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Land Title and Escrow  DEED OF TRUST

159819-C

DEFINITIQONS
Words used in multiple sections of this document & fined below and other words are defined in
Sections 3, 11, 13, 18, 20 and 21. Certain rules reqgaiging of words used in this document
are also provided in Section 16.

{A)} "Security Instrument” means this document, which is
together with all Riders to this document.

(B) "Borrawer”is THOMAS BENJAMIN DAVIS AND HA|
WIFE.

[MIN 1006166-0004049368-7
MERS PHONE #: 1-888-679-6377

Borrower is the trustor under this Security Instrument.
(C) "Lender" is Bay Equity LLC.

under the

Lenderis  a California Limited Liability Company, organized-and e
address is

laws of California.
28 Liberty Ship Way, Suite 2800, Sausalito , CA 94965,

(D) "Trustee” is LAND TITLE COMPANY OF SKAGIT COUNTY.

(E} "MERS" is the Mortgage Electronic Registration Systems, Inc. Lender has appointed Y ,;F%S asme

into and amends and supplements this Security Instrument.
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LOAN #: 1704008896
] Note” means the promissory note signed by Borrower and dated July 8, 2617.
J#he Mote states that Borrower owes Lender THREE HUNDRED THIRTEEN THOUSAND FOUR
_}E“PFlVEANDNOI1OD*********************ﬁi**********************ﬁ**
J 5. $313,405.00 ) plus interest. Borrower has promised to pay this debt in regular
s Payiments and to pay the debt in full not later than August 1, 2047.
"Property” means the property that is described below under the heading "Transfer of Rights in the

eans the debt evidenced by the Note, plus interest, any prepayment charges and late charges
nd all sums due under this Security Instrument, plus interest.
all Riders to this Security Instrument that are executed by Borrower. The following
d by Borrower [check box as applicable]: ]
i 1 Condominium Rider [ Second Home Rider

x| Planned Unit Development Rider [ V.A. Rider

[} Biweekly Payment Rider
eqistration Systems, Inc. Rider

L] 1-4 FamilyRi
Mortgagé [
L] Other(&),

{(J) "Applicable Law

‘ controlling applicable federal, state and local statutes, regulations,
erdinances and admy

nd orders (that have the effect of law) as well as all applicable final,

(K) “Community Association D
other charges that are impdged on Bgir

ees, and Assessments” means all dues, fees, assessments and
er or the Property by a condominium association, homeowners

easts any ransfer of funds, other than a transaction originated by check,
ch is inifiated through an electronic terminal, telephonic instrument,
order: uct, or authorize a financial institution to debit or credit an
i 10, point-of-sale transfers, automated teller machine trans-
e fransfers, and automated clearinghouse transfers.

are dascribed in Section 3.

(L) “Electronic Funds Trarisfer
draft, or similar paper instrumenp?
computer, or magnetic tape so
account. Such term includes, bu
actions, transfers initiated by telephes
(M) "Escrow Items” means those ite
(N) "Miscellaneous Proceeds” mea
paid by any third party (other than ins
for: (if damage to, or destruction of, the
Property; (iii) conveyance in lieu of conde
value and/or condition of the Property.

(i) condemnation or other taking of all or any part of the
on; or (iv} misrepresentations of, or omissions as to, the

on, the Loan. ; )
(P) "Periodic Payment” means the regularly schedulgd
the Note, plus (i any amounts under Section 3 of t rument,

(Q) "RESPA” means the Real Estate Settlement Prp 12 U.5.C. §2601 et seq.) and its imple-
menting regulation, Regulation X {12 C.F.R. Part 1024}, eymight be amended from time to time, or any
additionai or successor fegislation or regulation that governstie s gsehject matter. As used in this Security
Instrument, "RESPA” refers to all requirements and rest - posed in regard to a “federally
related mortgage loan” evenif the Loan does not qualify as a 'f
{R) "Successor in Interest of Borrower” means any part
or not that party has assumed Borrower's abligations under

TRANSFER OF RIGHTS IN THE PROPERTY
The beneficiary of this Security Instrument is MERS (solely as nomin
sors and assigns) and the successors and assigns of MERS. This Seé

this purpose, Borrower irrevocably grants and conveys to Trusiee, in trust,

described property located in the County of Skagit
[Type of Recording Jurisdiction] [Name of Rec

LOT 14, "SKYLINE NO. 1," AS PER PLAT RECORDED IN VOLUME 8

50, RECORDS OF SKAGIT COUNTY, WASHINGTON.

Lot 14, Skyline #1.

APN #: 3817-000-014-0001 / P59022
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} LOAN #: 1704008896
urrently has the address of 5609 Rosario Way, Anacortes,
[Street] [City]
98221 ("Property Address™):
[Zip Codlel

ER WITH all the improvements now or hereafter erected on the property, and all easements,
irices, and fixtures now or hereafter a part of the property. All replacements and additions shall
sovgreddy this Security Instrument. All of the foregoing is referred to in this Security Instrument as
DTt wer understands and agrees that MERS holds only legal title to the interests granted
by Borrowst® curity Instrument, but, if necessary to comply with law or custom, MERS {as nominee
1's sUCCessars and assigns) has the right: to exercise any or all of those interests,
410, the right to foreclose and sell the Property; and to take any action required of
imited to, releasing and canceling this Security Instrument,

VEMANTS that Borrower is fawfully seised of the estate hereby conveyed and has

vey.the Property and that the Property is unencumbered, except for encum-
trants and will defend generally the title to the Property against all claims
“encumbrances of record.

THIS SECURI
covenants with fimit

property.

[ combines uniform covenants for national use and non-uniform
urisdiction to constitute a uniform security instrument covering real

- d Lender covenant and agree as follows;

“Interest, Escrow Items, Prepayment Charges, and Late Charges.

ncipal of, and interest on, the debt evidenced by the Note and any

ges,g yler the Note. Borrower shall also pay funds for Escrow
"angder the Nete and this Security Instrument shall be made in

strument received by Lender as payment under the Note

der urpaid, Lender may require that any or all subsegquent

1. Payment of Princip
Borrower shall pay when due t
prepayment charges and late

U.S. currency. However, if any chég
or this Security Instrument is returned
payments due under the Note and this

cashier's check, provided any such check i
federal agency, instrumentality, or entity; ¢

Payments are deemed received by Leni
such other location as may be designated b
15. Lender may ratumn any payment or partial payment if i
to bring the Loan current. Lender may accept any paymeri
current, without waiver of any rights hereunder or prejlidist hts to refuse such payment or partiai
payments in the future, but Lender is not obligated tt rayments at the time such payments are
accepted. If each Periodic Payment is applied as of it eduléd due date, then Lender need not pay inter-
est on unapplied funds. Lender may hold such unappliéd f :
Loan current. If Borrower does not do so within a reason p
funds or return them to Barrower. If not applied earlier, such funds,
balance under the Note immediately prior to foreclosure. No offsE
or in the future against Lender shall relieve Borrower from making pay,
Security Instrument or performing the covenants and agreement&sedUrgd

2. Application of Payments or Proceeds. Except as othénwise
ments accepted and applied by Lender shall be applied in the followi
under the Nate; (b) principal due under the Note; {c) amounts due unget Sectio
be applied to each Periodic Payment in the order in which it became ¢
be applied first to late charges, second to any other amounts due under
to reduce the principal balance of the Note.

drawn upon an institution whose deposits are insured by a
1) Electronic Funds Transfer.

ender in accordance with the notice provisions in Section
ment or partial payments are insufficient
al payment insufficient to bring the Loan

alied to the outstanding principal
hich Borrower might have now
s due under the Note and this
is Security Instrument,

priority: (a) interest due
3. Such payments shall

ficient amount to pay any late charge due, the payment may be applied to the dlelinquen
late charge. If more than one Periodic Payment is cutstanding, Lender may %pp@ly any’'payment received
from Borrower to the repayment of the Periodic Payments if, and to the extent{hat.Sach payment can be
paid in full. To the extent that any excess exists after the payment is applied to't
more Periodic Payments, such excess may be applied to any late charges due.
shall be applied first to any prepayment charges and then as described in the Note,

Any application of payments, insurance proceeds, or Miscellanieous Proceeds t&'pr,
the Note shall not extend or postpone the due date. or change the amount, of the Periadi

3. Funds for Escrow Items. Borrower shall pay to Lender on the day Periodic #
under the Note, until the Note is paid in full, a sum (the "Funds") to provide for payment

a lien or encumbrance on the Property; {b) leasehold payments or ground rents on the Prage
{c) premiums for any and all insurance required by Lender under Section 5; and (d) Mortgag
premiums, if any, or any sums payable by Borrower to Lender in lieu of the payment of Mort
ance premiums in accordance with the provisions of Section 10. These items are called "Escro
At origination or at any time during the term of the Loan, Lender may require that Community Assécia
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LOAN #: 1704008896
ees, and Assessments, if any, be escrowed by Borrower, and such dues, fees and assessments
an Escrow Item. Borrower shall promptly furnish to Lender all notices of amounts to be paid under
ion. Borrower shall pay Lender the Funds for Escrow ltems unless Lender waives Borrower's
1@ pay the Funds for any or all Escrow Items. Lender may waive Borrower's cbligation to pay to
for any or all Escrow ltems at any time. Any such waiver may only be in writing. in the event
r Borrower shall pay directly, when and where payable, the amounts due for any Escrow ltems
ment of Funds has been waived by Lender and, if Lender requires, shall furnish ta Lender
19 such payment within such time period as Lender may require. Borrower's obligation
Lo nts and 1o provide receipts shall for all purposes be deemed to be a covenant and
agreeme e in this Security Instrument, as the phrase "covenant and agreement” is used in Sec-
tiorr 9. i Bograwer is.abligated to pay Escrow lems directly, pursuant to a waiver, and Borrower fails to pay
the amaoysat d ) Escrow Mem, Lender may exercise its rights under Section 9 and pay such amount
and Borrower siall ik obligated under Section 9 to repay to Lender any such amount. Lender may
or all Escrow ltems at any time by a notice given in accordance with Section
on, Barrower shall pay to Lender all Funds, and in such amounts, that are then
f

lect and hold Funds in an amount (a) sufficient to permit Lender to apply the
Urder RESPA, and (b) not to exceed the maximum amount a lender can require
i estirmate the amount of Funds due on the basis of current data and reasonable
estimates of expendiurds of fyturs £ scrow ltems or otherwise in accordance with Applicable Law.

The Funds shail Be hg n irstitution whose deposits are insured by a federal agency, instrumental-
er, if L is an institution whose deposits are so insured) or in any Federal
Home Loan Bank. Lender shall apply the Funds to pay the Escrow ltems no later than the time specified
under RESPA. Lender shall ret.charg: rower for holding and applying the Funds, annually analyzing
the escrow accournt, or verfiy #trow ltems, unless Lender pays Borrower interest on the Funds
and Applicable Law permits Lender4o make such a charge. Unless an agreement is made in writing or
Applicable Law requires interet] 18 be paid'ortthe Funds, Lender shall not be required to pay Borrower
any interest or earnings on the . BertBwer and Lender can agree in writing, however, thal interest
shall be patd on the Funds. Lendey ive 10 Borrower, without charge, an annual accounting of the
Funds as required by RESPA, .

If there is a surplus of Funds held i
rower for the excess funds in accorda

sAlefined under RESPA, Lender shall account to Bor-
5PA. If there is a shortage of Funds held in escrow, as
vower as required by RESPA, and Borrower shall pay to
hortage in accordance with RESPA, hut in ne more than
Funds held in escrow, as defined under RESPA, Lender
and Borrower shall pay to Lender the amount necessary to

12 monthly payments. If there is a deficiens
shall notify Borrower as required by RESPA

Upon payment in full of all sums secured by this S
Borrower any Funds held by Lender.

4. Charges; Liens. Borrower shall pay all taxes, gi&sessmenis, charges, fines, and impositions attrib-
utable to the Property which can attain priority over thig ity l@strument, leasehold payments or ground
rents on the Property, if any, and Community Assaciatiori,| F Assessments, if any. To the extent
that these items are Escrow ltems, Borrower shall pay the he ma provided in Section 3.

Borrower shall promptly discharge any lien which has fty ov is Security Instrument unless
Borrower: (a) agrees in writing to the payment of the obligati ecured By the lien in a manner acceptable
to Lender, but only so long as Borrower is performing such dgrpementi (B} conlests the lien in good faith
by, or defends against enforcement of the lien in, legal proceédings. in Lender's opinion operate 1o

are conciuded; or {¢) secures from the holder of the lien an agreement
the lien to this Security Instrument. If Lender determines that any pag rty is subject to a lien

notice identifying the

lien. Within 10 days of the date on which that natice is given, Borrowe
more of the actions set forth above in this Section 4,

ing service used by Lender in connection with this Loan.

5. Property Insurance, Borrower shall keep the improvements now e
the Property insured against loss by fire, hazards included within the term "e
other hazards including, but not limited to, earthquakes and floods, for which
This insurance shall be maintained in the amounis (including deductible levels
Lender requires. What Lender requires pursuant to the preceding sentences can ch
of the Loan. The insurance carrier providing the insurance shall be chosen by Borrowes sibje
rightto disapprove Borrower's choice, which right shall not be exercised unreasonably. Lende,
Borrower to pay, in connection with this Loan, either: (a) a one-time charge for flood zésé Jetermin
certification and tracking services; or (b} a one-time charge for flood zone determination ang-Certi
services and subsequent charges each time remappings or similar changes occur which re ‘
affect such determination or certification. Borrower shall also be responsible for the payme
imposed by the Federal Emergency Management Agency in connectior with the review of an
determination resulting from an objection by Borrower.

If Borrower fails to maintain any of the coverages described above, Lender may obtain
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LOAN #: 1704008895
tifhlar type or amount of coverage. Therefore, such coverage shall cover Lender, but might or might
Fotect Borrower, Borrower's equity in the Property, or the contents of the Property, against any risk,
ard_or hiability and might provide greater or lesser coverage than was previously in effect. Borrower
ackriowledges that the cost of the insurance coverage so obtained might significantly exceed the cost of
i t Borrower could have obtained. Any amounts disbursed by Lender under this Section 5 shall
nal debt of Borrower secured by this Security Instrument, These amounts shall bear interest
te from the date of disbursement and shall be payable, with such interest, upan notice from
rrower requesting payment.
licies required by Lender and renewals of such policies shall be subject to Lender's

24

right uch paolicies, shall include a standard mortgage clause, and shall name Lender as
mortgag n additional loss payee. Lender shall have the right to hold the policies and renewal
certifica: ,gender raguires, Borrower shall promptly give to Lender all receipts of paid premiums and

renewal notices#if Befrdwer cbtains any form of insurance coverage, not otherwise required by Lender,
for damage to, or de ion of, the Property. such policy shall include a standard mortgage clause and
shall name Lenger agee and/or as an additional loss payee,
er shall give prompt notice to the insurance carrier and Lender. Lender
ade promptly by Borrower. Unless Lender and Borrower otherwise agree
eteeds, whether or not the underlying insurance was required by Lender,
regpair of the Property, if the restoration or repair is economically feasible
. During such repair and restoration period, Lender shall have the
s until Lender has had an opportunity to inspect such Property to
ensure the work has be te Lender's satisfaction, provided that such inspection shall be
undertaken promptly. Le se proceeds for the repairs and restoration in a single payment
orin a series of progress payments asthe work is completed. Unless an agreement is made in writing or
Applicable Law requires in e gaid on such insurance proceeds, Lender shall not be required to
pay Borrower any interest or earmings on such proceeds. Fees for public adjusters, or ather third parties,
retained by Borrower shall no vaid guisT the insurance proceeds and shall be the sole abligation of
Borrower. If the restoration or repaj bromically feasible or Lender’s security would be lessened,
the insurance proceeds shall be dppl sums secured by this Security Instrument, whether or not
then due, with the excess, if any, paid such insurance proceeds shall be applied in the order
provided for in Section 2.

may make proof of lo
in writing, any insuranc

right to hold such instirant

y file, negotiate and settle any available insurance
espond within 3C days to a notice from Lender that the
en Lender may negotiate and settle the claim. The 30-day
ither event, or if Lender acquires the Properly under Sec-
tion 22 or otherwise, Borrower hereby assign Lender (a) Borrower's rights 1o any insurance proceeds
in an amount not to exceed the amounts unpid under th 2 or this Security Instrument, and (b} any
other of Borrower's rights (other than the right to any re unearned premiums paid by Borrower)
under all insurance policies covering the Property, ingdf; h rights are applicable to the coverage
of the Property. Lender may use the insurance procie epair or restore the Property or to pay
amounts unpaid under the Note or this Security Instr her or not then due.

6. Occupancy.Borrower shalloccupy, establish, '
within 60 days after the execution of this Security Instrurfres Il centinue to occupy the Property as
Borrower's principal residence for at least one year after the dgitg”of ockupancy, unless Lender otherwise
agrees in writing, which consent shall not be unreasonably w
exist which are beyond Borrower's control.

7. Preservation, Maintenance and Protection of the Prape ty;dnspections. Borrower shall not
destroy, damage or impair the Property, allow the Property to dets it waste on the Property.
Whether or not Borrower is residing in the Property, Borrower shall mai tperty in order to prevent
the Property from deteriorating or decreasing in value due to its cond it is determined pursu-
ant to Section 5 that repair or restoration is not economicaily feasib all promptly repair the

ation proceeds are
pénsible for repairing
ender may dishurse
gress plyments as the

claim and related matters. If Borrower d
insurance carrier has offered to settle a ¢l
period will begin when the notice is given.

work js completed. If the insurance or condemnation proceeds are not suffi
Property, Borrower is not refieved of Borrower's obiigation for the completion ‘ r gfirestoration.

Lender or its agent may make reasonable entries upon and inspections g ity AT has rea-
sonable cause, Lender may inspect the interior of the improvements on the Property.d shalt give
Borrower notice at the time of or prior to such an interior inspection specifying suc ause,

8. Borrower’s Loan Application. Borrower shall be indefaultif, during the Lo :
Borrower or any persons or entities acting at the direction of Borrower or with Borrow
consent gave materially false, misleading, or inaccurate information or statements to '

but are not limited to, representations concerning Borrower's occupancy of the Property#s
principal residencea. ]
9. Protection of Lender’s Interest in the Property and Rights Under this Security
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LOAN #: 1704008896
enfgrcement of alien which may attain priority over this Security Instrument or to enforce laws or regulations),
orrower has abandoned the Property, then Lender may do and pay for whatever is reasonable or
Hate to protect Lender’s interest in the Property and rights under this Securnty instrument, including
o agdior assessing the value of the Property, and securing and/or repairing the Property. Lender's
lude, but are notlimited to: (a) paying any sums Secured by a lien which has priority over this
trament; (b) appearing in court; and (c) paying reasonable attarneys' fees to protect its interest
S and/or rights under this Security Instrument, including its secured position in a bankruptcy
ing the Property includes, but is not limited to, entering the Properly to make repairs,

sce or board up doors and windows, drain water from pipes, eliminate building or other
erous canditions, and have utitities turned on or off, Although Lender may take action
ender does not have to de se and is not under any duty or obligation to do so. Itis

trument, These amounts shaif bear interest at the Note rate from the date of
yable, with such interest, upon notice from Lender to Borrower requesting

secured by this &
disbursement aid.<
payment. s

If this Securlty In
Borrower shall not sur

Borrower shall pay the p
the Martgage Insurance
that previously provided suchinSugding and Borrower was required to make separately designated pay-
ments toward the premiums for dMorgage Insyrance, Barrower shall pay the premlums required 1o obtasn
coverage substantially equiva & j

equwalent to the cost to Borrow
gage insurer selected by Lender. | A
Borrower shall continue to pay to Lender t
when the insurance coverage ceased to,
a non- refundable loss reserve in lieu o'?'

Lender will accept, use and retain these payments as
surance, Such loss reserve shall be non- -refundable,

rower any interest or earnings on such lo erve, Lender can no longer require loss reserve payments
if Morigage Insurance coverage (in the a and for the period that Lender requires) provided by an
insurer selected by Lender again becomes ayallable, is obtained, and Lender requires separately desig-

nated payments toward the premiums for Mortgége Insurap
Condmon of making the Loan and Borrower was requ:re

separately designated payments toward
ermniums required to maintain Mortgage
ntil Lender's requirement for Mortgage
een Borrower and Lender providing for

incur if Borrower does not repay the Loan as agreed. Borro

Mortgage insurers evaluate their total risk on all such i
enter into agreements with other parties that share or modify t s duge losses. These agreements
are on terms and conditions that are satisfactory to the mortgage.i the other party (or parties)
to these agreements. These agreements may require the mortgage i ke payments using any
saurce of funds that the mortgage insurer may have available (whi e funds obtained from
Mortgage Insurance premiumsy), ‘

As aresult of these agreements, Lender, any purchaser of the Not

the insurer, the arrangement is often termed "captive reinsurance.” Further: ;
(a) Any such agreements will not affect the amounts that Borrow

Borrower will owe for Mortgage Insurance, and they will not entitle Borrowe
(b) Any such agreements will not affect the rights Borrower has - if any

may include the right to receive certain disclosures, to request and obtain cancelt
Mortgage Insurance, to have the Mortgage Insurance terminated automatically, andl it
a refund of any Mortgage Insurance premiums that were unearned at the time of suc¢ :
or termination.

11. Assignment of Miscellaneous Proceeds; Forfeiture. All Miscellaneous Procee
assigned to and shall be paid to Lender.
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‘ LOAN #: 1704008896
Durhgsuch repair and restoration periad, Lender shall have the right to hold such Miscellaneous Proceeds
ender has had an opportunity to inspect such Property to ensure the work has been compieted to

#.gatisfaction, provided that such inspection shall be undertaken promptly. Lender may pay for

nless an agreement is made in writing or Applicable Law requires interest to be paid on such
Proceeds, Lender shall not be required to pay Borrower any irterest ar earnings on such

Hiscellaneous Proceeds shall be applied to the sums secured by this Security Instrument,
due, with the excess, if any, paid to Borrower. Such Miscellaneous Proceeds shall he

if any, paid to Bair
Inthe event of4 aking, destruction, or loss in value of the Praperty in which the fair market value
Hedi efore the partial taking, destruction, or loss in value is equal to ar greater

ecured by this Security Instrument immediately befare the partial taking,
ess Borrower and Lender otherwise agree in writing, the sums secured by

destruction, or loss in
this Security Instrumen
following fraction: {a)
tion, or loss in valud
taking, destruction, or Io

y balance shall be paid to Borrower.

Inthe event of a parti uction, or 1055 in value of the Property in which the fair market value
of the Property immedia tial taking, destruction, or loss in value is less than the amount
of the sums secured immg i&t@ly b ofe he partial taking, destruction, or loss in value, unless Borrower
and Lender otherwise agreg-m-writh e Miscellaneous Proceeds shall be applied to the sums secured
by this Security Instrument wh

If the Property is abandonéy
Party (as defined in the next se
fails to respond to Lender within 39,
and apply the Miscellaneous Proceed
by this Security Instrument, whether or
Borrawer Miscellaneous Proceeds or i
Miscellaneocus Proceeds.

Borrower shall be in default if any aélicii or proceeding, whether civil or criminal, is begun that, in
Lender’'s judgment, could result in forfei f the Property or other material impairment of Lender's
interest in the Property or rights under this Secyrity Instrum Borrower can cure such a default and, if
& by causing the action or proceeding to be

"Cpposing Party” means the third party that owes
nst whom Borrower has a right of action in regard to

dismissed with a ruling that, in Lender's judgment, pr
impairment of Lender’s interest in the Property or rig
any award or claim for damages that are atiributabié t
are hereby assigned and shall be paid to Lender.

All Miscellaneous Proceeds that are not applied t
in the order provided for in Section 2.

12. Borrower Not Released; Forbearance By Lender Nat'a Waivér. Extension of the time for pay-
ment or madification of amartization of the sums secured by strument granted by Lender to
Borrower or any Successor in Interest of Borrower shall not ase the liability of Borrower or

ment of Lender’s interest in the Property

oevapair of the Property shall be appfied

of the sums secured by this Security Instrument by reason of any cle
or any Successars in Interest of Borrower. Any forbearance by Lend
including, without imitation, Lender’s acceptance of payments from ¢
in Interest of Borrower ar in amounts less than the amount then due,
the exercise of any right or remedy.

ng any right or remedy
entities or Successors

Secunty Instrument only to mortgage, grant and convey the co-signer’s |rater :
terms of this Security Instrument; (b) is not personally obligated to pay the surig

make any accommeoedations with regard 1o the terms of this Security Instrument
co-signer’s cansent,

Subjectto the provisions of Section 18, any Successor in Interest of Borrower who a
ohligations under this Security Instrument in writing, and is approved by Lender, shails
rower’s tights and benefits under this Security Instrument. Borrower shall not be released.!
obligations and liability under this Security Instrument unless Lender agrees to such releas
covenants and agreements of this Security Instrument shall bind (except as provided in Segi
benefit the successors and assigns of Lender.

14, Loan Charges. Lender may charge Borrower fees for services performed in connecti
rower's default, for the purpose of protecting Lender’s interest in the Property and rights under thi
Instrument, including, but not limited to, attorneys’ fees, property inspection and valuation fees.
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_ LOAN #: 1704008896
gfiy.other fees, the absence of express authority in this Security Instrument to charge a specific fee to
orpgwer shall not be construed as a prohibition on the charging of such fee. Lender may not charge fees
re-expressty prohibited by this Security Instrument or by Applicable Law.
9an is subject to a law which sets maximum loan charges, and that law is finally interpreted
ierest or ather loan charges collected or to be collected in connection with the Loan exceed
imits, then: (a) any such loan charge shall be reduced by the amount necessary to reduce
the permitted limit; and (b} any sums already collected from Borrower which exceeded

-provided for under the Note). Borrower's acceptance of any such refund made hy
mwer will constitute a waiver of any right of action Borrower might have arising out

of such overcharg

15. Notices .
be in writing. Asy
been grvent 3

given by Borrower or Lender in connection with this Security fnstrument must
rrower in connection with this Security [nstrument shall be deemed to have

i ss. If Lender specifies a procedure for reporting Borrower's change
of address, then Borrower shall oniy port a change of address through that specified procedure There

any notice required by this Se L;rr: is alsc required under Applicable Law, the Applicable Law
requirement will satisfy the corig irement under this Security Instrument.

16. GoverningLaw; Severahil Bui gfConstruction. This Security Instrument shallbe governed
by federal law and the taw of thetjurisdictibryin which the Property is located. All rights and obligations
contained in this Security Instrument &re¥sybject (g any requirements and limitations of Applicable Law.
Applicable Law might explicitly or impli c'parties (o agree by contract or it might be sifent, but
such silence shall not be construed as# prohibitjgn against agreement by contract. In the event that any
provision or clause of this Security Instrufmgtit gt the Note conflicts with Applicable Law, such conflict shall
not affect other provisions of this Security, IMstrument or the Note which can be given effect without the
conflicting provision.

As used in this Security Instrument:
corresponding neuter words or words of the t€minine gerd
include the plural and vice versa; and (c) the word "
take any action.

17. Borrower’s Copy. Borrower shall be give i

18. Transfer of the Property or a Beneficial Inter
estin the Property” means any legal or beneficial inter
beneficial interests transferred in a bond for deed, contract
agreement, the intent of which is the transfer of title by Borro

If all or any part of the Property or any Interest in the Propi
a natural person and a beneficial interest in Borrower is sold :
consent, Lender may reguire |mrned|ate payment in fulI of a i by this Security Instrument.

asculine gender shall mean and include
; (b) words in the singular shall mean and
ole discretion without any obligation to

Iment sales centract or escrow
e date to a purchaser.

tion. The notice shall
ance with Section 15
ower fails to pay these
fitied by this Security

to the earliest of: (a) five days before sale of the Property pursuant to any p
Security Instrument; (b) such other period as Applicable Law might specify for

Barrower: (a) pays Lender all sums which then would be due under this Securrty k
Note as if no acceleratron had occurred; b) cures any default of any other covenar

Security Instrument, and Borrower's obligation to pay the sums secured by this Security |
continue unchanged. Lender may require that Borrower pay such reinstatement sums and:
one or mare of the following forms, as selected by Lender: {a) cash; (b) money order; (¢} ¢
bank check, treasurer's check or cashier's check, provided any such check is drawn upon a
whose deposits are insured by a federal agency, instrumentality or entity; or (d) Electronic Fund

Initials:
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LOAN #: 1704008896
ctive as if no acceleration had occurred. However, this right to reinstate shall not apply in the case
eration under Section 18.

Jale of Note; Change of Loan Servicer; Notice of Grievance. The Note or a partial interest
ogether with this Security Instrument} can be sold one or more times without prior notice to
sale might resull in a change in the entity {known as the "Loan Servicer”) that collects Periodic
iue under the Note and this Security Instrument and performs other mortgage loan servicing
er the Note, this Security Instrument, and Applicable Law. There also might be one or more
fan Servicer unrelated to a sale of the Note. If there is a change of the Loan Servicer,

to which payments should be made and any other information RESPA requires in
e of transfer of servicing. If the Note is sold and thereafter the Loan is serviced by

s otherwise provided by the Note purchaser,
der may commence, join, or be joined to any judicial action (as either an indi-
a class) that arises from the other party’s actions pursuarnt to this Security

gt the other party has breached any provision of, or any duty owed by reason
of thls Secunty Instrumeﬂ 1untll such Borrower or Lender has notified the other party {with such notice

Law provides a time peri
deemed to be reasonab
cure given to Borrower p
to Section 18 shall be de
this Section 20.

21. Hazardous Substan

clign 22 and the notme of acceleration given 1o Borrower pursuant
¥ the notice and opportunity to take corrective action provisions of

this Section 21: (a) "Hazardous Substances” are those
stances, pollutants, or wastes by Environmental Law and
ther ﬂammable or toxic petroleurn products toxlc pestl-

"Environmental Condmon” means a c(’f
Environmental Cleanup.

Borrower shall not cause or permit the
Substances, or threaten to release any Haza
do, nor allow anyone else to do, anything affe a) that is in violation of any Environmental
Law, (b) which creates an Environmental Condition, or : due to the presence, use, or release of
a Hazardous Substance, creates a condition that ad A s the value of the Property. The preced-
ing two sentences shall not apply to the presence, r stopage on the Property of small quantities of

Borrower shall promptly give Lender written notice sf-{a
or other action by any governmental or regulatory agency or §
Hazardous Substance or Environmental Law of which Borr
mental Condition, including but not limited to, any spilling, le

nvolwng the Property and any
| knawtedge, (b} any Environ-
rge, release or threat of release

ous Substance which adversely affects the value of the Prope
governmental or regulatory authority, or any private party. that any r
Hazardous Substance affecting the Property is necessary, Borrow
remedial actions in accordance with Environmental Law. Nothing he
Lender for an Environmental Cleanup.

22. Acceleration; Remedies. Lender shall give notice to Borrower
ing Borrower's breach of any covenant or agreement in this Security |
acceleration under Section 18 unless Applicable Law provndes otherwis

than 120 days in the future. The nctice shall further inform Borrower of the rlgh,
acceleration, the right to bring a court action to assert the non-existence of a defai
defense of Borrower to acceleration and sale, and any other matters required to be inc
notice by Applicable Law. If the default is not cured on or before the date specifiedH
Lender at its option, may require immediate payment in full of all sums secured by
Instrument without further demand and may invoke the power of sale and/or any otheg
permitted by Applicable Law. Lender shall be entitled to collect all expenses incurred i
the remedies provided in this Section 22, including, but not limited to, reasonable attorn
and costs of title evidence.

Initials:
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‘ LOAN #: 1704008896
Lender invokes the power of sale, Lender shall give written notice to Trustee of the accur-
- of an event of default and of Lender’s election to cause the Property to be sold. Trustee and
hall take such action regarding notice of sale and shall give such notices to Borrower and
érsons as Applicable Law may require. After the time required by Applicable Law and
ian of the notice of sale, Trustee, without demand on Borrower, shall sell the Property
fion to the highest bidder at the time and place and under the terms designated in the

in one or more parcels and in any order Trustee determines. Trustee may postpone
Praperty for a perlod or periods permitted by Applicable Law by public announcement
e fixed in the notice of sale, Lender or its designee may purchase the Property

gupressed or implied. The recitals in the Trustee's deed shalt be prima facie
the statements made therein. Trustee shall apply the proceeds of the sale in
llexpenses of the sale, including, but not limited to, reasonable Trustee’s
Il sums secured by this Security Instrument; and (c) any excess to the
itied to it or to the clerk of the superior court of the county in which
the sale took place.

23. Reconveyan

éons ngally entitled to it. Such person or persons shall pay any recordation
costs and the Trustee's fse for prepar" g the reconveyance.
24. Substitute Trus%ee In acmrdg}ﬂ_ce with Applicable Law, Lender may from time to time appoint

the Property, the successor tr
herein and by Applicable Law
25. Use of Property. The'#
26. Attorneys’ Fees. Lend
any action or proceeding to const ),
fees,” whenever used in this Security [

ised principally for agricultural purposes.

itled to recover its reasonable attorneys' fees and costs in
ge any term of this Security Instrument. The term “attorneys’
ment shall include without limitation attorneys' fees incurred

ORAL AGREEMENTS OR ORAL CO
70 FORBEAR FROM ENFORCING
UNDER WASHINGTON LAW.

MENTS TO LOAN MONEY, EXTEND CREDIT, OR
AYMENT OF A DEBT ARE NOT ENFORCEABLE

BY SIGNING BELOW, Borrower accepts
Security Instrument and in any Rider executed by Borrgiv

& terms and covenants contained in this
recorded with it.

F I F (seal)

! " DATE

Lam )
THOMAS BENJAMIN D VIS

Wﬂw@w

HANNAH JOY DAVIE” [

7/ (17 sean

DATE

Initials:
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LOAN #: 1704008896

STATE OF,WASHINGTON COUNTY W;ﬂ $s:
¢

tis g 1"i:aersonally appeared before me THOMAS BENJAMIN DAVIS AND HANNAH
% known to be the individual party/parties described in and who executed the
going instrument, and acknowledgegt

My Appointment Expires’

Lender: Bay Equity LLC
NMLS ID: 76988

Loan Originator: Marc Eilers’
NMLS ID: 95116

Initials:
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LCAN #: 1704008896
MIN: 1006166-0004049368-7

PLANNED UNIT DEVELOPMENT RIDER

ANN UNIT DEVELOPMENT RIDER is made this 8th day of
and is incorporated into and shall be deemed to amend and
suppiement ge, Deed of Trust or Security Deed (the "Security Instrument"}
of the sam y the undersigned (the "Borrower") to secure Borrower’'s Note
to Bay Equity'LL : nia Limited Liability Company

T
July, 2017

{the "Lender”)
the Property described in the Security Instrument and
1acortes, WA 98221,

of the same dat
located at: 5609 Ros

The Property includes, tat ig'net limited to, a parcel of land improved with a dwelling,
together with other such parceis and gertain common areas and facilities, as described
in COVENANTS, CONDITIORS ANDRESTRICTIONS

' ' {the "Declaration”).
The Property is a part of a planned development known as Skyline

{the "PUD"}).The Property alsoinclud orrower'sinterestinthe homeowners association
or equivalent entity owning or managing the common areas and facilities of the PUD
(the “Owners Association”) and the uses, benefi proceeds of Borrower’s interest.

PUD COVENANTS. In addition to th
Security Instrument, Borrower and Lende
A. PUDObligations. Borrower shall per
PUD's Constituent Documents. The "Constitue:
(it} articles of incorporation, trust instrument or any.
the Owners Association; and (iii} any by-laws or othie
Association. Borrower shall promptly pay, when:
imposed pursuant to the Constituent Documents
B. Property Insurance. 5o long as the Owness..
generally accepted insurance carrier, a "'master” or "blan
which is satisfactory to Lender and which provides insu
(including deductible levels), for the periods, and agains
within the term “extended coverage,” and any other haz
to, earthquakes and floods, forwhich Lenderrequires insurares
the provision in Section 3 for the Periodic Payment to Lender,
installments for property insurance on the Property; and (ii) Bore
Section 5 to maintain property insurance coverage on the Prop
to the extent that the required coverage is provided by the Owne
What Lender requires as a condition of this waiver can change during t
Borrower shall give Lender prompt notice of any lapse in perty
insurance coverage provided by the master or blanket policy.

In the event of a distribution of property insurance proceeds in lieu
repair following a loss to the Property, or to common areas and facilities of the B
proceeds payable to Borrower are hereby assigned and shall be paid to Lénde
shall apply the proceeds to the sums secured by the Security Instrument, wi
not then due, with the excess, if any, paid to Borrower.

C. Public Liability Insurance. Borrower shall take such actions a
reasonable to ensure that the Owners Association maintains a public liability ins
policy acceptable in form, amount, and extent of coverage to Lender.

Initials:
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LOAN #: 1704008896
emnation. The proceeds of any award or claim for damages, direct or
ial,.payable to Borrower in connection with any condemnation or other
ny part of the Property or the common areas and facilities of the PUD,
ce in lieu of condemnation, are hereby assigned and shall be paid
pceeds shall be applied by Lender to the sums secured by the
provided in Section 11.
Consent. Borrower shall not, except after notice to Lender and
Hen consent, either partition or subdivide the Property or consent
ystermination of the PUD, except for abandonment or termination
& of substantial destruction by fire or other casualty or in the case
eminent domain; (if) any amendment to any provision of the
rovision is for the express benefit of Lender; (i) termination
assumption of self-management of the Owners Association;
would have the effect of rendering the public liability insurance
coverage maintained'by the Owness Association unacceptable to Lender.

F. Remedies. If EGrraw s not pay PUD dues and assessments when due,
then Lender may pay the: 7 amounts disbursed by Lender under this paragraph
F shall become additional debt of Bogrower secured by the Security Instrument. Unless
Borrower and Lender agree to.o erms of payment, these amounts shall bear
interest from the date of disbursé&ment at the Note rate and shall be payable, with
interest, upon notice from Lende orrower requesting payment.

with Lenders p#

to: (i} the abando
required by law in the
of a taking by condgmn
“Constituent Docuinenits’
of professionalmanage
or {iv) any action w

BY SIGNING BELOW, Borrowsg
contained in this PUD Rider.

an Boa o B/}u

‘accepts and agrees to the terms and covenants

FJuflF (seal)

THOMAS BENJAMIN DAVIS —DOATE
)M% 7/“ {(7 (Seal)
HANNAH JOY DAVIS U - d ! DATE
Initials:
MULTISTATE PUD RIDER--Single Farmily--Fannie Mae/Freddie Mac UNIFORM IN im3150 1/01

F3150RDU 0115
'F3150RLU (CLS)
117 03:43 PM PST

Ellie Mag, Inc. Page 2 of 2




LOAN #: 1704008896
MIN: 1006166-0004049368-7

‘ELECTRONIC REGISTRATION SYSTEMS, INC. RIDER
(MERS Rider)

THIS MORFGAGE ELECTRONIC REGISTRATION SYSTEMS, INC. RIDER
e this 8th day of July, 2017, and is
“amends and supplements the Deed of Trust (the "Security
te given by the undersigned (the "Borrower,” whether there

undersigned) to secure Borrower's Note to
ia Limited Liability Company

("Lender") of the sal . covering the Property described in the Security
Instrument, which is locd

5609 Rosario Way, Ana §221.

In addition to the covenants and &
and Lenderfurthercovenantand

s made in the Security Instrument, Borrower
gethdithe Security Instrumentis amendedasfoliows:

A. DEFINITIONS
1. The Definitions section
“Lender” is Bay Equity LLC:

e Security Instrument is amended as follows:

Lenderis a California Limited Liability
under the laws of California.
28 Liberty Ship Way, Suite 2800, Sausalito, C

organized and existing
Lender’'s address is

Lender is the beneficiary under this Security Ins erm "Lender” includes
any successors and assigns of Lender,

"MERS" is Mortgage Electronic Registration Systems, Inc; MERS is a separate
corporation that is the Nominee for Lender and is actin or L_ender MERS is
organized and existing under the laws of Delaware, and '
number of P.O. Box 2026, Flint, M! 48501-2026, tel. (888}'
appointed as the Nominee for Lender to exercise the rights,
Lender as Lender may from time to time direct, including butn
successor trustee, assigning, or releasing, in whole or in part th
foreclosing or directing Trustee to institute foreclosure of this %
or taking such other actions as Lender may deem necessary or

this Security Instrument. The term "MERS" includes any SUCCESS

f’trument
te nder
of

the follow:ng definition:
"Nominee” means one designated to act for another as its represe
a limited purpose.
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LOAN #: 1704008896
N3FER OF RIGHTS IN THE PROPERTY

sfer of Rights in the Property section of the Security instrument is

seclpity Instrument secures to Lender: (i) the repayment of the Loan, and
wextensions and modifications of the Note; and (ii} the performance of

Borrower's cov s and agreements under this Security Instrument and the Note
For this pur pwer irrevocably grants and conveys to Trustee, in trust, with
power of $ ing described property located in the

County [Type of Recording Jurisdiction] of

Skagit [Name of Recording Jurisdiction]:
PAGES 49 AND'S EﬁO DS OF SKAGIT COUNTY, WASHINGTON.
Lot 14, Skyline #1

which currently has the address of 5609 Rosari Wi nacortes,

[Street][City]

WA 98221 ("Property Address
[State] [Zip Code]

All replacements and additions shall also be covered byt
the foregoing is referred to in this Security Instrument as

Lender, as the heneficiary under this Security |nstrum§
as the Nominee for Lender. Any notice required by Applicabl
Instrument to be served on Lender must be served on MER
Nominee for Lender. Borrower understands and agrees that ME RS
Nominee for Lender, has the right to exercise any or all interests gra

and to take any actlon required of Lender including, but not Ilmnted t
releasing this Security Instrument, and substituting a successor trustee:

C. NOTICES
Section 15 of the Security Instrument is amended to read as follows
15.Notices. All notices given by Borrower or Lender in connectio

Security Instrument must be in writing. Any notice to Borrower in connection with thi
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LOAN #: 1704008896
ment shall be deemed to have been given to Borrower when mailed
nail or when actually delivered to Borrower’s notice address if sent
otice to any one Borrower shall constitute notice to all Borrowers
Law expressly requires otherwise. The notice address shall be
S unless Borrower has designated a substitute notice address
orrower shall promptly notify Lender of Borrower's change of
cifies a procedure for reporting Borrower’s change of address,
port a change of address through that specified procedure.
fesignated notice address under this Security Instrument at
to Lender shall be given by delivering it or by mailing it by first

There may be Oﬂff*?f
any one time. Any ng

address by notic rower. Borrower acknowledges that any notice Borrower
provides to Lende be provided to MERS as Nominee for Lender until
ed. Any notice provided by Borrower in connection
ot be deemed to have been given to MERS until
actually received by M A notice in connection with this Security Instrument
shall not be deemedtoh
any notice required by thi§
the Applicable Law reguirernent
Security Instrument.

strument is also required under Applicable Law
isfy the corresponding requirement under this

D. SALE OF NOTE; CHANGE QF LFOAN SERVICER; NOTICE OF GRIEVANCE
Section 20 of the Security kistfUment is amended to read as follows:
20.5ale of Note; Change of 1,0an Servicer; Notice of Grievance. The Note
or a partial interest in the Note (together with this Security Instrument) can be sold
one or more times without prior notice’to Borrower, Lender acknowledges that until it
directs MERS to assign MERS's Nominee i his Security Instrument, MERS
exercise the rights of Lender. A
sale might result in a change in the entity fk wn &5 the "Loan Servicer”) that collects
ity Instrument and performs
&, this Security Instrument,
ges of the Loan Servicer
an Servicer, Borrower will
ame and address of the

other mortgage loan servicing obligations un
and Applicable Law. There aiso might be one or

unrelated to a sale of the Note. If there is a chang
be given written notice of the change which will
new Loan Servicer, the address to which payments
information RESPA requires in connection with a notic
Note is sold and thereafter the Loan is serviced by a
purchaser of the Note, the mortgage loan servicing abli

assumed by the Note purchaser unless otherwise prowdetﬁ i' _
Neither Borrower nor Lencler may commence, join, or l;; ;

afforded the other party hereto a reasonable period after the giving
take corrective action. If Applicable Law provides a time period whi
before certain action can be taken, that time period will be deemed to b
for purposes of this paragraph. The notice of acceleration and opportunity t
to Borrower pursuant to Section 22 and the notice of acceleration given
pursuant to Section 18 shall be deemed to satisfy the notice and opportun
corrective action provisions of this Section 20.
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LOAN #: 1704008896
STITUTE TRUSTEE

of the Security Instrument is amended to read as follows:

ute Trustee. In accordance with Applicable Law, Lender or MERS may

T hs s

THOMAS BENJAMIN

) 1/”/ [F (Seal)

" DATE

7/////7 (Seal)

DATE

HANNAH JOY DAVIS ﬂ —
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