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DEED OF TRUST

Land Tiile and Escrow
MIN 1001359-0007012086-7 |
MERS PHONE #: 1-888-679-6377

DEFINITIONS
Words used in multiple sections of this document :
Sections 3, 11, 13, 18, 20 and 21. Certain rules regardiir
are also provided in Section 16.

(A) "Security Instrument” means this document, which is
together with all Riders to this document.

(B) "Borrower”is KRISTOPHER D REECE AND AMY

belpw and other words are defined in
e of words used in this document

13, 2017,

MARRIED COUPLE.

Borrower is the trustor under this Security Instrumeant.
(C) "Lender” is Peoples Bank.

Lenderis  a State Chartered Bank,
laws of Washington.

2219 Rimland Dr., Ste. 401, Bellingham , WA 98226.

{D) "Trustee” is Land Title of Skagit County.

(E) "MERS" is the Mortgage Electronic Registration Systems, Inc. Lender has appointed M
nominee for Lender for this loan, and attached a MERS Rider to this Security Instrument, to be exe
Borrower, which further describes the relationship between Lender and MERS, and which is ifcos
into and amends and supplements this Security Instrument.
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LOAN #: 7012086

Note” means the promissory note signed by Borrower and dated July 13, 2017.
ote states that Borrower owes Lender THREE HUNDRED TWENTY THOUSAND AND

$320,000.00 ) plus interest. Borrower has promised ta pay this debt in regular
: ments and to pay the debt i in full not Iater than August 1, 2047

m ana; all Riders to this Securrty Instrument that are executed by Borrower, The following
& ek Cuted by Borrower [check box as applicable):
Condominium Rider [] Second Home Rider
x| Planned Unit Development Rider [ VA, Rider
y-Ride ['1 Biweekly Payment Rider
x] Mortgage Elet i i
L] Other(s) [spesi

5 all controlling applicable federal, state and local statutes, regulations,
es.and orders (that have the effect of law) as well as all applicable final,

(Jy “Applicable Law”
ardinances and adminig
non-appealable judicial gp
(K) "Community Associz
other charges that are impp
assaciation or similar orgai
(L} "Electronic FundsTra
draft, or similar paper instrument, v
computer, or magnelic tape so a8 tp't
account. Such term includes, but
actions, transfers initiated by telep
(M) "Escrow ltems” means those ite
{N) "Miscellaneous Proceeds” mean
paid by any third party (other than insuré

“nsation, settlement, award of damages, or proceeds
s paid under the coverages described in Section 5)
y: (i) condemnation or other taking of all or any part of the
ion; or (iv) misrepresentations of, or omissions as to, the

Property; (iii) conveyance in lieu of condef
value and/or condition of the Property

an, the Loan.
(P} "Periodic Payment” means the regularly sched .
the Note, plus (i} any amounts under Section 3 of t} curity b strument
{Q) "RESPA” means the Real Estate Settlement Prgtedures Act (12 U.S.C. §2601 et seq) and its imple-
menting regulation, Regulation X (12 C.F.R. Part 1024}, & [
additional or successor legislation or regulation that gove
Instrument, "RESPA” refers to all requirements and restricti

ject matter. As used in this Security
erimposed in regard to a “federally
tated montgage loan” under RESPA.
ken title to the Property, whether
or not that party has assumed Borrower's obligations under this Security Instrument.
TRANSFER OF RIGHTS IN THE PROPERTY
The beneficiary of this Security Instrument is MERS (solely as nomi er and Lender’s succes-
[ ment secures to Lender:

; ns#fumient and the Note. For

performarce of Borrower's covenants and agreements under this Setut
giwer of sale, the following

this purpose, Borrower irrevocably grants and conveys to Trustee, in trust, wit
described property located in the County of Skagit
[Type of Recording Jurisdiction] [Name of R
SEE "EXHIBIT A” ATTACHED HERETO AND MADE A PART HEREO
APN #: P104428/4618-000-016-0005 & P20981/340302-2-011-0100

- R by AR
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LOAN #: 7012086

currently has the address of 12289 BayHill Dr., Burlington,
. [Street] [City]
on 98233 ("Property Address"):

[Zip Code]

R WITH all the improvements now or hereafter erected on the property, and all easements,
and fixtures now or hereafter a part of the property. All replacements and additions shall
by this Security Instrument. All of the foregoing is referred to in this Security Instrument as

pert ’Borrower understands and agrees that MERS holds oniy fegal title to the interests granted
T i this™S urlty Instrument, but, if necessary to comply with law or custom, MERS (as nominee

BORROWER
the right to grant.ing
brances of recoiq .+

the Property and that the Property is unencumbered, except for encum-
rants and wifl defend generaily the title to the Property against ali claims
cumbrances of record.

or this Security Instrument is returned
payments due under the Note and this
as selected by Lender: {a) cash; (b} m
cashier's check, provided any such che
federat agency, instrumentality, or entity; 0;

Payments are deemed received by Lengler when received at the location designated in the Note or at
such other location as may be designated der in accardance with the notice provisions in Section
15. Lender may return any payment or partial flayment if yment or partial payments are insufficient
to bring the Loan current. Lender may accept any pay ial payment insufficient to bring the Loan
current, without waiver of any rights hereunder or prej rights to refuse such payment or partial
payments in the future, but Lender is not obligated té fpayments at the time such payments are
accepted. If each Periodic Payment is applied as of its® due date, then Lender need not pay inter-
est on unapplied funds. Lender may hold such unapplié ‘ i
Loan current. if Borrower does not do so within a reasonable
funds or return them to Borrower. If not applied earlier, such fund

Electromc Funds Transfer.

or in the future against Lender shall relieve Borrower from ma‘,l{{
Security Instrument or performing the covenants and agreeme:

2. Application of Payments or Proceeds. Except as otherwise in this Section 2, all pay-
merits accepted and applied by Lender shall be applied in the followir priority: {3} interest due
under the Note; (b) principal due under the Note; (c) amounts due under Se 3. Such payments shall
be applied to each Periodic Payment in the order in which it becart fhaining amounts shall
be applied first to late charges, second to any other amounts due under.t nstrument, and then
to reduce the principal balance of the Note.

If Lender receives a payment from Borrower for a delinguent Periodic
ficient amount to pay any late charge due, the payment may be applied to t
late charge. If more than one Periodic Payment is outstanding, Lender may:; FJ%y ahy payment received
from Borrower 10 the repayment of the Periodic Payments if, and to the extentthat, e "”ayment can be
paid in full, To the extent that any excess exists after the payment is applied to th
more Periodic Payments, such excess may be applied to any late charges due.
shall be applied first to any prepayment charges and then as described in the Note

Any application of payments, insurance proceeds, or Miscellaneous Proceeds to,p
the Note shall not extend or postpone the due date, or change the amount, of the Pen(;;d

for: (a} taxes and assessments and other items which can attain priority over this Securi
a lien or encumbrance on the Property; (b) leasehold payments or ground rents on the P

premiums, if any, or any sums payable by Borrower to Lender in lieu of the payment of Mortgag
ance premiums in accordance with the provisions of Section 10. These items are called "Escroty )
At origination or at any time during the term of the Loan, Lender may require that Communi[ﬁ
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LOAN #: 7012086

Fees, and Assessments, if any, be escrowed by Borrower, and such dues, fees and assessments
il be an Escrow ltem. Borrower shall promptly furnish to Lender all notices of amounts to be paid under
£Clion. Borrower shall pay Lender the Funds for Escrow ltems unless Lender waives Borrower's

on to pay the Funds for any or all Escrow ltems. Lender may waive Borrower's obligation to pay to

ads for any or all Escrow Items at any time. Any such waiver may only be in writing. In the event

inging such payment within such time period as Lender may requnre Borrower's obligation
ayments and to provide rece:pts shall for all purposes be deemed to be a covenant and

scrow ltem, Lender may exercise its rights under Section 9 and pay such amount
hen be obligated under Section 9 to repay to Lender any such amount. Lender may
revoke the waiver: ‘any or all Escrow ltems at any time by a notice given in accordance with Section
15 and, upon such

required under thig Sadti r

y the Funds to pay the Escrow Items no later than the time specified
Barrower for holding and applying the Funds annually analyzing

and Applicable Law permits Len
Applicable Law reqwres interest:
any interest or earnings on the F nds:
shall be paid on the Funds. Lendé
Funds as required by RESPA.

If there is a surplus of Funds held
rower far the excess funds in accordan
defined under RESPA, Lender shall no

E'make such a charge. Unless an agreement is made in writing or
paigl.eithe Funds, Lender shall not be required to pay Borrower

efined under RESPA, Lender shall account to Bor-
EPA. If there is a shortage of Funds held in escrow, as
rbwer as required by RESPA, and Borrower shall pay to
Lender the amount necessary to make upiths shortage in accordance with RESPA, but in no more than
12 monthly payments. if there is a deficiency af Funds held in escrow, as defined under RESPA, Lender
shall notify Borrower as required by RESPA, ‘arid Borrower %J’Iali pay to Lender the amount necessary to
make up the deficiency in accordance with RESPA, but i ore than 12 monthly payments.

Upon payment in full of all sums secured by this Se strument, Lender shall promptly refund to
Borrower any Funds held by Lender. ' '

4. Charges; Liens. Bomower shall pay all ta fents, charges, fines, and impositions attrib-
utable to the Property which can attain priority over thig, Secy ment, leasehold payments or graund
rents on the Property, if any, and Community AssociatiorrLiy es, dard Assessments, if any. To the extent

Borrower shall promptly discharge any lien which has
Borrower: (a) agrees in writing to the payment of the obligati
to Lender, but only so long as Borrower is performing such agrp
by, or defends against enforcement of the lien in, legal proce

ontests the lien in good faith
ender's opinion operate to
y until such proceedings
are concluded; or {c) secures from the holder of the fien an agreement satisfactory to Lender subordinating

i Property is subject to a lien
#,notice identifying the
e lien or take one or

which can attain priority over this Security Instrument, Lender may
lien. Within 10 days of the date on which that notice is given, Borrowers,
more of the actions set forth above in this Section 4.

Lender may require Borrower to pay a one-time charge for a real estat
ing service used by Lender in connection with this Loan.

5. Property Insurance. Borrower shall keep the improvements now ]
the Property insured against loss by fire, hazards included within the term ‘exterded
other hazards including, but not limited to, earthquakes and floods, for which Lengér
This insurance shall be maintained in the amounts (including deductible levels) Qpt
Lender requires. What Lender requires pursuant to the preceding sentences can cha
of the Loan. The insurance carrier providing the insurance shall be chosen by Borrower.s

imposed by the Federal Emergency ManagementAgency in connection with the review of an'
determination resulting from an ohjection by Borrower.

If Borrower fails to maintain any of the coverages described above, Lender may obtain insu
coverage, at Lender’s option and Borrower's expense. Lender is under no obligation to %‘fhas
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LOAN #: 7012086

ular type or amount of coverage. Therefore, such coverage shall cover Lender, but might or might
protect Borrower, Borrower's equity in the Property, or the contents of the Property, against any risk,

nal debt of Borrower secured by this Secunty Instrument. These amounts shall bear interest
rom the date of disbursement and shall be payabie, with such interest, upon notice from
er requesting payment.

olicies required by Lender and renewals of such policies shall be subject to |ender’s

"an additional loss payee. Lender shall have the right to hold the policies and renewal
Tquires, Bo_rrower shall promptly give to Lender all receipts of paid premiums and

shall name Lender
in the event of

in writing, any insurance
shall be applied to restor
and Lender's security
right to hold such inst
ensure the work has beer
undertaken promptly. Len¢
orin a series of progress p
Applicable Law requires in
pay Borrower any interest or
retained by Borrower shall not
Borrower. [f the restoration or re
the insurance proceeds shall be a
then due, with the excess, if any, paid e
provided for in Section 2.

If Borrower abandons the Property
claim and related matters. if Borrower deées
insurance carrier has offered to setlle a cla
period will begin when the notice is given. |

“the insurance proceeds and shall be the sole obligation of
egonomically feasible or Lender's security would be lessened,

sums secured by this Security Instrument, whether or not
wer. such insurance proceeds shall be applied in the order

may file, negotiate and setfle any available insurance
espond within 30 days to a notice from Lender that the
en Lender may negotiate and settle the claim. The 30-day
ajther event, or if Lender acquires the Property under Sec-
tion 22 or otherwise, Borrower hereby assig Lender (a).Borrower's rights to any insurance proceeds
in an amount not to exceed the amounts unpatd under i te or this Security Instrument, and {b) any
other of Borrower's rights (other than the right to an unearned premiums paid by Borrower)
under all insurance policies covering the Property, if ch rights are applicable to the coverage

within 60 days after the execution of this Secunty Instrumen
Borrower's principal residence for at least one year after the'd;
agrees in writing, which consent shall not be unreasonably
exist which are beyond Borrower's control.

destroy, damage ar lmpaw the Property, allow the Property to de
Whether or not Borrower is residing in the Property, Borrower shallm
the Property from deteriorating or decreasing in value due to its corj
ant to Section 5 that repair or restoration is not econommally feas;bf‘

Lender or its agent may make reasonable entries upon and inspections oft :
sonable cause, Lender may inspect the interior of the improvements on the Prdpg
Borrower notice at the time of or prior to such an interior inspection specifying suc :

8. Borrower's Loan Application. Borrower shall be in default if, during the Loah 2
Borrower or any persons or entities acting at the direction of Borrower or with Borrowe:
consent gave materially false, misleading, or inaccurate information or statements to Lgfds
provide Lender with material information) in connection with the Loan. Material represen ‘
but are not limited to, representations concerning Borrower’s occupancy of the Property
principal residence.

9. Protection of Lender’s interest in the Property and Rights Under this Security
if (a) Borrower fails to perform the covenants and agreements contained in this Security Inst
there is a legal proceeding that might significantly affect Lender’s interest in the Property and/or rig
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LOAN #: 7012086
fotcementof a lien which may attain priority over this Security instrument or to enforce laws or regulations),
Borrower has abandoned the Property, then Lender may do and pay for whatever is reasonabte or
ap) roBfidte to protect Lender’s interest in the Property and rights under this Security Instrument, including
dclifng andfor assessing the value of the Property, and securing and/or repairing the Property. Lender’s
actions gandoclude, but are not limited to: (8) paying any sums secured by a lien which has priority over this
Security Instriment; (b) appearing in court; and (c) paying reasonable attorneys’ fees to protect its interest
ty @ndfor rights under this Security Instrument, including its secured position in a bankruptcy
uring the Property includes, but is not limited to, entering the Property to make repairs,
lace or board up doors and windows, drain water from pipes eliminate building or other

d by Lender under this Section 9 shall become additional debt of Borrower
secured by this Sed strument. These amounts shall bear interest at the Note rate from the date of
disbursement and shall-

payment. '

If this Secu 1y

ground lease. If Borrows ace usfesfee title to the Property, the leasehold and the fee title shall not merge
unless Lender agrees™os : writing,
required Mortgage Insurance as a condition of making the Loan,
juired to maintain the Mortgage Insurance in effect. If, for any reason,
ge required by Lender ceases 1o be available from the mortgage insurer
range and Borrower was required to make separately designated pay-
rigage Insurance, Borrower shall pay the premiums required to obtain
he M gage Insurance previously in effect, at a cost substantially
! }ge Insurance previously in effect, from an alternate mort-
gage insurer selected by Lender. If equivalent Mortgage Insurance coverage is not available,
Borrower shall continue to pay to Lendet the gmount of the separately designated payments that were due
when the insurance coverage ceased to ke jn effe ender will accept, use and retain these payments as
a non-refundable loss reserve in lieu of4 surance. Such loss reserve shall be non-refundable,
notwithstanding the fact that the Loanis tefy paid in full, and Lender shall not be required to pay Bor-
rower any interest or earmings on such losg reéserve. Lender can no longer require loss reserve payments
if Mortgage Insurance coverage (in the amauit and for the period that Lender requires) provided by an
insurer selected by Lender again becomes available, is obtgined, and Lender requires separately desig-
nated payments toward the premiums for Mortgage Insurasice If Lender required Mortgage Insurance as a
condition of making the Loan and Borrower was requir ake separately designated payments toward
the premiums for Mortgage Insurance, Borrower sk remiums required to maintain Mortgage
Insurance in effect, or to provide a non-refundable | until Lender’s requirement for Morigage

that previously provided suc
ments toward the premiums
coverage substantially equivale
equivalent to the cost to Borrow

rower's obligation to pay interest at the rate prowded in the ND ‘
Mortgage Insurance reimburses Lender (or any entity that i
incur if Borrower does not repay the Loan as agreed. Borro 'any 10 the Mortgage Insurance.

¢ from time to time, and may

are on terms and conditions that are satisfactory to the mongage in
to these agreements. These agreements may require the mortgag
source of funds that the mortgage insurer may have available (w
Mortgage Insurance premiums).

As a result of these agreementts, Lender, any purchaser of the Not er, any reinsurer, any

gictly) amounts that derive

for sharmg or modifying the mortgage insures’s risk, or reducmg (osses. If §uch agré_eme, prowdes that

an affiliate of Lender takes a share of the insurer's risk in exchange for a share %ﬁe Y

the insurer, the arrangement is often termed “captive reinsurance.” Further:
(8} Any such agreements will not affect the amounts that Borrower

Mortgage Insurance, or any other terms of the Loan. Such agreements wili n

(b) Any such agreements will not affect the rights Borrower has - if any -
Mortgage Insurance under the Homeowners Protection Act of 1998 or any other_ﬁ!

a refund of any Mortgage Insurance premiums that were unearned at the time of suc
or termination.

11. Assignment of Miscellaneous Proceeds; Forfeiture. All Miscellaneous Proceed
assighed to and shall be paid to Lender.

If the Property is damaged, such Miscellaneous Proceeds shall be applied to restoration o F
the Property, if the restoration or repair is economically feasible and Lender's security is rk:%uesse
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LOAN #: 7012086
such repair and restoration period, Lender shall have the right to hold such Miscellaneous Proceeds
'Lender has had an opportunity to inspect such Property to ensure the work has been completed to
atisfaction, provided that such inspection shall be undertaken promptly. Lender may pay for

fepdirs and restoration in a single disbursement or in a series of progress payments as the work is
impleted-lJnless an agreement is made in writing or Applicable Law requires interest to be paid on such
elianeaus, Proceeds, Lender shall not be required to pay Borrower any interest or earnings on such

; roceeds, If the restoration or repair is not economically feasible or Lender's security would
Miscellaneous Proceeds shall be applied to the sums secured by this Security Instrument,
hen due, with the excess, if any, paid to Borrower. Such Miscellaneous Proceeds shall be
ovided for in Section 2.

of the Property amm@z
than the amount

,before the partial taking, destruction, or loss in value is equal 1o or greater
ecured by this Security Instrument immediately before the partial taking,
2ss Borrower and Lender otherwise agree in writing, the sums secured by
educed by the amount of the Miscellaneous Proceeds multiplied by the

this Security Instrumentishall-He
mount of the sums secured immediately before the partial taking, destruc-

following fraction: (a) the tgf;

taklng destruction, or’ :
inthe eventofa part|a J g desfiuction, or loss in value of the Praperty in which the fair market value

of the Property immediate partial taking, destruction, or loss in value is less than the amount

of the sums secured imm 2th

and Lender otherwise agre itingthe Miscellaneous Proceeds shall be applied to the sums secured

If the Property is abandoned‘by-Borrower:or if, after notice by Lender to Borrower that the Opposing
Party (as defined in the next se - :

fails to respond 1o Lender within 3 i
and apply the Miscellaneous Proceeds & 0 rest_pration o repair of the Property or to the sums secured
by this Security Instrument, whether or potithen
Borrower Miscellaneous Proceeds or th
Miscellaneous Proceeds.

Borrower shall be in default if any actioy or proceeding, whether civil or criminal, is begun that, in
Lender's judgment, could result in forfeitute "of the Property or other material impairment of Lender’s
interest in the Property or rights under this Security Instrument. Borrower can cure such a default and, if
acceleration has occurred, reinstate as provided] in Sectio by causing the action or proceeding to be
dismissed with a ruling that, in Lender's judgment, pr rfeiture of the Property or other material
impairment of Lender’s interest in the Property or rij is Security Instrument. The proceeds of
any award or claim for damages that are attributa he impaifment of Lender’s interest in the Property
are hereby assigned and shall be paid to Lender. &

All Miscellaneous Proceeds that are not applied to ¢ i or repair of the Property shall be applied
in the order provided for in Section 2.

12. Borrower Not Released; Forbearance By Lende
ment or modification of amortization of the sums secured by
Borrower or any Successor in Interest of Borrower shall not g
any Successors in Interest of Borrower. Lender shall not be required t
Successor in Interest of Borrower or to refuse to extend time for pay
of the sums secured by this Security Instrument by reason of any d
or any Successors in [nterest of Borrower. Any forbearance by Lende
including, without limitation, Lender's acceptance of payments from iy
in Interest of Borrower or in amounts less than the amount then due,
the exercise of any right or remedy.

13. Jointand Several Liability; Co-signers; Successors and AssignsE
and agrees that Borrower's obligations and liability shall be joint and sex
who co-signs this Security Instrument but does not execute the Note (a co
Security Instrument only to mortgage, grant and convey the co-signer's interest:iri th
terms of this Security Instrument; {b) is not personally obligated to pay the sums
Instrument; and (c) agrees that Lender and any other Borrower can agree to exterid:
make any accommodations with regard to the terms of this Security Instrument or the hout the
co-signer's consent. '

Subject to the provisions of Section 18, any Successor in Interest of Borrower who as;
obhgatlons under this Security Instrument in writing, and is approved by Lender, shalt
rower’'s rights and benefits under this Security Instrument. Borrower shail not be released
obligations and liability under this Security Instrument unless Lender agrees to such releas
covenants and agreements of this Security Instrument shall bind {except as provided in S
benefit the successors and assigns of Lender.

r. Extension of the time for pay-
Instrument granted by Lender to
lease the liability of Borrower or

by the original Borrower
ing any right or remedy
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LOAN #: 7012086
fo.ary other fees, the absence of express authority in this Security Instrument to charge a specific fee to
Borrower shall not be construed as a prohibition on the charging of such fee. Lender may not charge fees
F& expressly prohibited by this Security Instrument or by Applicable Law.

¥e Loan is subject to a law which sets maximum loan charges, and that law is finally interpreted

treated as a partra! prepayment without any prepayment charge (whether o not a
prepayiietit 15 provided for under the Note). Borrower’s acceptance of any such refund made by

direct paym 3

been given to Borf
address if sent by &

bstitute notice address by notice to Lender. Borrower shall promptly notify
Lender of Borrower's ¢k n@e nfeddress. If Lender specifies a procedure for reporting Borrower's change

W vy Feport a change of address through that specified procedure. There
may be only one desrgnate fotice ddress under this Security Instrument at any one time. Any notice to
Lender shall be given by d‘ehvermg or by mailing it by first class mail to Lender 5 address stated hereln

1strument is also reguired under Applicable Law, the Applicable Law
] ding reemrement under this Security Instrument.

contained in this Security Instrument &
Appticable Law might explicitly or impli : :
such silence shall nat be construed as g prohjb lipi against agreement by contract. In the event that any
provision or clause of this Security Instruinesit or
not affect other provisions of this Security:]r
conflicting provision,
As used in this Security Instrument: (a}
(b} words in the singular shall mean and
include the plural and vice versa; and (c) the word "ms 5, sole discretion without any obligation to
take any action,
he Note and of this Security Instrument,
18 Transfer of the Property or a Beneficial Interest it Borrower. As used in this Section 18, "Inter-
estin the Property” means any legal or beneficial interest.in including, but not imited to, those
beneficial interests transferred in a bond for deed, contract taliment sales contract or escrow
agreement, the intent of which is the transfer of title by Borrg
if all or any part of the Property or any Interest in the Propie

gr transferred (or if Borrower is not
d ;without Lender’s prior written

instrument without further notice or demand oh Borrower.

19. Borrower’s Right to Reinstate After Acceleration. If Borrower ¢
rower shall have the right to have enforcement of this Security Instrument:
to the earllest of (a ) five days before sale of the Property pursuant to any

right to reinstate; or (c) entry of a judgment enforcing this Security Instrument
Borrower (a) pays Lender all sums Whrch then would be due under this Secdy

pays all expenses incurred in enforcrng thrs Security Instrument, including, but not fimite
attorneys’ fees, property inspection and valuation fees, and other fees incurred for the
ing Lender’s interest in the Property and rights under this Security Instrument; and (d)'takes
as Lender may reasonably require to assure that Lender’s interest in the Property and righ
Security Instrument, and Borrower's obligation to pay the sums secured by this Security Irigt
continue unchanged. Lender may require that Borrower pay such reinstatement sums and
one or more of the foE!owmg forms, as selected by Lender: (a) cash; (b) money order; (c) ce

whose deposrts are insured by a federal agency, mstrumentahty or entity; or (d) Electronic Funds Tgsns!
Upon reinstatement by Borrower, this Security [nstrument and obligations secured heraby shail rerpail
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LOAN #: 7012086
gffective as if no acceleration had occurred. However, this right to reinstate shail not apply in the case
tceleration under Section 18.

2(x Sale of Note; Change of Loan Servicer; Notice of Grievance. The Note or a partial interest
te (together with this Security instrument) can be sold one or more times without prior notice to
sale might resuit in a change in the entity (known as the "Loan Servicer”) that collects Periodic
.under the Note and this Security Instrument and performs other mortgage loan servicing
r the Note, this Security Instrument, and Applicable Law. There also might be one or more
{oan Servicer unrelated to a sale of the Note. If there is a change of the Loan Servicer,

g|ven written natice of the change which will state the name and address of the new Loan
to which payments should be made and any other information RESPA requires in

55 otherwise provided by the Note purchaser.

nder may commence, join, or be joined to anyjudicial action (as either an indi-

beyg af a class) that arises from the other party’s actions pursuant to this Security

e other party has breached any provision of, or any duty owed by reason

1t such Borrower or Lender has nofified the other party (with such notice

fequirements of Section 15) of such alleged breach and afforded the other
isdafter the giving of such notice to take corrective action. If Applicable

Neither Borrowe nG
vidual litigant or tky

of, this Security Instrument,
given in compliance with

of this paragraph. The notice of acceleration and opportunity to
tion 22 and the notice of acceleration given to Borrower pursuant

21. Hazardous Substanc
substances defined as toxic or
the following substances: gasol

any response action, remedial action, --action, as defined in Environmental Law; and (d)j an
hat can cause, contribute to, or otherwise trigger an
Environmental Cleanup.
Borrower shall not cause or permit the
Substances, or threaten to release any Hazak I
do. nor allow anyone else to do, anything affecting the Prog
Law, (b} which creates an Environmental Condition, orc)4
a Hazardous Substance, creates a condition that ad

due 1o the presence, use, or release of
s the value of the Property. The preced-
e on the Property of small quantities of
ropriate to normal res:dentlai uses and to

or other action by any governmental or regulatory agency o
Hazardous Substance or Environmental Law of which Borr ciual knowtedge, (b) any Environ-
mental Condition, including but not limited to, any spilling, le Charge release or threat of release
of any Hazardous Substance, and {c) any condition caused b§:the p se or release of a Hazard-
ous Substance which adversely affects the value of the Property. If OrreWer laams, or is notified by any
governmental or requiatory authority, or any private party, that any ther remediation of any
ptly take all necessary
remedial actions in accordance with Environmental Law. Nothing
Lender for an Environmentat Cleanup,

ration follow-
%t not prior to

acceleration under Section 18 unless Applicable Law provides otherwisej:-The not
{(a) the default; {(b) the action required to cure the default; (c) a date, not i
the date the notice is given to Borrower, by which the default must be cured
cure the default on or before the date specified in the notice may resultin ac ele
secured by this Security Instrument and sale of the Property at public auction.at’
than 120 days in the future. The notice shall further inform Borrower of the right,
acceleration, the right to bring a court action to assert the non-existence of a defaiilt
defense of Borrower to acceleration and sale, and any other matters required to be i
notice by Applicable Law. If the default is not cured on or before the date specifie
Lender at its option, may require immediate payment in full of all sums secured by this
tnstrument without further demand and may invoke the power of sale and/or any other kem
permitted by Applicable Law. Lender shall be entitled to collect all expenses incurred irVpu'sii
the remedies provided in this Section 22, including, but not limited to, reasonable attornéys’ fe:
and costs of title evidence. ATR

Initials: KMWB
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Lender invokes the power of sale, Lender shall give written notice to Trustee of the occur-
ce of an event of default and of Lender’s election to cause the Property to be sold. Trustee and
ei Shall take such action regarding notice of sale and shall give such notices to Borrower and
gt persons as Applicable L aw may require. After the time required by Applicable Law and
klieation of the notice of sale, Trustee, without demand on Borrower, shall sell the Property
Blic-auction to the highest bidder at the time and place and under the terms designated in the
of saie in one or more parcels and in any order Trustee determines. Trustee may postpone

h'of the statements made therein. Trustee shall apply the praceeds of the sale in
the followmg or&@r aj tc.all expenses of the sale, mcludmg, but not Itm:ted to, reasonable Trustee’s
] I

23. Reconveyancé
request Trustee to recon
dencing debt secured tp

F orsdegally entitied to it. Such person or persons shall pay any recordation
costs and the Trustee's feg f ¢ the reconveyance.
24. Substitute Trustée. In accordance with Applicable Law, Lender may from time to time appoint
¥ wstee appefted hereunder who has ceased to act. Without conveyance of
the Property, the successor¥ ucceed to all the title, power and duties conferred upon Trustee
herein and by Applicable Law.

25. Use of Property. The R

26. Attorneys’ Fees. Lende
any action or proceeding to constré

tysed principally for agricultural purposes.

entittled to recover its reasonable attorneys’ fees and costs in
any term of this Security Instrurment. The term "attorneys’
ent, shall include without limitation attorneys’ fees incurred

MVl TMENTS TO LOAN MONEY, EXTEND CREDIT, OR
AYMENT OF A DEBT ARE NOT ENFORCEABLE

ORAL AGREEMENTS OR ORAL
TC FORBEAR FROM ENFORCIN
UNDER WASHINGTON LAW.

BY SIGNING BELOW, Borrower accepts and agrees
Security Instrument and in any Rider executed by Bol f

o P

AMY J REECE

rﬁ ﬁ- Py AV M‘ M‘M

AMY J REECE, AS ATTORNEY-IN-FACT FOR KRISTOPHE%

the terms and covenants contained in this
ccorded with it

O:MBIH _(Seal)
4 A

DATE

O?ﬁ':’/li} (Seal)

DATE

AV

Initials:
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LOAN #: 7012086

GOUNTY OFS QTA?! $ ss:

GIVEN undéer'm

entioned.
nd and official seal this L J - day of %Q 02 D

Notary Public in and for the Sta%f

Washington, residing a -
My Appointment Expires

£ ASH S
AR e:;gf.fl"‘a
Lender: Peoples Bank "%
NMLS ID: 405872 WOTARY
Loan Originator: Brett Lioyd - ¢
NMLS ID: 493147 PUBLY o/ 2

Initials:
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NT — ATTORNEY IN FACT AND SELF

)
a_,ﬁq ,;Q[ fZ , before me personally
the individual described in and who executed the
f and‘as Attorney in Fact for Kristopher D Reece and
nd:se. ed ¢ same as their free and voluntary act and deed for her
tary act and deed as Attorney in Fact for said principal for the
d, and-on oath stated that the Power of Attorney authorizing
i revoked and that the said principal is now living,

appeared Amy J Reece
foregoing instrument he
acknowledged that signe
self and also as her free and™vo
uses and purposes therein meng
the execution of this instrumen
and is not incompetent.

GIVEN under my hand and of his day and year last above written.

ﬁhqv (3F=\}&"5;¥*\

i

sted Dr'/ 2-20L7

This jurat is page _} ‘2 of [ 2 and is attached to {



LOAN #: 7012086
Exhibit A

LOT 16, ; YILLAGE DIVISION II", AS PER PLAT RECORDED IN VOLUME 15 OF
PLATS, PﬁGES"ﬂ-‘,‘l‘ES ARD 126, RECORDS OF SKAGIT COUNTY, WASHINGTON.

SITUATE IN THE-COUNT, OF SKAGIT, STATE OF WASHINGTON.
PARCEL "B":

THE SOUTH 80 FEET MORTH 587.74 FEET OF THE EAST 16 FEET OF GOVERNMENT
LOT 3, SECTION 2, TOWNSH L.NORTH, RANGE 3 EAST W.M., WHICH LIES DIRECTLY WEST
OF AND ADJACENT 10 THE W ST LINE OF LOT 16, "BAY HILL VILLAGE DIVISION II¥, AS PER
PLAT RECORDED IN VOLUME 15 @F PLATS, PAGES 125 AND 126, RECORDS OF SKAGIT
COUNTY, WASHINGTOH

SITUATE IN THE GOUNTY OF
Lot 16, Bay Hill Village #2,

1T, STATE OF WASHINGTON.

% GDEXA 0100
NAEDEED (CLS)
50 AM PST
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PLANNED UNIT DEVELOPMENT RIDER

UNIT DEVELOPMENT RIDER is made this 13th day of
. andis incorporated into and shall be deemed to amend and
ge, Deed of Trust or Security Deed (the "Security Instrument”)
by the undersigned (the "Borrower”) to secure Borrower's Note

THI
July, 2017,

(the "Lender”)
of the same date the Property described in the Security Instrument and

located at: 12289 Bay

The Property includes,
together with other such p
in COVENANTS, CONDITIONS.A

not.

L[imited to, a parcel of land improved with a dwelling,
% ang

certain common areas and facilities, as described
STRICTIONS

; (the "Declaration”).
The Property is a part of a planné development known as Bay Hill Village

(the"PUD"). The Property also includes Borrower's interestin the homeowners association
or equivalent entity owning or managirig the common areas and facilities of the PUD
(the "Owners Association”) and the uses, benefits.and proceeds of Borrower’s interest.

PUD COVENANTS. In addition to th.
Security Instrument, Borrower and Lenderfucth
A. PUD Obligations. Borrower shall perfortti
PUD’s Constituent Documents. The "Constitu
(i) articles of incorporation, trust instrument or any
the Owners Association; and (jii) any by-laws or oth
Association. Borrower shall promptly pay, whe
imposed pursuant to the Constituent Documents
B. Property Insurance. So long as the Owne
generally accepted insurance carrier, a "master” or "blank
which is satisfactory to Lender and which provides insurahce coyerage in the amounts
(including deductible levels), for the periods, and againstloss.by fire shazards included
within the term “extended coverage,” and any other hazaris:; in¢luding, but not limited
to, earthquakes and floods, for which Lender requires insurancg, then. (irLender waives
the provision in Section 3 for the Periodic Payment to Lender: of the yearly premium
installments for property insurance on the Property; and (i) Borrcwei Gation under
Section 5 to maintain property insurance coverage on the Propéesty:is deemed satisfied
to the extent that the required coverage is provided by the Owners, tion policy.
What Lender requires as a condition of this waiver can change during, t the loan.
Borrower shall give Lender prompt notice of any lapse in property
insurance coverage provided by the master or blanket policy. ‘
In the event of a distribution of property insurance proceeds in lieu @
repair following a loss to the Property, or to common areas and facilities of the
proceeds payable to Borrower are hereby assigned and shall be paid to L
shall apply the proceeds to the sums secured by the Security Instrumen
not then due, with the excess, if any, paid to Borrower.
C. Public Liability Insurance. Borrower shall take such actions asm;
reasonable to ensure that the Owners Association maintains a public liability insi
policy acceptable in form, amount, and extent of coverage to Lender.

s and agreements made in the
enant and agree as follows:

Barrower's obligations under the
uments” are the (i) Declaration;
quivalent document which creates
of regulations of the Owners
| dues and assessments

maintains, with a
suring the Property

initials: PRAFR P
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LOAN #: 7012086
Condemnation. The proceeds of any award or claim for damages, direct or
mtial, payable to Borrower in connection with any condemnation or other
any part of the Property or the common areas and facilities of the PUD,
nce in lieu of condemnation, are hereby assigned and shall be paid
‘proceeds shall be applied by Lender to the sums secured by the
ert.as provided in Section 11.
ot Consent. Borrower shall not, except after notice to Lender and
en consent, either partition or subdivide the Property or consent
ortermination of the PUD, except for abandonment or termination
of substantial destruction by fire or other casualty or in the case
on or eminent domain; (i) any amendment to any provision of the
_ fihe prowsmn is for the express benefit of Lender; (iii) termination
of professionalmanggeméntandassumption of self- managementoftheOwnersAssouatlon
or (iv} any action whi ould, have the effect of rendering the public liability insurance
coverage maintained byithe Owners Association unacceptable to Lender.

F. Remedies. If Ei s not pay PUD dues and assessments when due,
then Lender may pay therm A imounts disbursed by Lender under this paragraph
F shall become add:tlona e orrower secured by the Security Instrument. Unless

¢rterms of payment, these amounts shall bear
rit at the Note rate and shall be payable, with
orrower requesting payment.

with Lender’s pric
to: (i) the abansk
required by lawin the:
of a taking by condem
“Constituent Docume

interest, upon notice from Lémf}e

BY SIGNING BELOW, Borrowe
contained in this PUD Rider.

Oy 47—

and agrees to the terms and covenants

o3 { H o (sean

ANMY JREECE DATE
A olbmry-ins 0 R
/ ' OFN313 (Seal)
AMY JREECE, AS ATTORNEY-IN-FACT FOR KRiS FOPH DATE

MULTISTATE FUD RIDER--Single Family--Fannie MaeffFreddie Mac UNIFORM IN

Eilie Mae, Inc. Page 2 of 2 F3150RDU 0115
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E. ELECTRONIC REGISTRATION SYSTEMS, INC. RIDER
(MERS Rider)

‘WE ELECTRONIC REGISTRATION SYSTEMS, INC. RIDER
de this 13th day of July, 2017, and is
incorporated | Nt amends and supplements the Deed of Trust (the "Security
Instrument”) &f mé date given by the undersigned (the "Borrower,” whether there

are one or more pé ams findersigned) to secure Borrower's Note to
Peoples Bank,a S hartered Bank

("MERS Rider

("Lender") of the same
instrument, which is located
12289 BayHill Dr., Burling

In addition to the covenants and agregmenis made in the Security Instrument, Borrower
and Lenderfurther covenantand ag

A. DEFINITIONS
1. The Definitions section
“Lender” is Peoples Bank .

e Security Instrument is amended as follows:

Lenderis a State Chartered Bank
under the laws of Washington.
2219 Rimland Dr., Ste. 401, Bellingham, WA 98226.

organized and existing
Lender's address is

Lender is the beneficiary under this Security Instrurfié “Lender” includes
any successors and assigns of Lender.

"MERS" is Mortgage Electronic Registration Sys|
corporation that is the Nominee for Lender and is actirig'so
organized and existing under the laws of Delaware, and hasa
number of P.O. Box 2026, Flint, Ml 48501-2026, tel. (88
appointed as the Nominee for Lender to exercise the rights,
Lender as Lender may from time to time direct, including but
successor trustee, assigning, or releasing, in whole or in part th

foreclosing or directing Trustee to institute foreclosure of this $

MERS. This appointment shall inure to and bind MERS, its success
as well as Lender, until MERS” Nominee interest is terminated.

2. The Definitions section of the Security Instrument is further am
the following definition: :
"Nominee"” means one designated to act for another as its represern
a limited purpose.

MERS RIDER - Single Family - Fannie Mae/Freddie Mac UNIFORM INSTRUMENT . m H
Form 3158 04/2014 Initialg: >~
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LOAN #: 7012086

Instrument secures to Lender: (i) the repayment of the Loan, and
ions and modifications of the Note; and (ii) the performance of
ts and agreements under this Security Instrument and the Note.
errower irrevocably grants and conveys to Trustee, in trust, with
ing described property located in the

all rene
Borrower:
For this purpo
power of sale, At

County [Type of Recording Jurisdiction] of

Skagit [Name of Recording Jurisdiction]:

PARCEL "A":

LOT 16, "PAY HI :DIVISION 11", AS PER PLAT RECORDED IN
VOLUME 15 OF PLATS, PAGES 125 AND 126 RECORDS OF SKAGIT COUNTY,
WASHINGTON.

SITUATE IN THE COUNTY'OF SKAGIT, STATE OF WASHINGTON.

PARCEL "B":

THE SOUTH 80 FEET OF THE NOR 537 74 FEET OF THE EAST 16 FEET OF
GOVERNMENT LOT 3, SECTICN 2, TOWNSHIP 34 NORTH, RANGE 3 EAST
W.M., WHICH LIES DIRECTLY WEST OF AND ADJACENT TO THE WEST LINE
OF LOT 16, "BAY HILL VILLAGE DIVISION II", AS PER PLAT RECORDED IN
VOLUME 15 OF PLATS, PAGES 125°AND 126, RECORDS OF SKAGIT COUNTY,
WASHINGTON. . '

SITUATE IN THE COUNTY OF SKAGIT
Lot 16, Bay Hill Village #2, TGW Ptn G
APN #: P104428/4618-000-016-0005 & P2

ATE ’D; WASHINGTON.

WA 98233 ("Property Address”
[State] [Zip Code]

the foregoing is referred to in this Security Instrument as the 3
Lender, as the beneficiary under this Security Instru

Nominee for Lender. Borrower understands and agrees that MERS
Nominee for Lender, has the right to exercise any or all interests g

and to take any action required of Lender including, but not limited t
releasing this Security Instrument, and substituting a successor truste

C. NOTICES

MERS RIDER - Single Family - Fannie Mae/Freddie Mac UNIFORM INSTRUMENT .
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LOAN #: 7012086
irity Insttument shall be deemed to have been given to Borrower when mailed
by first ¢ mail or when actually delivered to Borrower’s notice address if sent
Notice to any one Borrower shall constitute notice to all Borrowers
Law expressly requires otherwise. The notice address shall be
s unless Borrower has designated a substitute notice address
‘Borrower shall promptly notify Lender of Borrower's change of

report a change of address through that specified procedure.
designated notice address under this Security instrument at

r. Borrower acknow!edges that any notice Borrower
be provided to MERS as Nominee for Lender until

actually received by ME
shall not be deemed to h
any notice required by this:
the Applicable Law requirem
Security Instrument,

Y "notlce in connection with this Security Instrument
en to Lender until actually received by Lender. If
strument is also required under Applicable Law,
sfy the corresponding requirement under this

D. SALE OF NOTE; CHANG
Section 20 of the Security

AN SERVICER; NOTICE OF GRIEVANCE
ment is amended to read as follows:

20. Sale of Note; Change of i.0an Servicer; Notice of Grievance. The Note
or a partial interest in the Note (toget aer with this Security Instrument) can be sold
one or more times without prior notice’to Borrgi Lender acknowledges that until it
directs MERS to assign MERS's Nominee jsit; this Security Instrument, MERS
remains the Nominee for Lender, with thefauthority to exercise the rights of Lender. A
sale might result in a change in the entity (kriow he “Loan Servicer") that collects

&ctrity Instrument and performs
other mortgage loan servicing obligations und Nite, this Security Instrument,
and Applicable Law. There also might be one o nges of the Loan Servicer
unrelated to a sale of the Note. If there is a chan oan Servicer, Borrower will
me and address of the

new Loan Servicer, the address to which payment
information RESPA requires in connection with a notic
Note is sold and thereafter the Loan is serviced by

party has breached any provision of, or any duty owed by rea
Instrument unt|E such Borrower or Lender has notaﬁed the other pa"‘-

before certain action can be taken, that time period will be deemed to be”
for purposes of this paragraph. The notice of acceleration and opportunity te cL
to Borrower pursuant to Section 22 and the notice of acceleration given t
pursuant to Section 18 shall be deemed to satisfy the notice and opportupit
corrective action provisions of this Section 20.
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LOAN #: 7012086
SUBSTITUTE TRUSTEE

t conveyance of the Property, the successor trustee shall succeed
nd duties conferred upon Trustee herein and by Applicable Law.

AMY J REECE, AS ATTORNE' FGR KRISTOPHER D REEGE DATE

iN-FAC
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