MDA

Skagit County Auditor
7/43/2017 Page

$85.00
4 of 12 3:26PM

When Record
Educational Cre:
WA 98226

7, to: Business Services, Whatcom
i, 3410 Woburn Street, Bellingham,

DEED OF TRUST

Wilith Future Advance Clause)
Grantor(s): Hansen Rer:
Grantee(s): Whatcom Educ
Legal Description: Lots 4, 5
Full Legal Description Locate
Assessor's Property Tax Parc
Refererice Numbers Of Documents Assigned

Veuld biile

DATE AND PARTIES. The date of this Deed Of Tra Sacunty Instrument) is July 12, 2017.
The parties and their addresses are:

etit Union
.43 Map Of The City Of Anacortes.

Number: 3772-043-006-0004 P55125
eleased:

GRANTOR:
HANSEN RENTALS LLC
A Washington Limited Liabitity Company
2351 Northshore Road
Bellingham, WA 98226

TRUSTEE:
LAND TITLE AND ESCROW COMPANY
a Washington Corporation
3010 Commercial Avenue
Anacortes, WA 98221

LENDER: :
WHATCOM EDUCATIONAL CREDIT UNION
Organized and existing under the laws of Washington
3410 Woburn St
Bellingham, WA 98226

Tuis Detn oFf TaunsT 19 Z2vn AN SUB0Z DiwaATE To THAT LERTRN Dein
REcodotn e : waah £ AupeTos FiLg Mo, 201707113
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FINITIONS. For the purposes of this document, the following term has the following

Line ‘of Credit. "Line of Credit" refers to this transaction generally, including obligations
arising from the terms of all documents prepared or submitted for this

siness owners.
 SBA regulations:

older of the Note, this Security Instrument and all documents
. Secured Debts will be construed in accordance with federal law.

) If the United States is seeking to enforce this Security
Instrument, then

A. When

otice, foreclosing liens, and other purposes. By using these
any federal immunity from local or state control, penalty,
tax or liability. No Borrower uarantor may claim or assert against SBA any local or state
law to deny any obli
Secured Debts.

Any clause in this Security Iig
holder of the Note secured by

i _,(,_b‘ts and Grantor s performance under this Security
iy grant, convey and sell to Trustee, in trust for the
llowing described property:

Instrurnent, Grantor does hereby irrev
benefit of Lender, with power of sale, tt

Lots 4, 5 and 6, Block 43, "MAP OF THE
WASHINGTON," as per plat recorded in Volurg
Washington.

k. ANACORTES, SKAGIT COUNTY,

Together with all rights, easements, appurtenances, royalties,
all water and riparian rights, wells, ditches and water st
payments or third party payments made to crop produc

been terminated in writing by Lender.
4. SECURED DEBTS AND FUTURE ADVANCES. The term “Secured Deb
Security Instrument will secure each of the following:

A. Specific Debts. The following debts and all extensions, renew
modifications and replacements. A promissory note or other agreement, N
dated July 12, 2017, from Grantor to Lender, with a maximum credit limit of $

B. Future Advances. All future advances from Lender to Grantor under the Sp _
executed by Grantor in favor of Lender after this Security Instrument. If more t
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gh all or part may not yet be advanced. All future advances are secured as if
the date of this Security Instrument. Nothing in this Security Instrument shall
a-commitment to make additional or future advances in any amount. Any such
45t be agreed to in a separate writing.

resent and future debts from Grantor to Lender, even if this Security

his incurred either individually or with others who may not sign this
sthing in this Security Instrument constitutes a commitment to make
advances. Any such commitment must be in writing. This
ecure any debt for which a non-possessory, non-purchase
ited in "household goods™ in connection with a "consumer

Security Instrumes
additional or futu
Security Instrurg
money security ifit
foan,” as those te

created in "margin sto
and required by federal la
any other debt if Lender, .
requirements or fails to confar

der does not obtain a "statement of purpose,” as defined
mrg securities,  This Securlty Instrument will not secure

nd this Security Instrument.

or will be lawfully seized of the
irrevocably grant, convey and
antor also warrants that the

7. PRIOR SECURITY INTERESTS. With regard to any ctl
agreement or other lien document that created a prior se
Property, Grantor agrees:

any note or agreement secured by the lien document without Lend

B, CLAIMS AGAINST TITLE. Grantor wilt pay all taxes, assessments, liens
iease payments, ground rents, utilities, and other charges relating to the?Ps

any claims that would impair the lien of this Security Instrument. Grantor agreas’
Lender, as requested by Lender, any rights, claims or defenses Grantor may kb
parties who supply labor or materials to maintain or improve the Property.
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. ON SALE OR ENCUMBRANCE. Lender may, at its option, declare the entire balance of
Bcured Debt to be immediately due and payable upon the creation of, or contract for the

ER OF AN INTEREST IN THE GRANTOR. If Grantor is an entity other than a natural

immediate payment if;
est in Grantor is sold or transferred.

whership of more than 25 percent of the voting stock of a
ited liability company or similar entity.

effect:

A. Power. Grantor is dul
jurisdictions in which Grant !
this transaction and to carry on

and, as applicable, is qualified to

and validly existing and in good standing in all
Grantor has the power and authority to enter into

‘ach jurisdiction in which Grantor operates.

8. Authority. The execution, deliv itd performance of this Security Instrument and the
obligation evidenced by this Security, instrument are within Grantor's powers, have been
duly authorized, have received all necﬁssary gow ental approval, will not viclate any
provision of law, or order of court or gov 4l agency, and will not violate any
agreement to which Grantor is a party or te: or is or any of Grantor's property is
subject.

C. Name and Place of Business, Other than™prev
Grantor has not changed Grantor's name or princige business within the last 10
years and has not used any other trade or fictitio ithout Lender's prior written
consent, Grantor does not and will not use any other nd will preserve Grantor's
existing name, trade names and franchises. '

12. PROPERTY CONDITION, ALTERATIONS, INSPECTION, /VALUATION AND APPRAISAL.
Grantor will keep the Property in good condition and mak

losed in writing to Lender,

Property. Grantor will keep the Property free of noxious weeds an
that the nature of the occupancy and use will not substantially cha
written consent. Grantor will not permit any change in any licens _
easement without Lender's prior written consent. Grantor will notify Lenc
proceedings, claims, and actions against Grantor, and of any loss or damagé

property, free from any title retention device, security agreement or other encumbra
replacement of personal property will be deemed subject to the security interest created. by
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ecuyity Instrument. Grantor will not partition or subdivide the Property without Lender's prior

‘Property will be entirely for Lender's benefit and Grantor will in no way rely
2n, valuation or appraisal for its own purpose, except as otherwise provided

ELender as attorney in fact to 5|gn Grantor's name or pay any

Lender's right to perfarm for Grantor will not create an
failure to perform will not preciude Lender from exercising
he law or this Security instrument. If any construction on
: C t cawried on in a reasonable manner, Lender may take all steps
necessary to protect Leider: s& Uﬁty interest in the Property, including completion of the
constructiorn,

14. ASSIGNMENT OF LEASES-AND.RENTS. Grantor irrevocably assigns, grants, conveys to
Lender as additional security all tfiesigk tle and interest in the following (Property).
A. Existing or future leases, subl
agreements for the use and occy
extensions, renewals, modifications

obligation to perform 'a C
any of Lender's other

percentage rents, additional rents, com |
estate taxes, other applicable taxes, insurange
following default, cancellation premiums, "l¢

contributions, liquidated damages
surance, guest receipts, revenues,
eral intangibles, and all rights

and claims which Grantor may have that in any way
or occupancy of the whole or any part of the Prope

In the event any item listed as Leases or Rents is dg
Assignment will also be regarded as a security agreeme
with copies of the Leases and will certify these Lease r
emstlng Leases will be provided on execution of the Assugnme, and aly future Leases and any
j ately after they are
s Grantor is not in

0 be personal property, this
veit-promptly provide Lender

executed. Grantor may collect, receive, enjoy and use the Rerits
default. Grantor will not collect in advance any Rents due in fut

that this Security Instrument is immediately effective between Grantor a
as to third parties on the recording of this Assignment. This Security Ingt

observe and perform, and require all other parties to the Leases to comply with the
any applicable law. If Grantor or any party to the Lease defaults or fails to obs
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applicable law, Grantor will promptly notify Lender. If Grantor neglects or refuses to enforce
& ance with the terms of the Leases, then Lender may, at Lender's option, enforce
e, Grantor will not sublet, modify, extend, cancel, or otherwise alter the Leases, or
urrender of the Property covered by the Leases (unless the Leases so require)
ar's consent. Grantor will not assign, compromise, subordinate or encumber the
ents without Lender's prior written consent. Lender does not assume or become

il liability, foss or damage that Lender may incur when Lender opts to
fes against any party obligated under the Leases. When the Property

fy Grantor or Grantor's tenants to make payments of Rents due or
dfieder after such recording, however Lender agrees not to notify

to become due diregtl
Grantor's tenants urndil

: of the Property for the purpose of collecting Rents,
but Lender may seek the appointment #fsa receiver to take charge of the Property, collect the
Rents for non-homestead Property, tfig Rents under this Assignment.

15. DEFAULT. Grantor will be in d ny of the following events (known separately and

B. Insolvency or Bankruptcy. The death, dis or msolvency of, appointment of a
receiver by or on behalf of, application of at elief taw, the assignment for the
benefit of creditors by or on behalf of, the Vi voluntary termination of existence
by, or the commencement of any proceeding.L present or future federal or state
insolvency, bankruptcy, reorganization, compositio : relief law by or against
Grantor, Borrower, or any co-signer, endorser, uarantor of this Security
Instrument or any other obligations Borrower has witl

C. Busmess Termination.

covenant of this Securlty Instrument.

E. Other Documents. A default occurs under the terms of any o' i
the Secured Debts.

Lender.

G. Misrepresentation. Grantor makes any verbal or written statem
financial information that is untrue, inaccurate, or conceals a material fa
made or provided.

H. Judgment. Grantor fails to satisfy or appeal any judgment against Grantor.

1. Forfeiture. The, Property is used in a manner or for a purpose that threatens &
by a legal authority.
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ame Change. Grantor changes Grantor's name or assumes an additional name without
tifying Lender before making such a change.

Transfer. Grantor transfers all or a substantial part of Grantor's money or
his condition of default, as it relates to the transfer of the Property, is subject to
ons contained in the DUE ON SALE section.

Jue. Lender determines in good faith that the value of the Property has
ired.

e, Without first notifying Lender, there is a material change in Grantor's
wnership, management, and financial conditions.

termines in good faith that a material adverse change has occurred
cndition from the conditions set forth in Grantor's most recent

16. REMEDIES. On or ¢
remedies Lender has ui
Debts. Any amounts adw,
to the balance owing un

urrence of an Event of Default, Lender may use any and all
r.federal law or in any document relating to the Secured
antor's behalf will be immediately due and may be added
ecured Debts. Lender may make a claim for any and all
insurance benefits or refunds’ vailable on Grantor’s defauit.

Subject to any right to cure, schedules or any other notice rights Grantor may
have under federal and state Iaw Lentier may.snake all or any part of the amount owing by the
terms of the Secured Debts immedia due” arid foreclose this Security Instrument in a manner
provided by law upon the occurrence® vent of Default or anytime thereafter.

All remedies are distinct, cumulative ot exclusive, and Lender is entitled to all remedies
provided at law or equity, whether or not*expressly set.forth. The acceptance by Lender of any
sum in payment or partial payment on the Secwréd«Debts after the balance is due or is
accelerated or after foreclosure proceedings a d will not constitute a waiver of Lender's
right to require full and complete cure of any &x tlng défault. By not exercising any remedy,
Lender does not waive Lender's right to later caris nt a default if it continues or
happens again.

17. COLLECTION EXPENSES AND ATTORNEYS' FEES. On or
of Default, to the extent permitted by law, Grantor agrees, ke
enforcement, valuation, appraisal or protection of Lenders«fi
Security Instrument or any other document relating to the Se

pay expenses for Lender to inspect, valuate, appraise and p
recordation costs of releasing the Property from this Securi

ter the occurrence of an Event
Il expenses of collection,

are due and payable immediately. If not paid immediately, these e
from the date of payment until paid in full at the highest interest rate ;
the terms of the Secured Debts. In addition, to the extent permittea by t

protect Lender's rlghts and interests in connection with any bankruptcy prot:e
or against Grantor.

Environmental Law means, without limitation, the Comprehensive Environmerﬁq
Compensation and Liability Act (CERCLA, 42 U.S.C. 9601 et seq.), all other federat,
local laws, regulations, ordinances, court orders, attorney general opinions or interpre
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Ting the public health, safety, welfare, environment or a hazardous substance; and (2)
ous Substance means any toxic, radioactive or hazardous material, waste, pollutant or
' which has characteristics which render the substance dangerous or potentially
the public health, safety, welfare or environment. The term includes, without
y substances defined as "hazardous material,” "toxic substance,” "hazardous

Substance
handled by
business and

. is, or will be located, transported, manufactured, treated, refined, or
on, under or about the Property, except in the ordinary course of
mpliance with all applicable Environmental Law,

Property.
C. Grantor will imm
Substance occurs ori, under or abbut the Property or migrates or threatens to migrate from
nearby property; or CE} 5" a viclation of any Environmental Law concerning the

Property. In such an ev rantor, will take all necessary remedial action in accordance
with Environmental Law.

D. Except as previously dis
knowledge of or reason to believ

acknowledged in writing to Lender, Grantor has no
_ W pending or threatened investigation, claim, or
proceeding of any Kind relating y Hazardous Substance located on, under or about
the Property; or (2) any violation Grantor or any tenant of any Environmental Law.
Grantor will immediately notify Lendersin writing as soon as Grantor has reason to believe
there is any such pending or threatened investigatipn, claim, or proceedlng In such an
event, Lender has the right, but not the obligatiosi=ta participate in any such proceeding
including the right to receive copies of any ds ting to such proceedings.

E. Except as previously disclosed and acknoviledged iting to Lender, Grantor and every
tenant have been, are and will remain in full cempl any applicable Environmental
Law.

F. Except as previously disclosed and acknowle ing to Lender, there are no

n or under the Property

and no such tank, dump or well will be added unless Leri
G. Grantor will regularly inspect the Property, monitor th
Property, and confirm that all permits, licenses or app
Environmental Law are obtained and complied with.

mspect the Property and review all records at any reasonable ) the
existence, location and nature of any Hazardous Substance on, un . Property;
(2) the existence, location, nature, and magnitude of any Hazardous Su that has
been released on, under or about the Property; or {3} whether or not Gr. -

are in compliance with applicable Environmental Law.

I. Upon Lender's request and at any time, Grantor agrees, at Grantor's expen:
qualified environmental engineer to prepare an environmental audit of the Frope
submit the results of such audit to Lender. The choice of the environmental ef

will perform such audit is subject to Lender’s approval.
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nder has the right, but not the obligation, to perform any of Grantor's obligations under
section at Grantor's expense.

nsequence of any breach of any representation, warranty or promise made in this
:) Grantor will indemnify and hold Lender and Lender's successors or assigns
from and against all losses, claims, demands, liabilities, damages, cleanup,
vt remediation costs, penalties and expenses, including without limitation all
n and attorneys fees which Lender and Lender S SUCCESSOTS or assigns may

. of the language contained in this Security Instrument to the
rsection will survive any foreclosure or satisfaction of this Security
assage of title to Lender or any disposition by Lender of any or

19. CONDEMNATION
action by private or

] : 's connected with a condemnation or other taking of
all or any part of the Property. S eds will be considered payments and will be applied
as provided in this Security Instrum '

any prior mortgage, deed of trust, sécurity :ement or other lien document.

ces can change during the term of
any, subject to Lender's approval,

the Secured Debts. Grantor may choose the i
which will not be unreasonably withheld.

All insurance policies and renewals shall include a
payable clause") endorsement that names Lender as ™ nd "loss payee". If required
by Lender, all insurance policies and renewals wilf also inchide an "additional insured”
endorsement that names Lender as an "additional ins ; ired by Lender, Grantor
agrees to maintain comprehensive general liability instiia al loss or business
interruption insurance in amounts and under policies acceptabl The comprehensive

Grantor will give Lender and the insurance company immediate notic
proceeds will be applied to restoration or repair of the Property or
Lender’s option. If Lender acquires the Property in damaged condition,
insurarce policies and proceeds will pass to Lender to the extent of the Secsi

Grantor will immediately notify Lender of cancellation or termination of insura
fails to keep the Property insured, Lender may obtain insurance to protect Lé
the Property and Grantor will pay for the insurance on Lender's demand. Lendérs
that Grantor pay for the insurance all at once, or Lender may add the insurance prer
balance of the Secured Debts and charge interest on it at the rate that applies to th
Debts. This insurance may include lesser or greater coverages than originally re
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may be written by a company other than one Grantor would choose, and may be
n at a higher rate than Grantor could obtain if Grantor purchased the insurance. Grantor
s and agrees that Lender or one of Lender's affiliates may receive commissions on
of this insurance.,

and app int :
successor trustee

re applicable to this Security Instrument:
bts include a revolving line of credit provision. Although

the Secured Debts mia
effect until the Secured
by Lender.

B. No Action by Lender.
to take any action.

25. APPUCABLE LAW, This Securi

hs of any other Grantor. Lender may
. Lender may release any part

strument or any evidence of
debt W|th0ut Grantor's consent. Such a change will not elease antor from the terms of this
Security Instrument. The duties and benefits of this Se t will bind and benefit
the successors and assigns of Lender and Grantor.

27. AMENDMENT, INTEGRATION AND SEVERABILITY. This
amended or modified by oral agreement. No amendment
Instrument is effective unless made in writing and execute
Security Instrument and any other documents relating to the Secureg
and final expression of the agreement, If any prowsmn of thi

ion, of this Security
“and Lender. This

will still be enforceable

28. INTERPRETATION. Whenever used, the singular includes the plural
the singular, The section headings are for convenience only and are not to b
or define the terms of this Security Instrument.
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BATE AND PARTIES section, or to any other address designated in writing. Notice to one
r WI|| be deemed to be notice to all Grantors. Grantor will inform Lender in writing of any
ntor's name, address or other application information. Grantor will provide Lender
rect and complete information Lender requests to effectively mortgage or convey
Grantor agrees ta pay all expenses, charges and taxes in connection with the
ngd-tecording of this Security Instrument. Grantor agrees to sign, deliver, and file
il «doeuments or certifications that Lender may consider necessary to perfect,
¢ Grantor's obligations under this Security Instrument and to confirm

Security Instrument, Granto also acknowledges receipt of a copy of this Security Instrument.

GRANTOR:

Hansen Rentals

By%/ma/m?

Rhonda L. Hansen, Managing Member
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NOWLEDGMENT.
OF WASHINGTON, COUNTY OF ss. LAt e

| know or have satisfactory evidence that Edward L. Hansen and Rhonda L.
cknowledged that

ety wasiwéresauthorized to

rement and acknowledged it as the Managing Member and Managing Member

Dated: July 12,72

(Motary P

Washington, residing at

My appointment expi

TO TRUSTEE:

The undersigned is the holder of the note or notes secured by Instrument. Said
note or notes, together with all other indebtedness secured by Security4istrument, have
been paid in full. You are hereby directed to cancel this Security instr which is delivered
hereby, and to reconvey, without warranty, all the estate now held by'yall underthis Security
Instrument to the person or persons legally entitled thereto.

{Authorized Lender Signature) {Date)
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