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DEED OF TRUST

DATE: September 7,

Reference # (if applicable}: v Additional on page

Grantor(s):
1. LOUIA, STEPHEN"
2. LOWA, JODY N

Grantee(s)
1. Skagit Bank
2. Land Title Company of S

Additional on page 2

ong STEPHEN LOUIA and JODENE
ETERSON RD, BURLINGTON, WA
648"%s Main Office, 301 E. Fairhaven
ometimes as "Lender" and
nty, whose mailing address

THIS DEED OF TRUST is dated September 7,
LOUIA, husband and wife. whose address is
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MUEYANCE AND GRANT. For valuable consideration, Grantor conveys to Trustee in trust with power of sale, right
ehtry and passession and {or the benefit of Lender as Beneficiary, all of Grantor's right, title, and interest in and fo

ing ;described real property, together with all existing or subsequently erected or affixed buildings,
and, fixtures; all easements, rights of way, and appurienances; all water, water rights and ditch rights
ytiiities with ditch or irrigation rights); and all other rights, rayalties, and profits relating to the real
;. without imitation all minerals, oll, gas, geothermal and similar matters, {the "Real E'roperty")

address is commonly known as 16837 PETERSON ROAD,
The Real Property tax Identification number is

izd of Trust secures the Indebtedness including, without limitation, a revolving
Bt Iriterest, which obligates Lender to make advances to Grantor up to the credit limit
h all the terms of the Credit Agreement and the line of credit has not been terminated,
nt allows negative amortization. Such advances may he made, repaid, and
lipitation that the total outstanding balahce owing at any one time, not
fixed or variable rate or sum as provided in the Credit Agreament, any
“amounts expehded or advanced as provided in either the Indebtedness
paragraph or this paragraph, shell ot gxcesd the Credit Limit as provided in the Credit Agreement. It is the intention of
Grantor and Lender that this Deed gf T the balence cutstanding under the Credit Agreement from time to
time from zero up to the Credit Li i e Credit Agreament and any intermediate balance. Funds may be
advanced by Lender, repaid, and st y redidyanced. The unpaid balance of the ravolving line of credit may at
7 A 2erp balance does not terminate the line of credit or
. Therefore, the fien of this Deed of Trust will remain in full

line of credit, with a valablesa
so long as Grantor complie

Grantor hereby assigns as security to Lend
profits of the Property. This assignment t
assignment is intended to be specific, perfe
Grantor a license to collect the Rents and

or's right, title, and interest in and to all leases, Rents, and
cortied it accordance with RCW 65,08.070; the lien created by this
nd.£hoate upon the recording of this Deed of Trust. Lender grants to
. which license may be revoked at Lender's option and shall be
automatically revoked upon acceleration of al ‘part of the Indebtednaess. In addition, Grantor grants to Lender a
Uniform Commercial Code security interest in the | onat Property and Rents.

THIS DEED OF TRUST, INCLUDING THE ASSIGNMENT OF RENTSAND THE SECURITY INTEREST IN THE RENTS AND
PERSONAL PROPERTY, IS GIVEN TQ SECURE (A) PAYMENT OF T DEBTEDNESS AND (B} PERFORMANCE OF
EACH OF GRANTOR'S AGREEMENTS AND OBLIGATIONS HE CREDIT AGREEMENT, THE RELATED
DOCUMENTS, AND THIS DEED OF TRUST. THIS DEED IVEN AND ACCEPTED ON THE FOLLOWING
TERMS:

PAYMENT AND PERFORMANCE. Except as otherwise prot
amounts secured by this Deed of Trust as they become du
Graptor's obligations under the Credit Agreement, this Deed of

POSSESSION AND MAINTENANCE OF THE PROPERTY. Grantor #gis Grantor's possession and use aof the
Property shall be governed by the foliowing provisions:

‘Deed of Trust, Grantor shall pay to Lender aft
strietly and in a timely manner petform all of

Possesslon and Use, Until the occurrence of an Event of Detauit, Gran
control of the Property;, (2) use, operate or manage the Prop .ana™ (37 collect the Rents from the Property
(this privilege is a ligense from Lender to Grantor automatically réy e The following pravisions
relate to the use of the Property or to other limitations on the Property. Gperty 15 not used principally
for agricuftural purposes.

Duty to Maintain. Grantor shall maintain the Property in good co mplly perform all repairs,
replacements, and maintenance necessary to preserve its value.

5 During the period of

dge, treatment, disposal,
bout or from the Property;

> disclosed to and

Grantor's ownership of the Property, there has been ne use, generation, mantfaati
release or threatened release af any Hazardous Substance by any persen on, un
(21 Grantor has no knowledge of, or reason to believe that there has been, exce;)t :
acknowledged by Lender in writing, (a} any breach or violation of any Enviformenta & (b) any use,
generation, manufacture, storage, treatment, dispasal, release or threatened releds hazargbus Substance
on, under, about or frem the Property by any prior owners or oceupants of the Brap@rty or ny actual or
threatened litigation or claims of any kind by any person relating to such matters; aite={3) Ekcrpt 4s previously
disclosed to and acknowiedged by Lender in writing, (a) neither Grantor nor any tenant, ¢

authorized user of the Property shall use, generate, manufaciure, store, treat, dispose of 2 el
Substance on, under, about or from the Property, and (b) any such activity shall be condud
alt applicable federal, state, and local laws, regulations and ordinances, including I
Environmental Laws. Grantor authorizes Lender and its agents to enter upon the Prapegty” is
inspections and tests, at Granior's expense, as Lender may deem appropriate to determing cospl
Property with this section of the Deed of Trust. Any mspechons or tests made by Lender shall |

against Lender for indemnity or contribution in the event Grantor becomes liable for cleanup or othe
anhy such laws; and (2) agrees to indemnify, defend, and hold harmiess Lender against any and all cl&
liabilities, damages, penalties, and expenses which Lender may directly ar indirectly sustain or suffer re
a breach of this section of the Deed of Trust or as a consequence of any use, generation, manufacture’
disposal, release or threatened release oceurring prior to Grantor's ownership or interest in the Property, w
or hat the same was or should have been known to Grantor. The provisions of this section of the Deed o
including the obligation to indemnify and defend, shall survive the payment of the Ihdebtedness and the satisfactio
and reconveyance of the lien of this Deed of Trust and shall not be affected by Lender's acquisition of any intere
in the Property, whether by foreclosure or otherwise.
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Waste, Grantor shall not cause, conduct or permit any nuisance nor commit permit, or suffer any

coal clay, scaria, soil, gravel or rock products without Lender's prior ertten consent

f Improvements.  Grantor shall not demalish or remove any Improvements from the Real Properly
% prior writtan consent. As a condition to the removal of any Improvements, Lender may require
angements satisfactory to Lender to replace such Improvements with Improvements of at least

3| ster, Lender and Lender's agents and representatives may enter upon the Real Property at all
reasopible firibs to mitend to Lender's interests and to inspect the Real Property for purposes of Grantor's
campliance e'teriys and conditions of this Deed of Trust

Compliance wi¥
compliance
othenmse

ental Requirements. Grantor shall promptly comply, and shall prompily cause
. tenanis or other persons or enlities of every nature whatscever who rent, lease or
& Property in any manner, with all laws, ordinances, and regulations, now or hereafter
“utharities applicable to the use or agcupancy of the Property.  Grantor may contest
nance, or regulation and withhold compliance during any proceedmg including
5 Grantor has notified Lender in writing prior to doing so and so lang as, in Lender's
sole opinion, Lend & Property are not jeopardized. Lender may require Grantor te post adequale
security or a surely’bori, r#hsonably:satisfaclory to Lender, to protect Lender's interest,

Duty to Protect. Grantal agrees néither to abandon or leave unattended the Property. Grantor shall do all cther
acts, in addition to thas above in this section, which from the character and use of the Property are
:eserve the Property.

ay, at Lender's option, (A) declare imrnediately due and payable aif

document evidencing the Indebtedness indsifnpose such other conditions as Lender deems appropriate, upan the sale or
transfer, without Lendet's prior writ nsent, of all ar any part of the Real Properly, or any interest in the Real
Property. A “sale or transfer” mea f Real Property or any right, title or interest in the Real Property;
whaether legal, bensficial or equitable or involuntary; whether by oulright sale, deed, installment sale
cantract, land contract, contract for interest with a term greater than three (3) years, lease-opticn
contract, or by sale, assignment, or t ry benefcial interes\ in or to any jand trust holdmg htle to the Rea!

TAXES AND LIENS, The following provisior
Trust:

elagtifng 45 the taxes and liens on the Praper!y are part of this Deed of

Payment. Grantor shall pay when due {and events prior to delinquency) all taxes, special taxes, assessments,
charges (including water and sewer), fines ary lmposnmns levied against or on account of the Property, and shall
pay when due all claims for wark done on or farservices rendeged or material furnished to the Praperty. Grantor
shall maintain the Property free of all liens having'briority over:dr €gual to the intetest of Lender under this Deed of
Trust, except for the fien of taxes and assessments not dde xcept as otherwise provided in this Deed of
Trust.

Right to Contest. Grantor may withhold payment of &f

fiy ki, assegsnient, or claim in connection with a good faith
dispute over the obligation to pay, so long as Lender's i 3

operty is not jeopardized. If a lien arises or
fter the lien arises or, if a lien i filed,
charge of the lien, or if requested by
secutity satisfactory to Lender in an
ther charges that could accrue as a

within fifteen (15} days after Grantar has natice of the fiing
Lender, deposit with Lender cash ar a sufficient corporate sUi

obligee under any surety bond furnished in the contest procesdin

Evidence of Payment. Grantar shall upon demand furnish to Lende
or assessments and shafl autharize the appropriate governmental offfss
statement of the taxes and assessments against the Property.

Notice of Construction. Grantor shall notify Lender at least fifteen (15) d;
services are furished, or any materials are supplied to the Property, if a
other lien couid be asserted on account of the work, services, or materi
furnish to Lender advance assurances satisfactory to Lender that Grant
improvements,

PROPERTY DAMAGE INSURANCE. The following provisions relating to insuring the Prgparty are a g
Trust.

Maintenance of Insurance. Grantor shall procure and maintain policies of fire insurbnceswitk

coverage endorsements on a fair value basis for the full insurable value covering “all Improveir
Property in an amaunt sufficlent to aveid application of any coinsurance clause, and*“with a st
clause in favor of Lender, together with such other hazard and liability insurance as Lende
Policies shall be written in furm, amounts, coverages and basis reascnably acceptable t
company or companies reasonably acceptable to Lender. Grantor, upon request of Lendes’
from time to time the palicies or certificates of insurance in form satisfactory to Lender, incl
coverages will not be cancelled or diminished without at feast ten (10) days prier written nodige:
insurance policy also shall include an endorsement providing that coverage in favor of Lender wi
in any way by any act, omission or default of Grantor or any other person. Should the Real Pro;
an area designated by the Administrator of the Federal Emergency Managemeant Agency as a sp
area, Grantor agress to obtain and maintain Federal Floed Insurance, if available, within 45 day
given by Lendar that the Property is located in a special flood hazard area, for the maximum amaou
credit line and the full unpaid principal balance of any prior liens on the property securing the lods, 'y
maximum pollcy limits set under the National Flood Insurance Pragram, or as otherwise required by Lefgddr
maintain such insurance for the term of the loan.

Application of Proceeds. Grantor shall promptly notify Lender of any loss or damage to the Property. Lend i
make proof of loss if Grantor fails to do so within fifteen (15) days of the casualty, Whether or not Lengder'
security is impaired, Lender may, at Lender's election, receive and retain the proceeds of any insurance and app!
the proceeds to the reduction of the Indebtedness, payment of any fien affecting the Praperty, or the restoratio
and repalr of the Properdy. !f Lender elects to apply the proceeds to restoration and repair, Grantor shall repair ¢
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ce he damaged or destroyed Improvements in @ manner satisfactory to Lender. Lender shall, upon
ditist: ctéry praof of such expenditure, pay or reimburse Grantor from the proceeds for the reasonable cost of
epair ar testoration if Grantor is not in default under this Deed of Trust. Any proceeds which have nat been
dishursed within 180 days after their receipt and which Lender has not committed to the repair or restoration of
the P pefty shall be used first to pay any amount owing to Lender under this Deed of Trust, then to pay accrued
i steand dine remainder, if any, shall be applied to the principal balance of the IndeMedness. 1f Lender holds
eads after payment in full of the Indebtedness, such proceeds shall be paid without interest to Grantor as
‘s ineirasts may appear.

sting Indebtedness. During the period in which any Existing Indebtedness described below is
ce with the insurance provislens contained In the instrument evidencing such Existing
shall sbastitute compliance with the insurance provisions under this Deed of Trust, to the extent
complighce witl ns of this Deed of Trust would constitute a duplication of insurance requirement. If any
proceeds from, e bacome payable on loss, the provisions in this Deed of Trust for division of proceeds
ion of the proceeds not payable to the holder of the Existing indebtedness.

Grantor fails (A) to keep the Property free of all laxes, liens, security interests,
B) 1o provide any reguired insurance on the Property, (C) to make repairs to the
bligation to maintain Existing Indebtedness in good standing as required below, then
proceeding is commenced that would materially affect Lender's interests in the
half may, but is not required to, take any action that Lender believes to be
; All gxpenses incurred or paid by Lender for such purposes wili then bear
edit Agreement from the date incurred or paid by Lender to the date of
repayment by Grantor. All sugh expensesiwill become a part of the indebtedness and, at Lendar's option, will (A) be
payable on demand; (B) ha Zdded to the balance of the Credit Agreement and be apportioned among and be payable
with any instaltment paymerils {0 becomé dy i i

remaining term of the Credit Agréergent;

LENDER'S EXFEMDITURES.

encumbrances, and othef:tlai
Property or to comply wit
Lender may do so. If
Property, then Lende
appropriate to protect .

! ) be treated as a ballpon payment which will be due and payable at the
Credit Agreement's maturity. TlhieDeeg’of Frust also will secure payment of these amounts, The rights provided for in
this paragraph shall be in addition tg#a ther rights or any remedies to which Lender may be entitled on account of
any default. Any such action by-fepder sha t'he construed as curing the default so as to bar Lender from any
remedy that it stherwise would ha

WARRANTY; DEFENSE OF TITLE. The frl
of Trust:

free and clear of all liens and encumb
Existing Indebtedness section helow or
of, and accepted by, Lender in connectio
authority to execute and deliver this Deed

insurance policy, title report, or final title opinion issued in favor
his Deed of Trust, and (b) Grantor has the full right, power, and
ust to Lender.

Defense of Title. Subjsct to the exception i the paragraph above, Grantor warrants and will farever defend the
title to the Property against the lawful claim | persons. & event any action or praceeding is commenced
that questions Grantor's title or the interest of Fistee or Le| der this Deed of Trust, Grantor shall defend the
action at Grantor's expense. Grattor may be the nominal uch proceeding, but Lender shal be entitied to
participate in the proceeding and to be represented i roceetling by counsel of Lender's own choice, and
Grantor will deliver, or cause to be delivered, to Lendgf sush instruménts as Lender may request from time to time

to permit such parficipation.

Compliance With Laws. Grantor warrants that the Prap
existing applicable laws, ardinances, and regulations of g

Survival of Promises. All promises, agreements, and stateme
survive the execution and delivery of this Deed of Trust, shall
and effect until such time as Grantor’s Indebtedness is paid in

EXISTING INDEBTEDNESS. The following pravisions concerning Exist

Existing Lien. The lien of this Deed of Trust securing the inde
existing lien. Grantor expressly covenants and agrees to pay, or sed+
and to prevent any default on such indebtedness, any default under the i
or any default under any security documents for such indebtedness.

No Modification. Grantor shall not enter into any agreement with the
other security agreement which has priority over this Deed of Trus
amended, extended, or renewed without the prior written consent of Lerger
accept any future advances under any such security agreemant without the p

er of any /mortgage, deed of frust, or
7. which that“agreement is modified,
Srantar siall neither request nor
ri sent of Lender.

CONDEMNATION. The following provisions relating to condemnation proceedings are & part of this B >d of Trust:

Proceedings. If any proceeding in condemnation is filed, Grantar shall prom
Grantor shall promptly take such steps as may be necessary to defend the acti
may be the nominal party in such preceeding, but Lender shali be entitled to particip: 1
represented in the proceeding by counsel of its own choice all at Grantor's expense;*dnd
cause to be delivered to Lender such instruments and documentation as may be requested.by
time to permit such participation.

r in writing, and
e dward, Grantor
reteeding and to be
e WAl detiver or

ir from time to

Application of Net Proceeds. If all or any part of the Property Is condemned by eminent demgin
any proceeding or purchase in lieu of condemnation, Lender may at its election require that all or
net proceeds of the award be applied to the Indebtedness or the repair or restoration of thg
proceeds of the award shall mean the award after payment of all reasonable costs, expenses
incurred by Trustee or Lender in connection with the condemnation.

IMPOSITION OF TAXES, FEES AND CHARGES BY GOVERNMENTAL AUTHORITIES. The following prowi
to governmental taxes, fees and charges are a part of this Deed of Trust:

Current Taxes, Fees and Charges. Upon request by Lender, Grantor shall execute such documents
this Deed of Trust and take whatever other action is requested by Lender to parfect and continue Lend
the Real Property. Grantot shall reimburse Lender for all taxes, as described below, together with alitgxpel
incurred in recording, perfecting or continuing this Deed of Trust, including without limitation all taxess feg
documentary stamps, and other charges for recording or registering this Dead of Trust.

Taxes. The following shall constitute taxes to which this section applies: {1) a specific tax upon this type ¢
Deed of Trust or upon all or any part of the Indebtedness secured by this Deed of Trust; (2} a specific tax
Grantor which Grantor is authorized or required to deduct from payments on the indebtedness secured by this ty
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and {4) a specific tax on all or any portion of the Indebtedness or on payments of principat and
e by Grantor.

Taxes. [f any tax to which this section applies is enacted subsequent to the date of this Deed of
t shall have the same effect as an Event of Defauli, and Lender may exercise any or all of its
as for an Event of Default as provided below unless Grantor either (1) pays the tax before it
at, or (2} contests the tax as provided above in the Taxes and Liens section and deposits with
ficient corporate surety bond or other security satisfactory to Lender.

FINANCING STATEMENTS., The foltowing provisions relating to this Deed of Trust as a
t of this Deed of Trust:

s instrument shall constitute a Security Agreement to the extent any af the Property
‘ender shall have all of the rights of a secured party under the Uniform Commercial Code

Securlty Agreeme,
constitutes fixtyses
as amended_/fﬁ &

Security IntepeSt. Updn r
and continue Lender's’s
real property records,
counterpars, coples

terest in the Persanal Property. In addition to recording this Deed of Trust in the
f may, at any time and without further authorization from Grantor, file execulad
ns of this Deed of Trust as a financing statement. Grantor shall reimburse
erfecting or continuing this security interest. Upon default, Grantar shall not
tzorial Property from the Property. Upon default, Grantor shall assemble any
operty in a manner and at a place reascnably convenient to Grantor and
within three (3) days after receipt of written demand from Lender to the

Lender and make it avallable to L
extent permitted by appiéc

Addresses. The mailing rantor (debtor) and Lender (secured party) from which information
conceming the security int@mestxara this Deed of Trust may be obtained (each as required by the Uniform
Commercial Code) are as stated omthedirst page of this Deed of Trust,

Further Assurances. At any time,
deliver, or will cause to be made,
Lender, cause to be filed, recarded, refilég
and piaces as Lender may deem approp

agreements, financing siatements, col
other documents as may, in the sole op

ir rerecgrtied, as the case may be, at such times and in such offices
indséll such mortgages, deeds of trust, security deeds, security
stements, instruments of further assurance, certificaies, and
L#nder, be necessary or desirable in order to sffectuate, complete,
perfect, continue, or presetve (1) Grantol's ghligations under the Credit Agreement, this Deed of Trust, and the
Related Documents, and (2} the liens and*geyurity interests created by this Deed of Trust as first and prior lians
on the Property, whether now owned or hereiftér acquired by Grantor. Unless prohibited by law or Lender agrees
to the contrary in writing, Granter shall reimburge Lender for all gasts and expenses incurred In connection with the
matters referred to in this paragraph, i

Attorney-in-Fact, If Grantor fails ta do any of the things referse tha preceding paragraph, Lender may do so
for and in the name of Granter and at Grantor's expe r such purposes, Grantor hereby irrevocably appoints
Lender as Grantor's attorney-in-fact for the purpose of naiing, exeguting, delivering, filing, recording, and daing all
other things as may be necessary or desirable, in Lentderis sole gpirion, to accomplish the matters referred to in
the preceding paragraph.

FULL PERFORMANCE. If Grantor pays all the Indebiedness wh : testhe credit line account, and otherwise
performs all the ebligations imposed upon Grantor under this Deed of J gerishall execute and deliver to Trustee
a request for full reconveyance and shall execule and deliver to Gf tatements of termination of any
financing statement on file evidencing Lender's security interest nd the Personal Property. Any
reconveyance fee shall be paid by Grantor, if permitted by applicable faw. The gfantee in any reconveyance may be
desaribed as the "person or persons legally entitled therete®, and the ragital e reconveyance of any matters ar
facts shall be conclusive proof of the truthfulness aof any such matters :

EVENTS OF DEFAULT. Grantor will be in default under this Deed of Trust if anyof & llowing happen: (A) Grantor
commils fraud or makes a material misrepresentation at any time in connectigh with the dit Agreement. This can
include, for example, a false statement aboul Grantor's income, assets, liabifities, or any gther aspects of Grantor's
financial condition. (B) Grantor does not meet the repayment terms of the Cripd® Agreemasit. (C) Grantor's action ar

the account, transfer of title ar sale of the dwelling, creation aof a senior lien"&h
permission, foreclosure by the holder of another lign, or the use of funds or the dwellin

RIGHTS AND REMEDIES ON DEFAULT, If an Event of Default occurs utider this Deed
Trustee or Lender may exercise any one or more of the following rights and remedies:

Election of Remedies. All of Lender's rights and remedies will be cumuiative ar
together. An election by Lender to ¢choose any one remedy will not bar Lender from Gsin
Lender decides to spend money or to perform any of Grantor's obligations under this Deed
failure to do so, that decision by Lender will not affect Lender's right to declare Grantor
Lender's remedies.

due and payable.

Foreclosure. With respect to all or any part of the Real Property, the Trustee shall have the righg:
power of sale and to foreclose by notice and sale, and Lender shall have the right to foreclo
foreclosure, in either case in accardance with and to the full extent provided by applicable law.

UCC Remedies. With respect to all or any part of the Personal Property, Lender shall have all t
remedies of a secured party under the Uniform Commercial Code.

Collect Rents. Lender shall have the right, without notice to Grantor to take possession of and m e
Property and collect the Rents, including ameunts past due and unpaid, and apply the net proceeds, ovep‘an
above lender's costs, against the Indebtedhess. In fuitherance of this right, Lender may require any terfan
othet user of the Property to make payments of rent or use fees directly to Lender. If the Rents are collecté
Lender, then Grantor irrevocably designates Lender as Grantor's attorney-in-fact to endorse instruments received
payment thereof in the name of Grantor and to negotiate the same and collect the proceeds. Payments by tenan
ar other users to Lender in response to Lender's demand shall satisfy the obligations for which the payments a



DEED OF TRUST
(Continued) Page 6

whether or not any proper grounds for the demand existed. Lender may exercise its rights under this
ph either in person, by agent, or through a receiver.

Appoini Recelver. Lender shall have the right to have a receiver appointed to take possession of all or any part of
the Prg erty, with the power to pratect and preserve the Property, to operate the Property preceding or pending
ire of, sale, and 10 collect the Rents from the Property and apply the proceeds, over and abave the cost of
peivers against the Indebtedness. The receiver may serve without bond if permitted by law. Lender's
lie gpinintment of a receiver shall exist whether or not the apparent value of the Property exceeds the
; substantial amount. Employment by Lender shall not disqualify a person from serving as a

I Grantor remains in possession of the Property aftar the Property is sold as provided
e becomes entitled ta possession of the Property upon default of Grantar, Grantor shall
rance of Lender or the purchaser of the Property and shall, at Lender's option, either (1)
tal. for the use of the Property, or (2) vacate the Property immediately upon the demand of

pay a reason
Lender.

i Lender shall have any other right or remedy provided in this Deed of Trust or the
ble'at law or in equity.

Notice of Sale. Lendsr shall

Grantor reasonable notice of the time and place of any public sale of the Personal
Property or of the fime afts j

any private sale or other intended disposition of the Parsonal Property is to be
Thedl) notice given af least ten {10) days befare the time of the sale ar dispasition.
nay be made in conjunction with any sale of the Real Property,

Sale of the Property. :

ermitted by applicable law, Grantor hereby waives any and all rights to have
the Property marshalle: i

exerci:s.s.mg %, fights and remedies, the Trustee or Lender shall be free to sell all or any
separdtelft, in one sale or by separate sales. Lender shall be entitled to bid at any
erty.

Attorneys’ Fees; Expenses. If.Lender institutes any suit or action to enforce any of the terms of this Deed of
Trust, Lender shall be entitle wm as the court may adjudge reasonable as attorneys’ fees at trial
and upon any appeal. Whe r e any.oourt aetion is involved, and to the extent not prohibited by law, all
reasanable expenses Lender inciifs th der's opinion are necessary at any time for the protection of its
: 7l Biecome a part of the Indebtedness payable on demand and shall bear
m dhe data, of the expenditure until repaid, Expenses covered by this
0 any limits under applicable law, Lender's attorneys' fees
is a lawsuit, including aftormeys' fees and expenses for
ogiiy or vacate any autormatic stay or injunction}, appeals, and any
anticipated post-judgment collection sery the cost of searching records, obtaining tile reports (including
foreclosure reports), surveyors' reports, aid Bppraisal fees, titte insurance, and fees for the Trustee, to the extent
permitted by applicable law. Grantor alse will hay any court costs, in addition to all other sums provided by law.

Rights of Trustee. Trustee shall have ali of t f Lender as set forth in this sectian.

POWERS AND OBLIGATIONS OF TRUSTEE. The following provigions ¥elating to the powers and obligations of Trustee
{pursuant to Lender's instructions) are part of this Deed of Trus

interest at the Credit Agreement rate’
paragraph include, without limitation,
and Lender's legal expenses, whethe

Powers of Trustee. In addition to all powers of Trustg
take the following actions with respect to the Property
preparing and filing @ map or plat of the Real Propert ludigg the dedication of streets or other rights to the
public, {b) join in granting any easement or creating * wistrigh he Real Property; and (c) join in any
suboerdination or other agreement affecting this Deed of Trust.mthesint of Lender under this Deed of Trust.

a thatter of law, Trustee shall have the power o
wriften request of Lender and Grantor: (a) join in

Obligations to Notify. Trusiee shall not be obligated to notify gnysother rty of a pending sale under any other
trust deed or lien, or of any actich or proceeding in which Gfantor, Lender,}or Trustee shall be a party, uniess
required by applicable taw, or unless the action or proceeding i

Trustee. Trustee shall meet all qualifications required for Trusthe™yn apdli . In addition to the rights
and remedies sei forth above, with respect to all or any part of'th Jrustee shall have the right to
foreclase by notice and sale, and Lender will have the right to foréiioge reclosure, in either case in
accordance with and to the full extent pravided by applicable law,

Successor Trustee. Lender, at Lender's option, may fram time to time appdint a sucgegsor Trustee to any Trustes
appointed under this Deed of Trust by an instrument executed and ackriowledged

office of the recorder of SKAGIT County, State of Washington. The instrame
other matters required by state law, the names of the orfiginal Lender, Trugie
the Auditor's File Number where this Deed of Trust is recorded, and the ress of the successor
trustee, and the instrument shall be executed and acknowledged by Lender or in intarest, The
sutcessor rustee, without conveyance of the Property, shall succeed ta all the ‘tlg power, and:duties conferred
upon the Trustee in this Deed of Trust and by applicable law. This procedur i
govern to the exclusion of all other provisions for substitution.

d Grantor, the book and page or

NOTICES. Subject to applicable law, and except for notice required or allowed by law téha:
any notice required 1o be given under this Deed of Trust, including without limitation any noti
notice of sale shall be given in writing, and shall be effective when actually delivered, whe

mailed, when deposited in the United States mail, as first class, certified or registered mail postagé
the addresses shown near the beginning of this Deed of Trust. Al copies of notices of foreclosigre fraih
any lien which has priority over this Deed of Trust shalf be seni to Lender's address, as shown #&ar jH
this Deed of Trust, Any persan may change his or her address for notices under this Deed of Trust by"givi
written natice to the other pefson or persons, specifying that the purpose of the notice is to chiarige
address. For notice purposes, Grantor agrees to keep Lender informed at all times of Grantor's cu
Subject to applicable law, and except for natice required or allowed by law to be given in another m
mare than one Grantor, ahy notice given by Lander to any Grantor is deemed to be notice given to all
be Grantor's responsibility to tell the others of the notice from Lender.

MISCELLANEQUS PROVISIONS. The following miscellaneous provisions are a part of this Deed of Trust:

Amendments. What is wrilten in this Deed of Trust and in the Related Documents is Grantor's entire ai;r ;
with Lender concerning the matters covered by this Deed of Trust. Ta be effective, any change or amendragsit t
this Deed of Trust must be in writing and must be signed by whaever will be bound or obligated by the change of
amendment.

Caption Headings. Caption headings in this Deed of Trust are for convenience purposes only and are not 1o
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DEFINITIONS. The following words shall hav tkﬁ\; fglibwifig meanings when used in this Deed of Trust:

terpret or define the provisions of this Deed of Trust,

ere shall be no merger of the interest or estate created by this Deed of Trust with any other interest or
Property at any time held by or for the benefit of Lender in any capacity, without the written consent

rafiior shall mean each and every Grantor.
ns in this Deed of Trust.

This means that each Grantor signing below is

Fantor understands Lender wili not give up any of Lender's rights under this Deed af Trust
f iting. The fact that Lender delays or omits to exercise any right will not mean that
If Lender does agree in writing to give up one of Lender's rights, that does not
ave ta comply with the other provisions of this Deed of Trust. Grantor alsa understands
a request, that does not mean that Grantor will not have to get Lender's consent
& again. Grantor further understands that just because Lender consents to one or
oes not mean Lender will be required to consent to any of Grantor's future

that if Lender does
again if the situation

Severablhty. if a cailirt
fact by itself will not me

invalid or unenforceable:

Successors and Assigns. wSubje

this Deed of Trust shall be Bifitfingstipost and inure to the benefit of the parties, their successors and assigns.
awnership of the Praperty becomes yested in a person other than Grantor, Lender, without notice to Grantor, may
deal with Grantor's successors his Deed of Trust and the Indebtedness by way of farbearance or
extension without releasing Gr ions of this Deed of Trust or liabitity under the Indebtedness.

Time is of the Essence. Time is o h;a #n the perfarmance of this Deed of Trust.

Beneficiary. The word "Beneficiary” means Skagit Bank, and its successors and assigns.

Borrower. The word "Borrower" means S FHEN L LOUIA and JODY N LOUIA and includes all co-signers and
co-makers signing the Credit Agreement and &l their successors and assigns.

Credit Agreement. The words "Credit Agreemignt™ mean the gtbdit agreement dated September 7, 2017, With
credit limit of $200,000.00 from Granter to Le gether with all renewals of, extensions of,
madifications of, reflnancmgs of, consolidations of, angs'sy¥stiiutions for the promissory note or agreement.
NOTICE TO GRANTOR: THE CREDIT AGREEMENT CONTAINS A VA BLE INTEREST RATE.

Deed of Trust. The words "Deed of Trust" mean tH among Grantor, Lender, and Trustee, and
includes without limitation all assignment and security: irit relating to the Personal Property and
Rents.

Environmental Laws. The words "Environmental Laws {| state, federal ang local statutes,
regulations and ordinances relating to the protection of humah he environment, including W|thout
limitation the Comprehensive Environmental Response, Compengation, and 'ahl ity Act of 1980, as amended, 42
U.8.C. Section 9601, et seq. ("CERCLA"}, the Superfund Ame Reauthorization Act of 1986, Pub. L.
No. §9-499 ("SARA") the Hazardous Materials Transportation Agt: ection 1801, et seq., the Resource
Censervation and Recavery Act, 42 U.5.C. Section 6901, et seq:, or-siiier dpplicable state or federal laws, rules,
or regulations adopted pursuant thereto. ; k

Event of Default. The words "Event of Default" mean any of the events of defsllt se h in this Deed of Trust in

the events of default section of this Deed of Trust.

Existing Indebtedness. The words "Existing Indebtedness" mean the ind
provisicn of this Deed of Trust.

Grantor. The word "Grantor" means STEPHEN L LOUIA and JODY N LOUIA

Hazardous Substances. The words "Hazardous Substances" mean materials
concentration or physical, chemical or infectious characterislics, may cause ar p
to human health or the environment when improperly used, treated, stored, dispo
transported or otherwise handled. The words "Hazardous Substances” are used

in the Existing Liens

their guantity,
potential hazard
manufactured

petreleum by-products or any fraction thereof and asbestos.

lmprovements. The word "lmprovements" means all existing and future improvements
mobile homes affiixed on the Real Property, facilities, additions, replacements and other congiry
Property.

Indebtedness. The word "Indebtedness" means all principal, interest, and other amounts, costs aii 2
payable under the Credit Agreement or Related Documents, together with all renewals &

provided in this Deed of Trust.

Lender. The word "Lender" means Skagit Bank, its successors and assigns. The words "successors
mean any person or company that acruires any interest in the Credit Agreement.

Personal Property. The words "Personal Property" mean all eguipment, fixtures, and other articles of pé n
property now or hereafter owned by Grantar, and now or hareafter attached or affixed to the Real Property;
together with all accessions, parts, and additions {o, all replacements of, and all substitutions for, any of su
property; and together with all issues and profits thereon and proceeds (including without limitation all insuran
proceeds and rafunds of premiurms) from any sale or other dispositian of the Property.
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The words "Related Documents" mean all promissory notes, credit agreements, loan
snvironmental agreements, security agreements, mortgages, deeds of trust, security deeds, collateral
and:all other instruments, agreements and documents, whether now or hereafter existing, executed in

41 the Indebtedness: provided, that guaranties are not "Related Documents" and are not secured by

“Trystes” means Land Title Company of Skagit Counly, whose mailing address is P O Box
445, Burlingteh, W %233 and any substitute or successor trustees.

STATE 0
CQUNTY OF ; )

On this day before me, the undersigned Notary Publjc, personally Appeared STEPHEN L LOWA and JODY N LOUIA,
personally known to me or proved to me on the basis of satls‘f gfory evidence to be the mdeuals described in and
who exscuted the Deed of rust, and acknowledged that

\ /.
_ REQUEST FOR m}m

The undersigned is the legal owner and holder of all indebtedness secured |

You are hereby

right, title and interest now held by you under the Deed of Trust,
Date:

LaserPro, Ver. 17.2.10.037 Copr. D+H USA Corporation 1997, 2017.
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