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Grantee(s)
1. Skagit Bank
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THIS DEED OF TRUST is dated August 18, 7, amgng DAVID B. CAUDILL, an unmarried
man, as his separate property, whose address is 16 (M EALHOUN RD, MOUNT VERNON, WA

e8%-is Main Office, 301 E. Fairhaven
w sometimes as "Lender" and
Jounty, whose mailing address
stee”).

Ave, P O Box 285, Burlmgton WA 98233 (referr 7
sometimes as "Beneficiary"); and Land Title Company
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ON %YANGEAND GRANT. For valuable consideration, Grantor conveys to Trustee in frust with power of sale, right
f5ession and for the henefit of Lender as Beneﬁcii.ary, all of Grantor's right, title, and interest in and to

xtures; all easements, rights of way, and appurtenances; al! water, water rights and ditch rights
tilities with ditch or irrigation rights); and all other rights, royalties, and profits relating to the real
out limitation all minerals, ml gas, geothermal and similar matters, {the "Real Property")

of the Northwest 1/4 of the Northwest 1/4 of Section 35, Township 34

The Real Property or

VERNON, WA The Real Property tax identification number is
340335-2-002-001 8( . ! 340335-2-002-0109(P23187).
REVOLVING LINE OF CREMI’ Ah { f Trust secures the Indebtedness including, without limitation, a revolving

st which obligates Lender to make advances to Grantor up to the credit limit
2rmms of the Credit Agreement and the line of credit has not been terminated,

suspended or cancelled; the Cr
remade from time to time, subje¢t-tg
including finance charges on sucki-halanc
temporary overages, other charges, and ary amounts expended or advanced as provlded in either the Indebtedness
paragraph or this paragraph, shall n sed the Graiit Limit as provided in the Credit Agreement. It is the intention of
Grantor and Lender that this Deed of" ,the balance outstanding under the Credit Agreement from time to
time from zero up to the Credit Limit a e Credit Agreement and any intermediate balance. Funds may be
advanced by Lender, repaid, and subseduéfily.readvanced. The unpald balance of the revolving line of credit may at
certain times be lower than the amount s
terminate Lender’s obligation to advance fund

Grantor hereby assigns as security to Lender, "alf @Grantor's right, title, and interest in and to all leases, Rents, and
profits of the Property. This assignment is retprded in accordance with RCW 65.08.070; the lien created by this
assignment is intended to be specific, perfected ahd’choate upon the recording of this Deed of Trust. Lender grants to
Grantor a license to collect the Rents and profité, whi i
automatically revoked upon acceleration of all or p

TERMS:

PAYMENT AND PERFORMANCE. Except as otherwise provided in th
amounts secured by this Deed of Trust as they become due, and
Crantor's obligati¢hs under the Credit Agreement, this Deed of Trust

POSSESSION AND MAINTENANCE OF THE PROPERTY. Grantor
Property shall be governed by the following provisions:

ust, Grantor shall pay to Lender all
d in a timely manner perform all of
d Documents.

Grantor's possession and use of the

relate to the use of the Property or to other limitations on the Property
for agricultural purposes.

Duty to Maintaln. Grantor shall maintain the Property in good condit oifiptly perform ali repairs,
replacements, and maintenance necessary to preserve its value.

Compliance With Environmenta! Laws. Grantor represents and warrants to Lend : ring the period of
Grantor's ownership of the Property, there has been no use, generation, manufaci » treatment, disposal,
the Property,
closed to and
(b) any use,
rdou&ﬁSubstance

{2) Grantor has no knowledge of, or reason to believe that there has been, excebt’*az«y i
acknowledged by Lender in writing, {(a) any breach or violation of any Environmentzi
generation manufacture, storage, treatment, disposa'n release or threatened release o

Substance on, under, about or from the F'roper‘(y; and (b) any such actlwty shall be conducted j
all applicable federal, state, and local laws, regulations and ordinances, including with
Enwronmental' Laws. Grantor authorizes Lender and its agents to enter upon the Prope

to any other person. The representations and warranties contained herein are based on Grantor's dug.di
investigating the Property for Hazardous Substances. Grantor hereby {1) releases and waives any futyx
against Lender for indemnity or contribution in the event Grantor becomes liable for cleanup or other cos)
any such laws; and {2) agrees to indemnify, defend, and hold harmiless Lender against any and all claims, los
liabilities, damages, penalties, and expenses which Lender may directly or indirectly sustain or suffer resulting fro
a breach of this section of the Deed of Trust or as a conseguence of any use, generation, manufacture, stoiags,
digposal, release or threatened release occurring prior to Grantor's ownership or interest in the Property, whether
or not the same was or should have been known to Grantor. The provisions of this section of the Deed of Trust,
including the obligation to indemnify and defend, shall survive the payment of the Indebtedness and the satisfaction
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apd rgconveyance of the lien of this Deed of Trust and shali not be affected by Lender's acquisition of any interest
tHie Property, whether by foreclosure or otherwise.

wor waste on or ta the Property or any portlon of the Property. Without limiting the generality of the
ntor will not remove, or grant to any other party the right to remove, any timber, minerals {including

Grantor shall not demolish or remove any Improvements from the Real Property
rior wrltten consent. As a condition to the removal of any Improvements, Lender may reguire
ngements satisfactory to Lender to replace such Improvements with Improvements of at least

Entgzr Lender and Lendet's agents and representatives may enter upon the Real Property at all
o agtignd to Lender's interests and to inspect the Real Property for purposes of Grantor's
mé and conditions of this Deed of Trust.

vigntal Requirements. Grantor shall promptly comply, and shall promptly cause
inants or other persons or entities of every nature whatsoever who rent, lease or

V, :’rdinance, or regulation and withhold compliance during any proceeding, including
appropriate appeals, sQuion as Grantor has notifled Lender in writing prior to doing s¢ and so long as, in Lender's
sole opinion, Lenders intdrest @ Property are not jeopardized. Lender may require Grantor to post adequate
security or a surety bosid, tda ably ﬁatlsfactory to Lender, to protect Lender's interest.

Duty to Protect. Grantor to abandon or leave unattended the Property. Grantor shall do all other
acts, in addition to those: bove in this section, which from the character and use of the Property are

DUE ON SALE - CONSENT BY LENDER. |
sums secured by this Deed of Trust oF" (B
document evidencing the Indebtedness i -gych other conditions as Lender deems appropriate, upon the sale or
transfer, without Lender's prior writtafi 5 ‘all or any part of the Real Property, or any interest in the Real
Property. A "saie or transfer” means th Y of Real Properfy or any right, title or interest in the Real Property;
whether legal, beneficial or equitable;
contract, land contract, contract for deed,

izial interest in or to any land trust holding fitle to the Real
Property or by any other rnelhod of conveya, st in the Real Property However, this option shall not be

exercised by Lender if such exercise is prohibik

TAXES AND LIENS, The following provisions : g to the taxes and liens on the Property are part of this Deed of
Trust:

or material furnished to the Property Grantor
al to the interest of Lender under this Deed of
xcept as otherwise provided in this Deed of

shall maintain the Property free of all liens having priorit.
Trust, except for the lien of taxes and assessmen
Frust.

ot claim in connection with a good faith
rty is not jeopardized. If a lien arises or
cer the lien arises or, if a lien is flled,

dispute over the obligation to pay, so long as Lender's intirag
is filed as a result of nonpayment, Grantor shall within ﬂfteen [&

¢ other charges that could accrue as a
It defend itself and Lender and shall

amount sufficient to discharge the lien plus any costs and attomevys fee,_
result of a foreclosure or sale under the lien. In any contest} Grant
satisfy any adverse judgment before enforcement against the Proi:ka,
obligee under any surety bond fumished in the contest proceedings.

Evidence of Payment. Grantor shall upon demand furnish to Lender satisfgctory evidence of payment of the taxes
or assessments and shall authorize the appropriate governmental offici Lender at any time a written
statement of the taxes and assessments against the Property.

Notlce of Construction. Grantor shail notify Lender at feast fifteen (18)
services are furnished, or any materials are supplied to the Property, if any
other lien could be asserted on account of the wark, services, or materials.
furnish to Lender advance assurances satisfactory to Lender that Grantor
improvements.

iien materialmen's lien, or
Br will upén request of Lender
"pay the cost of such

Trust.

Maintenance of Insurance. Grantor shall procure and maintain policies of fire insura
coverage endorsements on a fair value basis for the full insurable value covering all Iy
Property in an amount sufficient to aveid application of any coinsurance clause, and wi
clause in favor of Lender, together with such other hazard and liability insurance as Lendering
Policies shall be written in form, amounts, coverages and basis reasonably acceptable to Leng
company or companies reasonably acceptable fo Lender. Grantor, upon request of Lender, sk
from time to time the policies or certificates of insurance in form satisfactory to Lender, includin
coverages will not be cancelled or diminished without at Ieast ten {10} days prior written notice

an area designated by the Administrator of the Federal Emergency Management Agency as a specia| fic
area, Grantor agrees to obtain and maintain Federal Flood Insurance, if available, within 45 days a
given by Lender that the Property is located in a special flood hazard area, for the maximum amount of, Gra Qr‘
credit line and the full unpaid principal balance of any prior liens on the property securing the loan,
maximum policy limits set under the Mational Flood Insurance Program, or as otherwise required by Lender, a
maintain such insurance for the term of the loan.

Application of Proceeds. Grantor shall promptly notify Lender of any loss or damage to the Froperty. Lendet Fay
make proof of loss if Grantor fails to do so within fifteen (15) days of the casualty. Whether or not Lender's
security is impaired, Lender may, at Lender's election, receive and retain the proceeds of any insurance and apply
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e sroceeds 1o the reduction of the Indebtedness, payment of any lien affecting the Property, or the restoration
repair of the Property. if Lender elects to apply the proceeds to restoration and repair, Grantor shall repair or
¢, damaged or destroyed Improvements in a manner satisfactory to Lender. Lender shall, upan
roof of such expenditure, pay or reimburse Grantor from the proceeds for the raasonable cost of
bration if Grantor is not in default under this Deed of Trust. Any proceeds which have not been
n 180 days after their receipt and which Lender has not committed to the repair or restoration of
Propesty B all be used first to pay any amount owing ta Lender under this Deed of Trust, then to pay accrued
mainder, if any, shall be applied to the principal balance of the Indebtedness. If Lender holds
yment in full of the Indebtedness, such proceeds shall be paid without interest to Grantor as
y appear.

Existing Indebtedness. During the period in which any Existing Indebtedness described below is
coripliance yith the insurance provisions contained in the instrument evidencing such Existing
Indebtedness shdll ceiistitute compliance with the insurance provisions under this Deed of Trust, to the extent
compliance with the & f this Deed of Trust would constitute a duplication of insurance requirement. If any
proceeds from t : become payable on loss, the provisions in this Deed of Trust for division of proceeds
: f the proceeds not payable to the holder of the Existing Indebtedness.

{A) to kee_p the Property free of all taxes, liens, security interests,

eding is commenced that would materially affect Lender's interests in the
may, but is not required 1o, take any action that Lender believes to be
| expenses incurred or paid by Lender for such purposes will then bear
t Agreement from the date incurred or paid by Lender to the date of
| become a part of the Indebtedness and, at Lender's option, will {A) be

Lender may do so. If anw
Property, then Lender on
appropriate to protect Lender
interest at the rate charged
repayment by Grantor. All sudl
payable on demand; {B) be al
with any instaliment payments t

C) be treated as a balloon payment which will be due and payable at the
] rust alse, will secure payment of these amounts. The rights provided for in
this paragraph shall be in addition to"asy oth ts'or any remedies to which Lender may be entitled on account of
any default. Any such action by Lendar # canstrued as curing the default so as to bar Lender from any
remedy that it otherwise would have ha

WARRANTY; DEFENSE OF TITLE. The followri
of Trust;

lating to ownership of the Property are a part of this Deed

Title. Grantor warrants that: (a) Grantok }iol
free and clear of all iens and encumbrance;
Existing Indebtedness section below or In afy
of, and accepted by, Lender in connection wi
authority to execute and deliver this Deed of Tr

and marketable title of record to the Property in fee simple,
&r than those set forth in the Real Property description or in the
e insurance policy, title report, or final title opinien issued in favor
this Deed of Trust, and (b) Grantor has the full right, power, and

Defense of Title. Subject to the exception in t Grantor warrants and will forever defend the
title to the Property against the lawful claims of all persong. : vent any action or proceeding is commenced
that questions Grantor's title or the interest of Trustee ¢ ft d@r this Deed of Trust, Grantor shall defend the

ing by counsel of Lender's own choice, and
s Lender may request from time to time

participate in the proceedmg and to be represented 'ai*
Grantor will deliver, or cause to be delivered, to Lender suc
to permit such participation.

Compliance With Laws. Grantor warrants that the Property a yse of the Property complies with all
existing applicable laws, ordinances, and regulations of governmgng .

Survival of Promises. All promises, agreements, and stateme ¥ has made in this Deed of Trust shall
survive the execution and delivery of this Deed of Trust, shail b inusi i
and effect until such time as Grantor's Indebtedness is paid in full

EXISTING INDEBTEDNESS. The following provisions concerning Existing Indebt < part of this Deed of Trust:

Existing Lien. The lien of this Deed of Trust securing the Indebtedne: s may b condary and inferior to an
existing lien. Grantor expressly covenants and agrees to pay, or see to u : f, the Existing Indebtedness

or any default under any security documents for such indabtedness.

No Modification. Granior shall not enter into any agreement with the holder of
other security agreement which has priority over this Deed of Trust by wi
amended, extended, or renewed without the prior written consent of Lender.
accept any future advances under any such security agreement without the prior

CONDEMNATION. The following provisions relating to condemnation proceedings are a b

Proceedings. If any proceeding in condemnation is filed, Grantor shall promptly noti
Grantor shall promptly take such steps as may be necessary to defend the action and
may be the nominal party in such proceeding, but Lender shall be entitled to participate iri
represented in the proceeding by counsel of its own choice all at Grantor's expense, and
cause to be delivered to Lender such instruments and documentation as may be requested
time to permit such participation.

Application of Net Proceeds. If all or any part of the Property is condemned by eminent domaik
any proceeding or purchase in lieu ot condemnation, Lender may at its electlon require that ail or

. i
proceeds of the award shall mean the award after payment of all reasonable costs, expenses, andatiomeid’ feas’
incurred by Trustee or Lender in connection with the condemnation.

IMPOSITION OF TAXES, FEES AND CHARGES BY GOVERNMENTAL AUTHORITIES. The following provisisi
to governmental taxes, fees and charges are a part of this Deed of Trust:

Current Taxes, Fees and Charges. Upon request by Lender, Grantor shall execute such documents in additio
this Deed of Trust and take whatever other action is requested by Lender to perfect and continue Lender's lies ¢
the Real Property. Grantor shall reimburse Lender for all taxes, as described below, together with all expehses
incurred in recording, perfecting or continuing this Deed of Trust, including without limitation all taxes, fads,
documentary stamps, and other charges for recording or registering this Deed of Trust.

Taxes. The following shall constitute taxes to which this section applies: (1} a specific tax upon this type of,
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#0f Trust or upon all or any part of the Indebtedness secured by this Deed of Trust; (2) a specific fax on
tor which Grantor is authorized or required to deduct from payments on the Indebtedness secured by this type
Trust; (3) ataxon this type of Deed of Trust chargeable against the Lender or the holder of the Credit

? by Grantor.

axes. If any tax to which this section applies is enacted subsequent to the date of this Deed of
nt shall have the same effect as an Event of Default, and Lender may exercise any or all of its
edu&s for an Event of Default as provided below unless Grantor either {1) pays the tax before it
or (2} contests the tax as provided above in the Taxes and Ligns section and deposits with
icient corporate surety bond or other security satisfactory to Lender.

instrument shall constitute a Security Agreement to the extent any of the Property
der shall have all of the rights of a secured party under the Uniform Commercial Code

st by Lender, Grantor shall take whatever action is requested by Lender to perfect
interest in the Personal Property. in addition to recording this Deed of Trust in the
ay, at any time and without further authorization from Grantor, file executed
tions of this Deed of Trust as a financing statement. Grantor shall reimburse
rfecting or continuing this security interest. Upon default, Grantor shall not
| Property from the Property. Upon default, Grantor shall assemble any
perty in a manner and at a place reasonably convenient to Grantor and

and continue Lender
real property records,
counterparts, copies

Lender and make it avail
extent permitted by appli

Addresses. The mailing
concerning the security interestgras
Commercial Code} are as stated ¢

FURTHER ASSURANCES; ATTORN&'
attorney-in-fact are a part of this Deed g

Further Assurances. At any time, and
deliver, or will cause to be made, execute 1,
Lender, cause to be filed, recorded, refil repécorded, as the case may be, at such t:mes and in such offices
and places as Lender may deem appropt #id all such mortgages, deeds of trust, security deeds, security
agreements, financing statements, contifugfi tatements, instruments of further assurance, certificates, and
other documents as may, in the sole opinich of Lender, be necessary or desirable in order to effectuate, complete,
perfect, continue, or preserve {1) Grantory crbllgatlons under the Credit Agreement, this Deed of Trust, and the
Related Documents, and (2) the liens and séciyity interests created by this Deed of Trust as first and prior liens
on the Property, whether now owned or hereafteracquired by,<3rantor. Unless prohibited by law or Lender agrees
10 the contrary in writing, Grantor shall reimburse Lender fop8ll £ogts and expenses incurred in connection with the
matters referred to in this paragraph. g k

Attorney-inFact. If Grantor fails to do any of the thi
for and in the name of Grantor and at Grantor's exper
Lender as Grantor's attomey-in-fact for the purpose of
other things as may be necessary or desirable, in Lendér
the preceding paragraph.

FULL PERFORMANCE. If Grantor pays all the Indebtedness when d

the preceding paragraph, Lender may do so
purposes, Grantor hersby irrevocably appoints
utlng delivering, filing, recording, and deing all
accomplish the matters referred to in

e credit line account, and ctherwise
; shall execute and dellver to Trustee
a request for full reconveyance and shall execute and deliver to

financing statement on file evidencing Lender's security interes

described as the "person or persons legally entitted thereta”, and the recita
facts shall be conclusive proof of the truthfulness of any such matters or fa

EVENTS OF DEFAILT. Grantor will be in default under this Deed of Trust
commits fraud or makes a material misrepresentation at any time in connecs
include, for example, a faise statement about Grantor's income, assets, liabi
financial condition. (B) Grantor does not meet the repayment terms of the Cre
inaction adversely affects the collateral or Lender's rights in the collateral. This caa
maintain required insurance, waste or destructive use of the dwelling, failure to pay tax
the account, transfer of title or sale of the dwelling, creation of a senior lien &
permission, foreclosure by the holder of another lien, or the use of funds or the dwelling

RIGHTS AND REMEDIES ON DEFAULT. If an Event of Default occurs under this Deedd'
Trustee or Lender may exercise any one or more of the following rights and remedies:

Jreg amf (C) Grantor's action or
fude, f I example, fallure to

Electlon of Remedles. All of Lender's rights and remedies will be cumulative and 4 alone or
together. An election by Lender to choose any one remedy will not bar Lender from a medy. If
Lender decides to spend money or to perform any of Grantor's obllgatluns under this Deed Tr- T Granto_r's

Lender's remedies.

Accelerate Indebtedness. Lender shall have the right at its option to declare the entire indebte
due and payable.

Foreclosure. With respect to all or any part of the Real Property, the Trustee shall have the rig
power of sale and to foreclose by notice and sale, and Lender shall have the right to forecle;
foreclosure, in either case in accordance with and to the full extent provided by applicable law.

UCC Remedies. With respect to all or any part of the Perscnal Property, Lender shall have all the
remedies of a secured party under the Uniform Commercial Code.

Collect Rents. Lender shall have the right, without notice to Grantor to take possession of and manage |
Property and collect the Rents, including amounts past due and unpaid, and apply the net proceeds, over ang
above Lender's costs, against the Indebtedness. In furtherance of this right, Lender may require any tenag
other user of the Property to make payments of rent or use fees directly to Lender. If the Rents are collected by
Lender, then Grantor irrevocably designates Lender as Grantor's attorney-in-fact to endorse instruments received in
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POWERS AND OBLIGATIONS OF TRUSTEE. The following
(pursuant to Lender's instructions) are part of this Deed of

maited, when deposited in the United States mail, as first class, certified or registered mail postage ‘prepaid
the addresses shown near the beginning of this Deed of Trust. All copies of notices of foreclosure frgm
any lien which has priority over this Deed of Trust shall be sent to Lender's address, as shown near‘thé

address.
Subject to applicable law, and except for notice required or allowed by law to be given in another manner,
more than one Grantor, any notice given by Lender to any Grantor is deemed to be notice given to all Granto
be Grantor's rasponsibility to tell the others of the notice from Lender.

MISCELLANEOQUS PROVISIONS. The following misceilaneous provisions are a part of this Deed of Trust:

nt thereof in the name of Grantor and to negoliate the same and collect the proceeds. Payments by tenants
her.users to Lender in response to Lender's demand shall satisfy the obligations for which the payments are
¢ éther or not any proper grounds for the demand existed. Lender may exercise its rights under this
wibpstagriaph, either in person, by agent, or through a receiver.

Agipoint Regeiver. Lender shall have the right to have a receiver appointed to take possession of all or any part of
with the power to protect and preserve the Property, to operate the Property preceding or pending
5 salg, and to collect the Rents from the Property and apply the proceeds, over and above the cost of
i) @gainst the Indebtedness. The receiver may serve without bond if permitted by law. Lender's
wintinent of a receiver shall exist whether or not the apparent value of the Property exceeds the

der shall have any cther right or remedy provided in this Deed of Trust or the
aw or in equity.

Other Remedies. Trusi@e o
Credit Agreement or avail

made. Reasonable notlce
Any sale of the Personal

Sale of the Property. To
the Property marshalled.
part of the Property togethe

ny suit or action to enforce any of the terms of this Dead of
as the court may adjudge reasonable as attorneys' fees at trial
goufrt action is involved, and to the extent not prohibited by law, all
ender's ppinion are necessary at any time for the protection of its

Attorneys’ Fees; Expenses. If Lgsid
Trust, Lender shall be entitled to re
and upon any appeal. Whether ory
reasonable expenses Lender incurs that:
interest or the enforcement of its rights s

to any limits under applicable Iaw Lender's attorneys' fees
dhere is a lawsuit, including attorneys' fees and expenses for
ify or vacate any automatic stay or injunction}, appeals, and any
“the cost of searching records, obtaining title reports {including

paragraph include, without limitation, how
and Lender's legal expenses, whether
bankruptcy proceedings (including efforts t

foreclosure reports), surveyors' reports, and apiprijsal fees, fitle insurance, and fees for the Trustee to the extent

Powers of Trustee. In addition to all powers of Trustee arising.d
take the following actions with respect to the Property upa
preparing and filing a map or plat of the Real Property, includlng
public; (b) join in granting any easement or creating any restfict
subordination or other agreement affecting this Deed of Trust

Gation of streets or other rlghts to the
Real Property; and (c) join in any
Lender under this Deed of Trust.

required by apphcable law, or unless the action or proceadlng is brdtﬁgm i
Trustee. Trustee shall meet all qualifications required for Trustee unde:

accordance with and to the fuil extent provided by applicable law.

Successor Trustee. Lender, at Lender's option, may from time to time app ¢ Trustee to any Trustee
appointed under this Deed of Trust by an instrument executed and acknowledge "byLender and recorded in the
office of the recorder of SKAGIT County, State of Washington. The instrumeit sf in addition to all
other malters requnred by state law, the names of the orlglnal Lender, Trustee, nc% hé book and page or

trustee, and the instrument shall be executed and acknowledged by Lender or
successor trustee, without conveyance of the Property, shall succeed to all the titl

For notice purposes, Grantor agrees to keep Lender informed at all times of Grantor's curre E add

Amendments. What is written in this Deed of Trust and in the Related Documents is Grantor's entire agree
with Lender concemning the matters covered by this Deed of Trust. To be effective, any change or amendment to
this Deed of Trust must be in writing and must be signed by whoever will be bound or obligated by the change or
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re shall be no merger of the interest or estate created by this Deed of Trust with any other interest or
s’tate in the Property at any time held by or for the benefit of Lender in any capacity, without the written consent

his Deed of Trust will be governed by federal law applicable to Lender and, to the extent not
ral {aw, the laws of the State of Washington without regard to Its conflicts of law provisions.
s been accepted by Lender in the State of Washington.

Grantor understands Lender will not give up any of Lender's rights under this Desd of Trust
writing. The fact that Lender delays or omits to exercise any right will not mean that
right. If Lender does agree in writing to give up one of Lender's rights, that does not
to comply with the other provisions of this Deed of Trust. Grantor also understands
to a request, that does not mean that Grantor will not have to get Lender's consent
again. Grantor further understands that just because Lender consents to one or
t does not mean Lender will be required to consent to any of Grantor's future
tment, demand for payment, protest, and notice of dishonor.

Lender has give
mean Grantor will |
that if Lender dos
again if the sitliath
more of Grarﬁim“s r

reguests. Grantor waiuds

Severability. If a court
fact by itself will not mie
enforce the rest of tie

invalid or unenforceatie.

iy limitations stated in this Deed of Trust on transfer of Grantor's interest,
d inure to the benefit of the parties, their successors and assigns. |If
> n a person ather than Granter, Lender, without notice to Grantor, may
ferénce to this Deed of Trust and the Indebtedness by way of forbearance or
the obligations of this Deed of Trust or liability under the Indebtedness.

Successors and Assigns.
this Deed of Trust shall
ownershlp of the Prope

Credit Agreement. The words "Credit Agr ment" mean the credit agreement dated August 18, 2017, with
credlt Imlt of $75 000 00 from Gramtey to Lender. fogether with all renewals of, extensions of,
utions for the promissory note or agreement.

NOTICE TO GRANTOR THE CREDIT AGREEMENT CONTA! IS#, VARIABLE INTEREST RATE.

Deed of Trust. The words "Deed of Trust" mean thi#’ Deb ust among Grantor, Lender, and Trustee, and
includas without limitation all assignment and secu cvisions relating to the Personal Property and
Rents. :

Environmental Laws. The words "Environmental Laws"
regulations and ordinances relating to the protection of“fitm
limitation the Comprehensive Environmental Response, Compe
U.S.C. Section 9601, et seq. ("CERCLA"), the Superfund Am,
No. 99-499 ("SARA"), the Hazardous Materials Transportation
Conservation and Recovery Act, 42 U.5.C. Section 6901, et sex
or regulations adopted pursuant thereto.

Event of Default. The words "Event of Default” mean any of the evenis
the events of default section of this Deed of Trust.

the enwronment including without
bility Act of 1280, as amended, 42
eauthorization Act of 1986, Pub. L.
Saction 1801, et seq., the Resource
pplicable state or federal laws, rules,

forth in this Deed of Trust in

Existing Indebtedness. The words "Existing Indebtadness" mean the
provision of this Deed of Trust.

Grantor. The word "Grantor” means DAVID B CAUDILL.

Hazardous Substances. The words "Hazardous Substances" mean materials
concentration or physical, chemical or infectious characteristics, may cause or Ho
to human health or the environment when improperly used, treated, stored, dispo
transported or otherwise handled. The words "Hazardous Substances" are use
include without limitation any and all hazardous or toxic substances, materials
under the Environmental Laws. The term "Hazardous Substances” also includes, withiou
petroleum by-products or any fraction thereof and asbestos.

scribed in the Existing Liens

of their quantity.

Improvements. The word "Improvements” means all existing and future improvemisit uctures,
mobile homes affixed on the Real Property, facilities, additions, replacements and other gons i the Real

Property.

Indebtedness. The word "Indebtedness” means all principal, interest, and other amounts
payable under the Credit Agreement or Related Documents, together with all renewa

amounts expended or advanced by Lender to discharge Grantor's obligations or expenses incurs
Lender to enforce Grantor's obigations under this Deed of Trust, together with interest on s
provided in this Deed of Trust.

Lender. The word "Lender" means Skagit Bank, its successors and assigns. The words "successori:or
mean any person or company that acquires any interest in the Credit Agreement.

Personal Property. The words "Personal Property” mean all equipment, fixtures, and other articles ofpe
property now or hereafter owned by Grantor, and now ar hereafter attached or affixed to the Real Prop
together with all accessions, parts, and additions to, all replacements of, and all substitutions for, any of q}
property; and together with all issues and profits thereon and proceeds {Including without limitation all insurarice
proceeds and refunds of premiums}) fram any sale or other disposition of the Property.
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&y The word "Property" means collectively the Real Property and the Personal Property.
eal, ﬁmmrty The words "Real Property” mean the real property, interests and rights, as further described in this

_‘hd all other instruments, agreements and documents whether now or hereaﬂer existing, executed in
Indebtedness; provided, that guaranties are not "Related Documents™ and are not secured by

DAVID B CAUDILL

STATE OF \Abﬁ-shl'\g‘\—Oﬂ
COUNTY OF SKMS\'\'

g
or proved to me on the basis of satisfactory evidénce'to be the individual described in and who exed the Deed of
Trust, and acknowledged that he or she signed i ed of Trust as his or her free and voluntary act and deed, for the

uses and purposes therein mentioned.
L e y o
day of 20 1

Given under my hand and official seal this ’%
BV_D‘Q.DGM-' %MM_ Residing at M’\gﬁ?‘f\u
My commisslon expires 124 3. A0

Notary Public in and for the State of L)ﬂ"

REQUEST FOR FULL RECORVEY,

Tor: , Trustee

: of Trust. You are hereby

right, title and interest now held by you under the Deed of Trust.
Date:
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