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DEED OF TRUST

DATE: July 17, 201
Reference # (if applicabi e Additional on page
Granfor(s):
1. HAYWARD, JAMES.
2. HAYWARD, DEBORM

Grantee(s)
1. Skagit Bank : :
2. Land Title Company of Skagi nty, Trustee

Legal Description: Lot 10, Baker View
Additional on page 2

Assessor's Tax Parcel ID#: 4483-000-0

JAMES MARK HAYWARD and
4715 24TH CT, ANACORTES,
ddress is Anacortes, 1400
red to below sometimes as
ny of Skagit County, whose
o _below as "Trustee™).

THIS DEED OF TRUST is dated July 17, 20
DEBORAH J. HAYWARD, husband and wife, whass
WA  98221-3800 ("Grantor”); Skagit Bank, whos
Commercial Ave , P O Box 36, Anacortes, WA ¢

“Lender” and sometimes as "Beneficiary"); and Land Til
mailing address is P O Box 445, Burlington, WA 9823
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D GRANT. For valuable consideration, Grantor conveys to Trustee in trust with power of sale, right
sion and for the benefit of Lender as Beneficiary, all of Grantor's right, title, and interest in and to
cribed real property, together with all existing or subsequently erected or affixed buildings,
ixtures; all easements, rights of way, and appurtenances; all water, water rights and ditch rights
tilities with ditch or irrigation rights); and all other rights, royalties, and prefits relating to the real
whaut limitation all minerals, cil, gas, geothermal and similar matters, Ehe "Real Property”)

vy
the f_;jivll_;:awing d
i éments a

divess is commonly known as 1715 24TH CT , ANACORTES , WA
tag identification number is 4483-000-010-0006(P83282).

“Deed of Trust secures the Indebtedness including, without limitation, a revolving
4te.aF intezast, which obligates Lender to make advances to Grantor up to the credit limit
erins of the Cradit Agreement and the line of credit has not been terminated,
2 allows negative amortization. Such advances may be made, repaid, and
tation that the total outstanding balance owing at any one time, not
fixed or variable rate or sum a&s provided in the Credit Agreement, any

w amounts expended or advanced as provided in either the Indebtedness
ceed the dit Limit as provided in the Credit Agreement. M is the intention of
pfes the balance outstanding under the Credit Agreement from time to
d in the Credit Agreement and any intermediate balance. Funds may be
advanced by Lender, repaid, and subsgg ly readvanced. The unpaid balance of the revolving line of credit may at
certain times be lower than the amoy o. A zero balance does not terminate the line of credit or
terminate Lender's obligation to advan it 4ntor.  Therefore, the lien of this Deed of Trust will remain in full
force and effect notwithstanding any ze

REVOLVING LINE OF CREDIT
line of credit, with a variabl
s0 long as Grantor complies with 2
suspended or cancelled; the:Credit Ag ;
remade from time to time, subject to the
including finance charges on sug
temporary overages, other charg
paragraph or this paragraph, shali,
Grantor and Lender that this Deed'of
time fram zero up to the Credit Limi

right, title, and interest in and to all leases, Rents, and
rdance with RCW 65.08.070; the lien created by this
on the recording of this Deed of Trust. Lender grants to
#h license may be revoked &t Lenders option an¢ shall be
f the Indebtedness. In addition, Grantor grants to Lender a

Grantor hereby assigns as security to Lender, 8l
profits of the Property. This assignment is regor
assignment is intended to be specific, perfected and che
Grantor a license to collect the Rents and préfits i
automatically revoked upen acceleration of all or:pa
Uniform Commercial Code security interest in the Farspnal Property and Rents.

THIS DEED OF TRUST, INCLUDING THE ASSIGNMEKT OF RENTS AND THE SECURITY INTEREST IN THE RENTS AND
PERSONAL PROPERTY, IS GIVEN TO SECURE (A) FAYMENT OF THE: NDEBTEDNESS AND (B) PERFORMANCE OF
EACH OF GRANTOR'S AGREEMENTS AND OBLIGATIONS UNBE HE CREDIT AGREEMENT, THE RELATED
DOCUMENTS, AND THIS DEED OF TRUST. THIS DEED OF TRUST & VEN AND ACCEPTED ON THE FOLLOWING
TERMS:

PAYMENT AND PERFORMANCE. Except as otherwise pro
amounts secursd by this Deed of Trust as they become duej:
Grantor's obligations under the Credit Agreement, this Deed of

POSSESSION AND MAINTENANCE OF THE PROPERTY. GrantéF Horess hat
Property shall ba governed by the following provisions:

Possession and Use. Until the occurrence of an Event of Defat
confral of the Property; (2) use, operale or manage the Property;iand (3
(this privilege is a license from Lender to Grantor automnatically res dked uio
relate to the use of the Properly or to other limitations on the Prope:
for agriculturat purposes.

Duty to Maintain. Grantor shall maintain the Praperty in good cond
replacements, and maintenance necessary to preserve its value.

Compliance With Environmental Laws. Grantor represents and warrants t
Grantor's ownership of the Praperty, thare has been no use, generation, m
release or threatened release of any Hazardous Substance by any person on,®
{2) Grantor has no knowledge of, or reason to beligve that thers has been, except &8 préviously disclosed to and
acknowledged by Lender in writing, (a} any breach or viclation of any Envirofiméntal Laws), (b} any use,
generalion, manufacture, storage, treatment, disposal, release or threatened releas any Hazarfous Substance
on, under, about or from the Property by any prior owners or occupants of the K :

threatened litigation or claims of any kind by any person relating to such matters; and™ Exc
disclosed to and acknowledged by Lender in writing, (a) neither Grantor nor any tenanizedntragt
autharized user of the Property shall use, generate, manufacture, store, treat, dispose of or
Substance on, under, about or from the Property; and (b) any such activity shall be cond
all applicable federal, state, and local laws, regulations and ordinances, includin ;
Environmental Laws. Grantor autharizes Lender and its agents to enter upon the Proparty
inspections and tests, at Grantor's expense, as Lender may deem appropriate to determi il
Property with this section of the Deed of Trust. Any inspections or tests made by Lender stiall e fdr Lesid
purposes only and shall not be construed to create any responsibility or liability on the part of Lerid 5
to any other person. The representations and warranties contained herein are based on Granto :
investigating the Property for Hazardous Substances. Grantor hereby (1) releases and waives any.
against Lender for indemnity or contribution in the event Grantor becomes liable for cleanup or othé
any such laws; and (2) agrees to indemnify, defend, and hold harmless Lender against any and all claims, losgss,
liabilities, damages, penalties, and expenses which Lender may directly or indirectly sustain or suffer resplting fro
a breach of this section of the Deed of Trust or as a consequence of any use, generation, manufacture, g
disposal, release or threatened release oceurring prior to Grantor's ownership or interest in the Property,
or nat the same was or should have been known to Grantor. The provisions of this section of the Deed o .
including the obligation to indemnify and defend, shall sutvive the paymant of the Indebtedness and the satisfattion/
and reconveyance of the lien of this Deed of Trust and shall not be affected by Lender's acquisition of any intere
in the Property, whether by foreclosure or otherwise. :

this Beed of Trust, Grantor shall pay to Lender all
fetly and in a timely manner perform all of
ed Documnents.

default). The following provisions
ReatProperty is not used principally

Nuisance, Waste. Grantor shall not cause, conduct or permit any nuisance nor commit, permit, or suffer an
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Grantor will not remove, or grant to any other party the right to remeove, any timber, minerals {lncludlng
coal, clay, scoria, soil, gravel or rock products without Lender's prior written consent.

Improvements. Grantor shall not demolish or remove any Improvements from the Real Property
er's prior written consent. As a condition to the removal of any improvements, Lender may require
mangements satisfactory to Lender to replace such Improvements with Improvements of at least

. Lender and Lender's agents and representatives may enter upon the Real Property at all
ttend lo Lender's interests and to inspect the Real Property for purposes of Grantor's
rms and conditions of this Deed of Trust.

velnmental Requirements. Grantor shall prompily comply, and shall promptly cause
enants or other persons or entities of every nature whatsoever who rent, lease or
otherwise use
in effect, of i gdvarnmen 3t authorities applicabls to the use or occupancy of the Property. Granler may contest
in good faith dny s v, ardinance, or regulation and withhold compliance during any procsedmg, including
appropnate appeals Grantor has notified Lender in writing prior to doing so and so long as, in Lender's
sole opinion, Lender's intéresis in the Property are nol jeopardized. Lender may require Grantor to post adequate
security or a surety bo#id, & ably satisfactory to Lender, to protect Lender's interest.

Duty to Protect. Gi;
acts, in addition to those
reasonably necessary to;

DUE ON SALE - CONSENT B

have in this section, which from the character and use of the Property are
erve the Property.

may, at Lender's oplion, (A} declare immediately due and payable all
rease the interest rate provided for in the Credit Agreement or other
decument evidencing the Indebtag
transfer, without Lender's prior

Property. A "sale or transfer" meang;

nt, of all or any part of the Real Property, or any interest in the Real
of Real Property or any right, litle or interest in the Real Property;
ry or involuntary; whether by outright sale, deed, installment sale
interest with a term greater than three (3) years, lease-option
enefcial interest In or to any land trust holding title to the Real

TAXES AND LIENS. The following provisio
Trust:

Payment. Grantor shaill pay when due (an
charges (including water and sewer), fines &

vents prior to delinquency) all taxes, special taxes, assessments,
mposmons levied against or on account of the Property, and shall
pay when due all claims for work done on or'fol: services rendered or material furnished to the Property. Grantor
shall maintain the Property free of all liens haviig priority over gfiequal to the interest of Lender under this Deed of
Trust, except for the lien of taxes and assessinhents not wcept for the Existing Indebtedness referred to
below, and except as otherwise provided in this Deed of T

Right to Contast. Grantor may withhold payment of apy tas, asse
dispute over the obligation to pay, so long as Lende i
is filed as a result of nonpayment, Grantor shall withi
within fifteen (15) days after Grantor has notice of the"

nent, or claim in connection with a good faith
Property is not jeopardized. If a lien arises or
ays after the lien arises or, if a lien is filed,
(discharge of the lien, or if requested by

result of a foreclosure or sale under the lien. In any contest
satlsfy any adverse judgment before enforcement against the P f

or assessments and shall authorize the appropriate govemmental official
statement of the taxes and assessments against the Property.

Natice of Construction. Grantor shall notify Lender at least fifteen (15) days before
services are furnished, or any malerials are supplied to the Property, if
other lien could be assartsd on account of the work, services, or materi
furnish to Lender advance assurances satisfactory to Lender that Gran
improvements.

PROPERTY DAMAGE INSURANCE. The following provisions relating to insuring the
Trust.

y WOrk is commenced, any
lien, materialmen's lien, or

Maintenance of Insurance. Grantor shall procure and maintain policies of fire i
coverage endorsements on a fair value basis for the full insurable value coverin
Property in an amount sufficient to avoid application of any coinsurance clause, a

Policies shali be writtan in form, amounts, coverages and basis reasonably acceptable
company or companies reasonably acceptable to Lender. Grantor, upon request of Lendér
from time to time the policies or certificates of insurance in form satisfactory to Lender, in i
coverages will not be cancelled or diminished without at [east ten (10} days prior written nigticd tﬁﬁ‘
|nsurance policy also shall lnclude an endorsement providing that coverage in favor of Lender wi‘ﬁ

an area designated by the Administrator of the Federal Emergency Management Agency as a speciaf
area, Grantor agrees to obtain and maintain Federal Flood Insurance, if available, within 45 day*j"a
given by Lender that the Property is located in a special flood hazard area, for the maximum amotnt
credit line and the full unpaid principal balance of any prior liens on the property securing the log
maximum policy limits set under the National Flood Insurance Program, or as otherwise required by Lender, a
maintain such insurance for the term of the loan.

Application of Proceeds. Grantor shall promptly notify Lender of any loss or damage to the Property. Le
make proof of loss if Grantor fails to do so within fifteen (15) days of the casualty. Whether or not Lande
security is impaired, Lender may, at Lender's election, recelve and retain the proceeds of any insurance and apg
the proceeds to the reduction of the Indebledness, payment of any lien affecting the Property, or the restoraijo
and repair of the Property. If Lender elects to apply the proceeds to restoration and repair, Grantor shall repaii,o
replace the damaged or destroyed Improvements in a manner satisfactory to Lender. Lender shall, upén
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tary proof of such expenditure, pay or reimburse Grantor from the praceeds for the reasonable cost of

toration if Grantor is not in default under this Deed of Trust. Any proceeds which have not been
: thin 180 days after their receipt and which Lender has not commiitted to the repair or restoration of
thef Property shall be used first to pay any amount owing to Lender under this Deed of Trust, then to pay accrued
d the remainder, if any, shall be applied to the principal balance of the Indebtedness. If Lender helds
dsafter payment in full of the Indebtedness, such proceeds shall be paid without interest to Grantor as

ay appear.
xisting Indebtedness. During the period in which any Existing Indebtedness described below is

o with the insurance provisions contained in the instrument evidencing such Existing
titute compliance with the insurance provisions under this Deed of Trust, to the extent
complisnee wi s of this Deed of Trust would constitute a duplication of insurance requirement. If any
proceeds from thsd ingwfa become payable on loss, the provisions in this Deed of Trust for division of proceeds
on of the proceeds not payable to the holder of the Existing Indebtedness.

Grantor fails (A) to keep the Property free of all taxes, liens, security interasts,
: 5B) to provide any required insurance on the Property, (G} to make repairs to the
Property or to comply witim.any obliation to maintain Existing Indebtedness in good standing as required below, then
Lender may do so. |f any iews proceeding is commenced that wouid matenially affect Lender's interests in the
Property, then Lender on Grgsitop$ behalf may, but is not required to, take any action that Lender believes to be
appropriate to protect Lendar reots, All expenses incurred or paid by Lender for such purposes will then bear
interest at the rate charged Andsr it Agreement from the date incurred or paid by Lender to the date of
repayment by Grantor, Al become a part of the Indebtedness and, at Lender's option, will (A) be
payable on demand; (B) be anoe of the Credit Agreement and be apportioned among and be payable
during either (1) the term of any applicable insurance policy, of {(2) the
,.be treated as a balloon payment which will be due and payable at the
also will secure payment of these amounts. The rights provided for in
ghts or any remedies to which Lender may be entitied on account of
not be construed as curing the default so as to bar Lender from any

LENDER'S EXPENDIFU
encumbrances, andg off

any defauit. Any such action by 'Le g
remedy that it otherwise would have kad

WARRANTY; DEFENSE OF TITLE. T
of Trust:

ns relating to ownership of the Property are a part of this Deed

Title, Grantor warrants that: (a) Granto gids’ good and marketable title of record te the Property in fee simple,
free and clear of all liens and encumbranées siher thiry those set forth in the Real Property description or in the
Existing Indebtedness section below or in &ny title jis rince policy, title report, or final title opinion issued in favor
of, and accepted by, Lender in connectio th ed of Trust, and (b} Grantor has the fuil right, power, and
autharity to execute and deliver this Deed Lender.

Defense of Title, Subject to the exception i1 tae paragraph above, Grantor warrants and will forever defend the
title to the Property against the lawful claims bf &ll persons. In the event any action or proceeding is commenced
that questions Grantor's title or the interest of ee ot Lender ynder this Deed of Trust, Grantor shall defend the
action at Grantor's expense. Grantor may be the:siominal pa ch proceeding, but Lender shall be entitled to
participate in the proceeding and to be represented in th ing by counsel of Lender's own choice, and
Grantor will deliver, or cause to be delivered, to Lender s ents as Lender may request from time to time
to permit such participation.

Compliance With Laws. Grantor warrants that tha Pri
existing applicable laws, ordinances, and regulations of

tor's use of the Property complies with all
uthorities.

ntor*has made in this Deed of Trust shall
nature and shall remain in full force

Survival of Promises. All promises, agreements, and statemer
survive the axecution and delivery of this Deed of Trust, shall be ¢
and effect until such time as Grantor's Indebtedness is paid in full

!y be secondary and inferior to an
yrtent, of, the Existing Indebtedness

Existing Lien. The lien of this Deed of Trust securing the Indel
existing lien. Grantor expressly covenants and agrees to pay, or sag
and to prevent any default on such indebtedness, any default under
or any default under any security documents for such indebtedness.

No Modification. Grantor shall not enter into any agreement with the
other security agreement which has priority over this Deed of Trustiby whic greement is modified,
amended, extended, or renewed without the prior written consent of Le r 8 neither request nor
accept any future advances under any such security agreement without the prior vrittes Sent of Lender.

ortgage, deed of trust, or

h

CONDEMNATION, The following provisions relating to condemnation proceedings are a part4f this Deed of Trust:

Proceedings. If any proceeding in condemnation is filed, Grantor shall prom jy fotify Ledd
Grantor shall promptly take such steps as may be necessary to defend the acti
may be the nominal party in such proceeding, but Lender shall be entitled to participati.|
represented in the proceeding by counsel of its own choice all at Grantor's expenss, an
cause to be delivered to Lender such instruments and documentation as may be requests
time to permit such participation.

Application of Net Proceeds, If all or any part of the Property is condermned by eminent damal
any proceeding or purchase in lieu of condemnation, Lerder may at its election require that al} or
net proceeds of the award be applied to the Indebtedness or the repair or restoration of the Propé The net
proceeds of the award shall rmean the award after payment of all reasonable costs, expens atdrneys’ &

incurred by Trustee or Lender in connection with the condemnation.

IMPOSITION OF TAXES, FEES AND CHARGES BY GOVERNMENTAL AUTHORITIES. The following pro
to govammental taxes, fees and charges are a part of this Deed of Trust:

Current Taxes, Fees and Charges. Upon reguest by Lender, Grantor shall execute such documentsiin's ¢
this Deed of Trust and take whatever other action is requested by Lender to perfect and continue Lerigers lien op:
the Real Property. Grantor shall reimbursa Lender for all taxes, as described below, together with :
incurred in recording, perfecting or continuing this Deed of Trust, including without limitation all tax
documentary stamps, and other charges for recording or registering this Deed of Trust.

Taxes. The following shall constitute taxes to which this section applies: {1) a specific tax upon this type
Deed of Trust or upon all or any part of the Indebtedness secured by this Deed of Trust; (2) a specific tax
Grantor which Grantor is autharized or required to deduct from payments on the Indebtedness secured by this type
of Deed of Trust; (3) atax on this type of Deed of Trust chargeable against the Lender or the holder of the Cregi
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Agregrngnt; and (4) a specific tax on all or any portion of the Indebtedness or on payments of principal and

ibsequent:Taxes. If any tax to which this saction applies is enacted subsequent to the date of this Deed of
”Trust th (v:-vent shall have the same effect as an Event of Default, and Lender may exercise any or all of its

FINANCING STATEMENTS. The following provisions relating to this Deed of Trust as a
rt of this Deed of Trust:

. In addition to recording this Deed of Trust in the
ay, at any time and without further authorization from Grantor, file executed
progductions of this Deed of Trust as a financing staterment. Grantor shall reimburse
red in perfecting or continuing this security interest. Upon default, Grantor shall not

Peiuonal Property from the Property. Upon default, Grantor shall assemble any

counterparts, copies or
Lender for all expenses#n

Personal Property
Lender and make i
extent permitted by appii

Addresses. The maili
concerning the security et
Commerciat Code) are as sia|

Further Assurances. At any time, ged’l inefto time, upon request of Lender, Grantor will make, execute and
deliver, or will cause to be made, exemitad o déliverad, to Lender or to Lender’s designee, and when requested by
Lender, cause to be filed, recorded; refiled, ar'rerecorded, as the case may be, at such times and in such offices
and places as Lender may deem appropiiate Jany ané"all such mortgages, deads of trust, security deeds, security
agreements, financing statements, continuation g ments, instruments of further assurance, cetificates, and
other documents as may, in the sole opi offender, be necessary or desirable in order to effectuale, compiete,
perfect, continue, or preserve (1) Grariors’ ions under the Credit Agreement, this Deed of Trust, and the
Rolated Docurments, and  (2)  the liens 9nd rity interests created by this Deed of Trust on the Propexty,
whether now owned or hereafter acquired by Grantor. Unless prohibited by law or Lender agrees to the contrary in
writing, Grantor shall reimburse Lender for all'cogts and expensaes incurred in connection with the matters referred
to in this paragraph.

Attorney-in-Fact. |f Grantor fails to do any of the things r
for and in the name of Grantor and at Grantor's expens
Lender as Grantors attorney-in-fact for the purpcse of
ather things as may be necessary or desirable, in Lez
the preceding paragraph.

FULL PERFORMANCE. If Grantor pays all the Indebtedness wha
performs all the obligations imposed upon Grantor under this Déxsd:
a request for full reconveyance and shall execute and dsliver to
financing statement on file evidencing Lender's security interest
reconveyance fee shall be paid by Grantor, if permitted by applicats
described as the "person or persons legally entitled thereto”, and ti
facts shall be condusive proof of the truthfulness of any such matter

EVENTS OF DEFAULT. Grantor will be in default under this Deed of Tru f the following happen: (A) Grantor
commits fraud or makes a material misrepresentation at any time in connectigh with the Gredit Agreement. This can
include, for example, a false statement about Grantor's income, assets, liabjlities, or ary lother aspects of Grantor's
financial condition. (B} Grantor doss not meet the repayment terms of the , t. (C} Grantor's action or
inaction adversely affects the collateral or Lender's rights in the collateral for example, failure to

o in the preceding paragraph, Lender may do so
urposes, Grantor hereby imevocably appoints
ing, delivering, filing, recording, and deoing all
on, to accomplish the matters referred to in

wittates the credit line account, and otherwise
L nder shall execute and deliver to Trustesa

permission, foreclosure by the holder of another fien, or the use of funds or the dwen'lmg or prohibited purposes.

RIGHTS AND REMEDIES ON DEFAULT. If an Event of Default occurs under this Deeq of Trus
Trustee or Lender may exercise any ong or more of the following rights and remedias:

Elegtion of Remedies. All of Lenders rights and remedies will be cumulative and™ &
together. An slection by Lender to choose any one remedy will not bar Lender frorrf 4ing ahy diher remedy.

failure to do so, that decision by Lender will not affect Lender's right to declare Granto
tender's remedies.

due and payable.
Foreclosure. With respect to all or any part of the Real Property, the Trustee shaill have the ¢

foreclosure, in either case in accordance with and to the full extent provided by applicable law.

UCC Remedies. With respect to ali or any part of the Personal Property, Lender shall have a
remedies of a secured party under the Uniform Commercial Code.,

Collect Rents. Lender shall have the right, without notice to Grantor to take possession of and
Properly and collect the Rents, including amounts past due and unpaid, and apply the net proceeds,
above Lender's cosis, against the Indebtedness. In furtherance of this right, Lender may require any t
other user of the Properly 1o make payments of rent or use fees directly to Lender. If the Rents are colletled by
Lender, then Grantor irrevocably designates Lender as Grantor's attorney-in-fact to endorse instruments recelve
payment thereof in the nama of Grantor and to negotiate the same and collect the proceeds. Payments by tenant
or other users to Lender in response to Lender's demand shall salisfy the obligations for which the payments &
made, whether or not any proper grounds far the demand existed. Lender may exercise its rights under this
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h either in person, by agent, or through a receiver.

iver. Lender shall have the right to have a recelver appointed to take possession of all or any part of
with the power to protect and preserve the Property, lo operate the Property preceding or pending
sale, and to collect the Rents from the Property and apply the proceeds, over and above the cost of
ip, against the Indebtedness. The receiver may serve without bond if permitted by law. Lender's
ppaintment of a receiver shall exist whether or not the apparent value of the Property exceeds the

i % substantial amount. Employment by Lender shall not disqualify & person from serving as a

f If Grantor remains in possession of the Property after the Property is sold as provided
. othesivise becomes entitled to possession of the Praoperty upon default of Grantor, Grantor shalt
t'at sufférance of Lender or the purchaser of the Property and shall, at Lender's option, either (1)
‘ fo; the use of the Property, or (2) vacate the Property immediately upon the demand of

Notice of Sale. Lender'shal &' Grantor reasonable notice of the time and place of any public sale of the Personal
Property or of the time afte which any private sale or other intended disposition of the Personal Property is to be
made. Reasonable notide sfiall mean notice given at least ten {10) days before the time of the sale or disposition.
ibe made in conjunction with any sale of the Real Property.

Sale of the Property. 'To
the Property marshalled. ;
part of the Property togeth
public sale on &l or any p

Attorneys' Fees; Expenses.

imitted by applicable law, Grantor hereby waives any and all rights to have
xercising izs rights and remedies, the Trustee or Lender shall be free to sell all or any

e or saparately, in one sale or by separate sales. Lender shall be enfitled to bid at any

et institutes any suit or action to enforce any of the terms of this Deed of
Trust, Lender shall be entitied to regbvef’ such sum as the court may adjudge reasorable as attormeys’ fees at trial
and upon any appeal. Whether 4r net any coust action is involved, and to the extent not prohibited by law, all
reasonable expenses Lender incurd” that Br's Opinion are necessary at any time for the protection of its
interest or the enfarcement of its rights sl C a part of the Indebtedness payable on demand and shall bear
interest at the Credit Agreement rafe. date of the expenditure until repaid. Expenses covered by this
paragraph include, without fimitation, hd ubject to any limits under applicable law, Lender's attomeys' fees
and Lender's legal expensas, whether a lawsuit, including attorneys’ fees and expenses for
bankruptcy proceedings (including efforts, cate any automatic stay or injunction), appeals, and any
anticipated post-judgment collection s #ost of searching records, obtaining title reports (including
foreclosure reports), surveyors' reports, sppraisal fees, title insurance, and fees for the Trustee, to the extent
permitted by applicable law. Grantor also wi) any court costs, in addition to all other sums provided by law.

Rights of Trustee. Trustee shall have all of th

POWERS AND OBLIGATIONS OF TRUSTEE. The folfgwing provisio
{pursuant to Lender's instructions) are part of this Deed of Trust

Powers of Trustee, In addition to all powers of Trustee a
take the following actions with respect to the Property kf
preparing and filing a map ar plat of the Real Propert
public; (b} jein in granting any easerment or creating
subordination or other agreement affecting this Deed of T

Obligatiens to Notify. Trustee shall not be obligated to notifyan
trust deed or lien, or of any action or proceeding in which Grag
required by applicable law, or unless the action or proceeding is &

hts and duties of Lender as set forth in this section.
lating to the powers and obligations of Trustee

tter of law, Trustee shall have the power to
{tén request of Lender and Grantor: (a) join in
cluding $he dedication of streets or other rights to the
on the Real Property; and (c) join in any
f Lender under this Deed of Trust.

or-narty of a pending sale under any other
l.endér, "or Trustee shall be a party, unless

In addition to the rights
the Trustee shall have the right to
.foreclosura, in either cass in

Trustee. Trustes shall meet all qualifications required for Trust
and remedies set forth above, with respect to all or any part of %
foraclose by notice and sate, and Lender will have the right to foiz
accordancs with and to the full extent provided by applicable law.

Successor Trustee. Lender, at Lender's option, may from time to time a
appointed under this Deed of Trust by an instrumant executed and ackn
office of the recorder of SKAGIT County, State of Washington. The i : 3
other matters required by state law, the names of the original Lender, Trustee, and Gran Y
the Auditor's File Number where this Deed of Trust is recorded, and théuname ang*address of the successor
trustas, and the instrument shall be executed and acknowledged by Lende tsssustessars in interest. The
successor trustes, without conveyance of the Property, shall succeed to all the titfe sower, apd duties conferred
upon the Trusteas in this Deed of Trust and by applicable law. This procedure # ubstitytiontof Trustee shall
govarn to the exclusion of all other provisions for substitution. ’

NOTICES. Subject to applicabls law, and except for notice required or allowed by law
any notice required to be given under this Deed of Trust, including without limitation ark
notice of sale shall be given in writing, and shall be effective when actually delivered, wh
telefacsimile {unless otherwise required by law), when deposited with a nationally recogniz

mailed, when deposited in the United States mail, as first class, certified or registered mail post
the addresses shown near the beginning of this Deed of Trust. All copies of notices of foreclo
any lien which has priority over this Deed of Trust shall be sent to Lender's address, as shown®
this Deed of Trust. Any person may change his or her address for notices under this Deed of
written notice to the other person or persons, specifying that the purpose of the notice is to ¢
address. For notice purposes, Grantor agrees to keep Lender informed at all times of Grantor's¥cu
Subject to applicabte law, and except for notice required or allowed by law to be given in another ma

more than one Grantor, any notice given by Lender to any Grantor is deemed to be notice given to all Gy,
be Grantor's responsibility to {ell the others of the notice from Lender,

MISCELLANEOUS PROVISIONS. The following miscellaneous provisions are a part of this Deed of Trust:

Amendments. What is written in this Deed of Trust and in the Related Documents is Grantor's entire ag 3
with Lender concerning the matters covered by this Deed of Trust. To be effective, any change or amendmerit to
this Deed of Trust must be in writing and must be signed by whoever will be bound or obligated by the cha&
amendment.

efault and any
alfy received by
copser, or, if

Caption Headings. Caption headings in this Deed of Trust are for convenience purposes only and are not t
used to interpret or define the provisions of this Deed of Trust.
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DEFINITIONS. The following words shall hav

preem teid Py federal law, the laws of the State of Washington without regard to its confllcts of law provisions.
aé has been accepted by Lender in the State of Washington.

iability. All obligations of Grantor under this Deed of Trust shall be joint and several, and all
This means that each Grantor signing below is

rantor understands Lender will not give up any of Lender's rights under this Deed of Trust
writing. The fact that Lender delays or omits to exercise any right will not mean that
al*right. If Lender does agree in writing to give up one of Lender's rights, that does not

to compiy with the other provisions of this Deed of Trust. Grantor also understands
a request, that does not mean that Grantor will not have to get Lender's consent
gain. Grantor further understands that just because Lender consents to one or
t does not mean Lender will be required to consent to any of Grantor's future

urless Lender Hoe
Lender has giver
mean Grantor w

Severability.
fact by itself will nét

“‘®ny provision of this Deed of Trust is not valid or should not be enforced, that
f-Alhe r@_st of this Deed of Trust will not be valid or enforced. Therefore, a court will

Successors and Assigné
this Deed of Trust shall

deal with Grantor's successo
extension without releasing Gra

Time is of the Essence. Time |

iby releases and waives all rights and benefits of the homestead
ali Indebtedness secured by this Deed of Trust.

Waiver of Homestead Exemptio
exemption laws of the State of Wa

Beneficlary. The word "Beneficiary" me:

Crodit Agreement. The words "Credil Agraer‘
limit of $50,000.00 from Grantor to Lends
refinancings of, consolidations of, and substitutic

" mean the credil agreement dated July 17, 2017, with credit
ogether withi, all renewals of, axtensions of, modifications of

Deed of Trust. The words "Deed of Trust” mean th
includes without limitation all assignment and securd
Rents.

Environmental Laws. The words "Environmental Law
regulations and ordinances relating lo the protection of “trath
limitation the Comprehensive Environmental Response, Compen
U.5.C. Section 9601, et seq. ("CERCLA"), the Superfund Amen
No. 49-489 ("SARA"), the Hazardous Materials Transpartation Acg 49 U,
Conservation and Recovery Act, 42 U.S5.C. Section 6901, et s&
or regulations adopted pursuant therefo.

the events of default section of this Deed of Trust.

Existing Indebtedness. The words "Exisling Indebtedness" mean the indehi cribed in the Existing Liens
provision of this Deed of Trust.

Hazardous Substances. The words "Hazardous Substances™ mean mate cause of their guantity,
concentration or physical, chemical or infectious characteristics, may cause or pgse.a presen spr potential hazard
to human health or the environment when improperly used, treated stored, dispo! d, manufactured,
transported or otherwise handled. The words "Hazardous Substances” are use )
include without limitation any and all hazardous or toxic substances, materials
under the Environmental Laws. The term "Hazardous Substances”™ also includes,
petroleum by-products or any fraction thereof and asbhestos.

Improveaments. The word “Improvements" means all existing and future improveme,
mobile homes affixed on the Real Property, facilities, additions, replacements and other'do
Property.

Indebtedness. The word "Indebtedness” means all pringipal, interest, and other amount
modifications of, consolidations of and substitutions for the Credit Agreement or Related Ck
amounts expended or advanced hy Lender to discharge Grantar's obligations or expenses incurreg”by;
Lender ta enfarce Gramlor's obligations under this Deed of Trusl, together with interest on s
pravided in this Deed of Trust.

Lender. The word "Lender” means Skagit Bank, its successors and assigns. The words "successo
mean any person or company that acquires any interest in the Credit Agreement.

Personal Property. The words "Personal Property” mean all equipment, fixtures, and other articles of g
property now or hereafter owned by Grantor, and now or hereafter attached or affixed to the Real Paobe
together with all accessions, parts, and additions to, all replacements of, and all substitutions for, any of su
property, and logether with all issues and profits thereon and proceeds (including without limitation all insurag
proceeds and refunds of premiums) from any sale or other disposition of the Property,

Property. The word "Property” means collectively the Real Properly and the Personal Property.
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erty. The words "Real Property” mean the real praperty, interests and rights, as further described in this
wyst.

¢uments. The words "Related Documents" mean all promissory notes, credit agreements, loan
mavironmental agreements, security agreements, morigages, deeds of trust, security deeds, coliateral
nd all other instruments, agreements and documents, whether now or hereafter existing, executed in
ith the Indebtedness; provided, that guaranties are not "Related Documents” and are not secured by

GRANTOR:

Y

JAMES M HAYWARD

ic, personally appoared JAMES M HAYWARD and DEBORAH J
HAYWARD, personally known to me or proved L a on the basis of satlsfactory evidence to be the |ndividuals

descnbed in and who executed the Deed of Trust,

Given yhder Iy hand and off'clal seal this

By

po——
Natary Public in and for the State of

To:

The undersigned is the legal owner and holder of all indebtedness secured B
requested, upon payment of all sums owing to you, to reconvay without warras
right, title and interest now held by you under the Deed of Trust.

Date:

aserPro, Ver. 16.3.10.005 Copr. D+H USA Corporation 1997, 2017. ANl Kights _Re
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