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nitials): CHICAGO TITLE
02003749

Grantor(s) (Last name first, then,
1. Waits, William K.
2. Waits, Kelli A.

o on

[] Additional names on page

Grantee(s) (Last name first, then first name and initials
1. WASHINGTON STATE EMPLQYEES CREDIT.
2. Trustee Services Incorporated

D

] Additional names on page of document.

Legal Description (abbreviated: i.e., lot, block, plat or section, tow
LOT 21 DERSON-HILDE PLAT

Full tegal description un page 3 of document.
Assessor's Property Tax Parcel(s) or Account Number(s): P79664 / 4347-00

Reference Number(s) Assigned or Released:

[] Additional references on page of document.
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PEFINITIONS

{A) "Becirity Instrgment” means this document, which is dated JULY 29, 2017
together idezsi4o this document.
{B) "B 1liam K. Waits and Kelli A. Waits husband

Borrower is the trustor
(C) "Lender"is

Security Instrument.

ON STATE EMPLOYEES CREDIT UNION
Lender is a organized
and existing under the laws™]
Lender's address is 330

Lender is the beneficiary under this

trument
(D} "Trustee™is Trustee Se '

.ficorporated

{E) "Note"means the promissory note sigh
The Note states that Borrower owes Lender

y Borrower and dated JULY 29, 2017
TY-TWO 'I_‘HOUSAND AND 00/100

lars (U.8. § 52,000.00 )
riodic Payments and to pay the debt in

plus interest. Borrower has promised to pay this debt infegila
full not later than AUGUST 10, 2037
(F) "Property” means the property that is describe
Property.”

{G) '"Loan'' means the debt evidenced by the Note, plus inter
due under the Note, and all sums due under this Security Inst

Y

the heading "Transfer of Rights in the

Riders are to be executed by Borrower [check box as applicable

[] Adjustable Rate Rider [[] Condominium Rider
[ ] Balloon Rider [[] Planned Unit Development Ride
[] ! -4 Family Rider {(] Home Improvement Rider

[] Other(s) [Specify)

(T} "Applicable Law" means all controlling applhicable federal, state and locu
ordinances and administrative rules and orders (that have the effect of law) as wel
non-appealable judicial opinions,
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(L) Reserved
(M) "Miscellaneou
by any third par;
damage to, or deéStructiop
Property; (iii) conveyan
value and/or condition,
(N) Reserved.
(0} "Periodic Payment™ ricans the repalarly scheduled amount due for principal and interest under the Note.
(P) "RESPA™ means the sEstates

s'' means any compensation, settlement, award of damages, or proceeds paid
surance proceeds paid under the coverages described in Section 5) for: (i)
: Property,; (ii} condemnation or other taking of all or any part of the
condemnation; or (iv) misrepresentations of, or omissions as to, the

irements and restrictions that are imposed in regard to a
s not qualify as a "federally related mortgage loan”

"federally related mortgage loan” even
under RESPA,

() "Successor in Interest of Borrower
not that party has assumed Borrower's obli

This Security Instrument secures to Lender: (i) the re
modiﬁcations of the Note; and (ii) the performance

COU‘NTY of Skagit

[Type of Recording Jurisdiction] I o_rding Jurisdiction]

LOT 21, ANDERSON-HILDE PLAT, ACCORDING TO THI ¥ ;
VOLUME 11 OF PLATS, PAGE 50, RECORDS OF SKAGIT £OUNTY

SITUATED IN SKAGIT COUNTY, WASHINGTON. ;

A.P.N.: P79664 / 4347-000-021-0009
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[Street]
x0lley , Washington 98284 ("Property Address").
{Zip Code]

“WITH all the improvements now or hereafier erected on the property, and all easements,
appurtens ! res now or hereafter a part of the property. All replacements and additions shall alse

be coveredd

the right to grant’ 3
of record. Borrower wa

demands, subject to any’en

covenants with limited vari
property.

r and Lender covenant and agree as follows:
repayment Charges, and Late Charges. Borrower shall

1. Payment of Principal,
pay when due the principal of, and interes
and late charges due under the Note. Pay

or other instrument received by Lender as payment under
the Note or this Security Instrument is returned to Lender unpaid, Lender may require that any or all
subsequent payments due under the Note and s Securi
following forms, as selected by Lender: (a) cash; (b
treasurer’s check or cashier's check, provided any suif

Payments are deemed received by Lender when'rece
at such other location as may be designated by Lender in accog
14. Lender may return any payment or partial payment if the artial payments are insufficient
to bring the Loan current. Lender may accept any payment or partial.pd insufficient to bring the Loan
i uch payment or partial
payments in the future, but Lender is not obligated to apply such pay ime such payments are
accepted. If each Periodic Payment is applied as of its scheduled due d
on unapplied funds. Lender may hold such unapplied funds until Borro
current. If Borrower does not do so within a reasonable period of time, Lender
or return them to Borrower. If not applied earlier, such funds will be applied
balance under the Note immediately prior to foreclosure. No offset or claim which-Bost
now or in the future against Lender shall relieve Borrower from making paymenis-dde un
this Security Instrument or performing the covenants and agreements secured by thig:

2. Application of Payments or Proceeds. Except us otherwise describedin
payments accepted and applied by Lender shall be applied in the following order of prioriy
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Note; and (b) principal due under the Note. Such payments shall be applied to ach Periodic
n the order in which it became due. Any remaining amounts shall be applied first to late charges,

late charpe:
Borrower, g
full. To tife extént

iy excess exists after the payment is applied to the full payment of one or more
gXeess may be applied to any late charges due. Voluntary prepayments shail be

Charges:
deed of trust, or other s
7 charges, fines, and impositions attributable to the Property which
ent, leasehold payments or ground rents on the Property, if any,
nd-Aksessments, if any.

0 Lender in Borrower's application or in any title report
y lien which has priority over this Security Instrument

unless Borrower: (a) agrees in writing tg' the paying
acceptable to Lender, but only so long as i
good faith by, or defends against enforcem the lien in, legal proceedings which in Lender's opinion
operate to prevent the enforcement of the h hile those proceedings are pending, but onty until such
proceedings are concluded; or (c) secures front'thie holder of'the lien an agreement satisfactory to Lender
subordinating the lien to this Security Instrument. If
subject to a lien which can attain priority over this Secl

or take one or more of the actions set forth above in this"See

Lender may require Borrower to pay a one-time ¢
reporting service used by Lender in connection with this Lo

5. Property Insurance. Borrower shall keep the im
on the Property insured against loss by fire, hazards included withi;
other hazards including, but not limited to, earthquakes and floods, fi der requires insurance.
or the periods that
¢ during the term of

the Loan. The insurance carrier providing the insurance shall be chosen by
right to disapprove Borrower's choice, which right shall not be exercised unre
Borrower to pay, in connection with this Loan, either: (a) a one-time charge far
certification and tracking services; or {b) a one-time charge for flood zone detertidititi
services and subsequent charges each tune remappings or similar changes accur whi
affect such determination or certification.  Borrower shall also be responsible for th

ertification
night
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v the Federal Emergency Management Agency in connection with the review of any flood zone

énder's option and Borrower's expense. Lender is under no obligation to purchase any
amount of coverage. Theretore, such coverage shall cover Lender, but might or might not

insurance ¥
become additional
at the Note rate ;
Lender to Borrower reqt
All insurance poli
right to disapprove sud

payee. Lender shall have the right to hold the policies and renewal
r shall promptly give to Lender all receipts of paid premiums and
§ of insurance coverage, not otherwise required by Lender, for
, such policy shall include a standard mortgage clanse and shall
dﬁ"“"’" loss payee,

ompt notice to the insurance carrier and Lender. Lender

inspection shall be undertaken promptly.
ngle payment or in a series of progress
in writing or Applicable Law requires
quired to pay Borrower any interest or
3, retained by Borrower shali not
igation of Borrower. If the restoration or
the insurance proceeds shall be
n.lue with the excess, if any,

Lender may disburse proceeds for the repairs and rest
payments as the work is completed. Unless an agre
interest to be paid on such insurance proceeds, Lende :
earnings on such proceeds. Fees for public adjusters, or tther
be paid out of the insurance proceeds and shall be the sole o

Borrower's nght:. (othu than the right to any refund of une’lmed premiums paui Y
insurance policies covering the Property. insofar as such rights are applicable to the ¢
Lender may use the insurance proceeds either to repair or restore the Property or to
under the Note or this Security Instrument, whether or not then due.
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Preservation, Maintenance and Protection of the Property; Inspections. Borrower shall
, damage ar impair the Property, allow the Property to deteriorate or commit waste on the
‘Whether or not Borrower is residing in the Property, Borrower shall maintain the Property in

payments as the Wi
or restore the Pr,

Borrower notice at the fim
7. Borrower's
process, Borrower or any

tion. Borrower shall be in default if, during the Loan application
Bies acting at the direction of Borrower or with Borrower's
knowledge or consent gave m: . misleading, or inaccurate information or statements to Lender
(or failed to provide Lender with & iisfion) in connection with the Loan. Material representations
include, but are not limited to, représentations concerning Borrower's occupancy of the Property as
Borrower' s principal residence,

8. Protection of Lender's Fatéres

) e Property and Rights Under this Security
Instrument. If (a) Borrower fails to peérforpi“the’ covenants and agreements contained in this Security
Instrument, (b) there is a legal proceeding ight significantly affect Lender's interest in the Property
and/or rights under this Security Instrument (stich, as a proceeding in bankruptey, probate, for condemnation
or forfeiture, for enforcement of a lien which mas~attain prm over this Security Instrument or to enforce
laws or regulations), or (c) Borrower has abandoned th tiy, then Lender may do and pay for whatever
is reasonable or appropriate to protect Lender's intel roperty and rights under this Security
Instrument, including protecting and/or assessing th value he'Property, and securing and/or repairing
the Property. Lender's actions can include, but are not Hamit “paying any sums secured by a lien
which has priority over this Security Instrument; (b) appearing i ¢ourt; aindyc) paying reasonable attorneys'
istrument, including its secured
is_not limited to, entering the

position in a bankruptcy proceeding. Securing the Property élude,
Property to make repairs, change locks, replace or board up doots=anid

duty or obligation to do so. It is agreed that Lender incurs no liability
authorized under this Section §.
Any amounts disbursed by Lender under this Section 8 shall becom
secured by this Security Instrument. These amounts shall bear interest at th
disbursement and shall be payable, with such interest, upon notice from Len
payvment,
lt this ‘Sec_uruy Instrument is on a leasehold, Burmw er shall L,omply with
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siind lease. Borrower shall not, without the express written consent of Lender, alter or amend the
ssignment of Miscellaneous Proceeds; Forfeiture. All Miscellaneous Proceeds are hereby

shaﬂ be pald ta Lender qubject to the terms of any mortgage, deed of trust, or other security

repairs and restoration i
Unless an agreement i

to pay Borrower any interest or earnings on such Miscellaneous
ot economically feasible or Lender's security would be lessened,

then due, with the excess, if
order provided for in Section 2.

Proceeds shall be applied to the sums secy
excess, if any, paid to Borrower.

In the event of a partial taking, déf;s
value of the Property immediately before thepay
than the amount of the sums secured by this, Sex
destruction, or loss in value, unless Borrower and’ Lender
this Security Instrument shall be reduced by the amo
following fraction: (a) the total amount of the s
destruction, or foss in value divided by (b) the fair
partial taking, destruction, ot loss in value. Any balancé-sha

In the event of a partial taking, destruction, or loss in
value of the Property immediately before the partial taking,
amount of the sums secured immediately before the partial
Borrower and Lender otherwise agree in writing, the Miscellanesus
sccured by this Security Tnstrument whether or not the sums are then

ise agree in writing, the sums secured by
iscellaneous Proceeds multiplied by the

Borrower that the
laim for damages,
r 15 authorized
=01 1o the sums
d party that

secured by this Sccurity Tnstrument, whether or not then due. "Opposing Part
owes Borrower Miscellancous Proceeds or the party against whom Borrower b
to Miscellaneous Proceeds.

Borrower shall be in dethult it any action or proceeding, whether civil or ¢
in Lender's judgment, could result in forfeiture of the Property or other material impiize
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1 the Property or rlghts under this Secunty Instrument Borrower can cure such a default and, if

a ruling that, in Lender's judgment, precludes forfeiture of the Property or other material
b ender’s interest in the Property or rights under this Security Instrument. The proceeds of
m for damages that are attributable to the impairment of Lender's interest in the Property

Interest of Borrower shall not operate to release the liability of Borrower
Borrower. Lender shall not be required to commence proceedings against
wer or to refuse to extend time for payment or otherwise modify

or any Successors’in Interes
any Successor in Interest

Borrower or any Su(.ces Or s, 3t of Borrower. Any forbearance by Lender in exercising any right or
ender's acceptance of payments from third persoms, entities or

preclude the exercise of any 11

12. Joint and Severaf -signers; Successors and Assigns Bound. Borrower
ligatjons and liability shall be joint and several. However, any
Borrower who co-signs this Security Insg
signing this Security Instrument only to m
under the terms of this Security Instrumei

Security Instrument; and {(c) agrees that Len

1iot personally obligated to pay the sums secured by this
d any other Borrower can agree to extend, modify, forbear
rms of this Security Instrument or the Note without the

co-signer’s consent,

Subject to the provisions of Section 17 an;
Borrower's obligations under this Security Instrumen d is approved by Lender, shall obtain
all of Borrower's rights and benefits under this Securtty Instrument. Borrower shall not be released from
Borrower's obligations and lability under this Security Inste 5
writing. The covenants and agreements of this Security Instrum
19} and benefit the successors and assigns of Lender.

in Interest of Borrower who assumes

Borrower's defauit for the purpose of protecting Lender's interdse 'ﬂ _
Qecurlty Instrument, 1ncludmg, but not limited to, attorneys f‘ees pr n and valuation fees.
to charge a specific

er may not charge

If the Loan is subject to a law which sets maximum lean charges, and
s0 that the interest or other loan charges collected or to be collected in connec
permitted limits, then: (a} any such loan charge shall be reduced by the amou
charge to the permitted limil; and (b) any suwmns already collected from Borrower whi
limits will be refunded to Borrower. Lender may choose to make this refund by reducid]
under the Note or by making a direct payment to Borrower. [ a refund reduces principa
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d as a partial prepayment without any prepayment charge (whether or not a prepayment charge is
for under the Note). Borrower's acceptance of any such refund made by direct payment to

nstitute a waiver of any right of action Borrower might have arising out of such overcharge.

otices. All notices given by Borrower or Lender in connection with this Security Instrument

to-Borrower when mailed by first class mail or when actually delivered to Borrower's notice
] eﬁﬂ;""‘ means. Notice to any one Bormwer shall constitute notice to all Borrowers unless

If Lender spec1ﬁe5 a procedure for reporting Borrower' s change
of address, then vy nly report achange of address through that specified procedure. There may
be only one desi riafce g«zﬁ ress under this Security Instrument at any one time. Any notice to Lender
shall be given by deliveri mailing it by first class mail to Lender's address stated herein unless
Lender has designated ghgy by notice to Borrower. Any notice in connection with this Security
Instrument shall not be de j

required by this Security [

15. Governing La H
governed by federal law and thea
obligations contained in this Security Ir
Applicable Law. Applicable Law mightexgpl
might be silent, but such silence shall not
the event that any provision or clause of this
such conflict shall not affect other provisidy,
effect without the conflicting provision. )

As used in this Security Instrument: words of-thé.masculine gender shall mean and include
corresponding neuter words or words of the feminine gén words in the singular shall mean and
include the plural and vice versa; and {¢) the word "mas¥ scretion without any obligation to take
any action.

16. Borrower's Copy. Borrower shall be given py @f the Note and of this Security
Instrument.

ént are subject to any requirements and limitations of
tly or.implicitly allow the parties to agree by contract or it
congtrugd as a prohibition against agreement by contract. In
Aurity Instrument or the Note conflicts with Applicable Law,
this Security Instrument or the Note which can be given

r. As used in this Section 17,
inctuding, but not limited

Instrument. However, this option shall not be exercised by Lender if s
Applicable Law.

If Lender exercises this option, Lender shall give Borrower notice of ac
provide a period of not less than 30 days from the date the notice is given in accorgs
within which Borrower must pay all sums secured by this Security Instrument. 1f Borr
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pfior to the expiration of this period, Lender may invoke any remedies permitted by this Security
ent without further notice or demand on Borrower,
Borrower' s Right to Remstate After Acceleratlon If Borrower meets certain conditions,

? (a) five days before sale of the Property pursuant to any power of sale contained in this
.(b) such other period as Applicable Law might specify for the termination of Borrower's

expenses incurred in
fees, property ir
interest in the Propertya
Law: and (d) takes such
Property and rights ung

this Security Instrument, including, but not limited to, reasonable attorneys’
luation fees, and other fees incurred for the purpose of protecting Lender's

Instrument, and Borrower's obligation to pay the sums secured by
: we unchanged. Lender may require that Borrower pay such
reinstatement sums and expenses in ogeor more of the following forms, as selected by Lender: (a) cash; (b)
money order; (¢) certified che
is drawn upon an institution
Electronic Funds Transfer, Upo

in the Note (together with this Security Ti
Borrower. A sale might resultina change i ntity (known as the "Loan Servicer") that collects Periodic

lnstrument and performs other mortgage loan servicing

the name and address of the new Loan
ther information RESPA requires in

vicing obligations to Borrower
rvicer and are not assumed by

Neither Borrower nor Lender may commence, join, or bejei any llicial action (as either an
individual litigant or the member of a class) that arises from the other pa; ursuant to this Security
Instrument or that alleges that the other party has breached any provisic owed by reason of,
this Security Instrument, until such Borrower or Lender has notified th #h such notice given
in compliance with the requirements of Section 14) of such alleged breach and a the other party hereto
a reasonable period after the giving of such notice to take corrective action, w provides a
time period which must elapse before certain action can be taken, that time dgemed to be
reasonable for purposes of this paragraph. The notice of acceleration and opport given Lo
Borrower pursuant 1o Section 21 and the notice of acceleration given to Borrower pursys shall
be deemed to satisfy the notice and opportunity to take corrective action provisions
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‘20. Hazardous Substances. As used in this Section 20: (a) "Hazardous Substances” are those
es defined as toxic or hazardous substances, pollutants, or wastes by Environmental Law and the
{iig slibstances: gasoline, kerosene, other flammable or toxic petroleum products, toxic pesticides and

aw" means federal laws and laws of the jurisdiction where the Property is located that refate
evgnvironmental protection; (¢) "Environmental Cleanup” includes any response action,

Substances that are genéra
the Property (including, b

Borrower shall profa
or other action by any gover ‘
Hazardous Substance or Environm

d to be approprlate to normal residential uses and to maintenance of
0, hazardous substances in consumer products),

wulatory agency or private party involving the Property and any
“which Borrower has actual knowledge, (b) any Environmental
ing, leaking, discharge, release ot threat of release of any
ed by, the presence, use or release of a Hazardous Substance

at ény removal or other remediation of any Hazardous
rrower shall promptly take all necessary remedial actions
ing herein shall create any obligation on Lender for an

or regulatory authority, or any private pai
Substance affecting the Property is necessary,
in accordance with Environmental Law. N
Environmental Cleanup.

further covenant and agree as follows:
Borrower prior to acceleration

following Borrower's breach of any covenant or agreéimen
to accelcratlon under Sectmn 17 unless Applicable Law pr.

the default on or before the date speciﬁed in the notice may resuk
by this Security Instrument and sale of the Property at public aucti
in the future. The notice shall further inform Borrower of the rig
right to bring a court action to assert the non-existence of a default
to acceleration and sale, and any other matters required to be included in th
If the default is not cured on or before the date specified in the notice, Len

nder shall
ion 21,

including, but not limited to, reasonablc attorneys' fees and costs of title evidene
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if Lender invokes the power of sale, Lender shall give written notice to Trustee of the
€nce of an event of default and of Lender's clection to cause the Property to be sold. Trustce and

permitted by Applicable Law by public announcement at the time and place
%, Lender or its designee may purchase the Property at any sale,
r to the purchaser Trustee's deed conveying the Property witheut any

evidence of the truth of.
the following order: (a)
and attorneys’ fees: (b
or persons legally entitie
place. ‘
22, Reconveyance,
request Trustee to reconvey the
debt secured by this Security Inst{
to the person or persons legally ent
the Trustee's fee for preparing the r
23.  Substitute Trustee. In ac
appoint a successor trustee to any Trustee's
of the Property, the successor trustee shall
herein and by Applicable Law,
24. Use of Property. The Property is-iot used
25. Attorneys' Fees. Lender shall be entitle
in any action or proceeding to construe or enforce any
fees," whenever used in this Security Instrument, shall
by Lender in any bankruptcy proceeding or on appeal.

e, Trustee shall reconvey the Property without warranty
ich person or persons shall pay any recordation costs and

[REMAINDER OF THIS PAGE INTENTIONALLYLEFT
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RAL AGREEMENTS OR ORAL COMMITMENTS TO LOAN MONEY, EXTEND
REDIT, OR TO FORBEAR FROM ENFORCINGREFPAYMENT OF A DEBT ARE
UT. ENFORCEABLE UNDER WASHINGTON LAW.

BENEFICIARY REQUESTS NOTICE OF ANY ADVERSE ACTION
T A PRIORITY LIEN HOLDER TAKES WITH REGARD TO
PROPERTY, INCLUDING DEFAULT AND FORECLOSURE

BY SIG

IN BE

2 "W, Borrower accepts and agrees to the terms and covenants contained in this
Security Instrumeént an

ider executed by Borrower and recorded with it.

Rty

Kelli A. Waits -Borrower

s

William K. Waits

{Seal}

-Borrower
(Seal) (Seal)
-Borrower -Borrower
Witness: Witness:
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[Space Below This Line For Acknowiedgment]

Kelli A. W4

(narne of signer)

is the person who appeare i:e re me;, and said person acknowledged that he/she signed this instrument and
acknowledged it to be his/h funtary act for the uses and purposes mentioned in the instrument.

Daed: _=NOLNY 27T 201F

Q___LAQg@,&M
Siguafire

NOTAE-Y PupLic

(/

W
e

{Seal or stamp)

Toan Originator: Suammer Jcohnscn, NMLSE ID 187231 .
Loan Originator Crgenization: Washington State Emwloyess Credit Undon, NMLSR IR
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