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\SSIGNMENT OF RENTS

Reference # (if applica
Grantor(s):
1. IRVING CONS

Additional on page

Grantee(s)

Legal Description: Lot 4, W 10th & #2AF #201607290121 (Ptn Lots 9-11, Blk 1120,
Northern Pacific Add. To Anac.})

Additional on page

Assessor's Tax Parcel ID#: 3808-120 -0000 PID P133639

THIS ASSIGNMENT OF RENTS dated June 26
CONSTRUCTION CORPORATION ; A Washing
and BANK OF THE PACIFIC, whose mailing ad
WA, 98226 (referred to below as "Lender"),

s made and executed between IRVING
i on (referred to below as "Grantor")
s is 4124 HANNEGAN ROAD, BELLINGHAM,
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ASSIGNMENT OF RENTS
(Continued) Page 2

consideration, Grantor hereby assigns, grants a continuing security
1 ender all of Grantor's right, title, and interest in and to the Rents

11, inclusive, Block
PACIFIC ADDITION

WA 098221. The Property tax id

CRQSS-COLLATERALIZATION. [n addition
plus interest thereon, of Grantor to Lender, or 2
or any one or more of them, whether now exigting tegfier arising, whether related or unrelated to the purpose of
the Nate, whether voluntary or otherwise, wf € not dae, direct or indirect, determined or undetermined,
absolute or contingent, liquidated or unliquida wiher Grantor may be liable individually or jeintly with others,
whether obligated as guarantor, surety, accommedi I party or otherwise, and whether racovery upon such amounts

THIS ASSIGNMENT IS GIVEN TO SECURE (1} PAYME#&T OF THE WE TEDNESS AND (2) PERFORMANCE OF ANY
AND ALL OBLIGATIONS OF GRANTOR UNDER THE NOTE, TH GQNMENT, AND THE RELATED DOCUMENTS.
THIS ASSIGNMENT IS GIVEN AND ACCEPTED CN THE FOLLO | :

shall pay to Lender all amounts secured by this Assignme
Grantor's obligations under this Assignment. Unless and unt 5
below and so long as there is no default under this Assignment:

operale and manage the Property and collect the Rents, provided Ti&T t
not constitute Lender's consent ta the use of cash collateral in a bankr

GRANTQR'S REPRESENTATIONS AND WARRANTIES. Grantor warrar;

Ownership. Grantor is entitled to receive the Rents free and cle
claims except as disclosed to and accepted by Lender in writing.

rdises its right to colleet the Rents as provided
" f“&m}am in possessmn and control of and

Right to Assign. Grantor has the full right, power and authority to efit&f |
convey the Rents to Lender.

nment and to assign and

No Prior Assignment. Grantor has not previously assigned or conveyed thg Rents
instrument now in force.

ny other person by any

No Further Transfer. Grantor will not sell, assign, encumber, or otherwise cjra: 13
Rents except as provided in this Assignment.

LENDER'S RIGHT TO RECEIVE AND COLLECT RENTS. Lender shall have the right a i
default shall have occurred under this Agsignment, to collect and receive the Rents, F B, laender is hareby
given and granted the following rights, powers and authority:

srantor's rights in the

Notice to Tenants. Lender may send notices to any and all tenants of the Pripeft
Assignment and directing all Rents to be paid directly to Lender or Lender's agent.

Enter the Property. Lender may enter upon and take possession of the Property; demand,
the tenants or from any other persons liable therefar, all of the Rents; institute and carry
necessary for the proiection of the Properly, including such proceedings as may b
possession of the Property; collect the Rents and remove any tenant or tenants or other persor,

Maintain the Property. Lender may enter upon the Property to maintain the Property and keep th
to pay the costs thereof and of all services of all employees, including their equipment, and of
and expenses of maintaining the Property in proper repair and condition, and also to pay all taxes, &sse n
water utilities, and the premiums on fire and other insurance effected by Lender on the Property.

Compliance with Laws. Lender may do any and all things to execute and comply with the laws o
Washington and also all other laws, rules, orders, ordinances and requirements of all other gavernment;
affecting the Property.

Lease the Property. Lender may rent or lease the whole or any part of the Property for such term or terms apd
such conditions as Lender may deem appropriate.

Employ Agents. Lender may engage such agent or agents as Lender may deern appropriate, either in Lender
name or in Grantor's name, to rent and manage the Property, including the coilection and application of Rents.

Other Acts. Lender may do all such other things and acts with respect to the Property as Lender may dee
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nder shall not be required to do any of the foregoing acts or things, and the fact that
W one or more of the feregoing acts or things shall not require Lender to do any other

APPLICATION OF RENT
Grantor's account and Lend

ndy pay such costs and expenses from the Rents. Lender, in its sole discretion, shall

d=qll Rents received by it; however, any such Rents received by Lender which are
hall be applied to the lndebtedness All expenditures made by Lender under
ém the Rents shal become a part of the indebtedness secured by this
g, with interest at the Note rate from date of expenditure until paid.

FULL PERFORMANCE. If G
imposed upon Grantor_ under

of the Indebledness when due and otherwise performs all the obligations

file evidencing Lender's security™inign
paid by Grantor, if permitted by appl
LENDER'S EXPENDETURES If any agtion

this Assignmeant or any Related Document
action that Lender deems appropriate, ingl

rantor's behalf may (but shall not be obligated to) take any
mited to discharging or paying all taxes, liens, security
ar placed on the Rents o the Praperty and paying all costs
"All such expenditures incurred or paid by Lender for such
siider the Note from the date incurred or paid by Lender to the date
ecome a part of the Indebtedness and, at Lender's option, will (A)

purposes will then bear interest at the rate chy
of repayment by Grantor. All such expenses vi
be pavyabie on demand; (B) be added to the b
installment payments to become due during e
remaining term of the Note; or (C) be treated a
maturity. The Assignment also will secure payment of these a
and remedies to which Lender may be entitied upen Default.

DEFAULT. Each of the following, at Lender's option, shal

(1) the term of any applicable insurance policy; or {2) the
nt which wili be due and payable at the Note's
Such right shall be in addition to all other rights

Payment Default. Granior fails to make any payment

Other Defaults. Grantor fails to comply with or to perfo i
contained in this Assignment or in any of the Related Ragusie ‘
obligation, covenant ¢r condition contained in any other agreeme ender and Grantor.

Default on Other Payments. Failure of Grantor within the timesregui

Assighment to make any payment
for taxes or insurance, gr any other payment necessary ta preve

effect discharge of any lien.

materially affect any of any quarantor's or Grantor's property ar gbility o
this Assignment or any of the Related Documents.

Environmental Default. Failure of any party to comply with or perform
condition contained in any environmental agreemeant executed in connec

False Statements. Any warranty, representation or statement made o
Grantor's behaif under this Assignment or the Related Documents is fal
either now or at the time made or furnished or becomes false or misleading at any,

Defective Collateralization. This Assignmant or any of the Related Documents
{including failure of apy collateral document to create a valid and perfectad securrty
for any reason.

Insolvency. The dissolution or termination of Grantor's existence as a going busingse;
the appointmeant of a receiver for any part of Grantor's property, any assignment for the e
type af greditor workout, or the commencement of any proceeding under any bankrupt
against Grantor.

Creditor or Forfeiture Proceedmgs Commencement of foreclosure or forfeiture proceedin
proceeding, self-help, repessession or any other method, by any creditor of Grantor or by an‘v
against the Rents or any property securing the Indebtedness. This includes a garnishmen
accounts, including deposit accounts, with Lender. However, this Event of Default shall no’ appl
good faith dispute by Grantor as to the validity or reasonableness of the claim which is the basis of<h
forfeuture proceedlng and if Grantor gives Lender wntten notlce of the cred:%or or forfeiture proceed)

in its sole discretion, as being an adegquate reserve or bond for the dispute.
Property Damage or Loss. The Property is lost, stolen, substantially damaged, sold, or borrowed again

Events Affecting Guarantor. Any of the preceding events occurs with respect to any Guarantor of ang
Indebtedness or any Guarantor dies of becomes incompetent, or Tevokes or disputes the validity of, au .
under, any Guaranty of the Indebtedness.

Adverse Change. A material adverse change occurs in Grantor's financial condition, or Lender believes sth
prospect of payment or performance of the Indebtedness is impaired.
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Cure Provisions.’ ault, other than a default in payment, is curable and if Grantor has not been given a
notice of a breach e provision of this Assignment within the preceding twelve {12) months, it may be
cured if Grant sends written notice to Grantor demanding cure of such default: (1) cures the
i 1 . 2] if the cure requires mare than ten (10) days, immediately initiates sleps which

compietes all reasonable ang me; ssary steps sufficient to produce compliance as soon as reasonably practical.
RIGHTS AND REMEDIES © 'ULT \Ipon the occurrence of any Event of Defauit and at any time thereafter, Le{lder

by law:

ave the right at its aption without notice to Grantor to declare the entire
le, including any prepayment penally that Grantor would be required to

Accelerate Indebtedness.
Indebtedness immediate
pay.

Collect Rents. Lender sha
collect the Rents, including a
costs, against the Indebtedness
Lender's Right to Receive and Collg
irevocably designates Lender as Gi
the name of Grantor and to negotia
Lender in response to Lender's dem
not any proper grounds for the demand e
person, by agent, or through a receiver.

Appoint Receiver. Lender shall have the
the Properly, with the power to protect an
foreclosure or sale, and to collect the Rents o

agt due and unpaid, and apply the net proceeds, over and above Lender's
fuftherance, of this right, Lender shall have all the rights provided for in the
ion, above. [If the Rents are collected by Lender, then Grantor
y-in-fact to endorse instruments received in payment thereof in
d collect the proceeds. Payments by tenants or other users to
; aSisfy the obligations for which the payments are made, whether or
o. Len iz may exercise its rights under this subparagraph either in

e a receiver appointed to take possession of all or any part of
fve the Property, to operate the Property preceding or pending
he Property and apply the proceeds, over and above the cost of
the receivership, against the Indebtedness. eceiver may serve without bend if permitted by law. Lender's
right to the appointment of a receiver shall ex hether or not the apparent value of the Property exceeds the
Indebtedness by a substantial amount. Employiment by Lendesfshall not disqualify a persen from serving as a
receiver. '

Other Remedies. Lender shall have all other rights and

law,
Election of Remedies. Election by Lender to pursue any & zil ot exclude pursuit of any other remedy, and
an election to make expenditures of to take action to perfig 5 anon of Grantor under this Asmgnmen{ after

Grantor's failure to perform. shall not affect Lender's right te,

of the terms of this Assignment,
e as attorneys’ fees at trial and

Attorneys' Fees; Expenses. If Lender institutes any suit or action
Lender shali be entitled to recover such sum as the court may

upon any appeal. Whether or not any court action 5 involver, jand to
reasonable expenses Lender incurs that in Lender's opinion ara’ne
interest or the enforcement of its rights shall become a part of the

ny time for the protection of its
ayable on demand and shall bear

without timitation, however subject to any limits under applicable taw 4 ws' fees and Lender's legal
expenses, whether or not there is a lawsuit, mcludlng attorneys fees anc&‘ bankruptcy proceedings

collection services, the cost of searching records, cbtaining title reports (ifctuding fo

| sure reports), surveyors’
reports, and appraisal fees, title insurance, and fees for the Trustee, to t*;e e

by applicable law.

agreement of the parties as to the maiters set forth in this A55|gnment
Assignment shall be effective unless given in writing and signed by the party or p
bound by the alteration or amendment.

joint, or class in nature, arising from this Assignment or otherwise, including without limjzat
disputes, shall be arbitrated pursuant to the Rules of the American Arbitration Association
ctalm is filed, upon request of either party. No act to take or dispose of any Property shall
this arbltralion agreemem or be prohibited by th|s arbstratlon agreement This |ncludes witl

mortgage; obtaining a writ of attachment or imposition of a receiver; or exercising any rights re
property, mcludlng taking or disposlng of such property with or wuthout ;udlcml process pursuant t

any act, or exercise of any right, concarning any Property, including any claim to rescind, reform,
modify any agreement relating to the Property, shall also be arbitrated, provided however that no a

seeking equitable relief from a court of competent jurisdiction. The statute of limitations, estoppel, waiveiy
and similar doctrines which would otherwise be applicable in an action brought by a party shall be applicable; Ty
arbitration proceeding, and the commencement of an arbitration proceeding shall be deemed the commencemiit of
an action for these purposes. The Federal Arbitration Act shall apply to the construction, Interpretation, and
anforcement of this arhitration provision,

Caption Headings. Caption headings in this Assignment are for convenience purposes only and are not to be use
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This Assig

Merger. Thes€ shat
estate in the Propert
of Lender.

cepted by Lender in the State of Washington.

rger of the interest or estate created by this Assignment with any other interest or

Interpretation. (1
Assignment in the
require. (2) 1fm
and several. This meal
Borrower and Grantor &
joined in any lawsuit,

eemed to have been used in the plural where the context and construclion so
igns this Assignment as "Grantor,” the obligations of each Grantor are joint
er brings a lawsuit, Lender may sue any one or more of the Grantors, If
person, Lender need not sue Borrower first, and that Borrower need nat be

No Waiver by Lender. Len all ngt be deemed to have waived any rights under this Assignment unless such
waiver is given in writing and sig { No delay or omizgsion on the part of Lender in axercising any right
shall operate as a waiver of gther right. A waiver by Lender of a provision of this Assignment
shall not prejudice or constitulg i nder's right otherwise to demand strict compliance with that
i fient. No prior waiver by Lender, nor any course of deating between
f any of Lender's rights or of any of Grantor's obligations as to any
of L der is reqmred under this Assignment, the granting of such

Lender and Grantor, shall constitute a
future transactions. Whenever the col
consent by Lender in any instance sh
consent is required and in all cases suc

Motices. Subject to applicable law, ani
manner, any notice required to be given én
when actualiy delivered, when actually reg

,_'r this Assignment shall be given in writing, and shall be effective
ed by telefacsimile (unless otherwise required by law), when
gourier, or, if mailed, when deposited in the United States mall, as

his Assignment by giving formal written notice
to change the party's address. For notice
ntor's current address. Subject to applicable

to the other parties, specifying that the purpose of thé
purposes, Grantor agrees to keep Lender informed at ;_-1.1
law, and except for notice raquired or allowed by Ia
Granier, any notice given by Lender to any Grantor is d

granted for purpeses of secusity and may not be revoked By Slangr wath,
Lander.

Severability. If a court of competent jurisdiction finds any p
unenforceable as to any circumstance, that finding shall no} make thg' gifending provision lllegal invald, or
unenforceable as to any other circumstance. If feasible, the offe sdings sion shall be considered medified so
that it becomes legal, valid and enforceable. |f the offending p aftngt be so modified, it shalt be
considered deleted from this Assignment. Unless otherwise Tegi the illegality, invalidity, or
unenforceability of any provision of lhis Assignment shall not affect th dity or enforceability of any
other provision of this Assignment.

er of Grantor's interest, this
Lessors and assigns, i
111 notice to Grantor, may

Buccessors and Assigns. Subject to any limitations stated in this Assig
Assignment shall be binding upon and inure to the bensfit of the
ownership of the Property becomes vested in a persen other than Granto

Time is of the Essence. Time is of the essence in the performance of this Assig q

Waive Jury. All parties to this Assignment hereby waive the right to any jury ‘
counterclaim brought by any party against any other party.

Waiver of Homestead Exemption. Grantor hereby releases and waives all rights and b e
axemption laws of the State of Washington as to all Indebtedness secured by this Assig

DEFINITIONS. The following capitalized words and terms shall have the following meanings avlien s
Assignment. Unless specifically stated to the contrary, all references to dollar amounts shail meal
meney of the United States of America. Words and temms used in the singular shall include the
shall include the singuiar, as the context may require. Words and terms not otherwise defined in t
have the meanings attributed to such terms in the Uniform Commercial Code: k

QF RENTS from time 1o time.
Borrower. The word "Borrower” means IRVING CONSTRUCTION CORPORATION .
Default. The word "Default” means the Default set forth in this Assignment in the section tiled "Defauit”.

Event of Default, The words "Event of Default" mean any of the events of default set forth in this Assig:
the default section of this Assignment.

Grantor. The word "Grantor" means IRVING CONSTRUCTION CORPORATION |
Guarantor. The word "Guarantor” means any guarantor, surety, or accommaodation party of any or all of
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Guaranty The worg™{ L
guaranty of all o part i

limitation, Indebtedne :
of this Assignment.

Note. The word "Note” medns the phog sspry note dated June 286, 2017, in the ongmal prmcnpal amount
of $465,000.00 from,Ge

#it and future rights, title and interest in, to and under any
and all present and future leases, inclug 1 limitation, all rents, revenue, income, issues, royalties,
bonuses, accounts receivable, cash or sec e, bsits, advance rentals, profits and proceeds from the Property,
and other payments and benefits derived or £ derived from such leases of every kind and nature, whether due
now or later, including without limitation Grantpr's right to enforce such leases and to receive and collect payment
and proceeds thereunder.

THE UNDERSIGNED ACKNOWLEDGES HAVING REA%L ALL THE
PERSONALLY BUT AS AN AUTHORIZED SIGNER, HAS CAUSED TH
ON BEHALF OF GRANTOR ON JUNE 26, 2017.

GVISIONS OF THIS ASSIGNMENT, AND NOT
SIGNMENT TO BE SIGNED AND EXECUTED

GRANTOR:

IRVING CONSTRUCFION CORPOBATION

By:

W.  SCOTT TRVING,

/P'vdsrdent of IRVING CONSTRUCT
CORPORATION

By:

ROBIN IRVING, Semet@ IRVING CONSTRUCTION CORPORATION

CORPORATE ACKNOWLEDGMENT

STATE OF _ S\__ao5N }
) 88
13
COUNTY OF ”"D%O\q\\\\ }
)
On this > day of 5 sa N L20 N N A vhdersigned

Notary Public, personally appeared W. SCOTT IRVING, Président of IRVING CONSTRUCTION CORFORATION
ROBIN IRVING, Secretary of IRVING CONSTRUCTION CORPORATION |, and personally known to me 5
on the basis of satisfactory evidence to be authorized agents of the corporatlon that executed the 7 :
RENTS and acknowledged the Assignment to be the free anq vg{tm{ act and ceed of the corporatiory, by siuth
its Bylaws or by resotution of its board of directors, for ses therain mentioned, and o ogih

that tha ed to execute th|s Assignment aﬂﬁww&l&% { f\smgnment on behalf of the ko :

T

WSSfo "w -Resfgmg at e N IRO YN

RN Or
Notary Public in and for the State of

0, 810 \'1':: :
"‘“\\\\1\\\\\“\ ol

I”’-’, 4SH|NU‘ \\\:‘:

iy \\\\\\\\\\"“\'
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