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BEFINITIONS

Words used in multiple sections of this document aré. detis
Sections 3, 11, 13, 18, 20 and 27, Certain rules regardifig:t
are also provided in Section 16.

(R) "Security Instrument” means this documnent, which is da:
together with all Riders to this document.

(8) "Borrower” is JERRY E. MORRISON, JR. AND RONDA HOBRIS
WIFE.

kélow.and other words are defined in
ds used in this document

Borrower is the trustor under this Security Instrument,
(C) "Lender” is Peoples Bank .

Lenderis  a State Chartered Bank, organized and Bxiéting
laws of Washington. Lendes’s adi

2219 Rimnland Dr., Ste. 401, Bellingham , WA 98225,

(D) "Trustee” is Chicago Title Company of Washington.

(E) "MERS" is the Morigage Electronic Registration Systems, Inc. Lender has appointed MERS as th
nominiee for Lender for this laan, and attached 8 MERS Rider to this Security Instrument, 1o be executed by
Bomrower, which further deseribes the relationship between Lender and MERS, and which is incorporated
irtg and amends and supplements this Security Instrument.
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LOAN #: 7012593
(F) "Note” means the promissory note signed by Borrower and dated August 18, 2017.
The Note states that Borrower owes Lender  TWO HUNDRED SIXTY THOUSAND AND NO/MDO* ** *
AR ERR S SR N R R R RS ISR RS RN R AR NENEEE R NS S B R R W R R R R N
“Ballars (U.5. $260,000.00 ) plus interest. Borrower has promised to pay this debt in regular
“Periadic Payments and to pay the debt in full not later than September 1, 2047.
(55 "E?roperty" means tha property that is described below under the heading “Transfer of Rights in the

oan"” means the debl evidenced by the Note, pius interest, any prepayment charges and Jate charges
e Note, and all sums due under this Security Instrument, plus interest.
“means all Riders o this Security Instrument that are executed by Bomower. The falfowing
3 & ba executed by Borrowsr [check box as applicable]:
Adjustible Rate Rider [ Condominium Rider [J Second Home Rider
Bafioon Koer (] Planned Unlt Development Riger [ V.A. Rider

[J Biweekly Payment Rider
Ic Registration Systems, Inc. Rider

other charges that r or the Propenty by a condominium associaticn, homeowners
association or simil
anytransfer of funds, ather thanatransaction orignated by check,

ich is initiated through an electronic terminal, telephonic Instrument,

account. Such term includes, bistis #d 20, point-of-saje transfers, automated teller machine trans-
actions, transfers Initiated by telephnne, wiredransfers, and automated clearinghouse transfers,

(M) “Escrow items"” means those ifemis tht are described in Section 3.

(M) "Miscellanaous Proceeds” mearis ghy cor tion, satilement, award of damages, or proceeds
paid by any third party (other than insurdnce, pfoceBds paid under the coverages descrived in Section 5)
for: (i) damage to, or destruction of, the Prsperty; (i) condemnation or other taking of afl or any part of the
Property; (i) conveyance in lisu of condgmiation; or {iv) misrepresentations of, or omissions as o, the
value and/or candition of the Property.
(D) “Mortgage Insurance” means Insura
on, the Loan,

(P) “Periodic Payment” means the regulary schedul
the Note, plus (i) any amounts under Section 3 of this'Sepsirity Inss
(Q) "RESPA" means the Real Estate Settlement Pracedires Act {32 £,5,C. §2601 el seq)) and its Imple-
menting regudation, Regulation X (12 C.F.R, Part 1024), a5 they, e amended frorm tme to time, or any
anditional or successor legisiation or regulation that governs.ie sanie selffEctimaner. As used in this Security
Instrument, "RESPA” refers Lo all requirements and restrictions that are iijsaséd in regard to a "federally
related mongage loan” evenifthe Loan does not qualify as a “federdlivrelated msrtgage loan” under RESPA,
(R) “Successar in interest of Borrower” means any party that has taken kitie'to the Property, whether
or not thal parly has assumed Bomrower’s obligaltons under the o s Security Instrument,

¢ protecting Lendar, against the nonpayment of, or default

for (i) principal and Interest under
ment.

TRANSFER OF RIGHTS IN THE PROPERTY

this purpose, Borrower irrevocably grants and conveys to Trustee, in trust, with it

described property located in the County of Skagit
[Type of Recording Jurisdiction] [Name of Recarding Jutlsdiction]:

Lot 54, DIGBY HEIGHTS PHASE |, according to the plat thereof recorded Septembar

under Auditor's File No. 201109190087, records of Skagit County, Washington:

Skagit County, Washington.

Lot 54 Dighy Heights Phase Il

APN # P130938 / 6001-000-000-0054
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LOAN #: 7012593
which currently has the address of 481 Barry Loop, Mount Vernon,
{Street) [City]
Washington 98274 ("Property Address”):
- 1Zip Cods)

. TOGETHER WITH all the improvements now or hereafter erected on the property, and all easements,
appunenances, and fixtures now or hereafter a part of the property. All replacements and additions shall
ais0.5e coyered by this Security Instrument. All of the foregaing is referred to In this Security Instrument as
riy. Borrower understands and agrees that MERS halds only legal titie to the interests grantad
vwaf fn this Security Instrument, but, if necessary ta comply with law or custom, MERS (as nominee
der andlender's suceessors and assigns) has the right: Lo exercise any or all of those interests,
g:but et limited Lo, the right to foreclose and sell the Property; and to take any action required of
yeiuding: Bt not imited to, releasing and cancefing this Security Instrument,

JVENANTS that Borrower is lawfully seised of the estate hereby conveyed and has

“grent:and sonvey the Property and that the Property is unencumbered, except for encum-
brances of recotd-Bormedrér warrants and will defend generally the titke 1o the Property against all claims
y encumbrances of record.

; RUMENT combines uniform covenants for national use and non-uniform
covenants withfirnites 4 jurisdiction to constilute a uniform security Instrument covaring real

property.

UNIFORM COVENAMTS, Borrpwe
1. Payment of Princigal
Borrower shall pay when du

and Lender covenant and agree as follows;

t, Escrow ltems, Prepayment Charges, and Late Gharges.
' neipal of, and interast on, the debt evidenced by the Note and any
prepayment charges and 1§ g utder the Note. Bormower shall also pay funds for Escrow
ltems pursuant to Section 3. Paysg “nger the Note and this Securlty Instrument shall be made In
U.5. currency. However, if any'chesk Br offerinstrument received by Lender s payment under the Note
or this Security Instrument is returned, 16 Lender uneaid, Lender may require that any or all subsequent
payments due under the Note arl this.Segurity Jrstrysiient be made in ane or more of the following forms,
as selected by Lender: (a) cash; (b) *(c) certified check, bank check, lreasurer's check or
cashier's check, provided any such ch grawn upon an instilution whose deposits are insured by a
federal agency, Instrumentality, or entity; " Electronic Funds Transter.

Payments are deemed received by Lefjer when received at the location designated In the Note or at
such other location. 85 may be designated by eénder in accordance with the notice provisions in Section
15. Lender may return any payment or partial gayment if theffaymiant or partial payments are insufficient
1o bring the Loan curent. Lender may accept any payme partial payment insufficient to bring the Loan
current, without waiver of any rights hereunder or prajudics o its rijhts to refuse such payment or partial
paymenls In the futurs, but Lender is not obligated to*gpgly such psyrgents at the time such payments are
accepted, If each Periodic Payment is applied as af its séheq) tate, then Lender need not pay inter-
est on unapplied funds. Lender may hold such unapplied Bnds st makes payment 10 bring the
Loan current, |f Borrower does not do 50 within a reasonable perios of i€, werider shail either apply such
funds or return them to Borrower. If not applied earlier, such funds wilkbe applied 6 the cutstanding principal
balance under the Note immediately prior to foreclosure, No offse? of claim whith Bomower might have now
or in the fulure against Lender shall relieve Barower from making payments die under the Note and this
Security Instrument or performing the covenants and agreements &g bythis-Secatity Instrument.

2. Application of Payments or Proceeds. Except as otherwisd tescribigd Ivinls, Section 2, all pay-
ments accepted and applled by Lender shall be applled In the following order<! priority: {a) interest due
under the Note; (b} principal due under the Note; (c) amounts due under n 3. Sugh sayments shall
be applied to @ach Periodic Payment in the order in which It became du remainieg
be applied first to late charges, second 1o any other amounts due under this Secirity Instrysd
to reduce the principal balance of the Nole.

If Lender receives a payment from Borrower for a delinquemt Periodic Payment
ficient amount to pay any late charge due, the payment may he applied to the deiing
late charge. If more than one Feriodic Payment is outstanding, Lender may apply nayrmy
from Barrower to the repayment of the Periodic Faymenits if, and to the externt that, edg :
paid in full, Ta the extent that any excess exists after the payment is applied to the full payH
more Peripdic Payments, such excess may be applied to any late charges due. Voluntary peé
shall be applied first to any prepayment chaiges and then as described in the Naie. ey

Any application of payments, insurance proceeds, or Miscellaneous Proceeds to principal ¢
the Nate shall not extend or postpone the due date, or charge the emount, of the Periodic Payrnesi!

3. Funds for Escrow Items, Borrower shall pay to Lender on the day Periodic Payments aredu
under the Note, untl the Note is paid in full, a sum (the "Funds”) to provite for payment of amounts-du
for: (a) laxes and assessments and other items which can attain priority over this Security Instrument 23
a lien ar encumbrance on the Property, (b} leasehold payments or ground rents on the Praperty, if any,
{c) premiums for any and ail insurance required by Lender under Section 5; and (d) Mortgage Insuranc
premiums, if any, or any sums payable by Barower to Lender in lisu of the payment of Mortgage Insur-
ance premmiums in accardance with the provisions of Section 10. These items are called "Escrow ltems.”

At origination or at any time during the term of the Loan, Lender may require that Communit SSUCIW
Initials:
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LOAN #: 7012593
Dues, Fees, and Assessments, if any, be escrowed by Borrower, and such dues, Tees and assessments
shall be an Escrow ltem, Borrower shall promptly furnish to Lender all notices of amounts to be paid under
this Section. Borrower shall pay Lender the Funds for Escrow ltems unless Lender waives Borrower's
shligation to pay the Funds for any or all Escrow Items. Lender may waive Borrower's obligation te pay (o
erider Funds for any or all Escrow lems at any time: Any such.waiver may only be In writing. In the event
waiver, Borrower shall pay directly, when and where payable, the amounts due for any Escrow ltems
lich payment of Funds has been waived by Lender and, if Lender requiras, shalf furnish to Lender
ts gyidencing such payment within such time perlod as Lender may require. Borrower's obligation
ich-payments and to provide feceipts shall for all purposes be deemed to be a covenant and
nained in this Security Instrument, as the phrase "covenant and agreement” Is used in Sec-
7 is obligated to pay Escrow ltems directly, pursuant to 2 walver, and Borrower falls 1o pay
an Escrow ltem, Lender may exerclse its rights under Section 9 and pay such amaunt
en be ohligaled under Section 9 to repay to Lender any such anmourt, Lender may
Tevoke the wailveriasip any or all Escrow ltems at any time by a notice given in accordance with Section
15 and, ygion stch reyecation, Borrower shall pay to Lender all Funds, ard'in such amounts, that are then
is Sealion 3.
any frhe, collect andhold Funds In an amount-(a) sufficient to permi Lender to apply the
Funds at the time spadified under RESPA, and (p) not to exceed the maximum amount a lender can require
under RESPA, Leridler-Shall estimate the amount of Funds due on the basis of current data-and reasonable
fuiuig Escrow ltems orotherwise In aceordance with Applicable Law.
81d in aryirstitution whose deposits are insured by a federal agency, insrumental-
ler is an institution whose deposits are 50 insured) orin any Federal
he Funds to pay the Escrow Items no later than the time specified
amower for holding and applying the Funds, annuaily analyzing
: row ltems, unless Lender pays Borrower Interest on the Funds
er to make such a charge. Uniess an agreement is made in wiiting or
' peaid orrthe Funds, Lender shall not be required to pay Borrower
ower and Lender can agree in writing, however, that interest
3 10 Borrower, withowt charge, an annual accounting of the

The Fundsshall
ity, or entity (includi
Home 'Loan. Bark.

the escrow account, of vari
and Applicable Law permi;

PA, If thereis a shorlage of Funds held in escrow, as
defined under RESFA, Lender shall n Iy“erower as required by RESPA, and Borrower shall pay to
Lender the-amount necessary to make Uy the shonage in accardance with RESPA, but in no more than
12 monthly payments. If there is a deficierieyof Funds held in escrow, as defined under RESPA, Lender
shall notify Bosrower as fequired by RESPA ris Borrower shalipay to Lender the amourt necessary to
make up {he deficiency in-accordance with RESPA, butin ng'ing than 12 monthly payments.

Upon payment in full of all sums secured by this S ¢ ent, Lender shall promptly refund to
Borrower any Funds held by Lender.

4. Charges; Liens. Borrower shali pay all taxes
utable'to the Property which can attain priority over this ‘Se
rents on the Propertty, if any, and Community Association [‘.‘m Fees, a

ent,. leasehold payments or ground
SSassments, if any. To the extent
tovided in. Section 3.
Barrower shall promptly discharge any lien which has priggi Lrity Instrument uriless
Bomowar; (a) agrees in writing 1o the payment of the obligation s; in 2 manner acceptable
to Lender, but only so long as Borrower is performing such agresms: stomests the lien In good faith
by, or defends against enforcement of the lien in, legal proceedings: Vi ndar's. popinion operate to
prevent the enforcement of the lien whiile those proceedings are pendiry nly-urtil Sich proceedings
are concluded; or (c) secures from the holder of the llen an agreement satisfactgiy to L r subordinating
the lien to this Security Instrument. If Lender determines that any part af the Property &5 subject to a fien
which can attain priority over this Security Instrument, Lender may-give Barrawer 2 noﬁce eniifying the
lien. Within 10 days of the date on which that notice is given, Borrower shalfsat i
mora of the actions setforth ebove in this Section 4,

Lender may require Borrower to pay a one-time charge for a real estale tax veri
ing service used by Lender In connectfon with this Loan.

5. Property Insurarice. Boirower shall keep the improvements now existing.ol
the Property insured againsl loss by fire, hazards included within the tarm “extende
otherhazards Including, but not fimited to, earthquekes and floods, for which Lender refiite
This insurance shall be maintained in the amounts (including deductible levels) and for the.
Lender requires. What Lender requires pursuant to the preceding sentences can change ey |
of the Loan. The insurance carrier providing the‘insurance shall he chosen by Borrower subject to
right ta disapprove Borrower's choice, which right shall not be exercised unreasonably. Lender rriay res
Borrower to:pay, in connection with this Loan, either: (a) 8 one-lime charge for fload zone determins
certification and tracking services; or (b) & One-llme charge for flood zone determination anid certifiesi
services and subsedquent charges each time ramappings or similar changes ocecur which reasonably mighi
affect such delermination or certification. Borrower shall also be responsible for the paymerit of any fee;
imposed by the Federal Emergency Management Agency In connection with-the review of any flood zo
determination resulting from an objection by Borrowar.

If Borrower faits 10 maintain any of the coverages described above, Lender may obtaln insurance
coverage, at Lender’s option and Borrower's sxpense. Lender is under no obligation 1o purchase a
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LOAN #: 7012593

particular type or amount of coverage. Therefore, such coverage shall cover Lender, but might or might
not prolect Borrower, Barrawer's equity in the Property, or the contents of the Property, against any risk,
hazard or liahility and might provide greater or lesser coverags than was previously in effect. Borrower
seknowledges that the cost of the insurance coverage so obtalned might significantly exceed the cost of
lranca that Bormower could have obtained. Any amounts disbursed by Lender under this Section 5 shall
e additional debt of Barrower secured by this Security Instrument. These amounits shall bear interest
‘Nole rate from the date of disbursement and shall be payable, with such interest, upon notice from
Bomower requesting payment.
ance policies required by Lender and renewals of such-policies shall be subject ta Lender's
sarave such policies, shall include a standard mortgage clause, and shall name Lender as
r as an additional loss payee. Lender shall have the right tohold the palicles and renewal
nder requires, Borrower shall prompfly give to Lender ail recelpts of paid premiums and
Horrower obtalns arty form of insurance coverage, not otherwise reguired by Lender,
Shruction of, the Property, such policy shall Include a standard mongage clause and
ler &5 mongagee and/or as an additional loss payee,
‘of l0s3,” Borrower shall give prompt notice to the insurance camier and Lender. Lender
L made promptly by Borrower. Unless Lender and Borrower atherwise agree
ocerds, whether or not the underlying insurance was required by Lender,
shall be applied tios-of repalr of the Property, if the restoration or repair Is economiically feasible
and Lender's gecirity i€ notdessened, During such repair and restoratian period, Lender shall have the
right to hold such inguraice precegds until Lender has had an opponunity to inspect such Fraperty to
ensure the work has Heen completed to Lender's satisfaction, provided that such inspection shali be
undertaken prompty. ender maydishyrse proceeds for the repairs and restoration in a single payment
or in a series of progeess-payments.« work is completad, Unless an agreement is made in writing or
Applicable Law reguirés-imtetest paid an such insurance praceeds, Lender shall not be required to
pay Borrower any Interest i h proceeds. Fees for public adjusters, or other third parties,
retained by Borrower shali’ ' @ insurance proceeds and shall be the sole obligation of
Bomower. If the restoration of repafi'is pet@€ariomically feasibie or Lender's security would be lessened,
the insurance proceeds shatl be.appl
then due, with the excess, If any, paidyc'Bairower. Such insurance proceeds shall be applied in the order
provided for in Sectien 2, : :

If Borrower abandons the Prop r.ay file, negotiale and settle any avallable insurance
claim and related matters, If Borower toe’ ned respond within 30 days te a notice from Lender that the
insurance carrier has offered to settle a claim, then Lender may negoliate and ssttia the claim. The 30-day
period will begin when the notice is given. ‘i tther event, or If Lender acquires the Property under Sec-
tion 22 or otherwise, Borrower hereby assigris 1 Lender (a) Bosrgwer's rights to any insurance proceeds
In an amount not to exceed the amounts unpaid under the & this Security instrument, and (b} any
cther of Borrower's rights (other than the right to any refling-of rned premiums paid by Borrower)
under all insurance policies covering the Property, lpstfaras suchrigihts are spplicable to the coverage
of the Property, Lender may use the insurance proce ither to.fegair ar restore the Property or to pay
amounts unpaid under the Nate ot this Security Instrurnei, whether or not then due,

6. Ocoupancy.Borrowershall occupy, establish, andusetheFropd ‘Borrower's principal residence
within 60 days after the execution of this Secuirity Instrument and riliyesto occupy the Property as
Borrower's principal residence for at least one year after the datg of occupaniy, unless Lender otherwise
agrees inwriling, which consent shall not be unreasanably with or unlesg egtenuating circumstances
exist which are beyond Borrower’s contral, .

1. Preservation, Maintenance and Protection of the Propa
desiray, damage or impair the Propenty, allow the Property to deteriol
Whether or not Borrower is residing In the Property, Borrower shall maintain 4
the Propesty from deteriorating or decreasing In value due to its condition, U
ant to Section 5 that repalr of restoration is not economicaly feasible, Bors
Praperty if damaged to avoid further deterioration or damage. If insurance
paid in connection with damage lo, or tha taking of, the Property, Borrower shal S for repairing
or restaring the Property only If Lender has released proceeds for such purposes. Lenger may disiurse
proceeds for the repairs and restoration In a single payment or in a series of progiess paymenis as"
work is compieted, If the Insurance or condemnation procseds are not sufficient tciyepai
Property, Barrower is nat relieved of Borrower's cbligation for the completion of such ri

Lender or its agent may make reasonable griries upon and (nspections of the Propéity. :
sonable cause, Lender may inspect the interior of the improvements on the Properly. Len give
Barrower notice at the time of or prior to such an interior Inspection specifying such reasonablé causs

8. Bormrower’s Loan Application. Borrower shall be in defaultif, during the Loan applicatioy
Borrower or any persons or entities acting at the direction of Borrower or with Borrower's knovdet
consent gave. materlally false, misleading, or inaccurate information or statements to Lender {or fai
provide Lender with material infarmatior) in connection with the Loan. Material representations inciide
but are not limited 10, representations concerning Borower's occupancy of the Property as Sorrowey
principal residence.

9. Protection of Lender's interest i1 the Property and Rights Under this Security Instrument,
If (a) Borrower fails to perform the covenants and agreements contained in this Security Instrument, {b}
there is a legal proceeding that might significantly affact Lender’s intarest in the Property and/or rights under
this Security Instrument (such a$ & proceeding in bankruptcy, probate, for condemnation or, j
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LOAN #: 7012593
enforcement of 8 lien which may attain priority over this Security Instrument orto enforce laws or regulations),
or (c) Borrower has abandoned the Property, then Lender may do and pay far whatever is reasonable or
ppropriate 1o protect Lender’s intarest in the Property and rights under this Security Instrument, including
“prgtecting andior assessing the value of the Propesty, and securing andfor repairing the Property. Lender's
tins can include, but are not limited to: (a) paying any sums secured by a lien which has pricrity over this
Scusily Instrument; (b) appearing in court; and (c) paying reasonable attorneys’ fees to protect its interest
in the Property and/or rights under this Security Instrument, including its secured position in a bankruptcy
eding. Securing the Property includes, but is not limited to, enlering the Property to make repairs,

0cks, replace or board up doors and windows, drain water from pipes, efliminate bultding or other
viglatiofis or dangerous conditlons, and have utilities turned on or off. Although Lender may take action
this Sictign 9, Lender does not have to do so and Is not under any duty or obligation to do so. ltis
¢.that Lenter incurs no liability for not taking any or all actions authorized under this Section 9,
oupid disbursed by Lender under this Section 9 shall become additional debt of Barrower
SecUty Instrument, These amounts shall bear interest at the Note rate from the date of
disbursesient ind shail.be payable, with such interest, upen notice from Lender to Bomower requesting
m
pey Ir tHis Securityinstnsfént is on a leasehold, Bormower shall comply with all the provisions of the lease.
Barrower shall not sy jer the feasehold estate and interests herelin canveyed or terminate or canced
the ground leasa.B ac-shalt not, withoul the express writen consent of Lender, aler or amend the
SiTower grauires fee tle to the Property, the leasehold and the fee title shall not merge
unless Lender &greas tofhe merger in writing,
rance, [{1.ender required Mortgage Insurance as a condition of making the Loar,
Borrower shall pay the:premiums-required 10 maintain the Morlgage Insurance in effect. If, for any reasan,
the Mortgage insurance zawgrage reuifed by Lender ceasas to be available fram the moentgage insurer
that previously provideti-suetf institance and Borrower was required to make separately designated pay-
ments toward the premiums fof Meftgage Insurance, Borrower shali pay the premiums required to obtain
coverage substantially equivalsnt Hfarigage Insurance previously in eifect, at a cost substantially
equivalent to the cost to Barrowerot Gitgige Insurance previously in effect, from an ghernate mart-
gage insurer selected by Lendes.fauby ;ﬁ; equivalent Mortgage Insurance coverage s not available,
Borrower shall continue to pay to Lentlesthe’amountof the separately designated payments that were due
when the insurance coverage ceased 16 b in effec, Lénder will accept, use and retainthese payments as
a non-refundable loss reserve in [fewr dnsurance, Such loss reserve shall be non-refundable,
notwithstanding the fact that the Loan i$ ultimat#ly paid in full, and Lendar shall not be required to pay Bor-
rower ahy Interest or earings on such loss eeserve. Lender can no longer reguire loss reserve payments
if Mortgage Insurance coverage (in the arfnint and for the period that Lender requires) provided by an
insurer seiecled by Lender again becomes dvaitable, is obtaingg, and Lender requires separately desig-
nated payments toward the premiums for Mortgage insurance:!if |énder required Mortgage fnsurance as a
condition of making the Loan and Borrower was required ‘
the premiums for Mortgage Insurance, Borrower shal¥pay’
Insurance in effect, or to provide a non-refundable I¢ erve, witillender's requirement for Mortgage
Insurance ends in accordance with any wrilten agreef atwees Borrower and Lender providing fer
such terminatlon or urtil termination is required by Applicabile Law NatH
rower's obligation 0 pay interest at the ratg provided in the N
Mortgage Insurance reimburses Lender (or any entity that pur
incur if Borrower does not repay the Loan as agreed. Bormower
Mortgage insurers evaluate their total risk on all such insu
onter inta agreerments with other parties that share or modify their rig,
are on lerms and canditions thal are satisfactory to the mortgage instrsr’ an
to these agreements, These agreements may require the mertgage insurey
source of funds that the mortgage insurer may have available (which may
Mortgage Insurance premiums). : :
As aresultof these agresments, Lender, any purchaser of the Note, another irsizrer, anyfelmsurer, any
other entity, or any affiliate of any of the foregoing, may receive {directly or inditictiy) a s that derive
from (or might be characterized as) a portion of Borrower's payments for Martgage Ins
for sharing or modifying the martgage insurer’s risk, or reducing losses. If such agreefent proyi
an affiliale of Lender takes a share of the insurer's risk in exchange for a share of re
the insurer, the arrangernent s often termed “captive reinsurance.” Further:
(@) Any such agreements will not affect the amounts that Borrower has agtegd t
Mortgage Insurance, or any other terms of the Loan. Such agreements will not increase
Borrower will owe for Morigage Insurance, and they will not entitle Borrower to any refung
(6} Any such agreements will not affect the rights Borrower has - if any - with respest
Mortgage Insurance under the Homeowners Protection Act of 1998 or any other law. Thess:
may include the right o receive certain disclosures, 1o request and obtain cancellation g
Mortgage Insurance, to have the Martgage Insurance terminated automatically, andfor to resiv
a refund of any Morigage Insurance premiums that were unearned at the time of such cancellatiosy
or termination.
11, Assignment of Miscellaneous Proceeds; Forfeiture. All Miscellaneous Praceeds are hereb
assigned to and shall be pald to Lender.
If the Property Is damaged, such Miscellaneous Proceeds shall be applied to restoration or repair of
the Propesty, if the restoration or repair is ecanormically feasible and Lender’s security is nat lessened.
Initials: %‘l l
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LOAN #: 7012593

During such repair and restoratlon perlod, Lander shall have the right to hold such Miscellaneous Proceeds
# untll Lender has had an opportunity to inspect such Property o ensure the work has bean completed to
Lender's satisfaclion, provided that such inspection shall be undertaken promptly, Lender may pay for

~the repalrs and restoration-in a single distiursement or In a serlas of progress payments as the work Is
rpleted. Unless an agreement Is made In writing or Applicable Lew requires interest 1o be paid on such
llaneous Proceeds, Lender shall not be required to pay Borrowsr any interest or samings on such
Miscellaneous Proceeds. If the restoralion or repair is not economically feasible or Lender's.security woud
bé lessened, the Miscellaneous Proceeds.shall be applied to the sums secured by this Security Instrument,
whethesor oot then due, withthe excess, if any, paid to Borrower, Such Miscellaneous Proceads shall be
& order provided for in Section 2,

rtial taking, destruction, orloss invalue of the Property inwhich the fair market value

tely before the partial taking, destruction, or loss in value is equal to or greater
#SUms secured by this Security Instrument immediaiely before the partial taking,
destruction, or Jos% in valde, unless Bormower and Lender otherwise agree in writing, the sums.secured by
this Security Instrument shiall be reduced by the amount of the Miscellaneous Proceeds muitiplied by the
following fractlon: e total.amount of the sums secured immediately before the partial taking, destruc-

tion; or loss i ];;f’&?) the fair market value of the Property immediately before the partial
teking, destructicn, 5 in vaine; Any balance shall be pald to-Borrower.
In the avant of altaking; destruetion, or Ioss In value of the Property in which the falr market value

of the Property im tely beforg the partial wking, destruction, or 1oss in value is less than the amount
of the sums secureckjmimediately hefbre:the partial taking, destructlon, or Joss In value, unless Bofrower
and Lender otherwise rgrae-in velting; the Miscelaneous Proceeds shall be applied 1o the sums secured
by this Security Instrument whiéthet or not the sums are then due,

If the Property is abandonsd fer,or If, after notice by Lender to Borrower tHat the Opposing
Party (as defined in the next serisiite) ofidfs 1o make an award to settie a claim for damages, Borrowar
fails to respond to Lender within. 38:days gfter the date the nolice is given, Lender is authorized 1o callect
and apply the Miscellaneaus Proceeds éftheft to restezation of repair of the Property or to the sums secured
by this Security Instrument, whether j ntie""Opposing Party” fneans the.third party that owes
Barrower Miscellaneous Proceeds o against whom Bomower has a right of action in regard to
Miscellaneous Proceeds.

Bomower shall be in default if any &

or proceeding, whether civil or criminal, is begun that, in
Lender's judgment, could result in forfeittize’of the ‘Property or other materlal impairment of Lender's
interest in the Property or rights under this Secirity Instrument.-Borrower can cure such a defaull and, if
acceleration has occurred, reinstate as pravided in Section 14, by'sausing the action or proceeding to be
dismissed with a ruling that, in Lender’s judgment, precluies: re of the Property or other material
impairment of Lender’s interest in the Property or righ curity Istrument. The proceeds of
any award or claim for damages that are attributable’ of Lender’s interest Inthe Property
are hereby assigned and shall be paid to Lender, ‘

All Miscellanecus Proceeds thal are nat applied to reisigra
in the order provided for in Section 2.

12. Borrower Not Released; Forbearance By Lender Nof a/
ment or modification of amortization of the sums secured by this Sécurity Insteurgient granted by Lender to
Borrgwer or.any Successor in- (nterest of Borrower shall not op ‘the: liability of Borrower or
any Suceesscrs in Intgrest of Borrower. Lender shall not berequired proceedings againstany
Successor in interest of Borrower ar to refuse to extend time for payi aifenviss-mosify amortization
of the sums secured by this Security Instrument.by reason of any demand fhade by the.or
or any Successors in [nterest of Borrower. Any forbearance by Lender i
includihg, without fimitation, Lender's accéptance of paymeants from third
in Interest of Borrawer or in amounts [2ss than the amount then dug, shall fpt be
the exercise of any right or remedy.

13. Jointand Several Liability; Co-signers; Successorsand Assigns Boun
and agrees that Borewer's obligations and liability shall be joint and several. H

GEthe Property shall be applied

Security Instrument only to mortgage, grant and convey the co-signer’s interest In t
terms of this Securlty Insirumant; (b) is not personally abligated to pay the sums securetity
Instrument; and (c) agrees that Lender and any other Borrower can agree to extend, modi
make any accommaodations with regard to the terms of this Security Instrument or the Nok
co-signer's consent,

Subject to.the provisions of Sectian 18, any Successor in Interest of Bomower who assumes Boroi
ohllgations under this Security Instrument in writing, and is approved by Lender, shall obiain all of
rower’s rights and benefits under this Security Instrument. Borrower shall not ba released-from Borréae:
abligations and llability under this Securlty Instrument unlass Lender agrees to such release in writing. Thé
covenants and agreements of this Security Instrument shall bind (except as provided in Section 20) akgd
banefit the successars and assigns of Lender. ) ’

14. Loan Charges. Lender may charge Borrawer fees for services parformed in connection with Bar-
rower's default, for the purpose of protecting Lender’s interestin the Property and rights under this Security
Instrument, including, but not limited W, attomeys' feas, property inspection and valuation fegs. In regard
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LOAN #: 7012593
to any olher fees, the absence of express authority in this Security Instrumsent to charge a specific fee to
Borrower shall not be ¢onstrued as a prohibition on the charging of such fee, Lender may not charge fees
that are expressly prohibited by this Security Instrument or by Applicable Law.
if the Loan is subject to a law which gats maximum loan charges, and that law is finally interpreted
{ the interest or olher loan charges collected or W be collected in connection with the Loan exceed
rritted (imits, then: (a) any such loan charge shall be reduced by the amount necessary to reduce
large to the permitied limit; and (b) any sums already collected from Borrower which exceeded
lted Jimits will be refunded to Borrower, Lender may choose to make this refund by reducing the
d under the Note or by making a direct payment to Borrower. If a refund reduces principal,
will be treated as a partial prepayment without any prepayment charge (whether or not a
charge is provided for under the Note}. Borrower's acceptance of any such refund made by
mertt{o Borrower will constilute a waiver of any right of action Borrawer might have arising out

chaige:

ptices given by Borrower or Lender In connection with this Security Instrument must
.10 Borrower in connection with this Security Insrument shall be deemed to have
Horrower'when mailed by first class mail or when actually delivered to Borrower's notice
address if sent by sther,sriéans. Notice to any one Borrower shall constitute notice to all Bomowers unless
‘requires ctherwise, The notice address shall be the Property Address unless
aEd p.substilute notice address by notice to Lender. Borrower shall prompily notify
Lender of Bormw;ar dinge.of address. If Lender specifies a procedure for reparting Borrower's change
j 1 raport a change of address through that specified procedure. Thers
ddress under this Security Instrument at any one lime. Any notice to
it or by mailing it by first class mall to Lender's address stated herein
' addrass by notice ta Borrower, Any notice in connection with this
d to have been given to Lender unti actually received by Lender. If
any notice reguired by th|s Sty Instrument is also required under Applicable Law, the Applicable Law
requirement will satisfy the¥,orésponding teqiirement under this Security Instrument.

16, Governing Law; Severaiil ies of Construction. This Secirity Instrument shall be gaverned
by federal law and the law of ®e-jurisdictioryin which the Property is located. Al rights and aobligations
contained in this Security Instrument siibject tegny requirements and limitations of Applicable Law,
Applicable Law might explicitly or implicitly allow.thie farties to agree by contract or it might be sllent, but
such silence shall not ba construed & agalnst agreement by contract. In the event (hat any
provision or clause of this Security Instfument o the Nole conflicts with Applicable Law, such conflict shall
not affect other provisions of this Securiy
confiicting provision,

As used in this Security instrument: (&), words of the masguline gender shall mean and Include
corresponding heuter words or words of the nine gend: Lb}-‘.words in the singular shall mean and
Include the plural and vice versa; and (¢) the word * ma :
take any action.
17. Borrower’s Copy. Borrower shall ba given
18. Transfer of the Praperty or a Beneficial Intei
estin the Property” means any legal or beneficial interesti
beneficial inferests transferred in a bond for deed, contract
agreement. the intent of which is the transfer of titie by Borrowey
If all or any part of the Property or any Interest inthe Property i
a natural person and a beneﬁcial interest in Borroweris sold or

Py of the Note and of this Secutity Instrument,
War.As used in this Section 18, “Inter-

ks Eecurny Instrument
However, this optior shall not be exercised by Lender |f such exermséi ibites: iy Agpllcahle Law.
If Lender exercises this option, Lender shall give Bomower notice of Aces
provide a period of not kess than 30 days from the date the natice is give ?\rith Section 15
withiri which Borrower must pay all sums secured by this Security Instrumes falls.tg pay these
sums priar to the expiration of this period. Lender may invoke any remeds perm ted by this Security
Instrument withouwt further notice or demand on Borrower.
19. Borrower's Right to Relnstate After Acceleration. If Borrower meets cestal
rower shall have the right to have enforcement of this Security Instrument discontifiue
to the earliest of: (a} five days before sale of the Property pursuant ta any power of sale con
Security Instrument; () such other period as Applicable Law might specify for the terming 2
right to reinstate; or (c) entry of a judgment enforcing this Security Instrument, Those citiitio
Barrower: (2) pays Lender all sums which then would be due under this Security Instrumsh
Note as if no acceleration had occurred: (B) cures any defaull of any ather covenants or agresmenis 1;;}-
pays all expenses incurred in enfareing this Security Instrument, including, but not limited to, r
attorneys’ fees, property inspection and valuation fees, and other faes incurred for the purpose ‘ef prot
ing Lender’s interest in the Property and rights under this Security Instrument: and (d) takes such aétign
as Lender may reasonably require to assure thet Lender's interést In the Property and rights undpthis.
Security Instrument, and Borrower's obligation to pay the sums secured by this Security Instrument, staif
continue unchanged. Lender may require that Borrower pay such reinstatement sums and expenses i
one or more of the following farms, as selected by Lender: (a) cash; {b) money order; {c) certifled che
bark check, treasurers check or cashier's check, provided any such check is drawn upaon an Institution
whose deposlts are insured by a federal agency, instrumentality or entity; or (d) Electronic Funds Transfer.
Upon reinstatement by Borrower, this Sacurity Instrurent and ohligations secured hergby shall m%
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LOAN #: 7012593
fully elfective as if no acceleration had occurred, However, this right to reinstate shall not apply in the case
of acceleration under Section 18.

20. Sale of Note; Change of Loan Servicer; Notice of Grievance, The Note or a partial Interest
“irthe Note (logather with this Security Instrument) can ba sold one or more times without prior notice to
rower. A sale might result in a change inthe entity (known as the "Loan Servicer”) that callects Periodic
Payments due under the Note and this Security Instrument and performs other mortgage loan servicing
obl:gations under the Note, this Security Instrument, and Applicable Law. There alsa might be one or more
es of the Loan Servicer unrelated 1o a sale of the Note. If there is a change of the Loan Servicer,
li be given wrilten notice of the change which will state the name and address of the new Loan
ddress to which payments should ba made and any ather Information RESPA requires in

notice of transfer of servicing, If the Note is sold and thereafter the Loan Is serviced by
Segvicer other than the purchaser of the Note, the mortgage loan servicing obligations to Borrower
ill reméder it aan Servicer or be transfemed to a successor Lean Servicer and are not assumed

kipses unless otherwise provided by the Note purchaser.

‘ Lender may commence, join, or be joined to any Judiclal action (as either an indi-

iitl ver of a class) that arises from the other party's actions pursuant to this Security
Instrumint or tas4lleges that the other party has breached any provision of, or any duty owed by reason
of, this Security Instramestt, untll such Borrawer or Lender has notified the other party (with such notlce
given in compliapce with thesaquirements of Section 15) of such alleged breach and afforded the other
party hereto af ble periotafter the giving of such notice to take corrective action. If Applicable
Law provides aime perigd which raust elapse before certain action can be taken, that time period will be
deemed to be reasgngble for purpases of this paragraph. The notice of acceleration and opportunity to
cure given to Bor pursuant clion 22 and the notice of acceleration given to Borrower pursuant
10 Section 18 shall b deemed o 5 ¢ the notice and opportunity to take comective action provisions of
this Sactlon 20.

21, Hazardous Substa
substances defined as toxig grha
the following substances: gaspling, kerosstie, other flammable or toxic petroleurn products, toxic pesti-
cides and herbicides, volatile salvems, matedials containing asbestos or formaldehyte, and radioactive
materials; (b) "Envirenmental Law" fagénsdederaltaws and laws of the jurisdiction where the Property
is located that relate to health, safety i jental protection; (c) “Environmental Cleanup” ingludes
any response action, remedial actiol action, as defined in Environmental Law; and (d} an
"Environmental Condition” means a copdilies that can cause, contribute to, ar otherwise trigger an
Environmental Cleanup.

Barrower shall not cause or permit the jiresence, use, disposal, storage, or release of any Hazardous
Substances. or treaten io release any Hazdrdtus Substances,gn or In the Property, Barrower shall nat
da, nor allow anyone else to da, anything affecting the Propesy (a) that is in violation of any Environmental
Law, (b) which creates an Environmental Condition, or h, e to the presence, use, ar release of
a Hazardous Substance, creates a condition that ady affects the value of the Property. The preced-
ing two sentences shall not apply to the presence, starags ofi the Properly of small quantities of
Hazardous Substances that are generally recognized to be appdpriate Lo normal residential uses and to
mairtenance of the Property (including, but not limitad Bzarad

Borower shall promptly give Lender writtan nctice of (a) an
or other action by any governmenttal or regulatory agency or pri
Hazardous Substance or Environmental Lew of which Borrowe -
mental Canditlon, including but nat limlted to, any spilling, leaking, dischargs,
of any Hazardous Substance, and (c) ang;:ondition caused by the'n e (i telease of a Hazard-
ous Substance which advarsely affects the value of the Propenty. If arieans;or & nofified by any
govermmenttal ar regulatory authority, or any privale party, that any remavs o other
Hazardous Substance affecting the Property is necessary, Barrower shafl gromptly t4
remedial actions in accordance with Environmental Law. Nothing herein ‘she ;
Lender for an Environmental Cleanup,

s used |n this Section 21; {a) *Hazardous Substances” are those

slease or threat of release

NON-UNIFORM COVENANTS. Borrower and Lender further covenant and ag

22, Acceleration; Remedies. Lender shall give notice to Borrower prior to
ing Borrawer's breach of any covenant or agreement in this Security Instrum
acceleration under Section 18 unless Applicable Law provides otherwise). Than hail spet
(2) the default; (b) the action required to cure the default; {c) a date, not less thari 30 days fron
the date the notice is given to Borrower, by which the default must be cured; and (d) that falived
cure the default on or bafore the date specified In the notice may result in acceleration afth
secured by this Security [nstrument and sale of the Property at public auction at a date o
than 120 days in the future, The notice shall further inform Borrower of the right to reinstate
acceleration, the right to bring a court action 1o assert the non-existence of a default or any.
defense of Borrower to acceleration and sale, and any other matters requited to be included itvh
notice by Applicable Law. If the default s not cured on or before the date specified in the noti
Lender at its option, may require immediate payment in full of all sums secured by this Security
Instrument without further demand and may invoke the power of sale and/or any gther remedies
permitted by Applicable Law. Lender shall be entitled to collect all expenses incurred in pursuing
the remedies provided in this Section 22, inciuding, but nat fmited to, reasonable attorneys’ fees
and costs of title evidence.
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¢ If Lender invokes the power of sale, Lender shall give written notice to Trustee of the cecur-
rence of an event of default and of Lender’s election to cause the Property ta be sold, Trustee and
Lender shall take such action regarding notice of sale and shall give such notices to Borrower and
te.other persons as Applicable Law may require. After the time required by Applicable Law and
tée publication of the notica of sale, Trustee, without demand on Borrower, shall sell the Property
at| ublic auction to the highest bidder at the time and pface and under the terms designated in the
nalicg of sale in one or mare parcels and in any arder Trustee determines. Trustee may postpone
f the Property for a period or periods permitted by Applicable Law by public announcement
Lth Hime'and place fixed in the notice of sale. Lender or its designee may purchase the Proparty

Il deliver to the purchaser Trustee's deed conveying the Property without any
anitor vearranty, expressed or implied. The recitals in the Trustee’s deed shall be prima facle
Caaf theruth of the statements made therein, Trustee shall apply the proceeds of the sale in
rger{a) to all expenses of the sale, including, but notlimited to, reasonable Trustea's
and attorsieys” fees; () to ail sums secured by this Security Instrument; and (c) any excess to the
'se0s legally entitled 1o it or to the clerk of the superior court of the county in which

the sald took plade.
23. Reconveyas
request Trustee

son payment of all sums secured by this Security Instrument, Lender shall
he Property and shall surrender this Security Instrument and all notes evi-
Curity Instrument to Trustee. Trustee shall reconvey the Property without
persons legally entitled to il. Such person or persons shall pay any recordation
fee for prepating the reconvayance.

stee. In eecordance wilh Applicable Law, Lender may from tima to time appoint
a successor wrustee & am}‘ Ttustee Ginted hereunder who has ceased to act; Without conveyance of
il succeed to all the title, power and duties confierred upon Trustee

& sed principally for agricultural purpases.

“Hall begntiied to recover its reasonable attorneys’ fees and costs in
any action or proceedlng o cohslsue rée any term of this Security Instrument. The term “attormeys’
fees,” whenever used In this Security inent, shail Include withowt fimitation attorneys' fees incurred
by Lender in any bankruptcy proceedinig g

ORAL AGREEMENTS OR ORA| QﬁﬂMﬂMENTS TO LOAN MONEY, EXTEND CREDIT, OR
TO FORBEAR FROM ENFORCING REPAYMENT OF A DEBT ARE NOT ENFORCEABLE
UNDER WASHINGTON LAW.

BY SIGNING BELOW, Borrower accepts agrees o
Security Instrumant and in any Rider executed by Borr ;

terms and covenants contalned in this
ded with it,

30 AUG 207,

DATE

 AUG 2017,

JERRY EIMORRISON JR.

Londe £ 1Y howtison

RONDA L. MGRRISON

Initiale; M
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| Great Britain and Northern Ireland
London, England S8

Embassy of the United States of America LOAN #: 7012563

day personally appeared before me JERRY E, MORRISON JR, AND RONDA L.

{0 me known to be the individual-pertyfparties described In and who executed the
dfoiagoing instrument, and acknowiadged that-he/shelthey signed the samae as his
tigiz freé.zad voluntary act and deed, for the u;es and pu

it rpoges theraln mentioned.
GIVEN untéz my hand and officlal seal this day of ¢ Qifé

> United States of Americ
"+/.London, England
", ““Commission Indefinite

Lendar; Peopies Bank
NMLS 1D; 405872
Lean Originator: Brett LI
NMLS (D: 483147

3 AUG 207
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AGE ELECTRONIC REGISTRATION SYSTEMS, INC. RIDER
{MERS Rider)

GAGE ELECTRONIC REGISTRATION SYSTEMS, INC. RIDER
ade this 18th day of August, 2017, andis
nioand amends and supplements the Deed of Trust (the “Security
e, sdime date given by the undersigned (the "Borrower,” whether there

ersans undersigned) to secure Borrower's Note to
+State-Chartered Bank

Horat
instrurnent™)
are ane or mo
Peoples BapX

("Lender") of the. same date
Instrument, which is4otated
451 Barry Loop, Mousit Varnon, WA 98274,

covering the Property described in the Security

In addition to the covenants and &y

ements made in the Security Instrument, Borrower
and Lenderfurthercovenantandagre

he Securityinstrumentisamendedasfollows:

A. DEFINITIONS f
1. The Definitions section’

e Security nstrument is amended as foliows:
"Lender” is Peoples Bank .

Lenderis a State Chartered Bank
under the laws of Washington.
2219 Rimland Dr,, Ste, 401, Bellingham, WA 982

rganized and existing
, Lender's address is

Lender is the beneficiary under this Security Instrumen & b ¥nder” includes
any successors and assigns of Lender,

"MERS" is Mortgage Electronic Registration System .MERS s a separate
corporation that is the Nominee for Lender and is acting sci,eiy for Lender~MERS is
organized and existing under the laws of Delaware, and has artagddress a d%&]ephone
number of P.O. Box 2026, Flint, Ml 48501-2026, tel. (BBY) 679-MERS. ME S is
appointed as the Naominee for Lender to exercise the rights, dutie

SUCCeSSOr trustee, assigning, or releasing, in whole or in part this Secu
foreclosing or directing Trustee to institute foreclosure of this Securf
or taking such other actions as Lender may deem necessary or appropiiate’ nder
this Security Instrument. The term "MERS" Includes any successors and asgi
MERS. This appointment shall inure to and bind MERS, Its successors and assi
as well as Lender, until MERS' Nominee interest is terminated.

2. The Definifions section of the Securily Instrurment is further amended (o &
the following definition:

“Nominee” means one designated to act for another as its representative for .
a limited purpose,

MERS RIDER - Single Family - Fannie Mae/Fraddie Mag UNIFORM INSTRUMENT (1N ﬂW-
Form 3158 04/2014 Initlals:
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TRANSFER OF RIGHTS IN THE PROPERTY
ne Transfer of Rights In the Property section of the Security Instrument is
o read as follows:
his_Security Instrument secures to Lender: (j) the tepayment of the Loan, and
; xtensions and modifications of the Note; and (i) the performance of
nis and agreements under this Security Instrument and the Note.
se, ‘Borrower irrevocably grants and conveys to Trustee, in trust, with

powes’ the:following described property located in the

County [Type of Recording Jurisdiction] of

Skagit [Name of Recording Jurisdiction]:

Lot 54, DIGE HTS-PHASE Il, according to the plat thereof recorded
September-1 ;utider Auditor's File No. 201109190087, records of Skagit

Sit

ted in Skagit County, Washington

which currently has the address of 451 Barry [

[Street]{Cityl
WA 98274 ("Property Address"):
[State] [Zip Codel]

TOGETHERWITH allthe improvements now or herea ,
and all easements, appurtenances, and fixiures now or heregitér a part
All replacements and additions shall also be covered by this Sesurity Ins
the foregoing is referred to in this Security Instrument as the “Propert;

Lender, as the beneficlary under this Securlty Instrument, designate;
as the Nominee for Lender, Any notice required by Applicable Law er
Instrument to be served on Lender must be served on MERS as
Nominee for Lender. Borrower understands and agrees that MERS, as esigr;
Nominee for Lender, has the right to exercise any or all interests granted by Rl
to Lender, including, but not limited to, the right to foreclose and sell the
and to take any action required of Lender including, but not limited to, assighipg
releasing this Securlty Instrument, and substituting a successor trustee.

C. NOTICES
Section 15 of the Security Instrument is amended ta read as follows:
15.Notices. Al notices given by Borrower or Lender in connection with this
Security Instrument must be in writing. Any notice to Borrower In connection with this

MERS RIDER - Singte Family - Fannie Mae/Freddie Mac UNIFORNM INSTRUMENT L w
Form 3158 0412014 Initials:
FRISERDU D47

Elie Mag, Inc. Page 2 of 4
F3158RLY (CLS)
0BMTI2017 0B:31 AM PST



LOAN #:7012593
ity Instrument shall be deemed to have been given to Borrower when mailed
class mail or when actually delivered to Borrower's notice address If sent
gthef«means. Notice to any one Borrower shall constitute notice to all Borrowers
Applicable Law expressly requires otherwise, The notice address shall be

der. Borrower shall promptly notify Lender of Borrower's change of
t.specifies a procedure for reporting Borrower’s change of address,

then-Borsd ly report a change of address through that specified procedure.

Theré’*"ﬁ"lay : e designated notice address under this Security Instrument at
any one time. ARy potice to Lender shall be given by delivering it or by mailing it by first
Class mail io- ‘s"dudress stated herein unless Lender has designated another

“Barrcyver. Borrower acknowledges that any notice Borrower
Iso0 be provided to MERS as Nominee for Lender untl

’ inated. Any notice provided by Borrower in connection
t not be deemed to have been given to MERS until
S.-Any notice in connection with this Security Instrument

shall not be deemed t beep.given to Lender until actually recelved by Lender. If
any notice required by this. Set ngtrument is also required under Applicable Law,
the Applicable Law requirgs satisfy the corresponding requirement under this
Sectrity Instrument, :

actually received by ME

D. SALE OF NOTE; CHANGE &F LOAN SERVICER; NOTICE OF GRIEVANCE
i ument is amended to read as follows:
20. Safe of Note; Change 0an Servicer; Notice of Grievance. The Note
or a partial interest in the Note (together with this.£ecurity Instrument) can be sold
one or more times without prier notice to Borrowar, Lénder acknowledges that until it
directs MERS to assign MERS's Nominee inte hig Security Instrument, MERS
remains the Nominee for Lender, with the gutivority to exercise the rights of Lender, A
sale might result in a change in the entity (Kr "Loan Servicer”) that collects
Periodic Payments due under the Note andthi§ Sefurity instrument and performs
other mortgage loan servicing obligations under theNet&; thi
and Applicable Law, There also might be one or mare'chang
unrelated to a sale of the Note. If there is a change of the L
be given written notice of the change which will state & nd, address of the
new Loan Servicer, the address to which psyments shiouit be'made and any other
information RESPA requires in conmection with a notice of transfer of
Note is sold and thereafter the Loan is serviced by a Loan Service
purchaser of the Note, the martgade loan servicing obligations t
with the Loan Servicer or be transferred to a successor Loalh-Se
assumed by the Note purchaser uniess otherwise provided by th
Neither Borrower nor Lender may commence, join, or be joineg
action (as either an individual litigant or the mernber of a class) that a
other party's actions pursuant to this Security Instrument ar that allegés
party has breached any provision of, or any duty owed by reason of, thi
Instrument, until such Borrower or Lender has natified the other party (with &
given in compliance with the requirements of Section 15) of such alleged breg
afforded the other party hereto a reasonable period after the giving of such ruptic
take corrective action. If Applicable Law provides a time period which must els
hefore certain action can be taken, that time period will be deemed to be reasonab
for purposes of this paragraph. The notice of acceleration and opportunity to cure giv
to Borrower pursuant ta Section 22 and the natice of acceleration given to Borrow
pursuant to Section 18 shall be deemed to satisfy the notice and opportunity to take
corrective action provisions of this Section 20,
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SUBSTITUTE TRUSTEE
action 24 of the Security Instrument is amended to read as follows:
A4, 3ubstitute Trustee. In accordance with Applicable Law, Lender or MERS may
fomtime tatime appoint a successor rustee to any Trustee appointed hereunder who has
cefased i Without conveyance of the Property, the successor trustee shall succeed
er and duties conferred upon Trustee herein and by Applicable Law.

NING-BELOW, Borrower accepts and agrees to the terms and covenants
s MERS Rider.

AL a% 201 Jisean

DATE

M W M?\ MA'“’! 'U’”D (Seat)

RONDA L. MORRISON ATE
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PLANNED UNIT DEVELOPMENT RIDER

NNED UNIT DEVELOPMENT RIDER is made this 18th day of

and is incorporated Into and shall be deemed to amend and
ortgage, Deed of Trust or Security Deed (the "Security Instrument”)
en by the undersigned (the "Borrower") to secure Borrower's Note
Chartered Bank

of the,sdme
to Pégpics

] (the "Lender?}
the Property described in the Security Instrument and

located at: 451 Bardy Loop, Bunt Vernon, WA 98274,

The Property inclulles. 0t limited to, a parcel of land improved with a dwelliing,
together with other suc els and certain common areas and facilities, as described
in COVENANTS, COND MEH

; {the "Declaration”).
The Property Is a part of a plany velopment known as  Dighy Heights Phase Il
(the "PUD"). The Property alsoinclu
or equivalent entity owning or managirig the comms
{the "Owners Association”) and the usés, benefi

PUD COVENANTS. In addition to the: nants jaihd agreements made in the
Securitz Instrument, Borrower and Lender Rirther covénant and agree as follows:

A. PUD Obligations. Borrower shall perfoeniaft6f Borrower's obligations under the
PUD’s Constituent Documents. The "Constituert-Dicuiments” are the (i) Declaration;
(ii) articles of incorporation, trust instrument or any eguiyalent decument which creates
the Owners Association; and (i) any by-laws or otherrules or regulations of the Qwners
Associatlon. Borrower shall promptly pay, when dug, all glgs and assessments
imposed pursuant to the Constituent Documents,

B. Property Insurance. So long as the Owners Assi
generally accepted insurance carrier, a "master” or “blanket” pg
which is satisfactory to Lender and which provides insuranc
(including deductible levels), for the periods, and against loss?
within the term “extended coverage,” and any other hazards, if I
lo, earthquakes and floods, for which Lender requires insurance, then rider waives
the provision in Section 3 for the Periodic Payment to Lender of the véarly preifium
installments for Froperty insurance on the Property; and (i) Borrower's abliga hid
Section 5 to maintain property insurance coverage on the Property Is doém
1o the eXtent that the required coverage is provided by the Owners Asséciat

What Lender retruires as a condition of this waiver can change during the term of

Borrower shall give Lender prompt notice of any lapse in required,
insurance coverage provided by the master or blanket polic¥.

In the event of a distrlbution of property insurance proceeds in liey of restoratity
repair following a loss to the Property, or to comrmon areas and facilities of the PUD; anyf
proceeds pagahleto Borrower are herehy assidgned and shall be paid to Lender. Lefid
shall apply the proceeds 10 the sums secured by the Security Instrument, whether
not then due, with the excess, if any, paid to Borrower,

€. Public Lijability Insurance. Borrower shall take such actions as may he
reasonable to ensure that the Owners Association maintains a public liability insurance
palicy acceptable In form, amount, and extent of coverage to Lender,

Initials:
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Borrower s interest in the homeowners assoclation
areas and facilities of the PUD
roceeds of Borrower’s interest.

iation-rnalitains, with a
2y insuringihe Property
gverage{n the amounts
fi A azards'included




LOAN #: 7012593
. Condemnation. The proceeds of any award or claim for damages, diract or
coriseqiiential, payable to Barrower in connection with any condemnation or other
akj  or any part of the Property or the common areas and facilities of the PUD,
ny'conveyance [n lieu of condemnation, are hereby assigned and shall be paid
¢<Lender, Such proceeds shall be applied by Lender to the sums secured by the
Securiyinstrdraent as provided in Section 11.
2rior Consent. Borower shall not, except after notice to Lender and
i ritten consent, either partition or subdivide the Property or consent
to: (()%he-a L or termination of the PUD, except for abandonment or termination
required by Jawin the case of substantial destruction by fire or other casualty or In the case
of a taking by contl ion or eminent domair; {ii) any amendment to any provision of the
"Constituent Bocuimeri € provision is for the express benefit of Lender; (iif) termination
of professionalimafi %e?ﬁem hd assumption of sell-managementofthe Owners Association:
or (iv) any actiorj wiich would have the effect of rendering the public liability Insurance
coverage maintainad L'éy the“Gwners Association unacceptable to Lender.

F. Remedie&, if-Egmmower‘does not pag PUD dues and assessments when due,
then Lender may pay-tier iy amounts disbursed by Lender under this par:i?raph
F shall become additionai debt of Borrower secured by the Security Instrument. Unless
Borrower and Lender-agree te-otherterms of payment, these amounts shall bear
interest from the date of-di ent at the Note rate and shall be payable, with
interest, upon notice from*ten ‘Borrower requesting payment.

BY SIGNING BELOW, Borror
coptained n this PUD Rider,

"and agrees to the terms and covenants

A4 a,u,?}, AT (gean

DATE

Atq ol (Seall
1 A

TE
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