender, Grantor shall take whatever action is requested by Lender to
and continue Lender's security interest in the Rents and Personal Property. In addition to recerding this D
Trust in the real property records, Lender may, at any time and without further authorization from Grantors
executed counterparts, copies or reproductions of this Deed of Trust as a financing statement. Grantor shall
reimburse Lender for all expenses incurred in perfecting or continuing this security interest. Upon default, Grantor,
shall not remove, sever or detach the Personal Property from the Property. Upon default, Grantor shall assemb
any Personal Property not affixed to the Property in 2 manner and at a place reasonably convenient to Grantor and
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%"'aﬁd,\_make it available to Lender within three (3) days after receipt of written demand from Lender to the

,éd resses he mailing addresses of Grantor (debtor) and Lender (secured party) from which information
cerning he security interest granted by this Deed of Trust may be obtained (sach as required by the Uniform
de) are as stated on the first page of this Deed of Trust.

The following provisions relating to further assurances and

. At any time, and from time to time, upon request of Lender, Grantor will make, execute and
be made, executed or delivered, to Lender or to Lender's designee, and when requested by
. recorded, refiled, or rerecorded, as the case may be, at such times and in such offices
and places as Lérider may'deem appropriate, any and all such mortgages, deeds of trust, security deeds, secuity
agreements, financiri ments, continuation statements, instruments of further assurance, certificates, and
other documents 4s e sole opinion of Lender, be necessary or desirable in order to effectuate, complate,
Borrower's and Grantor's obligations under the Note, this Deed of Trust, and
the liens and security interests created by this Deed of Trust as first and prior
niw owned or hereafter acquired by Grantor. Unless prohibited by law or Lender
ting, Grantor shall reimburse Lender for all costs and expenses incurred in connection
this.paragraph.
Attorney-in-Fact. If o £l dotany of the things referred to in the preceding paragraph, Lender may do so
for and in the name of+Gra .Grantor's expense. For such purposes, Grantor hereby irrevocably appoints
Lender as Grantor's attorn purpose of making, executing, delivering, filing, recording, and deing all
i rable, in Lender's sole opinion, to accomplish the matters referred to in

liens on the Property W
agrees to the contrary in w
with the matters referred o

the preceding paragraph.

FULL PERFORMANCE. If Borrows
the obligations imposed upon Grantor undgh

full reconveyance and shall execute ang:ieliver to Granlor sultable statements of termination of any financing statement
on file evidencing Lender's security infar and the Personal Property. Any reconveyance fee shall be paid
by Grantor, if permitted by applicable™a
persons Iegally entitled thereto®, and the®
of the truthfulness of any such matters or Tacts

EVENTS OF DEFAULT. Each of the following,
of Trust:

Other Defaults._ Borrowgr or Grantor fails t

Comphance Default Failure to comply with anydther term, gbligation, covenant or condition contained in this
Deed of Trust, the Note or in any of the Related Documents.

y this Deed of Trust to make any payment
of or to effect discharge of any lien.

* furnished to Lender by Borrower or Grantor
§ R&&msg! Documents is false or mlsleadlng in
any material respect, either now or at the time made or fUrniak
thereafter.

s ceases to be in full force and
effect (including failure of any collateral document to create a val security interest or lien) at any

time and for any reason.
Death of Insolvency. The dissolution or terminat'mn of Borrowers

any assignment for the benefit of credltors any type of creditor workout,
under any bankruptcy or insclvency laws by or against Barrower or Grantol

% Grantor or by any
garnishment of any of
t&‘s s Event of Defautt shall
55 of the clalm

proceeding, self-help, repossession or any other method, by any credito
governmental agency against any property securing the Indebtedness. T
Borrower's or Grantor's accounts, including deposit accounts, with Lender,
not apply Iif there is a good faith dispute by Borrower or Grantor as to the validity jpr |
which |s the basis of the credltor or forfeiture proceedlng and if Bormwer or Grantoi' gives Lend

dispute.

Breach of Other Agreement. Any breach by Barrower or Grantor under the terms of any othef
Borrower or Grantor and Lender that is not remedied within any grace period provided t
limitation any agreement conceming any indebtedness or other obligation of Borrower At
whether existing now or later.

Events Affecting Guarantor. Any of the preceding events occurs with respect to any guarantor,
or acconmimodation party of any of the Indebtedness or any guarantor, endorser, surety, or accgi
dies or becomes incompetent, or revokes or disputes the validity of, or liability under, any “@
indebledness.

Adverse Change. A material adverse change occurs in Borrower's or Grantor's financial condi
believes the prospect of payment or performance of the indebtedness is impaired.

Insecurity. Lender in good faith believes itself insecure.

of a breach of the same prowsnon of this Deed of Trust wﬂhln the preceding twelve (12) months, it may be X
Grantor, after Lender sends written notice to Borrower demanding cure of such default: (1) cures the défau
within fi fteen (15) days; or (2) if the cure requires more than fifteen (15) days, immedialely iniliates steps whic
Lender deems in Lender's sole discretion to be sufficient to cure the default and thereafter continues and
completes all reasonable and necessary steps sufficient to produce compliance as soon as reasonably practical.
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POWERS AND OBLIGATIONS OF TRUSTEE. The following provisions relating to the po
{pursuant to Lender's instructions) are part of this Deed of Trust:

ME-REMEDIES ON DEFAULT. If an Event of Default occurs under this Deed of Trust, at any time thereafter,
ay exercise any one or more of the following rights and remedies:

edies. Election by Lender to pursue any remedy shall not exclude pursuit of any other remedy, and
make expenditures or to take action to perform an obligation of Grantor under this Deed of Trust,
failure to perform, shall not affect Lender's right to declare a default and exercise ils remedies.

htéHiness. Lender shall have the right at its option to declare the entire Indebtedness immediately

with rfgpshect to all or any part of the Real Property, the Trustee shall have the right to exercise its
oreclose by notice and sale, and Lender shall have the right to foreclose by judicial

UCC Remedies.
remedies of a secu

Collect Rents. ‘
manage the P rty ollect:the Rents, including amounts past due and unpaid, and apply the net proceeds,
over and above Lenders“cosks, Zgainst the Indebledness. In furtherance of this right, Lender may require any
tenant or other user of the:Progerty to make payments of renl or use fees directly to Lender. If the Rents are
collected by Lender, t tor imevocably designales Lender as Grantor's attorney-in-fact to endorse
instruments received j}
proceeds. j
obligations for which the p
may exercise its rights unde

Appoint Receiver. Lender

foreclosure or sale, and to coli Jdntsdrom the Property and apply the proceeds, over and above the cost of
the receivership, against the indebtednesf. The receiver may serve witheut bond if permitted by law, Lender's
right to the appointment of a recgfrersShall exist-whether or not the apparent value of the Properly exceeds the
Indebtedness by a substantial arigunt
receiver.

Tenancy at Sufferance. |f Grantor ré
above or Lender otherwise becomes entitl ‘possesgion of the Property upon defaull of Borrower or Grantor,
Grantor shall become a tenant at sufferange r the purchaser of the Property and shall, at Lender's
option, either (1) pay a reasonable rents f the Property, or (2) vacate the Property immediately
upon the demand of Lender,

or available at law or in equity.

Notice of Sale. Lender shali give Grantor reasong
Property or of the time after which any private sal
made. Reasonable notice shall mean notice given at least te {‘1
Any sale of the Personal Praperty may be made in conjuncll

éy before the time of the sale or disposition.
ale of the Real Property.

er and Grantor hereby waives any and all
rights to have the Property marshalied. In exercising its nghts and remgtlies, the Trustee or Lender shall be free to
sell all or any part of the Property fogether or separately, i i

to bid at any public sale on all or any portion of the Property:

Attorneys' Fees; Expenses. If Lender institutes any suit or actio
Trust, Lender shall be entitled to recover such sum as the court m
and upon any appeal. Whether or not any court action is involve
reasonable expenses Lender incurs that in Lender's opinion are
interest or the enforcement of its rights shall become a part of the
interest at the Note rate from the date of the expenditure until repa nFEted by this paragraph include,
without limitation, however subject to any limits under applicable law, atterneys’ fees and Lender's legal
expenses, whether or not there is a lawsuit, including atlorneys' fees and gxpenses i

(including efforts to modify or vacate any automatic stay or injunction), appes
collection services, the cost of searching records, obtaining title reports (in
reports, and appraisal fees, title insurance, and fees for the Trustee, to tl
Granter also will pay any court costs, in addition to all other sums provided b

any of the terms of this Deed of
nable as attorneys’ fees at trial
xtent not prohibited by law, all

payable on demand and shall bear

Rights of Trustee. Trustee shall have all of the rights and duties of Lender as s

Powers of Trustee. In addition lo all powers of Trusiee arising as a matter of law, Trast
take the followmg actions with respect to the Property upon the written request of Lerider

public; (b) Jom in granting any easement or craating any restriction on the Real Propert
subordination or other agreement affecting this Deed of Trust or the interest of Lender unde

trust deed or lien, or of any action or proceeding in which Grantor, Lender, or Trustee shal
required by applicable law, or unless the action or proceeding is brought by Trustee.

Trustee. Trustee shall meet all qualifications required for Trustee under applicable law. In additigs to
and remedies set forth above, with respect to all or any part of the Property, the Trustee shall have,
foreclose by notice and sale, and Lender shall have the right to foreclose by judicial foreclosure, in
accordance with and to the full extent provided by applicable law.

Successor Trustee. Lender, at Lender's option, may from time to time appoint a successor Trustee to

office of the recorder of Skagit County, State of Washington. The instrument shall contain, in addition to al
matters required by state law, the names of the original Lender, Trustee, and Grantor, the book and page
Auditor's File Number where this Deed of Trust is recorded, and the name and address of the successor trustee,
and the instrument shall be executed and acknowledged by Lender or its successors in interest. The successor
trustee, without conveyance of the Property, shall succeed 1o all the title, power, and duties conferred upon th
Trustee in this Deed of Trust and by applicable law. This procedure for substitution of Trustee shall govern to the



DEED OF TRUST
: 5043916-202 (Continued}) Page 7

all other provisions for substitution.

Blbjett to applicable law, and except for notice required or allowed by law to be given in another manner,
e required to be given under this Deed of Trust, including without limitation any notice of default and any
of sale shall be given in writing, and shall be effective when actually delivered, when actually received by
s otherwise required by law), when deposited with a nationally recognized overnight courier, or, if
in the United States mail, as first class, certified or registered mail postage prepaid, directed to
A néar the beginning of this Deed of Trust. All copies of notices of foreclosure from the holder of
ty over this Deed of Trust shall be sent to Lender's address, as shown near the beginning of
arty may change its address for notices under this Deed of Trust by giving formal written
f spemfylng that the purpose of the notice is to change the party's address. For nofice
purposes, Gightor ag) ap Lender informed at all times of Grantor's current address. Subject to applicable law,
and except for notice* feq ired br allowed by law to be glven |n another manner, if there is more than one Grantor, any

any lien
thls Deed of

SECURES ANY OFTHE RE.LATEI}‘bOCUMENTS REFERRED TQ IN THE CONSTRUCTION LOAN AGREEMENT, OR ASY
tN: THIS:DEED OF TRUST DOES NOT SECURE. THE HAZARDOUS SUESTANCES
CERTIFICATE AND INDEMINI E ;

MISCELLANEOUS PROVISIO! fnllowing miscellanecus provisions are a part Qf l'l'us Deed of Trust: - '3""

ngéther with any Related Documents, constitutes the entire understandlng and
matters set forth in this Deed of Trust, No atteration of or amendment to this

HE XSRS

agreement of the pa
Deed of Trust shall be effi
bound by the alteration or:

Annual Reports. If the P purposes other than Grantor's residence, Grantor shall furnish to
“of net operating income received from the Property during Grantor's
tail as Lender shall require. "Net operating income” shall mean all cash

xpenditures made in connection with the operation of the Property.

previous fiscal year in such form
receipts from the Property less all

Caption Headings. Caption headizg
used to interpret or define the provi&

eslate |n the Property at any time held by
of Lender.

Governing Law. This Deed of Trust will’
preempted by federal law, the laws of the St
This Deed of Trust has been accepted by Leng

Choice of Venue. If there is a lawsuit, Grant
courts of Skagit County, State of Washington.

Joint and Several Liability. All obligations of Borrower and ¢
several, and all references to Grantor shall mean each and e r“an&or and all references to Borrower shail mean
each and every Borrower. This means that each Gra
Deed of Trust. Where any one or more of the partieg
similar entity, it is not necessary for Lender 1o inquire i of any of the officers, directors, partners
members, or other agents acting or purporting lo act on : alf, and any obligations made or created in
rellance upon the professed exercise of such powers shall b aitesi u der this Deed of Trust.

No Waiver by Lender. Lender shall not be deemed to have waive
waiver is given in writing and signed by Lender. No delay or omigsi
shall operate as a waiver of such right or any other right. A waiver
shall not prejudice or constitute a waiver of Lender's right otf
provision or any other provision of this Deed of Trust.

n partnership, limited liability company or

der this Deed of Trust unless such
rt of Lender in exercising any right

as to any future transactions. Whenever the consent of Lender is required wind
of such consent by Lender in any instance shall not constitute continuing ¢
such consent is required and in all cases such consent may be granted or

Severability, If a court of competent jurisdiction finds any provision of this Beed of
unenforceable as to any circumstance, that finding shall not make the fheneing prq
unenforceable as to any other circumstance. If feasible, the offending provision,.dhails nsidered modified SO
that it becomes legal, valid and enforceable. If the offendlng provision cann 50 modified, it shall be
considered deleted from this Deed of Trust. Unless otherwise required by law ‘the ilieg my, invalidily, or
unenfarceability of any provision of this Deed of Trust shall not affect the legality
other provision of this Deed of Trust.

ed of Trust, the granting
sequent instances where
ole discretion of Lender.

t to be illegal, invalid, or

Successors and Assigns. Subject to any limitations stated in this Deed of Trust of
this Deed of Trust shall be binding upon and inure to the benefit of the parties, thei
ownership of the Property becomes vested in a person other than Grantor, Lender, without
deal with Grantor's successors with reference to this Deed of Trust and the Indebtedness
extension without releasing Grantor fram the obligations of this Deed of Trust or liability undér

Time is of the Essence. Time is of the essence in the performance of this Deed of Trust.

Waive Jury. All parties to this Deed of Trust hereby waive the right to i n any actio
counterclaim brought by any party against any other party. (Initial Here ]

Waiver of Homestead Exemption. Grantor hereby releases and waives all rights and benefits of b
exemption laws of the State of Washington as to all Indebtedness sacured by this Deed of Trust.

DEFINITIONS. The following capitalized words and terms shall have the following meanings when used in
Trust. Unless specifically stated to the contrary, all references to dollar amounts shall mean amounts in la
of the United States of America. Words and terms used in the singular shall include the plural, and the phgl
include the singular, as the context may require. Weords and terms not otherwise defined in this Deed of Trust
have the meanings attributed to such terms in the Uniform Commercial Code:

Beneficiary. The word "Beneficiary” means PEOPLES BANK, and its successors and assigns.

Borrower. The word "Borrower" means Old City Hall Holdings Corp and includes all co-signers and co-make:
signing the MNote and all their successors and assigns.
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The words "Deed of Trust” mean this Deed of Trust among Grantor, Lender, and Trustee, and
ut limitation all assignment and security interest provisions refating to the Personal Property and

ord "Default" means the Default set forth in this Deed of Trust in the section titied "Default”.

it. The words "Event of Default” mean any of the events of default set forth in this Deed of Trust in
’ section of this Deed of Trust.

rantor” means 48 North Anacortes, LLC.
Eﬁe‘auaranty“ means the guaranty from guarantor, endorser, surety, or accommodation party to

Improvements. e WOr
mohile homes affixes op:

Property.
Indebtedness & W Bbtedness" means all principal, interest, and olher amounts, costs and expenses

"Improvements” means all existing and future improvements, buildings, structures,
Real Froperty, facilities, additions, replacements and other construction on the Real

& for the Note or Related Documents and any amounts expended or advanced by
obllgatlons or expenses incurred by Trustee or Lender to enforce Grantor's
+together with intarest on such amounts as provided in this Deed of Trust.

Note. The word "Note" missory note dated September 1, 2017, in the original principal
amount of $463,668.00 from Barrpwer to Lender, together with all renewals of, extensions of, modifications
of, refinancings of, consdlidations ofifand, substitutions for the promissory note or agreement. NOTICE TO
: E INTEREST RATE.

+roperty” mean all equipment, fixtures, and other articles of personal
1d naw ar hereafter attached or affxed to the Real Property;

Personal Property. The words®
property now or hereafter owned 5
together with alf accessions, paris
property; and together with all iss
proceeds and refunds of premiums) &

Propertly. The word "Property” means coltgcti the Real Property and the Personal Property.

Real Property. The words "Real Property”
Deed of Trust.

Related Documents. The words “Relate yients” mean all promissory notes, credit agreements, loan
agreements, security agreements, mortgage “defds of trusl, security deeds, collateral mortgages, and all other
instruments, agreements and documents, w| er now or hereafter existing, executed in connection with the
Indebtedness; provided, that guaranties and envir ental indemnity agreements are not "Related Documents" and
are not secured by this Deed of Trust. i :

Rents. The word "Rents" means all present and future renjs;
other benefits derivad from the Property.

es, income, issues, royalties, profits, and

Trustee. The word "Trustee" means Land Tille Co. of, whose mailing address is 111 E. George
Hopper Rd, Burlington, WA 98233 and any substitute or Cass0l tfusﬁees

GRANTOR ACKNOWLEDGES HAVING READ ALL THE PRO\F smpm 05‘
AGREES TO ITS TERMS.

DEED OF TRUST, AND GRANTOR

GRANTCR:

48 NORT, ORAES,

By:
Authorized Sigifer for 43\Vonh Anacortes, LLC

LIMITED LIABILITY COMPANY ACKNOWLED

STATE OF WASHNETON )

) SS
COUNTY OF _SKAS /1 }
On this l/ A day of _SE FPIEM,

Notary Public, personally appeared
Anacortes, LLC, and personally known to me or proved to me on the baSIS of satisfactory evldence k!
designated agent of the limited liability company that _ex_ecuteq lt]«? Deed of Trust and acknowledged the

is authorized to execute this Deed of Trust and in fact executed the Deed of Trust on behalf of the |

company.
By ﬂMi ZS. @ Residing at \Bﬁﬂd

Naotary Public in and for the State of hgﬁ My commission expires iﬂm
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REQUEST FOR FULL RECONVEYANCE

, Trustee

the legal owner and holder of all indebtedness secured by this Deed of Trust. You are hereby
t of all sums owing to you, to reconvey withoul warranty, to the persons entitled thereto, the
held by you under the Deed of Trust.

Beneficiary:
By
lts:

opr. D+H USA Corporation 1997, 2017. All Rights Reserved. - WA
PACFIWINACFNLPLAGO1.FC TR-37207 PR-4
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