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Land Title and Escrow DEED OF TRUST

DEFINITIONS
Words used in multiple sections of this document are defined below and othér words are defined in
Sections 3, 11, 13, 18, 20 and 21. Certain rules regarding the usage,of wordé used in this document
are also provided in Section 16.
(A} “Security Instrument” means this document, which is dated July™12,
together with all Riders to this document.

{B) “Borrower” is James S Knott and Pameia K Knott, husband an

Borrower is the trustor under this Security Instrument.
(C) “Lender” is Skagit Bank.
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LOAN #: 3659007884

“is a Corporation, organized and existing under the
' Washungton Lender's address is
ven Avenue, P.O. Box 285, Burlington, WA 98233-0285.

neficiary under this Security Instrument.
and Title & Escrow Company of Skagit County.

issory note signed by Borrower and dated July 12, 2017.
rawer owes Lender FOUR HUNDRED FIFTEEN THOUSAND AND

(G) “Loan" means thg dg:b

d by the Note, plus interest, any prepayment charges and late
charges due under the the, and

ums due under this Security Instrument, plus interest.

curity Instrument that are executed by Borrower. The following
heck box as applicable]:

dominium Rider ] Second Home Rider

Unit Development Rider  [x] Other(s) [specify}

y Payment Rider Construction/Permanent Loan Rider
to Security Instrument

D Adjustable Rate Ridé
[ 1 Balloan Rider

(1 1-4 Family Rider

] V.A. Rider

(1) “Applicable Law” means all cont
ordinances and administrative rules and
final, non-appealable judicial opinions.
(J) “Community Association Dues, Fees,
other charges that are imposed on Borrower orihe Prop
association or similar organization,

(K) “Electronic Funds Transfer” means any transf
check, draft, or similar paper instrument, which is
instrument, computer, or magnetic tape so as to ordef;.
or credit an account. Such term includes, but is not lirtrited
machine transactions, transfers initiated by telephone, wi
transfers.

{L} “Escrow items” means those items that are descrlbe

Pplicable federal, state and local statutes, regulations,
rgers (that have the effect of law) as well as all applicable

paid by any third party {other than insurance proceeds pald um% ,va ”‘ges descrsbed in Section
5) for: (i) damage to, or destruction of, the Property; (ii) condemnat taking of all or any part
of the Property; (iii) conveyance in lieu of condemnation; or (iv) mi s of, or omissions as
to, the value andfor condition of the Property.
{N} “Mortgage Insurance” means insurance protecting Lender agsi

on, the Loan. '
{0} “Pericdic Payment” means the regularly scheduled amount due for (i;
the Note, plus {ii) any amounts under Section 3 of this Security Instrument

implementing regulation, Regulation X {12 C.FR. Part 1024}, as they mlght ba...\
time, or any additional or successor legislation or regulation that governs the sam:
used in this Security Instrument, “RESPA” refers to all requirements and restrici)
in regard to a “federally related mortgage loan" even if the Loan does not qualify ¢
mortgage loan” under RESPA. ‘
{Q) “Successor in Interest of Borrower” means any party that has taken ftitle
whether or not that party has assumed Borrower’s obligations under the Note andies
Instrument.

TRANSFER OF RIGHTS IN THE PROPERTY
This Security Instrument secures to Lender: {i) the repayment of the Loan, and all renewals,

Initi
WASHINGTON-Single Family--Fannie Mae/Freddie Mac UNIFORM INSTRUMENT Form 3048 1
Ellie Mae, Inc. Page 2 of 11 A
WAUDEED (CLE
07/07/2017 08;19 AM PST



LOAN #: 36592007884

iGwrity Instrument and the Note. For this purpose, Borrower irrevocably grants and conveys to
, in trust, with power of sale, the following described property located in the Gounty
[Type of Recording Jurisdiction] of Skagit

which currently has the addsess of /209 Mansfield Court, Anacortes,
' [Street] [City]
Washington 98221 ‘ Iroperty Address”).

or hereafter a part of the property. All replacements and

additions shall also be covered by'thi trument. All of the foregoing is referred to in this

Security Instrument as the “Property.”

BORROWER COVENANTS that Borrawerds lawfully seised of the estate hereby conveyed and has

the right to grant and convey the Props and that the Property is unencumbered, except for

encumbrances of record. Borrower warranis ‘and will defend generally the title to the Property against
: ;

all claims and demands, subject to any encymbrances cord.

THIS SECURITY INSTRUMENT combines unifgrin, ants for national use and non-uniform
covenants with limited variations by jurisdiction to ¢ form security instrument covering real
property. ‘

UNIFORM COVENANTS. Borrower and Lender céwend

1. Payment of Principal, Interest, Escrow ltems, Py
Borrower shall pay when due the principal of, and interest

or this Security Instrument is returned to Lender unpaid, Lender may'r
payments due under the Note and this Security Instrument be made i
as selected by Lender: (&) cash; (b} money order; (¢) certified che

Initia
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LOAN #: 3658007884

ﬁer the Note; (b) principal due under the Note; {c} amounts due under Section 3. Such payments
) 'applled to each Periodic Payment in the order in which it became due. Any remaining amounts
applied first to late charges, second fo any other amounts due under this Security Instrument,
r duce the principal balance of the Note.

t to pay any late charge due, the payment may be applied to the delinquent payment and
more than one Periodic Payment is outstanding, Lender may apply any payment received

, such excess may be applied to any late charges due. Voluntary prepayments
ny prepayment charges and then as described in the Note.

nis, insurance proceeds, or Miscellaneous Proceeds to principal due under
o, postpone the due date, or change the amount, of the Periodic Payments.
tems. Borrower shall pay to Lender on the day Periodic Payments are due

Any appllcatlﬁn
the Note shall notgkte

Assessments, if any, be eséroweid
ltem. Borrowershallpromptlyfumi )
shall pay Lender the Funds for Es<r
for any or all Escrow Items Lendef m

nder aII notices of amounts to be paid under this Section. Borrower
ess Lender waives Borrower's obligation to pay the Funds

/ only be in writing. in the event of such waiver, Borrower
e amounts due far any Escrow ltems for which payment of
' f_ res, shall furnlsh to Lender receipts evidencing such

eemed to be a covenant and agreement contained in this
#nd agreement” is used in Section 9. If Bormrower is obligated
r, and Borrower fails to pay the amount due for an Escrow
i such amount and Borrower shall then be
ender may revoke the waiver as to any or
h Section 15 and, upon such revocation,
Borrower shall pay to Lender all Funds, and in such g are then required under this Section 3.

Lender may, at any time, collect and hold Funds if
Funds at the time specified under RESPA, and (b} no :
under RESPA. Lender shall estimate the amount of Funds-g
estimates of expenditures of future Escrow ltems or otherw

The Funds shall be held in aninstitution whose deposits a
or entity (including Lender, if Lender is an institution whos _
Home Loan Bank. Lender shall apply the Funds to pay the Esgriwit
under RESPA. Lender shall not charge Borrower for holding ant&

and Applicable Law permits Lender to make such a charge. Unless ah agree;
Applicable Law requires interest to be paid on the Funds, Lender skall not b
any interest or earnings on the Funds. Borrower and Lender can agré
shall be paid on the Funds. Lender shall give to Borrower, without chari
Funds as required by RESPA,
If there is a surplus of Funds held in escrow, as defined under RE

2t is made in writing or
raquired to pay Borrower

shall notify Borrower as required by RESPA, and Borrower shall pay to Lender th
to make up the deficiency in accordance with RESPA, but in no more than 12 monthlyp
Upon payment in full of all sums secured by this Security Instrument, Lender shal
to Borrower any Funds held by Lender.
4. Charges; Liens. Borrower shall pay all taxes, assessments, charges, fines, arg‘
attributable to the Property which can attain priority over this Security Instrument, leasehc ‘
or ground rents on the Property if any, and Communlty Association Dues, Fees and Asséss ents I

in Sectlon 3.
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LOAN #: 3659007884

\armower shall promptly discharge any lien which has priority over this Security Instrument unless
wier: (a)agrees in writing to the payment of the obligation secured by the lien in a manner acceptable
L&ndarhut anly so long as Borrower is performing such agreement; (b) contests the lien in good faith
1d3 against enforcement of the lien in, legal proceedings which in Lender’s opinion operate to
orcement of the lien while those proceedings are pending, but only until such proceedings
or({c}secures from the holder of the lien an agreement satisfactory to Lender subardinating
ecurity Instrument. If Lender determines that any part of the Property is subject to a lien
Fiority over this Security Instrument, Lender may give Borrower a notice identifying
i'days of the date on which that notice is given, Borrower shall satisfy the lien or take

qirlr Borrower to pay a one-time charge for a real estate tax verification and/or
ender in connection with this Loan.

harges each time remappings or similar changes occur which
ion or certification. Borrower shall alsc be responsible for the
Emergency Management Agency in connection with the

reasonably might affect such-eet
payment of any fees imposed

Cerages described above, Lender may obtain insurance
coverage, at Lender’s option and Bork expense. Lender is under no obligation to purchase any
particular type or amount of coverage.

not protect Borrower, Borrower's equity:

Any amounts disbursed by Lender under this Section
5 Security Instrument. These amounts shalll
nd shall be payable, with such interest,

All insurance policies required by Lender and reh Is of such policies shall be subject to Lender's
right to disapprove such policies, shall include a st ':age clause, and shall name Lender as
mortgagee and/or as an additional loss payee. Lendergha : ight to hold the policies and renewal
certificates. If Lender requires, Borrower shall promptly give :
renewal notices. If Borrower obtains any form of insurance ¢
for damage to, or destruction of, the Property, such policy s
shall name Lender as morigagee and/or as an additional |

In the event of loss, Borrower shall give prompt notice t6. tie-fisuianee.carrier and Lender. Lender
may make proof of loss if not made promptly by Borrower. Unles and Borrower otherwise agree
in writing, any insurance proceeds, whether or not the underlying insusf quired by Lender, shall
be apglied to restoration or repair of the Property, if the restoration nomically feasible and
Lender's security is not lessened. During such repair and restoratiory ez shall have the right
to hold such insurance proceeds unti Lender has had an opportunlty gk

standard mortgage clause and

interest or earnings on such proceeds. Fees for public adjusters, or other third paitis
shall not be paid out of the insurance proceeds and shall be the sole obligation of Bo
or repair is not economically feasible or Lender's security would be lessened, the in
be applied to the sums secured by this Security Instrument, whether or not then duey
any, paid to Borrower. Such insurance proceeds shall be applied in the order provided:

claim and related matters. if Borrower does not respond within 30 days to a notice fid

the insurance carrier has offered to settle a claim, then Lender may negotiate and settle tli
30-day period will begin when the notice is given. In either event, or if Lender acquires™
under Section 22 or otherwise, Borrower hereby assigns to Lender (a) Borrower's rights to any,
proceeds in an amount not to exceed the amounts unpald under the Note or this Security |
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LOAN #: 3650007884

Bg '?}wer) under all insurance policies covering the Property, insofar as such rights are applicable
@:"‘E’Jverage of the Property. Lender may use the insurance proceeds either to repair or restore the

, Maintenance and Protection of the Property; Inspections. Borrower shall not
air the Property, allow the Property to deteriorate or commit waste on the Property.
is residing in the Property, Borrower shall maintain the Property in order to
prevent the Prop:
pursuant to Section

repairing or restorlng thé Pgop ﬁy only |f Lender has released proceeds for such purposes. Lender may
disburse proceeds for the d restoration in a single payment or in a series of progress payments as
f or condemnation proceeds are not sufficient to repair or restore the
Property, Borrower is rigt wrrower’s obligation for the completion of such repair or restoration.
Lender or its agent make reasonable entries upon and inspections of the Property. If it has
reasonable cause, Lende i i

8. Borrower’sLoanApplic: Borrower shall be in defaultif, duringthe Loan application process,
Borrower or any persons or entitiés gcting at the direction of Borrower or with Borrower’s knowledge or

nection with the Loan. Material representations include,
but are not limited to, representatiohs rrower’s occupancy of the Property as Borrower's
principal residence.

9. Protection of Lender’s Intere
ff (a) Borrower fails to perform the caover
there is a legal proceeding that might signif

this Security Instrument (such as a procee

or (c) Borrower has abandoned the Property, then Lender.¢hay
appropriate to protect Lender's interest in the Property i

in the Property andfor rights under this Security Instrumes
proceeding. Securing the Property includes, but is not limiteg the Property to make repairs,
change locks, replace or board up doors and windows, drain pes, eliminate building or other
code viclations or dangerous conditions, and have utilities turnizd.on or gff. Although Lender may take action
under this Section 9, Lender does not have to do so and is not urdsfr 2 r obligation to do so. Itis
agreed that Lender incurs no liability for not taking any or all actiéms-au nder this Section 9.
Any amounts disbursed by Lender under this Section 9 shall becomg

amend the ground lease. If Borrower acquires fee title to the Property, t
shall not merge unless Lender agrees to the merger in writing.

10. Mortgage Insurance. If Lender required Mortgage Insurance as a ¢ .
Borrower shall pay the premiums required to maintain the Mortgage Insurance in eff
the Mortgage Insurance coverage required by Lender ceases to be available frorg
that previously provided such insurance and Borrower was required to make
payments toward the premiums for Mortgage Insurance, Borrower shall pay the pra
to obtain coverage substantially equivalent to the Mortgage Insurance previously in eff
substantially equivalent to the cost to Borrower of the Mortgage Insurance previousily ity
alternate mortgage insurer selected by Lender. If substantially equivalent Mortgage Insurange
not available, Borrawer shall continue to pay to Lender the amount of the separately designat
that were due when the insurance coverage ceased to be in effect. Lender will accept, us

Initials:
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LOAN #: 3659007884

mred to pay Borrower any interest or earnings on such loss reserve. Lender can no longer require
reserve payments if Mor’[gage Insurance coverage (ln the amount and for the penod that Lender

yments toward the premiums for Mortgage Insurance, Borrower shall pay the premiums
intain Mortgage Insurance in effect, or to provide a non-refundable loss reserve, until
imént for Mortgage Insurance ends in accordance with any written agreement between
providing for such termination or until termination is required by Applicable Law.
10 affects Borrower’s obligation to pay interest at the rate provided in the Note.
reimburses Lender {or any entity that purchases the Note) for certain losses

Insurance.
Mortgage it

“conditions that are satisfactory to the mortgage insurer and the other
ents. These agreements may require the mortgage insurer to make

funds obtained from Mbrt agé
As a result of these a*greement_:y

cancellation or termination. ‘
11. Assignment of Miscellaneous Proceeds; Fa
assigned to and shall be paid to Lender. ’
If the Property is damaged, such Miscellaneou:
the Property, if the restoration or repair is economic.
During such repair and restoration period, Lender sfia -
Proceeds until Lender has had an opportunity to inspect * Prop riy to ensure the work has been
completed to Lender's satisfaction, provided that such insp ie undertaken promptly. Lender
may pay for the repairs and restoration in a single disbur series of progress payments
as the work is completed. Unless an agreement is made in iy l able Law requires |nterest
to be paid on such Miscellaneous Proceeds, Lender shall not be—re
or earnings on such Miscellaneous Proceeds. If the restoration or reg
Lender's security would be lessened, the Miscellaneous Proceeds
by this Security Instrument, whether or not then due, with the ex
Miscellaneous Proceeds shall be applied in the order provided for
In the event of a total taking, destruction, or loss in value of the Property,
shall be applied to the sums secured by this Security instrument, wheth
excess, if any, paid to Borrower.
In the event of a partial taking, destruction, or loss in value of the Propariy:.
value of the Property immediately before the partial taking, destruction, or [&ss. g
greater than the amount of the sums secured by this Security Instrument immedi re the partial
taking, destruction, or loss in value, unless Borrower and Lender otherwise agre tie sums
secured by this Security Instrument shall be reduced by the amount of the Mi ‘ i
multiplied by the following fraction: {a} the total amount of the sums secured immadi
partial taking, destruction, or loss in value divided by (b} the fair market value of the Prop:
before the partial taking, destruction, or loss in value. Any balance shall be paid to Borewi
In the event of a partial taking, destruction, or loss in value of the Property in which thi
value of the Property immediately before the partial taking, destruction, or loss in value ist
amount of the sums secured immediately before the partial taking, destruction, or loss in va!
Borrower and Lender otherwise agree in writing, the Miscellanecus Proceeds shall be app
sums secured by this Security Instrument whether or not the sums are then due.

3 ghall be applied to restoration or repair of
Lender’s security is not lessened.

d to the sums secured
to Borrower. Such

Initials?
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Yo Property is abandoned by Borrower, or if, after notice by Lender to Borrower that the Opposing
{4z defined in the next sentence) offers to make an award to settle a claim for damages, Borrower
d to Lender within 30 days after the date the notice is given, Lender is authorized to coliect
 Miscellaneous Proceeds either to restoration or repair of the Praperty or to the sums

uld result in forfeiture of the Property or other material impairment of Lender’s
r rights under this Security Instrument. Borrower can cure such a default and,

ing that, in Lender's judgment, precludes forfeiture of the Property or other
er's interest in the Property aor rights under this Security Instrument. The
m for damages that are attributable to the impairment of Lender’s interest

payment or modificat
Lender to Borrower or a

s secured by this Security Instrument by reason of any demand
sors in Interest of Borrower. Any forbearance by Lender

st of Borrower or in amounts less than the amount then
-exerc:lse of any right or remedy.

cessors and Assigns Bound. Borrower covenants
hail be joint and several. However, any Borrower

due, shall not be a waiver of or pregiu
13. Jointand Several Liability; Co
and agrees that Borrower's obligation

nd convey the co-signer’s interest in the Property under
t personally obligated to pay the sums secured by this

Security Instrument only to mortgage, gréa;
the terms of this Security Instrument; (b) |
Security Instrument; and (c} agrees that Le
forbear or make any accommodations with regard to t
without the co-signer’s consent.
Subject to the provisions of Section 18, any :

in writing. The covenants and agreements of this Securlty
Section 20) and benefit the successors and assigns of Len
14. Loan Charges. Lender may charge Borrawer fee iceis performed in connection with

@perty and rights under this

that the interest or other loan charges collected or to be collected in conn
permitted [imits, then: (a) any such loan charge shall be reduced by the amgi
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Ay ,_t,;é“‘?nly one designated notice address under this Security Instrument at any one time. Any notice
nder shall be given by delivering it or by mailing it by fi rst class mail to Lender‘s address stated

ty Instrument shall not be deemed to have been given to Lender until actually received
y notice required by this Security Instrument is also required under Applicable Law, the

able Law might explicitly or implicitly allow the parties to agree by contract or it
ilence shall not be construed as a prohibition against agreement by contract.
in the event that &y piovision or clause of this Security Instrument or the Note conflicts with Applicable
Law, such conflict shalt

given effect withdutihe cor icting provision.

neuter words or words of the:
and vice versa; and {c) 1

minine gender; (b) words in the singular shall mean and include the plural
ay” gives sole discretion without any obligation to take any action.

“Interest in the Property”
to, those beneficial intere
he transfer of title by Borrower at a future date to a purchaser.
nterest in the Property is sold or transferred {or if Barrower is not
Borrower is sold or transferred) without Lender’s prior written
ent in full of all sums secured by this Security Instrument.
ender if such exercise is prohibited by Applicable Law.

all give Borrower notice of acceleration. The notice shall
from tt)é""i;_;.ate the notice is given in accordance with Section
s secured by this Security Instrument. If Borrower fails to
wiod, Lender may invoke any remedies permitted by this

If all or any part of the Property
a natural person 2nd a beneficial
consent, Lender may require imipedig
However, this option shall not be ekercise

If Lender exercises this option;Ley
provide a period of not less than 30 da
15 within which Borrower must pay all
pay these sums prior to the expiration o
Security Instrument without further notice®rflemand on Borrower.

19. Borrower’s Right to Reinstate r Acceleration. If Borrower meets certain conditions,
Borrower shall have the right to have enforcépient of this Spcurity Instrument discontinued at any time
prior to the earliest of: (a) five days before saleof the Progerty, pursuant to any power of sale contained
in this Security Instrument; (b} such other period as A & Law might specify for the termination
of Borrower's right to reinstate, or (c} entry of a js rcing this Security Instrument. Those
conditions are that Borrower: (a) pays Lender all en would be due under this Security
Instrument and the Note as if no acceleration had occiyrre: any default of any other covenants

es, and other fees incurred for
the purpose of protecting Lender’s interest in the Property a r this Security Instrument; and

(d) takes such action as Lender may reasonably require to

sums and expenses in one or more of the following forms, as sele
order; (¢} certified check, bank check, treasurer's check or cashier’
drawn upon an institution whose deposits are insured by a federal agency, in¥
{d) Electronic Funds Transfer Upon remstatement by Borrower this $

r: {a) cash; (b) money
ded any such check is
umentahty or entlty or

reinstate shall not apply in the case of acceleration under Section 18.
20. Sale of Note; Change of Loan Servicer; Notice of Grievance.
in the Note (together with this Security Instrument) can be sold one or mo
to Borrower, A sale might result in a change in the entity (known as the “Loar
Periodic Payments due under the Note and this Security Instrument and perform
servicing obligations under the Note, this Security Instrument, and Applicable Lay §
one or more changes of the Loan Servicer unrelated to a sale of the Note. If there ds.
Loan Servicer, Borrower will be given written notice of the change which will state th
of the new Loan $ervicer, the address to which payments should be made and any g
RESPA requires in connection with a notice of transfer of servicing. If the Note is sold ang
Loan is serviced by a Loan Servicer other than the purchaser of the Note, the mortgage 1
obligations to Borrower will remain with the Loan Servicer or be transferred to a successor
and are not assumed by the Naote purchaser unless otherwise provided by the Note purch

Initialg®
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gt ment or that alleges that the other party has breached any provision of, or any duty owed by reason
ecurity Instrument, until such Borrower or Lender has notified the other party (with such notice
pliance with the requirements of Section 15) of such alleged breach and afforded the other
# reasonable period after the giving of such notice to take corrective action. If Applicable Law
period which must elapse before certain action can be taken thattime period will be deemed

nts, materials containing asbestos orformaldehyde, and radioactive materials;,
ns federal faws and laws of the jurisdiction where the Property is located that
onmental protection; (c) “Environmental Cleanup” includes any response
al action, as defined in Environmental Law; and (d) an “Environmental

(b) Environmentaji
relate to health,

Condition” means a cond
Borrower shall not ¢

| g affecting the Property (a) that is in violation of any Environmental
Law (b) which creates anE =nfal Condition, or (c) which, due to the presence, use, or release ofa

Hazardous Substance, ¢

Hazardous Substances that &rey
maintenance of the Property (in

recognized to be appropriate to normal residential uses and to
limited to, hazardous substances in consumer praducts).

any Hazardous Substance or Enviformigntal Law of which Borrower has actual knowledge, (b) any
Environmental Condition, including bu itegf't, any spilling, leaking, discharge, release or threat
of release of any Hazardous Substanc ks any condition caused by the presence, use or release
of a Hazardous Substance which adverselyaffécts the value of the Property. If Borrower learns, or is
notifted by any governmental or regulat
remediation of any Hazardous Substance :
take all necessary remedial actions |n accor

NON-UNIFORM COVENANTS. Borrower and,
22. Acceleration; Remedies. Lender shall
following Borrower’s breach of any covenant or i
prior to acceleration under Section 18 unless Apphea
shall specify: (a) the default; (b) the action required to ¢
30 days from the date the notice is given to Borrower, b

acceleration of the sums secured by this Security Instrumeat-
auction at a date not less than 120 days in the future. The:
of the right to reinstate after acceleration, the right fo bring
existence of a default or any other defense of Borrower to acc:
matters required to be included in the notice by Applicable La

and may invoke the
nder shall be entitled
22, including,
but not limited to, reasonable attorneys’ fees and costs of title eviden

IfLender invokes the power of sale, Lender shall give written notice to Frust
of an event of default and of Lender’s election to cause the Property to be:
Lender shall take such action regarding notice of sale and shall give suchi]
and to other persons as Applicable Law may require. After the time requirec

by public announcement at the time and place fixed in the notice of sale. Lender or"“ :
may purchase the Property at any sale.
Trustee shall deliver to the purchaser Trustee’ s deed conveymg the Property w

Initials:
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" county in which the sale took place.
: 23. Reconveyance. Upon payment of all sums secured by this Security Instrument, Lender shall
( reconvey the Property and shall surrender this Security Instrument and all notes
scured by this Security Instrument to Trustee. Trustee shall reconvey the Property
he person or persons legally entitled to it. Such person or persons shall pay any
e Trustee's fee for preparing the reconveyance.

ee, In accordance with Applicable Law, Lender may from time to time appoint
iv Trustee appointed hereunder who has ceased to act. Without conveyance

yder shall be entitled to recover its reasonable attarneys' fees and costs in
or enfarce any term of this Security Instrument. The term “attorneys'
 Instrument, shali include without limitation attorneys' fees incurred

TO FORBEAR FROM. ENFORCING'REPAYMENT OF A DEBT ARE NOT ENFORCEABLE
UNDER WASHINGTON AW

£ %nd agrees to the terms and covenants contained in this
ed by Borrower and recorded with it.

— 7/ / 9%/ 7 (Seal)

DATE
QWV / ‘7%;./ /7 {Seal)
PAMELA KAY KNOTT DATE

STATE OF WASHINGTON COUNTY OF SKAGIT SS:

On this day personally appeared before me JAMES. $ KNQOTT/AND PAMELA KAY KNOTT
to me known to be the individual party/parties describe vhe-expcuted the within and
foregoing instrument, and acknowledged that hefshe/they &igh -gaine as his/her/their free
and voluntary act and deed, for the uses and purposes therein,

GIVEN under my hand and official seal this

. iz
the Stats of

/e €N

NG
Washington, residing@%

My Appointment Expireson & -25-20/4

Notary Public
NMLS 1D: 410436 SEILB ﬁfg\gshmgton |
Loan Originator: Kara Gonzalez LEMAN

NMLS ID: 713581 Appointment Expires Aug. 25, 2019
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LOAN #: 3659007884

ONSTRUCTION/PERMANENT LOAN
IDER TO SECURITY INSTRUMENT
NCGLUDING SECURITY AGREEMENT)

THIS CONSTRUC
madeon  July:
ment the MortgagexDe

is attached (“this Se
benefit of Skagit B

INLOAN RIDER TO SECURITY INSTRUMENT (this “Rider”) is
i and shall be deemed to amend and supple-
or Security Deed of the same date, to which this Rider

- Lender and the Construction Loan Addendum to
Note, both of the same date (colle ly, the.'Note”) and covering the property described
in this Security Instrument (the “Pioperty All terms defined in the Note and elsewhere
in this Security Instrument shall hav same meaning in this Rider.

(“Lender”) to secure Borrow

IN ADDITION TO THE COVENANTSE AND AGREEMENTS MADE N THIS SECURITY
INSTRUMENT, Borrower and Lenderfurther coverant and agree as follows:

1. Construction Loan Agreement. The N vilences Borrower's promise to pay
Lender the aggregate amount of all advartes made and distributed by Lender under
the terms and conditions of a Construction .oan ement between Lender and Bor-
rower dated the same date as the Note (the * r@@ment) The Loan Agreement
provides for construction of certain improvements

Borrower agrees to comply with the covenants an

Agreement and all other documents pertaining to the Loan, (
(c) the payment of all other sums, with interest at the Note |
protect the security of this Security Instrument, or to perform
tions under the Loan Documents. Upon the failure of Borrower:tg
the covenants, conditions and agreements of the Loan Agreen
all interest and other charges prowded for in the Loan Documeri

been no default as defined in the Note, the Loan Agreement or this Securﬁy
and provided Borrower has satisfied all conditions precedent required for
under the Loan Documents, Lender is legaliy obligated to make advances of

and the Loan Agreement up to a maximum principal amount (including prege t
future obligations}, which is equal to the amount of the Note as set forth in this Se;

Multistate — Construction/Permanent Loan Rider to Securlty Instrument lnitial?{ ’

Elie Mae, Inc. Page 1 of4
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LOAN #: 3659007834
advances shall be evidenced by the Note, made under the terms of the
nd secured by this Security Instrument and may occur for a period up
onstruction Loan Phase, but in no event after 12 months from the

ts or Claims. From time to time as Lender deems necessary to
Borrower shall, upon request of Lender, execute, acknowledge
¢ deliver to Lender, assignments of any and all rights or claims
ryction on the Property.

‘ase of breach by Borrower of the covenants and condi-
ject to any right of Borrower to cure Borrower’s default,

Lender, at Lender’s o@
of the rights or remedie
secured by this Secur

5. Permanent Mortgage Date.
loan evidenced by the Note will 1
Mortgage Date”). Beginning on the
stated in the Note and monthly pay
able as set forth in the Note.

e day the Construction Loan Phase ends, the
! ermanent mortgage loan (the “Permanent

danent Mortgage Date, interest shall accrue as
ts of principal and interest shall be due and pay-

6. Occupancy. Section 6 of this Security instru
as follows:; Borrower shall occupy, establis
cipal residence within 60 days after the Pe
to occupy the Property as Borrower’s princip:
date of occupancy, unless Lender otherwise
be unreascnably withheld, or unless extenuatlng
Borrower’s control.

is amended and restated to read
use:the Property as Borrower’s prin-
nent Mortgage Date and shall continue

defice for at least one year after the
iting, which consent shall not
lces exist which are beyond

7. Security Agreement and Financing Statem

a. The property covered by this Security Instrument inc
described or referred to in this Security Instrument, together wil

roperty previously
e following, all of

property is sometimes referred to as the “Real Property.™

ff of the Property
which constitutes personal plroperty is sometimes referred to as

ersonal Property,”
y; (i) any and

connection with the Property or the Improvements, and all replaceme
sions to those goods; and (iii) proceeds and products of the Person
any other provision of this Rider or any other Loan Document, howe
granted, and will not have, a non-purchase money security interest in hb
to the extent that such a security interest would be prohibited by applica

Property under and within the meaning of appllcable state laws, as well as a
granting a lien upon and against the Real Property. In the event of any foreclosure
whether made by Trustee, or under judgment of a court, or otherwise, all of the_r_m @

Multistate — Construction/Permanent Loan Rider to Security Instrument Initials;
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LOAN #: 3659007384

rsonal Property may, at the option of Lender, be sold as a whole or in
ot be necessary to have present at the piace of such sale the Personal
rt thereof. Lender, as well as Trustee on Lender’s behalf, shall have
m jﬁ:ﬂnes and recourse with respect to the Personal Propetrty afforded to a
dpplicable state laws in addition to and not in limitation of the other
.prded Lender and/or Trustee under this Security Instrument. To

making and/oradmi ofthis Secunty Instrument; (||)the custody, preservatlon use
or operation of, ort “eollection from, or other realization upon any Property, real
€ his Security Instrument; (iii) the exercise or enforcement of
er under this Securlty instrument; or (iv) the failure by Borrower
to perform or observ of the provisions or covenants in this Security Instrument.
¢. Lender may, atits ele
sign one or more copies af t
used as a financing statement
not be acknowledged, and s
trust, a security agreement, or (t
financing statement.

at any time after the delivery of this Security Instrument,
Segutity Instrument in order that such copies may be
t @pplicable state laws. Lender’s signature need
gessary to the effectiveness hereof as a deed of
liess otlizrwise required by applicable state laws) a

d. Borrower also authorizes Lend sign and file, without Borrower’s signature, such
financing and continuation statements, amendments, and supplements thereto, and other
documents that Lender may from timetc time deera necessary to perfect, preserve and
protect Lender’s security interest in the Prope other documents are necessary
to protect Lender’s interest in the Property Borrowe grees to sign these documents
whenever Lender asks. Borrower also gives Lghder pefmission to sign these documents

for Borrower.

8. Invalid Provisions. If any one or more of the pi
or the applicability of any such provision to a spec¢ific situation, shall be held invalid or
unenforceable, such provision shall be modified to i extent necessary tomake
it or its application valid and enforceable, and the validity enforceability of all other
provisions of this Security Instrument and all other appii af any such provision
shall not be affected thereby.

9. Addresses.

The name and address of the Borrower is:
James S Knott

19102 20th Dr SE

Bothell, WA 98012

The name and address of the Lender/Secured Party is:
Skagit Bank, a Corporation

301 E. Fairhaven Avenue

P.O. Box 285

Burlington, WA 98233-0285

Multistate — Construction/Permanent Loan Rider to Security instrument Inltlals
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LOAN #: 3659007884

BY,. SIGNING BELOW, Borrower accepts and agrees to the terms and covenants contained
in this Riger,#
ooty 7 (sean
DATE
_ / M/ 7// 2"// 7 _(Seal}
PAMELA KAY KNOTT DATE

ATTENTION COUNTY CLERK. This/instrument covers goods that are or are to become fixtures
on the Property describid hereir and is to be filed for record in the records where Security
Instruments on real est re rec rﬁed Additionally, this instrument should be appropriately
indexed, not only as a Se ) ent but also as a financing statement covering goods
that are or are to become fixtu ﬁs # the Property described herein. The mailing address of the
Borrower (Debtor} and Lendey arty) are set forth in this Security Instrument.

Multistate - Construction/Permanent Loan Rider to Security Instrument
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