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Peoples Bank

Attn: Loan Services
P.0.Box 233
Lynden , WA 9§

Assessor’s Parcel or P128946/5100-002-059-0000

Abbreviated Legal Descri helter Bay Div #2

[Include lot, block and plat or section, township and rangel
Full legal description located on pe

Trustee: Land Title of Skagit

Title Order No.: 01-163572-0OE.
Escrow No.: 01-163572-0OE
LOAN #: 7012389

[Space ine For Recording Data] ~

Land Title and Escrow DE- D OF TRUST

| MIN 1001359-0007012389-5
MERS PHONE #: 1-888-679-6377

DEFINITIONS
Words used in multiple sections of this document gire-déf
Sections 3, 11, 13, 18, 20 and 21. Certain rules regardintj
are alse provided in Section 16.

(A) "Security Instrument” means this document, which is
together with all Riders to this document. 7
(B) "Borrower” is KAREN AWATKINS AND RICHARD &G WAT

helow and other words are defined in
ge of words used in this document

ust 7, 2017,

HUSBAND AND WIFE.

Borrower is the trustor under this Security Instrument.
(C) "Lender” is Peoples Bank .

Lenderis  a State Chartered Bank,
laws of Washington.

2219 Rimland Dr,, Ste. 401, Bellingham , WA 98226,

(D) "Trustee” is Land Title of Skagit County.

{E) "MERS" is the Mortgage Electronic Registration Systems, Inc. Lender has appointed
nominee for Lender for this loan, and attached a MERS Rider to this Security Instrument, 1o be exeet
Borrower, which further describes the relationship between Lender and MERS, and which is inc
into and amends and supplements this Security Instrument.
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LOAN #: 70123389

Note"” means the promissory note signed by Borower and dated August 7, 2017.

ole states that Borrower owes Lender TWO HUNDRED THOUSAND AND NO/MOQ* * ** ****
IR R EEREEEELEESEREESEEEEEESEEREEEREREEEEREEREREEEEEEEEEAENEENESSESREIEEJ;N:]
U.S. $200,000.00 ) plus interest. Borrower has promised to pay this debt in regular
“Payments and to pay the debt in full not later than September 1, 2032.

otg, and all sums due under this Security lnstrument plus interest.
s all Riders to this Security Insttument that are executed by Borrower. The following
ted by Borrower {check box as applicable]:

Rider [} Condominium Rider _! Second Home Rider

il [x] Planned Unit Development Rider [ V.A. Rider
LJ 1-4 Family [ | Biweekly Payment Rider
[x] Mortgage ElettraricRegistration Systems, Inc. Rider
(> Other(s) [speei

5 all controlling applicable federal, state and local statutes, regulations,
nd orders (that have the effect of law) as well as all applicable final,

account. Such term includes, buts
actions, transfers initiated by telep

paid by any third party (other than insu
for: (i) damage to, or destruction of, the P
Propenrty; {iii} conveyance in lieu of condef
value and/or condition of the Property.
(0) "Mortgage Insurance” means insura
on, the Loan.

(P) "Periodic Payment” means the regularly sched |
the Note, plus (i} any amounts under Secticn 3 of t curity Fnstrument
(Q) “RESPA” means the Real Estate Settlement Procedures Aot (12 US.C. §2601 et seq. ) and its imple-
menting regulation, Regulation X (12 C.F.R. Part 1024}, a |
additional or successor legislation or regulation that gover
Instrument, "RESPA” refers to all requirements and restricti
related mortgage loan” even if the Loan does not qualify as a "fé
(R) "Successor in interest of Borrower” means any part
or not that party has assumed Borrower's obligations under

y: (i) condemnation or other taking of all or any part of the
ion; or (iv) misrepresentations of, or omissions as to, the

f__ggrotecting L@nder against the nonpayment of, or default

ject matier. As used in this Security
Jimposed in regard to a "federally
lated mortgage loan” under RESPA.,
ken title to the Property, whether
this Security Instrument,

TRANSFER OF RIGHTS IN THE PROPERTY
The beneficiary of this Security Instrument is MERS (solely as nomi er and Lender’s succes-
ment secures to Lender:

“the Note; and (ii} the

performance of Borrower's covenants and agreements under this See,
this purpose, Borrower irrevocably grants and conveys to Trustee, intru
described property located in the County of Skagit

[Type of Recording Jurisdiction] [Name of R
A LEASEHOLD INTEREST IN THE FOLLOWING DESCRIBED TRACT

OF SWINOMISH INDIAN RESERVATION,” AS RECORDED IN V’OLUME 43
RECORDS, PAGE 833, RECORDS OF SKAGIT COUNTY, WASHINGTON.

SITUATE IN THE COUNTY OF SKAGIT, STATE OF WASHINGTON.
Lot 59 Shelter Bay Div #2
APN #: P128946/5100-002-059-0000
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LOAN #: 7012389
1 currently has the address of 59 Swinomish Drive, La Conner,

[Street] [City]
982567 ("Property Address"}:

[Zip Code]

1ER WITH all the improvements now or hereafter erected on the property, and all easements,
nd fixtures now or hereafter a part of the property. All replacements and additions shaill
‘ ythis Security Instrument. All of the foregoing is referred to in this Security Instrument as

for Lendif
including, b
Lender mCll,;d

TS that Borrower is lawfully seised of the estate hereby conveyed and has
he Property and that the Property is unencumbered, except for encum-
rrants and will defend generally the title to the Property against all claims

covenants with limited=ya
property.

federal agency, rnstrumentahty or ent:ty 3

Payments are deemed received by Len‘
such other location as may be designated by
15. Lender may return any payment or partial gayment if i
to bring the Loan current. Lender may accept any payment
current, without waiver of any rnghts hereunder or pi
payments in the future, but Lender is not cbligated
accepted. If each Periodic Payment is applied as of it
est on unapplied funds. Lender may hold such unappligd,
Loan current. If Borrower does not do so within a reasonable
funds or return them to Borrower. If not applied earlier, such fu
balance under the Note immediately prior to foreclosure. No gff
or in the future against Lender shall refieve Borrower from ma
Security Instrument or performing the covenants and agreemel

2. Application of Payments or Proceeds. Except as otherwi
ments accepted and applied by Lender shall be applied in the folloy

dance with the notice provisions in Section
ayment or partial payments are insufficient
rartial payment insufficient to bring the Loan

ne, Lender shall either apply such
pplled to the outstanding principal
t or cldim which Borrower might have now
erits due under the Note and this

be applied first to late charges, second to any other amounts due undex, ‘
to reduce the principal balance of the Note.

If Lender receives a payment from Borrower for a delinguent Periodic
ficient amount to pay any late charge due, the payment may be applied to th
late charge. If more than one Periodic Payment is outstanding, Lender m
from Borrower to the repayment of the Periadic Payments if, and to the extent:
paid in full. To the extent that any excess exists after the payment is applied to t
more Periodic Payments, such excess may be applied to any late charges due
shall be applled f|rst to any prepayment charges and then as described in the N

the Note shall not extend or postpone the due date, or change the amount, of the Per
3. Funds for Escrow Items. Borrower shall pay to Lender on the day Periodic Raymeits

premiums, if any, or any sums payable by Borrower 1o Lender in lieu of the payment of Mortii:i ge-ins
ance premiums in accordance with the provisions of Section 10. These items are called “Escrowy k&

At origination or at any time during the term of the Loan, Lender maWre that Community Associal
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LOAN #: 7012389
eg, Fees, and Assessments, if any, be escrowed by Borrower, and such dues, fees and assessments
i be an Escrow item. Borrower shall promptly furnish to Lender all notices of ameounts to be paid under
giction. Borrower shall pay Lender the Funds for Escrow ftems unless Lender waives Borrower's
idation to pay the Funds for any or all Escrow Items. Lender may waive Borrower's obligation to pay to

enger Farrds for any or all Escrow ltems at any time. Any such waiver may only be in writing. In the event
; Borrower shall pay directly, when and where payable, the amounts due for any Escrow ltems
nt of Funds has been waived by Lender and, if Lender requires, shall furnish to Lender
ng such payment within such time period as Lender may require. Borrower's obligation
e such payments and to provide receipts shall for all purposes be deemed to be a covenant and
in this Security Instrument, as the phrase "covenant and agreement” is used in Sec-
hligated to pay Escrow ltems directly, pursuantto a waiver, and Borrower fails to pay
crow ltem, Lender may exercise its rights under Section 9 and pay such amount
je obligated under Section 9 to repay to Lender any such amount. Lender may
or all Escrow Items at any time by a notice given in accordance with Section
, Borrower shall pay to Lender all Funds, and in such amounts, that are then

15 and, upon such
required under th

Funds at the tlmétspecmed
under RESPA. Lender shaif

erRESPA, and (b) not to exceed the maximum amount a lender can require
&lmate the amount of Funds due on the basis of current data and reasonable

ity, or entity (including ﬁemg
Home Loan Bank. Lende

Applicable Law requires interes
any interest or earnings on the
shall be paid on the Funds. Lender
Funds as required by RESPA,

 and Lender can agree in writing, however, that interest
o Borrower, without charge, an annual accounting of the

defined under RESPA, Lender shall nofify Bt mwer as required by RESPA, and Borrower shall pay to
Lender the amount necessary to make upithe shortage in accordance with RESPA, but in no more than
12 monthly payments. If there is a deficiency af Funds held in escrow, as defined under RESPA, Lender
shali notify Borrower as required by RESFA, ard Borrower ghall pay to Lender the amount necessary to
make up the deficiency in accordance with RESPA, but i ore than 12 monthly payments.

Upon payment in full of all sums secured by this Sg€usity:lristrument, Lender shall promptly refund to
Borrower any Funds held by Lender.

4. Charges; Liens. Borrower shall pay all taxe
utable to the Property which can attain priority over t
rents on the Property, if any, and Community AssociatiorrDue
that these items are Escrow ltems, Barrower shall pay the provided in Section 3.

Borrower shall promptly discharge any lien which has his Security Instrument unless
Borrower: (a) agrees in writing to the payment of the obligatign;secured by the lien in a manner acceptable
to Lender, but only so long as Borrower is performing such agrs (b) contests the lien in good faith
by, or defends against enforcement of the lien in, legal proceeq st irrd ender’s opinion operate to

ssesspents, charges, fines, and impositions attrib-
ftyanstrument, leasehold payments or ground
Fe d Assessments, if any. To the extent

the lien to this Security Instrument. If Lender determines that any p:
which can attain priority over this Security Instrument, Lender may
lien. Within 10 days of the date on which that notice is given, Borrower.s
more of the actions set forth above in this Section 4.

Lender may require Borrower ta pay a one-time charge for a real esta
ing service used by Lender in connection with this Loan.

This insurance shall be maintained in the amounts (including deductible levels)
Lender requires. What Lender requires pursuant to the preceding sentences can ¢
of the Loan. The insurance carrier providing the insurance shall be chosen by Borrower s
rightto disapprove Borrower's choice. which right shaH not be exercised unreasonably.

certification and tracking services; or (b} a one-tlme charge for flood zone determmatlon a
services and subsequent charges each time remappings or similar changes occur which reas

imposed by the Federal Emergency ManagementAgency irn connection with the review of ar
determination resulting from an objection by Borrower.

If Borrower fails to maintain any of the coverages described aboye, Lender may obtain igs)
coverage, at Lender’s option and Borrower's expense. Lender is undeq no obligation to purchase
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LOAN #: 7012389

ular type or amournit of coverage. Therefore, such coverage shall cover Lender, but might or might
otect Borrower Borrower’s equity in the Property, or the contents of the Property against any risk,

nr;e vat Borrower could have obtained. Any amounts disbursed by Lender under this Section 5 shall
daitianal debt of Borrower secured by this Security Instrument. These amounts shall bear interest
rom the date of disbursement and shall be payable, with such interest, upon notice from
er requesting payment.

additional loss payee. Lender shall have the right to hold the policies and renewal
uvires, Borrower shall promptly give to Lender all receipts of paid premiums and
wer obtains any form of insurance coverage, not otherwise required by Lender,

for damage to, or de
shall name Lencleri_ ‘
wer shall give prompt notice to the insurance carrier and Lender. Lender
de promptly by Borrower. Unless Lender and Borrower otherW|Se agree

right to hold such instgan
ensure the work has bee
undertaken promptly. Len 3

thié, work is completed. Unless an agreement is made in writing or
be'pafd on such insurance proceeds Lender shall not be requwed to

the insurance proceeds and shall be the sole obligation of
eonomically feasible or Lender's security would be lessened,

the insurance proceeds shall be a )
then due, with the excess, if any, paid wer. Such insurance proceeds shall be applied in the order
provided for in Section 2.

If Borrower abandons the Property chér miay file, negotiate and settle any available insurance
claim and related matters. |f Borrower déeshet respend within 30 days to a notice from Lender that the

period will begin when the notice is given. |
tion 22 ar gtherwise, Borrower hereby assig
in an amount not to exceed the amounts unpaid under thé
other of Borrower's rights (other than the right to an
under all insurance policies covering the Property,

orrower’s rights to any insurance proceeds
or this Security Instrument, and (b) any

6. Occupancy. Borrower shalloccupy, establish, andyseths: 1tyas Borrower sprincipalresidence
within 60 days after the execution of this Security Instrument gngshati continue to occupy the Property as
Borrower's principal residence for at least one year after thefdéte of odcuipancy, unless Lender otherwise
agrees in writing, which consent shall not be unreasonably nless extenuating circumstances
exist which are beyond Borrower's control.

7. Preservation, Maintenance and Protection of the ;
destroy, damage or impair the Property, allow the Property to dete
Whether or not Borrower is residing in the Property, Borrower shalim

it waste on the Property.
,operty in order to prevent

o’rnnation proceeds are
Zresponsible for repairing

Property if damaged to avoid further deterioration or damage. If insurance. g
paid in connection with damage to, or the taking of, the Property, Borrower shai
or restoring the Property only if Lender has released proceeds for such p r may disburse
proceeds for the repairs and restoration in a single payment or in a serie progr £ pgyments as the
wark is completed. If the insurance or condemnation proceeds are not sufﬁ_, e torFepairor restore the
Praperty, Borrower is not relieved of Borrower's obligation for the completion ¢hewc ]

Lender or its agent may make reasonable entries upon and inspections of the,
sonhable cause, Lender may Inspect the interior of the improvements on the Probs
Barrower notice at the time of or prior to such an interior inspection specifying suc

8. Borrower's Loan Application. Borrower shall be in default if, during the Loah.agp
Borrower or any persons or entities acting at the direction of Borrower or with Borrowe
cansent gave materially false, misleading, or inaccurate information or statements to Lesi
provide Lender with material information) in connection with the Loan. Material represen
but are not limited to, representations concerning Borrower's occupancy of the Prope
principal residence.

9. Protection of Lender’s Interest in the Property and Rights Under this Security i
If (a) Borrower fails to perform the covenants and agreements contained in this Security Inst
there is a legal proceeding that might significantly affect Lender’s interestin the Property and/or rigfits«
this Security Instrument (such as a proceeding in bankruptcy, probate, f@condemnation or forfeiture
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LOAN #: 7012389

cement of a lien which may attain priority over this Security Instrument or to enforce laws or regulations),

¢) Borrower has abandoned the Property, then Lender may do and pay for whatever is reasonable or
pp) pirigte to protect Lender's interest in the Property and nghts under this Security instrument, including
pritectihg and/or assessing the value of the Property, and securing and/for repairing the Property. Lender’s
15, edrvinclude, but are not limited to: (a) paying any sums secured by a lien which has priority over this
‘ ent; (b) appearing in court; and (c) paying reasonable atiorneys' fees to protect its interest

uring the Property includes, but is not limited to, entering the Property to make repairs,
lace or board up doors and windows, drain water from pipes, eliminate building or other
1gerous conditions, and have utilities turned on or off. Although Lender may take action

s no liability for not taking any or all actions authorized under this Section 9.
ed by Lender under this Section 9 shall become additional debt of Borrower

secured by this Se
disbursement and
payment. ’
If this Securit

hé: leasehold estate and interests herein conveyed or terminate or cancel
shall not, without the express written consent of Lender, alter or amend the
i ee title to the Property, the leasehold and the fee title shall not merge
&l 1) wntmg

ments toward the premiums for
coverage substantially equivaley
equivalent to the cost to Borrow
gage insurer selected by Lender. If equivaient Mortgage Insurance coverage is not available,
Borrawer shall continue to pay to Lend f the separately designated payments that were due
when the insurance coverage ceased to b . kender will accept, use and retain these payments as
a non-refundable loss reserve in lieu of dedr
notwithstanding the fact that the Loan is

“"l;@fy paid in full, and Lender shall not be reqmred to pay Bor-
. reserve. Lender can no longer require loss reserve payments
if Mortgage Insurance coverage (in the am
insurer selected by Lender agaln becomes

separately designated payments toward
remiums required to maintain Mortgage
until Lender’s requirement for Mortgage
Borrower and Lender providing for

Insurance ends in ‘accordance with any written agregrs
such termmatmn or until term:nauon is required by App«i;;;

rty to the Mortgage Insurance.
e from time to time, and may
enter into agreements with other parties that share or mod|fy th  [osses. These agreements
are on terms and conditions that are satisfactory to the mortga
to these agreements, These agreements may require the mortgag
source of funds that the mortgage insurer may have available (w
Mortgage Insurance premiums).

As aresult of these agreements, Lender, any purchaser of the Not

an affiliate of Lender takes a share of the insurer's nsk in exchange for a
the insurer, the arrangement is often termed "captive reinsurance.” Further:

(a) Any such agreements will not affect the amounts that Borrower
Mortgage Insurance, or any other terms of the Loan. Such agreements will ng
Borrower will owe for Mortgage Insurance, and they will not entitle Borrow

(b) Any such agreements will not affect the rights Borrower has - if any =
Mortgage Insurance under the Homeowners Protection Act of 1998 or any other |;
may include the right to receive certain disclosures, to request and obtain candell
Mortgage Insurance, to have the Mortgage Insurance terminated automatically, ang#
arefund of any Mortgage Insurance premiums that were unearned at the time of suc
or termination.

11. Assignment of Miscellaneous Proceeds; Forfeiture. All Miscelianeous Proceeds
assigned to and shall be paid to Lender.

If the Property is damaged, such Miscellanecus Proceeds shall be applied to restoration arirer
the Property, if the restoration or repair is economicalty feasibleqii ender’s security is not fesse
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, LOAN #: 7012389
g such repair and restoration period, Lender shall have the right to hold such Miscellaneous Proceeds
ender has had an opportunity to inspect such Property to ensure the work has been completed to
satisfaction, provided that such inspection shall be undertaken promptly. Lender may pay for
;;;a|rs and restoration in a smgle disbursement or in a series of progress payments as the work is
Ietncz‘ +Inless an agreement is made in writing or Applicable [_aw requires interest to be paid on such

in the évem dfs‘ partiak
of the Property imm&dia efore the partial taking, destruction, or loss in value is equal to or greater
i secured by this Security Instrument immediately before the partial taking,

less Borrower and Lender otherwise agree in writing, the sums secured by

of the Property immediatet
of the sums secured imme
and Lender otherwise agre
by this Security Instrument whe
If the Property is abandoned

ot the sums are then due.
«or if, after notice by Lender to Borrower that the Opposmg

and apply the Miscellaneous Proceeds & o restpration or repair of the Property or to the sums secured
by this Security Instrument, whether or
Barrower Miscellancous Proceeds or th
Miscellaneous Proceeds.

Borrower shall be in defauft if any acior or proceeding, whether civil or criminal, is begun that, in
Lender's judgment, could result in forfeitur the Property or other material impairment of Lender’s
interest in the Property or rights under this Sechrity Instrumpnt Borrower can cure such a default and, if
acceleration has occurred, reinstate as provid ‘ by causing the action or proceeding to be
dismissed with a ruling that, in Lender's judgment, p rfeiture of the Property or other material
impairment of Lender’s interest in the Property or rightsund is Security Instrument. The proceeds of
any award or claim for damages that are attributablé, té the impairment of Lender's interest in the Property
are hereby assigned and shall be paid to Lender.

All Miscellaneous Proceeds that are not applied to restgration
in the order provided for in Section 2. '

12. Borrower Not Released; Forbearance By Lender Not a Wi
ment or modification of amortization of the sums secured by
Borrower or any Successor in Interest of Borrower shall no
any Successors in Interest of Borrower. Lender shall not be reqe
Successorin Interest of Borrower or to refuse to extend time for

ganst whom Borrower has a right of action in regard to

~h

‘epair of the Property shall be applied

er. Extension of the time for pay-
Instrument granted by Lender to
Iease the liahility of Borrower or

i ge proceedings against any

by the original Borrower
sing any right or remedy

in Interest of Borrower or in amounts less than the amount then due, s
the exercise of any right or remedy.

and agrees that Borrower's obligations and liability shall be joint and se
who co-signs this Security Instrument but does not execute the Note (a *c
Security Instrument only to mortgage, grant and convey the co-signer's interést.i
terms of this Security Instrument; (b} is not personally obligated to pay the sums seg
Instrument; and (c) agrees that Lender and any other Borrower can agree to exi
make any accommodations with regard to the terms of this Security Instrumen
co- Slgner $ consent.

benefit the successors and assigns of Lender.
14. Loan Charges. Lender may charge Borrower fees for services performed in connecti
rower's default, for the purpose of protecting Lender’s interest in the Property and rights under thi
instrument, including, but not limited to, attorneys' fees, property@ection and valuation fees.
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LOAN #: 7012389

om0y other fees, the absence of express authority in this Security Instrument to charge a specific fee to
owey shall not be construed as a prohibition on the charging of such fee. Lender may not charge fees
pressly prohibited by this Security Instrument or by Applicable Law.

e Loan is subject to a law which sets maximum lean charges, and that law is finally interpreted
t thgimterest or other loan charges cofiected or to be collected in connection with the Loan exceed
#ted fimits, then: (a) any such Ioan charge shall be reduced by the amount necessary to reduce

streated as a parlial prepayment without any prepayment charge (whether or not a
rovided for under the Note}. Borrower's acceptance of any such refund made by
wer will constitute a waiver of any right of action Borrower might have arising out

prepayrf

_ given by Borrower or Lender in connection with this Security Instrument must
be in writing. Any net orrower in connection with this Security Instrument shall be deemed to have

been given to B

s otherwise. The notice address shall be the Property Address untess
ftute notice address by notice to Lender. Borrower shall promptly notify
didress. If Lender specifies a procedure for reporting Borrower's change

Borrower has designated,&
Lender of Borrower’s «

may be only one desigr‘}i—'at

any notice required by this Secu
requirement will satisfy the corr

16. Governing Law; Sever
by federal law and the law of the
contained in this Security Instrument af
Applicable Law might explicitly or implic
such silence shall not be construed as g
provision of clause of this Security Instruihe
not affect other provisions of this Security:n
conflicting provision.

As used in this Security Instrument: (a}
corresponding neuter words or words of the
include the plural and vice versa; and (c) the word *
take any action.

17. Borrower’s Copy. Borrower shall be give

18. Transfer of the Property or a Beneficial In
est in the Property” means any legal or beneficial interes
beneficial interests transferred in a bond for deed, contract fo
agreement, the intent of which is the transfer of title by Borr

If all or any part of the Property or any Interestin the Pro
a natural person and a beneficial interest in Borrower is sol
consent, Lender may require immediate payment in full of

he Note conflicts with Applicable Law, such conflict shall
ument or the Note which can be given effect without the

{b) words in the singular shall mean and
sole discretion without any obligation to

he Nate and of this Security Instrument.
ower. As used in this Section 18, "Inter-
including, but not limited to, those

re date to a purchaser.
transferred (or if Borrower is not
d}) without Lender’s prior written

thikited by Applicable Law.
celeration. The notice shall

provide a period of not less than 30 days from the date the notice |
within which Borrower must pay all sums secured by this Security In
sums prior to the expiration of this period, Lender may invoke any ri
Instrument without further notice or demand on Borrower.

19. Borrower's Right to Reinstate After Acceleration. If Borrower ¢

i conditions, Bor-
rower shall have the right to have enforcement of this Security Instrumen :

any time prior

Note as if no acceleration had occurred; (b) cures any default of any other covenants
pays all expenses incurred in enforcing this Security Instrument, including, but not Bmite
attorneys’ fees, property inspection and valuation fees, and other fees incurred for the p f
ing Lender's interest in the Property and rights under this Security Instrument; and {dY
as Lender may reasonably require to assure that Lender’s interest in the Property and r'

continue unchanged Lender may require that Borrower pay such reinstatement sums an(
one or more of the following forms, as selected by Lender: {a) cash; (b) money order; {€)

whose deposits are insured by a federal agency, instrumentality or entity, or (d) Electronic Funds Ty,
Upon reinstatement by Borrower, this Security Instrument an@ations secured hereby shal
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, LOAN #: 7012389

ffactive as if no acceleration had occurred. However, this right to reinstate shall not apply in the case

elgration under Section 18,

- Sale of Note; Change of Loan Servicer; Notice of Grievance. The Note or a partial interest
ote (together with this Security Instrument) can be sold one or more times without prior notice to

war “Asale might result in a change in the entity (known as the "Loan Servicer”) that collects Periodic

the Note, this Security instrument, and Applicable Law. There also might be one or more
oan Servicer unrelated to a sale of the Note. If there is a change of the Loan Servicer,
given written natice of the change which will state the name and address of the new Loan
to which payments should be made and any other information RESPA requires in
e of transfer of servicing. If the Note is sold and thereafter the Loan is serviced by
n the purchaser of the Note, the mortgage loan servicing obligations to Borrower
ervicer of be transferred to a successor Loan Servicer and are not assumed
355 otherwise provided by the Note purchaser.
er may commerice, join, or be joined to any judicial action (as either an indi-
f a class) that arises from the other party’s actions pursuant to this Security
e other party has breached any provision of, or any duty owed by reason
 such Borrower or Lender has notified the other party (with such notice
uirements of Section 15) of such alleged breach and afforded the other
w0 after the giving of such notice to take corrective action. iIf Applicable
inust elapse before certain action can be taken, that time period will be
purposes of this paragraph. The notice of acceleration and opportunity to
Settion 22 and the notice of acceleration given to Borrower pursuant
satisfihe notice and opportunity to take corrective action provisions of

Instrument or thal :
of, this Security Instrumen
given in compliance with
party hereto a reasongh
Law provides a time pégitd
deemed to be reasonable
cure given to Barrower p
to Section 18 shall be deerney
this Section 20.

21. Hazardous Substance sed in this Section 21: {a) "Hazardous Substances” are those
substances defined as toxic or azardous sutistances, pollutants, or wastes by Environmental Law and

materials; (b) "Environmental Law” m ws and laws of the jurisdiction where the Property
is located that relate to health, safety or 7 al protection; (c) "Environmental Cleanup” includes
any response action, remedial action, ¢ valaction, as defined in Environmental Law; and {d} an

"Environmental Condition” means a cofigi hat can cause, contribute to, or otherwise trigger an

Borrower shall not cause or permit the pretence, use, disposal, storage, or release of any Hazardous
Substances, or threaten to release any Hazardgus Substanges, on or in the Property. Borrower shall not
) that is in violation of any Environmental

due to the presence, use, or release of
ts the value of the Property. The preced-
erage on the Property of small quantities of
Hazardous Substances that are generally recogmzed‘ ropriate to normal residential uses and to
maintenance of the Property {including, but not limited t0, ha:

Borrower shall promptly give Lender written notice of (g
or other action by any governmental or regulatory agency of
Hazardous Substance or Environmental Law of which Bor

iy Irivestigation, claim, demand, lawsuit
ivate party involving the Property and any
ual knowledge, (b) any Environ-
. release or threat of release
of any Hazardous Substance, and {c) any condition caused by t,he gre&e se or release of a Hazard-
ous Substance which adversely affects the value of the Property. If Borg rns, of is notified by any
governmental or regulatory authority, or any private party, that an other remediation of any
Hazardous Substance affecting the Property is necessary, Borro romptly take all necessary
remedial actions in accordance with Environmental Law. Nothing Nl créate any obligation on
Lender for an Environmental Cleanup.

NON- UN!FORM COVENANTS Borrower and Lender further covenan follows:
eration foilow-

acceleration under Section 18 unless Applicable Law provides othenmsei; H
(a) the default; (b) the action required to cure the default; {c) a date, not less
the date the notice is given to Borrower, by which the default must be curecf &

than 120 days in the future. The notice shall further inform Borrower of the ngh )
acceleration, the right to bring a court action to assert the non-existence of a defad
defense of Borrower to acceleration and sale, and any other matters required to be i
notice by Applicable Law. If the default is not cured on or before the date specified
Lender at its option, may require immediate payment in full of all sums secured by
Instrument without further demand and may invoke the power of sale and/or any othe
permitted by Applicable Law. Lender shall be entitled 1o collect all expenses incurred i
the remedies provided in this Section 22, including, but not limited to, reasonable attornéys’ f

and costs of titie evidence. ®
\’” Initials:
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It Lender invokes the power of sale, Lender shall give written notice to Trustee of the occur-
of an event of default and of Lender’s election to cause the Property to be sold. Trustee and
all take such action regarding notice of sale and shall give such notices to Borrower and
persons as Applicable Law may require. After the time required by Applicable Law and
ipifcation of the notice of sale Trustee, ‘without demand on Borrower, shall sell the Property

ith ﬂf he statements made therein. Trustee shall apply the proceeds of the sale in
| expenses of the sale, including, but not limited to, reasonable Trustee’'s
and attorneys' feess o-all sums secured by this Security Instrument; and (c) any excess to the

person or persoy L

Property and shall surrender this Security Instrument and all notes evi-
é‘ Fily Instrument to Trustee. Trustee shall reconvey the Property without

the Property, the successor
herein and by Applicable Law.
25, Use of Property. The By
26. Attorneys’ Fees. Lende sha!%
any action or proceeding to constri

ORAL AGREEMENTS OR ORAL COMMITMENTS TO LOAN MONEY, EXTEND CREDIT, OR
TO FORBEAR FROM ENFORCING*REPAYMENT OF A DEBT ARE NOT ENFORCEABLE
UNDER WASHINGTON LAW.

BY SIGNING BELOW, Borrower accepts 8nd agre
Security Instrument and in any Rider executed by Bo

e terms and covenants contained in this
ecorded with it.

KAREN A WATKINS

(Lo Wb e

{RICHARD G WATKINS

Q Initials
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COUNTY OF Sga%'.-i' Ss:

ripwn to be the individual partyépartie® described ip and who executed the
ing instrument, and acknowledg at helshsigned the same as his/
ntary act and deed, for the uses and purpo§®s therein mentioned.
yhand and official seal this _ 4™ day of _ i 251

ol
Udin By

Notary Public in and for

the State of
Washington, residing at f)iﬂh@'&;ﬂ

My Appointment Exp

Lender:; Peoples Bank
NMLS ID: 405872
Loan Originator: Jennifer Th
NMLS ID: 487362
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PLANNED UNIT DEVELOPMENT RIDER

UNIT DEVELOPMENT RIDER is made this 7th day of

and is incorporated into and shall be deemed to amend and
1ge, Deed of Trust or Security Deed (the "Security Instrument”)
'y the undersigned (the "Borrower”) to secure Borrower's Note
rtered Bank

August, 2047

supplement t
ofthe samed
to Peoples Bai

{the “Lender")
he Property described in the Security Instrument and
Conner, WA 98257.

of the same date a

The Property includes,
together with other such pa 5 and certam commeon areas and facilities, as described

: {the "Declaration”).
The Property is a part of a plannet development known as SHELTER BAY

(the"PUD"). The Property alsoincludes Iorrower s interestinthe homeowners association
or equivalent entity owning or managing the common areas and facilities of the PUD
(the "Owners Association”) and the uses, ben d proceeds of Borrower’s interest.

PUD COVENANTS. In addition to th:
Securitg Instrument, Borrower and Lender+urth
UD Obligations. Borrower shall perig
PUD's Constituent Documents. The "Constitu
(i) articles of incorporation, trust instrument or an
the Owners Association; and (i} any by-laws or ot%
Association. Borrower shall promptly pay, wh
imposed pursuant to the Constituent Documents ™
B. Property Insurance. So long as the Owne ihs
generally accepted insurance carrier, a "'master” or "blank insuring the Property
which is satisfactory to Lender and which provides insurag rage in the amounts
(including deductible levels), for the periods, and agains ﬂ&@s_byﬂ j:zhazards included
within the term “extended coverage,” and any other hazarts: in:
to, earthquakes and floods, for which Lender requires insuranc,
the provision in Section 3 for the Periodic Payment to Len
installments for property insurance on the Property: and (i) Borrcwer s’
Section 5 to maintain property insurance coverage on the Propesty.i§
to the extent that the required coverage is provided by the Owners
What Lender requires as a condition of this waiver can change during
Borrower shall give Lender prompt notice of any lapse in
insurance coverage provided b%; the master or blanket policy. .-
In the event of a distribution of property insurance proceeds in lieu ¢
repair following a loss to the Praperty, or to common areas and facilities of th
proceeds payable to Borrower are hereby assighed and shall be paid to Le:
shall apply the proceeds to the sums secured by the Security Instrumen
not then due, with the excess, if any, paid to Borrower.
C. Public Liability Insurance. Borrower shall take such actions as
reasonable to ensure that the Owners Association maintains g public liability ins
policy acceptable in form, amount, and extent of covera%cj ender.

vendants and agreements made in the
enant and agree as follows:

Berrower's obligations under the
ants” are the (i) Declaration;

rregulations of the Owners
I dues and assessments

n maintains, with a

early premium
igation under
¢d satisfied

Initials: é.A.J_ ‘
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|, payable to Borrower in connection with any condemnation or other
Ry part of the Property or the common areas and facilities of the PUD,
ance in lieu of condemnation, are hereby assigned and shall be paid
‘oipceeds shall be applied by Lender to the sums secured by the
as provided in Section 11.

Consent. Borrower shall not, except after notice to Lender and

rmination of the PUD, except for abandonment or termination
f substantial destruction by fire or other casualty or in the case
or eminent domain; (i) any amendment to any provision of the
fthe.provision is for the express benefit of Lender, (iif} termination
andassumption of self-management ofthe Owners Association;
have the effect of rendering the public liability insurance
lers Association unacceptable to Lender.
s not pay PUD dues and assessments when due,
Artydmounts disbursed by Lender under this paragraph
of Borrower secured by the Security Instrument. Unless
ériterms of payment, these amounts shall bear
erit at the Note rate and shall be payable, with
Borrower requesting payment.

of professionalmaria
or (iv) any action whi
coverage maintained kiyithe O

F. Remedies. If Bg
then Lender may pay th
F shall become additiona
Borrower and Lender agr
interest from the date of dishir
interest, upon notice from Lend

BY SIGNING BELOW, Borrowe
contained in this PUD Rider.

Yo A4

and agrees to the terms and covenants

9/ 9 /i 7 (seal)

DATE

8/ (? // 7 __(seal)

DATE

KAREN A WATKIN

MULTISTATE PUD RIDER--Single Family--Fannie Mae/Freddie Mac UNIFORM INS’
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E.ELECTRONIC REGISTRATION SYSTEMS, INC. RIDER
(MERS Rider)

E ELECTRONIC REGISTRATION SYSTEMS, INC. RIDER
de this 7th day of August, 2017, and is
ends and supplements the Deed of Trust (the "Security
jate given by the undersigned (the "Borrower,” whether there

undersigned) to secure Borrower's Note to
hartered Bank

("MERS Rlder )
incorporated |
Instrument”) &f
are one or more persqQs
Peoples Bank, a Sta

("Lender”) of the sa covering the Property described in the Security
Instrument, which is locate
59 Swinomish Drive, La er, WA 98257.

In addition to the covenants and agre¢ments made in the Security Instrument, Borrower
and Lenderfurther covenantand agreethattfie Security Instrumentisamended asfollows:

A. DEFINITIONS
1. The Definitions section
“"Lender” is Peoples Bank .

e Security Instrument is amended as follows:

Lenderis a State Chartered Bank
under the laws of Washington.
2219 Rimland Dr., Ste. 401, Bellingham, WA 98

organized and existing
Lender’'s address is

Lender is the beneficiary under this Security Instrurme m “Lender” includes
any successors and assigns of Lender.

"MERS" is Mortgage Electronic Registration Sy

organized and existing under the laws of Delaware, and ha*s
number of P.O. Box 2026, Flint, Ml 48501-2026, tel. (88
appointed as the Nominee for Lender to exercise the rights,
Lender as Lender may from time to time direct, including but
successor trustee, assigning, or releasing, in whole or in part th
foreclosing or directing Trustee to institute foreclosure of this

this Security Instrument. The term "MERS" includes any successoﬁf
MERS. This appointment shall inure to and bind MERS, its success
as well as Lender, until MERS' Nominee interest is terminated.

2. The Definitions section of the Security Instrument is further am
the following definition:

“Nominee” means cone designated to act for another as its represent
a limited purpose.

MERS RIDER - Single Family - Fannie Mae/Freddie Mac UNIFORM INSTRUMEN g . M
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. TRA SFER OF RIGHTS IN THE PROPERTY

y Instrument secures to Lender: (i) the repayment of the Loan, and
sions and modifications of the Note; and (i} the performance of
Borrowel’s coven '"‘s and agreements under this Security Instrument and the Note.

power of sale ng described property located in the
County [Type of Recording Jurisdiction] of
Skagit [Name of Recording Jurisdiction]:

N THE FOLLOWING DESCRIBED TRACT:

COUNTY, WASHINGT"‘

SITUATE IN THE COUN
Lot 59 Shelter Bay Div #2
APN #: P128946/5100-002-05

which currently has the address of 59 Swinomish Prive,La Conner,

[Street][City]
WA 98257 ("Property Address
[State] [Zip Code]

TOGETHER WITH allthe improvements now or h
and all easements, appurtenances, and fixtures now or

to Lender, including, but not limited to, the right to foreclose and el
and to take any action required of Lender including, but not limited to,
releasing this Security Instrument, and substituting a successor trust

C. NOTICES
Section 15 of the Security Instrument is amended to read as follows
15.Notices. All notices given by Borrower or Lender in connectio

Security Instrument must be in writing. Any notice to Borrower in connection

MERS RIDER - Single Family - Fannie Mae/Freddie Mac UNIFORM INSTRU ..
Form 3158 04/2014 Initials:
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LOAN #: 7012389
arity Instrument shall be deemed to have been given to Borrower when mailed

otice to any one Borrower shal! constitute notice to all Borrowers
Law expressly requires otherwise. The notice address shall be
s unless Borrower has designated a substitute notice address
:Borrower shall promptly notify Lender of Borrower’s change of
cifies a procedure for reporting Borrower’s change of address,
report a change of address through that specified procedure.
designated notice address under this Security Instrument at
) Lender shall be given by delivering it or by mailing it by first
255 stated herein unless Lender has designated another
r. Borrower acknowledges that any notice Borrower
be provided to MERS as Nominee for Lender until
nated. Any notice provided by Borrower in connection

There may be.only, o
any one time. Any noti
class mail to Lend
address by noticg

y 'notlce in connection with this Security Instrument
en to Lender until actually received by Lender. If
rument is also required under Applicable Law,
sfy the corresponding requirement under this

actually received by ME
shall not be deemed to h
any notice required by this:Sect
the Applicable Law requirersent
Security Instrument.

D. SALE OF NOTE; CHANG
Section 20 of the Security

AN SERVICER; NOTICE OF GRIEVANCE
ment is amended to read as follows:
20.Sale of Note; Change of i.oan Servicer; Notice of Grievance. The Note
or a partial interest in the Note (together with this Security Instrument) can be sold
one or more times without prior notice to Bor Lender acknowledges that until it
' i this Security Instrument, MERS
exercise the rights of Lender. A
he "Loan Servicer”) that collects
¢Clrity Instrument and performs
e, this Security Instrument,
nges of the Loan Servicer
oan Servicer, Borrower will
ne and address of the

remains the Nominee for Lender, with thefauthority
sale might result in a change in the entity (k W

other mortgage loan servicing obligations ur;d
and Applicable Law. There also might be one o
unrelated to a sale of the Note. If there is a chan

new Loan Servicer, the address to which payment
information RESPA requires in connection with a notic
Note is sold and thereafter the Loan is serviced by

with the Loan Servu:er or be transferred to a successof
assumed by the Note purchaser unless otherwise provided

Neither Borrower nor Lender may commence, join, :
action (as either an individual litigant or the member of a clas:
other party’s actions pursuant to this Security Instrument or tha
party has breached any provision of, or any duty owed by rease
Instrument, until such Borrower or Lender has notified the other party
given in compliance with the requirements of Section 15) of such aliege
afforded the other party hereto a reasonable period after the giving
take corrective action. If Applicable Law provides a time period whiC
before certain action can be taken, that time period will be deemed to b
for purposes of this paragraph The notice of acceleratlon and opportunlty :

pursuant to Section 18 shall be deemed to satisfy the notice and opportunl
corrective action provisions of this Section 20.
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SUBSTITUTE TRUSTEE

bstitute Trustee. In accordance with Applicable Law, Lender or MERS may
appoint a successor trustee to any Trustee appointed hereunder who has
ithdut conveyance of the Property, the successor trustee shall succeed

o /9/!7 (Seal)

DATE

/7 o

DATE

RICHARD G WATKINS
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