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Grantor(s}).
1. SCHUSSBOOM

Grantee(s)
1. Skagit Bank

Legal Description: Lots 7-10, ; Block 25-Anacortes

Assessor's Tax Parcel ID#: 3772-2% 05(P55023) and 3772-025-014-0001 (P55024)
and 3772-025-015-0000(P55025)

THIS ASSIGNMENT OF RENTS dated April 1
Schussboomer Properties LLC, a Washington limit
SPINNAKER LANE, ANACORTES, WA 9822
Skagit Bank, whose mailing address is 301 E. F
98233 (referred to below as "Lender").

company, whose address is 11363
40 [feﬁ‘erred to below as “"Grantor"} and
P O Box 285, Burlington, WA
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A&%ﬁ’GNM NT. For valuable consideration, Grantor hereby assigns, grants a continuing security
terest inl and conveys to Lender all of Grantor's right, title, and interest in and to the Rents

ddress is commonly known as 301 Commercial Avenue, 317 Commercial
Ave Anacortes, WA , Anacortes, WA 98221. The Property tax
3772-25-010-0005(P55023) and 3772-025-014-0001 {P55024) and

PAYMENT AND PERFORM, N . Except as otherwise provided in this A55|gnment or any Refated Documents, Grantor
shall pay to Lender all itirad by this Assignment as they become due, and shall strictly perform all of
Grantor's obligations ul § t. Unless and until Lender exercises its right to collect the Rents as provided
der this Assignment, Grantor may remain in possession and control of and
t the Renls, provided that the granting of the right to collect the Rents shall

operate and manage the Propetiy and cg
: f cash collateral in a bankruptcy proceeding.

not censtitute Lender's consent to the

Right to Assign. Grantor has ;
convey the Rents to Lender.

Mo Prior Assignment. Grantor hig=f avigusly assigned or conveyed the Renis to any other person by any
instrurment now in force.

No Further Transfer. Grantor will not se
Rents except as provided in this Assig

default shall have occurred under this Assignment to collect and receive the Rents. For this purpose, Lender is hereby
given and granted the following rights, powers a

Notice to Tenants. Lender may send noti tenants of the Property advising them of this

ender's agent.

Enter the Property. Lender may enter upon and take posgessid the Property; demand, collect and receive from
the tenants or from any other persons liable therefor, 4
necessary for the protection of the Property, inci
possession of the Property; collect the Rents and rem,

Maintain the Property. Lender may enter upen the Pro
to pay the costs thereof and of all services of all employe A
and expenses of maintaining the Property in proper repair and co
water utilities, and the premiums on fire and other insurance effa

tion, arid also to pay all taxes, assessments and
i on the Property

Compliance with Laws. Lender may do any and all things to!
Washington and also all other laws, rules, orders, ordinances al
affecting the Property.

Lease the Property. Lender may rent or lease the whole or any part of the'ProgSity R
such conditions as Lender may deem appropriate,

its of all other governmental agencies
such tem or terms and on

Employ Agents. Lender may engage such agent or agents as Lender may deem j@ppropriate, either in Lender's
name or in Grantor's name, to rent and manage the Property, including the ¢ iongind goplication of Rents.

Other Acts. Lender may do all such other things and acts with respect to the Prupe
appropriate and may act exclusively and solely in the place and stead of Gra
Grantor for the purposes stated above.

No Requirement to Act. Lender shall not be required to do any of the foregoing &
lLender shall have performed one or more of the foregoing acts or things shall n:
specific act or thing.

APPLICATION OF RENTS. All costs and expenses incurred by Lender in connection
Grantor's account and Lender may pay such costs and expenses from the Rents. Lender, i
determine the application of any and all Renls received by it; however, any such Rents re
not applied to such costs and expenses shall be applied to the Indebtedness. All expenditurés
this Assignment and not reimbursed from the Rents shall becoms a part of the Indebtedn
Assignment, and shall be payable on demand, with interest at the Note rate from date of expendlta,aré

FULL PERFORMANCE. If Grantor pays all of the Indebtedness when due and otherwise performg
imposed upon Grantor under this Assignment, the Note, and the Related Documents, Lender shall ext
Grantor a suitable satisfaction of this Assignment and suitable statements of termination of any financigg s
file evidencing Lender's security interest in the Rents and the Property. Any termination fee required:by
paid by Grantor, if permitted by applicable law.

LENDER'S EXPENDITURES. If any action or proceeding is commenced that would materially affect Lende

Yy as Lender may deem
v have all of the powers of

s or tkihgs! and the fact that
quisé Lehder+o do any other

not limited ta Grantor's failure to discharge or pay when due any amounts Granior is required 1o discharge ar P&EY UF
this Assignment or any Related Documents, Lender on Grantor's behalf may (but shall not be obligated to) igl
action that Lender deems appropriate, including but not limited to discharging or paying all taxes, liens, secu
interests, encumbrances and other claims, at any time levied or placed on the Rents or the Property and paying all costs
for insuring, maintaining and preserving the Property. All such expenditures incurred or paid by Lender for s
purposes will then bear interest at the rate charged under the Note from the date incurred or paid by Lender to the dit
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Grantor. Al such expenses will become a part of the Indebtedness and, at Lender's option, wiil {A)
emand; (B) be added to the bafance of the Note and be apportioned amoeng and be payable with any
yrenis to become due during either (1) the term of any applicable insurance policy; or (2) the
the Naote: or {C) be treated as a balloon payment which will be due and payable at the Note's
ignment also will secure payment of these amounts. Such right shall be in addition to all other rights
edies 16 which Lender may be entitled upon Default,

or fails to comply with or to perform any other term, obligation, covenant or condition
ment or in any of the Related Documents or to comply with er to perform any term,
cdndition contained in any other agreement between Lender and Grantor,

Default on Other Péyry:
for taxes or ingw

Environmentai. De
condition contatned in

Failure of Grantor within the time required by this Assignment to make any payment
ther payment necessary to prevent filing of or to effect discharge of any lien.

f any party to comply with or perform when due any term, obligation, covenant or
mentzl agreement executed in connection with the Property.

ranty, representation or statement made or furnished to Lender by Grantor or on
> € signment or the Relaled Documents is false or misleading in any material respect,
either now or at the mh inadé rriished or becomes false or misleading at any time thereafter.

Defective Gollateralization, THis Assigninent or any of the Related Documents ceases to be in full force and effect
(including failure of any cgllateral docyment to create & valid and perfected security interest or fien) at any time and
for any reason,

False Statements. Any .
Granter's behalf under.4hi

Insalvency. The dissoluti
the appointment of a receivi
type of creditor workout, or t
against Grantor.

Grantor's existence as a going businass, the insolvency of Grantor,
£ Grantor's property, any assignment for the benefit of creditors, any
cement of any proceeding under any bankruptey or insclvency laws by or

Creditor or Forfeiture Proceeding
proceeding, self-help, repossessions ! miethod, by any creditor of Grantor or by any governmental agency
against the Rents or any property satiring thei Indebledness. This includes a garishment of any of Grantor's
accounts, including deposit accounts, wi snder.  However, this Event of Default shall not apply if there is a
good faith dispute by Grantor as to the validit; i
forfeiture proceeding and if Grantor gives | er wiittgh notice of the creditor or forfeiture proceeding and deposits
with Lender monies or a surety bond for the crelited or forfeiture proceeding, in an amount determined by Lender,
in its sole discretion, as heing an adequate ras or bond for the dispute,

Events Affecting Guarantor. Any of the prece evenis occyrs with respect to any Guarantor of any of the
indebtedness or any Guarantor dies or becamesi.ificompeten vokes or disputes the validity of, or liability
under, any Guaranty of the Indebtedness.

Adverse Change. A material adverse change occurs jd
praspect of payment or performance of the Indebtadn

Insecurity. Lender in good faith believes itself insecure.

RIGHTS AND REMEDIES ON DEFAULT. Upoen the occurrence of: &t Uefault and at any time thereafter, Lender
may exercige any one of more of the following rights and remedies; i agdition-tg &ny other rights or remedies provided
by law:

Accelerate Indebtedness. Lender shall have the right at its option vithout nbtite to Grantor to declare the entire
Indebtedness immediately due and payabie, including any prepagmiant pen at Grantor would be required to
pay. .

Collect Rents. Lender shall have the right, without notice to Grartor 3
collect the Rents, including amounts past due and unpaid, and apply the d¢; over and above Lender's
costs, against the Indebtedness. In furtherance of this right, Lender sh; sve all the irights provided for in the
Lender's Right to Receive and Coliect Rents Section, above. If the Rents are colle by Lender, then Granter
irrevocably designates Lender as Grantor's attorney-in-fact to endorse instruipents reégived,in payment thereof in
the name of Grantor and to negofiate the same and collect the proceeds. 'Paymeants by Y¥nants or other users to
Lender in response to Lender's demand shall satisfy the obligations for whiclthe paynpénts’are made, whether or
not any proper greunds for the demand existed. Lender may exercise its rights undsr this subparagraph either in
person, by agent, or through a receiver. /

=ie postsssion of the Property and

Appoint Recelver. Lender shail have the right to have a receiver appointed to tak

the receivership, against the indebtedness. The receiver may serve without bond if fFeritted axw Lender's
right to the appointment of a receiver shall exist whether or not the apparent value of the werty exceeds the
indebtedness by a substantial amount. Employrment by Lender shall not disqualify a pet semihg as a
receiver.

Other Remedies. Lender shall have all other rights and remedies provided in this Assignmel
law.

Electlon of Remedies. Election by Lender to pursue any remedy shall not exclude pursuit of any Sthy
an slection to make expenditures or to take action to perform an obligation of Grantor under this Assi
Grantor's failure to perform, shall not affect Lender's right to declare a default and exercise its remediés,

Attomeys' Fees; Expenses. If Lender institutes any suit or action to enforce any of the terms of this
Lender shall be entitled to recover such sum as the court may adjudge reasonable as attorneys’ fee!
upon any appeal. Whether or not any court action is invoived, and to the extent not prohibited By taw, aff
reasonable expenses Lender incurs that in Lender's opinion are necessary at any time for the profectizh offit
interest or the enforcement of its rights shall become a part of the Indabtedness payable on demand and shali'b
interest at the Note rate from the date of the expenditure until repaid. Expenses coversd by this paragraph irfiglide, ;
without limitation, however subject to any limits under applicable law, Lender's attorneys’ fees and Lender's Igg ]
expenses, whether or not there is a lawsuit, including attomeys' fees and expenses for bankruptcy prqceedm%s
{including efforts to modify or vacate any automalic stay or injunction), appeals, and any anticipated post-judgmeit
collection services, the cost of searching records, obtaining title reports {including foreclosure reports), surveyors
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repone, and appraisal fees, title insurance, and fees for the Trustee, to the extent permitted by applicable law.

s. This Assignment, together with any Related Documents, constitutes the entire understanding an_d
gree of the parties as 1o the matters set forth in this Assignment. Mo alteration of or amendment to this
ssighmsnt sial be effactive unless gwen i writing and signed by the party or parties sought to be charged or

Assignment will be governed by federal law applicable to Lender and, to the extent not
, the laws of the State of Washington without regard to its conflicts of law provisions.
i accepted by Lender in the State of Washington.

‘merger of the interest or estate created by this Assignment with any other interest or
estate in the, Fropet ime held by or for the benefit of Lender in any capacity, without the written consent

of Lender.

--ases where there is more than one Borrower or Grantor, then all words used in this
deemed tc have been used in the plural where the context and constructton se

Interpretation. (1)
Assignment in the sisi
require. (2) e it

and severai, is "mieans thdl if terider brings a lawsuit, Lender may sue any ong or more of the Grantors. 1If
Borrawer and Grantor a person, Lender need not sue Borrower first, and that Borrower need not be
jeined in any lawsuit. ardes gwen to paragraphs or sections in this Assignment are for convenience
purposes only. They are i terpret or define the provisions of this Assignment.

No Waiver by Lender.
waiver is given in writing aniisig
shatl operate as a waiver of sugh
shall not prejudice or consti
provision or any other provisiol
Lender and Grantor, shall constité
future transactions. Whenever thg congent
consent by Lender in any instance sha
consent is required and in ail cases suc

deemed to have walved any rights under this Ass:gnment unless such

fvany of Lender's rights or of any of Grantor's obligations as to any
f Lender is required under this Assignment, the granting of such
nsn&me continuing consenl to subsequsnt mstances where such

Notices. Subject to applicable law, & or notice required or allowed by law io be given in anather
manner, any nolice required to be giver s Assignment shall be given in writing, and shall be effective
when actually delivered, when actually fegéived by telefacsimile (unless otherwise required by law), when
deposited with a nationally recognized overmg"n,t courier, or, if mailed, when deposited in the United States mail, as
first class, certified or registered mail postage [ pald directed to the addresses shown near the beginhing of this
r this Assighment by giving formal written natice
s to change the party's address. For notice
rantor's current address. Subject to applicable
n ancther manner, if there is more than one
otice given to all Grantors.

to the other parties, specifying that the purptse of the
purpeses, Grantor agrees to keep Lender informed at all {i
law, and except for notice required or allowed by la
Grantor, any notice given by Lender to any Grantor i

nveyed on Lender under this Assignment are
granted for purposes of secutity and may not be revoked by uch time as the same are renounced by
Lender. k

Severability. If a court of competenl jurisdiction fmds any pl
unenforceable as to any other curcumstance

that it becomes legal, valid and enforceable.
considered deleted from this Assignment.

on shall be considered mod|ﬁed S0
annot be so modified, it shall be
the ilegality, invalidity, or
idity or enforceability of any

other provision of this Assignment.

Successors and Assigns., Subject to any limitations stated in this Assig e_;nt an tragster of Grantor's interest, this
Assignment shall be binding upon and inure to the benefit of the i, successors and assigns. If
ownership of the Property becomes vested in a person ather than Gran notice to Grantor, may
deal wuth Grantors SUCCesSOrs with reference to this Assugnment and th “way of forbearance or

Waiver of Homestead Exemptlon. Grantor hereby releases and waives all rig
axemption laws of the State of Washington as to all Indebtedness secured by th

DEFINITIONS. The following capitalized words and terms shall have the followin
Assignment. Unless specifically stated to the contrary, all references to dollar amounts shall me
money of the United States of America. Words and terms used in the sihgular shall includ
have the meanings attributed to such terms in the Uniform Commercial Code:

Assignment. The wurd "AsSIgnment" means this ASSIGNMENT OF RENTS, as this ASSEG

OF RENTS from time to time.
Borrower. The word "Borrower” means SCHUSSBEOOMER PROPERTIES LLC.
Default. The word "Default’ means the Default set forth in this Assignment in the section titled

Event of Default. The words "Event of Default” mean any of the events of default set forth in this
the default section of this Assignment.

Grantor. The word "Grantor” means SCHUSSBOOMER PROPERTIES LLC.

Guarantor. The word "Guarantor" means any guarantor, surety, or accommadation party of any or ai&f th
Indebtedness.

Guaranty. The word "Guaranty" means the guaranty from Guarantor to Lender, including without limitati
guaranty of all or part of the Note.

o
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The word "Indebtedness" means all principal, interest, and other amounts, costs and expenses
der the Note or Related Documents, together with all renewals of, extensions of, modifications of,
s of and substitutions for the Note or Related Documents and any amounts expended or advanced by
charge Grantor's obligations or expenses incurred by Lender to enforce Grantor's obligations under

“Lender” means Skagit Bank, its successors and assigns.

ote" means the promissory note dated April 12, 2017, in the original principal amount
6 from Grantor to Lender, together with all renewals of, extensions of, modifications of,
dations of, and substitutions for the promissory note or agreement.

roperty” means all of Grantor's right, title and interest in and to all the Property as
nt” section of this Assignment.

agreements, exvira eni’a_ agreements, guaranties, security agreements, mortgages, deeds of trust, security
deeds, collataral mizrtgage’
existing, execited i

and all present and f
bonuses, accounts rgceivble: cashar security deposits, advance rentals, profits and proceeds from the Property,
and ather paymentsiand i or to be derived from such leases of every kind and nature, whether due
Grantor's right to enforce such leases and to receive and collect payment

and proceeds thereunder

THE UNDERSIGNED ACKNO DGES HAVIMG READ ALL THE PROVISIONS OF THIS ASSIGNMENT, AND NOT
PERSONALLY BUT AS AN AUTHCRIZED SIGNER, HAS CAUSED THIS ASSIGNMENT TO BE SIGNED AND EXECUTED
ON BEHALF OF GRANTOR ON APRRIL:4 2, 201

GRANTOR:

SCHUSSBOOMER PROPERTIES LLC

By:

KEVIN *~ P. WELGH,

WManageriMembér _5f “SCHUSSBOOMER
PROPERTIES LLC ,

By

CORPORATE ACKNOWLEDGMENT

STATE CF \m@-\ ‘\‘%
COUNTY OF SKQ% \ *-
On this Q—\—v\ day of

Notary Public, personally appeared KEVIN'P. WELGH,} Manager/Membeéi-o ;
JENNY L. WELCH, Member of SCHUSSBOOMER PROPERTIES LLC, and persona

basis of satisfactory evidence to be authorized agents of the corporation that;exacuted
and acknowledged the Assignment to be the free and voluntary act and de :

, before me, the undersigned

ASSIGNMENT OF RENTS
ration, by authotity of its
d on ocath stated that

e
[aserPro, Ver. 16.3.10.005 Copr. D-ﬂa\'LA BHRGiion 7957 2017. Al Rig
LAGRALRLGH4520T8; R-2
2 €

Op WAS“\‘\



01-161564-0

Lots 11,12, 13 and 148
recorded in Volume 2 of

\P OF THE CITY OF ANACORTES, according to the Plat thereof
through 7, records of Skagit County, Washington;

Parcel C:
Lot 15, Block 25, MAP OF THE CITY OF ANACGRTES, according to the Plat thereof recorded in
Volume 2 of Plats, Pages 4 through 7, kagit County, Washington;

Situate in the County of Skagit, State of Washington.




