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Peoples Bank

Attn: Loan Se

P.O. Box 233 -

Lynden , WA

Assessor’s Parcel or Acc P133259 / 6038-000-005-0000

Abbreviated Legal Descri Weéodside PUD Divs 1 & 2

[Include lat, block and plat or section, township and rangej
Full legal description located

Trustee: Land Title of Skagit ¢:0

Title Order No.: 01-161299-OE
Escrow No.: 01-161299-CE v~
LOAN #: 7012622

{Spac

ine For Recording Datal

Land Title and Escrow OF TRUST

| MIN 1001359-0007012622-9
MERS PHONE #: 1-888-679-6377

DEFINITIONS
Words used in multiple sections of this document & Hing
Sections 3, 11, 13, 18, 20 and 21. Certain rules regaiding
are also provided in Section 16.

(A) "Security Instrument” means this document, which is
together with all Riders to this document.

(B) "Borrower”is NANCY A VAN PATTEN AND LiLLIAH A

and other words are defined in
f words used in this document

A MARRIED COUPLE.

Borrower is the trustor under this Security Instrument.
(C) "Lender”is Peoples Bank .

under the

organized ang
5r's pedress is

Lenderis  a State Chartered Bank,
laws of Washington.

2219 Rimland Dr., Ste. 401, Bellingham , WA 98226.

(D) "Trustee” is Land Title of Skagit County.

(E} "MERS” is the Mortgage Electronic Registration Systems, Inc. Lender has appointed MI;
nominee for Lender for this loan, and attached a MERS Rider to this Security Instrument, to be e
Borrower, which further describes the relationship between Lender and MERS, and which is :nc
into and amends and supplements this Security Instrument,

Initials:
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LOAN #: 7012622
Mote” means the promissory note signed by Borrower and dated August 21, 2017.
e states that Borrower owes Lender  SIXTY THOUSAND AND NO/OO* * * * # t 2 x sk xx x s %
ﬁ"*******t*********************************!**************t*!***!*
S. $60,000.00 ) plus interest. Borrower has promised to pay this debt in regular
nents and to pay the debt in full not later than September 1, 2047.
" means the property that is described below under the heading "Transfer of Rights in the

f)

(HQ Loan” mieans the debt evidenced by the Note, plusinterest, any prepayment charges and late charges
; and all sums due under this Security Instrument, plus interest.
all Riders to this Security Instrument that are executed by Borrower. The following
med by Barrower [check box as applicable}:
L Condominium Rider [ | Second Home Rider
Ix' Planned Unit Development Rider | | V.A. Rider
[ Biweekly Payment Rider
egistration Systems, Inc. Rider

ontrolling applicable federal, state and local statutes, regufations,
and orders (that have the effect of law) as well as all applicable final,
non-appealabie Judlméﬂ ommﬂ
(K} "Community Assocﬁatﬁon Dugs, Fees, and Assessments” means all dues, fees, assessments and

er of the Property by a condominium association, homeowners

association or similar orgemlmm)n
(L) “Electronic Funds Trarmsfer
draft, or similar paper instrument,
computer, or magnetic tape so @
account. Such term includes, bui
actions, trangsfers intiated by telepheng
(M) “Escrow ltems” means those iter
{N) "Misceilaneous Proceeds” mea &
paid by any third party (other than insu pfogéeds paid under the coverages described in Section 5)
for: (i) damage to, or destruction of, the Frogeny; (i} condemnation ar other taking of all or any part of the
Property; {iif) conveyance in lieu of cond ion; or (iv) misrepresentations of, or omissions as to, the
value and/or condition of the Praperty.
(0) "Mortgage Insurance” means insuran
on, the Loan. g
(P} “Periodic Payment” means the regularly schedyl
the Note, plus (i) any amounts under Section 3 of this

'anytra nsferoffunds, other than a transaction originated by check,
h is initiated through an electronic terminal, telephonic instrument,

int due for () principal and interest under
strument.

12 U.5.C. §2601 et seq) and its imple-
ight be amended from time to time, or any
tg;ect matter. As used in this Security

menting regulation, Regulation X (12 C.F.R. Part 10243},
additional or successor legistation or regulation that Jovs
Instrument, "RESPA” refers to all requirements and rest
related mortgage loan” even if the Loan does not qualify as a "fel fa ly rel
(R) “Successor in Interest of Borrower” means any party that has Ken tite to the Property whether
or not that party has assumed Borrower's obligations under thig Notg#

TRANSFER OF RIGHTS IN THE PROPERTY
The beneficiary of this Security instrument is MERS (solely as nomi

performance of Borrower’s covenants and agreements under this Seg
this purpose, Borrower irrevocably grants and conveys to Trustee, in trust
described property located in the County of Skagit
{Type of Recording Jurisdictionf

SKAGiT COUNTY AUDITOR'S FILE NO. 201607270025,
SITUATE IN THE CITY OF MOUNT VERNON, COUNTY OF SKAGIT, STATE

Lot 5, Woodside PUD Divs 1 & 2
APN #: P133259 / 6038-000-005-0000
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LOAN #: 7012622
ich.currently has the address of 162 8. 48th Place, Mount Vernon,

3 {Street] [City)
ngton 98274 {"Property Address"):

[Zip Code]

RWITH all the improvements now or hereafter erected on the property, and all easements,

es, and fixtures now or hereafter a part of the property. All replacements and additions shall
d by this Security Instrument. All of the foregoing is referred to in this Security Instrument as
Borr wer understands and agrees that MERS holds only legal title to the interests granted
ecurity Instrument, but, if necessary to comply with law or customn, MERS (as nominee
's successors and assigns) has the right: to exercise any or all of those interests,

to, the right to foreclose and sell the Property; and to take any action required of
Lender mcludmg but riotJimited to, releasing and canceling this Security Instrument.

BORROWE R COVENANTS that Borrower is lawfully seised of the estate hereby conveyed and has
the right to gr: nvgy the Property and that the Property is unencumbered, except for encum-
brances of recard. Borggwersvarrants and will defend generally the title to the Property against all claims
and demands, subject to gfy.encumbrances of record.

THIS SECURIT;
covenants with limitedy

property.

#T combines uniform covenants for national use and non-uniform

d Lender covenant and agree as follows:

., Escrow Items, Prepayment Charges, and Late Charges.
ipal of, and interest on, the debt evidenced by the Note and any
A ges dhae Ui

1. Payment of Principal
Borrower shall pay when due the“pri
prepayment charges and late -

U.S. currency. However, lfany che
or this Security Instrument is returne
payments due under the Note and this
as selected by Lender: (&) cash; (b) m
cashier's check, provided any such ch
federal agency, instrumentality, or entity;

Payments are deemed received by Le

nstrument received by Lender as payment under the Note
der uapaid, Lender may require that any or all subsequent

wtrament be made in one or more of the following forms,
c) certlfed check bank check, treasurers check or

Electromc Funds Transfer.
when received at the location designated in the Note or at
der in accardance with the notice provisions in Sectlon

to brlng the Loan current. Lender may accept any payms o ial payment insufficient to bring the Loan
] rights to refuse such payment or partial

accepted. If each Perzodlc Payment is applied as of i its
est on unapplied funds. Lender may hold such unapph
Loan current. If Borrower does not do 50 within a reasonabie
funds or return them to Borrower. i not applied earlier, such fu
balance under the Note immediately prior to foreclosure. No which Borrower mlght have now
or in the future against Lender shall relieve Borrower from making payments due under the Note and this
his Security Instrument.

ed in this Section 2, all pay-
rof priority: (a) interest due
3. Such payments shall

2. Application of Payments or Proceeds. Except as Othé?-’wi !
ments accepted and applied by Lender shall be applied in the followd

Ch yiment can be
ent of one or

Any application of payments, insurance proceeds, or Miscellaneous Proceeds to §
the Note shall not extend or postpone the due date, or change the amount, of the Petigaic

for: (a) taxes and assessments and other items which can attain priority over this Secur
a lien or encumbrance on the Property; (b) leasehold payments or ground rents on the P
{c) premiums for any and all insurance required by Lender under Section 5; and (d) Mortga
premiums, if any, or any sums payable by Barrower 1o |.ender in lieu of the payment of Mong_, f1e Ins
ance premiums in accordance with the provisions of Section 10. These items are called "Escrow’It
Al arigination or at any time during the term of the Loan, Lender may require that Communlty‘As'
Initials;
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LOAN #: 7012622
ues,Fees, and Assessments, if any, be escrowed by Borrower, and stich dues, fees and assessments
T be-an Escrow ltem. Barrower shall promptly furnish to Lender all notices of amounts to be paid under
Bection. Borrower shall pay Lender the Funds for Escrow Items unless Lender waives Borrower's

- ‘pay the Funds for any or afl Escrow ftems. Lender may waive Borrower's obligation to pay to
s for any or all Escrow ltems at any time. Any such waiver may only be in writing. In the event
such waivier; Borrower shall pay directly, when and where payable, the amounts due for any Escrow ltems
hich payment of Funds has been waived by Lender and, if Lender requires, shall furnish to Lender
ipts asﬁ’d@ncmg such payment within such time period as Lender may require. Borrower's obligation
e yrents and to provide receipts shall for all purposes be deemed to be a covenant and
< ined in this Security Instrument, as the phrase “covenant and agreement” is used in Sec-
is:obligated to pay Escrow ltems directly, pursuant to a waiver, and Borrower fails to pay
i Escrow Item, Lender may exercise its rights under Section 9 and pay such amount
and Barrower shail then he obligated under Section 9 to repay to Lender any such amount. Lender may
revoke the waiver ; or all Escrow Items at any time by a notice given in accordance with Section
Barrower shall pay to Lender all Funds, and in such amounts, that are then

Lender may, at angtime, £0llect and hold Funds in an amount (a) sufficient to permit Lender to apply the
Funds at the time specifiedlinder RESPA, and (b) not to exceed the maximum amount a lender can require
under RESPA. Lender s I

row items or otherwise in accordance with Applicable Law.

| tion whose deposits are insured by a federal agency, instrumental-
ity, ar entity (:ncludlng Le der, if Lerider is an inslitution whose deposits are so insured) or in any Federal
Home Loan Bank. Lende_._ alr applythe Funds to pay the Escrow Items no later than the time specified

the escrow account or verlfya
and Applicable Law permits Len;
Applicable Law requires intere
any interest or earnings on the
shall be paid on the Funds. Len
Funds as required by RESPA.

If there is @ surplus of Funds held i
rower for the excess funds in accorda

‘Estrow ftems, unless Lender pays Borrower interest on the Funds
make such a charge. Unless an agreement is made in writing or

12 monthly payments, If there is a deficien
shail notify Borrower as required by RESP,

ore than 12 monthly payments,

Upon payment in full of all sums secured by this Sa dristrument, Lender shall promptly refund to
Borrower any Funds held by Lender.

4. Charges; Liens. Borrower shall pay all taxe
utable to the Property which can attain priority over t
rents on the Property, if any, and Community Associatio
that these items are Escrow Items, Borrower shall pay them'i
Borrower shall promptly discharge any lien which has p

s, charges, fines, and impositions attrib-
strument, leasehold payments or ground
md Assessments, if any. To the extent
rovided in Section 3.

] his Security Instrument unless

prevent the enforcement of the lien while those proceedings arépeati
are concluded:; or (c) secures from the holder of the lien an agreemen
the lien to this Security Instrument. If Lender determines that any p
which can attain priority over this Security Instrument, Lender may
lien. Within 10 days of the date on which that notice is given, Borrow
more of the actions set forth above in this Section 4,

Lender may require Borrower to pay a one-time charge for a real estate
ing service used by Lender in connection with this Loan,

5. Property insurance. Borrower shall keep the improvements now
the Property insured against loss by fire, hazards included within the term "&
other hazards including, but not limited to earthquakes and floods, for wh:ch Tende
This insurance shall be maintained in the amounts {including cieducttble levels) a
Lender requires. What Lender requires pursuant to the preceding sentences can
ofthe Loan. The insurance carrier providing the insurance shall be chosen by Borro
right to disapprove Barrower's choice, which right shalt not be exercised unreasonabl

0 Lender subordinating
erty is subject to a lien

4 insurance,
periods that

determination resulting from an objection by Borrower.
if Borrower fails to maintain any of the coverages described above, Lender may obtain &
coverage, at Lender's option and Borrower's expense. Lender is under no obligation to purcha
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LOAN #: 7012622
ickdar type or amount of coverage. Therefore, such coverage shall cover Lender, but might or might
protect Borrower, Borrower's equity in the Property, or the contents of the Property, against any risk,

azard or liability and might provide greater or lesser coverage than was previously in effect. Borrower
newiedges that the cost of the insurance coverage so obtained might significantly exceed the cost of
- wedhat Borrower could have obtained. Any amounts disbursed by Lender under this Section 5 shall
beécome additional debt of Borrower secured by this Security Instrument. These amounts shall bear interest
a‘r the Note from the date of disbursement and shall be payabie, with such interest, upon notice from
r requesting payment.

“such policies, shall include a standard mortgage clause, and shall name Lender as
an additional loss payee. Lender shall have the right to hold the policies and renewal

for damage to, or g n of, the Property, such palicy shall include a standard mortgage clause and
shall name Lendet as gee andior as an additional loss payee.

in the eveiit of less, Besfower shall give prompt notice to the insurance carrier and Lender. Lender
may make prod‘f” of logs .
in writing, any insuran ¢eeds, whether or not the underiying mnsurance was required by Lender,
shall be applied to resteiatian oregpair of the Property, if the restoration or repair is econorically feasible
and Lender's security is d. During such repair and restoration periad, |.ender shall have the
right to hold such insiira is until Lender has had an opportunity to inspect such Property to
ensure the work has heg to Lender's satisfaction, provided that such inspection shall be
undertaken promptly. L Urse proceeds for the repairs and restoration in a single payment
orin a series of progress fi work is completed Unless an agreement is made in writing or
Applicable Law requires intérast pald on such insurance proceeds, Lender shall not be required to
pay Borrower any interest or ea n such proceeds. Fees for public adjusters, or other third parties,
retained by Borrower shalt nat fie insurance proceeds and shall be the sole abligation of
Borrower. If the restoration or rep oromically feasible or Lender’s security would be lessened,
the insurance proceeds shall be appli & sums secured by this Security Instrument, whether or not
then due, with the excess, if any, paid th B ower. Eouch insurance proceeds shall be applied in the order
provided for in Section 2. :

if Borrower abandons the Propert
claim and related matters. if Borrower

ay file, negotiate and settle any available insurance
espond within 30 days to a notice from Lender that the
insurance carrier has offered to settle a ¢l en Lender may negotiate and settle the claim. The 30-day
period will begin when the notice is given. ther event, or if Lender acquires the Property under Sec-
tion 22 or otherwise, Borrower hereby aSSignﬁ fé) Lender (a Borower's rights to any insurance proceeds

other of Borrower's rights (other than the rlght to an
under all insurance policies covering the Property, i
of the Property. Lender may use the insurance prod
amounts unpaid under the Nate or this Security Instr
6. Occupancy. Borrower shali occupy, establish,
within 60 days after the execution of this Security Instrumé
Borrower’s principal residence for at least one year after th e of octtpancy, untess Lender otherwise
agrees in writing, which consent shall not be unreasonably : i
exist which are beyond Borrower's control.
1. Preservation, Maintenance and Protection of the Pruperty’: Inspections. Borrower shall not
i init waste on the Property.
perty in orderto prevent

ch rights are applicable to the coverage
to repair or restore the Property or to pay
her or not then due.

the Property from deteriorating or decreasing in value due to its co
ant to Section 5 that repair or restoration is not econamicalty feasib

or restoring the Property only if Lender has released proceeds for such pu s Lender may disburse
proceeds for the repairs and restoration in a single payment or in a series rogress [:aayments as the
wark is completed. If the insurance or condemnation proceeds are not sufﬁt;, tent i repair ar restore the

Lender or its agent may make reasonable entries upon and inspections of e Prgy
sonable cause, Lender may inspect the mtenor of the lmprovements on the Proper

consent gave matenally faise, misleading, or inaccurate information or statements to L
pravide Lender with material information} in connection with the Loan. Material represég
but are not limited to, representations concerning Borrower’s occupancy of the Propert
prlnupal residence.

thereis alegal proceeding that might significantly affect Lender’s interest inthe Property and/or rig%-ﬁs
this Security Instrument (such as a proceeding in bankruptcy, probate, for condemnation or foei

Initials: ;
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LOAN #: 7012622
orgementof alien which may attain priority over this Security Instrument or to enforce laws or regulations),

£) Borrower has abandoned the Property, then Lender may do and pay for whatever is reasonable or
ppropriate to protect Lender's interest in the Property and rights under this Security Instrument, including
tigand/or assessing the value of the Property, and securing and/or repairing the Property. Lender's
‘ackibnstan include, but are not limited to: (a) paying any sums secured by a flien which has priority over this
Secpirity Instrument; (b) appearing in court; and (c) paying reascnable attorneys’ fees to protect its interest

in Prop and/or rights under this Security Instrument, including its secured position in a bankruptcy
proteedi securing the Property includes, but is not limited to. entering the Property to make repairs,
cha gesiocks, replace or board up doors and windows, drain water from pipes, eliminate building or other

gerous conditions, and have utilities turned on or off. Although Lender may take action
tender does not have to do so and is not under any duty or obligation to do so. It is
qder incUrs no liability for not taking any or all actions authorized under this Section 9.
Any dmounts-diskiifsed by Lender under this Section 9 shall become additional debt of Borrower
secured by this Se 7
disbursement a
payment. '
If this Secuifty Instamentis,
Borrower shall not surrens
the ground lease. Borrgw
ground lease. {f Borrgiw
unless Lender agrees
10. Mortgage Insurs

et It
angce. If Lender required Mortgage Insurance as a condition of making the Loan,
Borrower shall pay the premiums reguired to maintain the Mortgage Insurance in effect. If, for any reason,
the Mortgage Insurance coverage required by Lender ceases to be available from the mortgage insurer
that previously provided suth.insurgiice’and Borrower was required to make separately designated pay-
ments toward the premiums for ge Insurance, Borrower shall pay the premiums required to abtain
coverage substantially equivald the Medfigage Insurance previously in effect, at a cost substantially
equivalent to the cost to Borrower oftiie Maftgage Insurance previously in effect, from an alternate mort-
gage insurer selected by Lender. Ifiguis Ky equivalent Mortgage nsurance coverage is niot available,
Borrower shall continue to pay to Lend mour, of the separately designated payments that were due
when the insurance coverage ceased to bedn eff ender will accept, use and retain these payments as
a non-refundable foss reserve in lieu of M gednsurance. Such loss reserve shall be non-refundable,
notwithstanding the fact that the Loan is Hitigiatety paid in full, and Lender shall not be required to pay Bor-
rower any interest or earnings on such loss réserve. Lender can no longer require loss reserve payments
if Mortgage Insurance coverage (in the anigtint and for the period that Lender requires) provided by an
insurer selected by Lender again becomes avdilable, is obtained, and Lender requires separately desig-
nated payments toward the premiums for Mortgage Insura Lender reguired Mortgage Insurance as a
corditian of making the Loan and Borrower was requir separately designated payments toward
the premiums for Mortgage Insurance. Borrower sha emiums required to maintain Mortgage
Insurance in effect, or to provide a non-refundable until Lender's requirement for Mortgage
Insurance ends in accordance with any written agre een Borrower and Lender providing for
“Wething in this Section 10 affects Bor-

incur if Borrower does not repay the Loan as agreed. Borro

Mortgage insurers evaluate their total risk on all such ins
enter into agreements with other parties that share or modify thejr sk
are on terms and conditions that are satisfactory to the mortgage-iniSur
0 these agreements. These agreements may require the mortgage ifisier t ke payments using ahy
source of funds that the mortgage insurer may have available (wh de funds obtained from
Mortgage Insurance premiums).

As aresult of these agreements, Lender, any purchaser of the Note, &nett ¥, any reinsurer, any
other entity, or any affilate of any of the foregoing, may receive (directhrer-mdipgctly) amounts that derive
from (or might be characterized asj a portion of Borrower's payments for Mortgfage Insuragce, in exchange
for sharing or modifying the mortgage insurer’s risk, or reducing losses. If su
an affiliate of Lender takes a share of the insurer's risk in exchange for a s
the insurer, the arrangement is often termed "captive reinsurance.” Further:

{a) Any such agreements will not affect the amounts that Borrowet-ias
Mortgage Insurance, or any other terms of the Loan. Such agreements wiil not i
Borrower will owe for Mortgage Insurance, and they will not entitle Borrow

(b} Any such agreements will not affect the rights Borrower has - if any

arty to the Mortgage Insurance.
rce from time to time, and may
dures losses, These agreements

Mortgage Insurance, to have the Mortgage Insurance terminated automatically, angior 36 rg
a refund of any Mortgage Insurance premiums that were unearned at the time of such gang
or termination.

11. Assignhment of Miscellaneous Proceeds; Forfeiture. All Miscellaneous Procee
assigned to and shall be paid to Lender.

Initials¥
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LOAN #: 7012622
Furing, such repair and restoration period, Lender shall have the right to hald such Miscellaneous Proceeds
#'Lpnder has had an opportunity to inspect such Property to ensure the work has been completed to
's satisfaction, provided that such inspection shali be undertaken promptly. Lender may pay for
airs.and restoration in a single disbursement or in a series of progress payments as the work is
ess an agreement is made in writing or Applicable Law requires interest to be paid on such
Proceeds, Lender shall not be required to pay Borrower any interest or earnings on such
Proceeds. If the restoration or repair is not economically feasible or Lender’s security would
Miscellaneous Proceeds shall be applied to the sums secured by this Security Instrument,
| due, with the excess, if any, paid to Borrower. Such Miscellaneous Proceeds shall be
rderprovided for in Section 2.

hessums secured by this Secunty Instrument, whether ar not then due, with the excess,
if any, paid to ch‘*owh

secured by this Security Instrument immediately before the partial taking,
2SS Borrower and Lender otherwise agree in writing, the sums secured by
e reduced by the amount of the Miscellaneous Proceeds multiplied by the
unt of the sums secured immediately before the partial taking, destruc-

this Secuniy 3nstrument
following fraction: {a)
tion, or loss in value;di
taking, destruction, aluekApy balance shall be paid to Borrower.

giek e Miscellaneous Proceeds shall be applied to the sums secured
by this Security Instrument whethér et not the sums are then due.

fails to respond to Lender within 28
and apply the Miscellaneous Proceed
by this Security Instrument, whether or

Miscellaneous Proceeds.

Borrower shall be in default if any actic or praceeding, whether civil or criminal, is begun that, in
Lender’s judgment, could result in forfeiture’of the Property or other material impairment of Lender’s
interest in the Property or rights under this St ity Instrument. Borrower can cure such a default and, if
acceleration has occurred, reinstate as provided in Sectios by causing the action or proceeding to be
dismissed with a ruling that, in Lender’s judgment, preg erfeiture of the Property or other material
impairment of Lender’s interest in the Property or righits is Security Instrument. The proceeds of
any award or claim for damages that are attributabli t the impaigment of Lender's interest in the Property
are hereby assigned and shalt be paid to Lender.

All Miscellaneous Proceeds that are not applied to
in the order provided for in Section 2,

12. Borrower Not Released; Forbearance By Lender:Ng
ment or modification of amortization of the sums secured by ihis Securi énstrument granted by Lender to
Borrower or any Successor in Interest of Borrower shall not § tease the liability of Borrower or
any Successors in Interest of Borrower. Lender shall not be reg mangce proceedings against any
Successor in Interest of Borrower or to refuse to extend time for frayr
of the sums secured by this Security Instrurnent by reason of any d
or any Successors in Interest of Borrower, Any forbearance by Len
including, without limitation, Lender's acceptance of payments from

itepair of the Property shall be applied

'Eing any right or remedy
tities or Successors

the exercise of any right or remedy.
13. Jointand Several Liability; Co-signers; Successors and Assign

r@pe ;y under the
terms of this Security Instrument; (b) i is not personally obllgated to pay the sumssecy iy this Security
Instrument; and (c) agrees that Lender and any other Borrower can agree to exte
make any accommaodations with regard to the terms of this Secutity Instrument &
co-signer’s consent.

Subjecttothe provisions of Section 18, any Successor ininterestof Borrower who

obiigatlons under this Security Instrument in writing, and is approved by Lender, shalf g

obligations and liability under this Security Instrument unless Lender agreesto such relea sel
covenants and agreements of this Security Instrument shall bind (except as provided in Sé
benefit the successors and assigns of Lender.

14. Loan Charges. Lender may charge Borrower fees for services performed in connectio
rower’s default, for the purpose of protecting Lender’s interest in the Property and rights under thi
Instrument, including, but not limited to, attorneys’ fees, property inspection and valuation fees. |
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LOAN #: 7012622
ny.other fees, the absence of express authority in this Security Instrument to charge a specific fee to
Baorfbwer shall not be construed as a prohibition on the charging of such fee. Lender may not charge fees
re expressly prohibited by this Security Instrument or by Applicable Law.

4 oan is subject to a law which sets maximum loan charges, and that law is finally interpreted
: rest or other loan charges collected or to be collected in connection with the Loan exceed
the germitted jimits, then: {a) any such loan charge shall be reduced by the amount necessary to reduce
harge he permitted limit; and (b} any sums already collected from Borrower which exceeded
i ts wsil be refunded to Borrower. Lender may choose to make this refund by reducing the

treated as a partial prepayment without any pfepayment charge (whether or not a
§ provided for under the Note). Borrower's acceptance of any such refund made by
orfower will constitute a waiver of any right of action Borrower might have arising out

bein wntang An : thy, Borrower in connection with this Security Instrument shall be deemed ta have
been given fo Bgﬂ”ov g whﬁn, malled by first class mail or when actualiy dellvered to Barrower’s notice

tires otherwise. The notice address shall be the Property Address unless
siitlite notice address by notice to Lender. Borrower shall promptly notify
hénge of. addsess. If Lender specifies a procedure for reportmg Borrower’s change
of address, then BorresWe kall only |

4 1o have been given to Lender until actually received by Lender. If
rument is also required under Applicable Law, the Applicable Law
iirement under this Security Instrumernit.
5 of Construction. This Security Instrument shallbe governed
in which the Property is located. All rights and obligations
e any requirements and limitations of Applicable Law.
ithe’ parties to agree by contract or it might be silent, but
1ibitigh against agreement by contract. Inthe event that any
of the Note canflicts with Applicable Law, such conflict shall
strument or the Note which can be given effect without the

Security Instrument shall nothe
any notice required by this Sec
requirement will satisfy the cort

by federal law and the law of the'jurisc
contained in this Security Instrument
Applicable Law might explicitly or impli
such silence shall not be construed ass
provision or clause of this Security Instr
not affect other provisions of this Securit
conflicting provision,

As used in this Security instrument; gords of theamasculine gender shall mean and include
corresponding neuter words or words of the féminine e (b words in the singular shall mean and
include the plural and vice versa; and (c) the word ® 4, sole discretion without any obligation to
take any action.

grrower, As used in this Section 18, !nter-
estinthe Property” means any Iegal or beneficial interesf in tt i :ncludmg but not limited to, those

agreement, the intent of which is the transfer of title by Bort
If all or any part of the Property or any Interest in the Pro
a natural person and a beneficial interest in Borrower is sol
consent, Lender may require immediate payment in full of al 5 secliredkby this Security Instrument.
However, this option shall not be exercised by Lender if such ekercis ed by Applicable Law.
If Lender exercises this option, Lender shall give Borrower notife0f accgleration. The notice shall

re date to a purchaser.
‘transferred (or if Borrower is not
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Instrument without further notice or demand on Borrower.
19. Borrower's Right to Reinstate After Acceleration. If Borrower
rower shall have ihe right to have enforcement of this Security Instrument ¢

rtght to reinstate; or (c) entry of a Judgment enforcmg this Securlty Instrument <
Borrower: {a) pays Lender all sums which then would be due under this Security’
Note as if no acceleration had eccurred; (b) cures any default of any other coven

attorneys fees, property inspection and valuation fees, and other fees mcurred far thé, purpo:
ing Lender's interest in the Property and rights under this Security Instrument; and (d} ta
as Lender may reasonably require to assure that Lender’s interest in the Property andsij
Security Instrument, and Borrower's obligation to pay the sums secured by this Security Ingt
continue unchanged. Lender may require that Borrower pay such reinstatement sums ans :
one or more of the following forms, as selected by Lender: (a} cash; (b) maney order; (c) cettified &
bank check, treasurer’s check or cashier's check, provided any such check is drawn upon a '
whose deposits are insured by a federal agency, instrumentality or entity; or {d) Electronic Fund
Lipon reinstatement by Borrower, this Security Instrument and obligations secured hereby shal

Initials:
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LOAN #: 7012622

y effective as if no acceleration had occurred. However, this right to reinstate shalt not apply in the case
cateration under Section 18,

+20. Sale of Note; Change of Loan Servicer; Notice of Grievance. The Note or a partial interest

-u(together with this Security Instrument) can be sold one or more times without prior natice to

¢ under the Note and this Secunty Instrument and perfarms other mortgage loan servicing
er the Note, this Security Instrument, and Applicable Law. There also might be one or more
&f the Lgan Servicer unrelated to a sale of the Note. If there is a change of the Loan Servicer,

e of transfer of servicing. If the Note is sold and thereafter the Loan is serviced by
erthan the purchaser of the Note, the mortgage loan servicing obligations to Borrower
ervicer or be transferred to a successor Loan Servicer and are not assumed
55 otherwise provided by the Note purchaser.

will remain with't
by the Note purchas

Neither Bor
vidual litigant af

bes'af a class) that arises from the other party’s actions pursuant to this Security
Instrument or

that the other party has breached any provision of, or any duty owed by reason

Law provides a time péri ’ 5t elapse before certain action can be taken, that time period will be
of this paragraph. The notice of acce!erat:on and opportunity to

cure given to Borrower pi
to Section 18 shall be de
this Section 20.

materials; (b} “Environmental Law™ m edera,!-laws and laws of the jurisdiction where the Property
is located that refate to heaith, safety ol al protection; (c) "Environmental Cleanup” includes
any response action, remedial actio Svai action, as defined in Environmental Law; and (d) an
"Environmental Condition" means a cdngitios that can cause, contribute to, or otherwise trigger an
Environmental Cleanup.

Borrower shall not cause or permit the ence, use, disposal, storage, or release of any Hazardous
Substances, or threaten to release any Hazdrdbus Substanges, on or in the Property. Borrower shall not
do, nor allow anyone else to do, anything affeciing the Prg () that is in violation of any Environmental
Law, {b) which creates an Environmental Condition, %ch, due to the presence, use, or release of
a Hazardous Substance, creates a condition that a 2ly affects the value of the Property. The preced-
ing two sentences shall nat apply to the presenc e on the Property of small quantities of
Hazardous Substances that are generally recognizet iate to normal residential uses and to
maintenance of the Property {including, but not imite ubstances in consumer products).

Borrower shall promptly give Lender written notice S5t
or other action by any governmental or regulatory agency o ¥ involving the Property and any
Hazardous Substance or Environmental Law of which Borrower has actual knowledge, (b) any Environ-
mental Condition, mciudmg but not limited to, any spilling. | dischérge, release or threat of release

s, or is notified by any
ther remediation of any
Zptly take all necessary
te any obligation on

Hazardous Substance affecting the Property is necessary, Botro
remedial actions in accordance with Environmental Law. Nothing
Lender for an Environmental Cleanup.

(a) the default; (b) the action required to cure the default; (c) a date, not‘%e%s. '
the date the notice is given to Borrower, by which the default must be cured; a#
cure the default on or before the date specified in the notice may result inacc

defense of Borrower to acceleration and sale, and any other matters required to he,. Hiciu d
notice by Applicable Law. If the default is not cured on or before the date specified s
Lender at its option, may require immediate payment in full of al! sums secured by
Instrument without further demand and may invoke the power of sale and/or any ot
permitted by Applicable Law. Lender shall be entitled to collect all expenses incurred

and costs of title evidence.
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LOAN #: 7012622
If f.ender invokes the power of sale, Lender shall give written notice to Trustee of the occur-
‘e f an event of default and of Lender's election to cause the Property to be sold. Trustee and
er shall take such action regarding notice of sale and shali give such notices to Borrower and
t“parsons as Applicable Law may require. After the time required by Applicable Law and
puication of the notice of sale, Trustee, without demand on Borrower, shall sell the Property
lic atiction to the highest bidder at the time and place and under the terms designated in the
notice of sai& in one or more parcels and in any order Trustee determines. Trustee may postpone
sala of the' Pfoperty for a period or periods permltted by Applicabie Law by public announcement

Fthe statements made therein. Trustee shall apply the proceeds of the sale in
the fnllowmg orde ay1call expenses of the sale, including, but not limited to, reasonable Trustee’s
and attorneys’ ) | sums secured by this Security Instrument; and (c) any excess to the
56 et ntEtEed to it or to the clerk of the superior court of the county in which
the sale took giace.
23. Reconveyan
reguest Trustee to rec
dencing debt secured my Instrument to Trustee, Trustee shall reconvey the Property without
warranty to the perseror s tegally entitled to . Such person or persons shall pay any recordation
costs and the Trustee s fee for prep_varing the reconveyance

Cused principatly for agricuitural purposes.
Atifled to recover its reasonable attorneys’ fees and costs in
any term of this Security Instrument. The term “attorneys’
fees,” whenever used in this Security | nent, shall include without limitation attorneys’ fees incurred
by Lender in any bankruptcy proceeding oF on agbesl.

ORAL AGREEMENTS OR ORAL COMMITMENTS TO LOAN MONEY, EXTEND CREDIT, OR
TO FORBEAR FROM ENFORCING: REPAYMENT OF A DEBT ARE NOT ENFORCEABLE
UNDER WASHINGTON LAW.

BY SIGNING BELOW, Borrower accepts*énd agre
Security Instrument and in any Rider executed by Borrg

g I AT

LILLIAN M DAYTON -/

e terms and covenants contained in this
ecorded with it.

@1’ uf,r #/, ZL[7 (Seal)
DATE

Initials;
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LOAN #: 7012622

COUNTY OFS%;_L SS:

“personally appeared before me LILLIAN M DAYTON AND NANCY A VAN
PATTEM:10 rve kindwn to be the individual party/parties described in and who executed the

agoing instrument, and acknowledged that he/she/they signed the same as his/
veluntary act and deed, for the uses and purppses therein mentioned.
yHand and official seal this ay of ,Tém_%

Notary Public in and for
Washington, residing at
My Appointment Expir

Lender: Peoples Bank
NMLS ID: 405872
Loan QOriginator: Brett Lloyd
NMLS ID: 493147
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PLANNED UNIT DEVELOPMENT RIDER

SPLANNED UNIT DEVELOPMENT RIDER is made this 21st day of
August, 2017 and is incorporated into and shall be deemed to amend and
supplement theMdrigage, Deed of Trust or Security Deed (the "Security Instrument”)
of the same giate, givenby the undersigned (the "Borrower”} to secure Borrower's Note
t0 Peoples Baiik, a:S' rtered Bank

(the "Lender}
of the same date ‘anc he Property described in the Security instrument and

located at: 162 S. 4

The Property include ot limited to, a parcel of land improved with a dwelling,
together with other such paicels and certain common areas and facilities, as described
in COVENANTS, CONDITIONS AND-K

{the "Declaration”}.
The Property is a part of a plann evelopment known as Woodside 182

(the "PUD"). The Property alsoinclude;

s Borrower's interestin the homeowners association
or equivalent entity owning or managing the common areas and facilities of the PUD
(the “Owners Association”) and the uses, bene d proceeds of Borrower’s interest.

Security Instrument, Borrower and Lenderftyther.covenant and agree as follows:

A. PUD Obligations. Borrower shall perip Berrower's obligations under the
PUD's Constituent Documents, The "Constitlier sméents” are the (i} Declaration;
(if) articles of incorporation, trust instrument or any t document which creates
the Owners Association; and (iii) any by-laws or oth regulations of the Owners
Association. Borrower shall promptly pay, wh dues and assessments
imposed pursuant to the Constituent Documents?, ™

B. Property Insurance. So long as the Owners
generally accepted insurance carrier, a "master” or "blank
which is satisfactory to Lender and which provides insu
(including deductible levels), for the periods, and against
within the term “extended coverage,” and any other hazar
to, earthquakes and floods, forwhich Lender requires insurance A4
the provision in Section 3 for the Periodic Payment to Lendef )
installments for property insurance on the Property; and (ii) Boriower’
Section 5 to maintain property insurance coverage on the Propér
to the extent that the required coverage is provided by the Ownérs:

What Lender requires as a condition of this waiver can change durin

Borrower shall give Lender prompt notice of any lapse in %
insurance coverage provided by the master or blanket policy. |

In the event of a distribution of property insurance proceeds in lieu® t
repair following a loss to the Property, or to common areas and facilities ofithe PL
proceeds payable to Borrower are hereby assigned and shall be paid to Lendg
shall app(lfr the proceeds to the sums secured by the Security Instrument
not then due, with the excess, if any, paid to Borrower.

C. Public Liability Insurance. Borrower shall take such actions as*m;
reasonable to ensure that the Owners Association maintains a public liability in&y
policy acceptable in form, amount, and extent of coverage to Lender.

hsuringthe Property
e inthe amounts

Initials: /<4
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to: (i) the abépsonn
required by law in the ¢
of a taking by condeping
*Constituent Docuyries
of professionalmana
or (iv) any action wh
coverage maintained by
F. Remedies. If Borrowe
then Lender may pay them. 4
F shall become additional deb
Borrower and Lender agiet
interest from the date of di
interest, upon notice from Lef

BY SIGNING BELOW, Borrow
contained in this PUD Rider.

%ﬁé&# M A«g}f&;\,

to Lender. Such
Security Instrisme

LOAN #: 7012622
emnation. The proceeds of any award or claim for damages, direct or

al . payable to Borrower in connection with any condemnation or other

part of the Property or the common areas and facilities of the PUD,
ce in lieu of condemnation, are hereby assigned and shall be paid
oceeds shall be applied by Lender to the sums secured by the
s provided in Section 11.

- Consent. Borrower shall not, except after notice to Lender and
n consent, either partition or subdivide the Property or consent
nt trdermination of the PUD, except for abandonment or termination
‘of substantial destruction by fire or other casualty or in the case
n or eminent domain; (i) any amendment to any provision of the
rovision is for the express benefit of Lender; (iii) termination
ssumption of self-managementofthe OwnersAssociation;
have the effect of rendering the public fiability insurance
the Owners Association unacceptable to Lender.

es not pay PUD dues and assessments when due,
y amounts disbursed by Lender under this paragraph
Borrower secured by the Security Instrument. Unless
ihersterms of payment, these amounts shall bear
ent at the Note rate and shall be payable, with
Borrower requesting payment.

tS and agrees to the terms and covenants

“LILLIAN M DAYTON <

ANCY A VAN PATTEN

MULTISTATE PUD RIDER--5ingle Family--Fannie Mae/Freddie Mac UNIFORM IN

Ellie Mae, Inc.

Gug LpJsy7_(sea

o DATE

[Pt 2/ 7 7 (Seal)
7

DATE
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ELECTRONIC REGISTRATION SYSTEMS, INC. RIDER
(MERS Rider)

ELECTRONIC REGISTRATION SYSTEMS, INC. RIDER
e this 21st day of August, 2017, and is

e undersigned) to secure Borrower's Note to
artered Bank

are one or more p
Peoples Bank, a.

("Lender”) of the sam covering the Property described in the Security
instrument, which is lo

162 S. 48th Place, Mou 98274.

In addition to the covenants and
and Lenderfurther covenant and 29

ments made in the Security Instrument, Borrower
e Security Instrumentis amended asfollows:

A. DEFINITIONS
1. The Definitions section of the Security Instrument is amended as follows:
“Lender” is Peoples Bank

Lenderis a State Chartered Bank
under the laws of Washington.
2219 Rimland Dr., Ste. 401, Bellingham, WA 98226.

organized and existing
Lender’s address is

Lender is the beneficiary under this Security Instrumen m “Lender” includes
any successors and assigns of Lender. '

"MERS" is Mortgage Electronic Registration Systems, Ing. MERS is a separate
corporation that is the Nominee for Lender and is actir olely or.ender. MERS is

organized and existing under the laws of Delaware, and

Lender as Lender may from time to time direct, including but ne
successor trustee, assigning, or releasing, in whole or in part t
foreclosing or directing Trustee to institute foreclosure of this
or taking such other actions as Lender may deem necessary or
this Security Instrument. The term "MERS” includes any successors/as
MERS. This appointment shall inure to and bind MERS, its successa

as well as Lender, until MERS' Nominee interest is terminated.

2. The Definitions section of the Security Instrument is further ame
the following definition:

“"Nominee"” means one designated to act for another as its represernt
a limited purpose.

MERS RIDER - Single Family - Fannie Mae/fFreddie Mac UNIFORM INSTRUMENT .
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LOAN #: 7012622
NSFER OF RIGHTS IN THE PROPERTY

: Tragsfer of Rights in the Property section of the Security Instrument is
ad as follows:

._ rity Instrument secures to Lender: (i) the repayment of the Loan, and
all renewals;, exte sions and modifications of the Note; and (i) the performance of
Borrower's cov s and agreements under this Secunty Instrument and the Note.
For this purp rrower irrevocably grants and conveys to Trustee, in trust, with
power of sale ewving described property located in the

County 7 [Type of Recording Jurisdiction] of

Skagit _ [Name of Recording Jurisdiction]:

LOT 5, "PLAT OF% ‘Iﬁi\DE PUD DIVISIONS 1 AND 2", RECORDED JULY 27,
2016, UNDER S¥ OUNTY AUDITOR'S FILE NO. 201607270025.

SITUATEINTHE C
WASHINGTON.

Lot 5, Woodside PUD Di '
APN #: P133259/ 6038-600-005-

OF MOUNT VERNON, COUNTY OF SKAGIT, STATE OF

which currently has the address of 162 S. 48 cunt Vernon,

[Street][City]
WA 98274 ("Property Address™;
[State] [Zip Code] :
TOGETHERWITH allthe improvements now or h ed onthe property,

and all easements, appurtenances, and fixtures now or ke
All replacements and additions shall also be covered by this

as the Nominee for Lender Any notice requlred by Appllcame
Instrument to be served on Lender must be served on MER
Nominee for Lender. Borrower understands and agrees that MERS, ‘
Nominee for Lender, has the right to exercise any or all interests gra yy Borrower
to Lender, including, but not limited to, the right to foreclose an Al
and to take any action required of Lender including, but not limited té

releasing this Security Instrument, and substituting a successor truste

Es;gnated

C. NOTICES
Section 15 of the Secunty Instrument is amended to read as followsz,

15. Notices. All notices given by Borrower or Lender in connection
Security Instrument must be in writing. Any notice to Borrower in connection with.

MERS RIDER - Single Family - Fannie Mae/Freddie Mac UNIFORM INSTRUMENT .
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LOAN #: 7012622
strument shall be deemed to have been given to Borrower when mailed

otice to any one Borrower shall constitute notice to all Borrowers
Law expressly requires otherwise. The notice address shall be
255 unless Borrower has designated a substitute notice address
orrower shall promptly notify Lender of Borrower's change of
st gifes a procedure for reporting Borrower's change of address,

There may be on
any one time. Any n
class mail to Leng
address by notics
provides to Lender ;

e'to Lender shall be given by dellvermg it or by mailing it by first
adtiress stated herein unless Lender has designated ancther
Bo r. Borrower acknowledges that any notice Borrower
be provided to MERS as Nominee for Lender until
ted. Any notice provided by Borrower in connection
1.hot be deemned to have been given to MERS until
\rfy notice in connection with this Security Instrument
iven to Lender until actually received by Lender. {f
strument is also required under Applicable Law,
tisfy the corresponding requirement under this

actually received by M
shall not be deemed to hay
any notice required by th
the Applicable Law requireragn
Security Instrument.

D. SALE OF NOTE; CHANGE QF FOAN SERVICER; NOTICE OF GRIEVANCE
Section 20 of the Security kisffument is amended to read as follows:
20.5ale of Note; Change oan Servicer; Notice of Grievance. The Note
or a partial interest in the Note {together with this Security Instrument) can be sold
one or more times without prior notice to Borr Lender acknowledges that until it
directs MERS to assign MERS's Nominee ip 7 this Security Instrument, MERS
remains the Nominee for Lender, with the<ay exercise the rights of Lender. A
sale might result in a change in the entity (kriow e "Loan Servicer”) that collects
Periodic Payments due under the Note arid ecurty Instrument and performs
other mortgage loan servicing obligations un a, this Security Instrument,
and Applicable Law. There also might be one or; nges of the Loan Servicer

be given written notice of the change which will ‘ste
new Loan Servicer, the address to which payment5 sh
information RESPA requires in connection with a notlce_

ade and any other

assumed by the Note purchaser unless otherwise provided |
Neither Borrower nor Lender may commence, join, or | any judicial

S from the

afforded the other party hereto a reasonabie period after the giving &

take corrective action. If Applicable Law provides a time period which
before certain action can he taken, that time period will be deemed to b
for purposes of this paragraph. The notice of acceleration and opportunity tg
to Borrower pursuant to Section 22 and the notice of acceleration given t¢
pursuant to Section 18 shall be deemed to satisfy the notice and opportunity
corrective action provisions of this Section 20.
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TITUTE TRUSTEE
on _4 of the Security Instrument is amended to read as follows:

(lpegr 21 20,7 (Seal)
& 7 DATE

%ffo g Z&’/_?(Seal)
< DATE
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