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Land Title and Escrow | MIN 1001643-0100034677-7

MERS PHONE #: 1-888-678-6377

DEFINITIONS

are also prowded in Sectlon 186.
(A) "Security Instrument” means this document, which is
together with all Riders to this document.

(B) "Borrower” is PHILIP A STEFFEN, AS HIS SEPA

Borrower is the trustor under this Security Instrument.
{C) "Lender” is Bank Of The Pacific.

under the
's address is

Lenderis a Corporation, organized and
laws of Washington.

226 36th Street, Bellingham, WA 98225.

(D) "Trustee” is Land Title Company-Anacortes.

(E) "MERS" is the Mortgage Electronic Registration Systems, Inc. Lender has appointed ME
nominee for Lender for this loan, and attached a MERS Rider to this Security Instrument, to be ex
Borrower, which further describes the relationship between Lender and MERS, and which is incor
into and amends and supplements this Security Instrument.
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LOAN #: 31706771

Nopte" means the promissory note signed by Borrower and dated July 19, 2017.

Mote states that Borrower owes Lender ONE HUNDRED NINETY FIVE THOUSAND AND
WA AR A ERE L LEREEEEEEEEEEEEEEEEEER E R EEE B R B R L L R R R EE LR
$195,000.00 ) plus interest. Borrower has promised to pay this debt in regular
ents and to pay the debt in ful not later than August 1, 2032.

" means the property that is described below under the heading "Transfer of Rights in the

af” fnearis the debt evidenced by the Note, plus interest, any prepayment charges and late charges
ate, and all sums due under this Security Instrument, plus interest.
wall Riders to this Security Instrument that are executed by Borrower. The following
ted by Borrower [check box as applicable):

ider [ Condominium Rider ] Second Home Rider

L] Planned Unit Development Rider [ V.A. Rider

["] Biweekly Payment Rider :
gistration Systems, Inc. Rider

[x] Morngage "
O Other(s} [$pe

() “Applicable La
ordinances and adm

association or similar orgér
(L) “Electronic Funds Tran:
draft, or similar paper instrumens

anytransferaffunds, otherthan atransaction originated by check,
ted through an electromc terminal, telephonic mstrument

account, Such term includes, but
actions, transfers initiated by telepis
{M) “Escrow Items"” means those ite
{N) “Miscellaneous Proceeds” mean
paid by any third party (other than insu
for: (i} damage to, or destruction of, the Pro
Property; (iii) conveyance in lieu of cond
value and/or condition of the Property.
(0) “Mortgage Insurance” means insuranc
on, the Loan,
(P) “Periodic Payment” means the regularly sched t due for (i) principat and interest under
the Note, plus (i) any amounts under Section 3 of { strument.

Q) “RESPA" means the Real Estate Settlement Pryg dures (12 U.S.C. §2601 et seq) and its imple-

pomt -of-sale transfers, automated teller machine trans-
fefransfers, and automated clearinghouse transfers.

t are giescribed in Section 3.
; hpensation, settlement, award of damages, or proceeds
eds paid under the coverages described in Section 5)
(i} condemnation or other taking of all or any part of the
ion; or (iv) misrepresentations of, or omissions as tQ, the

additional or successor legislation or regulatlon that gover '
Instrument, "RESPA" refers to all requirements and restriction)
refated mortgage loan” even ifthe Loan does not qualify as a "fedetally re
(R) "Successor in Interest of Borrower” means any part
or not that party has assumed Borrower's obligations under

ad mortgage loan” under RESPA.
n title to the Property, whether
for this Security Instrument,

TRANSFER OF RIGHTS IN THE PROPERTY ‘
The beneficiary of this Security Instrument is MERS (solely as noringesor Le
sors and assigns} and the successors and assigns of MERS. This Sgcurity Ins
(i the repayment of the Loan, and all renewals, extensions and moaificati
performarice of Borrower’s covenants and agreements under this S
this purpose, Borrower imevocably grants and conveys to Trustee, in trust»
described property located in the County of Skagit
[Type of Recording Jurisdiction) [Name of Rec

r and Lender’s succes-
ent secures to Lender:
f the Note: and (ii) the

plat recorded in Volume 7 of Plats, page 85, records of Skagit County,

Situate in the City of Anacortes, County of Skagit, State of Washington.
Lot 7, View Acres Replat
APN #: 3836-000-007-0007 / P60547
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LOAN #: 31706771
rently has the address of 1314 27th St, Anacortes,
[Street] [City]
98221.1903 ("Property Address"):
[Zip Codle]

" TOGETHER WITH all the improvements now or hereafter erected on the property, and all easements,
appurtena Le and ﬁxtures now or hereafter a part of the property. All replacements and additions shall

orrawer understands and agrees that MERS holds anly legal litle to the interests granted
His'Becurity Instrument, but, if necessary to comply with law or custom, MERS (as nominee
entlet's successors and assigns) has the right: to exercise any or all of those interests,
including, gt limiteckto, the right to foreclose and sell the Property; and to take any action required of
Lender mcludmg fotlimited to, releasing and canceling this Security Instrument.

BORROWE
the right to gra;
brances of record. Borrgw:
and demands, subject t

TS that Borrower is lawfully seised of the estate hereby conveyed and has
he Property and that the Property is unencumbered, except for encum-
rrants and will defend generaily the title to the Property against all claims

THIS SECURITY W
covenants with limited va

property.

UNIFORM COVENA rrower and Lender covenant and agree as follows:

1. Payment of PrincigaiTry arest, Escrow ftems, Prepayment Charges, and Late Charges.
Borrower shall pay when due the ipal of, and interest on, the debt evidenced by the Note and any
prigler the Note. Borrower shall also pay funds for Escrow
nder the Note and this Security Instrument shall be made in
finstrument received by Lender as payment under the Note
or this Security Instrument is retumed ander pApaid, Lender may require that any or all subsequent
payments due under the Note and this S&carity listriment be made in one or more of the following forms,
as selected by Lender: (a) cash; (b) money srdef: (c) certified check, bank check, treasurer’s check or
cashier's check, provided any such checkds dgrawn upon an institution whose deposits are insured by a
federal agency, instrumentality, or entity; Electronic Funds Transfer.

Payments are deemed received by Lenderwhen received at the location designated in the Note or at
such other location as may be designated b der in accgrdance with the notice provisions in Section
15. Lender may return any payment or partial payment if i ment or partial payments are insufficient
to bnng the Loan current. Lender may accept any pay gnt g al payment insufficient to bring the Loan

combines uniform covenants for national use and non-uniform
isdiction to constitute a uniform security instrument covering real

Items pursuant to Section 3. Paymefils dh
U.S. currency. However, if any chek

ayments at the time such payments are
' ue date, then Lender need not pay inter-
est on unapplied funds. Lender may held such unapplied,fung '
Loan current. If Borrower does not do so within a reasonab
funds or return them to Borrower. If not applied earlier, such fugids will be & plled to the outstanding principal
balance under the Note immediately prior to foreclosure. No o?fSEt or clagnwhich Borrower might have now
or in the future against Lender shail relieve Borrower from mal 79 payments due under the Note and this
Security Instrument or performing the covenants and agreem is Security [nstrument.

2. Application of Payments or Proceeds. Except as othe Gin this Section 2, all pay-
ments accepted and applied by Lender shall be applied in the follow '
under the Note; (b} principal due under the Note; {c} amounts due urj
be applied to each Periodic Payment in the order in which it became due. Any
be applied first to late charges, second to any other amounts due undek tfi
to reduce the principal balance of the Note,

If Lender receives a payment from Borrower for a delinquent Periodic Paj
ficient amount to pay any late charge due, the payment may be applied to the
late charge. If more than one Periodic Payment is outstanding, Lender may ‘a
from Borrower to the repayment of the Periodic Payments if, and 1o the exten
paid in full. To the extent that any excess exists after the payment is applied to
more Periodic Payments, such excess may be applied to any late charges due. Vi
shall be applied first to any prepayment charges and then as described in the No

Any application of payments, insurance proceeds, or Miscellaneous Proceeds to Prin
the Note shall not extend or postpane the due date, or change the amount, of the Pefigei

3. Funds for Escrow ltems. Borrower shall pay to Lender on the day Periodic P
under the Note, until the Note is paid in full, a sum (the "Funds”) to provide far paymentigf
for: (a) taxes and assessments and other items which can attain priority over this Security 18
a lien or encumbrance on the Property; (b} leasehold payments or ground rents on the Pr ‘
(c) premiums for any and all insurance required by Lender under Section 5; and (d) Mortgage.
premiums, if any, or any sums payable by Borrower to Lender in lieu of the payment of Mortge
ance premiums in accordance with the provisions of Section 10. These items are called "Escrowitenis
At originaticn or at any time during the term of the Loan, Lender may require that Community Ass

Such payments shall
ining amounts shall

linques pﬁyment and the
Iy & yment received
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LOAN #: 31706771

es, and Assessments, if any, be escrowed by Borrower, and such dues, fees and assessments
ke an Escrow ltem. Borrower shal! promptiy furnish to Lender all notices of amounts to be paid under
ection. Borrower shall pay Lender the Funds for Escrow ltems unless Lender waives Borrower's
bligation te,pay the Funds for any or all Escrow Items. Lender may waive Borrower's cbligation to pay to

' ' 5 for any or all Escrow ltems at any time. Any such waiver may only be in writing. In the event
Borrower shall pay directly, when and where payable, the amounts due for any Escrow ltems
ayment of Funds has been waived by Lender and, if Lender requires, shall furnish to Lender
enciig such payment within such time period as Lender may require. Borrower's obligation
raents and to provide receipts shall for all purposes be deemed to be a covenant and
Lin this Security Instrument, as the phrase “covenant and agreement” is used in Sec-
igated to pay Escrow Items directly, pursuant to a waiver, and Borrower fails to pay
crow ltem, Lender may exercise its rights under Section 9 and pay such amount
e obligated under Section 9 to repay to Lender any such amount. Lender may
r all Escrow ltems at any time by a notice given in accordance with Section
. Borrower shall pay to Lender all Funds, and in such amounts, that are then

y: flect and hold Funds in an amount (a) sufficient to permit Lender to apply the
Funds at the time specified usder RESPA, and (b) not to exceed the maximum amount a lender can require
under RESPA. Lende

row ltems or otherwise in accordance with Applicable Law.
tution whose deposits are insured by a federal agency, instrumental-
, is an institution whose deposits are so insured) or in any Federal
all appiy the.Funds to pay the Escrow ltems no later than the time specified
| rigt:charge Barrower for holding and applying the Funds, annually analyzing
the escrow account, or verifying the Estrow ltems, unless Lender pays Borrower interest on the Funds
and Applicable Law permits Ler
Applicable Law requires interes
any interest or earnings on the Fu
shall be paid on the Funds. Lende
Funds as required by RESPA,

If there is a surplus of Funds held i
rower for the excess funds in accordans

e Funds, Lender shall not be required to pay Borrower
r and Lender can agree in writing, however, that interest
to Borrower, without charge, an annual accounting of the

\ defined under RESPA, Lender shall account to Bor-
RESPA. If there is a shortage of Funds held in escrow, as
defined under RESPA, Lender shall no iTower as required by RESPA, and Borrower shall pay to
Lender the amount necessary to make u shortage in accordance with RESPA, but in no more than
12 monthly payments. If there is a deficiency of Funds held in escrow, as defined under RESPA, Lender
shall notify Borrower as required by RESPA, ‘and Borrower ghall pay to Lender the amount necessary to
make up the deficiency in accordance with RESPA, but i re than 12 monthly payments.

Upcn payment in full of alf sums secured by this rument, Lender shall promptly refund to
Borrower any Funds held by Lender. ,

4. Charges; Liens. Borrower shall pay all taxes, Bssess s, charges, fines, and impositions attrib-
utable to the Property which can attain priority over this, Secisfty fhstrument, leasehold payments or ground
rents on the Property, if any, and Community Association=Dye Assessments, if any. To the extent
that these items are Escrow Items, Borrower shall pay th We mianisgrprovided in Section 3.

Borrower shall promptly discharge any lien which has pridrity over this Security Instrument unless
Borrower: (a) agrees in writing to the payment of the obligation secured Hythe lien in a manner acceptable
to Lender, but only so long as Borrower is performing such ggreeme
by, or defends against enforcement of the lien in, legal proceddirig
prevent the enforcement of the lien while those proceedings are pefiding, rily until such proceedings
are concluded; or (c) secures from the holder of the lien an agreement atisfac Lender subordinating
the lien to this Security Instrument. If Lender determines that any part of the Property is subject 1o a lien
which can attain priority over this Security Instrument, Lender may give Borrowsr a.gotice identifying the
flien. Within 10 days of the date on which that notice is given, Borrower.stai ‘the lien or take one or
more of the actions set forth above in this Section 4.

Lender may require Borrower to pay a one-time charge for a real estate
ing service used by Lender in connection with this Loan.

5. Property Insurance. Borrower shall keep the improvements now e
the Property insured against loss by fire, hazards included within the term “e

W-kgnder's opinion operate to

and/or report-

after erected on
j2." and any

This insurance shall be maintained in the amounts (including deductible levels) a}g{f fai thé peripds that
Lender requires. What Lender requires pursuant to the preceding sentences can cha

right to disapprove Borrower’s choice, which right shall not be exercised unreasonably. Lestier msy r
Borrower to pay, in connection with this Loan, either: (a) a one-time charge for flood zone de{erm
certification and tracking services; or (b) a one-time charge for flood zone determination®ssi i}
services and subsequent charges each time remappings or simitar changes occur which rea;
affect such determination or certification. Borrower shall also be responsible for the payme
imposed by the Federal Emergency Management Agency in connection with the review of a
determination resuilting from an objection by Borrower,

If Borrower fails to maintain any of the coverages described above, Lender may abtain insu
coverage, at Lender’s option and Borrower's expense. Lender is under no obligation to purchase,
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LOAN #: 31706771
tlar type or amount of coverage. Therefore, such coverage shall caver Lender, but might or might
tect Borrower, Borrower's equity in the Property, or the contents of the Property, against any risk,
or liability and might provide greater or lesser coverage than was previously in effect. Borrower
ges that the cost of the insurance coverage so obtained might significantly exceed the cost of
1 Borrower could have obtained. Any amounts disbursed by Lender under this Section 5 shall
nal debt of Borrower secured by this Security Instrument. These amounts shall bear interest

from the date of disbursement and shall be payable, with such interest, upon notice from
girower requesting payment.
drapte, poficies required by Lender and renewals of such policies shall be subject to Lender's
3 . such policies, shall include a standard mortgage clause, and shall name Lender as
mortgaqgee asdior n additional loss payee. Lender shall have the right to hold the policies and renewal
certificaies. If Lehder requires, Borrower shall promptly give to Lender all receipts of paid premiums and
renewal notices.*f Berower obtains any form of insurance coverage, not otherwise required by Lender,
for damage to, or destriction of, the Property, such policy shall include a standard mortgage clause and
shall name Len gagee and/or as an additional loss payee.
in the ever Borrawer shall give prompt notice Lo the insurance carrier and Lender. Lender
may make proof of losif nal mtade promptly by Borrower. Unless Lender and Borrower otherwise agree
in writing, any insuran ‘ceeds, whether or not the underlying insurance was required by Lender,
shall be applied tore ivepair of the Property, if the restoration or repair is economically feasible
and Lender’s securi# ssenéd. During such repair and restoration period, Lender shall have the
right to hold such insurariceproceeds until Lender has had an opportunity to inspect such Property 1o
ensure the work has begr; complgted o Lender's satisfaction, provided that such inspection shall be
undertaken promptly. Ler may disburse proceeds for the repairs and restoration in a single payment
or in a series of progress payriants work is completed. Unless an agreement is made in writing or
Applicable Law requires interest tg:be.paid on such insurance proceeds, Lender shall not be required to
pay Borrower any interest or ears on such proceeds. Fees for public adjusters, or other third parties,
retained by Borrower shall not hepai the insurance proceeds and shall be the sole obligation of
Borrower. If the restoration or repairis ortomically feasible or Lender's security would be lessened,
the insurance proceeds shall be appii sums secured by this Security Instrument, whether or not
then due, with the excess, if any, paid ower,Such insurance proceeds shall be applied in the order
provided for in Section 2. /
If Borrower abandons the Propert;
claim and related matters. If Borrower
insurance carrier has offered to setile a clai

ay file, negotiate and settle any available insurance
@it respond within 30 days to a notice from Lender that the
en Lender may negotiate and settle the claim. The 30-day
period will begin when the notice is given. I éither event, or if Lender acquires the Property under Sec-
tion 22 or otherwise, Borrower hereby assigns, te Lender (a)-Borrower's rights to any insurance proceeds
in an amount not to exceed the amounts unpdid under or this Security Instrument, and (b) any
other of Borrower’s rights (other than the right to an unearned premiums paid by Borrower)
under all insurance policies covering the Property,
of the Property. Lender may use the insurance pro ] repair or restore the Property or to pay
amounts unpaid under the Note or this Security Instréym £ther or not then due.

6. Occupancy. Borrower shalloccupy, establish, afig usethe tyas Borrower's principal residence
within 60 days after the execution of this Security Instrume tinue to occupy the Property as
Borrower’s principal residence for at least one year after th
agrees in writing, which consent shall not be unreasonably
exist which are beyond Borrower’s control, ;

7. Preservation, Maintenance and Protection of the
destroy, damage or impair the Property. allow the Property to deté ]
Whether or not Borrower is residing in the Property, Barrower shall maifitain the Rréperty in order to prevent
the Property from deteriorating or decreasing in value due to its condition. Unlgss it is determined pursu-
ant to Section 5 that repair or restoration is not economically feasible, BorrowsrShall prompily repair the
Property if damaged to avoid further deterioration or damage. if insurancestt congémaation proceeds are
paid in connection with damage 10, or the taking of, the Property, Borrowetshiall bé responsible for repairing
or restoring the Property only if Lender has refeased proceeds for such purgoses. Len er may disburse
proceeds for the repairs and restoration in a single payment or in a series of progresg payments as the
work is completed. If the insurance or condemnation proceeds are not sufficient te ir &r restore the
Property, Borrower is not relieved of Borrower's obligation for the completion ¢

Lender or its agent may make reasonable entries upon and inspections of & Pr
sonable cause, Lender may inspect the interior of the improvements on the Prope
Borrower notice at the time of ar prior to such an interior inspection specifying such rdas

8. Borrower's Loan Application. Borrower shall be in default if, during the Loan appi
Borrower or any persons or entities acting at the direction of Borrower or with Borrower
consent gave materially false, misleading, or inaccurate information or statements to Lep _
provide Lender with material information) in connection with the Loan. Material represengiti
but are not limited to, representations concerning Borrower's occupancy of the Property as
principal residence.

9. Protection of Lender’s Interest in the Property and Rights Under this Security
If (&) Borrower fails to perform the covenants and agreements contained in this Security Instrt ment, (5
there is a legal proceeding that might significantly affect Lender's interest in the Property and/or rigits g
this Security Instrument {such as a proceeding in bankruptcy. probate, for condemnation or forfeiture,

pegtions. Borrower shall not
it waste on the Property.
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LOAN #: 31706771
nfgrEement of a lien which may attain priority over this Security Instrumentor to enforce laws or regulations),
C)-Borrower has abandoned the Property, then Lender may do and pay for whatever is reasonable or
opriate to protect Lender's interest in the Property and rights under this Security Instrument, including
' dfor assessing the value of the Property, and securing and/or repairing the Property. Lender’s
ude, but are not limited to: (a) paying any sums secured by a lien which has priority over this
Gurity Insirument; (b) appearing in court; and (c) paying reasonable attorneys’ fees to protect its interest
he Property and/or rights under this Security Instrument, including its secured position in a bankruptcy
g, Securing the Property includes, but is not limited to, entering the Property to make repairs,
0 ace or board up doors and windows, drain water from pipes, eliminate building or other
i angerous conditions, and have utilities turned on or off, Although Lender may take action
£nder does not have 1o do so and is not under any duty or obligation to do so. It is
ks no liability for not taking any or all actions authorized under this Section 9.
sed by Lender under this Section 9 shall become additional debt of Borrower
rument. These amounts shall bear interest at the Note rate from the date of
Ayable, with such interest, upon notice from Lender to Borrower requesting

secured by this Sgfu
disbursement asii
payment.

Ifthis Security Insttdmerit i$-on a leasehold, Borrower shall comply with all the provisions of the lease.
Borrower shall not surrerderthe leasehold estate and interests herein conveyed or terminate or cancel
the ground lease. Borrowet shefieot, without the express written consent of Lender, alter or amend the
ground lease. If Borré i title to the Property, the leasehold and the fee title shall not merge
unless Lender agrees'to B writing.

10. Mortgage Insurarce. If Lender required Mortgage Insurance as a condition of making the Loan,
Borrower shall pay the pre ms required to maintain the Mortgage Insurance in effect. If, for any reason,
the Mortgage Insurance ceyéréige reglired by Lender ceases to be available from the mortgage insurer
that previously provided sucFiinsi @ and Borrower was required to make separately designated pay-
ments toward the premiums for M de Insurance, Borrower shall pay the premiums required to obtain
coverage substantially equivalegh iiortgage Insurance previously in effect. at a cost substantially
equivalent to the cost to Barrower.of the Maitgage Insurance previously in effect, from an alternate mort-
gage insurer selected by Lender. Ifsibistantiafly equivalent Mortgage Insurance coverage is not available,
Barrower shall continue to pay to Lende fthe separately designated payments that were due
when the insurance coverage ceasedto ender will accept, use and retain these payments as
a non-refundable |oss reserve in lieu of:Mortgége’Insurance. Such loss reserve shall be nan-refundable,
notwithstanding the fact that the Loan is ultimatély paid in full, and Lender shall not be required to pay Bor-
rower any interest or earnings on such lo erve, Lender can no longer require loss reserve payments
if Mortgage Insurance coverage (in the ameuft and for the period that Lender requires) provided by an
insurer selected by Lender again becomes ble, is obtained, and Lender requires separately desig-
nated payments toward the premiums for Mortgage insu ender required Mortgage Insurance as a
condition of making the Loan and Borrower was requir separately designated payments toward
the premiums for Mortgage Insurance, Borrower s} remiums required to maintain Mortgage
Insurance in effect, or to provide a non-refundable | Lintil Lender's requirement for Mortgage
Insurance ends in accordance with any written agre Borrower and Lender providing for
such termination or until termination is required by Applics ing in this Section 10 affects Bor-
rower’s obligation to pay interest at the rate provided in th ;

Mortgage Insurance reimburses Lender (or any entity that piirchases the Note) for certain losses it may
incur if Borrower does not repay the Loan as agreed. Borrovet is not 2 party to the Mortgage Insurance.

Mortgage insurers evaluate their total risk on all such insuganc rce from time to time, and may
enter into agreements with other parties that share or modify théis rigk, orredsic 0s55€5. These agreements
are on terms and conditions that are satisfactory to the mortgag&ifisuer ie other party (or parties)
o these agreements. These agreements may require the mortgage igisuf ngke payments using any
source of funds that the mortgage insurer may have available (wh e funds obtained from
Mortgage Insurance premiums).

As aresult of these agreements, Lender, any purchaser of the Note; any reinsurer, any
other entity, or any affiliate of any of the foregoing, may receive (directly irgctly} amounts that derive
from (or might be characterized as) a portion of Borrower's payments for Morigage Insuragce, in exchange
for sharing or modifying the mortgage insurer’s risk, or reducing losses. If sligh agregmesit provides that
an affiliate of Lender takes a share of the insurer’s risk in exchange fora s
the insurer, the arrangement is often termed "captive reinsurance.” Further:

(a) Any such agreements will not affect the amounts that Borrowertas a
Mortgage Insurance, or any other terms of the Loan. Such agreements will not jsicr
Borrower will owe for Mortgage Insurance, and they will not entitle Borrower tg

{b) Any such agreements will not affect the rights Borrower has - if any -
Mortgage Insurance under the Homeowners Protection Act of 1998 or any othe |aw.
may include the right to receive certain disclosures, to request and obtain cangll;
Mortgage Insurance, to have the Mortgage Insurance terminated automatically, argior
arefund of any Mortgage Insurance premiums that were unearned at the time of such
or termination.

11. Assignment of Miscellaneous Proceeds; Forfeiture. All Miscellaneous Proceed
assigned to and shall be paid to Lender.

If the Property is damaged, such Miscellaneous Proceeds shall be applied to restoration o
the Property, if the restoration or repair is economically feasible and Lender’s security is not le
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LOAN #: 31706771
such repair and restoration period, Lender shall have the right to hofd such Miscellaneous Proceeds
nder has had an opportunity to inspect such Property to ensure the work has been completed to
wder s satisfaction, provided thal such inspection shall be undertaken promptly. Lender may pay for
and restoration in a single disbursement or in a series of progress payments as the work is
nless an agreement is made in writing or Applicable Law requires interest to be paid on such

: Proceeds, Lender shall not be required to pay Borrower any interest or earmings on such

llanegus Proceeds. If the restoration or repair is not economically feasible or Lender's security would
eddhebdiscellaneous Proceeds shall be applied to the sums secured by this Security instrument,

-due, with the excess, if any, paid to Borrower. Such Miscellaneous Proceeds shall be

vided for in Section 2.

Gtal taking, destructian, or loss in value of the Property, the Miscellaneous Proceeds

he sums secured by this Security Instrument, whether or not then due, with the excess,

wplied
if any, paid to B

In the event of. paftigl taking, destruction, or loss in value of the Property in which the fair market value
of the Property immediately-hefore the partial taking, destruction, or loss in value is equal to or greater
than the amo unis.secured by this Security Instrument immediately before the partial taking,
less Borrower and Lender otherwise agree in writing, the sums secured by
this Security Instrument shalbe reduced by the amount of the Miscellaneous Proceeds muitiplied by the
following fraction: (a) the _;mt’al,amwpt of the sums secured immediately before the partial taking, destruc-
tion, or |0ss in valu ded by-{b) the fair market value of the Property immediately before the partiat
taking, destruction, orloss irvalue *Any balance shall be paid to Borrower.

In the event of a partial taking, desiruction, or loss in value of the Property in which the fair market value
of the Property immediate fie partial taking, destruction, or loss in valug is less than the amount
of the sums secured immégjiatély befefethe partial taking, destruction, or loss in value, unless Borrower
and Lender otherwise agree irrir the Misceltaneous Proceeds shall be applied to the sums secured
by this Security Instrument whep not the,sums are then due.

If the Property is abandone ey, er if, after notice by Lender to Borrower that the Opposing
Party (as defined in the next sentgrite) pfiérs to make an award to settle a claim for damages, Borrower
fails to respond to Lender within 3C-<idy he date the notice is given, Lender is authorized to collect
and apply the Miscellaneous Proceeds ¢ tration or repair of the Property or (o the sums secured
by this Security Instrument, whether or . "Opposing Party” means the third party that owes
Borrower Miscellaneous Proceeds or the; against whom Borrower has a right of action in regard to
Miscellaneous Proceeds.

Borrower shall be in default if any actioh or proceeding, whether civil or ¢riminal, is begun that, in
Lender's judgment, could result in forfeiturg of the Property or other material impairment of Lender's
interest in the Property or rights under this Seéctrity Instrumsat. Borrower can cure such a defautt and, if
acceleration has occurred, reinstate as provided in Sectigsi Yy causing the action or proceeding to be
dismissed with a ruling that, in Lender’s judgment, p i rfeiture of the Property or other material
impairment of Lender's interest in the Property or rigi Security Instrument. The proceeds of
any award or claim for damages that are attributable ent of Lender’s interest in the Property
are hereby assigned and shall be paid to Lender.

All Miscellaneous Proceeds that are nol applied to
in the order provided for in Section 2.

12. Borrower Not Released; Forbearance By Lender

Extension of the time for pay-
instrument granted by Lender to
Borrower or any Successor in Interest of Borrower shall not &pe
any Successors in Interest of Borrower. Lender shall not be requii
Successor in Interest of Borrower or to refuse to extend time for paytient op-othena
of the sums secured by this Security Instrument by reason of any denfaritt made by the original Borrower
or any Successors in Interest of Borrower. Any forbearance by Lends tising any right or remedy
tities or Successors

the exercise of any right or remedy.
13. Jointand Several Liability; Co-signers; Successors and Assign

wha co-signs this Security Instrument but does not execute the Note (a “co
Security Instrument only to mortgage, grant and convey the co-signer’s inter
terms of this Security Instrument; (b} is not personally obligated to pay the sum<£€Ecyge
Instrument; and (c} agrees that Lender and any other Borrower can agree to extel
make any accommeodations with regard to the terms of this Security Instrument or t
co-sigrer’s consent.

ty under the
fis Security
, Tarbear or

rower’s rights and benefits under this Security Instrument. Borrower shall not be released rdm Borrg
obligations and liability under this Security Instrument unless Lender agrees to such release irwriting
covenants and agreements of this Security Instrument shall bind (except as provided in S
benefit the successors and assigns of Lender.

14. Loan Charges. Lender may charge Borrower fees for services performed in connectiof:
rower's default, for the purpose of protecting Lender's interest in the Property and rights under thi
Instrument, including, but not limited to, attorneys’ fees, property inspection and valuation fees. In
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LOAN #: 31706771
“other fees, the absence of express authority in this Security Instrument to charge a specific fee to
wier shall not be construed as a prohibition on the charging of such fee. Lender may not charge fees
re expressly prohibited by this Security Instrument or by Applicable Law.
n is subject to a law which sets maximum loan charges and that law is finally interpreted
theinterest or other loan charges collected or to be collected in connection with the Loan exceed
ermitted imits, then: (a) any such loan charge shall be reduced by the amount necessary to reduce
he permitted limit; and {b) any sums already collected from Borrower which exceeded
#ll be refunded to Borrower. Lender may choose to make this refund by reducing the
er the Note or by making a direct payment to Borrower. If a refund reduces principal,
ealed as a partial prepayment without any prepayment charge (whether or not a
rovided for under the Note) Borrower's acceptance of any such refund made by

prepay EfT'I

direct pay, wer will constitute a waiver of any right of action Borrower might have arising out
of such overcharge
15. Notices. iven by Borrower or Lender in connection with this Security instrument must

be in writing. An Barrower in cannection with this Security Instrument shall be deemed to have
ien:mailed by first class mail or when actually delivered to Borrower’s notice
address if sent by othet: i
Applicable Law expres

Borrower has designat

#uires otherwise. The notice address shall be the Property Address unless
uestitte notice address by notice to Lender. Borrower shall promptly notify
fadld reSS If Lender specifies a procedure for reporting Borrower’s change
i oni rEport a change of address through that specified procedure. There
ress under this Security Instrument at any one time. Any notice to
or by mailing it by first class mail to Lender's address stated herein
_ ei address by notice to Borrower. Any notice in connection with this
Security Instrument shall not e eemed to have been given o Lender until actually received by Lender. If
any notice required by this Sec Wistrument is also required under Applicable Law, the Applicable Law
requirement will satisfy the corrasgondingtequirement under this Security Instrument.

16. Governing Law; Severabéiﬁf’jr Rl ofConstructlon This SecuntyInstrumentshallbe governed

Applicable Law might explicitly or implig parties to agree by contract or it might be silent, but

such silence shall not be construed as & grohiditi against agreement by contract, In the event that any
provision or clause of this Security Instru it the Note conflicts with Applicable Law, such conflict shall

not affect other provisions of this Securit rument or the Note which can be given effect withoul the
conflicting provision. ,

As used in this Security Instrument: (
corresponding neuter words or words of the féminine
include the plural and vice versa; and (c) the word "maVy
take any action.

17. Borrower

masculine gender shall mean and include
b) words in the singular shall mean and
ale discretion without any obligation to

1}

agreement, the intent of which is the transfer of title by Borraivgr at a futu!
If all or any part of the Property or any Interest in the Prope
a natural person and a beneflcual mterest in Borrower is sold i

date to a purchaser,
ansferred {or if Borrower is not
d) without Lender's prior written
] Cured by this Security Instrument.
However this option shall not be exercised by {ender if such exérefse s prehibited by Applicable Law.

If Lender exercises this option, Lender shall give Borrower notige 4 e
provide a period of not less than 30 days from the date the notice is given in ag
within which Borrower must pay all sums secured by this Security Insteument. If Bo
sums prior to the expiration of this period, Lender may invoke any remieeies
Instrument without further notice or demand on Borrower, )

19. Borrower's Right to Reinstate After Acceleration. If Borrower mefets’centai
rower shall have the right to have enforcement of this Security Instrument dis¢ontinugs
to the earliest of: (a) five days before sale of the Property pursuant to any pdwer of, ale
Security Instrument; (b) such other period as Applicable Law might specify for the t&rmi
right to reinstate; or (c) entry of a judgment enforcing this Security Instrument. T’ﬁose ;
Borrower: (a) pays Lender all sums which then would be due under this Securit;
Note as if no acceleration had occurred; (b) cures any default of any other covenag I8
pays all expenses incurred in enforcing this Security Instrument, including, but not lim e
attorneys' fees, property inspection and valuation fees, and other fees incurred for the purf
ing Lender’s interest in the Property and rights under this Security instrument; and (d) tal
as Lender may reasonably require to assure that Lender’s interest in the Property and righ
Security Instrument, and Bomower's obligation to pay the sums secured by this Security Ins
continue unchanged. Lender may require that Borrower pay such reinstatement sums andekpe

rdance with Section 15
er fails to pay these
ted by this Security

conditions, Bor-
af any time prior
optained in this

whose deposits are insured by a federal agency, instrumentality or entity; or {d) Electronic Funds Franste
Upon reinstatement by Barrower, this Security Instrument and obligations secured hereby shall
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LOAN #: 31706771
ective as if no acceleration had occurred. However, this right to reinstate shall not apply in the case
-éleration under Section 18.

0. Sale of Note; Change of Loan Servicer; Notice of Grievance. The Note or a partial interest
“{together with this Security Instrument) can be sold one or more times without prior notice to
Tgwver. A sale might result in a change in the entity (known as the "Loan Servicer") that collects Periodic
Payments due under the Note and this Security Instrument and performs other mortgage foan servicing
obligations ander the Note, this Security Instrument, and Applicable Law. There also might be one or more
change ie Laan Servicer unrelated to a sale of the Note. If there is a change of the Loan Servicer,
Boren be given written notice of the change which will state the name and address of the new Loan
to which payments should be made and any other information RESPA requires in
e of transfer of servicing. If the Note is sold and thereafter the Loan is serviced by
her'than the purchaser of the Note, the mortgage loan servicing obligations to Borrower
L ervicer or be transferred to a successor Loan Servicer and are not assumed
by the Note purchaseplnless otherwise provided by the Note purchaser.
’ nder may commence, join, or be joined to any judicial action (as either an indi-
vidual iitigant ¢t ¢ f.a class) that arises from the other party’s actions pursuant to this Security
Instrument or that alleges theit the other party has breached any provision of, or any duty owed by reason
of, this Security Instrumerit,_sntil such Borrower or Lender has notified the other party (with such notice
given in compliance wif wigements of Section 15) of such alleged breach and afforded the other
party hereto a reasck eeafier the giving of such notice to take corrective action. |f Applicable
Law provides a time peri ich must elapse before certain action can be taken, that time period will be
deemed to be reasonabls purpgses of this paragraph. The notice of acceleration and opportunity to
cure given to Borrower purdyant to Sectian 22 and the notice of acceleration given to Borrower pursuant
to Section 18 shall be deefnetite salisfy ftie notice and opportunity 10 take corrective action provisions of
this Section 20.
21. Hazardous Substances. A5 used g this Section 21: {(a) "Hazardous Substances" are those
substances defined as toxic or'na: bstances, pollutants, or wastes by Environmental Law and
¢ other flammable or toxic petroleum products, toxic pesti-
cides and herbicides, volatile solvest aterials containing asbestos or formaldehyde, and radicactive
materials; (b) "Environmental Law” mejris federaliaws and laws of the jurisdiction where the Praperty
is located that relate to health, safety oreng figmial protection; (¢) "Environmental Cleanup’ includes
any response action, remedial action, grrermsbdval action, as defined in Environmental Law; and {d) an
"Environmental Condition” means a congilios that can cause, contribute to, or otherwise trigger an
Environmental Cleanup.
Borrower shall not cause or permit the preéence, use, disposal, storage, or release of any Hazardous
Substances, or threaten to release any HazargGus Substanges, on or in the Property. Borrower shall not
do, nor allow anyone else to do, anything affecting the Prox a) that is in violation of any Environmental
Law, (b} which creates an Environmental Condition, orc L4vhicty, due to the presence, use, or release of
a Hazardous Substance, creates a condition that adversé :
ing two sentences shall not apply to the presence, e on the Property of small quantities of
Hazardous Substances that are generally recognizedstd ppropriate to narmal residential uses and to
maintenance of the Property (including, but not limited tq, ha# ‘wubstances in consumer products).
Barrower shall promptly give Lender written notice o vestigation, claim, demand, lawsuit
or other action by any governmental or regulatory agency o i involving the Property and any
Hazardous Substance or Environmental Law of which Borr | knowledge, (b) any Environ-
mental Condition, including but not limited to, any spilling, lea! rge, release or threat of release
of any Hazardous Substance, and (c} any condition caused b enseruse or release of a Hazard-
ous Substance which adversely affects the value of the Prope \ ams, or is notified by any
governmental or regulatory authority. or any private party, that any rém .other remediation of any
Hazardous Substance affecting the Property is necessary, Borrower shall prg
remedial actions in accordance with Environmental Law. Nothing herein shall
Lender for an Environmental Cleanup. '

B

NON-UNIFORM COVENANTS. Borrower and Lender further covenant &

22. Acceleration; Remedies. Lender shall give notice to Borrower p
ing Borrower's breach of any covenant or agreement in this Security lhstrum
accelerationunder Section 18 unless Applicable Law provides otherwise}. T
(a) the default; (b) the action required to cure the default; {c) a date, not Tes5 th
the date the natice is given to Borrower, by which the default must be cured; a
cure the default on or before the date specified in the notice may resultin accé (
secured by this Security Instrument and sale of the Property at public auction At
than 120 days in the future. The notice shall further inform Borrower of the right t&

acceleration, the right to bring a court action to assert the non-existence of a defautt o+ any other
defense of Borrower to acceleration and sale, and any other matters required to be’i |
notice by Applicable Law. If the default is not cured on or before the date specified ip
Lender at its option, may require immediate payment in full of all sums secured by 1
Instrument without further demand and may invoke the power of sale and/or any oth
permitted by Applicable Law. Lender shall be entitled to collect all expenses incurred in"
the remedies provided in this Section 22, including, but not limited to, reasonable attorney
and costs of title evidence.
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LOAN #: 31706771
“l.ender invokes the power of sale, Lender shall give written notice to Trustee of the occur-
of an event of default and of Lender‘s election to cause the Property to be sold. Trustee and
r shall take such action regarding notice of sale and shall give such notices to Borrower and
trsons as Applicable Law may require. After the time required by Applicable Law and
ion of the notice of sale, Trustee, without demand on Borrower, shall sell the Property
£ public avction to the highest bidder at the time and place and under the terms designated in the
riptice of sale in one or more parcels and in any order Trustee determines. Trustee may postpone
perty for a period or periods permitted by Applicable Law by public announcement
ace fixed in the notice of sale. Lender or its designee may purchase the Property

Trustéde shall deliver to the purchaser Trustee’s deed conveying the Property without any
covenar a gxpressed or implied. The recitals in the Trustee’s deed shall be prima facie
evidence of the'truthyof the statements made therein. Trustee shall apply the proceeds of the sale in
the following order’ (a) 10'all expenses of the sale, including, but not limited to, reasonable Trustee’s
and attorneys'’ fées; all sums secured by this Security Instrument; and (c) any excess to the
person or pefsoiis | ntitled to it or to the clerk of the superior court of the county in which
the sale took place.

n payment of all sums secured by this Security Instrument, Lender shall
nvey the-Property and shall surrender this Security Instrument and all notes evi-
Seerity Instrument to Trustee. Trustee shall reconvey the Property without
rsons lly entitied to it. Such person or persons shall pay any recordation
ng the reconveyance,

dasice with Applicable Law, Lender may from time to time appoint
siee appointed hereunder who has ceased to act. Without conveyance of
stee shali succeed to all the title, power and duties conferred upon Trustee

costs and the Trustee's fe:
24. Substitute Trusis

the Property, the successor |
herein and by Applicable Law.

25. Use of Property. The ised principally for agricultural purposes.

26. Attorneys’ Fees. Lender.stiall he“gntided to recover its reasonable attorneys’ fees and costs in
any action or proceeding to constrigetr &nf any term of this Security Instrument, The term “attorneys’
fees,” whenever used in this Security Irs i, shall include without limitation attorneys' fees incurred
by Lender in any bankruptcy proceeding ipgl.

ORAL AGREEMENTS OR ORAL COMMETMENTS TO LOAN MONEY, EXTEND CREDIT, OR
TO FORBEAR FROM ENFORCING*REPAYMENT OF A DEBT ARE NOT ENFORCEABLE
UNDER WASHINGTON LAW.

BY SIGNING BELOW, Borrower accepts and agre te terms and covenants contained in this

Security Instrument and in any Rider executed by Borrgwer

(Seal)
DATE

PHILIP STEFFE

STATE OF LOASHING, 728/

UNTY OF SKAGIT SS:

On this day personally appeared before me PHILIP STEFFEN to meknown to be the
individual party/parties described in and who executed the within &rid fo fig instrument,
d voluntary act and

and acknowledged that he/shefthey signed the same as his/her/thgirfres .
deed, for the uses and purposes therein mentioned, J £
GIVEN under my hand and official seal this 2/.5?' day of _ /U4

Washington, residing at #2t

My Appointment Expires on 5 /25’ /20/ g

Notary Public
State of Washington

LIAM COLEMAN
Appointment Expires Aug. 25, 2019
- Initials: ﬁ

WASHINGTON--Single Family--Fannie Mae/Freddie Mac UNIFORM INSTRUMENT Form 3048 1/01
Ellie Mae, inc. Page 10 of 11 WAEDEED 03T
WAEDEED (CLS)

07/19/2017 04:53 PM PST



LOAN #: 31706771

Leas Origin
NMLS ID: 91¢:
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MIN: 1001643-0100034677-7

LECTRONIC REGISTRATION SYSTEMS, INC. RIDER
(MERS Rider)

ELECTRONIC REGISTRATION SYSTEMS, INC. RIDER
("MERS Rid ‘ day of July, 2017, and is
mcorporate fitd. andamends and supplements the Deed of Trust (the "Security
Instrument”) of the* te given by the undersigned (the “"Borrower,” whether there

are one or more per: ‘ "under5|gned) to secure Borrower's Note to
Bank Of The Pagi

("Lender") of the sari
Instrument, which is loca
1314 27th St, Anacorte

covering the Property described in the Security

21+1903.

In addition to the covenants and greemenris made in the Security Instrument, Borrower
and Lenderfurther covenantandagréethatttie Security Instrumentis amended as follows:

A. DEFINITIONS
1. The Definitions section of.the Securlty Instrument is amended as follows:
"Lender"” is Bank Of The Pam i

Lenderis a Corporation
under the laws of Washington.
226 36th Street, Bellingham, WA 98225,

organized and existing
Lender’s address is

Lender is the beneficiary under this Security Instrufitert m “Lender” includes
any successors and assigns of Lender.

"MERS" is Mortgage Electronic Registration Syst
corporation that is the Nominee for Lender and is acting
organized and existing under the laws of Delaware, and has.an
number of P.O. Box 2026, Flint, Ml 48501-2026, tel. (888)
appointed as the Nominee for Lender to exercise the rights, d
Lender as Lender may from time to time direct, including but not
successor trustee, assigning, or releasing, in whole or in part thi
foreclosing or directing Trustee to institute foreclosure of this Se
or taking such other actions as Lender may deem necessary or 4
this Security Instrument. The term "MERS" includes any successor
MERS. This appointment shall inure to and bind MERS, its successd:
as well as Lender, until MERS' Nominee interest is terminated.

; ERS is a separate

the foIIowmg definition:
“"Nominee” means one designated to act for another as its represen
a limited purpose.
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LOAN #: 31706771

SFER OF RIGHTS IN THE PROPERTY
sfer of Rights in the Property section of the Security Instrument is
ckas follows:
cu% y Instrument secures to Lender: (i) the repayment of the Loan, and
jons and modifications of the Note; and (ii} the performance of
§.and agreements under this Security Instrument and the Note.

awer irrevocably grants and conveys to Trustee, in trust, with
power of sa?a, the. follo ng described property located in the
County [Type of Recording Jurisdiction] of
Skagit __ [Name of Recording Jurisdiction):
Lot 7, "REPLAT.Q 5 - 48, VIEW ACRES ADDITION TO ANACORTES,
WASH.," as per pla orcded in Volume 7 of Plats, page 85, records of Skagit
County, Washingto. ‘

Situate in the City o
Lot 7, View Acres Replat
APN #: 3836-000-007-00i

which currently has the address of 1314 27th St,

WA 98221-1903 ("Property Address”
[State] [Zip Code]

TOGETHERWITH allthe improvements now or he
and all easements, appurtenances, and fixtures now or he
All replacements and additions shall also be covered by this. Sé
the foregoing is referred to in this Security Instrument as the

Lender, as the beneficiary under this Security Instrumies
as the Nominee for Lender. Any notice required by Applicab
Instrument to be served on Lender must be served on ME
Nominee for Lender. Borrower understands and agrees that MER
Nominee for Lender, has the right to exercise any or all interests gra
to Lender, including, but not limited to, the right to foreclose and seli
and to take any action required of Lender including, but not limited tds.
releasing this Security Instrument, and substituting a successor trustee..

'thvs Security
de%s!gnated

C. NOTICES
Section 15 of the Security Instrument is amended to read as follow
15.Notices. All notices given by Borrower or Lender in connection
Security Instrument must be in writing. Any notice to Borrower in connection wi h el
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LOAN #: 31706771
St ment shall be deemed to have been given to Borrower when mailed

otice to any one Borrower shall constitute notice to all Borrowers
Law expressly requires otherwise. The notice address shall be

“Borrower shall promptly notify Lender of Borrower's change of
pecifies a procedure for reporting Borrower’s change of address,

There may be only
any one time. Any n

Borrower acknowledges that any notice Borrower
e provided to MERS as Nominee for Lender until

actually received by M .
shall not be deemed to hasx
any notice required by thi
the Applicable Law requwemeri
Security Instrument.

or a partlal interest in the Note (tog
one or more times without prior notice’to Borrg
directs MERS to assign MERS's Nominee |
remains the Nominee for Lender, with thex
sale might result in a change in the entity (|
Periodic Payments due under the Note a
other mortgage loan servicing obligations unde
and Applicable Law. There also might be one or inore changes of the Loan Serwcer
unrelated to a sale of the Note. If there is a change of the Ldan Servicer, Borrower will
e and address of the

3 Securlty Instrument) can be sold
Lender acknowledges that until it
% this Security Instrument, MERS
exercise the rights of Lender. A
“Lc:an Servicer”) that collects

nhew Loan Servicer, the address to which payment§====-5 oud
information RESPA requires in connection with a notice AfAr
Note is sold and thereafter the Loan is serviced by a |
purchaser of the Note, the mortgage loan servicing obligz
with the Loan Servicer or be transferred to a successor
assumed by the Note purchaser unless otherwise provided Note purchaser.
Neither Borrower nor Lender may commence, join, or befjoine
action (as elther an individual htlgant or the member of a cla‘

given in compliance with the requirements of Section 15) of such ali‘egecﬁw
afforded the other party hereto a reasonable period after the giving of s
take corrective action. If Applicable Law provides a time period which
before certain action can be taken, that time period will be deemed to b
for purposes of this paragraph. The notice of acceleration and opportunity t
to Borrower pursuant to Section 22 and the notice of acceleration given tc'Bo
pursuant to Section 18 shall be deemed to satisfy the notice and opportunits.
corrective action provisions of this Section 20.
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SUBSTITUTE TRUSTEE

Cll 4 of the Security Instrument is amended to read as follows:
Substitute Trustee. In accordance with Applicable Law, Lender or MERS may
) irne dgpomt asuccessor trustee to any Trustee appointed hereunder who has
ceased 0 act, Without conveyance of the Property, the successor trustee shall succeed
to all the title, po nd duties conferred upon Trustee herein and by Applicable Law,

Ei; W, Borrower accepts and agrees to the terms and covenants
contained in this MERS R

T/ pz-_(Seal)
" DATE

PHILIP STEFFRN
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