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CHICAGO TITLE ~ DEED OF TRUST
2005 2S5

[MIN_ 1001359-0007012499-2
MERS PHONE #: 1-888-679-6377

DEFINITIONS ‘
Words used in multiple sections of this document ‘gre-g¢
Sections 3, 11, 13, 18, 20 and 21. Certain rules regdrdin
are also provided in Section 16.

(A) “Security Instrument” means this document, which ig
together with all Riders to this document,

(B) "Borrower”is KENNETH G GUNDRUM AND KAYL/ RUM, A MARRIED COUPLE.

Borrower is the trustor under this Security Instrument.
(C) "Lender” is Peoples Bank.

Lenderis  a State Chartered Bank,
taws of Washington.

2219 Rimland Dr., Ste, 401, Bellingham , WA 98226,

Isting under the

(D) "Trustee” is Chicago Title Company.

(E) "MERS" is the Mortgage Electronic Registration Systems, Inc. Lender has appointed M
nominee for Lender for this loan, and attached a MERS Rider to this Security Instrument, to be exeeld;
Borrower, which further describes the relationship between Lender and MERS, and which is incargorg
into and amends and supplements this Security Instrument. 2
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LOAN #: 7012499

Note” means the promissory note signed by Borrower and dated July §, 2017.

ote states that Borrower owes Lender TWO HUNDRED TWELVE THOUSAND TWO
DFIFTYANDNOIAIUD**************#**t*******t!ittttk*******l‘******
U.S. $212,250.00 ) plus interest. Borrower has promised Lo pay this debt in regular
Payments and to pay the debt in full not later than August 1, 2047.

means the property that is described below under the heading "Transfer of Rights in the

Condominium Rider L Second Home Rider
[x] Planned Unit Development Rider [ V.A. Rider
[] Biweekly Payment Rider
Registration Systems, Inc. Rider

(J) "Applicable Law”

g all controlling applicable federal, state and local statutes, regulations,
ordinances and admlm.a

g and orders (that have the effect of law) as well as all applicable final,

draft, or similar paper instrument, whieh is initiated through an electronic terminal, telephonic instrument,
rder, iretruct, or authorize a financial institution to debit or credit an

(M) "Escrow Items” means those ite
(N) "Misceflaneous Proceeds™ mea
paid by any third party (other than insu
for: (i} damage to, or destruction of, the F
Property; (i) conveyance in lieu of condé
value and/or condition of the Property.
(O) “"Mortgage Insurance” means insura
on, the Loan.

(P} “Periodic Payment” means the regularly sched t due for (i) principal and interest under
the Note, plus (ii) any amounts under Section 3 of curity dnstrument.

(Q) "RESPA" means the Real Estate Settlement P ¢t (12 U.S.C. §2601 et seq.} and its imple-
menting regulation, Regulation X (12 C.F.R, Part 1024, night be amended fromtime to time, or any
iti i rns th ubject matter. As used in this Security
Instrument, "RESPA” refers to all requirements and restricti imposed in regard to a “federally
related mortgage loan" even if the Loan does not qualify as a “fegerally re ted mortgage loan” under RESPA.

ce p ceeds paid ‘under the coverages descrlbed in Section 5)
serty: (i) condemnation or other taking of all or any part of the
tion; or (iv) misrepresentations of, or omissions as to, the

rotecting Lender against the nonpayment of, or default

or not that party has assumed Borrower’s obligations unde ﬁhd/ r this Security Instrument.

TRANSFER OF RIGHTS IN THE PROPERTY
The beneficiary of this Security Instrument is MERS ({solely as nom
sors and assigns) and the successors and assigns of MERS. This
(i the repayment of the Loan, and all renewals, extensions and
performance of Borrower's covenants and agreements under this Se,
this purpose, Borrower irrevocably grants and conveys to Trustee, intn
described property located in the County of Skaglt

[Type of Recording Jurisdiction] {Name of R
Lot 23, SHELTER BAY DIV. 1, according to the plat thereof, recorded. ii
pages 80 and 81, records of Skagit County, Washington.

er and Lender's succes-
nt secures to Lender

Situated in Skagit County, Washington,
Lot 23 Shelter Bay Div. 1
APN #: P69103/3998-000-023-0001

Initials: b_c_*_d,

WASHINGTON--Single Family--Fannie Mae/Freddie Mac UNIFORM INSTRUMENT Form 3048 1/01 :
Ellie Mae, inc. Page 2 of 11 WAEDEED 0315
WAEDEED (CL

07/03/2017 04:44 PM PST.~



LOAN #: 7012499

currently has the address of 23 Makah Way, La Conner,
[Street] [City)
on 98257 {"Property Address"):

[Zip Code]

GETHER WITH all the improvements now or hereafter erected on the property, and all easements,
and fixtures now or hereafter a part of the property. All replacements and additions shall
by this Security Instrument, All of the foregoing is referred to in this Security Instrument as
orrower understands and agrees that MERS holds only legal title to the interests granted
Security Instrument, but, if necessary to comply with law or custom, MERS {as nominee

to, the right to foreclose and sell the Property; and to take any action required of
imited to, releasing and canceling this Security Instrument.

the Property and that the Property is unencumbered, except for encum-
rants and will defend generally the title to the Property against all claims
cumbrances of record.

property.

UNIFORM COVENALR
1. Payment of Princi
Barrower shall pay when due th
prepayment charges and late
ltems pursuant to Section 3. P

| tipal of, and interest on, the debt evndeﬂced by the Note and any
~under the Note. Borrower shall also pay funds for Escrow
inder the Note and this Security Instrument shall be made in

ment be made in one or more of the following forms,
¢) certified check, bank check, treasurer’s check or
cashier’s check, provided any such chet rawn upon an institution whose depaosits are insured by a
federal agency, instrumentality, or entity; ér ) Electronic Funds Transfer,

Payments are deemed received by Leridésr when received at the location designated in the Note or at
such other location as may be designated nder in acgprdance with the notice provisions in Section
15. Lender may return any payment or partial payment if ayment or partial payments are insufficient
ial payment insufficient ta bring the Loan
rights to refuse such payment or partial
¥ payments at the time such payments are

due date, then Lender need not pay inter-
eston unapplied funds. Lender may hold such unappligd funds.un 'Barrower makes payment to bring the
Loan current, if Borrower does not do sa within a reasonabl (
funds or return them to Borrower, If not applied earlier, such f
balance under the Note immediately prior to foreclosure, No
or in the future against Lender shall relieve Borrower from miaki
Security Instrument or performing the covenants and agreem:

2. Application of Payments or Proceeds. Except as oth
ments accepted and applied by Lender shall be applied in the follo
under the Note; (b) principal due under the Note; (¢) amounts du
be applied to each Periodic Payment in the order in which it becarme
be applied first to late charges, second to any other amounts due under |
to reduce the principal balance of the Note.

If Lender receives a payment from Borrower for a delinquent Periodic
ficient amount to pay any late charge due, the payment may be applied to
late charge. If more than one Periodic Payment is outstanding, Lender m

'pplled to the outstanding principal
which Borrower might have now
ayments due under the Note and this
his Security Instrument,

in this Section 2, all pay-
f priority; (a) interest due
n 3. Such payments shall
aining amounts shall
Instrument, and then

paid in full. To the extent that any excess exists after the paymem is applied to th
more Periodic Payments, such excess may be applied to any late charges due
shall be applied first to any prepayment charges and then as described in the Not

Any application of payments, insurance proceeds, or Miscellaneous Proceeds {0 pri
the Note shall not extend or postpone the due date, or change the amount, of the Perigt

under the Note, unlil the Note is pa|d in full, @ sum (the "Funds") to provide for payment
for: (a) taxes and assessments and other items which can attain priority over this Security
a lien or encumbrance on the Property; (b) leasehold payments or ground rents on the Px, ert
{c) premiums for any and all insurance required by Lender under Section 5; and (d) Mortga
premiums, if any, or any sums payable by Borrower to Lender in lieu of the payment of Mort@ o]
ance premiums in accordance with the provisions of Section 10. These items are called "Escraiv fte
At origination or at any time during the term of the Loan, Lender may require that Community As$oCi
Initials:
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LOAN #: 7012499

, Fees, and Assessments, if any, be escrowed by Borrower, and such dues, fees and assessments
il be,an Escrow tem, Barrower shall promptly furnish to Lender all notices of amounts to be paid under

tirds for any or all Escrow ltems at any time. Any such waiver may only be in writing. In the event
orrower shall pay directly, when and where payable, the amounts due for any Escrow tems

ncing such payment within such time period as ‘Lender may require. Borrower's obligation
sayprients and to provide receipts shafl for all purposes be deemed to be a covenant and
artiedit cantained in this Security Instrument, as the phrase "covenant and agreement” is used in Sec-
tion 9.1 Berre:  Obligated to pay Escrow items directly, pursuant to a waiver, and Borrower fails to pay
the amounk ) ise
' then_ e obhgated under Section 9 to repay to Lender any such amount. Lender may
y or all Escrow ltems at any time by a notice given in accordance with Section
15 and, upon such [;
required under this S«

Funds at the time specifi
under RESPA. Lender shafi ¢
estimates of expenditures gf future-E scrow Items or otherwise in accordance with Applicable Law.
smstitution whose deposits are insured by a federal agency, instrumental-
ris an institution whose deposits are so insured) or in any Federal
he Funds to pay the Escrow items no later than the time specified

ity, or entity (including Lén i
Home Loan Bank. Lendet shall appi
t

s#ow ltems, unless Lender pays Borrower interest on the Funds
“make such a charge. Unless an agreement is made in writing or
ic.en the Funds, Lender shall not be required to pay Borrower
rower and Lender can agree in wnung however, that interest

Applicabie Law requires interess
any interest or earnings on the |
shall be paid on the Funds. Lendg
Funds as required by RESPA.

If there is a surplus of Funds held
rower for the excess funds in accorda

defined under RESPA, Lender shall account to Bor-
A, |f there is a shottage of Funds held in escrow, as
defined under RESPA, Lender shall nok rower as required by RESPA, and Borrower shall pay to
L.ender the amount necessary to make upi thé shortage in accordance with RESPA, but in no more than
12 monthly payments, if there is a deficieneygf Funds held in escrow, as defined under RESPA, Lender
shall notify Borrower as required by RESP d Borrower shall pay to Lender the amount necessary to
make up the deficiency in accordance with R SPA, but more than 12 manthly payments.

Upon payment in full of all sums secured by this rument, Lender shall promptly refund to
Borrower any Funds held by Lender.

4. Charges; Liens. Borrower shall pay all tax:
utable to the Property which can attain priority over t
rernts on the Praperty, if any, and Community Associatio
that these items are Escrow ltems, Borrower shall pay themii

Borrower shall promptly discharge any lien which has
Borrower: (a) agrees in writing to the payment of the obligati
to Lender, but only 50 long as Borrower is perferming such ‘agre
by, or defends against enforcement of the lien in, legal proce:
prevent the enforcement of the lien while those proceedings are
are concluded; or {c} secures from the holder of the lien an agreemet

ts, charges, fines, and impositions attrib-
instrument, ieasehold payments or ground
nd Assessments, if any. To the extent
Ter provided in Section 3.

ver this Security Instrument unless

(b} contests the lien in good faith
Tim.Lender’s opinion operate to
ly until such proceedings
y to Lender subordinating
operty is subject 10 a lien
" netice identifying the
he lien or take one or

which can attain priority over this Securlty Instrument, Lender may“gn"
lien. Within 10 days of the date on which that notice is given, Borrower, s
more of the actions set forth above in this Section 4. '
ing service used by Lender in connection with this Loan.
5. Property Insurance. Borrower shall keep the improvernents now existing zafter erected on
the Property insured against loss by fire, hazards included within the term “extended €oyérage,” and any
other hazards including, but not limited to, earthquakes and floods, for which Lenge ires insurance.
This insurance shall be maintained in the amounts {including deductible levels)aw eriods that
Lender requires. What Lender requires pursuant to the preceding sentences can‘char pingithe term
of the Loan. The insurance carrier providing the insurance shall be chosen by Borro :
right to disapprove Borrower’s choice, which right shall not be exercised unreasonably =
Borrower to pay, in connection with this Loan, either: (a) a one-time charge for flood Zor
certification and tracking services; or (b) a one-time charge for flood zone determination aiid atio
services and subseguent charges each time remappings or similar changes occur which reagonébiy mig
affect such determination or certification. Borrower shall also be responsible for the paymént of &
imposed by the Federal Emergency Management Agency in connection with the review of ar
determination resulting from an objection by Borrower.
If Borrower fails to maintain any of the coverages described above, Lender may obtain
coverage, at Lender's option and Barrower's expense. Lender is under no obligation to purchiase
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LOAN #: 7012499

particular type or amount of coverage. Therefore, such coverage shall cover Lender, but might or might
protect Borrower, Borrower’s equity in the Property, or the contents of the Property, against any risk,
d gr liability and might provide greater or lesser coverage than was previously in effect. Borrower
ledges that the cost of the insurance coverage so obtained might significantly exceed the cost of
NGE that Borrower could have obtained. Any amounts disbursed by Lender under this Section 5 shall
flonal debt of Borrower secured by this Security Instrument. These amounts shall bear interest
from the date of disbursement and shafl be payable, with such interest, upon nctice from
wer requesting payment.
e policies required by Lender and renewals of such policies shall be subject to Lender’s
ove such policies, shall include a standard mortgage clause, and shall name Lender as

for damage to,
shall name lLender

In the even
may make proo oo
in writing, any insura
shall be applied to restorati ‘or repalr of the Property, if the restoration or repair is economically feasuble
and Lender's security i& ne ‘§" i%d During stich repair and restoration period, Lender shall have the
right to hold such insgyr
ensure the work has be

n of, the Property, such policy shall include a standard mortgage clause and
agee andfor as an additional loss payee.

orin a series of progress A
Applicable Law requires int
pay Borrower any interest or earni
retained by Borrower shall not b
Borrower. If the restoration or re
the insurance proceads shall be
then due, with the exceass, if any, paid fa
provided for in Section 2.

If Borrower abandons the Property ay file, negotiate and settle any available insurance
claim and related matters. If Borrower ddes’'not respond within 30 days to a notice from Lender that the
insurance carrier has offered to settle a cl en Lender may negotiate and seitle the claim. The 30-day
period will begin when the notice is given. ither event, or if Lender acquires the Property under Sec-
tion 22 or otherwise, Borrower hereby assigns to Lender (a},Borrower’s tights to any insurance proceeds
in an amount not to exceed the amounts unpaid under ¥ote or this Security Instrument, and (b) any
other of Borrower's rights (other than the right to anys f unearned premiums paid by Borrower)
ch rights are applicable to the coverage

e work is completed. Unless an agreement is made in writing or
id on such insurance proceeds, Lender shall not be required to
n such proceeds. Fees for public adjusters, or other third parties,
id out efthe insurance proceeds and shall be the sole obligation of

: omically feasible or Lender's security would be lessened,
sums secured by this Security Instrument, whether or not
ower. Such insurance proceeds shall be applied in the order

6. Occupancy. Borrawer sha!loccupy, establish, &x,
within 60 days after the execution of this Security Instrumen
Borrower’s principat residence for at least one year after th
agrees in writing, which consent shall not be unreasonably
exist which are beyond Borrower’s control.

ntinue to occupy the Property as
pancy, uniess Lender otherwise
nless extenuating circumstances

<ifiSpections. Borrower shall not
destroy damage or |mpa|r the Propeny, allow the Property to deteri 1ate. o tommit waste on the Property.
i 2 Froperty in order to prevent
s it is determined pursu-

the Property from deteriorating or decreasing in value due to its condition. U
ant to Section 5 that repair or restoration is not economically feasi
Property if damaged to avoid further deterioration or damage. If insur
paid in connection with damage to, or the taking of, the Property, Borrower shafi i;}e responsuble for repairing
or restoring the Property only if Lender has released proceeds for such purgdses. Letider may disburse
proceeds for the repairs and restoration in a single payment or in a series of progfess payments as the
wark is completed. If the insurance or condemnation proceeds are not sufficient pe r,‘or restore the
Property, Borrower is not relieved of Borrower’s abligation for the completion'af.

Lender or its agent may make reasonable entries upon and inspections of t
sonable cause, Lender may inspect the interior of the improvements on the Pry
Borrower notice at the time of or prior to such an interior inspection specifying such e

8. Borrower’s Loan Application. Borrower shall be in defaultif, during the Lo&n agp
Borrower or any persans or entities acting at the direction of Borrower or with Borrow i
consent gave materially false, misleading, or inaccurate information or statements to i
provide Lender with material information) in connection with the Loan. Material represent
but are not limited to, representations concerning Borrower's occupancy of the Prope
principal residence.

9, Protection of Lender’s Interest in the Property and Rights Under this Securi
If (&) Borrower fails to perform the covenants and agreements contained in this Security inst#
there is a legal proceeding that might significantly affect Lender's interest in the Property and/or rigf lal
this Security Instrument {such as a proceeding in bankruptcy, probate, for condemnation or forfeitur
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LOAN #: 7012499

crcement of a lien which may attain priority over this Security Instrument or to enforce laws or regulations),
5) Barrower has abandoned the Property, then Lender may do and pay for whatever is reasonable or
te to protect Lender’'s interest in the Property and rights under this Security Instrument, including
ng and/or assessing the value of the Property, and securing and/or repairing the Property. Lender's
‘ ﬁ-‘mclude but are not limited to: (a) paying any sums secured by a lien which has priority over this

* ent; (b) appearing in court; and (c) paying reasonable attorneys’ fees to protect its interest
and/for rights under this Security Instrument, including its secured position in a bankruptcy
uring the Property includes, but is not limited to, entering the Property to make repairs,
lace or board up doors and windows, drain water from pipes, eliminate building or other
‘dangerous conditions, and have utilities turned on or off. Although Lender may take action
lender does not have to do so and is not under any duty or obligation to do so. It is
irs no liability for not taking any or all actions authorized under this Section 9.

fnstrument. These amounts shall bear interest at the Note rate from the date of
'nayable, with such interest, upon notice from Lender to Borrower requesting

payment, .
I this Secufif on a leasehold, Borrower shall comply with all the provisions of the lease.
ghderthee leasehold estate and interests herein conveyed or terminate or cancel

the ground lease. Borrower shall not, without the express written consent of Lender, alter or amend the

ground lease, If Borro ar i fee titie to the Property, the leasehold and the fee title shall not merge

r required Mortgage Insurance as a condition of making the Loan,
ed to maintain the Mortgage Insurance in effect, If, for any reason,
#ed by Lender ceases to be available from the montgage insurer
#4nd Borrower was required to make separately designated pay-
ments toward the premiums for Maftgége Insurance, Borrower shall pay the premiums required to obtain
coverage substantially equivalefit 8 the Martgage Insurance previously in effect, at a cost substantially
equivalent to the cost to Barrowes of rigage Insurance previously in effect, from an alternate mort-
gage insurer selected by Lender. tialiy equivalent Mortgage Insurance coverage is not available,
Borrower shall continue to pay to Lender tie amount of the separately designated payments that were due
when the insurance coverage ceased to beidn effelt Lender will accept, use and retain these payments as
a non-refundable loss reserve in lieu of Mortgsige-insurance. Such loss reserve shall be non-refundable,
notwithstanding the fact that the Loan is dltjmiatety paid in full, and Lender shall not be required to pay Bor-
rower any interest or earnings on such logs réserve. Lender can no longer require loss reserve paymenis
if Mortgage Insurance coverage (in the amguint and for the period that Lender requires) provided by an
insurer selected by Lender again becomes available, is obtgined, and Lender requires separately desig-
nated paymenis toward the premiums for Mortgage Insura f Lender required Mortgage Insurance as a
condition of making the Loan and Borrower was requi ‘Make separately designated payments toward
the premiums for Mortgage Insurance, Borrower shdll,gay the premiums required to maintain Mortgage
Insurance in effect, or 1o provide a non-refundable’ reserve; until Lender's requirement for Mortgage
Insurance ends in accordance with any written agreement een Borrower and Lender providing for
such termination or until termination is required by Applicabl¢ Law. Nathing in this Section 10 affects Bor-
rower’s obligation to pay interest at the rate provided in the Note®™

Mortgage Insurance reimburses Lender (or any entity thet gurcha he Note) for certain losses it may
incur if Borrower does not repay the Loan as agreed. Borrower i arty to the Mortgage Insurance.
Mortgage insurers evaluate their total risk on all such orce from time to time, and may

are on terms and conditions that are satisfactory to the mortgagée |
to these agreements. These agreements may reguire the mortgag
source of funds that the mortgage insurer may have available {w
Mortgage Insurance premiums).

from {or might be characterized as) a portion of Borrower’s payments for M gage I
for sharing or modifying the mortgage insurer's risk, or reducing losses. Ifist
an affiliate of Lender takes a share of the insurer's risk in exchange fora ah
the insurer, the arrangement is often termed “captive reinsurance.” Further:

Borrower witl owe for Mortgage Insurance, and they will not entitle Borrower 15,

(b) Any such agreements will not affect the rights Borrower has - if any - wi
Mortgage Insurance under the Homeowners Protection Act of 1998 or any other
may include the right to receive certain disclosures, to request and obtain c&
Mortgage Insurance, to have the Mortgage Insurance terminated automatically,
a refund of any Mortgage Insurance premiums that were unearned at the time of su
or termination.

11. Assignment of Miscellaneous Proceeds; Forfeiture. All Miscellaneous Proceeds are h
assigned to and shall be paid to Lender.

If the Property is damaged, such Miscellaneous Proceeds shall be applied to restoration _
the Property, if the restoration or repair is economically feasible and Lenders security is not l€ssefied
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LOAN #: 7012499
wrinig such repair and restoration period, Lender shall have the right to hold such Miscellaneous Proceeds
Lepder has had an opportunity to inspect such Property to ensure the work has been completed to
satisfaction, provided that such inspection shall be undertaken promptly. Lender may pay for
irs and restoration in a single disbursement or in a series of progress payments as the work is

. Llnless an agreement is made in writing or Applicable Law requires interest to be paid on such

hep due, with the excess, if any, paid to Borrower. Such Miscellaneous Proceeds shall be
rovided for in Section 2.

aking, destruction, or loss in value of the Property in which the fair market value
¢ before the partial taking, destruction, or loss in value is equal to or greater
ecured by this Security Instrument immediately before the partial taking,
ess Borrower and Lender otherwise agree in writing, the sums secured by
reduced by the amount of the Miscellaneous Proceeds multiplied by the
-amount of the sums secured immediately before the partial taking, destruc-
b}.the fair market value of the Property |mmed|ately before the partial

of the Property imm
than the amoun

this Secunty Instrume
following fraction: (a) th
tion, or loss in value!

. Miscellaneous Proceeds shall be applied to the sums secured
by this Security Instrument whether grhot the sums are then due.

If the Property is abandone Borrower,or if, after notice by Lender to Borrower that the Opposmg
Party {as defined in the next se } :
fails to respond to Lender within

Borrower Miscellaneous Proceeds ar t
Miscellaneous Proceeds.

Borrower shall be in default if any a
f the Property or other material impairment of Lender's
Lrity Instrument. Borrower can cure such a default and, if
i by causing the action or proceeding to be
forfeiture of the Property or other material
impairment of Lender's mterest in the Property or i is Security Instrument. The proceeds of
any award or claim for damages that are attributabfe t the impairment of Lender’s interest in the Property
are hereby assigned and shall be paid to Lender, %

All Miscellaneous Proceeds that are not applied t
in the arder provided for in Section 2. L

12. Borrower Not Released; Forbearance By Lende: a Waiyer. Extension of the time for pay-
ment or modification of amortization of the sums secured by this Se Instrument granted by Lender to
Borrower or any Successor in Interest of Borrower shall notiof elease the liability of Borrower or
any Successors in Interest of Borrower. Lender shall not be required oComtitience proceedings against any
Successor in Interest of Borrower or ta refuse to extend time for paymént.srejtizrwise modify amortization
of the sums secured by this Security Instrument by reason of any dengand made by the original Barrower
or any Successors in Interest of Borrower. Any forbearance by Le i [ i
including, without limitation, Lender's acceptance of payments fro
in Interest of Borrower or in amounts less than the amount then due;
the exercise of any right or remedy.

13. Jointand Several Liability; Co-signers; Successors and Assi
and agrees that Borrower's obligations and liability shall be Joint and sey
who co-signs this Security Instrument but does not execute the Note (a CoxSi
Security Instrument only to mortgage, grant and convey the co-signer’s interes}.d
terms of this Security Instrument; (b) is not personally obligated to pay the sums $gC
Instrument; and (c} agrees that Lender and any other Borrower can agree to egles
make any accommodations with regard to the terms of this Security Instrumen
co-signer's consent.

Subjectto the provisions of Section 18, any Successor in interest of Borrower who at
obllgatrons under this Security Instrument in writing, and is approved by Lender, 5
rower's rights and benefits under this Security Instrument. Borrower shall not be released fr
obligations and liability under this Security Instrument unless Lender agrees to such releasg i
covenants and agreements of this Security Instrument shall bind {except as provided in S
benefit the successors and assigns of Lender.

14. Loan Charges. Lender may charge Borrower fees for services performed in connectien
rower's default, for the purpose of protecting Lender’s interest in the Property and rights under thizs
Instrument, including, but not limited o, attorneys' fees, property inspection and valuation fees. Ifi re

1T Or'repair of the Property shall be applied
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LOAN #: 7012499

that a,»e expressiy prohibited by this Security Instrument or by Applicable Law.
fie Loan is subject to a law which sets maximum loan charges, and that law is finally interpreted
rhe mterest or other Ioan charges collected or to be coliected in connection with the Loan exceed

: ‘arge o t?he permltted limit; and (b} any sums already collected from Borrower which exceeded
itted Irmﬂ will be refunded to Borrower. Lender may choose to make this refund by reducing the

treated as a partial prepayment without any prepayment charge (whether or not a
5, provided for under the Note). Borrower's acceptance of any such refund made by
rrgwer will constitute a waiver of any right of action Borrower might have arising out

15, Notlces All (
be in writing. Any netic 1

address if sent by Bthe
Applicable Law expressty requives otherwise. The notice address shall be the Property Address unless
i bstitute notice address by notice to Lender. Borrower shall promptly notify
Lender of Borrower's ¢ ef eoeress If Lender specifies a procedure for reporting Borrower's change
of address, then Borré i ;

may be only one designate

otrce ac dress under this Security Instrument at any one time. Any notice to
Lender shall be given by deliveringit or by mailing it by first class mail to Lender's address stated herein
unless Lender has designated anotfier.atldress by notice to Borrower. Any nofice in connection with this
Security Instrument shall nét.pe deenrbd4o have been given to Lender until actually received by Lender. If
any notice required by this SecurityInstrument is also required under Applicable Law, the Applicable Law
requirement will satisfy the corrgsp ndrng fegyirement under this Security Instrument.

16. Governing Law; Severabi ¢f Construction. This Security Instrument shall be governed
by federal law and the law of th ctisn:An which the Property is located. All rights and obligations
contained in this Security Instrument arexSubject to any requirements and limitations of Applicable Law.
Applicable Law might explicitly or impli lowy: & parties to agree by contract or it might be silent, but
such silence shall not be construed as iitign against agreement by contract, In the event that any

not affect other provisions of this Securtt rr rument or the Note which can be grven effect without the
conflicting provision.

corresponding neuter words or words of the féminine gef
include the plural and vice versa; and (c) the word "m
take any action. .

17. Borrower's Copy. Borrower shall be giver he Note and of this Security Instrument.

18. Transfer of the Property or a Beneficial Inteiest.in Borrower. As used in this Section 18, “Inter-
est in the Property” means any Iegalor beneficial inter fy, including, but not limited to, those
beneficial interests transferred in a bond for deed, contract f dee stallment sales contract or escrow
agreement, the intent of which is the transfer of title by Boreowier at a fleure date to a purchaser.

If all or any part of the Property or any Interest inthe Property is soid or transferred (or if Borrower is not
a natural person and a beneficial interest in Borrower is sold, 6« transfefred) without Lender’s prior written
consent, Lender may require immediate payment in full of alt &by this Security Instrument.
However, this option shall not be exercised by Lender if such exercise js-prahibited by Applicable Law.

If Lender exercises this option, Lender shall give Borrower ngtice of acpéleration. The notice shall
provide a period of not less than 30 days from the date the notice i insagcordance with Section 15
within which Borrower must pay all sums secured by this Security In "Befrower fails to pay these
sums prior to the expiration of this period, Lender may invoke any
Instrument without further notice or demand on Borrower.

19. Borrower's Right to Reinstate After Acceleration. If Borrowe
rower shall have the right to have enforcement of this Security Instrumen
to the earliest of. (a ) five days befare sele of the Proper‘ty pursuant o any '

(b} words in the singular shall mean and
t&s sole discretion without any obligation to

right to reinstate; or {c) entry of a judgment enforcing this Security Instrument
Borrower: {(a) pays Lender all sums which then would be due under this Se
Note as if no acceleratron had occurred {b) cures any default of any other coven

attorneys’ fees, property inspection and valuation fees, and other fees incurred for the p
ing Lender's interest in the Property and rights under this Security Instrumment; and {(d}, akesSu
as Lender may reasonably require to assure that Lender’s interest in the Property and right:
Security Instrument, and Borrower's obligation to pay the sums secured by this Security ins
continue unchanged. Lender may require that Borrower pay such reinstatement sums ars
one or more of the followrng forms, as selected by Lender: (a) cash; (b) money order; (c)

whose deposrts are insured by a federal agency, mstrumentahty or entity; or (d) Electronic Funds Trans
Upon reinstatement by Borrower, this Security Instrument and obligations secured hereby shafl rerf

Initials:
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LOAN #: 7012499

Sale of Note; Change of Loan Servicer; Notice of Grievance. The Nole or a partial interest
ote (together with this Security Instrument) can be sold one or more times without prior notice to
Agale might result in a change in the entity (known as the "Loan Servicer") that collects Periodic
% under the Note and this Security Instrument and performs other mortgage loan servicing
or the Note, this Security Instrument, and Applicable Law. There also might be one or more
Loan Servicer unrelated to a sale of the Note. If there is a change of the Loan Servicer,
iyyen written notice of the change which will state the name and address of the new Loan
h address to which payments should be made and any other information RESPA requires in
‘Tiptice of transfer of servicing. If the Note is sold and thereafter the Loan is serviced by
1an the purchaser of the Note, the mortgage loan servicing obligations to Borrower
Servicer or be transferred to a successor Loan Servicer and are not assumed
tgss otherwise provided by the Note purchaser.
Lender may commence, join, or be joined to any judicial action {as either an indi-
a class) that arises from the other party's actions pursuant to this Security

Neither Borrower
vidual litigant or

of, this Security Instrumént such Borrower or Lender has notified the other party (with such notice
given in compliance with,fasequirements of Section 15} of such alleged breach and afforded the other
' fter the giving of such notice to take corrective action. If Applicable

deemed to be reasonable/for s of this paragraph. The notice of acceleration and opportunity to
cure given 1o Borrower pursuant to tion 22 and the notice of acceleration given to Borrower pursuant
t0 Section 18 shall be dee the notice and opportunity to take corrective action provisions of
this Section 20.
used in this Section 21: {a) "Hazardous Substances” are those
dous substances, pollutants, or wastes by Environmental Law and

the following substances: gasolir
cides and herbicides, volatile solver
materials; (b) "Environmental Law”
is located that relate to health, safety o
any response action, remedial action,:
“Environmental Condition” means a ¢
Environmental Cleanup.

Borrower shall not cause or permit the

that can cause, contribute to, or otherwise trigger an

ence, use, disposal, storage, or release of any Hazardous
ouS Substanges, on or in the Property. Borrower shall not

Law {b) which creates an Enwronmental Condition, gg{cywhigh, due to the presence, use, or release of
a Hazardous Substance, creates a condition that agh ts the value of the Property. The preced-
ge on the Property of smali quantities of
‘ate to normal residential uses and to

y involving the Property and any
ual knowledge, (b} any Environ-
arge, release or threat of release

Hazardous Substance or Environmental Law of which Bor
mental Condition, including but not limited to, any spilling, legki
of any Hazardous Substance, and (c) any condition caused By, ;. use or release of a Hazard-
ous Substance which adversely affects the value of the Property. | ms, or is notified by any
governmental or regulatory autharity, or any prwate party, that an rfz-moval other remediation of any
Hazardous Substance affecting the Property is necessary, Borro e;bmptly take all necessary
remedial actions in accordance with Envireonmental Law. Nothing wate any obligation on
Lender for an Environmental Cleanup.

NON-UNIFOR_M COVENA_NTS. Borrower and Lender further covenarit ar S'as follows:

ing Borrower s breach of any covenant or agreement in this Securlty

acceleration under Section 18 unless Applicable Law provides otherwise)..The ne shall specify:
(a) the default; (b) the action required to cure the default; {c) a date, not less 30 days from
the date the notice is given to Borrower, by which the default must be cure : aiffallure to

cure the default on or before the date specified in the notice may result in ac eler
secured by this Security Instrument and sale of the Property at public auctign.at
than 120 days in the future. The notice shall further inform Borrower of the right.t0 |
acceleration, the right to bring a court action to assert the non-existence of a défa it of a
ad i

notice by Applicable Law, If the default is not cured on or before the date specifi
Lender at its option, may require immediate payment in full of all sums secured byt his Sscu
Instrument without further demand and may invoke the power of sale andfor any oth

and costs of title evidence.
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Lender invokes the power of sale, Lender shall give written notice to Trustee of the occur-
ice of an event of default and of Lender’s election to cause the Property to be sold. Trustee and
<r shall take such action regarding notice of sale and shall give such notices to Borrower and
3r persons as Applicable Law may require, After the time required by Applicable Law and
e pubiication of the notice of sale, Trustee, without demand on Borrower, shall sell the Property

perty for a period or periods permitted by Applicable Law by public announcement
place fixed in the notice of sale. Lender or its designee may purchase the Property

expressed or implied. The recitals in the Trustee’s deed shali be prima facie
§ he statements made therein. Trustee shail apply the proceeds of the sale in
the following ordsr: (a} ta all expenses of the sale, including, but not limited to, reasonable Trustee's
and attorneys’ fees; (5)16.all sums secured by this Security Instrument; and {c) any excess to the
person or pers leigally entitled to it or to the clerk of the superior court of the county in which
the sale took place.
23. Reconveyance: Updnpayment of all sums secured by this Security Instrument, Lender shall
request Trustee to recony@y.the Property and shall surrender this Security Instrument and all notes evi-
dencing debt secured by this Se€trity Instrument to Trustee. Trustee shall reconvey the Property without
warranty to the perso sefigdegally entitled to it. Such person or persons shall pay any recordation
costs and the Trustee's feg for prepaning the reconveyance.
24. Substitute Trustee dance with Applicable Law, Lender may from time to time appoint
a successor trustee to any, K inted hereunder who has ceased to act. Without conveyance of
the Property, the successor: ucceed to all the title, power and duties conferred upon Trustee
herein and by Applicable Law.
25. Use of Property. The Fro,
26. Attorneys’ Fees. Lends
any action or proceeding to constr
fees," whenever used in this Security if)
by Lender in any bankruptcy proceeding o}

tused principally for agricultural purposes.
nutled to recover its reasonable attorneys'’ fees and costs in

ORAL AGREEMENTS OR ORAL C
TO FORBEAR FROM ENFORCING,
UNDER WASHINGTON LAW.,

BY SIGNING BELOW, Borrower acceptstand agree
Security Instrument and in any Rider executed by Bo |

Xﬁ“ e 7/5/2aQ(Seal)
KENNETH G GUNDRUM DATE
X ( s it (sean
KAYLA T}GUNDRUM DATE

Initials: ){C
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ron COUNTYOFi&Qg%gi__S&

"y personally appeared before me KENNETH G GUNDRUM AND KAYLA N

O m@ known to be the individual panmdescrl bed.jn and who executed the
ng iing instrument, and acknowledgeéd that he/she signed the same as his/
e and voluntary act and deed, for the uses and purpos herein mentioned.

hand and official seal this O day of i = 2017 .

Notary Public in and for the State of
Washington, residing at M¢V35 G ({’C‘W&

My Appointment Exﬁgﬁ

Lender: Peoples Bank
NMLS ID: 405872

Loan Originator: Jennifer Th
NMLS ID; 487362

ONNA LEE REED
NOTARY PUBLIC
STATE OF WASHINGTON

4 COMRMISSION EXPIRES
OCTO%£R1 2019

N LT
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PLANNED UNIT DEVELOPMENT RIDER

THI NED UNIT DEVELOPMENT RIDER is made this Sth day of

and is incorporated into and shall be deemed to amend and
age, Deed of Trust or Security Deed (the “Security Instrument”)
1.by the undersigned (the "Borrower”) to secure Borrower's Note

. (the "Lender”)
he Property described in the Security Instrument and
ner, WA 98257.

The Property includes,*

| ) mited to, a parcel of land improved with a dwelling,
together with other such p

I5 and certain common areas and facilities, as described
STRICTIONS

(the "Declaration”).
The Property is a part of a planne development known as Sheiter Bay

(the"PUD"). The Property alsoincludes:Borrower's interest inthe homeowners association
or equivalent entity owning or managiig the coramon areas and facilities of the PUD
(the “Owners Association”) and the usés, benefits and proceeds of Borrower’s interest.

PUD COVENANTS. In addition to th
Securitg Instrument, Borrower and Lende

A. PUD Obligations. Borrower shall perfgre
PUD's Constituent Documents. The "Constittiei
(ii) articles of incorporation, trust instrument or anj
the Owners Association; and (iii} any by-laws or of
Association. Borrower shall promptly pay, when. d Il dues and assessments
imposed pursuant to the Constituent Documents:.,

B. Property Insurance. So long as the Own
generally accepted insurance carrier, a "master” or "blanket” poli suring the Property
which is satisfactory to Lender and which provides insuiance céyverage in the amounts
(including deductible levels), for the periods, and against fess by firé;hazards included
within the term “extended coverage,” and any other hazards; ingluding, but not limited
to, earthquakes and floods, for which Lender requires insuranceé then: (ixLender waives

s and agreements made in the
Hvenant and agree as follows:

grrower’s obligations under the
sumients” are the (i) Declaration;
quivalént document which creates
r rules or regulations of the Owners

the provision in Section 3 for the Periodic Payment to Lend rgarly premium
installments for property insurance on the Property; and (ii) B ‘obligation under
Section 5 to maintain property insurance coverage on the Prope ed satisfied

to the extent that the required coverage is provided by the Owners
What Lender reﬂuires as a condition of this waiver can change during
Borrower shall give Lender prompt notice of any lapse i
insurance coverage provided b%( the master or blanket policy.
In the event of a distribution of property insurance proceeds in lie
repair following a loss to the Property, or to common areas and facilities of th
proceeds payable to Borrower are hereby assigned and shall be paid to Lenger,
shall apply the proceeds to the sums secured by the Security Instrument, wh
not then due, with the excess, if any, paid to Borrower. |
C. Public Liability Insurance. Borrower shall take such actions as
reasonable to ensure that the Owners Association maintains a public liability ing
policy acceptable in form, amount, and extent of coverage to Lender.
Initials:
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LOAN #: 7012499

mnation. The proceeds of any award or claim for damages, direct or
payable to Borrower in connection with any condemnation or other
ny part of the Property or the common areas and facilities of the PUD,
ance in lieu of condemnation, are hereby assigned and shall be paid
chproceeds shall be applied by Lender to the sums secured by the
y: umentas provided in Section 11.

E. Lender's Consent. Borrower shall not, except after notice to Lender and
with Lender’s pri °n consent, either partition or subdivide the Property or consent
to: (i) the abandg Hk termination of the PUD, except for abandonment or termination
>icasetof substantial destruction by fire or other casualty or in the case

yétion or eminent domain; (i} any amendment to any provision of the
ts” if the provision is for the express benefit of Lender; (iii) termination

and assumption of self-managementofthe Owners Association;
ould have the effect of rendering the public liability insurance
hers Association unacceptable to Lender.

ses not pay PUD dues and assessments when due,
mounts disbursed by Lender under this paragraph
of Borrower secured by the Security Instrument. Unless
terms of payment, these amounts shall bear
nt at the Note rate and shall be payable, with

que&ntia
of ak

“Constituent Docu
of professionalmar:
or (iv) any action whigh,

then Lender may pay thens. /
F shall become additional det

contained in this PUD Rider.

%ﬂ‘_\ 7/5/a£(8eal)
KENNETH G GUNDRUM

DATE

7US{itT  (sean

DATE
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ELECTRONIC REGISTRATION SYSTEMS, INC. RIDER
(MERS Rider)

3E ELECTRONIC REGISTRATION SYSTEMS, INC. RIDER
e this 5th day of JUIY)’ 2017, and is
and. amends and supplements the Deed of Trust (the "Security
date given by the undersié]ned (the "Borrower,” whether there
findersigned) to secure Borrower’s Note to

rtered Bank

("MERS Rider”
incorporated if
Instrument”) gfthe:
are one or more persos
Peoples Bank, a

("Lender”) of the same date
Instrument, which is laceted
23 Makah Way, La Co

d covering the Property described in the Security

In additionto the covenants
and Lender further covenant a
follows:

A. DEFINITIONS

ments made in the Security Instrument, Borrower
eg-that the Security Instrument is amended as

1. The Definitions section o‘ Security.Instrument is amended as follows:

“"Lender” is Peoples Bank . |

Lenderis a State Chartered Bank
under the laws of Washington.

2219 Rimland Dr., Ste. 401, Bellingham, WA 98226

organized and existing
Lender’'s address is

Lender is the beneficiary under this Security Instrumen rm “Lender” includes

any successors and assigns of Lender.

"MERS" is Mortgage Electronic Registration Sy s, | RS is a separate
corporation that is the Nominee for Lender and is acting-soie Lender. MERS is
organized and existing under the laws of Delaware, and has
number of P.O. Box 2026, Flint, Ml 48501-2026, tel. (88 RS. MERS is
appointed as the Nominee for Lender to exercise the rights, dtdies & sbligations of
Lender as Lender may from time to time direct, including but not im ppointing a
successor trustee, assigning, or releasing, in whole or in part this S y Instrument,
foreclosing or directing Trustee to institute foreclosure of this \
or taking such other actions as Lender may deem necessary or appro
this Security Instrument. The term "MERS" includes any successofs.arid assigns of
MERS. This appointment shall inure to and bind MERS, its success {
as well as Lender, until MERS' Nominee interest is terminated.

2. The Definitions section of the Security Instrument is further ami
the following definition:

"Nominee"” means one designated to act for another as its repres
a limited purpose.

MERS RIDER - Single Family - Fannie Mae/Freddie Mac UNIFORM INSTRUMENT .
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LOAN #: 7012499
. TRANSFER OF RIGHTS IN THE PROPERTY

hisfer of Rights in the Property section of the Security Instrument is
k.as follows:

nstrument secures to Lender: (i} the repayment of the Loan, and
ons and modifications of the Note; and (i) the performance of
s-and agreements under this Security Instrument and the Note,
ofgdyver irrevocably grants and conveys to Trustee, in trust, with

Borrower's cove
For this UFP_Q‘
&,

power of sa lowing described property located in the
County [Nype of Recording Jurisdiction] of
Skagit [Name of Recording Jurisdiction]:

Lot 23, SHELTERY
9 of Plats, pages'80

according to the plat thereof, recorded in Volume
81, tecords of Skagit County, Washington.

Situated in Skagit County, Washington.
Lot 23 Shelter Bay Di
APN #. P69103/3998-0

which currently has the address of 23 Makah Way, La Conner,

; [Street][City]
WA 98257 ("Property Asi
[State] [Zip Code]

hereafter erected on the
ow or hereafter a part of
covered by this Security
ecurity Instrument as the

TOGETHER WITH all the improvemen
property, and all easements, appurtenances, a
the property. All replacements and additions shall also
Instrument, All of the foregoing is referred to "
"Property.”

Lender, as the beneficiary under this Security instrument, designates MERS
as the Nominee for Lender. Any notice required by Applicabie/Law or this Security
Instrument to be served on Lender must be served 9ri-MERS &s the designated
Nominee for Lender. Borrower understands and agrees thatMERD, as the designated
Nominee for Lender, has the right to exercise any or all intergs »d by Borrower
to Lender, including, but not limited to, the right to foreclog e Property;
and to take any action required of Lender including, but not i igning and
releasing this Security Instrument, and substituting a successi

C. NOTICES

15.Notices. All notices given by Borrower or Lender in conriggtio
Security Instrument must be in writing. Any notice to Borrower in conneg
Security Instrument shall be deemed to have been given to Borrower
by first class mail or when actually delivered to Borrower's notice addk
by other means. Notice to any one Barrower shall constitute notice to all 8
unless Applicable Law expressly requires otherwise. The notice address*skall
the Property Address unless Borrower has designated a substitute notice addr
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Lender. Borrower shall promptly notify Lender of Borrower's change of
ender specifies a procedure for reporting Borrower's change of address,

ghall only report a change of address through that specified procedure.

y one designated notice address under this Security Instrument at
y notice to Lender shall be given by delivering it or by mailing it by first
‘s address stated herein unless Lender has designated another
Borrower, Borrower acknowledges that any notice Borrower
ust also be provided to MERS as Nominee for Lender until
is terminated, Any notice provided by Borrower in connection
nent will not be deemed to have been given to MERS until
'S. Any notice in connection with this Security Instrument
been given to Lender until actually received by Lender. If
curity Instrument is also required under Applicable Law,
ment will satisfy the corresponding requirement under this

any on

class maikio:'end

address by netice
rovides 1o Lende

actually recei'veg by
shall not be deeme

any notice requir
the Applicable Law
Security Instrument.

D. SALE OF NOTE
Section 20 of the

. OF LOAN SERVICER; NOTICE OF GRIEVANCE
y Instrument is amended to read as follows:

20.Sale of Note; Charig an Servicer; Notice of Grievance. The Note
or a partial interest in the Netg {tggether with this Security Instrument} can be sold
one or more times without prio ce terBorrower. Lender acknowledges that until it
directs MERS to assign MERS's' Nomisied interest in this Security Instrument, MERS
remains the Nominee for Lender with the authority to exercise the rights of Lender. A
sale might result in a change in the'eritity (known as the "Loan Servicer”) that collects
Periodic Payments due under th

ote and this Security Instrument and performs
other mortgage loan servicing obligati

itions under the Note, this Security Instrument,
and Applicable Law. There also mi%ﬁ%ﬁbe one gf more changes of the Loan Servicer
unrelated to a sale of the Note. If there is e of the Loan Servicer, Borrower
will be given written notice of the change il state the name and address of
the new Loan Servicer, the address 1o ents should be made and any
other information RESPA requires in conne otice of transfer of servicing.
If the Note is sold and thereafter the Loa ed by a Loan Servicer ather
than the purchaser of the Note, the mortgage Io; Vicing obligations to Borrower
will remain with the Loan Servicer or be transferred

and are not assumed by the Note purchaser u

purchaser.

Neither Borrower nor Lender may commence, j
action (as either an individual litigant or the member ¢
other ﬂarty’s actions pursuant to this Security Instrument or thatalleges that the other

arty has breached any provision of, or any duty owed by reasop of, this Security
nstrument, until such Borrower or Lender has notified the othier. as*tY {(with such notice
given in compliance with the requirements of Section 15) of alleged breach and
afforded the other party hereto a reasonable period after the givin uch notice to
take corrective action. If Applicable Law provides a time perigd. fnust elapse
before certain action can be taken, that time period will be dee reasonable
for purposes of this paragraph. The notice of acceleration and oppo
to Borrower pursuant to Section 22 and the notice of accelerati
pursuant to Section 18 shall be deemed to satisfy the notice an
carrective action provisions of this Section 20.

E. SUBSTITUTE TRUSTEE

be:joined to any judicial
a class) that arises from the

Section 24 of the Security Instrument is amended to read as follo

24, Substitute Trustee. In accordance with Applicable Law, Lender:
may from time to time appoint a successor trustee to any Trustee appointed hérg
who has ceased to act. Without conveyance of the Property, the successo
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shal} uc]c ed to all the title, power and duties conferred upon Trustee herein and by
Apgiicab

G BELOW, Borrower accepts and agrees to the terms and covenants
MERS Rider.

o~ 7/ ,’j/iml(Seal)

DATE

2Ish+  (sean
DATE

KAYLA NGUNDRUM
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