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DEFINITIONS

and other words are defined in Sections 3, 11,
this document are also provided in Section 16.
(A) “Security Instrument” means this document, which, 1 5, 2017, together with all Riders to this
document.
(B) “Borrower” is Marcel A Schwarb and Gale W Schwarhb,
this Security Instrument.
(C) “Lender” is Washington Federal, National Association
under the laws of The USA. Lender’s address is 425 Pike Street
beneficiary under this Security Instrument.

(D) “Trustee” is Washmgton Services Inc. . Trustee’s address is 425 Pi A
(E) “Note” means the promissory note signed by Borrower and dated Jul 25 %)17 Ths Note states that Borrower
owes Lender Three Hundred Thousand And 00/100 Dollars (U.S. $3060, plus inferest. Borrower has
promised to pay this debt in regular Periodic Payments and to pay the debt in full
(F) “Property” means the property that is described below under the heading “Tratisfe
(G) “Loan” means the debt evidenced by the Note, plus interest, any prepaymels »har
under the Note, and all sums due under this Security Instrument, plus interest.

(H) “Riders” means all Riders to this Security Instrument that are executed by Borrowct
to be executed by Borrower [check box as applicable]:

Couple. Borrower is the trustor under

sorporation organized and existing
Avashington 98101. Lender is the

wyirig Riders are
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cdjustable Rate Rider [ 1 Condominium Rider [ 1 Second Home Rider
ion Ri [ 1 Planned Unit Development Rider [ ] 1-4 Family Rider
[ 1 Biweekly Payment Rider [X] Other(s) [specify]
ADDENDUM TO DEED OF
TRUST

' means all controlling applicable federal, state and local statutes, regulations, ordinances and
d.orders (that have the effect of law) as well as all applicable final, non-appealable judicial

eans any transfer of funds, other than a transaction originated by check, draft,

initiated through an electronic terminal, telephonic instrument, computer, or

authorize a financial institution to debit or credit an account. Such term

ale transfers, automated teller machine transactions, transfers initiated by
aringhouse transfers.

described in Section 3.

mpensation, settlement, award of damages or proceeds paid by any

includes, but is not limited
telephone, wire transfers, and
(L) “Escrow Items” means
(M) “Miscellaneous Proceeds
third party (other than insurance pr
destruction of, the Property; (ii) co
lieu of condemnation; or (iv) misrepresentat £ or omissions as to, the value and/or condition of the Property.
(N) “Mortgage Insurance” means insuran ingLender against the nonpayment of, or default on, the Loan.
()] “Permdlc Payment” means the regularl schetinléd amount due for (i) principal and interest under the Note,
nstrument.

nt Procedures Act (12 U.S.C. Section 2601 et seq.) and its
1024), as.they might be amended from time to time, or any
additional or successor legislation or regulation governs ame subject matter.  As used in this Security
Instrument, “RESPA™ refers to all requirements and re i,are imposed in regard to a “federally related
mortgage loan” even if the Loan does not qualify as a “fi mortgage loan” under RESPA.

{Q) “Successor in Interest of Borrower” means any p title to the Property, whether or not that

TRANSFER OF RIGHTS IN THE PROPERTY
This Security Instrument secures to Lender: (i) the repaymen
modifications of the Note; and (ii) the performance of Borrower
Instrument and the Note, For this purpose, Borrower irrevocably grants a
of sale, the following described property located in the County [Type of
Recerding Jurisdiction]:

reements under this Security
Trustee, in trust, with power
tion] of SKAGIT [Nanie of

Full legal description is found on the attached legal description, incorporated herein by réference.
Parcel ID Number: 397400000900607
which currently has the address of 14004 Biz Point Ln [Street] Anacortes [City], Was
Code] (“Property Address™):

ate] 98221 [Zip

TOGETHER WITH all the improvements now or hereafter erected on the Prop
appurtenances, and fixtures now or hereafter a part of the Property. All replacements and ad
covered by this Security Instrument. All of the foregoing is referred to in this Security Instrume

BORROWER COVENANTS that Borrower is lawfully seised of the estate hereby con
right to grant and convey the Property and that the Property is unencumbered, except for encumbr;
Borrower warrants and will defend generally the title to the Property against all claims and demands,
encumbrances of record.

THIS SECURITY INSTRUMENT combines uniform covenants for national use and non-tmifs
covenants with limited variations by jurisdiction to constitute a uniform security instrument covering real property.

WASHINGTON-Single Family- Fannie Mae/Freddie Mac UNIFORM INSTRUMENT Form 3048
Page 2 0f 12



UNIFORM COVENANTS, Borrower and Lender covenant and agree as follows:
 Payment of Principal, Interest, Escrow [tems, Prepayment Charges, and Late Charges. Borrower
en due the principal of, and interest on, the debt evidenced by the Note and any prepayment charges and
under the Note Borrower shall also pay funds for Escrow Items pursuant to Sec‘uon 3. Payments

one or fore
check, treasure:
; trumentality, or entity; ot (d} Electronic Funds Transfer.

received by Lender when received at the location designated in the Note or at such

return any paymen i
Lender may accept any pa
rights hereunder or prejudisé t
obligated to apply such pay

its scheduled due date, then

e such payments are accepted. If each Periodic Paymenl is applied as of
ot pay interest on unapplied funds. Lender may hold such unapplied
i the Loan current. If Borrower does not do so within a reasonable
| funds or return them to Borrower. If not applied earlier, such funds
‘balange under the Note immediately prior to foreclosure. No offset or
ture against Lender shall relieve Borrower from making payments
or performing the covenants and agreements secured by this

period of time, Lender shall either apply
will be applied to the outstanding priici
claim which Borrower might have nés
due under the Note and this Securit
Security Instrument.

2. Application of Payments or P,
accepted and applied by Lender shall be ap

¢cept as otherwise described in this Section 2, all payments
e following order of priority: (a) interest due under the Note,
der Sectlon 3. Such payments shall be applied to each Periodic
unts shall be applled first to late charges, second
to any other amounts due under this Security Instru

If Lender receives a payment from Borrower fo Periodic Payment which includes a sufﬁcient
‘ delinquent payment and the late charge. If

ayment received from Borrower to the

“more Periodic Payments, such excess
first to any prepayment charges and

any excess exists after the payment is applied to the full payme
may be applied to any late charges due. Voluntary prepayments
then as described in the Note.

Any application of payments, insurance proceeds, or Mi Preceeds to principal due under the
Note shall not extend or postpone the due date, or change the amount, of the Peri

#ny and all insurance
sums payable by

Property; (b) leasehold payments or ground rents on the Property, if any; (c)
required by Lender under Section 5; and (d) Mortgage Insurance premiums,
Borrower to Lender in lieu of the payment of Mortgage Insurance premiums in aceerda

and such dues, fees and assessments shall be an Escrow Item. Borrower shall promptly furg
of amounts to be paid under this Section. Borrower shall pay Lender the Funds for Escroy
waives Borrower’s obligation to pay the Funds for any or all Escrow Jtems. Lender may wa

obligation to pay to Lender Funds for any or all Escrow Items at any time. Any such waiver may-of,
In the event of such waiver, Borrower shall pay directly, when and where payable, the amounts due
Items for which payment of Funds has been waived by Lender and, if Lender requires, shall furn
receipts evidencing such payment within such time period as Lender may require. Borrower’s obligat]
such payments and to provide receipts shall for all purposes be deemed to be a covenant and agreement cont
this Security Instrument, as the phrase “covenant and agreement” is used in Section 9. If Borrower is oblt
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row Items directly, pursuant to a waiver, and Borrower fails to pay the amount due for an Escrow Item,
exercise its rights under Section 9 and pay such amount and Borrower shall then be obligated under
o repay to Lender any such amount, Lender may revoke the waiver as to any or all Escrow Items at any
e, given in accordance with Section 15 and, upon such revocation, Borrower shall pay to Lender all

a lender can require under
imate the amount of Funds due on the basis of current data and reasonable estimates of
row Items or otherwise in accordance with Applicable Law.

entity (mcludlng Lenders
Bank. Lender shalt_{ﬁa

annual accounting of the Fund
If there is a surplus o

und "escrow as defined under RESPA, Lender shall account to Borrower
for the excess funds in accordance Wi

f there is a shortage of Funds held in escrow, as defined under

a deficiency of Funds held in escrow, as”
RESPA, and Borrower shall pay to Lender

nts, charges, fines, and impositions attributable
leasehold payments or ground rents on the
ments, if any. To the extent that these items

ver this Security Instrument unless
v the lien in a manner acceptable to
tests the lien in good faith by, or
opinion operate to prevent the

Borrower shall promptly discharge any lien whlch d
Borrower: (a) agrees in writing to the payment of the obligatiof

enforcement of the lien while those proceedings are pending, but on
secures from the holder of the lien an agreement satisfactory to Len
Instrument. If Lender determines that any part of the Property is subject
Secunty Instrument Lender may give Borrower a notice identifying the lisn

n attain priority over this
fays of the date on which

4,

Eender may require Borrower to pay a one-time charge for a real estatg
service used by Lender in connection with this Loan.

5. Property Insurance. Borrower shall keep the nnprovements now exrstmg er grected on the
Property insured against loss by fire, bazards included within the term “extended coverag her hazards
including, but not limited to, earthquakes and floods, for which Lender requires insurance:, shall be
maintained in the amounts (including deductible levels) and for the periods that Lender r
requires pursuant to the preceding sentences can change during the term of the Loan.
providing the insurance shall be chosen by Borrower subject to Lender’s right to disapprov

either: (a) a one-time charge for flood zone determmatron certlﬁcatron and tracking services; or ¢
charge for flood zone determination and certification services and subsequent charges each time re
similar changes occur which reasonably might affect such determination or certification. Borrower shall ;
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ble for the payment of any fees imposed by the Federal Emergency Management Agency in connection with
~af any flood zone determination resulting from an objection by Borrower.
fBorrower fails to maintain any of the coverages described above, Lender may obtain insurance coverage,
tien and Borrower’s expense. Lender is under no obligation to purchase any particular type or amount
ge. Therefore, such coverage shall cover Lender, but might or might not protect Borrower, Borrower’s
he Property, or the contents of the Property, against any risk, hazard or liability and might provide greater
was previously in effect. Borrower acknowledges that the cost of the insurance coverage so
antly exceed the cost of insurance that Borrower could have obtained. Any amounts
fer this Sectmn 5 shall become additional debt of Borrower secured by this Securlty

obtained .;mg-!ﬂ
disbursed by

uired by Lender and renewals of such policies shall be subject to Lender’s right to
de a standard mortgage clause, and shall name Lender as mortgagee and/or as an
I'have the right to hold the policies and renewal certificates. If Lender requires,
1 receipts of paid premiums and renewal notices. If Borrower obtaing any
: required by Lender, for damage to, or destruction of, the Property, such
ause and shall name Lender as mortgagee and/or as an additional loss

disapprove such po%:
additional loss payvee. Lend

form of insurance coverag
policy shall include a standar;
payee.

In the event of loss, :
make proof of loss if not made prom
insurance proceeds, whether or not

Izive prompt notice to the insurance carrier and Lender. Lender may
er. Unless Lender and Borrower otherwise agree in writing, any

it is economically feasible and Lender’s security is not lessened.
shall-tave the right to hold such insurance proceeds until Lender
te"ensiire the work has been completed to Lender’s satisfaction,
promptly. Lender may disburse proceeds for the repairs and
gress payments as the work is completed. Unless an agreement is
made in writing or Applicable Law requires int i such insurance proceeds, Lender shall not be
required 1o pay Borrower any interest or earnings on such proegeds:., Fees for public adjusters, or other third parties,
retained by Borrower shall not be paid out of the insuran d shall be the sole obligation of Borrower. If
the restoration or repair is not economically feasible or | ity would be lessened, the insurance proceeds
shall be applled to the sums secured by this Security [nst mr::n ‘whether or not then due, with the excess, if any,
ided for in Sectmn 2

During such repair and restoration period, I
has had an opportunity to inspect such Pro

 Lender that the msurance carrier has
(-day period will begin when the
r otherwise, Borrower hereby
o exceed the amounts unpaid

notice is given. In either event, or if Lender acquires the Property u
assigns to Lender (a) Borrower’s rights to any insurance proceeds in an
under the Mote or this Security Instrument, and (b) any other of Borrowe:

bevond Borrower’s control.
7. Preservation, Maintenance and Protection of the Property; Inspections. Bo; : )
damage or impair the Property, allow the Property to deteriorate or commit waste on the Property:” Whs

Borrower is residing in the Property, Borrower shall maintain the Property in order to preve
deteriorating or decreasing in value due to its condition. Unless it is determined pursuant to Section 5,
restoration is not economically feasible, Borrower shall promptly repair the Property if damaged ta

deterioration or damage. If insurance or condemnation proceeds are paid in connection with dam
taking of, the Property, Borrower shall be responsible for repairing or restoring the Property only if Len.
released proceeds for such purposes. Lender may disburse proceeds for the repairs and restoration in

WASHINGTON-Single Family- Fannie Mae/Freddie Mac UNIFORM INSTRUMENT Form 3048
Page 50f 12 k



jil t or in a series of progress payments as the work is completed. If the insurance or condemnation proceeds

plétieh of such repair or restoration.
-oF its agent may make reasonable entries upon and inspections of the Property If it has reasonable
v inspect the interior of the improvements on the Property. Lender shall give Borrower notice at
o such an interior inspection specifying such reasonable cause.

s Loan Application. Borrower shall be in default if, during the Loan application process,
or entities acting at the direction of Borrower or with Borrower’s knowledge or consent
‘1eadlng, or maccurate mformatron or statements to Lender (or failed to prowde Lender

’s Interest in the Property and Rights Under this Security Instrument If (a)
ants and agreements contained in this Security Instrument, (b} there is a legal
1y affect Lender’s interest in the Property and/or rights under this Securrty
Instrument (such as a proge i
which may attain priority. ity Instmment or to enforce laws or regulatrons) or {c) Borrower has
abandoned the Property, the o and pay for whatever is reasonable or appropriate to protect Lender’s
interest in the Property and righ under ecurity Instrument, including protecting and/or assessing the value of
the Property, and securing and/or. e Property Lender’s actions can include, but are not limited to: (a)
paymg any sums secured by a lien rrty over this Security Instrument (b) appearmg m court; and (c)
paying reasonable attorneys® fees to
including its secured position in a barkeupi
entering the Property to make repairs, chang
eliminate building or other code violations 4
Lender may take action under this Section 9

eceeding Securing the Property includes, but is not limited to
s, e a:;e or board up doors and wmdows drain water from pipes,

'does not have to do so and is not under any duty or oblxgatlon
or not taking any or all actions authorized under this Section 9.
is Section 9 shall become additional debt of Borrower secured

er requesting payment.
omply with all the provisions of the lease. If
le shall not merge unless Lender agrees to the

If this Security Instrument is on a leasehold, B&
Borrower acquires fee title to the Property, the leasehold
merger in writing.

10. Mortgage Insurance. If Lender required Mortgaizes Insuranice as a condition of making the Loan,
Borrower shall pay the premiums required to maintain the Mo ce in effect. If, for any reason, the
I,mortgage insurer that prevmusly
provided such insurance and Borrower was required to make separa
for Mortgage Insurance, Borrower shall pay the premiums required to ob
Mortgage Insurance prewously in effect, at a cost substantially equivalest &
Insurance previously in effect, from an alternate mortgage insurer selected,
Mortgage Insurance coverage is not available, Borrower shall continue to pay to
designated payments that were due when the insurance coverage ceased to be in will accept, use and
retain these payments as a non-refundable loss reserve in lieu of Mortgage Insurdnc : iss reserve shall be
non-refundable, notwithstanding the fact that the Loan is vltimately paid in full, and-Lender: hall siot be required to
pay Borrower any interest or earnings on such loss reserve. Lender can no longer req ervg payments if
Mortgage Insurance coverage (in the amount and for the period that Lender requires) p i
by Lender again becomes available, is obtained, and Lender requires separately designate;
premiums for Mortgage Insurance. If Lender required Mortgage Insurance as a condition of
Borrower was required to make separately designated payments toward the premiums for Mortgs
Borrower shall pay the premiums required to maintain Mortgage Insurance in effect, or to provide & n
loss reserve, until Lender’s requirement for Mortgage Insurance ends in accordance with any ¢
between Borrower and Lender providing for such termination or until termination is required by Ay
Nothing in this Section 10 affects Borrower’s obligation to pay interest at the rate provided in the Note.

Mortgage Insurance reimburses Lender (or any entity that purchases the Note) for certain losses;
incur if Borrower does not repay the Loan as agreed. Borrower is not a party to the Mortgage Insurance.
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Mortgage insurers evaluate their total risk on all such insurance in force from time to time, and may enter
egrients with other parties that share or modify their risk, or reduce losses. These agreements are on terms
fidifions that are satisfactory to the mortgage insurer and the other party (or parties) to these agreements.

ts may require the mortgage insurer to make payments using any source of funds that the mortgage
y haVe 4vailable (which may include funds obtained from Mortgage Insurance premiums).
s a resuli of these agreements, Lender, any purchaser of the Note, another insurer, any reinsurer, any other
te,of any of the foregoing, may receive {directly or indirectly) amounts that derive from (or
a3) a portion of Borrower’s payments for Mortgage Insurance, in exchange for sharing or
gé.Jhsurer’s risk, or reducing losses. If such agreement provides that an affiliate of Lender
risk in exchange for a share of the premiums paid to the insurer, the arrangement is

often termed “captive reiisyr
(a) Any speh ag
Insurance, or any ather ig
for Mortgage Insurance, ai
(b} Any such ag
Mortgage Insurance undeér ti

ts will not affect the amounts that Borrower has agreed to pay for Mortgage
the Loan. Such agreements will not increase the amount Borrower will owe
v'will not entitle Borrower to any refund.
vill not affect the rights Borrower bhas - if any - with respect to the
Gwners Protection Act of 1998 or any other law. These rights may
ures, to request and obtain cancellation of the Mortgage Insurance,
ated automatically, and/or to receive a refund of any Mortgage
‘the time of such cancellation or termination.
ds; Forfeiture. All Miscellaneous Proceeds are hereby assigned
to and shall be paid to Lender.
If the Property is damaged, such |
Property, if the restoration or repair is ecor ally feasible and Lender’s security is not lessened. During such
repair and restoration period, Lender shall havé the-fight to hold such Miscellaneous Proceeds until Lender has had
an opportunity to inspect such Property to eh e work has been completed to Lender’s satisfaction, provided
that such inspection shall be undertaken promptly. Lender may pay for the repairs and restoration in a single
disbursement or in a series of progress payments 28" pleted. Unless an agreement is made in writing
or Applicable Law requires interest to be paid on stich Miscelkingous Proceeds, Lender shall not be required to pay

ceeds shall be applied to the sums secured by
any, paid to Borrower. Such Miscellaneous

feasible or Lender’s security would be lessened, the Mis
this Security Instrument, whether or not then due, with
Proceeds shall be applied in the order provided for in Section'2

In the event of a total taking, destruction, or loss in valug
be applied to the sums secured by this Security Instrument, whether or no
Borrower.

In the event of a partial taking, destruction, or loss in value of
the Property immediately before the partial taking, destruction, or loss in
of the sums secured by this Security Instrument immediately before the p
unless Borrower and Lender otherwise agree in writing, the sums sccure
reduced by the amount of the Miscellaneous Proceeds multiplied by the following’
the sums secured immediately before the partial taking, destruction, or loss in v,
value of the Property immediately before the partial taking, destruction, or loss i,
to Borrower.

In the event of a partial taking, destruction, or loss in value of the Property in w.
the Property immediately before the partial taking, destruction, or loss in value is less thin,
secured immediately before the partial taking, destruction, or loss in value, unless Borrosig
agree in writing, the Miscellaneous Proceeds shall be applied to the sums secured by thi
whether or not the sums are then due.

If the Property is abandoned by Borrower, or if, after notice by Lender to Borrower th
(as defined in the next sentence) offers to make an award to settle a claim for damages, Borrower
Lender within 30 days after the date the notice is given, Lender is authorized to collect and apply the
Proceeds either to restoration or repair of the Property or to the sums secured by this Security Instrumer, wh
not then due. “Opposing Party” means the third party that owes Borrower Miscellaneous Proceeds or th
against whom Borrower has a right of action in regard to Miscellaneous Proceeds.

. destruction, or loss in value,
urity Instrument shall be
ction: (a) the total amount of
e divided By (b) the fair market
. Ay halance shall be paid

ir market value of
pmtsof the sums
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Borrower shall be in default if any action or proceeding, whether civil or criminal, is begun that, in
sidgment, could result in forfeiture of the Property or other material impairment of Lender’s interest in the
rights under this Security Instrument. Borrower can cure such a default and, if acceleration has
e as provided in Section 19, by causing the action or proceeding to be dismissed with a ruling that,
ient, precludes forfeiture of the Property or other material impairment of Lender’s interest in the
under this Security Instrument. The proceeds of any award or claim for damages that are

or modification of
any Successor in Inté
Interest of Borrowe
Borrower or to refuse to ¢
Security Instrument by res
Borrower. Any forbearanc:
acceptance of payments fro

of the sums secured by this Security Instrument granted by Lender to Borrower or
ower shall not operate to release the liability of Borrower or any Successors in
not be required to commence proceedings against any Successor in Interest of
itne for payment or otherwise modify amortization of the sums secured by this
demand made by the original Borrower or any Successors in Interest of
@ exercising any right or remedy including, without limitation, Lender’s
entities or Successors in Interest of Botrower ot in amounts less than the
preclude the exercise of any right or remedy.
13. Joint and Severai-Liability; C6-signers; Successors and Assigns Bound. Borrower covenants and
iability shall be joint and several. However, any Borrower who co-signs this
a “co-signer™): (a) is co-signing this Security Instrument only to
in the Property under the terms of this Security Instrument; (b} is
by fhis Security Instrument; and (c) agrees that Lender and any
t or'make any accommodations with regard to the terms of this
s consent.

mortgage, grant and convey the co-sigre

not personally obligated to pay the sums
other Borrower can agree to extend, modify
Security Instrument or the Note without the

Subject to the provisions of Section ny Successor in Interest of Borrower who assumes Borrower’s
obligations under this Security Instrument in wrillng, and is approved by Lender, shall obtain all of Borrower’s
rights and benefits under this Security Instrument. "Borrower, shall'not be released from Borrower’s obligations and
liability under this Security Instrument unless Lender ch release in writing. The covenants and
agreements of this Security Instrument shall bind (exce} in Section 20} and benefit the successors and
assigns of Lender.

14. Loan Charges. Lender may charge Borrowei |
Borrower’s default, for the purpose of protecting Lender’s inters
Instrument, including, but not limited to, attorneys” fees, prope
other fees, the absence of express authority in this Security Instrur 2t
be construed as a prohibition on the charging of such fee. Lender may
by this Security Instrument or by Applicable Law.

If the Loan is subject to a law which sets maximum loan charges, :
the interest or other loan charges collected or to be collected in connecti
limits, then: (a) any such loan charge shall be reduced by the amount necessary to roduce the charge to the permitted
limit; and (b) any sums already collected from Borrower which exceeded p tted liriits: will be refunded to
Borrower. Lender may cheose to make this refund by reducing the principal owed.und te or by making a
direct payment to Borrower. If a refund reduces principal, the reduction will be*treute drtial prepayment
without any prepayment charge (whether or not a prepayment charge is provided for Borrower’s
acceptance of any such refund made by direct payment to Borrower will coustitute a wa
Borrower might have arising out of such overcharge.

15. Notices. All notices given by Borrower or Lender in connection with this Sec
in writing. Any notice to Borrower in connection with this Security Instrument shall be deemed,
to Borrower when mailed by first class mail or when actually delivered to Borrower’s notice add
means. Notice to any one Borrower shall constitute notice to all Borrowers unless Applicable ",
requires otherwise. The notice address shall be the Property Address unless Borrower has designat;
notice address by notice to Lender. Borrower shall promptly notify Lender of Borrower’s change o
Lender specifies a procedure for reporting Borrower’s change of address, then Borrower shall only report asche
of address through that specified procedure. There may be only one designated notice address under thi

and valuation fees. In regard to any
.a.specific fee to Borrower shall not
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ent at any one time. Any notice to Lender shall be given by delivering it or by mailing it by first class mail
; ,address stated herein unless Lender has designated another address by notice to Borrower Any notice

v1l] satisfy the corresponding requirement under this Security Instrument.
’ mng Law; Severabllity, Rules of Constructlon This Securlty Instrument shall be govemed

nt are subject to any requirements and limitations of Applicable Law. Applicable Law
y allow the parties to agree by contract or it might be sﬂent but such silence shall not be

rds of the feminine gender; (b} words in the singular shall mean and include the
d-“may” gives sole discretion without any obligation to take any action.
r shall be given one copy of the Note and of this Security Instrument.

corresponding neuter wor
plural and vice versa; and
17. Borrower’

18. Transfer of the; Beneficial Interest in Borrower. As used in this Section 18, “Interest
in the Property” means any legal,or ben <Interest in the Property, including, but not limited to, those beneficial
interests transferred in a bond fos for deed, installment sales contract or escrow agreement, the intent
of which is the transfer of title by Bo fata future date toa purchaser

If all or any part of the Prope
natural person and a beneficial intere
Lender may require immediate payment i
option shall not be exercised by Lender if su;

If Lender exercises this option, Lende
a period of not less than 30 days from the d

is sold or transferred) without Lender’s prior written consent,
ms secured by this Security Instrument. However, this
prohibited by Applicable Law.

shall have the right to have enforcement of this Security Instrm
(a) five days before sale of the Property pursuant to any powea
other period as Applicable Law might specify for the terminationy’ of Borr:
judgment enforcing this Security Instrument. Those conditions aré that B er: (a) pays Lender all sums which
then would be due under this Security Instrument and the Note & ration had occurred; (b) cures any
default of any other covenants or agreements; (c) pays all expenses ifctired in-en
including, but not limited to, reasonable attomeys fees, property inspéction an

d rights unds thi Securlty Instrument; and

d in this Security Instrument; (b) such
r’s right to reinstate; or {(c) entry of a

under this Security Instrument, and Borrower's obligation to pay the sums secure
continue unchanged. Lender may require that Borrower pay such reinstatement
of the followmg fonns as selected by Lender: (a) cash (b) money erder (c) cert

ses in one or more
heck, treasurer’s

Security Instrument and obligations secured hereby shall remain fully effective as if né
However, this right to reinstate shall not apply in the case of acceleration under Section 18.~,..

20. Sale of Note; Change of Loan Servicer; Notice of Grievance. The Note or g
Note (together with this Security Instrument) can be sold one or more times without prior notis
sale might result in a change in the entity (known as the “Loan Servicer”) that collects Periodic g ;
the Note and this Security Instrument and performs other mortgage loan servicing obligations underthe No
Security Instrument, and Applicable Law. There also might be one or more changes of the Loan Seryiter.dn
to a sale of the Note. If there is a change of the Loan Servicer, Borrower will be given written notice c}i_= &
which will state the name and address of the new Loan Servicer, the address to which payments should be mg
any other information RESPA requires in connection with a notice of transfer of servicing. If the Note s g

WASHINGTON-Single Family- Fannie Mae/Freddie Mac UNIFORM INSTRUMENT Form 3048 1
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er the Loan is serviced by a Loan Servicer other than the purchaser of the Note, the mortgage loan servicing
ns40 Borrower will remain with the Loan Servicer or be transferred to a successor Loan Servicer and are
supséd by the Note purchaser unless otherwise prov1ded by the Note purchaser.
Borrower nor Lender may commence, join, or be joined to any judicial action (as either an
sor the member of a class) that anises from the other party’s actions pursuant to this Security
lleges that the other party has breached any provision of, or any duty owed by reason of, this
antil such Borrower or Lender has notified the other party (with such notice given in
guirements of Section 15) of such alleged breach and afforded the other party hereto a
wmg of such notice to take corrective action. If Applicable Law provides a time period
ain action can be taken, that tlme period w1ll be deemed to be reasonable for purposes

of this paragraph The pot
the notice of accelerdtion
opportunity to take eafrectiye

21. Hazardous Su
defined as toxic or hazardoas
gasoline, kerosene, other’ i
materials containing asbesto
laws and faws of the jurisdr
protection; (¢) “Environment
defined in Environmental Law; and_
to, or otherwise trigger an Environm

ludes any response action, remedial actlon or removal action, as
nmental Condition” means a condition that can cause, contribute

Substances, or threaten to release any Hazar
anyone else to do, anything aifecting the I
creates an Environmental Condition, or (¢) W
creates a condition that adversely affecis the v

limited to, hazardous substances in consumer products)

Borrower shall promptly give Lender written®
other action by any governmental or regulatory agency
Substance or Envircnmental Law of which Borrower has an’cua
including but not limited to, any spilling, leaking, discharge, rele e, 0T threaﬂ f release of any Hazardous Substance
and (c) any condition caused by the presence, use or release of ubstance which adversely affects the
value of the Property. If Borrower learns, or is notified by any governmnén ‘gulatory authority, or any private
party, that any removal or other remediation of any Hazardous S
Borrower shall promptly take all necessary remedial actions in accor
herein shall create any obligation on Lender for an Environmental Clean

NON-UNIFORM COVENANTS. Borrower and Lender further ci»

22. Acceleration; Remedies. Lender shall give notice to Borrowe
Borrower’ s breach of any covenant or agreement in this Security Instrum

stice is given to
hefore the date

specified in the notice may result in acceleratmn of the sums secured by this Security in
the Property at public auction at a date not less than 120 days in the future. The notice-sii
Borrower of the right to reinstate after acccleration, the right to bring a court acties
existence of a default or any other defense of Borrower to acceleration and sale, and any other
required to be included in the notice by Applicable Law. If the default is not cured on efl
specified in the notice, Lender at its option, may require immediate payment in full of all syms secu d By
this Security Instrument without further demand and may invoke the power of sale andfoi 2
remedies permitted by Applicable Law. Lender shall be entitled to collect all expenses incurreddn.u
the remedies provided in this Section 22, including, but not limited to, reasonable attorneys’ fees and cogts
title evidence.

WASHINGTON-Single Family- Fannie Mae/Freddie Mac UNIFORM INSTRUMENT Form 3048 1
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If Lender invokes the power of sale, Lender shall give written notice to Trustee of the occurrence of
it default and of Lender’s election to cause the Property to be sold. Trustee and Lender shall take
regarding notice of sale and shall give such notices to Borrower and to other persons as
w, may require. After the time required by Applicable Law and after publication of the notice

face and under the terms designated in the notice of sale in one or more parcels and in any
ines. Trustee may postpone sale of the Property for a period or perieds permitted by
lic announcement at the time and place fixed in the notice of sale. Lender or its

Applicii%!;l
designee ma

pl:ed The recitals in the Trustee’s deed shall be prima facie evidence of the
therem Trustee shall apply the proceeds of the sale in the followmg order: (a)

county in which the sale took place.

nt of all sums secured by this Security Instrument, Lender shall request
urrender this Security Instrument and all notes evidencing debt secured
stee shall reconvey the Property without warranty to the person or
s persons shall pay any recordation costs and the Trusiee’s fee for

23. Reconveyarie
Trustee to reconvey the Prop
by this Security Instrument ty
persons legally entitled to it.
preparing the reconveyance.

the successor trustee shall succeed to all the
Law,
25. Use of Property. The Property
26. Attorneys’ Fees. Lender shall &
action or proceedmg Lo construe or enforce an

ed principally for agricultural purposes.
titled to recover its reasonable attorneys’ fees and costs in any
curity Instrument. The term “attorneys’ fees.”

CREDIT, OR TO FORBEAR FROM ENFORCIN MENT OF A DEBT ARE NOT

ENFORCEABLE UNDER WASHINGTON LAW.

BY SIGNING BELOW, Borrower accepts and agrees to the tetine
Instrument and in any Rider executed by Borrower and recorded with

/%W ﬁ/ M@é&ﬁ’ (Seal)

enants contained in this Security

Marcel A Schwarb -Borrower
)@.&/ ﬂ) WM‘“(S%])
Gale W Schwarb -Borrower

WASHINGTON-Single Family- Fannie Mae/Freddie Mac UNIFORM INSTRUMENT Form 3048
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¥. OF WASHINGTON

} §8.

-hand and official seal this "™ dayof — N~ %D\\\

/—-——:j’”—\
Notary Public in and for the State of Washington, residing at

NI N D OO TN

My Appointment Expires on C’—.:K""“-_x_r‘\b\‘

f

\\\\\\\\\\\‘.\ Ly
T 41Y1S
\\\\\\\\\\\\\\ "

Washington Federa‘l’;,}?ﬁgﬂa\ ak: Jack Durney NMLS: 636330

”“H\m\ N

To Trustee:

ecured by this Deed of Trust. Said note or notes, together with
have been paid in full. You are hereby directed to cancel said
d to reconvey, without warranty, all the estate

ally entitled thereto.

The undersigned is the holder of the note or neftes
all other indebtedness secured by the Deed of Try
note or notes and this Deed of Trust which are délivered here
now held by you under this Deed of Trust to the person or pgrsc

Date:

WASHINGTON-Single Family- Fannie Mae/Freddie Mac UNIFORM INSTRUMENT Form 3048 1/
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y of Skagit, State of Washington.



ADDENDUM TO UNIFORM DEED OF TRUST

to and forming part of the Deed of Trust {"Security Instrument”) of even date by and between
nd Gale W Schwarb, A Married Couple as Grantor/Borrower; Washington Services Inc. as

only cne alternative
Borrower by check
Lender has determined to*
executing this Addendum

part of this Addendum. Lender has determined which alternative is a covenant of the
appropriate box opposite the paragraph immediately preceding the paragraph
ficable to Borrower, and Borrower has agreed to this chosen alternative by
ity Instrument and pursuant to the terms of Lendet's loan commitment.

[X] ©Oeccupancy of Prope
by substituting the foll

use the Property as Borrower's principal residence within sixty (60) days
=nt and shall continue to occupy the Property as Borrower's
he date of occupancy, unless lender otherwise agrees in writing
at if the loan evidenced by the Security Instrument is a 'custom’
i Agreement between Lender and Borrower, then Borrower
g*Praperty as Borrower's principal residence within (60) days after
r official document, from the applicable governmental authority,
iting to waive any governmental requirement. Borrower
acknowledges that Uniform Covenant 6, as s required by Lender in consideration of Lender
extending Borrower an 'Occupancy Note Rate' which.is'less than the prevailing "Non-Occupancy Note Rate'. If
Borrower shall default on the terms of occupancy.ds statedabove, Lender may elect, at its option and
notwithstanding any other terms of the Security Inst; the contrary, any of the following remedies: (a)
Lender may accelerate the terms of the Note and, up ; Sj‘days notice, call the loan immediately due
and payable in full, and if Borrower fails to make payment B Len" er may thereafter exermse any remedy
permitted by the Security Instrument, including suit on the
the Property or {b) Lender may adjust the interest rate on

"Borrower shall occupy, esta
after the executlon of this

construction loan as deﬁned by a Con rust:
shall begin to occupy, establish and uss
receipt of Certificate of Occupancy, or sif
uniess Lender i its discretion aprees

ny monthly payment occasioned by
the date of the note and Security

but not limited to (i) having Borrower pay any amount of principal ;
Joan conform to whatever loan-to-value ratio conditions Lender
[ ]Occupancy of Property By Borrower Waived. Uniform Covenant 6 of the

2. ADDITIONAL SPECTIAL COVENANTS,
A. Additional Advance(s)

Page 1of4
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his Security Instrument also secures the payment of any further sums advanced or loan by Lender to
swer, or any of its successors or assign, if (1) the Note or other writing evidencing the future advance or
ifically states that it is secured by this Security Instrument, or (2) the advance including costs and
curred by Lender, is made pursuant to this Security Instrument or any other documents executed by
idencing, securing, or relating to the Note and/or the Collateral, whether executed prior to,
ously with, or subsequent to this Security Instrument (this Security Instrument, the Note and
uments, including any construction loan, land loan or other loan agreement, are hereinafter

serid to as the "Loan Documents™), together with interest thereon at the rate set forth in the

gteleration and Judicial Foreclosure.
4 Non-Uniform Covenant 22 of the Security Instrument are amended by the addition

"Borrower acknow
22 are intended to av:
foreclosure under its pawer
redemption protecting Borrow
of Uniform Covenant 19 and.
option, elects to accelerate the
breach by Borrower, the Borrowes-shz
provided for in Uniform Covenant 19

f certain notice and reinstatement rights if Lender elects non-judicial
i the event of default, and that Borrower has a statutory right of
ent of judicial foreclosure. Therefore, notwithstanding any provision

.Covenant 22 of this Security Instrument, if Lender, at its own
nstrutaent by commencement of judicial foreclosure for any default or
Mave the right of reinstatement or entitlement to certain notices as
fiform Covenant 22."

Reconveyance After Payment of Lo ull. Non-Uniform Covenant 23 of the Security Instrument is
revised to read as follows:

"23. Release or Reconveyance. Upon payment of all curity by this Security Instrument, Lender shall
request Trustee to release or reconvey the Prope rrender this Security Instrument and all notes
evidencing debt secured by this Security Instrumé Trustee shall release or reconvey the Property
without warranty to the person or persons legail it, Such person or persons shall pay any
recordation costs wand reasonable trustee's fee for releds:

Mandatory Flood Insurance for Property in Special Fl
modified so as to add the following language with affects both cev

"If the Property is now or shall ever during this loan be determin
Agency (FEMA), or its successor agency, to be within a Special Fl
flood insurance is available for the Property, Lender will req ]
determination, that adequate flood insurance be maintained for the improve
expense, and Lender shall be entitled to collect, as part of the Funds def
extent authorized by federal law and regulation, "Escrow Items" (reserves) fox flo
if Borrower does not voluntarily pay for the flood insurance as part of said Punds,
obtain "forced place” flood insurance coverage for the Property improveme|
capitalize the cost of such coverage to the principal balance of the loan or apply :
reserve" , whereupon Borrower shall be deemed to be in default of this Security Instryns

t5'of the Property at Borrower's
‘Covenant 3, and to the
surance premiums; and
t shall be entitled to

nCustom” Construction Loans. If this Security Instrument secures permanent finan g
remodel a residential dwelling on the Property ("custom construction loan”), then the:, Cs
Agreement & Assignment of Account signed by Borrower along with this Security Instrument-an
shall be incorporated by reference in and be a part of this Security Instrument, and any default
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Yorrower of the Construction Loan Agreement & Assignment of Account shall constitute a default or breach
ig Security Instrument, thereby entitling Lender to any and all remedies allowed by the Security
ent and applicable law for such default or breach.

E-Z-Pay ‘Option. If Borrower clects the E-Z Pay option at the 1ncept1on of this loan, then Lender shall
ily defer the four hundred dollar ($400) payment processing charge which is otherwise due and
closing. However, if at any time, Borrower's E-Z Pay bank account has insufficient funds to
vhen due, or if Borrower’ s E-Z Pay bank account is closed or otherw1se becomes unavallable

reinstate and demand the four hundred ($400) payment processing charge from
this charge shall then be due and payable in full. Lender shall inform Borrower of
Lender may, at Lender's option, either require Borrower to pay the payment
n 10 ays of receipt of written notice or add the amount of the charge to the remaining
art. If the charge is added to the loan, then it shall become additional debt of

Borrower in wh
this election |
processing charge w
principal balance of
Borrower secured b

Unless Borrower provides Lender wi
loan agreement, Lender may purcha

by Lender. The cost of this insurance may be
the interest rate on the underlying loan will

apply to this added amount. The effective date of coverage'.
date Borrower fails to provide proof of coverage.

its own and may not satisfy any need for property damage cove
requirements imposed by applicable law.

to the loan, then they shall become additional debt of Borrower secured by fh}s Sec
bear interest at the Note rate and shall be payable in accordance with the terms of the

Assignment of the Loan. If Lender transfers its interest in or a right to receive loan pa:
secured by the Security Instrument, the Addendum, or any part of it, may be cancellg
Lender and without advance notice to Borrower, and Lender may make and record any
signature of Borrower, which may be necessary to give record notice of such cancellation.
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.-<--%/¢mfﬁa¢%mz4 (Seal)

Marcel A Schwarb -Borrower
A‘?fﬂm’ MM

. (3 eal)

Gale W Schwarb -Borrower

Page 4 of 4



bit "AH

O SAN JUAN DEL MAR, SUBDIVISION NO. 3", as per plat recorded in Volume 6 of Plats,
records of Skagit County, Washington.

of Skagit, State of Washington.




