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Abbreviated Legal Desgriftion: Th
County of Skagit, and is dnsz;,

Title Order No.: A113189
Escrow No.: A113189
LOAN #: 011612064505

[Spa viLine For Recording Data]

DEED OF TRUST

[mIN 1003922-0000041599.2
MERS PHONE #: 1-888-679-6377

DEFINITIONS

Words used in muitiple sections of this docume deﬁ 2d:below and other words are defined in
Sections 3, 11, 13, 18, 20 and 21. Certain rules regar usage of words used in this document
are also provided in Section 16.
(A) "Security Instrument” means this document, whic !
together with all Riders to this document. ‘ ;
(B) "Borrower” is JAMES VERL MCDERMOTT AND LAURENCE

ARLES JOHNSON, JR.,
JOINT TENANTS WITH RIGHT OF SURVIVORSHIP.

Borrower is the trustor under thls Security Instrument.
(C) “Lender” is Mortgage Express, LLC.

Lenderis  an Oregon Limited Liability Company,
laws of Oregon.

10260 Southwest Greenburg Road, Suite 830, Portland, OR 97223,

ekl tlnq under the

(D) "Trustee” is Guardian Northwest Title and Escrow.

(E) "MERS" is the Mortgage Electronic Registration Systemns, Inc. Lender has appoint EF
nominee for Lender for this loan, and attached a MERS Rider to this Security Instrument, to be g
Borrower, which further describes the relationship between Lender and MERS, and which is fiaci
into and amends and supplements this Security Instrument.
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‘ LOAN #: 011612064505
| "Note” means the promissory note signed by Borrower and dated July 11, 2017.
+The-Note states that Borrower owes Lender  TWO HUNDRED FIFTY THOUSAND AND NO/100* * * *

R R R R R R R o R R N  aa.

. $250,000.00 ) plus interest. Borrower has promised to pay this debt in regular
ents and to pay the debt in full not later than August 1, 2032.

perty” means the property that is described below under the heading "Transfer of Rights in the

gG} “P
Prop
™) 05 the debtevidenced by the Note, plus interest, any prepayment charges and late charges

2, and all sums due under this Security Instrument, plus interest. ‘
mears all Riders to this Security Instrument that are executed by Borrower. The foliowing
executed by Bormower [check box as applicable]:

Rideis are to

{_i Adjustable Rate Rider L] Condominium Rider ] Second Home Ride!
Balloon B [x] Planned Unit Development Rider [ VA Rider '
[ 1-4 Famii [ Biweekly Payment Rider
Mongags & Registration Systems, Inc. Rider

[ Otherts) [spg

(J) “Applicable

&l controlling applicable federal, state and local statuies.. regulations,
ordinances and admisii

alivetales. and orders (that have the effect of law) as well as all applicabie final,

- {K) "Community Asse
other charges that are i
association or similar ofigahization
{L) “Electronic Funds Transfor
draft, or similar paper instrum
computer, or magnetic tape 85 g%

Fees, and Assessments” means sll dues, fees, assessments and
er or the Property by a condominium association, homeowners

s anytransfer of funds, other than a transaction originated by check,
which is initiated through an electronic terminal, telephonic instrument,
orderyifatruct, or authorize a financial institution to debit or credit an
account. Such term includes, dedito, point-of-sale transfers, automated teller machine trans-
actions, transfers initiated by te ansfers, and automated clearinghouse transfers.

(M) “Escrow ltems” means those itamisthit are described in Section 3.

(N) "Miscellaneous Proceeds” mears afty comipensation, settlement, award of damages, or proceeds
paid by any third party (other than insyirasice proceieds paid under the caverages described in Section 5)
for: (i} damage to, or destruction of, thesProgérty? (ii) condemnation or other taking of all or any part of the
Property; (i)} conveyance in lieu of cond tion; or (iv) misrepresentations of, or omissions as to, the
value and/or condition of the Property.
{0) “Mortgage Insurance” means insur
on, the Loan. '

(P) "Periodic Payment” means the regularfy schedul
the Note, plus (i) any amounts under Section 3 of thi i)
(Q) "RESPA" means the Real Estate Settlement Protediires

menting regulation, Regulation X (12 C.F.R. Part 1024)'as they
additional or successor legislation or reguiation that gdvens th
Instrument, "RESPA’ refers to all requirements and restict

related mortgage loan" evenif the Loan does not qualify as a*féd
{R) "Successor in Interest of Borrower” means any pa

or not that party has assumed Bomower’s abligations unde

2 protecting Lender against the nonpayment of. or defautt

i due for (i) principal and interest under
strument.

(12 US.C. §2601 et seq.) and its imple-
ght be amended from time to time, or any
ame subject matter. As used in this Security
that-are imposed in regard to 2 “federally
liyrelated mortgage loan” under RESPA.
&t has taken title to the Property, whether
: Note «or this Security Instrument.

TRANSFER OF RIGHTS IN THE PROPERTY
The beneficiary of this Security Instrument is MERS (sotely a
sors and assigns) and the successors and assigns of MERS, Th
(i) the repayment of the Loan, and all renewals, extensions and m
performance of Borrower's covenants and agreements under this S
this purpose, Borrower irrevocably grants and conveys to Trustee, in
described property located in the County of Skag ‘
[Type of Recording Jurisdiction] [Name of Raacsr
Lot 87, "PLAT OF SAN JUAN PASSAGE PHASE Ili", as recorded unde
201112080064, records of Skagit County, Washington.
Lot 87, San Juan Passage Phase 3
APN #: 6004-000-087-0000

omines for TBkder and Lender's succes-
LTty instrument secures to Lender:
cdifications; of the Note; and (i} the
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LOAN #: 011612064505

which currently has the address of 4708 Schooner Drive, Anacortes,

{Street] {City]

98221 (*Property Address™):
[Zip Code}

TOGEIHER WITH all the improvements now or hereafter erected on the property, and all easements,
1o[¥icd cas;.and fixtures now or hereafter a part of the property. All replacements and additions shall
{ -Covered by this Security Instrument. All of the foregaing is referred to in this Security tistrument as
perty.” Borfower understands and agrees that MERS holds only legal titie to the interasts granted
5 Security Instrument, but, if niecessary to comply with law or custom, MERS (as nominee
erider's successors and assigns) has the right: to exercise any or all of those'interests,.
t ki t0, the right to foreclose and sell the Property; and to lake any action required of

limited to, releasing and canceling this Security Instrument.

IWERCQVENANTS that Borrower is lawfullyseised of the estate hereby conveyed and has
the right 10 gfant ang'convéy the Property and that the Property is unencumbered, except for encum-
brances of record. Borrgy arrants and will defend generally the title to the Property against all claims
and demands, subj umbrances of record,

THIS SECURITY b
cavenams with limited
property.

UNIFORM COVENANTS: Borrow
1. Payment of Priniipai, Miter
Borrower shall pay when due ¢

nd Lender covenant and agree as follows:
t, Escrow ltems, Prepayment Charges, and Late Charges.
principal of, and interest on, the debt evidenced by the Note and any
Gharges.die under the Note. Bomower shall also pay funds for Escrow
lterns pursuant to Section 3, Payments dueurider the Note and this Security Instrument shall be made in
U.S. cumrency. However, if any cheok Gr other instrument received by Lender as payment under the Note
or this Security Instrument is returned nder unpaid, Lender may require that any or all subsequent
payments due under the Note and this Seeurity JsiStrument be made in one or more of the following forms,
as selected by Lender: (8) cash; (b) marney 7 (€) certified check, bank check, treasurer's check or
cashier’s check, provided any such chigick 28 drdwn upon an institution whose deposits are insured by a
federal agency, instrumentality, or entity;r (4} Electronic Funds Transfer.

Payments are deerned received by Lénder when received at the location designated int the Note or at
such other location as may be designated iyy',_ender in accordance with the notice provisions in Section
15. Lender may retum any payment or partial payment if the*payment or partial payments are insufficient
to bring the Loan current. Lender may accept any payment partial payment insufficient to bring the Loan
curent, without waiver of any rights hereunder or prei its rights to refuse such payment or partial
payments in the future, but Lender is not obligated tg* payments at the time such payments are
accepted. If each Periodic Payment is applied as of| due date, then L ender need not pay inter-
st on unapplied funds. Lender may hold such unapp yntil Borrower makes payment to bring the
Loan current. If Borrower does not do so within a reasenabie péri ufdme, Lender shall either apply such
ipplied to the outstanding principal
which Borrower might have now
#ts due under the Note and this
ts secyred by this Security [nstrument.

nable pe
funds or return them to Borrower, If not applied earier, suckTings witkse,

balance under the Note immediately prior to foreclosure. No offsé
or in the future against Lender shall relieve Borrower from mia ng pay
Security Instrument or performing the covenants and agree e
2. Application of Payments or Proceeds. Except as ¢ enwisé dascribed in this Section 2, all pay-
ments accepted and applied by Lender shall be applied in thefollowiria, priority: (a) interest due
under the Note:; (b) principal due under the Note; (¢) amounts d char 2N 3. Such payments shall
be applied to each Periodic Payment in the order in which it became’ diie. Any remaining amaunts shall
be applied first to late charges, second to any other amounts due undgrithis Secy ly Instrument, and then
to reduce the principal balance of the Note. ‘
If Lender receives a payment from Borrower for a delinquent Pericd
ficient amount to pay any late charge due, the payment may be appiied t6the'd
fate charge. If more than one Periodic Payment is outstanding, Lender may 2Pply"any payment received
from Borrower to the repayment of the Periodic Payments if, and to the extert that, each'payment can be
paid in fuil. To the extent that any excess exists after the payment is applied igthe fulf pa§ment of one or
more Periodic Payments, such excess may be applied to any late charges dy ;
shall be applied first to any prepayment charges and then as described in the Note:
Any application of payments, insurance proceeds, or Miscellaneous Proceeds to
the Note shall not extend or postpone the due date, or change the amount, of the Périad
3. Funds for Escrow ttems. Borrower shall pay to Lender on the day Periodic”
under the Note, urtil the Note is paid in full, a2.sum (the "Funds™ to provide for payme;
for: (a) taxes and assessments and other items which can attain priority over this Sec
a lien or encumbrance on the Property; (b} leasehold payments or ground rents on the
(¢} premiums for any and all insurance required by Lender under Section 5; and (d) Mortgai
premiums, if any, or any sums payable by Borrower to Lender in lieu of the payment of Mor
ance premiums in accordance with the provisions of Section 10. These items are called *Es¢
At origination or at any time during the term of the Loan, Lender may require that Community
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LOAN #: 011612064505
s, Fees, and Assessments, if any, be escrowed by Borrower, and such dues, fees and assessmients
hattie-an Escrow ltem. Borrower shall promptly furnish to Lender all notices of amounts to be paid under
g Seclion. Borrower shall pay Lender the Funds for Escrow items unless Lender waives Borrower's
sligation to pay the Funds for any or all Escrow ftems. Lender may waive Borrower's obligation to pay to
s for any or all Escrow ltems at any time. Ariy such waiver may only be in writing. In the event

r. Borrower shall pay directly, when and where payable, the amaunts due for any Escrow terns
rignt of Funds has been waived by Lender and, if Lender requires, shall furnish to Lender
videncing such payment within such time period as Lender may require. Borrower's obligation
uch payinents and to provide receipts shall for all purposes be deemed to be a covenant and
‘contaied in this Security Instrument, as the phirase "covenant and agreement” is used in Sec-
ter is ohligated to pay Escrow Items directly, pursuant to a waiver, and Borrower fails to pay

or:an Escrow ltem, Lender may exercise its rights under Section 9 and pay such amount
and Borrower shidll tén*be obligated under Section 9 to repay to Lender any such amount. Lender may
revoke the waiver as to'any or all Escrow ltems at any time by a notice given in accordance with Section
15 and, upoi s rocation, Borrower shall pay to Lender all Funds, and in such amounts, that are then
required undér this Section:
Lender may, at any tisi
Funds at the time spegifi
under RESPA. Lengdér gh
estimates of expergiures

lect and hold Funds in an amount (a) sufficient to permit Lender to apply the
RESPA, and (b) not to exceed the maximum ameunt a fender can require
timate the amount of Funds due on the basis of current data and reasonable

.scrow [tems or otherwise in accordance with Applicable Law.
ution whose deposits are insured by a federal agency, instrumental-
i xier is an institution whose deposits are so insured) or in any Federal
Home Loan Bank. Lent all apply thia Funds to pay the Escrow ltems no later than the time specified
under RESPA. Lender shaliTiét charge Borrower for holding and applying the Funds, annually analyzing
the escrow account, or verifyirig Mie Escrow items, unless Lender pays Borrower interest on the Funds
and Applicable Law permits Lender to make, such a charge. Unless an agreement is made in writing or
Agpplicable Law requires interestto be paiii ob the Funds, Lender shal! not be required to pay Borrower
any interest or earnings on the Funids. Beifower and Lender can agree in writing, however, that interest
shall be paid on the Funds. Lendershall givé to Borrower, without charge, an annual accounting of the
Funds as required by RESPA, '
i there is a surplus of Funds held |n gscrow;

ity, or entity {including l,

defined under RESPA, Lender shall account to Bor-
rower for the excess funds in accordajice withy PA. If there is a shortage of Funds held in escrow, as
defined under RESFA, Lender shall ri’wflfy riower as required by RESPA, and Borrower shall pay to
Lender the amount necessary to make up thé shortage in accordance with RESPA, but in no more than
12 monthly payments. If there is a deficiency of Funds held in escrow, as defined under RESPA, Lender
shall notify Borrower as required by RESPA, and Borower shall pay to Lender the amount necessary to
make up the deficiency in accordance with RESPA, but | ore than 12 monthly payments.

Upon payment in full of all sums secured by this Secuifity, [strument, Lender shall promptly refund to
Borrower any Funds held by Lender.

4. Charges; Liens. Borrower shall pay all taxes !
utable to the Property which can attain prionty over this; Security Instrument, leasehold payments or ground
rents on the Property, if any, and Community Associatigr 'Fees, and Assessmernts, if any. To the extent
that these items are Escrow ltems, Borrower shait pay tiem in g iffivey provided in Section 3,

Borrower shall promptly discharge any lien which Hi broverdhis Security Instrument unless
Borrower: (a) agrees in writing to the payment of the obligatiori sgcured b the lien in a manner acceptable
to Lender, but only so long as Borrower is performing such dgéeement; |
by, or defends against enforcement of the lien in, legal procéedings w.
prevent the enforcement of the lien while those proceedings ar Fnending
are concluded; or (c) secures from the holder of the fien an agreement. satisf:
the lien to this Security Instrument. if Lender determines that any part.of ¢
which can attain priority over this Security Instrument, Lender may g :
lien. Within 10 days of the date on which that notice is given, Borrower hall sa ‘
more of the actions set forth above in this Section 4. '

Lender may require Borrower to pay a one-time charge for a real
ing setvice used by Lender in connection with this Loan. _

5. Property Insurance. Borrower shall keep the improvements now exisfingor hereafter erected on
the Property insured against loss by fire, hazards included within the term “eitgnded coversge,” and any
other hazards including, but not limited to, earthquakes and floods, for which:Lander eqtiires insurance.

charges, finas, and impositions attrib-

in Lender’s opinion operate ta

nly until such proceedings
to Lender subordinating
erty is subject to a lien

This insurance shall be maintained in the amounts (including deductible lev F
Lender requires. What Lender requires pursuant to the preceding sentences cat-ehéng
ofthe Loan. The insurance carrier providing the insurance shall be chosen by Borrowe:
right to disapprove Borrower's choice, which right shall not be exercised unreasonabiy Ll
Borrower to pay, in connection with this Loan, either: (2) a one-fime charge for flo
certification and fracking services; or (b) a one-time charge for flood zone determinati
services and subsequent charges each time remappings or simitar changes occur which
affect such determination or certification. Borrower shall also be responsible for the payms
imposed by the Fedaral Emergency Management Agency in connection with the review of By fi
determination resulting from an objection by Borrower. .

If Borrower fails to maintain any of the coverages described above, Lender may obtaif,
coverage. at Lender’s option and Borrower's expense. Lender is under no abligation 1o purt
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LOAN #: 011612084505
particular type or amount of coverage. Therefore, such coverage shall cover Lender, but might or might
# notiftaect Borrower, Borrower's equity in the Property, or the contents of the Property, against any risk,
azard-or-liability and might provide greater or lesser coverage than was previously in effect. Borrower

ges that the cost of the insurance coverage so obtained might significantly exceed the cost of
© insurance that Borrower could have obtained. Any amounts disbursed by Lender under this Section 5 shall
become.additional debt of Borrower secured by this Security Instrument. These amounts shall bear interest

the: rat& from the date of disbursement and shall be payable, with such interest, upon notice from
Bbmower requesting payment.

Al Ce policies required by Lender and renewals of such policies shall be subject to Lender's
right e pRreve such policies, shall include a standard mortgage clause, and shall name Lender as
mortgagee and/or 4s an additional loss payee. Lender shail have the right to hold the policies and renewal
certificates. | uires, Borrower shall promptly give to Lender all receipts of paid premiums and
renewal notices, wer obtains any form of insurance coverage, not otherwise required by Lender,
for damage toy strisction of, the Property, such policy shall include a standard mortgage clause and
shall name 4 % mertgagee and/or as an additional loss payee.

In the ebént of ipss, Befiower shall give prompt notice to the insurance carrier and Lender. Lender
may make proof of loss i not made promptly by Borrower. Uniess Lender and Borrower otherwise agree
in writing, any insurasic ds, whether or not the underlying insurance was required by Lender,
shall be applied to éstei @pair of the Property, if the restoration or repair is economically feasible
and Lender's secli , rigd. During such repair and restoration period, Lender shall have the
right to hold such insurante proceeds until Lender has had an opportunity to inspect such Property to
ensure the work has been complefed to Lender’s satisfaction, provided that such inspection shaill be
' mayéisiarse proceeds for the repairs and restoration in a single payment
ne e work is completed. Uniess an agreement is made in writing or
be'paid on such insurance proceeds, Lender shall not be required to
pay Borrower any interest or ez on such proceeds. Fees for public adjusters, or other third parties,
retained by Borrower shall nét bé paid ol of the insurance proceeds and shail be the sole obligation of
Borrower. If the restoration or repairs nomically feasible or Lender’s security would be lessened,
the insurance proceeds shall be'appliéd tg the sums secured by this Security Instrument, whether or not
then due, with the excess, if any, pai arrower, Such insurance proceeds shall be applied in the order
provided for in Section 2.

If Botrower abandons the Propes nay file, negotiate and settle any available insurance
claim and refated matters. if Borrower dioes net respond within 30 days to a notice from Lender that the
insurance carrier has offered to settle a ¢ then Lender may negotiate and settle the claim. The 30-day
period will begin when the notice is given: I& either event, or if Lender acquires the Property under Sec-
tion 22 or otherwise, Borrower hereby assignsiio Lender (a) Borrower's rights to any insurance proceeds
in an amount not to exceed the amounts unpaéd under th e or this Security Instrument, and (b} any
other of Borrower's rights (other than the right to any ref f uneamed premiums paid by Borrower)
under all insurance policies covering the Property, in h nghts are applicable to the coverage
of the Property. Lender may use the insurance progé repair or restore the Property or to pay
amourts unpaid under the Note or this Security In er or not then due. '

6. Occupancy. Borrower shalloccupy, establis ‘
within 60 days after the execution of this Security Instrume
Borrower’s principal residence for at least one year aftef tfié date of
agrees in writing, which consent shall not be unreasonably withhéld, o
exist which are beyond Bomrower's control,

7. Preservation, Maintenance and Protection of the Property
destroy, damage or impair the Property, allow the Property to deteriorate.
Whether or not Borrower is residing in the Property, Borrower shiall mairitaisi
the Property from deteriorating or decreasing in value due 1o its condition s
ant to Section 5 that repair or restoration is ngt economically feasiblel Borrow
Property if darnaged to avoid further deterioration or damage. If insurance or ¢
paid in connection with damage to, or the taking of, the Property, Barrowet shall be'
or restoring the Property only if Lender has released proceeds for such
proceeds for the repairs and restoration in a single payment or in a serfesof
work is completed. If the insurance or condemnation proceeds are not suffick
Property, Borrower is not refieved of Bomower's obligation for the completion

Lender or its agent may make reasonable entries upon and inspections f Y
sonable cause, Lender may inspect the interior of the improvements on the Propeérty:
Borrower notice at the time of or prior to such an interior inspection specifying skchtea

8. Borrower’'s Loan Application. Borrower shall be in default if, during the Loan
Borrower or any persons or entities acting at the direction of Borower or with B
consent gave materiaily false, rmisleading, or inaccurate information or statements 6
provide Lender with material information) in connection with the Loan. Material repres;
but are not limited to, representations conceming Barrower's occupancy of the Propetty
principal residence.

8. Protection of Lender’s interast in the Property and Rights Under this Security Inst
If (a) Barrower fails to perform the covenants and agreements contgined in this Security Instl
there is a legal proceeding that might significantly affect Lender's interest in the Property and/or
this Security Instrument (such as a proceeding in bankruptcy, probate, for condemnation or fo

orin a series of progres:
Applicable Law requires inte

ntinue to occupy the Property as
upancy, unless Lender otherwise
niess extenuating circumstances

'spections. Borrower shall not
commit waste on the Property.

it is determined pursu-
sall promptly repair the
mnation proceeds are
spansible for repairing

o repajs.or restore the
uch repair or restoration,
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LOAN #: 011612064505
~anforcement of alienwhich may attain priority over this Security Instrument or to enforce laws or regulations),
- or-{e}-Borrower has abandoned the Property, then Lender may do and pay for whatever is reasonable or
+‘appropfiate to protect Lender's interest in the Property and rights under this Security Instrument, including
Protecting and/or assessing the value of the Property, and securing and/or repaiting the Property. Lender's
actions can include, but are not fimited to: (a) paying any sums secured by a lien which has priority over this
Security Instrument; (b) appearing in court; and (c) paying reasonable attorneys' fees to protect its interest
n the Property and/for rights under this Security Instrument, including its secured position in a bankruptcy
peiding uring the Property includes, but is not limited to, entering the Property. to make repairs,
Nace or board up doors and windows, drain water from pipes, eliminate building or other

s ar dangerous conditions, and have utilities turned on or off, Although Lender may take action
ertiofi 9, Lender does not have to do so and is not under any duty or obligation to do s0. It is

ndef incurs no liability for not taking any or all actions authorized under this Section 9.

its, disbursed by Lender under this Section 9 shall become additional debt of Borrower
nstrument. These amounts shall bear interest at the Note rate from the date of
payable, with such interest, upon notice from Lender to Borrower requesting

i5 on a leasehold, Borrower shall comply with all the provisions of the lease.
Borrower shall not e leasehold estate and interests herein conveyed or terminate or cancel
the ground lease, Basrower shill not, without the express written consent of Lender, alter or amend the
ground lease. If Borfow&r atguires fee title to the Property, the leasehold and the fee title shall not merge
unless Lender agrees toithe metger in writing.

10. Mortgage Insurance. | der required Morigage Insurance as a congdition of raking the Loan,
Borrower shall pay the premiumsifequired to maintain the Mortgage Insurance in.effect. if, for any reason,
the Mortgage Insurante toverage.fequired by Lender ceases to be available from the mortgage insurer
that previously provided sugit rafice and Borrower was required to make separately designated pay-
ments toward the premiums for Mortgage Insurance, Borrower shall pay the premiumns required to obtain
coverage substantially equivglent to the'Mertgage Insurance previously in effect, at a cost substantially
equivalent to the cost to Borrower ! Mortgage Insurance previously in effect, from an akternate mort-
gage insurer selected by Lender, if sibstanyially equivalent Mortgage Insurance coverage Is not available,
Borrower shall continue to pay to Leadef thie amount of the separately designated payments that were due
when the insurance coverage ceasedito be in effect, Lender will accept, use and retain these payments as
a non-refundable loss reserve in liey ofMonidagé Insurance. Such loss reserve shall be non-refundabie,
notwithstanding the fact that the Loal aiely paid in full, and Lender shall not be required to pay Bor-
rower any interest or eamings on such serve. Lender can no longer require loss reserve payments
if Morigage Insurance coverage (in th aount and for the period that Lender requires) provided by an
insurer selected by Lender again becomés ‘available, is obtained, and Lender requires separately desig-
nated payments toward the premiums for Morigage Insurante. If Lender required Mortgage Insurance as a
condition of making the Loan and Borrower was requiregto make separately designhated paymenis toward
the premiums for Moertgage insurance, Borrower shail pay the. premiums required to maintain Mortgage
Insurance in effect, or to provide a non-refundableioss reserve, until Lender's requirement for Mortgage
Insurance ends in accordance with any written agepement between Borrower and Lender providing for
such termination or until termination is required byApplicals w. Nothing in this Section 10 affects Bor-
rower's obligation to pay interest at the rate provided iri

Mortgage Insurance reimburses Lender (or any entieyih
incur if Borrower does not repay the Loan as agreed. Borrg: ;

Mortgage insurers evaluate their total risk on all suchiinsurance in force from time to time, and may
enter into agreements with other parties that share o modity their ri educe losses. These agreements
are on terms and conditions that are satisfactory to the morg; d the other party (or parties)
to these agreements. These agreements may require the merigag:
source of funds that the mortgage insurer may have avaitable (whi
Mortgage Insurance premiums).

As aresult of these agreements, Lender, any purchaser of the Note,
other entity, or any affiliate of any of the foregoing, may receive (dirgcily or indikgctiy) amounts that derive
from (or might be characterized as) a portion of Borrower's paymentsiol tangaged
for sharing or modifying the mortgage insurer’s risk, or reducing losses..1:
an affiiate of Lender takes a share of the insurer's risk in exchange for a st
the insurer, the arangement is often termed "captive reinsurance.” Furthe

(a} Any such agreements will not affect the amounts that Borre
Mortgage Insurance, or any other terms of the Loan. Such agreements viiliz
Borrower will owe for Mortgage Insurance, and they will not entitle Borfewer

(b) Any such agreements will not affect the rights Borrower has - if any
Mortgage Insurance under the Homeowners Protection Act of 1998 or any
may include the right to receive certain disclosures, to request and obtais
Mortgage Insurance, to have the Mortgage Insurance terminated automaticall
a refund of any Mortgage Insurance premiums that were unearned at the time of SEiC
or termination.

11. Assignment of Miscellaneous Proceeds; Forfeiture, All Miscellaneous Procadd
assigned to and shall be paid to Lender,

if the Property is damaged, such Miscellaneous Proceeds shall be applied to restoratien 9r répair o
the Property, if the restoration or repair is economically feasible and Lender's security is

rshases the Note} for certain losses it may
i A party to the Mortgage Insurance.

Initial
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LOAN #: 011612064505
During such repair and restoration period, Lender shall have the right to hald such Miscelianeous Proceeds
" uriikender has had an opportunity 1o inspect such Property to ensure the work has been completed to
Lender's satisfaction, provided that such inspection shall be undertaken promptly. Lender may pay for
e repaics and restoration in a single disbursement or in a series of progress paymenits as the work is
completed. Unless an agreement is made in writing or Applicable Law requires interest to be paid on such
Miscelianeous Proceeds, Lender shall not be required to pay Borrower any interest of earnings on such
Miscellsnepts Proceeds. If the restoration or'repair is not economically feasible or Lender’s security would
lesSensd Miscellaneous Proceeds shall be applied to the sums secured by this Security Instrurnent,
en due, with the excess, if any, paid to Borrower. Such Miscelianeous Proceeds shall be
far provided for in Section 2.
a total taking, destruction, or loss in value of the Property, the Miscellaneous Proceeds
sums secured by this Security Instrument, whether or not then due, with the excess,

ial taking, destruction, or foss in value of the Property in which the fair market value
ediately before the partial taking, destruction, or loss in value is equal 1o or greater
f.the stiins secured by this Security Instrument immediately before the partial taking,

walyg, uniess Borrower and Lender otherwise agree in writing, the sums secured by
en¥’shall be reduced by the amount of the Miscellaneous Proceeds multiplied by the
ihe-tbtal dmount of the sums secured immediately before the partial taking, destruc-
ded by () the fair market value of the Property immediately befare the partial
s in vajue. Any balance shall be paid to Borrower,

- Inthe eventof. I taklwg destruction, or loss in value of the Property in which the fair market value
of the Property imm ely before the partial taking, destruction, or loss in value is less than the amount
of the sums secured imitvagdiate are the partial taking, destruction, or loss in value, unless Barrower
and Lender otherwise agrae-in wiitisig, the Miscellaneous Proceeds shall be applied to the sums secured
by this Security Instrument wéethér of not the sums are then due.

Ifthe Property is abandoned by Beridwer, or if, after notice by Lehder to Borrower that the Opposing
Party (as defined in the next sentence)iffers to make an award to settle a claim for damages, Borrower
fails to respond to Lender within.20 8ays after the date the notice is given, Lender is authorized to collect
and apply the Miscellaneous Proceed er to restoration or repair of the Property or to the sums secured
by this Security Instrument, whethe ot then Hue. "Opposing Party” means the third party that owes
Borrower Miscellaneous Proceeds ifty-against whom Borrower has a right of action in regard to
Miscellaneous Proceeds,

Borrower shall be in default if any'agtion or proceeding, whether civil or criminal, is begun that, in
Lender's judgment, could result in forfeityre of the Property or other material impairment of Lender's
interest in the Property or rights under this Security Instrument. Bomower can cure such a default and, if
acceleration has occurred, reinstate as proyiied in Sectio19, by causing the action or proceeding to-be
dismissed with a ruling that, in Lender's judgment, predi orfeiture of the Property or cther material
impairment of Lender’s interest in the Property or rights this Security Instrument. The proceeds of
any award or claim for damages that are attributabie to irment of Lender’s interest in the Property
are hereby assigned and shall be paid to Lende.

All Miscellaneous Proceeds that are not appli
in the order provided for in Section 2,

12. Borrower Not Released; Forbearance By Litide
ment or modification of amortization of the sums secured by
Borrower or any Successor in Interest of Borrower shall n
any Successors in Interest of Borrower. Lender shall not be equired toic
Successor in Interest of Borrower or to refuse to extend time for, payimedt
of the sums secured by this Security Instrument by reason of-any dema
or any Successors in Interest of Bomower, Any forbearance b
including, without limitation, Lender's acceptance of payments fro
in Interest of Barrower or in amounts less than the amount then d
the exercise of any right or remedy.

13. Joint and Several Liability; Co-signers; Successors and Assigis Bog
and agrees that Borrower's obligations and liability shall be joint ant-severs
who co-signs this Security Instrument but does not execute the Note (@ "co.s
Security Instrument only to mortgage, grant and convey the co-signer’s int
terms of this Security Instrument; (b) is not personally obligated to pay the % 2
Instrument; and (c) agrees that Lender and any other Borrower can agree 1o exiend, medify, forbear or
make any accommodations with regard to the terms of this Security Instrumient-6ir th “without the
Co-signer’'s consent, & '

Subject to the provisions of Section 18, any Successor in Interest of Borrower whio 2
obligations under this Security Instrument in writing, and is approved by L_ender, 'hafi of
rower's rights and benefits under this Security instrument. Borrower shall not be releaged fre
obligations and liability under this Security Instrument unless Lender agrees to such reied Wit
covenants and agreements of this Secunity Instrument shalt bind (except as provided in
benefit the successors and assigns of Lender. ‘

14. Loan Charges. Lender may charge Borrower fees for services performed in connesti
rower's default, for the purpose of protecting Lender’s interest in the Property and rights unde

tion, or loss in valie
taking, destruction, of

repair of the Property shall be applied

ver. Extension of the time for pay-
Instrument granted by Lender to
telease the liability of Borrower or
mence proceedings against any
herwise modify amortization

je by the original Borrower
iersing any right or remedy
5, entities or Successors
> & waiver of or preciude

‘Borrower covenants
wever, any Borrower
rier”): (a)ds co-signing this
st in theProperty under the
by this Security

Initials
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LOAN #: 011612064505
~i0 any other fees, the absence of express authority in this Security Instrument to charge a specific fee to
Bufitiwer shall not be construed as a prohibition on the charging of such fee. Lender may not charge foes
hatarp ‘expressly prohibited by this Security instrument or by Applicable Law.
If the'l oan is subject to a law which sets maximum loan charges, and that faw is finally interpreted
so that the interest or other loan charges collected or to be collected in connection with the Loan exceed
d Himits, then: (a) any such loan charge shafl be reduced by the amount necessary ta reduce
the permitted limit; and (b) any sums already collected from Borrower which exceeded
=will be refunded to Borrower, Lender may choose to make this refund by reducing the
er the Note or by making a direct payment to Borrower. If a refund reduces principal,
e treated as a partial prepayment without any prepayment charge (whether or not a
provided for under the Note). Borrower's acceptance of any such refund made by
ower will constitute a waiver of any right of action Borrower might have arising out

es given by Borrower or Lender in connection with this Security Instrument must
tice:{o Borrower in connection with this Security Instrument shafl be deemed to have
r.xWhen mailed by first class mail or when actually delivered to Borrower's notice
ans. Notice to any one Borrower shall constitute nofice to all Borrowers unless
ires atherwise. The notice address shall be the Property Address unless
Bafitute notice address by notice to Lender. Borrower shall promptly notify
atidress. If Lender specifies a procedure for reporting Borrower's change
r shall brily report a change of address through that specified procedure. There
ted noticg address under this Security Instrument at any one time. Any notice to
Lender shall be give liverivig itor by mailing it by first class mail to Lender's address stated herein
uniess Lender has desigristed ansther'address by notice to Borrower. Any notice in connection with this
Security Instrument shalfrutbe-deeined to have been given to Lender until actually received by Lender. If
any notice required by this Sgtusify Instrument is also required under Applicable Law, the Appiicable Law
requirement will satisfy the gresponairig réquirement under this Security Instrument.

16. GoverninglLaw; Seversbil 5 of Construction. This Security Instrument shall be governed
by federal law and the law of the-junisdiction in which the Property is located. Al rights and obligations
contained in this Security Instrumef| &re/Subject.to any requirements and limitations of Applicable Law.
Applicable Law might explicitly or impliciily allcv the parties 1o agree by contract or it might be silent, but
such silence shall not be construed 4 iion against agreement by contract. In the event that any
provision or clause of this Security Ing r the Note conflicts with Applicable Law, such conflict shall
not affect cther provisions of this Sec strument or the Note which can be given effect without the
confiicting provision.

As used in this Security instrument:, (a} words of the masculine gender shall mean and include
corresponding neuter words or words of the feminine gesider; (b) words in the singuiar shall mean and
include the plural and vice versa; and (c) the word * "Aives sole discretion without any obligation to
take any action.

17. Borrower's Copy. Borrower shall be gived

18. Transfer of the Property or a Beneficiat)
estin the Property” means any legal or beneficial int
beneficial interests transferred in a bond for deed, ca

been giv Boreg:
address if sent by oth
Applicable Law expeéssiy
Borrower has degigneie
Lender of Borrowigr's ohi

e co the Note and of this Security Instrumert.
rest iy Borrower. As used in this Section 18, "inter-
inthe:Property, including, but not limited to, those
#i-installment sales contract or escrow
atg fyture date to a purchaser.
riy is soid br transferred (or if Borrower is not
r transfemad) without Lender’s prior written
sums gsegured by this Security Instrument.
hibited by Applicable Law.

If all or any part of the Property or any Interest in the Proj
a natural person and a beneficial interast in Borrower is sci
consent, Lender may require immediate payment in fult
However, this option shall not be exercised by Lender if sugh’

If Lender exercises this option, Lender shall give Bor leration. The notice shall
provide a period of not less than 30 days from the date the nof ! ordance with Section 15
within which Borrower must pay all sums secured by this Security | - i:Bpmrower fails to pay these
sums prior to the expiration of this period, Lender may invoke a i armitted by this Security
Instrument without further notice or demand on Bormower. .

19. Borrower’s Right to Reinstate After Acceteration. If Borpwe meets‘certain conditions, Sor-
rower shall have the right to have enforcement of this Security Instrurtient di
to the earliest of: (a) five days before sale of the Property pursuant o any pf
Security Instrument; (b) such other period as Applicable Law might specify f
right to reinstate; or (c) entry of & judgment enforcing this Security Instru
Borrower: (a) pays Lender all sums which then would be due under thi SEo
Note as if no acceleration had occurred; (b) cures any default of any cther covena
pays all expenses incurred in enforcing this Security Instrument, including, but not
attorneys’ fees, property inspection and valuation fees, and other fees incurred foet
ing Lender’s interest in the Property and rights under this Security Instrument; a Fals
as Lender may reasonably require to assure that Lender’s interest in the Property gnd rig
Security Instrument, and Borrower's obligation to pay the sums secured by this Secu i
continue unchanged, Lender may require that Borrawer pay such reinstatement sums,dng‘ex
one or more of the following forms, as selected by Lender: {a) cash; (b) money order; (&ytertif
bank check, treasurer’s check or cashier's check, provided any such check is drawn u
whose deposits are insured by a federal agency, instrumentality or entity; o (d} Electronic Finé
Upon reinstatement by Borrower, this Security Instrument and obligations secured hereby

At
s Trapisfer

| resy
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LOAN #: 011612064505
ly effective as if no acceleration had occurred. However, this right to reinstate shatl not apply in the case
piuceeleration under Section 18, '

20.Sale of Nate; Change of Loan Servicer; Notice of Grievance. The Note or a partial interest
e (together with this Security Instrument) can be sold one or more times without prior notice o
Borrower. A sale might resuitin a change in the entity (known as the "Loan Servicer®) that collects Periodic
Payments due under the Note and this Security Instrument and performs other mongage loan setvicing
obhgations rinder the Note, this Security Instrument, and Applicable Law. There also might be one or more

R Loan Servicer unrelated to a sale of the Note. if there is a change of the Loan Servicer,
) &given written notice of the change which will state the name and address of the new Loan
e address to which payments should be made and any other informatiori RESPA requires in
Cion with @ notice of transfer of servicing. i the Note is sold and thereafter the Loan is serviced by
n Servicer gther than the purchaser of the Note, the mortgage loan servicing obligations to Bormower
i n Servicer or be transferred to a successor Loan Servicer and are not assumed .

less otherwise provided by the Note purchaser.

r rei Lender may commence, join, or be joined to any judicial action (as either an indi-
mermber of a class) that arises from the other party's actions pursuant to this Security
= hat the other party has breached any provision of, or any duty owed by reason
i ntil such Borrower or Lender has nofifisd the other party (with such notice
reguirements of Section 15) of such alleged breach and afforded the other
party hereto a rgzSonab) od after the giving of such notice to take comective action. f Applicable
Law provides a time | i ust elapse before certain action can be taken, that time period will be
deemed to be reasonable for purposas of this paragraph. The notice of acceleration and opportunity to
cure given to Borroweripursuanido Section 22 and the notice of acceleration given to Borrower pursuant

to Section 18 shail bedéeried to satjsty the notice and opportunity to take corrective action provisions of
this Section 20. '
21. Hazardous Substances. As used in this Section 21: (a) "Hazardous Substances’ are those
substances defined as toxit gr hazardoiis substances, pollutants, or wastes by Environmental Law and
erdsese, other flammable or toxic petroleum products, toxic pesti-

i erials containing ashbestos or formaldehyde, and radioactive
15 federal laws and laws of the jurisdiction where the Property
is located that relate to health, safety orenvirghniental protection; (c) "Environmental Cleanup” includes
anhy response action, remedial actions or wval action, as defined in Environmental Law; and (d) an
"Environmental Condition” means &’ cosiditidn that can cause, contribute to, or otherwise trigger an
Environmental Cleanup. ¢
Borrower shall not cause or permit the.presence, use, disposal, storage, or release of any Hazardous
Substances, or threaten to release any Fazardous Substances, on or in the Property. Borrower shall not
do, nor allow anyone else o do, anything affecting the Progerty (a) that is in violation of any Envircnmental
Law, (b} which creates an Environmentat Condition, ich, due to the presence, use, or release of
a Hazardous Substance, creates a condition that a fiects the value of the Property. The preced-

aloa

vidual litigaint or the
Instrument or that :
of, this Security | ‘
given in compliamce.wi

Ppropriate to normal residential uses and to
Zardous substances in consumer products).
Gy avestigation, claim, demand, lawsuit
rty involving the Property and any
ctual knowledge, (b) any Environ-
)arge, release or threat of release
nce, use or release of a Hazard-
T leamns, or is notified by any
r other remediation of any
gmptly take all necessary
create any obligation on

or ather action by any governmental or reguiatory agéfic;
Hazardous Substance or Environmental Law of which Bogf
mental Condition, including but not limited to, any spilling
of any Hazardous Substance, and (c) any condition cau
ous Substance which adversely affects the value of the Praperty. &
govemmental or regulatory authority, or any private party, taat any rer
Hazardous Substance affecting the Property is necessary, Borowsr
remedial actions in accordance with Environmental Law, Nothingshefein s
Lender for an Environmental Cleanup.,

NON-UNIFORM COVENANTS, Borrower and Lender further cevéngat and-dgrée as follows:

22. Acceleration; Remedies. Lender shall give notice to Borréwet pridr to acceleration follow-
ing Borrower's breach of any covenant or agreement in this Security instrument {but not prior to
acceleration under Section 18 unless Appicabie Law provides otherwise). The notige shall specify:
(a) the default; (b) the action required to cure the default; (c) a date, niot less than 30 days from
the date the notice is given to Borrower, by which the default must be eurad: 2 {d) that failure to
cure the defauit on or before the date specified in the notice may result ii-accelepstich 5f the sums
secured by this Security Instrument and sale of the Property at public aucti
than 120 days in the future. The notice shall further inform Borrower of the zight
acceleration, the right to bring a court action to assert the non-existence of o g
defense of Borrower to acceleration and sale, and any other matters required tg
notice by Applicable Law. If the default is not cured on or before the date spe
Lender at its option, may require immediate payment in full of all sums secured
Instrument withaut further demand and may invoke the power of sale and/or any:sitl
permitted by Applicable Law. Lender shall be entitled to collect atl exXpenses incurre
the remedies provided in this Section 22, including, but not limited to, reasonable attoé
and costs of title evidence.

A0 . Buirig
ey’ f
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LOAN #: 011612064505

If Lender invokes the power of sale, Lender shall give written notice to Trustee of the occur-
rence.of an event of default and of Lender’s election to cause the Property to be sold. Trustee and
endershall take such action regarding notice of sale and shall give such notices to Borrower and
other persons as Applicable Law may require. After the time required by Applicable Law and
after pubfication of the notice of sale, Trustee, without demand on Borrower, shall sell the Property
at public auction to the highest bidder at the time and place and under the terms designated in the
2 of salé,in one or more parcels and in any order Trustee determines. Trustee may postpone
cperty for a period or periods permitted by Applicable Law by public announcement

place fixed in the notice of sale. Lender or its designee may purchase the Property

i Js hall deliver to the purchaser Trustee's deed conveying the Property without any
covenant orwaryanty, expressed or implied. The recitals in the Trustee’s deed shalt be prima facie
evidence of the‘truth) of the statements made therein. Trustee shall apply the proceeds of the salein
the foilowing'order: ali expenses of the sale, inciuding, but not limited to, reasonable Trustee’s

r 1o all sums secured by this Security Instrument; and (c) any excess to the

persohs legally entitled to it or to the cletk of the superior court of the county in which
the sale took placé.
23, Reconvey pon payment of all sums secured by this Security Instrument, Lender shall

) -Property and shall surrender this Security Instrument and all riotes evi-

dencing debt secured by this Seclrity Instrument to Trustee. Trustee shall reconvey the Property without

warranty to the person oF perso gaily entitled to it. Such person or persons shall pay any recordation
costs and the Trustee's fee for preparing the reconveyance. _

24. Substitute tes. In 2ccordance with Applicable Law, Lender may from time to time appoint

Frusteedprointed hereunder who has ceased to act. Without conveyance of

5 all succeed to all the title, power and duties conferred upon Trusteg

25. Use of Property. Tie Property.isnat used principally for agricuitural purposes.

26. Attorneys’ Fees. Le o3 ' entitled to recover its reasonable attorneys’ fees and costs in
any action or proceeding to co nforce any term of this Security Instrument. The term "attorneys’
fees,” whenever used in this Secur strument, shall include without limitation attorneys' fees incurred

ORAL AGREEMENTS OR ORAL' COMMITMENTS TO LOAN MONEY, EXTEND CREDIT, OR
TO FORBEAR FROM ENFORCING REPAYMENT OF A DEBT ARE NOT ENFORCEABLE
UNDER WASHINGTON LAW.

BY SIGNING BELOW, Borrower accepts and agrees-0 the terms and covenants contained in this
Security Instrument and in@y-Rider executad by Bomg d recorded with it.

..‘.A - ' DY YV ’)\ \3\\7_5@1)

JAMESVERL MCDERMOT. ' DATE
SDNVG LS55 L 7 /?«// ].__(seal)

t "DATE

RENGE CHARLES JOHNSBN, JR. /
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LOAN #: 011612064505

it eSO
WASHINGTON 7~ COUNTY OF SKAGIT 5

jay personally appeared before me JAMES VERL MCDERMOTT AND LAURENCE
ES:JOHNSON, JR. to me known to be the individual party/parties described in and who -
within and foregoing instrument, and acknowledged that hefshe/thay signed the
j elr free and voluntary act and deed, for the uses and purposes therein

LT R:'-()ff._a"* et

Notary Public in and for the State of

Washington, residing at __ L7 G 17/
CTed .

Lender: Mortgage Express
NMLS ID: 40831
Loan Originator: Tammi Lyn
NMLS ID: 114807
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LOAN #: 011612064505
MIN: 1003922-0000041599-2

PLANNED UNIT DEVELOPMENT RIDER

THIS PLANNED UNIT DEVELOPMENT RIDER is made this 11th - dayof

July, 2017 : and is incorporated into and shall be deemed to amend and

.M ga%e, Deed of Trust or Security Deed {the "Security instrument”)

) ven by the undersigned (the "Borrower”) to secure Borrower's Note
88; L1.C, an Oregon Limited Liability Company

(the “Lender”)
the Property described in the Security Instrument and
, Anacortes, WA 98221,

of the same date
located at: 4706

The Property inclu ‘not limited to, a parcel of land improved with a dwelling,
together with other suchpaicels apd certain common areas and facilities, as described
in COVENANTS, CONDITIONS A '

{the "Declaration”).
The Property is a part of a pid it development known as Ship Harbor

(the "PUD"). The Property alsoinclizcies Borrower's interest in the homeowriers association
or equivalent entity owning or mahaging the common areas and facilities of the PUD
(the "Owners Association®) and the ises, benefi{s.and proceeds of Borrower's interest.

PUD COVENANTS. In addition to the cdverants and agreements made in the
Securitg Instrument, Borrower and Lenderfurther.covenant and agree as follows:

A. PUD Obligations. Borrower shall pe Borrower's obligations under the
PUD's Constituent Documents. The "Cons} ncuments” are the (i) Declaration;
(il) articles of incorporation, trust instrument or-afy-quivatent docurnent which creates
the Owners Association; and (ji) any by-laws or ofhef rules ¢r regulations of the Owners
Association. Borrower shall promptly pay, whieh due, all dues and assessments
imposed pursuant to the Constituent Documen

B. Property Insurance. So long as the Owrec
generally accepted insurance carrier, a “master” or "hianKe!
which is satisfaciory to Lender and which provides insurdng
(including deductible levels), for the periods, and against loss b
within the term “extended coverage,” and any other hazards, in
to, earthquakes and floods, forwhich Lender requires insurange, thesi {
the provision in Section 3 for the Periodic Payment to Lendér of thé yearly premium
installments for property insurance on the Property; and (ii) Borrower's obligation under
Section 5 to maintain property insurance coverage on the Proge:
to the extent that the required coverage is provided by the Owners ASssciati

What Lender re<1uires as a condition of this waiver can change during the
. Borrower shall give Lender prompt notice of any lapse*i
Insurance coverage provided by the master or blanket policy.

In the event of a distribution of property insurance proceeds in lig,
repair following a loss to the Property, or to common areas and facilitiess?
proceeds pagab{e to Borrower are hereby assigned and shali be paid t
shall apply the proceeds 10 the sums secured by the Security Instrund
not then due, with the excess, if any, paid to Borrower. ,

C. Public Liabilit‘! Insurance. Borrower shali take such actions as
reasonabile to ensure that the Owners Association maintains a public liabilit
policy acceptable in form, amount, and extent of coverage to Lender.

ociation maintains, with a

insuring the Property
Wwerage in the amounts
e, hazards included
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LOAN #: 011612064505
mnation. The proceeds of any award or claim for damages, direct or
. payable to Borrower in connection with any condemnation or other

ny part of the Property or the common areas and facilities of the PUD,
yance in lieu of condemnation, are hereby assigned and shall be paid

yroceeds shall be applied by Lender to the sums secured by the
tryrnert as provided in Section 11.
Frior Consent. Borrower shall not, except after notice to Lender and
with Lende’s prior virjiten consent, either partition or subdivide the Property or consent
to: (i) the abandonment or termination of the PUD, except for abandonment or termination
required by law in the.ase of substantial destruction by gre or other casualty or in the case
of a taking by cendemeetion or eminent domain; (ii) any amendment to any provision of the
“Constituent Dogtimen provision is for the express benefit of Lender; (jii) termination
of professionalmanagamentand assumption of self-management of the Owners Association;
or (iv) any action which woukd have the effect of rendering the public liability insurance
covera?_‘(’a maintained by the*Owsers Association unacceptable to Lender.

F. Remedies Crrower goes not pay PUD dues and assessments when due,
then Lender may p Any amounts disbursed by Lender under this paragraph
F shall become additiondl debt of Barrower secured by the Security instrument. Unless
Borrower and Lender 24r ther terms of payment, these amounts shall bear
interest from the date of ment at the Note rate and shall be payable, with
interest, upon notice fromién Borrower requesting payment.

ts and agrees to the terms and covenants

7\\57 \ )D_Zﬁ(sw)

7A }’/ /ZSaal]

f {DATE

\
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LOAN #: 011612064505,
MIN: 1003922-0000041599-2

ELECTRONIC REGISTRATION SYSTEMS, INC. RIDER
"~ (MERS Rider)

( de this 11th day of July, 2017, - andis

incorpordted i amends and supplements the Deed of Trust (the "Security
Instrument”) of the'same date given by the undersigned (the "Borrower,” whether there
are one of more persens-undersigned) to secure Borrower's Note to

Mortgage Exipreo ‘an Oregon Limjted Liability Company

al

("Lender”) of the %
Instrument, which is |
4706 Schooner Driv

nd covering the Property described in the Security

In addition to the covenants an

reersents made in the Security Instrument, Borrower
and Lenderfurther covenant

gregthatthe Security Instrumentis amended asfollows:

A. DEFINITIONS
1. The Definitions sect

of the Security Instrument is amended as foliows:
“Lender” is Mortgage Ex

88, LLC.

- organized and existing
Lender's address is
rtland, OR 97223,

Lenderis an Oregon Limited Liabitit
under the laws of Oregon.
10260 Southwest Greenburg Road, Suite 8

Lender is the beneficiary under this Security |
any successors and assigns of Lender.
"MERS" is Mortgage Electronic Registration Systeris, Ir
corporation that is the Nominee for Lender and is acting solely for Lender. MERS is
organized and existing under the laws of Delaware, and has an address and telephone
number of P.O. Box 2026, Flint, MI 48501-2026, tef. (B88) 6
appointed as the Nominee for Lender to exercise the righits;'d
Lender as Lender may from time to time direct, including bu
successor trustee, assigning, or releasing, in whole or in pa
foreclosing or directing Trustee to institute foreclosure of
or taking such other actions as Lender may deem necessary..Qs
this Security Instrument. The term "MERS” includes any successor:
MERS. This appointment shall inure to and bind MERS, its suce
as well as Lender, until MERS' Nominee interest is terminated.

mited.ta appointing a
ity Instrument,

Istrument,
priate under

2. The Definitions section of the Security Instrument is furtherﬂ\aﬁ
the following definition:

"Nominee” means one designated to act for another as its repre
a limited purpose.
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FER OF RIGHTS IN THE PROPERTY ' .
ansfer of Rights in the Property section of the Security Instrument is

ions and modifications of the Nate; and (i) the performance of

Borrower’ ts and agreements under this Security Instrument and the Note.
For this ‘rrower irrevocably grants and conveys to Trustee, in trust, with
power of* ing described property located in the

County [Type of Recording Jurisdiction] of

Skagit [Name of Recording Jurisdiction]:

; UAN PASSAGE PHASE Ii", as recorded under
Audltor‘s File’ Nq 201112080064, records of Skagit County, Washington.
Lot 87, San Juar: Passage Phase 3

APN #: 6004-000-087-00

which currently has the address of 4706 e, Anacortes,

[Street][City] -
WA 98221 " ("Property Address ‘
[State] [Zip Code]

TOGETHERWITH all the improvements now or
and all easements, appurtenances, and fixtures now or;
All replacements and additions shall also be covered by il
the foregoing is referred to in this Security instrument as tie:

Lender, as the beneficiary under this Security Insteain
as the Nominee for Lender. Any notice required by Applical
instrument to be served on Lender must be served on M
Nominee for Lender. Borrower understands and agrees that M
Nominee for Lender, has the right to exercise any or all intere ted l,ay orrower
to Lender, including, but not limited to, the right to foreclose and sé '
and to take any action required of Lender including, but not limiteg
reteasing this Security Instrument, and substituting a successor trie

C. NOTICES

Section 15 of the Security Instrument is amended to read as folf
15. Notices. All notices given by Borrower or Lender in connecti: wit
Security Instrument must be in writing. Any notice to Borrower in connect

ererectedonthe property
r_eafte part of the property.
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trument shall be deemed to have been given to Borrower when maited
mail or when actually delivered to Borrower’s notice address if sent
r'means. Notice to any one Borrower shall constitute notice to all Borrowers
55 Applicable Law expressly requires otherwise. The notice address shall be
the Property-Address unless Borrower has designated a substitute notice address
) st. Borrower shall promptly notify Lender of Borrower's change of
specifies a procedure for reporting Borrower’s change of address,
: ly report a change of address through that specified procedure.

y ene designated notice address under this Security Instrument at
Vy-fioticedo Lender shall be given by delivering it or by mailing it by first
Lender's-address stated herein unless Lender has designated another
address by notice to Boirower. Borrower acknowledges that any notice Borrower
provides to Lender must/also be provided to MERS as Nominee for Lender until
Is'terminated. Any notice provided by Borrower in connection
will not be deemed to have been given to MERS until
Any notice in connection with this Security Instrument
beerrgiven to Lender until actually received by Lender. If
‘ ity dnstrument is also required under Applicable Law,
il satisfy the corresponding requirement under this

with this Security ‘in
actually received by
shail not be deemed tg'hav
any notice required by thjs
the Applicable Law requir

Security Instrument.

D. SALE OF NOTE; CHAN OAN SERVICER; NOTICE OF GRIEVANCE
Section 20 of the Securit trument is amended to read as follows:
20.Sale of Note; Change of Loan Servicer; Notice of Grievance. The Note
or a partial interest in the Note (together with this Security instrument) can be sold
one or more times without prior natice to Borrgwer. Lender acknowledges that until it
directs MERS to assign MERS's Nominee jiterest in this Security Instrument, MERS
remains the Nominee for Lender, with the'authority: to exercise the rights of Lender. A
sale might result in a change in the entity fknowry as the "Loan Servicer”) that coliects
Periodic Payments due under the Note
other mortgage loan servicing obligatio
and Applicable Law. There also might be one
unrelated to a sale of the Note. If there is a cha

Note, this Security Instrument,
hanges of the Loan Servicer
oan Servicer, Borrower will
name and address of the
Id be made and any other
“trafisfer of servicing. If the
&n Setvicer other than the
tions tp Borrower will remain

new Loan Servicer, the address to which paym;
information RESPA requires in connection with an
Note is sold and thereafter the Loan is serviced by a
purchaser of the Note, the mortgage loan servicing obl;
with the Loan Servicer or be transferred to a successer Loars Setvicer and are not
assumed by the Note purchaser unless otherwise pravided by

Neither Borrower nor Lender may commence, joifi-ei be jeined to any judicial
action (as either an individual litigant or the member of a classy that arises from the
other party’s actions pursuant to this Security Instrument or thdt allegés.t
party has breached any provision of, or any duty owed by'reasen.
Instrument, until such Borrower or Lender has notified the oth narky (
given in compliance with the requirements of Section 15) of such a £0:
afforded the other party hereto a reasonable period after the givirg.9
take corrective action. !If Applicable Law provides a time period wh
before certain action can be taken, that time period will be deemed io R
for purposes of this paragraph. The notice of acceleration and opportunityo.
to Borrower pursuant to Section 22 and the notice of acceleration given
pursuant to Section 18 shall be deemed to satisfy the notice and opport
corrective action provisions of this Section 20.
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r, 24 of the Security Instrument is amended to read as follows:

bstitute Trustee. In accordance with Applicable Law, Lender or MERS may
frorrtimeiotimeappoint a successor trustee to any Trustee appointed hereunder who has
ceasedto a hout conveyance of the Property, the successor trustee shall succeed
to all the ti eer and duties conferred upon Trustee herein and by Applicable Law.

BY iGM GBELOW Borrower accepts and agrees to the terms and covenants
contained in this MERS Rider.

071 e

ot DATE

7/ Vo /) oo

" DATE
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