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Grantor(s):
1. WILLIS, JOHN H.
2. WILLIS, KRISTY K

Grantee(s) LGAOQ' i [+(‘Q“
1. Heritage Bank

2. Land Title and Escrow,

Additional on page SCHEDULE "A-1"
)

ohn H. Willis and Kristy K. Willis,
venue Mount Vernon WA 98273

THIS DEED OF TRUST is dated August 1, 2-
husband and wife, who's address is 252

ender" and sometimes as
address is PO Box 445, Burlington,

Olympia, WA 98507 (referred to below someti
"Beneficiary”); and Land Title and Escrow, whose mal
WA 98233 (referred to below as "Trustee").
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RANT. For valuable consideration, Grantor conveys to Trustee in trust with power of sale, right
nd for the benefit of Lender as Beneficlary, all of Grantor's right, title, and interest in and to

, all easements, rights of way, and appurtenances; all water, water rights and ditch rights
tilitieg Wwith ditch or irrigation rights); and all other rights, royalties, and rofitg,l relating to the real
i nitation all minerals, oil, gas, geothermal and similar matters, {the "Real Property")

which obligates Lender to make advances to Grantor up to the credit limit
. of the Credit Agreement and the line of credit has not been terminated,

imitation that the total outstanding balance owing at any ong time, not
t a fixed or variable rate or sum as provided in the Credit Agreement, any

Including finance charges on suc
temporary overages, other charges 2
paragraph or this paragraph, shall nigt gxceed the t Limit as provided in the Credit Agreement. It is the intention of

i ‘ ‘ s the balance outstanding under the Credit Agreement from time to
. Pra 4n the Credit Agreement and any intermediate balance, Funds may be
advanced by Lender, repaid, and subsefj eafivanced. The unpaid balance of the revolving line of credit may at
certain times be lower than the amount skownd A zero halance does not terminate the line of credit or
terminate Lender's obligation to advance fun Therefore, the lien of this Deed of Trust will remain in full

Grantor hereby assigns as security to Lender, a¥ rantor's right, title, and interest in and to all leases, Renis, and
profits of the Property. This assignment is regosded in accordance with RCW 65.08.070; the lien created by this
assignment is intended to be specific, perfected pate upon the recording of this Deed of Trust. Lender grants to
Grantor a license to collect the Rents and profits, “which license may be revoked at Lenders option and shall be
automatically revoked upon acceleration of all or fapt of the Indeltedness. In addition, Grantor grants to Lender a
Uniferm Commercial Code security interest in the PerSonal Prop ents.

THE SECURITY INTEREST IN THE RENTS AND

PAYMENT AND PERFORMANCE. Except as otherwise provided in
amounts secured by this Deed of Trust as they become due, and §
Grantor's abligations under the Credit Agreement, this Deed of Tru

in a timely manner perform all of
Documents.

Property shali be governed by the following provisions:

Possession and Use. Until the ocourrence of an Event of Defau £ remain in possession and
control of the Property; (2) use, operate or manage the Property; and ¢l the Rents from the Property
(this privilege is a license frem Lender to Grantor automatically revokedsup The following provisions
relate to the use of the Property or to other limitations on the Property. erty is not used principally
for agricultural purposes.

Duty to Maintain. Grantor shall maintain the Property in good condit
replacements and maintenance necessary to preserve its value.

(2) Granter has no knowledge of, or reason to believe that there has been, excem :
acknowledged by Lender in writing, {a) any breach or violation of any Envirohwmentdl Lgsv
generation, manufacture, storage, treatment, disposal, release or threatened release of a
on, under, about or from the Property by any prior owners or occupants of the Prope
threatened litigation or claims of any kind by any person relating to such matters; and
disclosed to and acknowledged by Lender in writing, (a) neither Grantor nor any tenant,
authorized user of the Property shall use, generate, manufacture, store, treat, dispose of or;
Substance on, under, about ar from the Property; and (b) any such activity shall be conducted
all applicable federal, state, and local laws, regulations and ordinances, including wi
Environmental Laws. Grantor authorizes Lender and its agents to enter upon the Propés
inspections and tests, at Grantor's expense, as Lender may deem appropriate to determine com
Property with this section of the Deed of Trust. Any inspections or tests made by Lender shal

any such laws; and (2) agrees to indemnify, defend, and hold harmless Lender against any and all claims
liabilities, damages penalties, and expenses which Lender may directly or indirectly sustain or suffer resulting
a breach of this section of the Deed of Trust or as a consequence of any use, generatlon manufacture, storag
disposal. release or threatened release occurring prior to Granter's ownership or interest in the Property, whetl
or not the same was or should have been known to Grantor. The provisions of this section of the Deed of Trist
including the obligation to indemnify and defend, shall survive the payment of the Indebtedness and the satisfacti
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Grantor shall not cause, conduct or permit any nuisance nor commit, permit, or suffer any
on or to the Property or any portion of the Property. Without limiting the generality of the
| not remave, or grant to any other party the right to remave, any timber, mingrals (including
¥,'gcaria, soil, gravel or rock products without Lender's prior written cansent.

Grantor shall not demolish or remove any Improvements from the Real Propery
ien cansent. As & condition to the removal of any Improvements, Lender may require
ts satisfactory to Lender to replace such Improvemants with Improvements of at least

Grantor to rak
equal value.’,

reasonable times to i‘ensl 0 Lender's interests and to inspect the Real Property for purposes of Grantor's
compliance with the, nd"Ednditions of this Deed of Trust.

Compliance with

] Grantor shall promptly comply, and shall promptly cause
compliance by all agen

ther persons or entities of every nature whatsoever who rent, lease or
n any manner, with all laws, ordinances, and regulations, now or hereafter
in effect, of all govemmigrnital authailies )pplicable to the use or occupancy of the Property. Grantor may contest
in good faith any such iav, prdinan regulation and withhold compliance during any proceeding, including
appropriate appeals, s0 lofg, notified Lender in writing prior to doing so and so long as, in Lender's
sole opinion, Lender's intere perty are not jeopardized. Lender may require Grantor to post adequate
security or a surety bond, reasqr to Lender, to protect Lender's interest.

Duty to Protect. Granlor agreds
acts, in addilion to those acts set
reasonably negessary to protect argt

DUE ON SALE - CONSENT BY LENDER. L
sums secured by this Deed of Trust or (B}
decument evidencing the Indebtedness and i

énder's aption, (A} declare immediately due and payable all
nterest rate provided for in the Credit Agreement or other

nge of Real Property or any right, title or interest in the Real Property,
tary or inveluntary; whether by outright sale, deed, installment sale

Property or by any other method of conveyance of &i lnterest i
exercised by Lender if such exercise is prohibited by federal la

TAXES AND LIENS. The folfowing provisions relating to
Trust:

Payment. Grantor shall pay when due (and in all even
charges (including water and sewer), fines and impositi
pay when due all claims for work done on or for services tem
shall maintain the Property free of all liens having priority over o
Trust, except for the lien of taxes and assessments not due ;
Trust.

Right to Contest. Grantor may withhold payment of any tax, ass | claim in connection with a good faith
dispute over the gbligation to pay, so long as Lender's interest in % ‘opeily jg-rrot jeopardized. If a lien arises ar
is filed as a result of nonpayment, Grantor shall within fifteen (1 ¢ : an arises or, if a lien is filed,
within fifteen {15) days after Grantor has notice of the filing, secure the fisgharge:;otf.the lien, or if requested by
Lender, deposit with Lender cash or a sufficient corporate surety bond o r securgy satisfactory to Lender in an
amount sufficient to discharge the lien plus any costs and attorneys' fe
result of a foreclosure or sale under the lien. In any contest, Grantor;
satisfy any adverse judgment before enforcement against the Property. G
obligee under any surety band furnished in the contest proceedings.

Evidence of Payment. Grantor shall upon demand furnish to Lender satisfactory
or assessments and shall authorize the appropriate govermmenital official to delive
statement of the taxes and assessmenis agalnst the Property.

interest of Lender under this Deed of
therwise provided in this Deed of

services are furnished, or any materials are supplied to the Pmperty if any mechariig)s lign
other lien could be asserted on account of the work, services, or materials and the cost exce
will upon request of Lender furnish to Lender advance assurances satisfactory to Lender i

Property in an amount sufficient to avoid application of any coinsurance clause, and with a stan 3
clause in favor of Lender, together with such other hazard and liability insurance as Lender may redsogabl
Policias shall be written in form, amounts, coverages and basis reasonably acceptable to Lender ai
company or companles reasonably acceplable to Lender. Granlor upon request of Lender wull deln

coverages will not be cancelled or diminished without at least thirty (30) days prior wntten notice to Le:
insurance policy also shall include an endorsement providing that coverage in favor of Lender will not be &
in any way by any act, omission or default of Grantor or any other person. Should the Real Property be lotgied i
an area designated by the Administrator of the Federal Emergency Management Agency as a special flood haz
area, Grantor agrees to obtain and maintain Federal Flood Insurance, if available, within 45 days after notice
given by Lender that the Property is located in a special flood hazard area, for the maximum amount of Grantar
credit line and the full unpaid principal balance of any prior liens on the property securing the loan, up to t
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% limits set under the Natignal Flood Insurance Program, or as otherwise required by Lender, and to
rance for the term of the loan.

Grantor shall promptly notify Lender of any loss or damage to the Property if the
air or replacement exceeds $500.00. Lender may make proof of loss if Grantor fails to do so
s of the casualty. Whether or not Lender's security is impaired, Lender may, at Lender's
elain the proceeds of any insurance and apply the proceeds to the reduction of the
f any llen affecting the Property, or the restaration and repair of the Propenly. If Lender
s to restoration and repair, Grantor shall repair or replace the damaged or desiroyed
yrsatisfactory to Lender. Lender shall, upon satusfactory proof of such expendlture pay

Indeb!edness. o]
elects to appl

which Lender has not cogimifted to the repair or restoration of the Property shall be used first to pay any amount
owing to Lender undepithisiDeed of Trust, then to pay accrued interest, and the remainder, if any, shall be applied
“Indebtedness. If Lender holds any proceeds after payment in full of the
aid without interest to Grantor as Grantor's interests may appear.

s (A} to keep the Property free of all taxes, liens, security interests,
wde any reqmred |n5urance on the Property, or {C} to make repairs to the

believes to be appropnate to pra

then bear interest at the rate ch
of repayment by Grantor. All such
be payable on demand; (B) :
payable with any instaliment paymeri
{2) the remaining term of the Credit
at the Credit Agreement's maturity. Tl
for in this paragraph shall be in addition to arty ;
of any default. Any such action by Lender ghal enhstrued as curing the default so as to bar Lender from any
remedy that it etherwise would have had. £

WARRANTY; DEFENSE OF TITLE. The followi : #isions relating to ownership of the Property are & part of this Deed
of Trust:

Title. Grantor warrants that: (a) Grantor hok
free and clear of all liens and encumbrances

nterests. All expenses incurred or paid by Lender for such purposes will
e Credit Agreement from the date incurred or paid by Lender to the date

ce of the Credit Agreement and be apportioned among and be
during either (1) the term of any applicabl_e insurance policy; or

ood and marketable title of record to the Property in fee simple,
t forth in the Real Property description or in any

with this Deed of Trust, and (b) Grantor has the full right,
Trust to Lender.

Defense of Title. Subject to the exception in the pal h above, /Grantor warrants and will forever defend the
title to the Property against the lawful claims of all p vent any action or proceeding is commenced
that questicns Grantor's title or the interest of Trustee §r Bands er this Deed of Trust, Grantgr shall defend the
action at Grantor's expense. Grantor may be the nomingt Liteyl praceedlng. but Lender shall be entitled to
participate in the proceeding and to be represented in the procgeding™ay sounsel of Lender's own chmce and
Grantar will deliver, or cause to be delivered, to Lender such |n )
to permit such participation.

Compliance With Laws. Grantor warrants that the Property at
existing applicable laws, ordinances, and regulations of governm

Survival of Promises. AY promises, agreements, and statements™zsa:
survive the execution and delivery of this Deed of Trust, shall be continui
and effect untit such time as Grantor's indebtedness is paid in full.

CONDEMNATION. The following provisions relating to condemnation procee

Proceedings. If any proceeding in condemnation is filed, Grantor shall
Grantor shall promptly take such steps as may be necessary to defend th
may be the nominal party in such proceeding, but Lender shall be entitled to particigit
represented in the proceeding by counsel of its own choice all at Grantor's exgén :

time to permit such participation.

Application of Net Proceeds. If all ar any part of the Property is condemned by entinen &m
any proceeding or purchase in lieu of condemnation, Lender may at its election requiré +at
net proceeds of the award be applied to the Indebtedness or the repair or restoration @
proceeds of the award shall mean the award after payment of all reasonable costs, expgl
incurred by Trusfee or Lender in ¢connection with the condemnation.

IMPOSITION OF TAXES, FEES AND CHARGES BY GOVERNMENTAL AUTHORITIES. The follow
to governmental taxes, fees and charges are a part of this Deed of Trust:

Current Taxes, Fees and Charges. Upon request by Lender, Grantor shail execute such docui‘fl 2
this Deed of Trust and take whatever other action is requested by Lender to perfect and continlie L i
the Real Property. Grantor shall reimburse Lender for all taxes, as described below, together il
incurred in recording, perfecting or continuing this Deed of Trust, including without limitation
documentary stamps, and other charges for recording ar registering this Deed of Trust.

Taxes. The following shall constitute taxes to which this section applies: (1) a specific tax upon hig ty
Deed of Trust or upon all or any part of the Indebtedness secured by this Deed of Trust: (2) a spebific t@
Grantor which Grantar is authorized or required to deduct from payments on the Indebtedness secured by [#is
of Deed of Trust; (3) atax on this type of Deed of Trust chargeable against the Lender ar the holder of t +Cred
Agreement; and (4) a specific tax on all or any portion of the Indebtedness or on payments of prlnmpal
intarest made by Grantor.

Subsequent Taxes. !f any tax to which this section applies is enacted subsequent to the date of this Dee
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j& eygnt shall have the same effect as an Event of Default, and Lender may exercise any or all of its

t, or (2) contests the tax as provided above in the Taxes and Liens section and deposits with
ifficient corporate surety bond or other security satisfactory to Lender.

FINANCING STATEMENTS. The following provisions refating to this Deed of Trust as a
vart of this Deed of Trust:

';s instrument shafl constitute a Security Agreement to the extent any of the Property
é?{_wder shall have all of the rights of a secured party under the Uniform Commercial Code

er may, at any time and without further authorization from Grantor, file executed
trgigns of this Deed of Trust as a financing statement. Grantor shall reimburse
erfacting or continuing this security interest. Upon default, Grantor shall not
remove, sever ar ¢ita | Property fram the Property. Upan default, Grantor shall assemble any
Personal Property not 2 Property in a manner and at a place reasonably canvenient to Grantor and
Lender and make it avau%ble to Lender within three (3) days after receipt of written demand from Lender to the
extent permitted by applicable law.

Addresses. The mailing: L
concerning the security interést g
Commercial Code) are as stated+On

Further Assurances. At any time {

deliver, or will cause ta be made, exectied of deliveséd, to Lender or to Lender's des:gnee and when requested by
Lender, cause to be filed, recorded, refisd or repdcgsiied, as the case may be, at such times and in such offices
and places as Lender may deem appro@rigte, any ad all such mortgages, deeds of trust, security deeds, security
agreements, financing statements, continugfio atements, instruments of further assurance, certificates, and
other documents as may, in the sole opinign ender, be necessary ar desirable in order to effectuate, complete,
perfect, continue, or preserve {1} Granto tligatiens under the Credit Agreement, this Deed of Trust, and the
Related Documents, and (2) the liens and ‘seburity interests created by this Deed of Trust as first and prior liens
on the Property, whether now owned ar here acquired by Grantor. Unless prohibited by law or Lender agrees
to the contrary in writing, Granter shall reimburés Lender for & chsts and expenses incurred in connection with the
matters referred to in this paragraph.

Attorney-in-Fact. If Grantor fails to do any of the things reférred o'in the preceding paragraph, Lender may do so
for and in the name of Grantor and at Grantor's expe' For sugh purposes, Grantor hereby irrevocably appoints
Lender as Grantor's attorney-in-fact for the purpose o king, ex c:utmg delwerlng f|||ng. recording, and doing aII
other things as may be necessary or desirable, in Lenfeis smi

the preceding paragraph.

FULL PERFORMANCE. If Grantor pays all the Indebtedness when du
performs all the obligations imposed upon Grantor under this Deed ¢
a request for full reconveyance and shall execute and deliver to Geantor sunﬁb?e statements of termination of any
financing statement on file evidencing Lender's security interest the 'nt$ and the Personal Property. Any
reconveyance fee shall be paid by Grantor, if permitted by applicab ’
described as the "person or persons legafly entitled thereto”, and t i gonveyance of any matters or
facts shall be conclusive proof of the truthfulness of any such matters or t&¢ts. :

EVENTS OF DEFAULT. Grantor will be in default under this Deed of Trust if §
commits fraud or makes a material misrepresentation at any time in connecgiog“l with th
include, for example, a false statemnent about Grantor's income, assets, liavildies, or
financial condition. {B) Grantor does not meet the repayment terms of the Cig LAgreeme) } Grantor's action or
inaction adversely affects the collateral or Lender's rights in the collateral. This ¢an ingllds! for example, failure to
maintain required insurance, waste or destructive use of the dwelling, failure to xg&, defath of all persons liable on
the account, transfer of title or sale of the dwalling, creation of a senior lien lha dwelling without Lender's
permission, foreclosure by the holder of another lien, or the use of funds or the dwel r proh' 'te - purposes.

RIGHTS AND REMEDIES ON DEFAULT. If an Event of Default occurs under this Dee 4ime thereafter,
Trustee or Lender may exercise any one or more of the following rights and remedies:

Election of Remedies. All of Lenders rights and remedies will be cumulative and m
together. An election by Lender to choose any gne remedy will not bar Lender from us;
Lender decides to spend money or to perform any of Grantor's obligations under this Defdof
failure to do so, that decision by Lender will not affect Lender's right to declare Grantor’in g
Lender's remedies.

Accelerate Indebtedness. Lender shall have the right at its option to declare the entire In
due and payable.

Foreclosure. With respect to all or any part of the Real Property, the Trustee shall have the rightdc
power of sale and to foreclose by notice and sale, and Lender shall have the right to fon
foreclosure, in elther case in accordance with and to the full extent provided by applicable faw.

wing happen: (A) Grantor
redit Agreement. This can
other aspects of Grantor's

remedies of a secured party under the Uniform Commercial Code.

Collect Rents. Lender shall have the right, without notice to Grantor to take possession of and man
Property and collect the Rents, including amounts past due and unpaid, and apply the net proceeds,
above Lender's costs, against the Indebtedness. In furtherance of this right. Lender may require any tenan
other user of the Property to make payments of rent or use fees directly to Lender. !f the Rents are collected
Lender, then Grantor irrevocably designates Lender as Grantor's attorney-in-fact to endorse instruments received in
payment thereof in the name of Grantor and to negotiale the same and collect the proceeds. Payments by tenant:
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o Lender in response to Lender's demand shall satisfy the obligatlions for which the payments are
r not any proper grounds for the demand existed. Lender may exercise its rights under this
rin person, by agent, or through a receiver.

nder shall have the right to have a receiver appainted to take possession of all or any part of
idhe power to protect and preserve the Property, to operate the Property preceding or pending
i ta collect the Rents from the Property and apply the proceeds, over and above the cost of
e Indebtedness. The receiver may serve without bond if permitted by law. Lender's
f a receiver shall exist whether or not the apparent value of the Property exceeds the
tial amount. Employment by Lender shall not disqualify a person from serving as a

the receivershi
right to the a

ntor remains in possession of the Property after the Property is sold as provided
omes aentitled to possession of the Property upon default of Grantor, Grantor shall
4 f Lender or the purchaser of the Property and shall, at Lender's option, either (1)
pay a reasonable e usgof the Property, or (2) vacate the Property immediately upon the demand of
Lender. i

Credit Agreement or av

Notice of Sale. Lender asenable notice of the time and place of any public saie of the Personal

Property or of the time aftgr which vate sale or other intended disposition of the Personal Property is to be
made. Reasonable notice s ice gwen at least ten {10) days before the time of the sale or disposition.
Any sale of the Personal Propedy be madg. in conjunction with any sale of the Real Property.

Sale of the Property. To the exi& t pesrffitted by applicable law, Grantor hereby waives any and all rights to have
the Property marshalled. In exergiging »and remedies, the Trustee or Lender shall be free to sell alt or any
part_of the Property tagether or sw&@t ne sale or by separate sales. Lender shall be entitled to bid at any

wit or action to enforce any of the terms of this Deed of
s the court may adjudge reascnable as attorneys' fees at trial
yst action is invalved, and to the extent not prohibited by law, all
ghider's opinion are necessary at any time for the protection of its
come a part of the Indebtedness payable on demand and shall bear
i, date of the expendlture until repaid. Expenses covered by this
nits under appllcable Iaw Lender's attorneys' fees

and upon any appeal. Whether or not
reasonable expenses Lender incurg that
interest or the enforcement of its rights shai)
interest at the Credll Agreement rate from™

g records, obla:nmg title reports (lnciudmg
ance, and fees for the Trustee, to the extent
addition to all other sums provided by law.

as set forth in this section.

anticipated post-judgment collection services, the co
foreclosure reports), surveyors' reports, and apprais

POWERS AND OBLIGATIONS OF TRUSTEE. The following p'r;”‘ 0t
(pursuant te Lender's instructions) are part of this Deed of Trust:

Powers of Trustee. In addition to all powers of Trustee arisin w, Trustee shall have the power to
i t of Lender and Grantor: (a) join in
tion of streets or other rights to the
23l Property; and (C} join in any
under this Deed of Trust.

preparing and filing a map or plat of the Real Property, inclugh
publlc (b) join in granting any easemenl or creating any res!'

nding sale under any ather
ee shall be a party, unless

Obligations to Notify. Trustee shall not be obligated to notify any oth
trust deed or lien, or of any action or proceeding in which Grantor, Lend
required by applicable law, or unless the action or proceeding is brought

n addition to the rights
shall have the right to
in either case in

Trustee. Trustee shall meet all qualifications required for Trustee und
and remedies set forth above, with respect to all or any part of the Propéc
foreclose by notice and sale, and Lender will have the right to foreclose by judicid f eclosur
accordance with and to the full extent provided by applicable law.

Successor Trustes. Lender, at Lender's option, may from time to time appoint
appointed under this Deed of Trust by an instrument executed and acknowledy
office of the recorder of SKAGIT County, State of Washington. The instrumen

other matters required by state law, the names of the ariginal Lender, Trustee, and G
the Auditor's F|Ie Number where this Deed of Trust is recorded, and the name and ag 5% of the SuCCessor

tee to any Trustee
ﬁ recorded in the

govern to the exclusion of all other provisions for substitution.

NOTICES. Subject to applicable law, and except for notice required or allowed by taw to be give
any notice required to be given under this Deed of Trust, including without limitation any notic
notice of sale shall be given in writing, and shall be effective when actually delivered, when actug

telefacsimile (unless otherwise required by law), when deposited with a nationally recognized ovemi
mailed, when deposited in the United States mail, as first class, certified or registered mail postage pre
the addresses shown hear the beglnmng of this Deed of Trust. All copies of notices of fareclosure fro

this Deed of Trust. Any person may change his or her address for notices under this Deed of Trust by gf
wriften notice 1o the other person or persons, specifying that the purpose of the notice is to change the
address. For notice purposes, Grantor agrees to keep Lender informed at all times of Grantar's current ga
Subject to applicable law, and except for notice required or allowed by law to be given in another manner, if ther
more than one Grantor, any notice given by Lender to any Grantor is deemed to be notice given to all Grantors.
be Grantor's responsibility to tell the others of the natice from Lender.
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NEDUS FROVISIONS. The following miscellaneous provisions are a part of this Deed of Trust:

Trust will be governed by federal law applicable to Lender and, to the extent not
laws of the State of Washington without regard to its conflicts of law provisions.

Governing Law. This [
preempted by federal
This Deed of Trustdias.bees

yit, Granter agrees upon Lender's request to submit to the jurisdiction of the
Yashingtan.

jons of Grantor under this Deed of Trust shall be joint and severai, and all
references to Grantor $hal : i i i
respansible for all obligatit

No Waiver by Lender. Grantor
unless Lender does so in wr|

er will be required to consent to any of Grantor's future
yment, protest, and notice of dishonar.

Of this Deed of Trust is not valid gr should not be enforced, that
eed of Trust will not be valid or enferced. Therefore, a court will
f Trust even if a provision of this Deed of Trust may be found to be

requests. Grantor waives presentment

Severabillty. If a court finds that any
fact by itself will not mean that the rest
enfarce the rest of the provisions of this
invalid or unenforceable.

Successors and Assigns. Subject to any lim 5 i s Deed of Trust on transfer of Grantor's interest,

i indi of the parties, their successors and assigns. If
antor, Lender, without notice to Grantor, may
nd the Indebtedness by way of forbearance or

ights and benefits of the hemestead
this Deed of Trust.

exemption laws of the State of Washmgton as to all lndebled"ﬁe
DEFINITIONS. The following words shall have the fallowing meaning this Deed of Trust:
Beneficiary. The werd "Beneficiary" means Heritage Bank, and: nd assigns.

Borrower. The word “Borrower" means JOHN H. WILLIS and K. JVILLIS and includes all co-signers and
co-makers signing the Credit Agreement and all their successors E i

Credit Agreement. The words "Credit Agreement” mean the credit agreesd ed August 1, 2017, with
credit limit of $300,000.00 from Grantor to Lender, togethgr i newals of, extensions of,
modifications of, refinancings of, consolidations of, and substitutions for the proniissory note or agreement.
NOTICE TO GRANTOR: THE CREDIT AGREEMENT CONTAINS A VARI'ABLE INTERE’% RATE.

Deed of Trust. The words "Deed of Trust" mean this Deed of Trust arapng # Lghder, and Trustee, and
includes without limitation alt assignment and security interest provisions “reigting ie Personal Property and
Rents.

Wd local statutes,
cluding without

the Resource

No. 99-499 ("SARA")‘ the Hazardous Materlals Transportation Act, 49 U.5.C. Sectlon a0
, fules,

Conservation and Recovery Act, 42 U.S.C. Section 6901, et seq., or other applicable stz
or reguiations adopted pursuant thereto.

Event of Default. The words "Event of Default” mean any of the events of default set forth
the events of default section of this Deed of Trust,

Grantor. The word "Grantar” means JOHN H. WILLIS and KRISTY K. WILLIS.

Mazardous Substances. The words "Hazardous Substances” mean materials that, because”of f
concentration or physical, chemical or infectious characteristics, may cause or pose a present orgfoteitia
to human heaith or the environment when improperly used, treated, stored, disposed of, generateg, f nufact_ red
transported or otherwise handled. The words "Hazardous Substances" are used in their very broad
include without limitation any and all hazardous or toxic substanges, malerials or waste as define
under the Environmental Laws. The term "Hazardous Substances" also includes, without limitation, p irc u
petroleum by-praducts or any fraction thereof and asbestos.

Improvements. The word “lmprovements” means all existing and future improvements, buildings. s yeture
mobile homes affixed on the Real Property, facilities, additions, reptacements and other construction on the
Property.

Indebtedness. The word "Indebtedness” means all pringipal, interest, and other amounts, costs and expe
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efsthe Credit Agreement or Related Documents, together with all renewals of, extensions of,

ofi, consolidations of and substitutions for the Credit Agreement or Related Documents and any
or advanced by Lender to discharge Grantor's obligations or expenses incurred by Trustee or
rantor's obligations under this Deed of Trust, together with interest on such amounts as
of Trust.

hder" means Heritage Bank, its successors and assigns. The words "successars or assigns”
rmpany that acquires any interest in the Credit Agreement.

wned by Grantor, and now gr hereafter attached or affixed to the Real Property;
¥ [ parts, and additions to, all replacements of, and all substitutions for, any of such
property; and lagethit with alt issues and profits thereon and proceeds (including without limitation all insurance
proceeds and refunds ofpresiiums) from any sale or other disposition of the Property.

Real Property. The: worg: erty" mean the real praperty, interests and rights, as further described in this
Deed of Trust,

Related Documents.

agreements, environme
mortgages, and alt other
cannection with the Indebiadnass, gr
this Deed of Trust.

lated Documents" mean all promissory notes, credit agreements, loan
ecurity agreements, mortgages, deeds of trust, security deeds, collateral

other benefits derived from the Proprty
Trustee. The word "Trustee” rrie,an?}

EACH GRANTOR ACKNOWLEDGES HAVIN [-'_EEAD A
GRANTOR AGREES TO {TS TERMS. ‘

HE PROVISIONS OF THIS DEEC OF TRUST, AND EACH

GRANTOR:

STATE OF ﬁjﬂd’ 4#’} C? 764?'}
COUNTY OF h%{j/ b

On this day before me, the undersigned Notary Public, personally appeared JGHN H,
personally known to me or proved to me on the basis of satisfactory evidencg b'*l‘.\g then
who executed the Deed of Trust, and acknowledged that they signed the Deed bf-Fust.a

and deed, for the uses and purpoeses therein mentioned.

my hand and official seal this day of

otary Public in and for the State of Mﬁ

REQUEST FOR FULL RECONVEYANCE

To: , Trustee

The undersigned is the legal owner and holder of all indebledness secured by this Deed of Trust. !
requested, upan payment of alt sums owing to you, to reconvey without warranty, to the persons entitled?;
right, title and interest now held by you under the Deed of Trust.

Date: Beneflclary:
By:
Its:
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ECOND ADDITION, MOUNT VERNON, WASHINGTON," as per plat recorded
¢ 79, records of Skagit County, Washington.

Situate in the City of M ernon, County of Skagit, State of Washington.

PARCEL “B™

That portion of Allison 13 aﬁjm:img Lot 11, "JOHNSON'S SECOND ADDITION, MOUNT

VERNON WASHINGTON? per plfit recorded in Volume 7 of Plats, page 79, records of Skagit County,
‘ the centerline of said Allison Avenue and Easterly of a line that

11 from the Northwest comer of said Lot 11 to said centerline,

Situate in the City of Mount Verno kagit, State of Washington.

PARCEL “C”;

The South 6 feet of that portion of Allison Aenue adjoining Lot 12, "JOHNSON'S SECOND ADDITION,

MOUNT VERNON, WASHINGTON," as perpiat recorded in Volume 7 of Plats, page 79, records of Skagit
County, Washington, said portion lying Northerly of the cenferline of said Allison Avenue and Easterly of the
Southerly projection of the West line of said Lot 12.

Situate in the City of Mount Vernon, County of Skagit, S o o1l




