LT

Skagit County Auditor $92.00
8/11/2017 Page 1of 18 3:31PM

utsche Bank National Trust Company
Final Documents

Assessor's Parcel or Afco

£125802% &

Abbreviated Legal Descri nacortes Short Plat, Frazier Short Plat ANA-06-004, recorcied September 19, 2006

under
Auditor's File no. 200609190008, recotiz-of S
Full legal description located on_

Trustee: Fidelity National Title"Com

kit County, Washington,  iinclude tot, black and plat or section, township and range]
ge _TITLED "EXHIBIT A"

E704 Tacoma Mall Bivd, Tacoma, WA 98409

Line For Recordirg Datal

CASE #: 46-46-6-0872342
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MERS PHONE #: 1-888-679-6377

DEFINITIONS :
Words used in muitiple sections of this document arei
Sections 3, 11, 13, 18, 20 and 21. Certain rutes rega
are also provided in Section 16.

(A) “Security Instrument” means this document, which i
together with all Riders to this document.

(B) "Borrower” is JASON C. KNOTT, A MARRIED MA
BY HIS SPOUSE KRISTINA KNOTT.

below and other words are defined in
tsage of words used in this document

July 26, 2017,

ERARATE ESTATE JOINED

Borrower is the trustor under this Security Instrument.
(C) "Lender” is PennyMac Loan Services, LLC.

Lenderis  a Delaware Limited Liability Company,
laws of Delaware. ddress is

3043 Townsgate Road, Suite 200, Westlake Village, CA 91361.

(E) "MERS” is the Mortgage Electronic Registration Systems, Inc. Lender has appointed ME
nominee for Lender for this loan, and attached a MERS Rider to this Security Instrument, to be exécm
Borrower, which further describes the relationship between Lender and MERS, and which is incefpor,
into and amends and supplements this Security instrument,
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ote"” means the promissory note signed by Borrower and dated July 26, 2017,

Note states that Borrower owes Lender FOUR HUNDRED THREE THOUSAND SIX HUNDRED
EI ?"AND Nol1oo******I‘**ﬂ**i**t*********l***ﬂ**tt*i***l**it**t***i**i
' (U.S. $403,608.00 ) plus interest. Borrower has promised to pay this debt in regular
IG- %}!ments and to pay the debt in full not later than August 1, 2047.

means the property that is described below under the heading "Transfer of Rights in the

nsthe debt evidenced by the Note, plusinterest, any prepayment charges and late charges
ote, and all sums due under this Security Instrument, plus interest.
zarts all Riders to this Security Instrument that are executed by Borrower. The following
ted by Borrower [check box as applicable]:

L1 Condominium Rider [ ] Second Home Rider

[] Planned Unit Development Rider  [x] V.A. Rider

[ Biweekly Payment Rider
egistration Systems, Inc. Rider

(J) “Applicable Law" 1t
ordinances and adminig

non-appealable judicial.o
(K) “Community Assoclatmn Due
other charges that are imposed on aog‘rower or the Property by a condominium assomatlon homeowners

actions, transfers initiated by teleph

108 *éfansfers and automated cleannghouse transfers.
M) "Escrow ltems" means those iteriis

are gescribed in Section 3.

compeﬂsation settlement, award of damages, or proceeds
paid by any third party (other than insurance prog
for: (i) damage to, or destruction of, the Froperty; (i) condemnation or other taking of all or any part of the
Property; (iii) conveyance in lieu of condémration; or (iv) misrepresentations of, or omissions as to, the
value and/or condition of the Property.
(O) “Mortgage Insurance” means insurance
on, the Loan.
(P) "Periodic Payment” means the regularly schedufed:
the Note, pius (i) any amounts under Section 3 of thils Security § ﬁnstrumerrt
(Q) "RESPA"” means the Real Estate Settlement Pioéedures et {12 1U.S.C. §2601 et seq) and its imple-
menting regulation, Regulation X (12 C.F.R. Part 1024}, &
additional or successor legislation or regulation that gove
Instrument, "RESPA” refers to all requirements and restricti
related mortgage loan” evenifthe Loandoes not qualifyasa”
(R) "Successor in Interest of Borrower” means any pa
or not that party has assumed Borrower's obligations unde

imposed in regard to a "federally
-ed mortgage loan” under RESPA.
ken title to the Property, whether
dfor this Security Instrument.

TRANSFER OF RIGHTS IN THE PROPERTY
The beneficiary of this Security Instrument is MERS (solely as nominge for L.
sors and assigns) and the successors and assigns of MERS. This Se¢urity Instrument secures to Lender:
(i) the repayment of the Loan, and all renewals, extensions and modificati “the Note; and (i) the
performance of Borrower's covenants and agreements under this Setm;,ty Instryrnent and the Note. For
this purpose, Borrower irrevocably grants and conveys to Trustee, in trust, with sbwer of sale, the following
described property located in the County

[Type of Recording Jurisdiction] {
SEE LEGAL DESCRIPTION ATTACHED HERETO AND MADE A PART.HEREOF.

er and Lender’s succes-

XHIBIT A".
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currently has the address of 4008 H AVE, ANACORTES,
[Street] {City]
gion 98221 {"Property Address”):

[Zip Code]

R WITH allthe improvements now or hereafter erected on the property, and all easements,
and fixtures now or hereafter a part of the property. All replacements and additions shall

Borrower understands and agrees that MERS holds only legal title to the interests granted
th curity Instrument, but, if necessary to comply with law or custom, MERS (as nominee
's successors and assigns) has the right: to exercise any or all of those interests,

BO RROWER
the right to gra

he Property and that the Property is unencumbered, except for encum-
brances of recor

rrants and will defend generally the title to the Property against all claims

property.

UNIFORM COVENAN; I

1. Payment of Princ terest, Escrow ltems, Prepayment Charges, and Late Charges.
Borrower shall pay when due therirtipal of, and interest on, the debt evidenced by the Note and any
prepayment charges and late
ltems pursuant to Section 3. Payrne
U.S. currency. However, if any check
or this Security Instrument is returned
payments due under the Note and this S
as selected by Lender: (a) cash; (b)

er the Note and this Security Instrument shall be made in
nstrument received by Lender as payment under the Note
der unpaid, Lender may require that any or all subsequent
ment be made in one or more of the following forms,
afder: (c) certified check, bank check, treasurer's check or
cashier's check, provided any such chetk i grawn upon an institution whose deposits are insured by a
federal agency, instrumentality, or entity; Electronic Funds Transfer.

Payments are deemed received by Lendet when received at the location designated in the Note or at
such other location as may be designated byiLender in acggrdance with the notice provisions in Section
15. Lender may retum any payment or partial payment payment or partial payments are insufficient
to brsng the Loan current Lender may accept any payry wpartial payment insufficient to bring the Loan
rights to refuse such payment or partial
ayments at the time such payments are
dye date, then Lender need not pay inter-

eston unapplted funds. Lender may hold such unapp dt;m ]
Loan current. If Borrower does not do so within a reasonable

D aim which Borrower might have now
or in the future against Lender shall relieve Borrower from ma ngpayments due under the Note and this
Security Instrument or performing the covenants and agreemeénts. ” i '

2. Application of Payments or Proceeds. Except as otherwi

ments accepted and applled by Lender shall be applled in the foll “

to reduce the principal baiance of the Note.
If Lender receives a payment from Borrower for a delinquent Periodic

from Borrower to the repayment of the Periodic Payments if, and to the extent't '
paid in full. To the extent that any excess exists after the payment is applied to tt

shall be applied first to any prepayment charges and then as described in the Not
Any application of payments, insurance proceeds, or Miscellaneous Proceeds g+
the Note shall not extend or postpone the due date, or change the amount, of the Per}
3. Funds for Escrow Items. Borrower shall pay to Lender on the day Periodic .
under the Note, until the Note is paid in full, a sum (the "Funds”) to provide for paymentof &
for: (a) taxes and assessments and other items which can attain priority over this Securify fstr
a lien or encumbrance on the Property; (b) leasehold payments or ground rents on the Pig rty i
{c) premiums for any and all insurance required by Lender under Section 5; and (d) Mortgage,ins
premiums, if any, or any sums payable by Borrower to Lender in licu of the payment of Mortg
ance premiums in accordance with the provisions of Section 10. These items are called "Escrog
At origination or at any time during the term of the Loan, Lender may require that Community Assoc
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es, Fees, and Assessments, if any, be escrowed by Borrower, and such dues, fees and assessments
fl be an Escrow ltem. Borrower shall promptly furnish to Lender all notices of amounts to be paid under
‘ on. Borrower shall pay Lender the Funds for Escrow Items unless Lender waives Borrower's
gat' n to pay the Funds for any or all Escrow ltems. Lender may waive Borrower's obligation to pay to
nder Funds for any or all Escrow Items at any time. Any such waiver may only be in writing. In the event
waiver;:Borrower shall pay directly, when and where payable, the amounts due for any Escrow ltems
h pa mnt of Funds has been waived by Lender and, if Lender requires, shall furnish to Lender

rece evidenting such payment within such time period as Lender may require. Borrower's obligation
to sueh payments and to provide receipts shall for all purposes be deemed to be a covenant and
agregyri ntained in this Security Instrument, as the phrase “covenant and agreement” is used in Sec-
tion 9. IFBorro ligated to pay Escrow Items directly, pursuant to a waiver, and Borrower fails to pay

the amounts ] scrow ltem, Lender may exercise its rights under Section 9 and pay such amount
and Borrowet sfighlthen be obllgated under Section 9 to repay to Lender any such amount. Lender may
revoke the waiver:as t
15 and, upon such r,

required under this 3

Collect and hold Funds in an amount (a) sufficient to penmit Lender to apply the
Funds at the time specm@d unﬂ 7 RESPA, and (b) not to exceed the maximum amount a lender can require

Yingtitution whose deposits are insured by a federat agency, instrumental-

dey; if Lendér is an institution whose deposits are so insured) or in any Federal

Home Loan Bank. Lender;shall apply the Funds to pay the Escrow ltems no later than the time specified
i

‘make such a charge. Unless an agreement is made in writing or
ajrk-uify the Funds, Lender shall not be required to pay Borrower

wer and Lender can agree in wrmng however, that interest
shall be paid on the Funds. Lend

Funds as required by RESPA,

If there is a surplus of Funds held
rower for the excess funds in accordan RE
rower as required by RESPA, and Borrower shall pay to
shortage in accordance with RESPA, but in no more than
fFunds held in escrow, as defined under RESPA, Lender

Lender the amount necessary to make uph
12 monthly payments. If there is a deficien
shall notify Borrower as required by RESPA,
make up the deficiency in accordance with RESPA, but jri ‘

Upon payment in full of all sums secured by this ity Irstrurnent, Lender shall promptly refund to
Borrower any Funds held by Lender. .
4. Charges; Liens. Borrower shall pay all taxe

ents, charges, fines, and impositions attrib-
ment, leasehold payments or ground

provided in Section 3.
his Security Instrument unless

that these items are Escrow ltems, Borrower shalt pay them i {
Borrower shall promptly discharge any lien which hasépfiority o
Borrower: (a) agrees in writing to the payment of the obligatior secur

by, or defends against enforcement of the lien in, legal proceeﬁlngs@ ‘
prevent the enforcement of the lien while those proceedings are peng
are concluded; or {c) secures from the holder of the lien an agreem

more of the actions set forth above in this Section 4.

Lender may require Borrower to pay a one-time charge for a real esta
ing service used by L ender in connection with this Loan.

5. Property Insurance. Borrower shall keep the improvements now
the Property insured against loss by fire, hazards included within the term “exterided
other hazards including, but not limited to, earthquakes and floods, for which L.e i
This insurance shall be maintained in the amounts (including deductible levels ¢
Lender requires. What Lender requires pursuart to the preceding sentences can cha
ofthe Loan, The insurance carrier providing the insurance shall be chosen by Borrowsgs:
right to disapprove Borrower’s choice, which right shall not be exercised unreasonably. |
Borrower to pay, in connection with this Loan, either. (a) a one-time charge for fiood zorie detern
certification and tracking services; or (b) a one-time charge for flood zone determination
services and subsequent charges each time resmappings or similar changes oceur which ré: Y
affect such determination or certification. Borrower shall also be responsible for the paymentiof any BS
imposed by the Federal Emergency Management Agency in connection with the review of any
determination resulting from an objection by Borrower,

If Borrower fails to maintain any of the coverages described above, Lender may obtain s
coverage, at Lender's option and Borrower’'s expense. Lender is under no obligation to purcha
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icular type or amount of coverage. Therefore, such coverage shall cover Lender, but might or might
otect Borrower, Borrower's equity in the Property, or the contents of the Property, against any risk,
liability and might provide greater or lesser coverage than was previously in effect. Borrower
Jledges that the cost of the insurance coverage so obtained might significantly exceed the cost of

insyrar eﬂpmoircres required by Lender and renewals of such policies shall be subject to Lender's
8 such policies, shall include a standard mortgage clause, and shall name Lender as
n additional loss payee. Lender shall have the right to hoid the policies and renewal
quires, Borrower shall promptly give to Lender all receipts of paid premiums and
ver obtains any form of insurance coverage, not ctherwise required by Lender,

de promptly by Borrower. Unless Lender and Borrower otherwrse agree
eds, whether or not the underlying insurance was required by Lender,
repair of the Property, if the restoration or repair is economically feasible

in writing, any insurancé pr
shall be applied to restora

and Lender's Security it
right to hold such instsran gmceeds untit Lender has had an opportunity to mspect such Property to
ensure the work has bee mplet_eri to Lender's satisfaction, provided that such inspection shall be

the insurance proceeds shall be applisd he sums secured by this Securlty Instrument, whether or not
then due, with the excess, if any, pardt Borfower, Such insurance proceeds shall be applied in the order
provided for in Section 2.

If Borrower abandons the Propert:

period will begin when the notice is glven 1 either event, or if Lender acquires the Property under Sec-
tion 22 or otherwise, Borrower hereby assigns to Lender (a).Borrower's rights to any insurance proceeds
in an amount not to exceed the amounts unpdid under e or this Security Instrument, and (b) any
other of Borrower's rights (other than the right to an of unearned premiums paid by Borrower)

i ici ch rights are applicable to the coverage
repair or restore the Property or to pay
amounts unpald under the Note or this Security Instmn*ze \gm or not then due.

witl'un 60 days after the execution of this Security lnstrumen
Borrower’s principal residence for at least one year after th
agrees in writing, which consent shall not be unreasonably
exist which are beyond Borrower's control.

7. Preservation, Maintenance and Protection of the Pro
destroy, damage or impair the Property, allow the Property to dete
Whether or not Borrower is residing inthe Property, Borrower shall
the Property from deteriorating or decreasing in value due to its codition.
ant to Section 5 that repair or restoration is not economically feas&bie ‘
Property if damaged to avoid further deterioratior or damage. If i insurémceor

roperty inorderto prevent
ss it is determined pursu-
. hall promptly repair the

or restoring the Property only if Lender has released proceeds for such purposes
proceeds for the repairs and restoration in a single payment or in a series of progress payments as the

Property, Borrower is not relieved of Borrower's obligation for the completton [
Lender or its agent may make reasonable entries upon and inspections of
sonable cause, Lender may inspect the interior of the improvements on the Pro)
Borrower notice at the time of or prior to such an irterior inspection specifying suchy
8. Borrower’s Loan Application. Borrower shall be in default if, during the Loan

consent gave materially false, misleading, or inaccurate information or statements to ende
provide Lender with material information) in connection with the Loan. Material represefita!.
but are not limited to, representations concerning Borrower's occupancy of the Property
principal resrdence

If {a) Borrower fails to perform the covenants and agreements contained in this Securrty instruriest
there is a legal proceeding that might signifi cantly affect Lender's interest in the Property and/or rights
this Security Instrument (such as a proceeding in bankruptcy, probate, for condemnation or forfeit
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“"cement of alien which may attain priority over this Security Instrument or to enforce laws or regulations),
Borrower has abandoned the Property, then Lender may do and pay for whatever is reasonable or
e to protect Lender's interest in the Property and rights under this Security Instrument, including
ing and/or assessing the value of the Property, and securing andfor repairing the Property. Lender’s
garvinclude, but are not limited to: (a) paying any sums secured by a lien which has priority over this
uritydristriiment; (b) appearing in court; and (c) paying reasonable attorneys' fees to protect its interest
He Property and/or rights under this Security Instrument, including its secured position in a bankruptcy
proceeding. Jeturing the Property includes, but is not limited to, entering the Property to make repairs,
place or board up doors and windows, drain water from pipes, eliminate building or other

yittations ardangerous conditions, and have utilities turned on or off. Although Lender may take action
under th%% esfion’d, Lender does not have to do so and is not under any duty or obligation to do so. it is

rsed by Lender under this Section 9 shall become additional debt of Borrower
secured by this Si Istrument, These amounts shall bear interest at the Note rate from the date of
disbursement and s ‘
payment.
;' on a leasehold, Borrower shall comply with all the provisions of the lease.
leasehold estate and interests herein conveyed or terminate or cancel
hall not, without the express written consent of Lender, alter or amend the
ige title to the Property. the leasehold and the fee title shall not merge
Unless Lender agreeste't i
10. Mortgage insura

ipr required Mortgage Insurance as a condition of making the Loan,
Borrower shall pay the pre

. red to maintain the Mortgage Insurance in effect. If, for any reason,
the Mortgage Insurance c ifed by Lender ceases to be available from the mortgage insurer
that previously provided su and Borrower was required to make separately designated pay-
ments toward the premiums for Mgftgage Insurance, Borrower shall pay the premiums required to obtain
coverage substantially equivalefit to the Mortgage Insurance previously in effect, at a cost substantially
equivalent to the cost to Borrowe? of 1€ Merigage Insurance previously in effect, from an alternate mort-
gage insurer selected by Lender. Ifsihst jly equivalent Mortgage Insurance coverage is not avaitable,
Borrower shall continue to pay to Lendez tive amount of the separately designated payments that were due
when the insurance coverage ceasedto bedn effe ender will accept, use andretain these payments as
a non-refundable loss reserve in fieu oEMongeagsinsurance. Such loss reserve shall be nonrefundable,
notwithstanding the fact that the Loan is tltisflately paid in full, and Lender shall not be required to pay Bor-
rower any interest or earnings on such loss réserve. Lender can no longer require loss reserve payments
if Mortgage Insurance coverage (in the amaugt and for the period that Lender requires) provided by an
insurer selected by Lender again becomes available, is obtained, and Lender requires separately desig-
nated payments toward the premiums for Mortgage Insu Lender required Mortgage Insurance as a
condition of making the Loan and Borrower was requi make separately designated payments toward
the premiums for Mortgage Insurance, Borrower sl ay the premiums required to maintain Mortgage
Insurance in effect, or to provide a non-refundable resepve; until Lender’s requirement for Martgage
Insurance ends in accordance with any written agreerhesnt bef Borrower and Lender providing for
such termination or until termination is required by Appha:ah Nething in this Section 10 affects Bor-
rower's obligation to pay interest at the rate provided in the .
Mortgage Insurance reimburses Lender {or any entity that purchas
incur if Borrower does not repay the Loan as agreed. Borrower is nof
Mortgage insurers evaluate their total risk on all such iristizar
enter into agreements with other parties that share or modify their.f
are on terms and conditions that are satisfactory to the mortgage
to these agreements. These agreements may require the mortga

e Note) for certain losses it may
‘party to the Mortgage Insurance.
e from time to time, and may
 losses. These agreements
the other party (or parties)

Mortgage Insurance premiums).
As aresult of these agreements, Lender, any purchaser of the N

anéther instirer, anyreinsurer, any
other entrty or any sffiliate of any of the foregomg may recelve (dlrectly or j#idjre

' ctly) ,‘r‘pOunts that derive

for sharing or modifying the mortgage insurer’s risk, or reducing losses. |
an affiliate of Lender takes a share of the insurer’s risk in exchange for a
the insurer, the arangement is often termed "captive reinsurance.” Further: ™

(@) Any such agreements will not affect the amounts that Borrower
Mortgage Insurance, or any other terms of the Loan. Such agreements will ri
Borrower will owe for Mortgage Insurance, and they will not entitle Borrower £

{b) Any such agreements will not affect the rlghts Borrower has - if any ~w

may include the right to receive certain disclosures, to request and obtain caric
Mortgage Insurance, to have the Mortgage Insurance terminated automatically, and
a refund of any Mortgage insurance premiums that were unearned at the time of su
or termination.

11. Assignment of Miscellaneous Proceeds; Forfeiture. All Miscellaneous Proceed
assigned to and shall be paid to Lender.

If the Property is damaged, such Miscellaneous Proceeds shall be applied to restoration or.gép.
the Property, if the restoration or repair is economically feasible and Lender’s security is not les
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mg such repair and restoration period, Lender shall have the right to hold such Miscellaneous Proceeds
il Lender has had an opportunity to inspect such Property to ensure the work has been completed to
det’sssatisfaction, provided that such inspection shall be undertaken promptly. Lender may pay for
airs and restoration in a smgle disbursement or in a series of progress payments as the work is
mpleted-tinless an agreement is made in writing or Applicable Law requires interest to be paid on such
cgilanesys, Proceeds, Lender shall not be required to pay Borrower any interest or earnings on such
neo Proceeds If the restoration or repair is not economically feasible or Lender's security would
be Eeﬁsened the

& $,ms secured by this Securlty Instrument, whether or not then due, with the excess,
if any, palﬁl 10 Borrower,
in the event ofa pz

of the Property immtdi
than the amoury5f &

before the partial taking, destruction, or loss in value is equal to or greater
secured by this Security Instrument immediately before the partial taking,
ss Borrower and Lender otherwise agree in writing, the sums secured by
‘reduced by the amount of the Miscellaneous Proceeds multiplied by the
ourt of the sums secured immediately before the partial taking, destruc-
jk.the fair market value of the Property immediately before the partial
y balance shall be paid to Borrower.
ng. destruction, or loss in value of the Property in which the fair market value
efore the partial taking, destruction, or loss in value is less than the amount
y be ihe partial taking, destruction, or loss in value, unless Borrower
ke Miscellaneous Proceeds shall be applied to the sums secured

taklng destruction, 0{'“{3‘35-

in the event of a partial
of the Property immediate
of the sums secured imm
and Lender otherwise agree:
by this Security Instrument whethg ot the sums are then due.

I the Property is abandonesf by Bomrower.or if, after notice by Lender to Borrower that the Opposing
Party (as defined in the next senfepsce ps 19 make an award o settle a claim for damages, Bomower
fails to respond to Lender within 38, day$ the date the netice is given, Lender is authorized to collect
and apply the Miscellaneocus Proceeds &i restpration or repair of the Property or tothe sums secured
by this Security Instrument, whether or hct thepsdue. "Opposing Party” means the third party that owes
Borrower Miscellaneous Proceeds or t It agdainst whom Borrower has a right of action in regard to
Miscelianeous Proceeds.

Borrower shall be in default if any actich or proceeding, whether civil or criminal, is begun that, in
Lender's judgment, could resuit in forfeituke 'of the Property or ather material impairment of Lender's
interest in the Property or rights under this Securlty Instrurment. Borrower can cure such a default and, if
acceleration has occurred, reinstate as provided in Se by causing the action or proceeding to be
dismissed with a ruling that, in Lender’s judgment, p 5 torfeiture of the Property or other material
impairment of Lender's interest in the Property or Fighes under thls Security Instrument. The proceeds of
any award or claim for damages that are attributable zirment of Lender’s interest in the Property
are hereby assigned and shall be paid to Lender.

All Miscellaneous Proceeds that are nat applied to restera
in the order provided for in Section 2.

12. Borrower Not Released; Forbearance By Lend

@pair of the Praperty shall be applied

r. Extension of the time for pay-
Instrument granted by Lenderto
ase the liability of Borrower or

including, without limitation, Lender's acceptance of payments from
in Interest of Borrower or in amounts less than the amount then due, §ha!€
the exercise of any right or remedy.

13. Jointand Several Liability; Co-signers; SuccessorsandAss,lggﬁ A
and agrees that Borrower's obligations and liability shall be joint and seyeyal.
who co-signs this Security Instrument but does not execute the Note (a "cossigy
Security Instrument only to mortgage, grant and convey the co-signer’s interest
terms of this Security Instrument; (b) is not personally obligated to pay the sums $&(
Instrument; and (c) agrees that Lender and any other Borrower can agree to ext
make any accommodations with regard to the terms of this Security Instrument op
co-signer's consent.

_Subjecttothe provisions of Section 18, any Successor in interest of Borrower who

perty under the
by this Security

obligations and liability under this Security Instrument unless Lender agrees to such releas
covenants and agreements of this Security Instrument shall bind (except as provided in Sé
benefit the successors and assigns of Lender. %,

14. Loan Charges. Lender may charge Borrower fees for services performed in connection.
rower's default, for the purpose of protecting Lender's interest in the Property and rights under this S
Instrument, including, but not limited to, attomeys'’ fees, property inspection and valuation fees. In
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riy other fees, the absence of express authority in this Security Instrument to charge a specific fee to
yower shall not be construed as a prohibition on the charging of such fee. Lender may not charge fees
t gre expressly prohibited by this Security instrument or by Applicable Law.

fe Loan is subject to a law which sets maximum loan charges, and that law is finally interpreted
thiat the-interest or other loan charges collected or to be collected in connection with the Loan exceed
itted limits, then: (a) an_y such loan charge shall be reduced by the amount necessary to reduce

bé, treated as a partial prepayment without any prepayment charge (whether or not a
prepayr‘r‘iie te rovided for under the Note). Borrower’s acceptance of any such refund made by
direct pay .10, Botrower will constitute a waiver of any right of action Borrower might have arising out

15. Notices. &ll ng
be in writing. Any ngticetl
been given to Be
address if sent Byth
Applicable Law express

orrower in connection with this Security Instrument shall be deemed to have
mailed by first class mail or when actually detivered to Borrower’s notice
Notice to any one Borrower shall constitute notice to all Borrowers unless
uires otherwise. The notice address shall be the Property Address unless
Borrower has designated-a sdbstitute notice address by notice to Lender. Borrower shall promptly notify
Lender of Borrower’s ctiande of atidress. If Lender specifies a procedure for reporting Borrower's change
of address, then Borréasér ‘Ghily teport a change of address through that specified procedure. There
may be oniy one de5|gnat, otice éac%dress under this Security Instrument at any one time. Any notice to
Lender shall be given by deliveringit or by mailing it by first class mail to Lender’s address stated herein
urdess Lender has des:gnategj ottier:éddress by notice to Borrower. Any notice in connection with this
Security Instrument shall not-he deepied{o have been given to Lender until actually received by Lender. If
any notice required by this Security Instrument is also required under Applicable Law, the Applicable Law
requirement will satisfy the corrg ing.reduirement under this Security Instrument.

16. GoverningLaw; Severa by i:l les of Construction. This Security instrument shatl be governed
by federal law and the law of the
contained in this Security Instrument
Applicable Law might explicitly or impl
such silence shall not be construed as

hiot affect other provisions of this Securi
conflicting provision.
As used in this Security Instrument: (a}, v
corresponding neuter words or words of the féminine ge
include the plural and vice versa; and (c) the word "nzé
take any action.
17. Borrower’s Copy. Borrower shall be glve
18. Transfer of the Property or a Beneficial |

(b) words in the singular shall mean and
ole discretion without any obligation to

) the Note and of this Security Instrument.
r. As used in this Section 18, "Inter-
y, including, but not limited to, those

consent, Lender may require immediate payment in full of al ] :
However, this option shall not be exercised by Lender if such exercis
If Lender exercises this option, Lender shall give Borrower
provide a period of not less than 30 days from the date the notice i% given i
within which Borrower must pay all sums secured by this Security lns@m*nant If B

Instrument without further notice or demand on Borrower.
19. Borrower’s Right to Reinstate After Acceleration. If Borrower
rower shall have the right to have enforcement of this Security Instrume
to the earliest of. (a) five days before saie of the Property pursuant to any poy
Security Instrument; (b} such other period as Applicable Law might specify for thete
right to reinstate; or (c) entry of a judgment enforcing this Security Instrument.
Borrower: (a) pays Lender all sums which then would be due under this Sec .
Note as if no acceleration had occurred; {b) cures any default of any other covenants
pays all expenses incurred in enforcing this Security Instrument, including, but not'
attorneys’ fees, property inspection and valuation fees, and other fees incurred for the g
ing Lender’s interest in the Property and rights under this Security Instrument; and (dj
as Lender may reasonahly require to assure that Lender’s interest in the Property and

iin conditions, Bor-
| at any time prior

are that
and the

one or more of the followmg forms, as selected by Lender: (a) cash; (b) money order; (c) cemﬂ d.
bank check, treasurer's check or cashier’s check, provided any such check is drawn upon an jeistit
whose deposits are insured by a federal agency, instrumentality or entity; or (d) Electronic Fundsitra
Upon reinstatement by Borrower, this Security Instrument and obligations secured hereby shail
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EffECtIVE as if no acceleration had occurred. However, this right to reinstate shall not apply in the case
elgration under Section 18.
- sale of Note; Change of Loan Servicer; Notice of Grievance. The Note or a partial interest
Mote (together with this Security Instrument) can be soid one or more times without prior notice to
ale might resultin a change in the entity (known as the "Loan Servicer”) that collects Periodic
e under the Note and this Security Instrument and performs other mortgage loan servicing
der the Note, this Security Instrument, and Applicable Law. There also might be one or more
Loan Servicer unrelated to a sale of the Note, If there is a change of the Loan Servicer,
given written notice of the change which will state the name and address of the new Loan

e of transfer of servicing. If the Note is sold and thereafter the Loan is serviced by
an the purchaser of the Note, the mortgage loan servicing obligations to Borrower
Loal Servicer or be transferred to a successor Loan Servicer and are not assumed

nder may commence, join, or be joined to any Jjudicial action {as either an indi-
be{ fa class) that arises from the other party's actions pursuant to this Security
>4 that the other party has breached any provision of, or any duty owed by reason
of, this Security lnstrurn" such Borrower or Lender has notified the other party (with such notice
given in compliance wit uirements of Section 15) of such alleged breach and afforded the other
party hereto a reasonable after the giving of such notice to take corrective action. If Applicable
Law provides & time peridd whichi faust elapse before certain action can be taken, that time period will be
deemed to be reasonable, s of this paragraph. The notice of acceleration and opportunity to
cure given to Borrower pu; >ection 22 and the notice of acceleration given to Borrower pursuant

to Section 18 shall be deeméx e notice and opportunity to take corrective action provisions of
this Section 20. k

sed in this Section 21: (a) "Hazardous Substances” are those
ous,suﬁstances poilutants, or wastes by Environmental Law and
v2, other lammable or toxic petroleum products, toxic pesti-
cides and herbicides, volatile solv als containing asbestos or formaldehyde, and radioactive
materials; (b) "Environmental Law” mears federallaws and laws of the jurisdiction where the Property
is located that relate to health, safety or snwironmerital protection; (c) “Environmental Cleanup” includes
any response action, remedial action, =l action, as defined in Environmental Law; and (d) an
“Environmental Condition” means a co itigri that can cause, contribute to, or otherwise trigger an
Environmental Cleanup.
Borrower shall not cause or permit the piesence, use, disposal, storage, or release of any Hazardous
Substances, or threaten to release any Hazardeus Substagges, on or in the Property. Borrower shall not
do, nor altow anyone else to do, anything affecting the P a) that is in violation of any Environmental
Law, (b) which creates an Environmental Condition, ‘which, due to the presence, use, or release of
a Hazardous Substance, creates a condition that agversely afiects the value of the Property. The preced-
ing two sentences shall not apply to the presence, s, or storage on the Property of small quantities of
Hazardous Substances that are generally recognize bube ppropriate to normal residential uses and to
maintenance of the Property (including, but not limited te.haza ous“substances in consumer products).
Borrower shall promptly give Lender written notice of (g stigation, claim, demand, lawsuit
or other action by any governmental or regulatory agency ty involving the Property and any
Hazardous Substance or Environmental Law of which Borrbwer hassactual knowdedge, (b) any Environ-
mental Condition, inciuding but not limited to, any spilling, leaking e, release or threat of release
of any Hazardous Substance, and (c) any condition caused by: th_,

other remediation of any
Hazardous Substance affecting the Property is necessary, Borrowes, shall promptly take all necessary
remedial actions in accordance with Environmental Law. Nothing herein, igati

Lender for an Environmental Cleanup.

acceleration under Section 18 unless Applicable Law provides otherwise): Th e
{(a) the default; (b) the action requiired to cure the default; (c) a date, not |

cure the default on or before the date speclfled in the notice may resultin acce
secured by this Security Instrument and sale of the Property at public auction:
than 120 days in the future. The notice shall further inform Borrower of the right:ic

defense of Borrower to acceleration and sale, and any other matters required to be
notice by Applicable Law. If the default is not cured on or before the date specified:
Lender at its option, may require immediate payment in full of all sums secured by this Secu
Instrument without further demand and may invoke the power of sale and/or any other Femedi
permitted by Applicable Law. Lender shall be entitled to collect all expenses incurred
the remedies provided in this Section 22, including, but not limited to, reasonable attome,ys
and costs of title evidence.

Yy
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Lender invokes the power of sale, Lender shall give written notice to Trustee of the occur-
e of an event of default and of Lender’s election to cause the Property to be sold. Trustee and
jer shall take such action regarding notice of sale and shall give such notices to Borrower and
her persons as Applicable Law may require. After the time required by Applicable Law and

Litication of the notice of sale, Trustee, without demand on Borrower, shall sell the Property
2T pu cauction to the highest bidder at the time and place and under the terms designated in the
notice of sale in one or more parcels and in any order Trustee determines. Trustee may postpone
sale of the Praperty for a period or periods permitted by Applicable Law by public announcement
place fixed in the notice of sale. Lender or its designee may purchase the Property

iver to the purchaser Trustee’s deed conveying the Property without any
ity; expressed or implied. The recitals in the Trustee’s deed shall be prima facie
the statements made therein. Trustee shall apply the proceeds of the sale in
llexpenses of the sale, including, but notlimited to, reasonable Trustee’s
1! sums secured by this Security Instrument; and (c) any excess to the
ally éntitled to it or to the clerk of the superior court of the county in which

ayment of all sums secured by this Security Instrument, Lender shall
e Property and shall surrender this Security Instrument and all notes evi-
Instrument to Trustee. Trustee shall reconvey the Property without
ally entitled to it. Such person or persons shall pay any recordation

request Trustee to recony
dencing debt secured by tki
warranty to the person
costs and the Trustee's feé for pre

the Property, the successorts
herein and by Applicable Law.
25. Use of Property. The

TO FORBEAR FROM ENFORCING.
UNDER WASHINGTON LAW.

/24 /2017 (seal

DATE

K dina JHKnodt

KRISTINA KNOTT
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y personally appeared before me JASON C. KNOTT AND KRISTINA KNOTT to

Ale individual party/partie® described in and who executed the within and
ieht, and acknowledged that he/she/tfie}Psigned the same as his/herittiets free

i deed, for the uses and purposes therein mentioned.

GIVEN inder my hand and official seal this 26th day of JULY, 2017.

Notary Public in and 'Tor_the Stgate o;zf

Washington, residing at 2% Hoddes, LA 36277
1E Aoy Prvi E Ciidkesom

My Appointment Ex

Lender: PennyMac Loan Se

NMLS ID: 35953
Loan Originator: Storm Wilcgxe:
NMLS ID: 1541710 '

Notary Public
State of Washington
PAUL E ERICKSON
My Appainiment Expires Sep 18, 2018
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CASE #: 46-46-6-0872342
MIN: 1007159-7000210738-9

RANTEED LOAN AND ASSUMPTION POLICY RIDER

THIS VA GUARANTEED: LOAN AND ASSUMPTION POLICY RIDER is made this
26th day of Jily;2017, and is incorporated into and shall be deemed
to amend and supplement the Mortgage, Deed of Trust or Deed to Secure Debt (herein
“Security Instrument’ f even date herewith, given by the undersigned (herein
Noteto PennyMac Loan Services, LLC, a Delaware

L lg'!
“Borrower”’) to sectife Boitowe
Limited Liability Company

] (herein “Lender”)
and covering the Property in the Security Instrument and located at
4008 H AVE -

ANACORTES, WA 98221

VAGUARANTEEDLOAN COVE

\ "’""Eédition tothecovenants and agreements made
in the Security Instrument, Borroy

d.Lender further covenant and agree as follows:

Ifthe indebtedness secured hereby beiguaranteed or insured under Title 38, United States
Code, such Title and Regulations issted thereunder and in effect on the date hereof shall
governtherights, duties and liabilities of Barrower arid Lender. Any provisions of the Security
Instrument or other instruments executed in zction with said indebtedness which
are inconsistent with said Title or Regulation, ding, but not limited to, the provision
for payment of any sum in connection with prepayment of the secured indebtedness
and the provision that the Lender may accelerate payment of the secured indebtedness
pursuant to Covenant 18 of the Security Instruimént, are-hereby amended or negated to
the extent necessary to conform such instrumériis 16 said Title or Reguiations.

LATE CHARGE: At Lender’s option, and as allowed by appli
pay a “late char?e” not exceeding four per centum {4%)0f the overdue payment when
paid more than fifteen (15) days after the due date. tiereof te-cover the extra expense
involved in handling delinquent payments, but such harge! shall not be payable
out of the proceeds of any sale made to satisfy the indebtadhess secured hereby, unless
such proceeds are sufficient to discharge the entire indebtedness and all proper costs
and expenses secured hereby.

ble state law, Borrower will

GUARANTY: Should the Department of Veterans Affairs fail or refusé to issue its guaranty
in fult amount within 60 days from the date that this loan would normally'become eligible
for such guaranty committed upon by the Department of Veter ifairs under the
provisions of Title 38 ofthe U.S. Code “Veterans Benefits,” the Mortgagsge niay declare the
indebtedness hereby secured at once due and payable and may féretloseimm
may exercise any other rights hereunder or take any other proper action

TRANSFER OF THE PROPERTY: This loan may be declared imm
payable upon transfer of the property securing such loan to any transféree, unl
acceptability of the assumption of the loan is established pursuant to Sectiol

Chapter 37, Title 38, United States Code.

ediately or
ovided.

An authorized transfer (“assumption™) of the property shall also be subject to:ad
covenants and agreements as set forth below:

(@) ASSUMPTION FUNDING FEE: Afee equal to one-half of 1 percent (.50%@
balance of this loan as of the date of transfer of the property shall be payable at thetims
transfer to the loan holder or its authorized agent, as trustee for the Department of Veter

VA GUARANTEED LOAN AND ASSUMPTION POLICY RIDER
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1e.assumer fails to pay this fee at the time of transfer, the fee shali constitute
ditional debt to that already secured by this instrument, shall bear interest at the rate
provided, and, at the option of the payee of the indebtedness hereby secured or
any'trarisferee thereof, shall be immediately due and payable. This fee is automatically
waived assumer is exempt under the provisions of 38 U.S.C. 3729 (¢).

(b) ASSEMP FlON PRO ING CHARGE: Upon apﬁlication for approval to allow
assumptisn ofthis I6an, a processing fee may be charged by the loanholder or its authorized
agent for deterrhiniig the creditworthiness of the assumer and subsequently revising the
holder's ownerst cords when an approved transfer is completed. The amount of this
charge shall nét ed the maximum established by the Department of Veterans Affairs
for a loan to wkiich Section, 3714 of Chapter 37, Title 38, United States Code applies.

(c) ASSUMPTION NBEMNITY LIABILITY: If this obligation is assumed, then the
assumer hereby agrei ume all of the obligations of the veteran under the terms of
the instruments creating ecuring the loan. The assumer further agrees to indemnify
the Department of Wetsrzins Affairs to the extent of any claim payment arising from the
guaranty or insurance gf the ingebtedness created by this instrument.

IN WITNESS WHEREGF* Bor
Assumption Policy Ride

ver(s) has executed this VA Guaranteed Loan and

V-Z6-2017 (Seal)
DATE

7/ 2017 (sea
DATE

o b Aot

KRISTINA KNOTT

VA GUARANTEED LOAN AND ASSUMPTION POLICY RIDER
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MIN: 1007159-7000210738-9

E.ELECTRONIC REGISTRATION SYSTEMS, INC. RIDER
(MERS Rider)

3E ELECTRONIC REGISTRATION SYSTEMS, INC. RIDER
riade this 26th day of July, 2017, and is
incorporated in mends and supplements the Deed of Trust (the "Security
Instrument") efthe: ate given by the undersigned (the "Borrower,” whether there
are one or more persorsundersigned) to secure Borrower's Note to

PennyMac Loan Sei LLC, a Delaware Limited Liability Company

("ME RS Rlder

("Lender") of the sari
Instrument, which is locatec
4008 H AVE, ANACORTE

te ‘arig covering the Property described in the Security

In addition to the covenants and agre

men!:s made in the Security Instrument, Borrower
andLenderfurthercovenantand agreetha

the Security Instrumentis amended as follows:

A. DEFINITIONS

1. The Definitions section o Security Instrument is amended as follows:
"Lender” is PennyMac Loari $ervices,1.LC.

Lender is a Delaware Limited Liability Cemp:
under the laws of Delaware.
3043 Townsgate Road, Suite 200, Westlake

organized and existing
Lender’s address is

Lender is the beneficiary under this Security Instrumen
any successors and assigns of Lender.
"MERS” is Mortgage Electronic Registration Sy :iltems Ira
corporation that is the Nominee for Lender and is actirs Lender. MERS is
organized and existing under the laws of Delaware, and has ddress and telephone
number of P.O. Box 2026, Flint, Mi 48501-2026, tel. (888)/679-MTRS. MERS is
appointed as the Nominee for Lender to exercise the rights, 'dutie s;)bllgatlons of
Lender as Lender may from time to time direct, including but nt .
successor trustee, assigning, or releasing, in whole or in part this
foreclosing or directing Trustee to institute foreclosure of this $
or taking such other actions as Lender may deem necessary or
this Security Instrument. The term "MERS" includes any successor:
MERS. This appointment shall inure to and bind MERS, its successo!
as well as Lender, until MERS' Nominee interest is terminated.

rm “Lender” includes

MERS is a separate

2. The Definitions section of the Security instrument is further amended+t add
the following definition:

“Nominee” means one designated to act for another as its repres
a limited purpose.

MERS RIDER - Single Family - Fannie Mae/Freddie Mac UNIFORM INSTRUMENT
Form 3158 04/2014
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. TRANSFER OF RIGHTS IN THE PROPERTY

' Transfer of Rights in the Property section of the Security Instrument is
as follows:

Irity Instrument secures to Lender: (i) the repayment of the Loan, and
all renewals;, exterisions and modifications of the Note; and (ii) the performance of
Borrower’s covénanis and agreements under this Security instrument and the Note.
For this purpose; Berrower irrevocably grants and conveys to Trustee, in trust, with
power of sale.the fol ng described property located in the

County [Type of Recording Jurisdiction] of

Skagit [Name of Recording Jurisdiction]:

SEE LEGAL DESCRIFTION ATTACHED HERETO AND MADE A PART HEREOF
AS "EXHIBIT A" '

which currently has the address of 4008 H AVE,;ANACORTES,

[Street][City]
WA 98221 ("Property Address
[State] [Zip Code]

TOGETHERWITH ali the improvements now or her:
and all easements, appurtenances, and fixtures now or hereaft
All replacements and additions shall aiso be covered by this
the foregoing is referred to in this Security Instrument as the

Lender, as the beneficiary under this Security Instruy
as the Nominee for Lender. Any notice required by Applicabl
Instrument to be served on Lender must be served on MER
Nominee for Lender. Borrower understands and agrees that MERS
Nominee for Lender, has the right to exercise any or all interests grarite
to Lender, including, but not limited to, the right to foreclose and se
and to take any action required of Lender including, but not limited to,/a
releasing this Security Instrument, and substituting a successor trusteé.

)designated
designated
'Bﬂrrower

C. NOTICES
Section 15 of the Security Instrument is amended to read as follow
15.Notices. All notices given by Borrower or Lender in connection

Security Instrument must be in writing. Any notice to Borrower in connection Vit

MERS RIDER - Single Family - Fannie Mae/Freddie Mac UNIFORM INSTRUMENT
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by notice’'to L der”"‘:Borrower shall promptly notlfy Lender of Borrowers change of
address. If Lender

There may besonl
any one time. Any noti:
class mail to Lendes*
address by noticé 10 Borr
provides to Lender must al
MERS' Nominee interest is t

esignated notice address under this Security Instrument at
) Lender shall be given by delivering it or by mailing it by first
ress stated herein unless Lender has designated another
Borrower acknowledges that any notice Borrower
be provided to MERS as Nominee for Lender until
nated. Any notice provided by Borrower in connection
with this Security Inskimen not be deemed to have been given to MERS until
actually received by MERS,.Any notice in connection with this Security Instrument
shall not be deemed to have bieen given to Lender until actually received by Lender. If
any notice required by this:Security.Instrument is also required under Applicable Law,
the Applicable Law requirernent: tisfy the corresponding requirement under this
Security fnstrument. :

D. SALE OF NOTE; CHANGE QF ¥OAN SERVICER; NOTICE OF GRIEVANCE

Section 20 of the Security Insifument is amended to read as follows:

20.Sale of Note; Change of Loan Servicer; Notice of Grievance. The Note
or a partial interest in the Note (together with s Security Instrument) can be soid
one or more times without prior notice to Borrdwer, Lender acknowledges that until it
directs MERS to assign MERS'’s Nominee in this Security Instrument, MERS
remains the Nominee for Lender, with the{.;_ hority fo exercise the rights of Lender. A
sale might result in a change in the entity (kriowsi g "Loan Servicer”) that collects
Periodic Payments due under the Note and.this rity Instrument and performs
other mortgage loan servicing obligations unde Note, this Security Instrument,
and Applicable Law. There also might be one o anges of the Loan Servicer
unrelated to a sale of the Note. If there is a change oan Servicer, Borrower will
be given written notice of the change which will 'si me and address of the
new Loan Servicer, the address to which payments st :
information RESPA requires in connection with a notic
Note is sold and thereafter the Loan is serviced by
purchaser of the Note, the mortgage loan servicing obligativiy
with the Loan Servicer or be transferred to a successor Log
assumed by the Note purchaser unless otherwise provide:

Neither Borrower nor Lender may commence, join, o

} fer of servicing. If the
an Servicer other than the

ervicer and are not
the HNote purchaser.

other party’s actions pursuant to this Security Instrument or that alle
party has breached any provision of, or any duty owed by reast
Instrument untrl such Borrower or Lender has notlf ed the other pa"’

for purposes of this paragraph. The notice of acceleration and opportunity t
to Borrower pursuant to Section 22 and the notice of acceleration given t
pursuant to Section 18 shall be deemed to satisfy the notice and opportuni
corrective action provisions of this Section 20.
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ITUTE TRUSTEE

24 of the Security Instrument is amended to read as follows:
jstitute Trustee. In accordance with Applicable Law, Lender or MERS may
fromtim e appoint a successor trustee to any Trustee appointed hereunder who has
ceased 10 act, Without conveyance of the Property, the successor trustee shall succeed
to all the'title, nd duties conferred upon Trustee herein and by Applicable Law.

BELOW, Borrower accepts and agrees to the terms and covenants
ider.

BY SIG!
contained in this M

/76 'Z(’L(Sean

DATE

/20,/20V1  (sean

DATE

K fﬂéjj g HKing
KRISTINA KNOTT :
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Exhibit A

LEGAL DESCRIPTION

Mat, Frazier Short Plat ANA-06-004, recorded September

Lot 1, City of Anaco
200609190008, records of Skagit County, Washington.

19, 2006 under Audit

Abbreviated Legal De : 1 City of Anacortes Short Plat, Frazier Short Plat

ANA-06-004.

Assessor’s Parcel No:



