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GRANT. For valuable conslderation, Grantor conveys to Trustee in trust with power of sale, right
ision and for the benefit of Lender as Beneficlary, all of Grantor's right, title, and interest in and to
ofiped real property, together with all existing or subsequently erectsd or affixed buildings,
tixtyres: all easements, righls of way, and appurienances; all water, water rights and dilch rights
with ditch or irrigation rights); and all other rights, royalties, and profits relating to the real
property, including withibut fimitation all minerals, oil, gas, geothermal and similar matters, (the "Real Property")

located in SKAGST County, State of Washington:
INNAKER COVE DIVISION 2,” AS PER PLAT RECORDED ON MAY 18,

The Real Property or,
VERNON , WA 98273.
P122900.

line of credit, with a variable rat8 o
so lang as Grantor cornplles with

st, which obligates Lender to make advances to Grantor up to the credit limit
torms of.the Credit Agreement and the ling of credit has not been terminated,

ramade from time o time, subje
including finance charges on auch
temporary overages, other charges, ty
paragraph or lhis paragraph, shall not excead t
Grantor and Lender that this Deed of Trust'ses
time from zero up 10 the credll Limit ag pry

maunts expended or advanced pg provided In either the |ndebtadneaa
t as provided in the Credit Agreement. [t is the Intention of
ance oulstanding under the Credit Agreement from time to
‘Credit Agreement and any intermediate balance. Funds may be
Janced. The unpaid balance of the revolving line of credit may at
zero. A zoro balance doas not terminate the line of credit or

certaln times be lower than the amount sh
terminate Lender's obligation to advance fun
force and effect notwithstanding any zero batan

profits of the Propery. This assignment is recorded in accqriance with RCW 85.08.070; the lien crealed by this
assignment is intended to be specific, perfacted and choate po itia Fecording of this Dead of Trust. Lendsr grants to
Grantor a license to callect the Hents and profits, whl 9

THIS DEED OF TRUST, INCLUDING THE ASSIGNMENT QFRENMIS
PEASONAL PROPERTY, IS GIVEN TO SECURE (A) PAYME ‘INDEBTEDNESS AND {B) PERFORMANCE OF
EACH OF GRANTOR'S AGREEMENTS AND OBLIGATIONS UNDGE HE. GREDIT AGREEMENT, THE RELATED
DOCUMENTS, AND THIS DEED OF TRUST, THIS DEED OF TRUST IS GIV D ACCEPTED ON THE FOLLOWING
TEAMS:

PAYMENT AND PERFORMANCE. Except as otherwise provided
amounts secured by this Deed of Trust as they bacome dus, and shall.giict)
Grantor's obligations under the Gredit Agreemant, this Deed of Trust,

POSSESSION AND MAINTENANCE OF THE PROPERTY. Grantar agrees
Property shall be govarned by the fallowing provisions:

Possession and Use. Until the occurrence of an Event of Default,
control of the Froperty; (2) use, operale or manage the Properdy; an
(this privilege is a license from Lender to Grantor automatically revokedty
relate to the use of the Properly or 1o other (imitations on the Proparty.
for agricuttural purposes.

Duty to Maintaln. Grantor shall mairtain the Property In good condition
raplacarmants, and maintenance necassary to praserva is value. ‘

Compliance With Environmental Laws. Granlor represents and warrants to Lendés
Grantor's ownarehip of the Property, there has been no use, generation, manufactu
relaase or threalened release of any Hazardous Substance by any person on, under, abogit o
{2) Grantor has no knowledga of, or reason to beliove that there has been, axcept as preyit
acknowledged by Lender in wriling, (a) any breech or viclation of any Environmetgdl
generation, manufacture, storage, treatment, disposal, relgase or threalenod release of any Haze
on, under, about or from the Property by any prior owners or oceupanis of the Property:
threatened litigation or claims of any kind by any parson relating to such matters; and ( 4
disclosed to and acknowladged by |ender in writing, {a) neither Grantor nar any tenant, contrg

authorized user of the Property shall use, generate, manufacture, store, treat, dispose of or relds
Substance on, under, about or from tha Property; and (b} any such activity shall be conductsd in
all applicable fedaral, state, and local laws, regulations and ordinances, including with
Environmental Laws. Grantor authorizes Lendar and its agenis to enter upon the Property
inspactions and tasts, at Grantor's expense, as Lender may deem appropriate 1o determine comg
Property with this saction of the Deed of Trust. Any inspections or tesls made by Lander shall be
purposes only and shall not be construed to create any respansibliity or liability on the part of Lender to
to any ather parsan. The representations and warranties contalned herein ara based on Grantor's due difl
investigating the Property for Hazardous Substances. Grantor hereby (1) releases and waives any futuré,
against Lender for indemnity or contribution in the event Grantor becomes liable for cleanup or other costs und

i Trust, Grantor shall pay te Lender all
and In a timely manner perform all of

(3)_collect the Rents from the Proper‘ry
‘Hofault). Fhe following provisions
Progéarty is not used principally

mragﬁ.'lrﬂ rhent, disposal,
Qm tha Property,
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any suctilaws; and (2) agrees to indemnify, defend, and hold harmless Lender agalnst any and all claims, lossas,
abiktied, damages, penalties, and expenses which Lender may directly or indirectly sustain or suffer rasulting from
et ! \kis ‘section of the Deed of Trust or as a consequence of any use, generation, manutacture, storage,
threatened release oceurring pricr to Grantor's ownership or interest in the Froperty, whethar
3 o should have been known to Grantor, The provisions of this section of the Deed of Trusl,
to indenwity and deferd, shall survive the payment of the Indabtedness and the salisfaction
he lien of this Doed of Trust and shall not be affected by Lender's acquisition of any interest
bripy foreclosure or otherwise.

shall nol cause, conduct or permit any nuisance ner commit, permit, or suffar any
the Property or any portion of the Proparty. Without limiting tha generalily of the
smove, or granl to any other party the right to remove, any timber, minerals (including
il, gravel or rock products without Lander's priot written consant.

rantor shall no! demplish or rermove any Improvements from the Real Property
taf) consent. As a condition to the removal of any Improvements, Lender may require
rig-g&tefactory to Lender io replace such Improvements with Improvements of at least

Removal of Improvemsnts;
without Lender's prior
Grantor to make arr
equal value.

Lender's Right to Enter.

f er and: Lénder's agents and reprasentatives may enter upon the Heal Property at all
reasonable times to att to Lengers intarests and to inspacl ihe Real Property for purposes of Grantors
compliance with 1he tar nd condij of this Deed of Truat.

Compllance with Gomrﬁggm@ﬁ_ Requiferpents.  Grantor shall promptly comply, and shall promptly cause
compilance by all agents, tenasts o otrer persons ar enlities of every nature whatsoever who rant, lease or
olherwise uss or occupy the Propgity i1 any mannar, with all laws, ordinances, and regulations, now or hereaftor
in stfact, of all govarnmentat aghiontios applicside to the use or ocoupancy of the Property, Grantor may contest
in good faith any such law, ordirance,.sreguldtion and withhoid compliance during any proceeding, including
appropriate appeals, so long as Graniir hg ified Lender In writing prior o doing so and so long as, in Lender's
sole opinion, Lender's inlarests In the.2 gre not jeopardized. Lendar may require Granior to post adequate
security or a surety bond, reasonably satisfa to Lender, to protect Lendar's intarest.

Duty to Protect. Grantor agrees neither ]
acts, in addition to those acts sst lorth in t¥is section, which from the character and use of the Property are
reasonably necessary 1o protact and pres i

DUE ON SALE - CONSENT BY LENDER. Lende
sums secured by this Dead of Trust or (B) incrgaie

t Londer's oplicn, (A) declare immediataly due and payablae all
3 the interest rate provided for in the Credit Agreemant or ather
document evidencing the Indebtedness and Impose 'suih other conditions as Lender deems appropriate, upon the sala or
transfar, without Lenders prior writtert consent, ofy v any pa the Reat Property, or any Interest In tha Real
Property. A "sale or transfer* means the conveyance df Real Props: anhy right, tie or Interast in the Res! Property;
whathar legal, bensficial or equitabla; whether voluntary or Involu hether by oulright sale, deed, installment sale
contract, land contract, contract for deed, leaseheld interes greater than thrae (3) years, lease-option
cortract, or by sale, assignment, or transfer of any benediie r to any land trust holding title 10 the Real
Property, or by any other mathod of conwayance of an intefast, in the RéaliProperty. However, this optlon shall not be
exercised by Lendar If such exercize is prohibitad by federal r by Waghington faw.

TAXES AND LIENS. Tha following provisions relating to the f:
Trust:

Fayment, Grantor shall pay when due (and in all gvenis prior to ¢
charges (including water and sewar}, fines and Impositions levied
pay when due all claims for work done on or for sarvices render
shall maintain the Frapeny froe of all llens having priority over or &
Trust, excepl for the lien of taxes and assessments not due, exer
below, and except as otharwise provided in this Deed of Trust

Right to Contest. Grantor may withhold payment of any tax, assessmant
dispute over the obligation to pay, so long as Lender's interast in the Fropany is not §
is filed as a resuli of nonpayment, Grantor shall within fifteen (15) days ‘ater tha I or, If a lien is filed,
within fifteen (15) days after Grantar has notice of the flling, sacure the distharge of the'lign, or If requested by
Lender, deposit with Lender cash or a sufficlont corporate surely bond or othiar securlty gatisfactory to Lender In an
amount sufficlent to discharge the llen plus any costs and attorneys' fees, or giargss that colld accrue as a
result of a farsclosura or sale under tha lien. In any contest, Grartor shall defghd,diself ang-Lender and shall
satisfy any adverss judgment before enforcement against the Property, Grantor s alljhame Lesderias an additional
obligee under any surety bond furnished in the contest procsedings.

Evidence of Payment. Grantor shall upon demand furnish to Lender satistactory evid
or assessments and shall authorize the appropriate governmental official to deliver to kandar
staternart of the taxes and assessments against the Property.

Motice of Construction. Grantor shall notify Lender at least fifteen (15) days befors any ¢
services are fumished, or any materials are supplied to the Property, if any machanic's liefs ({
ather lien aould be asserted on account of the work, services, or malerials and the cosl exceags %
will upon request of Lender lurnish to Lender advance agsurances satisfactory 1o Lender that' G
pay the cost of such improvements.

PROPERTY DAMAGE INSURANCE. The following provisions ralating to insuring the Propeny are a pe
Trust.

Maintehanca of Insurance, Grantor shall procure and maintain policies of fira insurance with stand il
coverage endorsemants on a replacement basis for the full insurable value covering all Improvements:of, the Raal
Property in an amount sufficiant to avoid application of any coinsurance clause, and with a standar tgages
clause in favor of Lerder, together with such other hazard and liability insurance as Lender may reasonalily fequir

Pollcles shall be written in form, amounts, coverages and basis reasonably acceplable to Lender an_d igstiod b

company or companies reasanably acceplable to Lender. Grantar, upon request of Lendar, will deliver tt_o
from time to time the policies or certificates of Insurance In form satigtactory o Lender, including stipulationa‘tha
coverages wili not be cancelled or diminished without at least thirty (30} days prior written notice 10 Lander, Eacl

axes, special taxes, assesamants,
ccount of the Property, and shall
rmishad to the Property. Grantor
terest of Lender under this Deed of

. Ifa lien grises or
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' pelicy also shall include an endarsement providing that coverage in favor of Lender will not be impaired
¢ any act, omission or default of Grantor or any other person. Should the Peal Property be located in

diarses 1o obtain and maintain Faderal Flood Insurance, if aveilable, within 45 days after netice is
r that the Froparty is located in a special flood hazard area, for the maxirum amount of Grantor's
full unpaid principal balance of any prior llens on the property securing the kean, up to the
s set under the National Flgod Insurance Program, or as otherwise raquired by Lender, and to

Grantar shall promptiy notify Lender of any loss or damage to the Property if the
replaoernent exceeds $500.00. lLender may make proot of logs i Grantor falls 1o do 50

retmn the proceads of any insurance and apply the prooeads to the reduction of the
indebledness, pa @t gy lian affecting the Property, or the restoration and repair of tha Property. If Lender
elects to apply the procesds to restoration and repair, Grantar shall repalr or replace the damaged ar destroyed
Imprnvemants in gamgrher satislactory to Lender. Lender shall, upen satistactory proof of such expenditure, pay
it rc';geeds far the reasenable cost of repalr or restoration if Grantor is not in default

glection,

he repair or restoration of the Property shall bs used first to pay any amount
rust, then to pay accrued Interest, and the remainder, if any, shall be applied
Medness. If Lender holds any procoeds after payment in full of the
i without interest to Grantor as Grantor's interests may appear.

Compliance with Existing” hae#. During the period in which any Existing Indebtadnass deserbed below is
in affect, compliance with 9 iAsurance provisions contained in the instrument evidencing such Existing
Indebtedness shall constituts” ceinpliance.wifh the insurance provisions undsr this Deed of Trust, to lhe extent
compliance with the terms of-his D y t would constitute a duplication of insurance requirement. If any
proceeds from the insurance begtme n joss, the provisions in this Deed of Trust for division of proceeds
shall apply only ta that portion of 44k, not payable to the holder of the Exisling Indebtedness,

LENDER'S EXPENDITURES. |f Grantor 1z ®oop the Property free of all taxes. liens, security interests,
encumbrances, and other claims, (B} to Lired Insurance on the Property, (G} to make repairs to the
Properly gr to comply with any obligation: xlsting Indebtedness in good standing as required helow, then
Lender may do so. It any action or proc mmenged that would materially affect Lender's interasts in the
Property, than Lender on Grantor's behalf t is not required to, take any action that Lender belioves to be
appropriate to protect Lender's intarests. wpenses incurred or paid by Lender for such purposes will then bear
interest al the rate charged under tha Credit ement from the date incurred or paid by Lender to the date of
repaymeant by Grantor. Alf such expenses will a part of thy Indebtedness and, at Lender's option, will {A) be
payable on demand; (B) be added to the balance:sf the Credit Agraement and be apportioned among and be payable
with any instaliment payments to becoma due during either &rm of any applicable insurance policy; or (2) the
ramaining term of the Credit Agreement; or (C) be treal ffiacta payment which will b due and payable al the
Cradit Agreement's maturily. The Dead of Trus! also wil t of these armounts. The rights provided for in
this paragraph shall be in addition to any other rights oF which Lender may be entitted on account of
any default. Any such action by Lender shali not be ooz ring the default so as to bar Lender from any
remedy that it otherwise wotild have had.

WARRANTY; DEFENSE OF TITLE. The following proviskans réf&frng
of Trust:

Title. Grantor warrants that: (a) Grantor holds good and ma?
free and clear of all liens and encumbrances other than those
Existing indebtedress section below or in any fitle insurance ped
of, and accepted by, Lender in connection with this Dead of Tn
authority to execute and deliver this Deed of Trust {o Lender,

Defense of Title. Subject to the exception in {he paragraph above, Gr:
title to the Property against the lawful claims of all persons. In the eventiany acti r proceeding is commenced
that questions Granlor's title or tha irterest of Trustee or Lender under thig Deed o st, Brantor shall defand the
action at Granlor's expenss. Grantor may be the nominal party in such’ i fénder shall be entitled to
participate in \he proceeding and to be represented in tha preceeding By &V Lefder's own choice, and

Indebtodnass, such pl

of the Property are a part of this Deed

record 10 the Property in fee simple,
the Real Property description or in the
gont, ar final title opinion issued in favor
h) Giartar has tha full right, power, and

to permit such participation,

Compliance With Laws. Grantor warrants that the Property and Grantor's u
existing applicable laws, ordinances, and regutations of governmental authoritia:

survive the execution and dellvery of this Deed of Trust, shall be continuing in naturs
and affect until such time as Grantor's Indebtedness is pald in fuli

EXISTING INDEBTEDNESS. The following provisiens concerring Existing Indebtedness are a'p
Existing ilen. The lien of this Deed of Trust securing the Indebtedness may be 8econy

and to pravent any default on such indabtednass, any default under the instruments evldenc f
or any default under any security documents for such indebtadness.

No Modification. Granter shall nat enter into any agreement with the holder of any mertgage, d
other security agraemant which has priority over this Deed of Trust by which that agraerment
amended, extended, or renewed withou! the prior written consent of Lander. Grantor shall neitijeh |
accept any future advances under any such security agreement without the prior written consent of Con

CONDEMNATION. The fellowing provisions relating to condemnalicn proceedings are a part of this Deed ¢

Proceedings. If any procseding in condemnation is filed, Grantor shall prorptly notify Lender in writing, |
Grantor shall promptly take such steps as may be necessary to defend the action and obtain the award.* Grant
may be the nominal party in such proceeding, but Lender shall bs antitled ta participate in the progeading f
represanted in the proceeding by counsel of its own cholce all at Grantor's expense, and Grantor will dalive:
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delivered to Lender such instruments and documentation as may be raquested by Lender from time to
it such participation.

. {f &l or any part of the Property Is condemnad by eminant domain proceedings or by
rehase in lieu of condemnation, Lender may at its election retjuire that all or any portion of the
ward be applied to the Indabtedness or the repalr or restoration of the Property. The net
shall mean the award after payment of all reascnable costs, expenses, and attorneys' fees
ndar in connection with the condernnation.

harges are a part of this Deed of Trust:

grges. Upon request by Lender, Grantor shall execute such documents in addition to

: tever other action is requested by Lender to pertect and continue Lender's lien on
the Real Property. tor:5h@ reimburse Lender for ell faxes, as described below, together with all expenses
incurred in recording, ‘

documentary stamps

r charges for recording or reglstering this Deed of Trust,

taxes 1o which this section applies: {1} a speciflc tax upon this type of
it of the Indebtedness secured by this Deed of Trust;, (2} a specific tax on

of Deed of Trust, (3) a
Agreement; and (4) a ific taxdn £i or any porion of the Indebtedness or on payments of principal and
interest made by Grantor

Subsequent Taxes. If any f&e T cti this section appiles is enacted subsequent to the date of this Deed of
Trust, thie event shall have the same effect ag an Event of Default, and Lender may exercise any or all of its
available remadies for an Eve / vided bolow urdess Grantor either (1} pays the tax before it
becomes delinquent, or (2) co a% provided abave in the Taxes and Llens section and depasits with
Lender cash or a sufficient corpora 1dor other security satisfactory 1o Lender.

SECURITY AGREEMENT; FINANCING
sacurity agreement ara a part of this Deed of

Security Agreamant. This instrumenl s
constitutes fixtures, and Lender shall hav
as amended from time to time.

Security Interest. Upon request by Lender, Gréntor shall lake whatever action |s requested by Lender to perfact
and continue Lender's security interest in the Reigonal Property. In addition 1o recording this Daeed of Trust in the
real property records, Lender may, at any ti i i her autherization from Grantor, file executsd
counterparts, copies or reproductions of this Dedd of Trust @ nancing statement, Grantor shall reimburse
rity Interest. Upon default, Grantor shall not
Upon default, Grantor shall assemble any
lace reasonably convanient Yo Grantor and
ipt of written demand from Lender to the

The following provisions reiating to this Deed of Trust as &

on__sf 5 a Security Agresment to the extent any of the Property
the“rights of a secured party under the Uniform Commercial Code

Personal Property not affixed to the Froperty in a maph
Lender and make it available to Lender within three (3)
axtent permitted by applicable law.

Addresges. The mailing addresses of Grantor (debtarf Boured party) from which infermation
iad (each as required by the Uniform

Commercial Code) are as stated on the first page of this Deed of

FURTHER ASSURANCES; ATTORNEY-IN-FACT. The following brovisions
attorney-in-fact are a part of thls Deed of Trust:

Further Assurances. At any time, and from time to time, upon ratys!
daliver, or will causs to be made, axecuted or delivered, to Lender of2g.Las
Lander, cause ¢ be filad, recorded, refiled, or rerecorded, as the case ma
and piaces as Lender may deem appropriate, any and all such mortgages , security deeds, security
agreements, financing statements, continuation statements, Instruments; of urance, certificates, and
other documents as may, in the sole opinion of Lender, be necessary or desifable in ofdér 1o effectuate, complete,
perfect, continua, or preserva {1} Granlor's obligations under the Credit ; thig'Used of Trust, and the
Related Documents, and (2) the liens and securlty interests created b rust on the Property,
whether now owned or hereafter acquired by Grantor. Unless prohibited by la ees 10 the contrary in
writing, Grantor shall reimburse Lender for all costs and expensges incurred In con !
to in this paragraph.

Attorney-in-Fact, {f Grantor fails to do any of the things referred 10 in the precad
for and in the name of Grantor and at Grantor's expense. For such purposes, Grankpr Hsieb)
Lender as Grantor's attorney-in-fact for the purpose of making, executing, delivering, tiling..
pthar things as may be hecessary or desirable, in Lender's sole opinion, to accomplish the m
the preceding paragraph.

FULL PERFORMANCE. If Grantor pays all the Indebtedness when due, terminatse the gredit line's
perlowms all the chligations imposed upon Grantor undar this Deed of Trust, Lender shall exscute and ¢
a reguest for full reconveyance and shell execute and deliver to Grantor sultable statements o
financing statermert on fite evidenging Lenders securily interast in the Rents and the Personal Froparty.
reconveyance fee shall be paid by Grantor, if permitted by applicable law. The grantee in any recosiveyance
described as the "person or persons legally entitled thereto®, and the recitals In the reconveyance af an
facts shall be conclusive proof of the truthfulness of any such matiers or tacts.

EVENTS QF DEFAULT, Grantor will be in default under this Deed of Trust if any of the following happen:
commits fraud or makes a material misrepresentation at any time in connaction with the Credit Agraement,
include, for example, & false statement about Grantor's income, assets, liabilitles, or any other aspects of:Grantor
finangial condition. {B) Grantor does not meet the repayment terms of the Credit Agreament. (C] Grantor's gt
inaction adversely affects the collaleral or Lender's rights in the coliateral. This can include, for example, fal ;
maintain required insurance, waste or destruclive use of the dwelling, failure to pay taxes, death of all persons lialebn
the account, transfer of litle or sale of the dwelling, creation of a senior lien on the dwelling without Lendar

ng to further assurances and

antor will make, execute and
designee, and when requested by
imes and in such oftices
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armissiod, fraclosure by the holder of anathar lisn, or the use of funds or the dwelling for prohibited purposes.

WTS ND MEDIES ON DEFAULT. H an Evant of Default oceurs under this Desd of Trust, at any time thereafter,
: exercise any one or more of tha following rights and remedies.

: All of Lender's rights and remedies will be cumulative and may be exercised alone or
elaetion by Lender to choose any one remedy will not bar Lender from using any other remedy. If
15 o g@end money or to perform any of Grantor's abligations under this Deed of Trust, after Grantqr's

Foreclosura, Wit
power of sale and 1
foreclosura, in sither

all or any part of the Real Property, the Trustee shall have the right to exercise its
ose by notice and sale, and Lender shall have the right to forectose by |udiclal
rdance with and to tha full extent provided by applicable law.

; Jokall or any part of the Personal Property, Lender shall have all the rights and
remedies of a seckirad the Uniforrm Commergial Code.

Collect Rents. |en
Property and collect

In furtherance of this right Lender may require any tanant or
akespawnents of rent or use fees directly to Lender. If the Rents are coliected by
as jnatas Lerider as Grantor's attorney-in-fact to endorse instruments received in

othar user of the Propeity
Lender, then Grantor irre

payment theraof in the name ¢
aor ather users to Lender in i

Appoint Recetver. Lender shall '
the Property, with the power o prot

Indebtednsss by a substantial amount. & |
receiver.

Tenancy at Suﬂerance If Grantor remai possassion of the Property after the Property is sold as provided
&1 the Property upon default of Grantor, Grantor shall
Property and shall, at Lender's option, either (1)

tha Property immediately upon the demand of

become & tenant at sufferance of Lender or the purchas
pay a reasonable rental for the use of tha Property, o
Lander.

Other Remedles. Trustes or Lender shall have an
Credit Agreement or avallable at law or in eguity.

Notice of Sale. Lender shall give Grantor reasonable nét
Property or of the time after which any private sate or other intghdad™ d“%p@sltlon of the Personal Property is to be
made. Reasonable notice shall mean notice given at least ten{1() days Before the time of the sale or disposition.
Any sale of the Personal Property may be mads in conjunction: |

Sale of the Property. To the exten! permittad by applicable 3w, Grantor‘hereby waives any and all rights to have
the Property marshalled. In exerciging its rlghts and ramedies, T r Lender shall be free to sell all or any
part of the Property together or separalaly, in ena sale or by sef
public sale on all or any portion of the Property.

Attomneys’ Fees; Expenses. If Lender institutes any suit or action t
Trust, Lendar shall be entitled to recover sUch sum as the ¢ourt may
and upon any appeal. Whether or not any court action is involved,
reasonable expenses Lendar incurs that in Lender's opinlon are necesza
interest or the enforcement of its rights shall become a part of tha Indsbtédne

remedy provided In this Desd of Trust or the

f the terms of this Deed of
e as attorneys' fees at trial
1 nt ot prohiblted by law, all
) the protection of its
£in demand and shall baar
“Expenses covered by this
r's attorneys’ fees

1 fo the extent
idad by law.

foraclosure reports), surveyors' repons, and appraisal fees, title insurance, and feég
permitted by applicable law. Grantor also will pay any court costs, in addition to al

Righls of Trustes. Trustee shall have all of the rights and duties of Lender as set forth

POWERS AND QBLIGATIONS OF TRUSTEE. The following provisions relating to the powers an
{pursuant 1o Lender's instructions} are part of this Deed of Trust:

take the toliowing actions with respect to the Property upon the written request of Lender a
preparing and filing a map or plat of the Real Property, including the dedication of streels o r
public; (b) join in granting any easement or crealing any rastriction on the Real Property; and

subordinatian or other agreement affecting this Desd of Trust or the Interest of Lender under this

trust deed or lien, or of any action or proceeding in which Grantor, Lender, or Trustee shall by
required by applicable law, or unless the actien or proceeding is brought by Trustee.

Trustee, Trusleg shall meet all quallfications required tor Trustee under applicable law. In addition to tf
and remedies set forth above, with respect to all or any part of the Properly, the Trustae shall have th
toreclose by notice and sale, and Lender will have Ltha right to foreclose by judicial foreclosure, In either cas
accordance with and 1o the full extent provided by applicable law.
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Tustes. Lender, at Lender's option, may trom fime to time appolint a successor Trustee to any Trustee
appoi nder. this Deed of Trust by an instrument exacuted and acknowledged by Lender and recorded in the
ofiicd” of the secerder of SKAGIT County, State of Washington. The instrument shail contain, in addition to all
Gthapr-eriants Uired by state law, the names of the ongmal Lender, Trustee, and Grantor, the book and page or
mber where lhls Deed of Trusl is recorded, and the name and address of the successor
ment shall be executed and acknowledged by Lender or its successors in interest. The
hout canveyancs of the Property, shall succeed to all the title, power, and duties conferred
nig, Deed of Trust and by applicable law. This procedure for substitution of Trustee shalt
govern to the ex 8l other provislons for substitution.

NOTICES. Subje I e'law, and except tor notice required or allowed Dy law to be given in another manner,
any notice requir giva'_ ndaer this Deed of Trust, Including without limitation any notice of default and any
rotice of sale shii’ be g in wWilting, and shall be affective when actually delivered, when actually received by
tatelacsimile {unless othe jfed by law), when deposited with a nationally recognized overnight courier, or, if
mailed, when deposited in thesUnited Statas malil, as first class, cerified or registered mail postage prepaid, directed to
the addresses shown near the begi of this Deed of Trust. All copies of notices of foreclosure from the holder of
any lien which has priorly oW of Trust shall be senl 1o Lender's address, as shown near the beginning of
this Desd of Trust, Any: anfe his or her address for notices under this Deed of Trust by giving formal
or péfsﬁms specifying that tha pwpose of the notice is t¢ change the person's

upon the Trusies i

Amendments. What is written
with Lender concerning the maft
this Doad of Trust must ba in wr
amerndment.

Captlon Headings. Caplion hegadings in
used to interpret or define the provisions |

Merger. There shall be no merger of the ikte
astate [n the Property at any time held by o
of Lender.

mist are for convenience purposes only and are not to be
& Trust.

preempted by todoral faw, the laws of the Stat _of Washingtol
This Deed of Trust has been accepted by Lender in the State of s!llrlgton.

Cholce of Venue, If there is a lawsuit, Grantor agrees ups request to submit o the jurisdiction of the
courts of Thurston County, State of Washington.

Joint and Several Liabillty. All obligations of Grantor Gnds
relerances to Grantor shall mean each and every Granlor,
responsible for all obligations in this Deed of Trust.

Ho Waiver by Lender., Granlor understands Lender will not g B up'any
unless Lender does so in writing. The fact that Lander delays ‘
Lender has given up that right. If Lender does agroe in wriling:
mean Granor will not have to comply with the ather provisions:
that if Lender does consent to a request, that does not mean thaf &
again If the situation happens again, Grantor further understandé. 1
morg of Grantor's requests, that does not mean Lendar will be reqmwﬁ
requests, Girantor waives presentment, demand for payment, protest, and r

Severability. If a court finds thal any provision of this Deed of Trust Is uld not be enforced, that
fact by itsef will not mean that the rest of this Deed of Trust will nct be sed. Therefore, a court will
enforce the rest of the provisions of this Desd of Trust even if a provision of v
invalid or unenforceable,

Successors and Assigns. Subject to any limitations stated in this Deed of Trust o
this Desd of Trust shall be binding upan and inure to the benefit of the parties,

ownership of the Properly hegomes vested in a person other than Granter, Lende Q
deal W1th Grantor % successors with reference 'to thls Deead of Trust and the Indebte#:m by vay ,_rbearance or

of Trust shall be joint and several, and all
aans that each Grantor signing below is

{er's rights under this Deed of Trust
ts 1o axercisa any right will not mean that
glve up ons of Lander's rights, that does not
¢t Trust. Grantor also understands

If

Time is of the Essence. Time is of the essence in the performancs af this Deed of Tru

Waiver of Homestead Exemption. Grantor hersby releases and waives all rights and bensi
pxamplion laws of the State of Washingion as to all Indebtedness secured by this Deed of ridt

DEFINITIONS. Tha following wards shall have the following meanings when used in this Deed of T
Reneficiary. The word "Beneficiary® means Heritage Bank, and its successors and assigns.

co-makers signing the Credit Agreamant and all their successors and assigns.

Credit Agraemant. The words "Credit Agresment” mean the cradit agresment dated June 12, 2017 ;WIth greg
limit of $70,000.00 Iram Grantor o Lender. together with all renewals of, extensions of, modifivations of
refinancings of, consclidations of, and substitutions far the promissory note or agreement,
THE CREDIT AGREEMENT CONTAINS A VARIABLE INTEREST RATE.

Deed of Trust. The words "Deed of Trust' mean his Deed of Trust among Grantor, Lender, and Trus
includes without limitation all assignment and security Interest provisions relating to the Parsonal Propsl
Rants.

Environmental Laws. The words "Envircnmental Laws' mean any and all state, federal and local statutes
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ns and ordinances relating to the protection of human haalth or the environment, including without
ewComprahansl‘-‘e Envimnmantal Respansa, Compensation, and Liability Act of 1980, as amended, 42

HA")_ the Hazardous Matarials Transportation Act, 49 U.5.C, Section 1801, &f seq., the Hesouroe
. Recovery Act, 42 U.S.C. Section 8901, st seq., or other applicable state or tederal laws, rules,
ited pursuant thereto.

It. FHa words "Event of Defaull" mean any of the events of default sot forth in this Deed of Trust in
: sction of this Deed of Trust,

means GORDON R. SMITH and TERRI SMITH.

words "Hazardous Substances” mean materials that, because of their guantity,
hemicet or infectious characteristics, may cause or pose & present or potential hazard

he words “Hazardous Substances" are uset In their very broadest sense and
hazardous or toxic substances, malerials or waste as defined by or listed
erm "Hazardous Subslances” also includes, without Emitation, petrolaum and
thergat and asbestos.

petroleum by- product

Improvements. 15" means all existing and future improvements, buildings, structures,
maobile homes affixed o eperty. facilities, additions, replacements and other construction on the Real
Property.

Indebtedness. The word "itida
payabis under the Credit &
madifications of, consolidationg” o]
amounts expended or advanced:by
Lender to enforce Grantor's obligati
pravided in this Deed of Trust.

Lender. The ward "Lender” means M S successars and assigns.  The words "successors of assigns®
mean any person or company that acqiire erest in the Credit Agreement.

Personal Property. The words "Person&! Froperty” mean all squipment, fixtures, and cther articles of personal
property now or hereafter owned by Grapter, and now or hereafter attached or affixed te the Real Property;
together with all accessmns pﬂrts and adﬂitﬁ@ns to, all replgcemenis of and all substitutions for, arty of such

endar 1 dlscharge Grantor's obllgatlons or axpensas Incurred by Trustee or
upder this, Deed of Trust, together with interest on such amounts as

proceeds and refunds of premiums} from any sale or oth
Property. The word "Property” means collectivaly thg =

Deed of Trust.

Related Documents. The words "Relatad Dacumeiy
agreements, environmental agreemants, secunty agreements; me
morgages, and all other instruments, agreements and documesi

connection with the Indebtedness; provided, that guaranties a
this Daed of Trust

Rents. The word "Rents” means all presert and hiture ren enwds, dancome, Issues, royalties, profits, and
other benefits derived from the Property.

Trustee. The word "Trustee" means LAND TITLE AND ESCROW, &fid
HARBOR , WA 98277 and any substitute or successor trustess,

EACH GRANTOR ACKNOWLEDGES HAVING READ ALL THE PROVISIO
GRANTOR AGREES TO ITS TERMS.

GRANTOR:

NN E4

X

GORDON R. SMITH

x> %—

TERRI SMITH

oW or hareaﬂer axisting, executed in
Documents” and are not securad by

oss is P.O, BOX 1138, QAK

ED OF TRUST, AND EACH
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INDIVIDUAL ACKNOWLEDGMENT
, {34 AATOnS )

COUNTY OF

personally knowr, 48 m ‘ e me on the basis of sallsfactory evidence to be the Individuals described in and
who executed the Deed o # acknowledged that they signed the Deed of Trust as their free and voluntary act

thergin mentiorrcz
‘T’}-v' day of

TAMMY BEUSLE lan explres 5

NOTARY PUBLIC
ATE OF WASHINGTON

Te:

The undersigned is the ledal owner and hoki
requésted, upon payment of all sums owing t )
right, title and interast now held by you undar th

cébtedness secured by this Deed of Trust. You are hereby
Boonvey without warranty, to the persons entitied thereto, the
d of Trust,

Date: Benaficiary:
By:
Its:
LaserPro, Ver. 16.4.20.012  Copr. D+H USA GCorporaiio All Rights Reserved. - WA

LACFNLPLVWGO FC+

STATE OF WASHINGTON } 56
GOUNTY DF SKAGIT

| Audttor of Skagit County, State of Washington, do he
oeﬂlfy that the foragoing instrument is a true and oorrat':'rs,
y malnowonflemmyofﬁca
IN WITN SS WHER




