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W Tule.  DEED OF TRUST

DEFINITIONS
Words used in multiple sections of this document

[ MIN 1001359-0007012305-1
MERS PHONE #: 1-888-679-6377

%lqw and other words are defined in

are also provided in Section 16.
(A) “Security Instrument” means this document, which is
together with all Riders to this document.
(B) "Borrower” is DONALD SCHAEFFER AND SHAWN

25, 2017,
R, HUSBAND AND WIFE.

Borrower is the trustor under this Security Instrument.
{C) "Lender” is Peoples Bank .

Lenderis  a State Chartered Bank,
laws of Washington.

2219 Rimland Dr., Ste. 401, Bellingham , WA 98226,

(D) "Trustee” is Land Title of Skagit County.

(E) “MERS"” is the Mortgage Electronic Registration Systems, Inc. Lender has appointed MERS
nominee for Lender for this loan, and attached a MERS Rider to this Security Instrument, to be exeuted
Borrower, which further describes the relationship between Lender and MERS, and which is mco;*pora;
into and amends and supplements this Security Instrument.
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LOAN #: 7012305

Note" means the promissory note signed by Borrower and dated July 25, 2017.

ote states that Borrower owes Lender THREE HUNDRED SIXTY THREE THOUSAND AND
Tk ok ok deodk ok ok ok ok ok ok odode kokde k ok ok ok ok koo ok ok ok ok ko ko kR ok kR ok ok Rk ok ok ok ok koW ok Rk ok kR ok ok ok
. $363,000.00 ) plus interest. Borrower has promised to pay this debt in regular
ents and to pay the debt in full not later than August 1, 2037.

means the property that is described below under the heading "Transfer of Rights in the

ans the debt evidenced by the Note, plus interest, any prepayment charges and late charges
, and all sums due under this Security Instrument, plus interest.
all Riders to this Security Instrument that are executed by Borrower. The following
sted by Borrower [check box as applicable): B

L] Condominium Rider [J Second Home Rider

x| Planned Unit Development Rider [ ] V.A. Rider

| Biweekly Payment Rider

x] Mortgage
[ Other(s) £

(K) “Community Associz
other charges that are imp:

(L) “ElectronlcFundsTraangr '
draft, or similar paper instrument

: nytransfer of funds, otherthan atransaction originated by check,
ji¢h is initiated through an electronic terminal, telephonic instrument,
order S‘fruct or authorize a financial institution to debit or credit an
account, Such term includes, but'is st
actions, transfers initiated by telephpre
(M) “Escrow Items” means those ite
{N) "Miscellaneous Proceeds” mea
paid by any third part_y (other than insu

re transfers, and automated cleannghouse transfers.
at are described in Section 3.

value andlor condition of the Property.
{O) “Mortgage Insurance” means insuran
on, the Loan. '

(P) “Periodic Payment” means the regularly sched
the Note, plus (i) any amounts under Section 3 of { curity Instrument.

Q) "RESPA" means the Real Estate Settlement Prm dure Act (12 U.S.C. §2601 et seq ) and its rmple-

additional or successor legislation or regu|atron that govemsx :
Instrument, "RESPA”" refers to all requirements and restricti
related mortgage loan” even if the Loan does not qualifyasa™ d mortgage loan" under RESPA.

‘taken title to the Property, whether

TRANSFER OF RIGHTS IN THE PROPERTY
The beneficiary of this Security Instrument is MERS (solely as nomine
sors and assigns) and the successors and assigns of MERS. This Security Instrument secures to Lender:
(i) the repayment of the Loan, and all renewals, extensions and i he Note; and (ii} the
performance of Borrower's covenants and agreements under this Se -nly‘ Ins ent and the Note. For
this purpose, Borrower irrevocably grants and conveys to Trustee, intrust, ale, the following
described property located in the County of Skagit

[Type of Recording Jurisdiction] [Name of R
SEE "EXHIBIT A" ATTACHED HERETO AND MADE A PART HEREOQ
APN #: $3402350038 / P129030
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\ LOAN #: 7012305
ich currently has the address of 161 Swinomish Drive, La Conner,

[Street] [City]
98257 ("Property Address”):

[Zip Codel

' 'by this Security Instrument. All of the foregoing is referred to in this Security Instrument as
orrpwer understands and agrees that MERS holds only legal title to the interests granted

¢'s successors and assigns) has the right: to exercise any or all of those interests,
including, b limited to, the right to foreclose and sell the Property; and to take any action required of
Lender in t Aokdimited to, releasing and canceling this Security Instrument.

v the Property and that the Property is unencumbered, except for encum-
brances of recorda rants and will defend generally the title to the Property against aff claims

THIS SECURITY 4NZTRE
covenants with limitedwariations ™t

property.

UNIFORM COVENAN S,
1. Payment of Principa
Borrower shall pay when due th
prepayment charges and late ¢
lterns pursuant to Section 3. Payimesrts

““NT combines uniform covenants for national use and non-uniform
urisdiction to constitute a uniform security instrument covering real

‘|pal of, and interest on, the debt evidenced by the Note and any
tiader the Note. Borrower shall also pay funds for Escrow
1 ingler the Note and this Security Instrument shall be made in
U.S. currency. However, if any check. hérdnstrument received by Lender as payment under the Note
or this Security Instrument is returned to teader unpaid, Lender may require that any or all subsequent
payments due under the Note and this Sgcurity InStrament be made in one or more of the following forms,
as selected by Lender: (a} cash; (b) mi ider; (c) certified check, bank check, treasurer's check or
cashier's check, provided any such che¢ rawn upon an institution whose deposits are insured by a
federal agency, instrumentality, or entity; ok () Electronic Funds Transfer.

Payments are deemed received by Lendek when received at the location designated in the Note or at
such other location as may be designated by:L&nder in accardance with the notice provisions in Section
15. Lender may return any payment or partial payment i payment or partial payments are insufficient
to bring the Loan current. Lender may accept any pay partial payment insufficient to bring the Loan

pphed to the outstanding principal
4ich which Borrower might have now
] due under the Note and this
Security Instrument or performing the covenants and agreeme this Security Instrument.
2. Application of Payments or Proceeds. Except as oth e

ments accepted and applied by Lender shall be applied in the folloi f priority: (a) interest due

rhaining amounts shall
Instrument, and then

be applied to each Periodic Payment in the order in which it becam__,
be applied first to late charges, second to any other amounts due undé
to reduce the principal balance of the Note,

If Lender receives a payment from Borrower for a delinquent Periodic
ficient amount to pay any late charge due, the payment may be applied to t
late charge. If more than one Periodic Payment is outstanding, Lender m
from Borrower to the repayment of the Periodic Payments if. and to the exte
paid in full. To the extent that any excess exists after the payment is applied to t
more Periodic Payments, such excess may be applied to any late charges due
shall be applied first to any prepayment charges and then as described in the Not

Any application of payments, insurance proceeds, or Miscellaneous Proceeds to.pgiit
the Note shall not extend or postpone the due date, or change the amount, of the Perigt

3. Funds for Escrow Items. Borrower shall pay to Lender on the day Periodic Ry
under the Note, until the Note is paid in full, a sum (the "Funds”) to provide for payment g pf a

a lien or encumbrance on the Property; (b) leasehold payments or ground rents on the Pmperty- i
(c) premiums for any and all insurance required by Lender under Section 5; and (d) Mortgage |
premiums, if any, or any sums payable by Borrower to Lender in lieu of the payment of Mortgag,e
ance premiums in accordance with the provisions of Section 10. These items are called "Escro
At origination or at any time during the term of the Loan, Lender may require that Community Associatig
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, LOAN #: 7012305
. Fees, and Assessments, if any, be escrowed by Borrower, and such dues, fees and assessments
il be.an Escrow tem. Borrower shall promptly furnish to Lender all notices of amounts to be paid under
‘ n. Barrower shall pay Lender the Funds for Escrow ltems unless Lender waives Borrower's
igation to pay the Funds for any or all Escrow ltems. Lender may waive Borrower’s obligation to pay to
e tﬂ*ids for any or all Escrow Items at any time. Any such waiver may only be in writing. In the event

: Irgated to pay Escrow Items directly, pursuant to a waiver, and Borrower fails to pay
scrow ltem, Lender may exercise its rights under Section 9 and pay such amount

revoke the walver St
15 and, upon such 1
required under this 5

arw or all Escrow {tems at any time by a notice given in accordance with Section
in, Borrower shall pay to Lender all Funds, and in such amounts, that are then

ity, or entity (including Lendey, i der is an institution whose deposits are so insured) or in any Federal
Home Loan Bank. Lender: y the Funds to pay the Escrow ltems no later than the time specified
under RESPA. Lender shall not charg > Borrower for holding and applying the Funds, annually analyzing
the escrow account, or verify] “scrow Items, unless Lender pays Borrower interest on the Funds
and Applicable Law permits Lender ake such a charge. Unless an agreement is made in writing or
Applicable Law requires interest paid-eiy, the Funds, Lender shall not be required to pay Borrower
any interest or earnings on the F wer and Lender can agree in writing, however, that interest
shall be paid on the Funds. Lendé jver to Borrower, without charge, an annual accounting of the
Funds as required by RESPA. ’

If there is a surplus of Funds held
rower for the excess funds in accordan
defined under RESPA, Lender shall no
Lender the amount necessary to make up.

defined under RESPA, Lender shall account to Bor-
A. If there is a shortage of Funds held in escrow, as
rower as required by RESPA, and Borrower shall pay to
shortage in accordance with RESPA, but in no more than
12 monthly payments. if there is a deficiency of Funds held in escrow, as defined under RESPA, Lender
shall notify Borrower as required by RESPA, Borrower ghall pay to Lender the amount necessary to
make up the deficiency in accordance with RESPA, but jr ore than 12 monthly payments.

Upon payment in full of all sums secured by this i rument, Lender shall promptly refund to
Borrower any Funds held by Lender. )

4. Charges; Liens. Borrower shall pay all taxe
utable to the Property which can attain priority over t ‘
rents on the Property, if any, and Community Associatiori:
that these items are Escrow ltems, Borrower shall pay them i

Borrower shall promptly discharge any lien which has
Borrower: (a) agrees in writing to the payment of the obligati
to Lender, but anly so long as Borrower is performlng such agr
by, or defends against enforcement of the lien in, legal proceé
prevent the enforcement of the lien while those proceedings are
are concluded; or (c) secures from the holder of the lien an agreeme
the lien to this Security Instrument. If Lender determines that any [
which can attain priority over this Security Instrument, Lender may
lien. Within 10 days of the date on which that notice is given, Borrowe;
more of the actions set forth above in this Section 4. :

Lender may require Borrower to pay a one-time charge for a real esta ifigation and/or report-
ing service used by Lender in connection with this Loan.

5. Property Insurance. Borrower shall keep the improvements now
the Property insured against loss by fire, hazards included within the term * ‘ektond
other hazards including, but not limited to, earthquakes and floods, for which Lengé
This insurance shall be maintained in the amounts (including deductible levels)

2nts, charges, fines, and impositions attrib-
trument, leasehold payments or ground

his Security Instrument unless
the lien in @ manner acceptable
cantests the lien in good faith
.ender’'s opinion operate to
i, Gnly until such proceedmgs

operty is subject to a lien
notice identifying the

of the Loan. The insurance carrier providing the insurance shall be chosen by Borrower&u
right to disapprove Borrower’s choice, which right shall not be exercised unreasonably. Lg
Borrower to pay, in connection with this Loan, either: (a) a one-time charge for flood zére ira
certification and tracking services; or {b) a one-time charge for flood zone determination afd rifi ica
services and subsequent charges each time remappings or similar changes occur which reasgnably.might
affect such determination or certification. Borrower shall also be responsible for the paym f ariy fe
imposed by the Federal Emergency Management Agency in connection with the review of a
determination resulting from an objection by Borrower.

If Borrower fails to malntaln any of the coverages described above, Lender may obtain

Initials:

WASHINGTON--Single Family--Fannie Mae/Freddie Mac UNIFORM INSTRUMENT Form 3048 1/01 Kl
Eliie Mae, inc. Page 4 of 11 WAEHEED 0315
WAEDEED (CLS¥
07/25/2017 03:23 PM PST



LOAN #: 7012305

ular type or amount of coverage. Therefore, such coverage shall cover Lender, but might or might
otect Borrower, Borrower’s equity in the Property, or the contents of the Property against any risk,
«f of liability and might provide greater or lesser coverage than was previously in effect. Borrower
ackigwledges that the cost of the insurance coverage so obtained might significantly exceed the cost of
: "“"fﬁet Borrower could have obtained. Any amounts disbursed by Lender under this Section 5 shalf

rom the date of disbursement and shall be payable, with such interest, upon notice from
er requesting payment.
olicies required by Lender and renewals of such policies shall be subject to Lender’s
uch policies, shall include a standard mortgage clause, and shall name Lender as
additional loss payee. Lender shall have the right to hold the policies and renewal
uires, Borrower shall promptlyr give to Lender all receipts of paid premiums and

wer shall give prompt notice to the insurance carrier and Lender, Lender
ade promptly by Borrower. Unless Lender and Borrower otherwise agree
eds, whether or not the underlying insurance was required by Lender,
repair of the Property, if the restoration or repair is economicalty feasible
,vsser‘ned During such repair and restoration period, Lender shall have the
right to hold such mswﬁn Beds until Lender has had an opportumty to inspect such Property to
ensure the work has bee!
undertaken promptly. Leng
or in a series of progress payg
Applicable Law requires intés
pay Borrower any interest or ea
retained by Borrower shall not B& paid oyt.efthe insurance proceeds and shall be the sole obligation of
Borrower, If the restoration or regair} mically feasible or Lender's security would be lessened,
the insurance proceeds shall be ap to the sums secured by this Security Instrument, whether or not
then due, with the excess, if any, paid té,Borrower. Such insurance proceeds shall be applied in the order
provided for in Section 2.

If Borrower abandons the Property

16t respond within 30 days to a notice from Lender that the
en Lender may negotiate and settle the claim. The 30-day
ither event, or if Lender acquires the Property under Sec-

in an amount not to exceed the amounts unpal'd under
other of Borrower s rights (other than the right to an

o repair or restore the Property or to pay
th or not then due

withm 60 days after the execution of this Securlty Instrumen fgng
Borrower’s principal residence for at least one year after thef da
agrees in writing, which consent shall not be unreasonably
exist which are beyond Borrower's control.

7. Preservation, Maintenance and Protection of the
destroy, damage or impair the Property, allow the Property to de _
Whether or not Borrower is residing in the Property, Borrower shall m

Property if damaged to avoid further deterioration or damage. If msura
paid in connection with damage to, or the taking of, the Property, Borrower shail be esponsuble for repairing
or restoring the Property only if Lender has released proceeds for such purp i
proceeds for the repairs and restoration in a single payment or in a serie
work is completed If the insurance or condemnatlon proceeds are not sufﬂ 1e

Borrower notice at the time of or prior to such an interior inspection specifying such sez
8. Borrower's Loan Application. Borrower shall be in defaultif, during the Loan application process,
Borrower or any persons or entities acting at the direction of Borrower or with Borrows ney Iedge ar
consent gave materially false, misleading, or inaccurate information or statements to = |
provide Lender with material information} in connection with the Loan. Material represente
but are nat fimited to, representations concerning Borrower's occupancy of the Properts
principal residence.
9. Protection of Lender’s Interest in the Property and Rights Under this Security
If (3) Borrower fails to perform the covenants and agreements contained in this Security Instrary
there is a legal proceeding that might significantly affect Lender’s interest in the Property and/or rig
this Security Instrument (such as a proceeding in bankruptcy, probate, for condemnation or forfeit
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LOAN #: 7012305

fofcement of alien which may attain priority over this Security Instrument or to enforce laws or regulations),
) Berrower has abandoned the Property, then L.ender may do and pay for whatever is reasonable or
e to protect Lender’s interest in the Property and rights under this Security instrument, including
and/or assessing the value of the Property, and securing and/or repairing the Property. Lender’s
iude, but are not limited to: {a) paying any sums secured by a lien which has priority aver this
iment; (b) appearing in court; and (c) paying reasonable attorneys’ fees to protect its interest

f:“uring the Property includes, but is not limited to, entering the Property to make repairs,
place or board up doors and windows, drain water from p|pes eliminate building or other

payment.
If this Secur B

10. Mortgage Insuram .
Borrower shall pay the prem;ums re

r required Mortgage Insurance as a condition of making the Loan,
1rec_| to maintain the Mortgage Insurance in effect. If, for any reascen,

that previously provided such: NSEr and Borrower was required to make separately designated pay-
ments toward the premiums for Mertg ge Insurance, Borrower shall pay the premiums required to obtain
coverage substantially equivaleit h Martgage Insurance previously in effect, at a cost substantially
equivalent to the cost to Borrowe
gage insurer selected by Lender. |
Borrower shall continue to pay to Lend
when the insurance coverage ceased to
a non-refundable loss reserve in lieu of g 'ga nsurance. Such loss reserve shall be non- refundable,
notwithstanding the fact that the Loan is akely paid in full, and Lender shall not be required to pay Bor-
rower any interest or earnings on such losa.reserve. Lender can no longer require 10ss reserve payments
if Mortgage Insurance coverage (in the amewit and for the period that Lender requires) provided by an
insurer selected by Lender again becomes ) i

separately designated payments toward
remiums required to maintain Mortgage
until Lender’s requirement for Mortgage
Borrower and Lender providing for
Gthing in this Section 10 affects Bor-

the premiums for Mortgage Insurance, Borrower s '
Insurance in effect, or to provide a non- refundable

such termination or until termination is required by Applicak
rower's obligation to pay interest at thea rate provided in the [

Mortgage Insurance reimburses Lender (or any entity that purcha
incur if Borrower does not repay the Loan as agreed. Borrower is ng

Mortgage insurers evaluate their total risk on all such ing
enter into agreements with other parties that share or modify théi
are on terms and conditions that are satisfactory to the mortgage insur
to these agreements. These agreements may require the martgag
source of funds that the mortgage insurer may have available (w
Mortgage Insurance premiums).

As aresult of these agreements, Lender, any purchaser of the Note.ans
other ent|ty or any affiliate of any of the foregomg may recelve (directly or |

he Note) for certain losses it may
arty to the Mortgage Insurance.
rce from time to time, and may
2 losses. These agreements
el the other party {(or parties)
ake payments using any
funds cbtained from

er, any reinsurer, any
mounts that derive

for sharing or modifying the mortgage insurer’s risk, or reducing losses. If s
an affiligte of Lender takes a share of the insurer’s risk in exchange for a sh
the insurer, the arrangement is often termed "captive reinsurance.” Further:
(@) Any such agreements will not affect the amounts that Borrower h:
Mortgage Insurance, or any other terms of the Loan. Such agreements will n:
Borrower will owe for Mortgage Insurance, and they will not entitle Borrowe
(b) Any such agreements will not affect the rights Borrower has - if any <.
Mortgage Insurance under the Homeowners Protection Act of 1998 or any other, _
may include the right to receive certain disclosures, to request and obtain caﬁcelﬂ i ;
Mortgage Insurance, to have the Mortgage Insurance terminated automatically, angior to
a refund of any Mortgage Insurance premiums that were unearned at the time of such gan
or termination.
11. Assignment of Miscellaneous Proceeds; Forfeiture. All Miscellaneous Proceed
assigned to and shall be paid to Lender.
If the Property is damaged, such Miscellaneous Proceeds shall be applied to restoration
the Property, if the restoration or repair is economically feasible and Lender's security is not Iesse
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LOAN #: 7012305

#ig such repair and restoration period, Lender shalt have the right to hold such Miscellaneous Proceeds
er has had an opportunity to inspect such Property to ensure the work has been completed to
satisfaction, provided that such inspection shall be undertaken promptly. Lender may pay for

irs and restoration in a single disbursement or in a series of progress payments as the work is
wid. nless an agreement is made in writing or Applicable Law requires interest to be paid on such
roceeds, Lender shall not be required to pay Borrower any interest or earnings on such

» Miscellaneous Proceeds shall be applied to the sums secured by this Security Instrument,
=due with the excess, if any, paid to Borrower. Such Miscellaneous Proceeds shall be

efore the partial taking, destruction, or loss in value is equal to or greater
ecured by this Security Instrument immediately before the partial taking,

followmg fraction: (a) the tHtaFamount of the sumis secured immediately before the partial taking, destruc-
i i ohid he fair market value of the Property immediately before the partial
taking, destruction, or 135S i =Any balance shall be paid to Borrower.

In the event of a partiaktaking, destruction, or loss in value of the Property in which the fair market value
of the Property |mmediateiy efore the partial taking, destruction, or lpss in value is less than the amount
e partial taking, destruction, or loss in value, unless Borrower
© Miscellaneous Proceeds shall be applied to the sums secured
not the sums are then due.
orroweor if, after notice by Lender to Borrower that the Opposing

and Lender otherwise agree'i |
by this Security Instrument whethg
If the Property is abandoneq by

e he date the notice is given, Lender is authonzed to collect
and apply the Miscellaneous Proceeds ¢ resmration or repair of the Property or to the sums secured

by this Security (nstrument, whether or

Miscellaneous Proceeds.

Borrower shall be in default if any ac%;
Lender’s judgment, could result in forfeitu
interest in the Property or rights under this Sec
acceleration has occurred, reinstate as provide
dismissed with a ruling that, in Lender's judgment, p
impairment of Lender’s interest in the Property or right:
any award or claim for damages that are attributable
are hereby assigned and shall be paid to Lender,

or proceeding, whether civil or criminal, is begun that, in
f the Property or other material impairment of Lender's
ity Instrurpant. Borrower can cure such a default and, if

in the order provided for in Section 2.

12. Borrower Not Released; Forbearance By Lende
ment or modification of amortization of the sums secured by
Borrower or any Successor in Interest of Borrower shall no
any Successors in Interest of Borrower, Lender shall not be reqi
Successor in Interest of Borrower or to refuse to extend time for payme

s Secuity Instrument granted by Lender to
lease the liability of Borrower or

by the ariginal Borrower
any right or remedy

in Interest of Borrower or 1n amounts less than the amount then due, 'shalfin
the exercise of any right or remedy.

13. Jointand Several Liability; Co-signers; Successors and Assi
and agrees that Borrower's obligations and liabiity shall be joint and ses
who co-signs this Security Instrument but does not execute the Note (a “cos
Security instrument only to mortgage, grant and convey the co-signer’s interestii the’

terms of this Security Instrument; (b) is not personally obligated to pay the sums g y this Security
Instrument; and (c) agrees that Lender and any other Borrower can agree to e ‘ orbear or
make any accommodations with regard to the terms of this Security Instrument ord & without the

co-signer's consent.
_Subjecttothe provisions of Section 18, any Successor in Interest of Borrower whoas

covenants and agreements of this Security Instrument shall bind {except as provided in S
henefit the successors and assigns of Lender.

14. Loan Charges. Lender may charge Borrower fees for services performed in connection wi
rower's default, for the purpose of protecting Lender's interest in the Property and rights under th
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, LOAN #: 7012305
ry other fees, the absence of express authority in this Security Instrument to charge a specific fee to
roweyr shall not be construed as a prohibition on the charging of such fee. Lender may not charge fees
[ xpressly prohibited by this Security Instrument or by Applicable Law.

ie Loan is subject to a law which sets maximum loan charges, and that law is finally interpreted
e”mterest of other loan charges collected or to be collected in connection with the Loan exceed
Tirniits, then {(a) any such loan charge shall be reduced by the amount necessary to reduce

Eorrower in connection with this Security Instrument shall be deemed to have
mailed by first class mail or when actually delivered to Borrower’s notice
Notlce to any one Borrower shall constitute notice to all Borrowers unless

Applicable Law express
Borrower has designate

may be only one deagnat@d otice a{sdﬂress under this Security Instrument at any one time. Any notice to
Lender shall be given by d_eE:venng #or by mailing it by first class mail to Lender’s address stated herein

0 have been givento Lender until actually received by Lender. If
strument is also required under Applicable Law, the Applicable Law
ing regiirement under this Security Instrument.

es of Construction. This Security Instrument shall be governed

any notice required by this Secu
reguirement will satisfy the corre

16. Governing Law; Severa
by federal law and the law of the®

Applicable Law might explicitly or implici #hekparties to agree by contract or it might be silent, but
iFition against agreement by contract. In the event that any

not affect other provisions of this Security:
conflicting provision.
As used in this Security Instrument: (a
corresponding neuter words or words of the féminine
include the plural and vice versa; and (c) the word ™
take any action.
17.”Borrower’s Copy. Borrower shall be givert
18. Transfer of the Property or a Beneficial In ower. As used in this Section 18, “Inter-
estin the Property” means any legal or beneficial interest in the Propeity, including, but not limited to, those
beneficial interests transferred in a bond for deed, contract fot dgéd installment sales contract or escrow
agreement, the intent of which is the transfer of title by Borr. u
If all or any part of the Property or any Interest in the Pro is sold gr transferred (or if Borrower is not
a natural person and a beneficial interest in Borrower is sol without Lender's prior written
consent, Lender may require immediate payment in full of al by this Security Instrument.
However, this option shall not be exercised by Lender if such e Uhibited by Applicable Law.
If Lender exercises this option, Lender shall give Borrower n of a eierauon The notice shall

; (b) words in the singular shall mean and
ole discretion without any chligation to

he Note and of this Security Instrument.

within which Borrower must pay all sums secured by this Security Ins ;
sums prior to the expiration of this period, Lender may invoke any f
Instrument without further notice or demand on Borrower. :
19. Borrower’s Right to Reinstate After Acceleration. If Borrower

itted by this Security

 conditions, Bor-
any time prior

to the earliest of: (a) five days before sale of the Property pursuant to any p@W@
Security Instrument; {b) suich other period as Applicable Law might specify for the:
right to reinstate; or (c} entry of a judgment enforcing this Security Instrument. Th
Borrower: (a) pays Lender all sums which then would be due under this Sec
Note as if no acceleration had occurred; (b) cures any default of any other covenan
pays all expenses incurred in enforcing this Security Instrument, including, but not imite
attorneys' fees, property inspection and valuation fees, and other fees incurred for the po
ing Lender’s interest in the Property and rights under this Security Instrument; and (d}, !ﬂk
as Lender may reasonably require to assure that Lender’s interest in the Property and rigi
Security Instrument, and Borrower's obligation to pay the sums secured by this Security Inst%'umar‘it.
continue unchanged. Lender may require that Borrower pay such reinstatement sums ang

one or more of the following forms, as selected by Lender: (a) cash; (b) money order; (c) cettified hec

bank check, treasurer’s check or cashier's check, provided any such check is drawn upon ar’ii"in Lt
of

whose deposits are insured by a federal agency, instrumentality or entity; or (d) Electronic Funds:
Upon reinstatement by Borrower, this Security Instrument and obligations secured hereby shall re

Initials:

WASHINGTON--Single Famiily--Fannie Mae/Freddie Mac UNIFORM INSTRUMENT Form 3048 1/01
Ellie Mae, Inc. Page 8 of 11 W ED 0315
WAEDEED (CLSy

07/25/2017 03:23 PM PST



LOAN #: 7012305
ully effective as if no acceleration had occurred. However, this right to reinstate shall not apply in the case
celeration under Section 18.
5. Sale of Note; Change of Loan Servicer; Notice of Grievance. The Note or a panial interest
Note (together with this Security Instrument) can be sold one or more times without prior notice to
e A'sgle might result in a change in the entity (known as the “Loan Servicer"} that collects Periodic
Je:under the Note and this Security Instrument and performs other mortgage loan servicing
er the Note, this Security Instrument, and Applicable Law. There also might be one or more
oan Servicer unrelated to a sale of the Note. If there is a change of the Loan Servicer,
iven written notice of the change which will state the name and address of the new Loan

nthe purchaser of the Note the mortgage loan servicing obligations to Borrower
. Servicer or be transferred {0 a successor Loan Servicer and are not assiimed
ss otherwise provided by the Note purchaser.

der may commence, join, or be joined to any judicial action (as either an indi-
a class} that arises from the other party’s actions pursuant to this Security
e other party has breached any provision of, or any duty owed by reason
t# such Borrower or Lender has notified the other party (with such notice
uiremenis of Section 15) of such alleged breach and afforded the other
fter the giving of such notice to take corrective action. If Applicable
‘st elapse before certain action can be taken, that time period will be
of this paragraph. The notice of acceleration and opportunity to
tion 22 and the notice of acceleration given to Borrower pursuant

Law provides a time pe
deemed to be reasonable;
cure given to Borrower p
to Section 18 shall be deer
this Section 20.

als containing asbestos or formaldehyde, and radioactive
ws and laws of the jurisdiction where the Property
al protection; (¢} "Environmental Cleanup” includes
Svat action, as defined in Environmental Law; and {d) an
hat can cause, contribute to, or ctherwise trigger an

materials; (b) "Environmental Law” me{cl
is located that relate to health, safety o
any response action, remedial action,
"Environmental Condition” means a ¢
Environmental Cleanup.

Borrower shall not cause or permit the | nce, use, disposal, storage, or release of any Hazardous
us Substapges, on or in the Property. Borrower shall not
do, nor allow anyone else to do, anything affecting the Pragerty, (a) that is in violation of any Environmental
Law, (b) which creates an Environmental Condition, . h, due to the presence, use, or release of
a Hazardous Substance, creates a condition that agv
ing two sentences shall not apply to the presence,

maintenance of the Property (including, but not limited'te,
Borrower shall promptly give Lender written notice of

mental Condition, including but not limited to, any spilling, leaking, : release or threat of release
of any Hazardous Substance, and (c) any condition caused b se or release of a Hazard-
ous Substance which adversely affects the value of the Property. If Bor |
governmental or reguiatory authority, or any private party, that any;
Hazardous Substance affecting the Property is necessary, Borrowe? shall {3 =mptly take all necessary
remedial actions in accordance with Environmental Law. Nothing shail
Lender for an Environmental Cleanup.

NON-UNIFORM COVENANTS. Borrower and Lender further covena ‘ follows:

ing Borrower 5 breach of any covenant or agreement in this Security
acceleration under Section 18 unless Applicable Law provides othemnse}.—--?ﬂe
(a) the default; (b) the action required to cure the default; {c) a date, not les?
the date the notice is given to Borrower, by which the default must be cured
cure the default on or before the date specified in the notice may resultin ac
secured by this Security Instrument and sale of the Property at public aucticn.&
than 120 days in the future. The notice shall further inform Borrower of the right.to
acceleration, the right to bring a court action to assert the non-existence of a default g
defense of Borrower to acceleration and sale, and any other matters required to be |
notice by Applicable Law. If the default is not cured on or before the date specified i
Lender at its option, may require immediate payment in full of all sums secured by"
instrument without further demand and may invoke the power of sale and/or any ol
permitted by Applicable Law. Lender shall be entitled to collect all expenses incurred i i
the remedies provided in this Section 22, including, but not limited to, reasonable attornays’ fees
and costs of title evidence. '

not prior to

all specify:

/30 days from
kdt fail

Initials: A _
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LOAN #: 7012305
Ef Lender invokes the power of sale, Lender shall give written notice to Trustee of the occur-
of an event of default and of Lender’s election to cause the Property to be sold. Trustee and
hall take such action regarding notice of sale and shall give such notices to Borrower and
hér persons as Applicable Law may require. After the time required by Applicable Law and
;after pubiitation of the notice of sale, Trustee, without demand on Borrower, shall sell the Property
“ istion to the highest bidder at the time and place and under the terms designated in the

salé of the “'operty fora perlod or periods permitted by Applicable Law by public announcement
at the'time-and place fixed in the notice of sale. Lender or its designee may purchase the Property

the followmg ordér: (
and attorneys' fees? (b) t
person or perseiis.
the sale took piace.
23. Reconveyan |
request Trustee to recony
dencing debt secured by
warranty to the persort:gr
costs and the Trustee's fes
24. Substitute Trustee.
a successor trustee to anysT
the Property, the successor t
herein and by Applicable Law.
25. Use of Property. The Property is aot’ used principally for agricultural purposes.
26. Attorneys’ Fees. Len Fit
any action or proceedlng to construg.
fees,” whenever used in this Security Ifis
by Lender in any bankruptcy proceedin

Il expenses of the sale, including, but notlimited to, reasonable Trustee's
Il sums secured by this Security Instrument; and (c) any excess to the
titled to it or to the clerk of the superior court of the county in which

payment of all sums secured by this Security Instrument, Lender shall
Property and shall surrender this Security Instrument and all notes evi-
tity Instrument to Trustee. Trustee shall reconvey the Property without
s@iis Tegally entitled to it. Such persen or persons shall pay any recordation
ng the reconveyance.

prdance with Applicable Law, Lender may from time to time appoint
e appy iited hereunder who has ceased to act. Without conveyance of
¢ skiall-Succeed to all the title, power and duties conferred upon Trustee

ge any term of this Security Instrument. The term “attorneys’
hent, shall include without limitation attorneys’ fees incurred

ORAL AGREEMENTS OR ORAL COMN
TO FORBEAR FROM ENFORCIN
UNDER WASHINGTON LAW.

0 7/2 9// 7 (Seal)
/ DATE

‘ & 7/,)12(8%0

DATE

NEE SCHAEFFER

Initials:
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COUNTY OF : i % \/'\- S§8:

ic in aﬁd\fy the State of
, residing at t

My Appointment Expires o 25-20

Lender: Peoples Bank
NMLS ID: 405872
Loan Originator: Jennifer Th

NMLS ID: 487362 Notarv Pubhc e hiote

State of W ashington
SCOTT 8. BURNETT

# MY COMMISSION EXPIRES §
; 4125120 ;

Initials:
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, Washington }
=0f  Skagit 1SS

“icnow or have satisfactory evidence that Shawnee Schaeffer
ho appeared before me, and said person(s) acknowledged that she
ment and acknowledge it to be her free and voluntary act for the

tioned in this instrument.

Diane Mills \

Notary Public in and for the State of  Washington
Residing at: ~ Milton

My appointment expires:  May 9, 2021




LOAN #: 7012305
Exhibit A

JAP OF SURVEY OF SHELTER BAY DIV. 2, Tribal and Allotted Lands of
vation,” as recorded in Volume 43 of Official Records, page 833,

ty; Washington.

Situate in the C
PARCEL "B":

A leasehold possess:

June 17, 1981, under $ka Auditor's File No. 8106170040.

Situate in the County o

Washington.

End of Exhibit "A”
Lot 161 Shelter Bay Div 2

Ellie Mae, Inc, GDEXA 0100
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MIN: 1001359-0007012305-1

PLANNED UNIT DEVELOPMENT RIDER

PLANNED UNIT DEVELOPMENT RIDER is made this 25th day of
July, 201% ; and is incorporated into and shall be deemed to amend and
supplement the Mortgage, Deed of Trust or Security Deed (the "Security Instrument’ )
of the same daté, givenby the undersigned (the "Borrower”) to secure Borrower’s Note
te:Chartered Bank

(the "Lender”)
3.the Property described in the Security Instrument and
La Conner, WA 98257.

The Property mcludes L
together with other such pa
in COVENANTS, CONDITION

tlimited to, a parcel of land improved with a dwelling,
15 and certain common areas and facilities, as described

(the "Declaration”).
The Property is a part of a plann development known as SHELTER BAY

(the"PUD"). The Property alsoincludes Borrower'sinterestin the homeowners association
or equivalent entity owning or managirig the corimon areas and facilities of the PUD
(the “Owners Association”) and the uses, be proceeds of Borrower’s interest.

PUD COVENANTS. In addition to th
Security Instrument, Borrower and Lende

A. PUD Obligations. Borrower shall perig
PUD’s Constituent Documents. The "Constituént Boctments” are the (i) Declaration;
(ii) articles of incorporation, trust instrument or any gquivalent document which creates
the Owners Association; and (iii) any by-laws or other rulesg or regulations of the Owners
Association. Borrower shall promptly pay, w g, All dues and assessments
imposed pursuant to the Constituent Documents.

B. Property Insurance. So long as the Owners
generally accepted insurance carrier, a "master” or "blanket” poli
which is satisfactory to Lender and which provides insukance cover
(including deductible levels), for the perlods and against|oss by fi
within the term “extended coverage,” and any other hazards; in¢luding, but not limited
to, earthquakes and floods, for which Lender requires insurance Ahen: (ifl.ender waives
the provision in Section 3 for the Periodic Payment to Lend: early premium
installments for property insurance on the Property; and (i) Borrower s obligation under
Section 5 to maintain property insurance coverage on the Propertyis deemad satisfied
to the extent that the required coverage is provided by the Owners i i

What Lender requires as a condition of this waiver can change durlng

Borrower shall give Lender prompt notice of any lapse in
insurance coverage provided by the master or blanket policy.

In the event of a distribution of property insurance proceeds in Ileu
repair following a loss to the Property, or to common areas and facilities of th
proceeds payable to Borrower are hereby assi dgned and shall be paidto L
shall apply the proceeds to the sums secured by the Security Instrument;
not then due, with the excess, if any, paid to Borrower,

C. Public Liability Insurance. Borrower shall take such actions as
reasonable to ensure that the Owners Association maintains a public liability insu
policy acceptable in form, amount, and extent of coverage to Lender. )

Initials: _»
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LOAN #: 7012305

D. Condemnation. The proceeds of any award or claim for damages, direct or
l, payable to Borrower in connection with any condemnation or other
y part of the Property or the common areas and facilities of the PUD,
or for aﬂy gnyeyance in lieu of condemnation, are hereby assigned and shall be paid
*proceeds shall be applied by Lender to the sums secured by the
as provided in Section 11.
Consent. Borrower shall not, except after notice to Lender and
@n consent, either partition or subdivide the Property or consent
nt of termination of the PUD, except for abandonment or termination
required by law'in the case'of substantial destruction by fire or other casualty or in the case
of a taking by condemnatien or eminent domain; (ii) any amendment to any provision of the
“Constituent Documents” ifthe.provision is for the express benefit of Lender; (iii) termination
of professionalmanagemn drassumption of self-management ofthe OwnersAssaciation;
or {iv) any action whigh A ave the effect of rendering the public liability insurance
coverage maintained by.the Owners Association unacceptable to Lender,

F. Remedies. If Borrower’dees not pay PUD dues and assessments when due,
then Lender may pay then Ary.dmounts disbursed by Lender under this paragraph
F shall become additional debt.of Borrower secured by the Security Instrument. Unless

Z<1sy er.terms of payment, these amounts shall bear
it at the Note rate and shall be payable, with
Borrower requesting payment.

BY SIGNING BELOW, Borrow

and agrees to the terms and covenants
contained in this PUD Rider.
. 1 4

o 7/92'-’7/ /7 _ (Seal)

DONALD SCHAEFFER 77 DATE

O 7/245//_1(3::;“)

DATE

SHAWNEE SCHAEFFER

rm 3150 1101

F3140 0115
F3150RLU (CLS)
17 03:23 PM PST
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E.ELECTRONIC REGISTRATION SYSTEMS, INC. RIDER
(MERS Rider)

E ELECTRONIC REGISTRATION SYSTEMS, INC. RIDER
de this 25th day of July, 2017, and is
mends and supplements the Deed of Trust (the "Security
ate given by the undersigned (the "Borrower,” whether there

undersigned) to secure Borrower's Note to
rtered Bank

("MERS Rnder"
incorporated i
Instrument”) afthe's
are one or more pers
Peoples Bank, a S

("Lender”) of the sa 4, covering the Property described in the Security
Instrument, which is located

161 Swinomish Drive, La-C: VA 98257.

In addition to the covenants and agr
and Lenderfurther covenant and ag

ments made in the Security Instrument, Borrower
iethéttfie Security Instrument is amendedasfollows:

A. DEFINITIONS
1. The Definitions section o
“Lender” is Peoples Bank

Security Instrument is amended as follows:

Lenderis a State Chartered Bank
under the laws of Washington.
2219 Rimland Dr., Ste. 401, Bellingham, WA 98226.

organized and existing
Lender’s address is

Lender is the beneficiary under this Security Instrurtie “Lender” includes
any successors and assigns of Lender.

"MERS" is Mortgage Electronic Registration Sy ems, Ingi MERS is a separate
corporation that is the Nominee for Lender and is actirgselely for L ender. MERS is
organized and existing under the laws of Delaware, and has ress and telephone

number of P.O. Box 2026, Flint, MI 48501-2026, tel. (88

Lender as Lender may from time to time direct, including but nl.
successor trustee, assigning, or releasing, in whole or in part this
foreclosing or directing Trustee to institute foreclosure of this S

MERS. This appomtment shall inure to and bind MERS, its success
as well as Lender, until MERS' Nominee interest is terminated.

the following definition:
“Nominee” means one designated to act for another as its repres
a limited purpose.

MERS RIDER - Single Family - Fannie Mae/Freddie Mac UNIFORM INSTRUMENT o
Form 3158 04/2014 initials:
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LOAN #: 7012305
. TRANSFER OF RIGHTS IN THE PROPERTY

rower irrevocably grants and conveys to Trustee, in trust, with
. described property located in the

[Type of Recording Jurisdiction] of

[Name of Recording Jurisdiction]:

Situate in the County of Skagit, State of Washington.
PARCEL "B":

orth in that agreement for Dock
er Skagit County Auditor's File No.

A leasehold possessory estaty
Easement recorded June 17, 1
8106170040.

Situate in the County of Skagit, State of Washington.

End of Exhibit "A"
Lot 161 Shelter Bay Div 2
APN #. S3402350038 / P129030

which currently has the address of 161 Swinomis ive, La Conner,

[Street][City]
WA 98257 ("Property Address
[State] [Zip Code]

All replacements and additions shall also be covered by this'S
the foregoing is referred to in th|s Security Instrument as the

as the Nominee for Lender Any notice required by Appllcab
Instrument to be served on Lender must be served on ME
Nominee for Lender. Borrower understands and agrees that MER
Nominee for Lender, has the right to exercise any or all interests g
to Lender, including, but not limited to, the right to foreclose and %
and to take any action required of Lender including. but not limited to
releasing this Security Instrument, and substituting a successor truste:

C. NOTICES
Section 15 of the Security Instrument is amended to read as follow
15.Notices. All notices given by Borrower or Lender in connection™wi

Security Instrument must be in writing. Any notice to Borrower in connection wig

MERS RIDER - Single Family - Fannie Mae/Freddie Mac UNIFORM INSTRUMENT
Form 3158 04/2014 Initials:
Ellie Mae, Inc. Page 2 of 4 F3158RDU 041
F3158RLU (CLS
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LOAN #: 7012305

otice to any one Borrower shall constitute notice to all Borrowers
Law expressly requires otherwise. The notice address shall be
._5 unless Borrower has designated a substitute notice address

;.report a change of address through that speciﬁed procedure.
gsignated notice address under this Security Instrument at
) Lender shall be given by delivering it or by mailing it by first
ddfass stated herein unless Lender has designated another
S Borrower acknowledges that any notice Borrower
be provided to MERS as Nominee for Lender until
nated. Any notice provided by Borrower in connection
not be deemed to have been given to MERS until
¥ notice in connection with this Security Instrument
 een given to Lender until actually received by Lender. If
Instrument is also required under Applicable Law,
atisfy the corresponding requirement under this

class mail to Lender
address by notice b
provides to Lender
MERS' Nominee inte
with this Security Instrumen
actually received by MER
shall not be deemed to hay
any notice required by this
the Applicable Law requirem
Security Instrument.

D. SALE OF NOTE; CHANGE
Section 20 of the Security |
20.Sale of Note; Change of

or a partial interest in the Note (togeth
one or more times without prior notice’ 0B
directs MERS to assign MERS's Nomine
remains the Nominee for Lender, with the

AN SERVICER; NOTICE OF GRIEVANCE
ument is amended to read as follows:

.0an Servicer; Notice of Grievance. The Note
aer with this Security Instrument) can be sold
Lender acknowledges that until it
this Security Instrument, MERS
exercise the rights of Lender. A
he "Loan Servicer") that collects
ity Instrument and performs
' Note, this Security Instrument,

and Applicable Law. There also might be one o
unrelated to a sale of the Note. If there is a change:(
be given written notice of the change which will
new Loan Servicer, the address to which paymen
information RESPA requires in connection with a noti
Note is sold and thereafter the Loan is serviced by a L
purchaser of the Note, the mortgage loan servicing obligations to.

assumed by the Note purchaser unless otherwise provided by the_Mtte purchaser.
Neither Borrower nor Lender may commence, join, or. be joined to any Judicial

other party’s actions pursuant to this Security Instrument or thata
party has breached any provision of, or any duty owed by reasg
Instrument, until such Borrower or Lender has notified the other party
given in compliance with the requirements of Section 15) of such ali
afforded the other party hereto a reasonable period after the giving of

for purposes of this paragraph. The notice of acceleration and opportunity t
to Borrower pursuant to Section 22 and the notice of acceleration given t
pursuant to Section 18 shall be deemed to satisfy the notice and opportunity ¢
corrective action provisions of this Section 20.

MERS RIDER - Single Family - Fannie Mae/Freddie Mac UNIFORM INSTRUMENT .
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‘ LOAN #: 7012305
SUBSTITUTE TRUSTEE
24 of the Security Instrument is amended to read as follows:
stitute Trustee. In accordance with Applicable Law, Lender or MERS may
pounta successor trusteeto any Trustee appointed hereunderwhohas

& 7/:;3‘7// 7 ___(Seal)

DOéALD SCHAE FER

7 DATE
O 7/55/ 7 (Seal)
SHAWNEE SCHAEFFER DATE

)

F3158RDU 0417
F3158RLU (CLS)
7 03:23 PM PST
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Exhibit A

PARCEL "B":

A leasehold posses*sﬁ-‘ 1y pState-as set forth in that agreement for Dock Easement recorded
June 17, 1981, under Skagit County Auditor's File No. 8106170040.
Situate in the County of Skagit, f Washington.

End of Exhibit A"
Lot 161 Shelter Bay Div 2

Ellie Mae, Inc.



