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DEED OF TRUST

Additicnal on page
Grantor(s):

1. MCDADE, GARY S
2. MCDADE, FRANCES

Grantee(s)
1. Heritage Bank

Legal Description: E 1/2LOTS 7 & 8 SED SP 109-76; PTN SW 1/4 OF NW 1/4, 2-33-2 E
W.M.

Additional on page 2

THIS DEED OF TRUST is dated August 21, 2017 ( S MCDADE, WHO ACQUIRED
TITLE AS G. SCOTT MCDADE, WHO ALSO APPEARS. O GRD AS SCOTT MCDADE AND
FRANCES ¢ MCDADE, HUSBAND AND WIFE, WHOSE . 88.I1S 18130 RALEIGH LN, LA
CONNER, WA 98257-9115 ("Grantor"); Heritage B; mailing address is Mount
Vernon Branch, PO Box 1578, Olympia, WA 98507 (re! low sometimes as "Lender"
and sometimes as "Beneficiary"); and LAND TITLE AND ‘ESCRQW, whose mailing address is
111 E GECRGE HOPPER RD, BURLINGTON , WA 98233 (raferré aw as "Trustee™),
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SRANT. For valuable consideration, Grantor cohveys to Trustee in trust with power of sale, right
nd for the beneflt of Lender as Beneficlary, all of Grantor's right, title, and interest in and to

al property, together with all existing or subsequently erected or affixed buildings,
all easements, rights of way, and appurtenances; all water, water rights and ditch rights
ditch or irrigation rights); and all other rights, royalties, and profits relating to the real
ltatlon all minerals, oil, gas, geothermal and similar matters, (the "Real Property")

State of Washington:

improvemants”and,
{including stock inutiities
property, including with

located in SKAG)H
PARCEL ™

THE EAST 1/2 OF TRAGTS 7 AND 8 AS SHOWN ON 5 ACRE PARCEL MAP NO. 109-76
{REVISED), RECOF Eﬁ_MAY 12, 1977 IN VOLUME 2 OF SHORT PLATS, PAGE 59, UNDER
AUBITOR'S FILE 5 RECORDS OF SKAGIT COUNTY, WASHINGTON; BEING A

PORTION OF THE NDRTH .OF THE NORTHWEST 1/4 OF SECTION 2, TOWNSHIP 33
NORTH, RANGE 2 '3A,ST W

SITUATE IN THE COUNTY OF'S
PARCEL "B":

A NON-EXCLUSIVE EASEMENT FOR INGRESS, EGRESS AND UTILITIES OVER AND
ACROSS THAT CERTAIN 60-FQ RIP OF LAND AS DELINEATED ON THE FACE OF
SAID 5 ACRE PARCEL MAP_MNO..109:76 AND CONTIGUOUS TO THE EAST LINE OF THE
ABOVE DESCRIBED TRACT.

SITUATE IN THE COUNTY OF SKAGIT,: E OF WASHINGTON.

The Rea) Property or its address is co iily known as 18130 RALE!GH LANE, LA CONNER,
WA 98257. The Real Property tax identification number is 330202-2-001-0606 PID: P15224.

REVOLVING LINE OF CREDIT, This Deed of Trust'seisures the Ind
line of credit, with a variable rate of Interest, which o‘bﬂgates Lend
80 long as Grantor complles with all the terms of the Credit Ag
suspended or cancelled; the Credit Agreement allows negative sin
remade from time to time, subject to the limitation that thd tofal o
including finance charges on such balance at a fixed or varjab% rate or 3 'm as provided in the Credit Agreement, any
temporary overages, other charges, and any amounts expemfiad or mﬁced as provided In elther the Indebtednioss
paragraph or this paragraph, shall not exceed the Credit Limit as proy

Grantor and Lender that this Deed of Trust secures the balan Ut

time from zero up to the Credit Limit as provided In the Credit Ag ent and: amy “intermediate balance. Funds may be
advanced by Lender, repaid, and subsequently rezdvanced. The unpﬁd ¥ f

IT, STATE OF WASHINGTON.

adness Including, without limitation, a revolving
ake advances to Grantor up to the credit limit
and the line of credit has not been terminated,
. Such advances may be made, repald, and

terminate Lender's obligation to advance funds to Grantor. Therefo
force and effect notw!thstandfng any zero balance.

profits of the Property. This assignment is Trecorded in acoordanoe wi ﬁLW~ 5, Q&;OTQ the lien created by this
assignment is intended to be specific, perfected and choate upon the recording tbﬂ‘s Desd of Trust. 'Lender grants to
Grantor a license to collect the Rents and profits, which license may be
automatically revoked upon acceleration of all or part of the Indebtedness.
Uniform Commercial Code s&curity interest in the Personal Properly and Rents.

THIS DEED OF TRUST, INCLUDING THE ASSIGNMENT OF RENTS AND THE SECY)|
PERSONAL PROPERTY, IS GIVEN TO SECURE (A) PAYMENT OF THE INDEBTEDNEYS AW ) PERFORMANCE OF
EACH OF GRANTOR'S AGREEMENTS AND OBLIGATIONS UNDER THE CREDIT AGREEMENT, THE RELATED
DOCUMENTS, AND THIS DEED OF TRUST. THIS DEED OF TRUST IS GIVEN AND AGGEPTED O
TERMS:

PAYMENT AND PERFORMANCE. Except as otherwise provlded in this Deed of Trust

Poasession and Use. Until the occurrence of an Event of Default, Grantor may (1) remain i
control of the Property {2} use, operate or manage the Property, and (3) coliect the Rents

relate to the use of the Property or to other limitations on the Property. The Real Property is né'ﬁ,-ms
for agricultural purposes.

Duty to Maintaln. Grantor shall maintain the Property in good condition and promptly perfo
replacements, and malntenance necessary to preserva its value.

Grantor's ownership of the Property, there has been no use, generation, manufacture, storage treatment,”
release or threatened release of any Hazardous Substance by any person on, under, about or from the P
(2) Grantor has no knowledge of, or reason to befieve that there has been, except as previously disclosed i,
acknowledged by Lender In writing, (8) any breach or violation of any Environmantal Laws, (b) any use
generation, manufacture, storage, treatment, disposal, release or threatened retease of any Hazardous Substan
on, under, about or from the Property by any prior owners or occupants of the Property, or (¢) any actual
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eed Ilhgm) n or claims of any kind by any person relating to such matters; and (3) Except as previously

el t0 &nd agknowledged by Lender in writing, {a) neither Grantor nor any tenant, contractor, agent or other
f 'i;be Property shall use, generate, manufacture, store, treat, dispose of or release any Hazardous
about or from the Property; and {b) any such activity shall be conducted in compliance with
Applic ! state, and local laws, regulations and ordinances, including without limitation all
EnvirGinen ws. Grantor authorizes Lender and its agents to enter upon the Property to make such
inspections an Grantor's expense, as Lender may deem appropriate to determine compliance of the
Property with thig‘sest f the Deed of Trust. Any inspections or tests made by Lender shall be for Lender's
purposes only aiid construed to create any responsibility or liability on the part of Lender to Grantor or
presentations and warranties contained harein are based on Grantor's due diligence in
1O r Mazardous Substances., Grantor hereby (1) releases and walves any future claims
ageinst Lender for indamnity”oricontribution In the event Grantor becomes liable for cleanup or other costs under
any such laws; and (2) sgreds to indenmnify, defend, and hold harmless Lender against any end all claims, losses,
liabilities, damages eratiss penses which Lender may directly or indirectly sustain or suffer resulting from
of Trust or as a consequence of any use, generation, manufacture, storage,
: C -occurring prior to Grantor's ownership or interest in the Property, whether
or not the same was or shoaid ha ien known to Grantor. The provisions of this section of the Deed of Trust,
inciuding the obligation ¢ ir defend, shall survive the payment of the Indebtedness and the satisfaction
and reconveyance of the lién of thi of Trust and shall not be affected by Lender's acquisition of any interest

Nuisance, Waste. Grantol
stripping of or waste on or
foregoing, Grantor will not remg
oil and gas), coal, clay, scoria,

% ropény or any portion of the Property. Without hmmng the generality of the
mi grant tg, amy other party the right to remove, any timber, minerals {inciuding

without Lender's prior written con:
Grantor to make arrangements satisfact
equal value,

Lender's Right to Enter. Lender and Ler : nd representatives may enter upon the Real Property at all
reasonable times to attend to Lender's “intesasts”and to inspect the Real Property for purposes of Grantor's
compliance with the terms and conditions ofthjs'Deed of Trust,

Compllance with Govermnmental Reguirem
compliance by all agents, tenarts or other s or entities of every nature whatsoever who rent, lease or
otherwise use or occupy the Property in any manrer, with all
in effect, of all governmental authorities applicable to the us
in good faith any such law, ordinance, or regulation an
appropriate appeals, so long as Grantar has notified Len
sole opinion, Lender's interests in the Property are not’
security or a surety bond, reasonably satisfactory to L

Duty to Protect. Grantor agrees neither to abandon or léav
acts, in addition to those acts set forth above in this sectiofy
reasonably necessary to protect and preserve the Property.

DUE ON SALE - CONSENT BY LENDER. Lender may, at Lender's op
sums secured by this Deed of Trust or (B) increase the interest r
document evidencing the Indebtedness and impose such other conditi

: ndition to the removal of any Improvements, Lender may require
Fende place such Improvements with Improvements of at least

a Immediately due and payable all
£ in the Credit Agreement or other

F'roperty A "sale or transfer" means the conveyance of Real Property orany 1

whether legal, beneficial or equitable; whether voluntary or involuntary; whether by
contract, land contract, contract for deed, leasehald interest with a term gre
contract, or by sale, assignment, or transfer of any beneficial interest in or tg
Property, or by any other method of conveyance of an interest in the Real Prope
axercised by Lender if such exercise Is prohibited by federal faw or by Washingt

TAXES AND LIENS. The following provisions relating to the taxes and liens on’
Trust:

itright &
than tarée (3) years, lease-option
land trust holding title to the Real

pay when dua all claims for work done on or for services rendered or material furnis
shall maintain the Property free of all liens having priority over or equal to the interest.o
Trust, except for the ken of taxes and assessments not due and except as otherw|
Trust.

Right to Contest. Grantor may withhold payment of any tax, assessment, or ctaim in confegiior
dispute over the obligation to pay, so long as Lender's interast in the Property is not jecpard ed
is filed as a result of nonpayment, Grantor shall within fifteen (15) days after the lien anse
within fifteen (15) days after Grantor has notice of the filing, secure the discharge of the lieri*o
Lender, deposit with Lender cash or a sufficient corporate suraty bond or other security satisfactary tor !
amount sufficient to discharge the fien plus any costs and altorneys’ fees, or other charges that epxild agérus’as

resul‘t of g foreciosune or sale under the lien. In any contest, Grantor shall defend itself and Lene;!e g’ ﬁhaﬂ

or assessments and shall authonize the appropriate governmental official to deliver to Lender at any tim
statement of the taxes and assessments against the Property.

Notice of Construction. Grantor shall notify Lender at least fifteen (15) days before any work Is commenced, dny
services are fumnished, or any materials are supplied to the Property, if any mechanic's lien, materialmen's lien, or
other lien could be asserted on account of the work, services, or materials and the cost exceads $500.00. Grantog
will upon request of Lender furnish to Lender advance assurances satisfactory to Lender that Grantor can and wi
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ince. Grantor shall procure and maintain policies of fire insurance with standard extended
% n a replasement basis for the full insurable value covering all improvements on the Real
F'ropany in an*amguint syfficient to avoid application of any coinsurance clause, and with a standard mortgages
clause In favor of-Lepdey, tngether with such other hazard and liebility insurance as Lender may reasonably require.
Policies shall bawritlen iy ﬁ;rm amounts, coverages and basis reasonably acceptable to Lender and issued by a
redsgnably acceptable to Lender. Grantor, upon request of Lender, will deliver to Lender
fliciestr certificates of insurance in form satisfactory to Lender, including stipulations that
need r diminished without at least thirty (30) days prior written notice to Lender. Each
e an endorsement providing that coverage in favor of Lender will not be impaired
efault of Grantor or any other persen. Should the Real Property be located in
{rator of the Federal Emergency Management Agency as a Speclal flood hazard
lintain Federal Flood Insurance, if available, within 45 days after nofice is
grven by Lender that the.Prﬁbeny jocated in a special flood hazard area, for the maximum amount of Grantor's
credit fine and the full ingipel balance of any prior fiens on the property securing the loan, up to the
maximumn policy limits & ional Flood Insurance Program, or as otherwise required by Lender, and to

AN romptly notify Lender of any loss or damage to the Property if the
estimated cost of repair or replacerfiept’exceeds $500.00. Lender may make proof of toss if Grantor fails to do so
within fifteen (15) days af the £ Whettier or not Lender's security Is impaired, Lender may, at Lendars
Aafy insurance and apply the proceeds to the reduction of the
? F‘roperty, or the restoration and repair of the Property. If Lender
n gnd ' repair, Grantor shall repalr or replace the demaged or destroyed
Jenger. Lender shall, upon satlsfactory proof of such expenditure pay
reass &hle cost of repair or rastoratlon if Grantor is not in defautt

or reimburse Grantor from the prooeeds
under this Deed of Trust. Any proceeds ’
which Lender has not cornmitted to the tepair p .ﬁ’toratlon of the Property shall be used first to pay any amount
owing to Lender under this Deed of Trust thef ay accrued Interest, and the remainder, if any, shall be applled
to the prncipal balange of the Indebtedriess! |f Lender holds any proceeds after payment in full of the
Indebtedness, such proceeds shall be paid wi interest to Grantor as Grantor's interests may appear.

LENDER'S EXPENDITURES. If Grantor fails (A} %
encumbrances, and other claims, (B) to provide any'@q
Property then Lender may do so. If any actlon or proceeding
interests in the Property, then Lender on Grantor's behalf m;
believes to be appropriate to protect Lender's interests. Al r
then bear interest at the rale charged under the Credit Ag sant from the date incurred or paid by Lender to the date
of repayment by Grantor. All such expenses will bacome a of the Indebtedness and, at Lendor's option, will {A)
be payable on demand: (B) be added to the balance of the "Cresit &
payable with any instaliment payments to beoome due during eith

iCk, on the Property, or (C) to make repairs to the
pmimenced that would materally affect Lenders
t s kot required to, take any action that Lender

e terrfnof any applicable insurance policy; or
lztitpayment which will be due and payable
at the Credit Agresment's maturity. The Deed of Trust also will secur¢’ payment &f faese amounts. The rights provided
for in this paragraph shal! be in addition to any other rights or any remadies to whichLender may be entitled on account
of any default. Any such action by Lender shall not be construed a ult 80 as to bar Lender from any
remedy that it otherwise would have had.

WARRANTY; DEFENSE OF TITLE. The following provisions relating to
of Trust:

Title. Grantor warrants that: (a) Grantor holds good and marketable title;
free and clear of all liens and encumbrances other than those set forth
title insurance policy, title report, or final title opinion issued In favor of,;
with this Deed of Trust, and (b) Grantor has the full right, power, and auth

Trust to Lender. !

‘a;gerly are a part of this Deed

ecord ¢ the Property in fee simple,
Real Pyopierty description or in any
acoept&ﬁ by.. Lender in connection

title to the Property against the [awful claims of all persons. In the event any actigh
that questions Grantor's title or the interest of Trustee or Lender under this Deed o}

to permit such participation.

Compliance With Laws. Grantor warrants that the Property and Grantor's use of the Pibpefty’os iV
existing applicable laws, ordinances, and regulations of governmental authoritias.

and effect until such time as Grantor's Indebtedness is paid In full.
CONDEMNATION. The following provisions relating to condemnation proceedings are a part of this Deed

Proceedings. (f any proceeding in condemnation is filed, Grantor shall promptly notify Lender |
Grantor shall promptly take such steps as may be necessary to defend the action and obtaln the aw:
may be the nominal party in such proceeding, but Lender shall be entitled to participate in the proceediriy
represented in the proceeding by counsel of its own choice all at Grantor's expense, and Grantor will
cause to be delivered to Lender such instruments and documentation as may be requested by Lender frol
time to pemit such participation.

Application of Net Proceeds. If all or any part of the Property is condemned by eminent domain procaedlngs or by
any proceeding or purchase in lieu of condemnation, Lender may at its election require that all or any portion of
net proceeds of the award be applied to the Indebtedness or the repair or restoration of the Property, The net
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cend !5? th ‘award shall mean the award after payment of all reasonable costs, expenses, and attorneys' fees
or Lender in connection with the condemnation.

FEES AND CHARGES BY GOVERNMENTAL AUTHORITIES. The following provisions relating
and charges are a part of this Deed of Trust:

mﬁ Charges. Upon request by Lender, Grantor shall execute such documents In addition to
take whatever other action Is requested by Lender to perfect and eontinue Lender's lien on
anter shall reimburse Lender for all taxes, az described below, together with all expenses
perfecting or continuing this Deed of Trust, including without limitation all taxes, fees,
tber charges for recording or registering this Deed of Trust.

shinstitute taxes to which this section epplles: (1) a spacific tax upon this typs of
Deed of Trust or upon all &¢ any part of the Indebtedness secured by this Deed of Trust, (2) a specific tax on
Grantor which Grantor rized or required to deduct from payments on the Indebtedness secured by this type
of Deed of Trust, (3)-a tak op-ihis: type of Deed of Trust chargeable against the Lender or the holder of the Credit
Agreement; and (4 icifin.{a

interest made by Graiit

Subsequent Taxes. If a
Trust, this event shall ha

this section applies is enacted subsequent to the date of this Deed of
ffect as an Event of Default, and Lender may exercise any or all of its
available remedies for a s provided below unless Grantor either (1) pays the tax before it
becomes delinquent, or ( x as provided above in the Taxes and Liens section and deposits with
Lender cash or a sufficient cofpdratesupsty bond or other security satlsfactory to Lender

Securlty Agresment. This instrupient sha A nititute a Security Agreement to the extent any of the Property
constitutes fixtures, and Lender sh : j
as amended from time to time.

Security Interest. Upon request by Lends dSrantw Héll take whatever action Is requested by Lender to perfect
and continue Lender's security interest if: th Property. In addition to recording this Deed of Trust in the
reql property records, Lender may, at ady Nmnesand without further authgrization from Grantor, file executed
counterparts, copies or reproductions of Wiis Feed of Trust as a financing statement. Grantor shall reimburse
Lender for all expenses incurred in perfecting. ot continuing this security interest. Upon default, Grantor shall not
remove, sever or detach the Personal Prope A m the Propery. Upon default, Grantor shall assembla any
Personal Property not affixed to the Property | manner and 5t a place reasonably convenient to Grantor and
Lender and make it available to Lender within thrée (3) days recsipt of written demand from Lender {0 the
extent permitted by applicable law.

Addresses. The mailing addresses of Grantor (debt
conceming the security interest granted by this Deed
Commerclal Code) are as stated on the first page of th

FURTHER ASSURANCES; ATTORNEYN-FACT. The follewi
attorney-in-fact are a part of this Deed of Trust:

Further Assurances At any time, and from t1me to llme. upon

and plaoes as Lender may deem appropnate any and all such mmgages : eeﬂs of trust, security deeds, sscurity
agresments, financing statements, continuation staternents, instrymients off ssurance, certificates, and
other documents as may, in the sole opinion of Lender, be necessary-fr.Aasi oiger to effectuate complete,
perfect, continue, or preserve (1) Grantor's obligations under the Credit Afresimeiil, this Deed of Trust, and the
st as first and prior liens
by law or Lender agrees
to the contrary in writing, Grantor shall reimburse Lender for all costs and in connection with the
matters referred to in this paragraph.

Attorney-in-Fact. If Grantor fails to do any of the things referred to in the p iy patagraph, Lender may do so
for and in the name of Grantor and at Grantor's expense. For such purposes, Granxfa hereby imevocably appoints
Lender as Grantor's attomey-in-fact for the purpose of making, executing, derivenng, ming, lecor@ing, and doing all
other things as may be necessary or desirable, in Lender's sole oplinion, to accol th

the preceding paragraph.

FULL PERFORMANCE. If Grantor pays &ll the Indebtedness when due, terminates the cred‘it
performe all the obligations imposed upon Grantor under this Deed of Trust, Lender shall exstiite and
a request for full reconveyance and shall exscute and deliver to Grantor suitable statemen
financ¢ing statement on file evidencing Lender's securty interest in the Reants and the
reconveyance fee shall ba paid by Grantor, if parmitted by applicable law. The grantes in &
described as the "person or persons legally entitled thereto”, and the recitals in the reconveyan

facts shall be conclusive proof of the truthfulness of any such matters or facts.

inaction adversely affects the collateral or Lender's rights in the collateral. This can include for examp

maintain required insurance, waste or destructive use of the dwelling, failure to pay taxes, death of all person
the account, transfer of title or sale of the dwelling, creation of a senlor lien on the dwelling without
permission, foreclosure by the holder of another lien, or the use of funds or the dwelling for prohibited purposes:

RIGHTS AND REMEDIES ON DEFAULT. If an Event of Default occurs under this Deed of Trust, at any time the
Trustee or Lender may exercise any one or mare of the following rights and remedies:

Election of Remedles. All of Lender's rights and remedies will be cumulative and may be exercised alone of
together. An election by Lender to choose any one remedy will not bar Lender from uging any other remedy.
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te spend money or to perform any of Grantor's obligations under this Deed of Trust, after Grantor's
decision by Lender will not affect Lender's right to declare Grantor in default and to exercise

Foreclosure. With gis
power of sale &
foreclosure, in

to all or any part of the Real Property, the Trustee shail have the right to exercise its
lose by notice and sale, and Lender shall have the right to foreclose by Judicial
accordance with and to the full extent provided by applicable law.

o all or any part of the Personal Property, Lender shall have all the rights and
r the Uniform Commercial Code.

ave the right, without notice to Grantor to take possession of and manage the
ding amounts past due and unpaid, and apply the net proceeds, over and
HE, 7 iijebtedness. In furtherance of this right, Lender may require any tenant or
other user of the Pragé aymen\e. of rent or use fees direclly to Lender. 1f the Rents are collected by
Lender, then Grantor irreyocably designates Lender as Grantor's attorney-in-fact to endorse instruments received in
payment thereof in the n of Grartof and to negotiate the same and collect the proceeds, Payments by tenants
or cther users to Lenderiinresponse’tp Lender's demand shall satisfy the obfigations for which the payments are
made, whethar or not any grousds;for the demand existed. Lender may exercise its rights under this
subparagraph either in persiay /

Appoint Receiver. Lender shal ve w'e right to have a receiver appointed to take possession of all or any part of
the Property, with the power t ect and preserve the Property, to operate the Property preceding or pending
foreclosure or safe, and to colled fhe Rentd from the Property and apply the proceeds, over and above the cost of
the receivership, agalnst the Indamaﬂne feceiver may serve without bond if permitted by law. Lender's
right to the appointment of a receiyes whether or not the apparent value of the Property exceeds the

Indebtedness by a Substantial amount. %.E ‘plﬂ ment by Lender shall not disqualify a person from serving as a
receiver,

Tenancy at Sufferance. If Grantor rems
above or Lender otherwise becomes enti
become a tenant at sufferance of Lender o
pay a reasonable rental for the use of the P
Lender.

Other Remedles. Trustee or Lender shall ha
Cradit Agreement or available at law or in equity.

Notice of Salo. Lender shall give Grantor reasonable notice:
Property or of the time after which any private sale or gtherintendéd Wisposition of the Personal Property is to be
made. Reasonable notice shall mean notice given at Iaasff n (10 aggs before the time of the sale or disposition.
Any sale of the Parsanal Property may be made in conjul j sale of the Real Property.

Sale of the Property. To the extent pemnitted by appllcab?g__ ntefrareby waives any and all rights to have
the Property marshalled. In exercising its rights and remediés: .ender shall be free to sell all or any
part of the Property together or separately, in one sale or by se der shall be entitled to bid at any
pubic sale on all or any portion of the Property.

Attorneys' Fees; Expenses. If Lender institutes any sult or a ‘cer any of the terms of this Deed of
Trust, Lender shall be entitled to recover such sum as the court raay dije raasonable as attomeys' fees at trial
and upon any appeal. \Whether or not any court action is involvés, &hd ~gxtgnt not prohibited by law, al
reasonable expenses Lender incurs that in Lender's opinlon are neizsasiy i a ring for the protection of its
interast or the enforcement of its rights shall become a part of the Indebtedsiess‘payableion demand and shall bear
interest at the Credit Agreement rate from the date of the expenditure untii repaid.; Expenses covered by this
paragraph include, without limitation, however subject to any limits unde pphcable gw, Lender's attomeys’ fees
and Lender's legal expenses, whethar or not there is a lawsuit, mclucimg attorneyé’ fees and expenses for
bankruptcy proceedings (Including efforts to medify or vacate any automaﬁc Stay or Iny ién), appeals, and any
anticipated postjudgment collection services, the cost of searching recomm__ g Altle reports (including
foreclosure reports), surveyors' reports, and appraisal fees, title insurance, and fee e Trustee, to the extent
permitted by applicable law. Grantor also will pay any court costs, in addition to all:dthet sums pravided by law.

Rights of Trustes. Trustee shall have all of the rights and duties of Lender as set

POWERS AND OBLIGATIONS OF TRUSTEE. The following provisions relating to the p
(pursuant to Lender's instructions} are part of this Deed of Trust:

Powars of Trustee. In addition to all powers of Trustee arising as a matter of law, Trustee s|
take the following actions with respect to the Property upon the written request of Lende
preparing and filing a map or ptat of the Real Property, including the dedication of streetfs
public; (b} loin in granting any easement or creating any restriction on the Real Property;
subordination or other agreement affecting this Deed of Trust or the interest of Lender under t

seission of the Property after the Property is sold as provided
19 podsession of the Property upon default of Grantor, Grantor shall
rchaser of the Property and shall, at Lender's option, either (1)
rty, or (2) vacate the Property immediately upon the demand of

required by applicable law, or unless the action or proceeding is brought by Trustee.

Trustee. Trustee shall meet all qualifications required for Trustee under applicable law. In additio
and remedies set forth above, with respect to all or any part of the Propeﬂy, ths Trustee shall have na righﬂo

accordance with and to the full extent provided by applicable law.

Successor Trustee. Lender, at Lender's option, may from time to time appoint a successor Trustee toany T
appointed under this Deed of Trust by an instrument executed and acknowledged by Lender and recerded’
office of the recorder of SKAGIT County, State of Washington. The instrument shall contain, in addition fo all
other matters required by state law, the names of the griginal Lender, Trustee, and Grantor, the book and page or ;
the Auditor's File Number where this Deed of Trust is recorded, and the name and address of the success



R A BB GIATT

DEED OF TRUST
(Continued) Page 7

instrument shall be executed and acknowledged by Lender of its suctessors n interest. The
ithout conveyance of the Property, shall sucteed to all the title, powar, and duties ¢conferred

1N, this Deed of Trust and by epplicable law. This procedure for substitution of Trustee shall
the'exclusion of all other provisions for substitution.

ble law, and except for notice required or allowed by law to be given in another manner,
/ & 4iven under this Deed of Trust, including without limitation any notice of default and any
notice of sale shall be iven “in writing, and shatl be effective when actually deliverad, when actually received by
telafacsimile (uniess g ; fequired by law), when deposited with a nationally recognized overnight courler, or, if
: fed States mall, as first class, certified or registered mail postage prepald, directed to

ing of this Deed of Trust. All copies of notices of foreclosure from the holder of
Deed of Trust shall be sent to Lender's address, as shown near the beginning of
g Qs change his or her address for notices under this Deed of Trust by giving formal
written notice to the other wrsuin or persons, specifying that the purpose of the notice Is to change the person's
address. For hotice pumps Granilor.agrees 10 keep Lender informed at all imeg of Grantors cument address.

the addresses shjwp'ne
any llen which hag priori

more than one Granior, aiy
be Grantor's respensibility to

Amendments. VWhat is wiittesin this | dedof Trust and in the Related Documents Is Grantor's entire agreement
with Lender conceming the*mattars soveréd by this Deed of Trust. To be effective, any change or amendment to

this Deed of Trust must be in writirig 2:%d must be signed by whoever will be bound or obligated by the change or
amendment. :

Caption Meadings. Caption headi DS Beed’ of Trust are for convenience purposes only and are not to be
used to interprat or defing the provi Ceed of Trust.

Merger. There shall be no merger of th est or estate created by this Deed of Trust with any other interest or

estate in tha Property at any time held by'pr f9r the héfefit of Lender in any capacity, without the written consent
of Lender.

Governing Law. This Deed of Trust will

8 goverried by federal law applicable to Lender and, to the extent not
praempted by federal law, the laws of the B Washington without regard to Its conflicts of law provisions.
This Deed of Trust has been accepted by L n the State of Washington.

Cholce of Venue. If there is a lawsuit, Grantir 4grees upon Lender's request to submit to the jurisdiction of the
courts of Thurston County, State of Washingtor:

Joint and Several Llability. Al obligations of Grantor unde
references to Grantor shall mean each and every Gra
responsible for all obfigations in this Deed of Trust.

No Waiver by Lender. Grantor understands Lender wi
unless Lender does o in writing. The fact that Lende ;
Lender has given up that right. If Lender does agree in “wri
mean Grantor will not have to comply with the other provigians of /
that If Lender does consent to a request, that doas not mean tha{ Grantor
again if the situation happens again. Grantor further understands;ihat jus
mare of Grantor's requests, that doss not mean Lender will be

Diad of Trust shall be joint and several, and all
eans that each Granter signing below ig

{ give upany of Lender's rights under this Deed of Trust
¥ aehits to exercise any right will not mean that

of Trust. Grantor also understands
il not have to get Lender's consent

cause Lender consents to one ar
uired to’ consent to any of Grantor's future
i@ of dishonor.

@¢.should not be enforced, that
orfgad. Therefore, a court will
aat Trust may be found {0 be

fact by itself will not mean that the rest of this Deed of Trust will nGthe.x
enforce the rest of the provisions of this Deed of Trust even if 2 provision ¢
nvalid or unenforceable.

Successors and Assigns. Subject to any linnitations stated in this Deed of st on ster of Grantor's interest,
this Deed of Trust shall be binding upon and Inure to the benefit of the parties, their Buccgasors and assigns. If
ownership of the Property becomes vested in a perscn other than Grantor, Eentief withgut nétice to Grantor, may
deal with Grantor's successors with reference to this Deed of Trust and the InGabtedness by'way of forbearance or
extension without releasing Grantor from the obligations of this Deed of Trust or liabity shider the Indebtedness.

Time is of the Essence. Time is of the essence in the performance of this Deed of Trust.
Waiver of Homestead Exemption. Grantor hereby releases and waives all rights mgf
"Trisst

homestead
exemption laws of the State of Washington as to all Indebtedness secured by this Dead o

DEFINITIONS. The following words shall have the following meanings when used in this Deed Of
Beneflclary. The word "Baneficiary™ means Heritage Bank, and its successors and assign

Borrower. The word "Borrower" means GARY S MCDADE and FRANCES C MCDADE ang“ingiug)
and co-makers signing the Credit Agreement and all their successors and assigns.

Credit Agreement. The words “Credit Agreement* mean the credit agreement dated August
credit Imit of $250,000.00 from Grantor to Lender, together with all renewals of
modifications of, refinancings of, consclidations of, and substitutions for the promissory nots
NOTICE TO GRANTOR:; THE CREDIT AGREEMENT CONTAINS A VARIABLE INTEREST RATE.

Deed of Trust. The words "Deed of Trust” mean this Deed of Trust among Grantor, Lender, and"Try! .
includes without limitation all assignment and security interest provisions reiating to the Personal Froperty
Rents.

Environmental Laws. The words "Environmenta! Laws" mean any and all state, federal and local : ‘
regulations and ordinances relating to the protection of human health or the environment, including wiing:
limitation the Comprehensive Environmental Response, Compensation, and Liabllity Act of 1980, as amendég; a2
U.8.C. Section 9601, et seq. {"CERCLA™, the Superfund Amendments ang Reauthorization Act of 1988, Pub. L.
No. 99-499 ("SARA"), the Hazardous Materials Transportation Act, 49 U.S.C. Section 1801, et seq., the Resource
Conservation and Recovery Act, 42 U.5.C, Sectlon 8901, et seq., or other applicable state or federal laws, rules,
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i, The words “Event of Default” mean any of the events of default set forth in this Deed of Trust in
defauit section of this Deed of Trust.

The words "Hazardous Substances™ mean materials that, bacause of their quantity,
.chemical or infectious characteristics, may cause of pose a present or potential nazard
nvironment when improperly used, treated, stored, disposed of, generated, manufactured,

dled. The words "Hazardous Substances” are used in their very broadest sense and
include withs and all hazardous or toxic substances, materials or waste as defined by or listed
under the Envifonme he term "Hazardous Substances” also includes, without limitation, petroleum and
petroleum by-products or ary fréction thereof and asbestos,

mprovements* means all existing and future improvements, buildings, structures,
e Pepperty, faciliies, additions, replacements and other construction on the Real

Property.

Indebtadness, The wo " means all principal, interest, and other amounts, costs and expenses
payable under the Credit:A r Related Documents, together with all renewals of extensions of,
madifications of, consol bstitutions for the Credit Agreement or Related Documents and any
amounts expended or advanige:b nder fo discharge Grantor's obligations or expenses Incurred by Trustee or

nder this Deed of Trust, together with interest on such amounts as
provided in this Deed of Trus

Lender, The word "Lender* m

Personal Property. The words "Parsona perty” mean all equipment, fixtures, and other articles of personal
property now or hereafter owned by Grantor/ and now or hereafter attached or affixed to the Rea' Property;
together with all accessions, parts, and ‘additions toy 8l replacements of, and all substitutions for, any of such
property; and together with all Issues and pyofits ¥ieredn and proceeds (including without limitation all insurance
proceeds and refunds of premiums) from‘any sal ther disposition of the Property.

Property. The word "Praperty” means collegtively'the Real Property and the Personal Property.

Real Property. The words "Real Property” misar: the real property, interests and rights, as further described In this
Deed of Trust.

Related Decuments. The words "Related Dogiiments” meas gl promissaory notes, credit agreements, loan
agreements, environmental agreements, security agreements,incrigages, deeds of trust, security deeds, collateral
mortgages, and all other instruments, agreements and docuing viether now or hereafter existing, executed in
connection with the Indebtedness; provided, that guaranties. Related Documents” and are not secured by
this Deed of Trust.

Ronte., The word "Rents” means all present and futu
other benefits derived from the Property.

Trustee. The word "Trustee” means LAND TITLE AND E&CR
HOPPER RD, BURLINGTON , WA 98233 and any substitute or §

EACH GRANTOR ACKNOWLEDGES HAVING READ ALL THE PRO
GRANTOR AGREES TO ITS TERMS.




C’—Wder my hand ang.
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INDIVIDUAL ACKNOWLEDGMENT

MmN M R 4t s T b e h i R

TAMMY BELISLE

STATE ) NOTARY PUBLIC
)88 STATE OF WASHINGTON

COUNTY OF ) COMMISSION EXPIRES

MAY 1, 2018

On this day befoié me,

MCODADE, personally kriown to sie s proved to me on the basis of satisfactory evidence to be the individyals described
in and who executed the Dwed.of Trust, and acknowledged that they Signed the Deed of Trust as their fres and
voluntary act and deed, foz i i_yrposeg%erein mentioned.

ST day of Ug ust 20 }7

By \

Residing at

My commission explres 5 - &

; RECONVEYANCE

To:

The undersigned Is the legal owner and holder of tdebtedness secured by this Deed of Trust. You are hereby

requested, upon payment of all sums owing to y9 reconvey without warranty, to the persons entitied thereto, the
right, title and interest now held by you under the Sed of Trust.

Date: Bensficlary:
By:
Its:
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