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DEED OF TRUST

[V

DATE: June 30, 201

Reference # (if applicab
Grantor(s):
1. HAYES, RAYMONI
2. HAYES, ROSE M

Additional on page ____

Grantee(s)
1. Skagit Bank
2. Land Title Company of SKagi

Additicnal on page 2

THIS DEED OF TRUST is dated June 30, 2017,
HAYES, husbhand and wife, whose address
98284-1706 ("Grantor"); Skagit Bank, whose maili |
Box 432, Sedro Woolley, WA 98284 (referred to below someti
as "Beneficiary”); and Land Title Company of Skagit County, w
445, Budington, WA 98233 (referred to below as "Tru teg

YMOND G. HAYES and ROSE M.
&TH-, ST, SEDRQO WOOLLEY, WA
Ferry Street, 300 Ferry St, P O
e¢ as "Lender” and sometimes
bge mailing address is P O Box
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‘AND GRANT. For valuable consideration, Grantor conveys to Trustee in trust with power of sale, right
ssion and for the benefit of Lender as Beneficiary, all of Grantor's right, title, and interest in and to
scribed real property, together with all existing or subsequently arected or affixed buildings.
d fixtures; all easements, rights of way, and appurtenances; all water, water rights and ditch rights
ilities with ditch or irigation rights); and all other rights, royalties, and profits relating to the real
“ine letling“without limitation all minerals, ml gas, geotherma! and similar matters, (the "Real Property”)

, Block 15, "PLAT OF TOWN OF SEDRO," as per plat recorded in Volume
i records of Skagit County, Washington.

address is commonly known as 1418 6TH STREET , SEDRO

WOOLLEY , The Real Property tax identification nhumber s

4149-015-013-0007 (P

REVOLVING LINE OF CRET
line of credit, with a varfab

suspended or cancelled; the qumt Agree; ent allows negative amortization. Such advances may be made, repaid, and
remade from time to tlme. Bject to the’ limitation that the total outstanding balance owmg at any one tlme, not

including finance charges on !

temporary overages, other chi {

paragraph or this paragraph, shall*iiot exgeerthe Credit Limit as provided in the Credit Agreement. It is the intention of

Grantor and Lendar that this Deed of rust secures the balance outstanding under the Credit Agreement from time to

advanced by Lender, repaid, and s L re&:iv ced. The unpaid balance of the revolving line nf credit may at
- gertain times be lower than the amoi £ ero. A 2aro balance does not terminate the line of credit or
terminate Lender's obligation to advance-fis antor. Therefore, the lien of this Deed of Trust will remain in full
force and effect notwithstanding any zero bai

Grantor hereby assigns as security to Lende;
profits of the Property. This assignment isyr
assignment is intended to be specific, perfect

r's right, title, and interest in and to all leases, Rents, and
accordance with RCW 65.08.070; the lien created by this
eioate upon the recording of this Deed of Trust. Lender grants to
Grantor a license to collect the Rents and prn Ft which license may be revoked at Lender's option and shall be
automatically revoked upon acceleration of all o5, fart of the Indebtedness. In addition, Grantor grants to Lender a
Uniform Commercial Code security interest in the Pgrépnal Property and Rents.

THIS DEED OF TRUST, INCLUDING THE ASSIGNMENT OF RENTS AND THE SECURITY INTEREST IN THE RENTS AND
PERSONAL PROPERTY, IS GIVEN TO SECURE (A) PAYMENT f&F THEINDEBTEDNESS AND (B) PERFORMANCE OF
EACH OF GRANTOR'S AGREEMENTS AND OBLIGATIONS™ UNDER *THE CREDIT AGREEMENT, THE RELATED
DOCUMENTS, AND THIS DEED OF TRUST. THIS DEED QF TRUST I VEN AND ACCEPTED ON THE FOLLOWING
TERMS:

PAYMENT AND PERFORMANCE, Except as otherwise pro
amounts secured by this Deed of Trust as they become du
Grantor's obligations under the Credit Agresment, this Deed of Trist,

POSSESSION AND MAINTENANCE OF THE PROPERTY. Grantor ;
Property shall be govemned by the following provisions:

DPeed of Trust, Grantor shall pay to Lender all
witty, and in a timely manner perform all of

zted Documents.
ntor's possession and use of the

{1} remain in possession and
the Rents from the Property
) The following provisions
relate to the use of the Property or to other limitations on the Property. réperty is not used principally

for agriculiural purposes.

Duty to Maintain. Grantor shall maintain the Property in good co

mptly perform all repairs,
replacements, and maintenance necessary to preserve its value. ;

Compliance With Environmental Laws. Grantor represents and warrants to',en ¢y During the period of
Grantor's ownership of the Property, there has baen no use, generation, man urg, stgrage, treatment, disposal,
release or threatened release of any Hazardous Substance by any person on, unde “about orfrom the Property,
{2) Grantor has no knowledge of, or reason to believe that there has been, exc%) disclosed to and
acknowledged by Lender in writing, (a) , «(B) any use,
generation, manufacture, storage, treatment, disposal, release or threatensd relea
on, under, about or from the Property by any prior owners or occupants of the per
threatened litigation or claims of any kind by any person relating to such matters; and {
disclosed to and acknowledged by Lender in writing, (a) neither Grantor nor any tenant,
authorized user of the Property shall use, genarate, manufacture, store, treat, dispose o
Substance on, under, about or from the Property; and (b) any such activity shall be con
all applicable federal, state, and local laws, regulations and ordinances, including
Environmental Laws. Grantor authorizes Lender and its agents to enter upon the Prépe

Property with this section of the Deed of Trust. Any inspections ¢r tests made by Lender sﬁa&i e fir
purposes only and shail not be construed to create any responS|b|I|ly or Iiability on the part of Lenderito,

against Lender for indemnity or contribution in the e.veni Grantor becomes liable for cleanup or othe:
any such laws; and {2) agrees to indemnify, defend, and hold harmless Lender against any and all ¢l
liabilities, damages, penalties, and expenses which L.ender may directly or indirectly sustain or suffer restst 9
a breach of this section of the Deed of Trust or as a consequence of any use, generation, manufacture, sf
disposal, release or threatenad release ocourring prior to Grantor's ownership or interest in the Property, Whithes
or not the same was or should have been known to Grantor. The provisions of this section of the Deed of Tru
including the obligation to indemnify and defend, shall survive the payment of the Indebtedness and the satisfacti
and reconveyance of the lien of this Deed of Trust and shall nat be affected by Lender's acquisition of any intel
in the Property, whether by foraclosure or otherwise.
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e, Waste. Grantor shall not cause, conduct or permit any nuisance nar commit, permit, or suffer any
ng f or waste on or to the Property or any portion of the Property. Without limiting the generality of the
“Srantor will not remave, ar grant to any other party the right to rermove, any timber, mingrals (including
coal, clay, scoria, soil, gravel or rock products without Lender's prior written consent.

by

Improvements. Grantor shall not demolish or remove any Improvements from the Real Property
ghder’s prior written consent. As a condition to the removal of any Improvements, Lender may require
rrangements satisfactory to Lender to replace such Improvements with Improvements of at least

mental Requirements. Grantor shall promptly comply, and shall promptly cause
enants or other persons or entities of every nature whatsoever who rent, lease or
Praperty in any manner, with all laws, ordinances, and regulations, now or hereafter
uthorities applicable to the use or occupancy of the Property. Grantor may contest

#ordinance, or regulation and withhold compliance during any proceeding, including
appropriate appeals, so lgnf ad Grantor has notified Lender in writing prior to doing so and so long as, in Lender's
sole opinion, Lender's i# s in the Property are not jeopardized. Lender may require Grantor to post adequate
security or a surety bﬁnd = My satisfactory to Lender, to protect Lender's interest.

r to abandon or leave unattended the Property. Grantor shall do all other
bave in this section, which from the character and use of the Property are
erve the Property.

T Mmay, at Lender's option, (A) declare immediately due and payable all
crease the interest rate provided for in the Credit Agreement or other
document evidencing the Indebtw s arid ipipose such other conditions as Lender deems appropriate, upon the sale or
transfer, without Lender's prior written gonsent, of all or any part of the Real Property, or any interast in the Real
Property. A "sale or transfer” mea :
whether legal, beneficial or equitabl

l;d intargst with a term greater than three (3) years lease-option
contract or by sale, a55|gnment or tram,“f@r @l any beneficial intergst in or to any land trust holding title to the Real
Property, or by any other method of conveys T an interest in the Real Property However, this option shall not be
exercised by Lender If such exercise is prohibitiad Hy feder

TAXES AND LIENS. The following provisior:
Trust: '

Payment. Grantor shall pay when due {and™ events prior to dalinquency) all taxes, special taxes, assessments,
charges (including water and sewer), fines akgd inpositions levied against or on account of the F’roperty, and shall
pay when due all claims for work done on or forservices rendered or material furnished to the Property. Grantor
shall maintain the Property free of all liens having-priority ov ragqual to the interest of Lender under this Deed of
Trust, except for the lien of taxes and assessments not g

below, and except as otherwise provided in this Deed of

Right to Contest. Grantor may withhold payment of ary fax, asse ent, or claim in connection with a good faith
dispute over the obligation to pay, so lohg as Lender's’ roperty is not jeoparmzed If a lien arises or
is filed as a result of nonpayment, Grantor shall withi ys after the lien arises ar, if a lien is filed,
E-discharge of the lien, or if requested by
security satisfactory to Lender in an
er charges that could accrue as a
efend itself and Lender and shall
shall name Lender as an additional

Lender, deposit with Lender cash or a sufficient corporate stiety by
amount sufficient to discharge the lien plus any costs and attorn

result of a foreclosure or sale under the lisn. In any contest;
satisfy any adverse judgment before enforcement against the Pr:
obhgee under any surety bond furnished in the contest proceedm

or assessments and shall authorize the appropriate governmental offieid] todeljver
statement of the taxes and assessments against the Property.

Notice of Construction. Grantor shall notify Lender at least fifteen (15)
services are fumnished, or any materials are supplied to the Property, if

furnish to Lender advance assurances satisfactory to Lender that Gran
improvements.

PROPERTY DAMAGE INSURANCE. The following provisions relating to insuring the
Trust.

Maintenance of Insurance. Grantor shall procure and maintain policies of fire |nsu dngie with sha
coverage endorsements on a fair value basis for the full insurable value covering &l prove e

clause in favor of Lender, together with such other hazard and liability insurance as Lend require.

Palicies shall be written in form, amounts, coverages and basis reasonably acceptable by a
company or companies reasonably acceptable to Lender. Grantor, upon request of Len 5 Lender
from time to time the policies or certificates of insurance in form satisfactory to Lender, inc HulgEiion that

coverages will not be cancelled or diminished without at least ten (10} days prior written ndtice 1 Lénder
insurance policy also shall include an endorsement providing that coverage in favor of Lender wsll
in any way by any act, omission or default of Grantor or any other person. Should the Real Propé
an area designated by the Administrator of the Federal Emergency Management Agency as a spec,
area, Grantor agrees to obtain and maintain Federal Flood Insurance, if available, within 45 day
given by Lender that the Property is located in a special flood hazard area, for the maximum amou
credit line and the full unpaid principal balance of any prior liens on the property securing the loa;
maximum policy limits set under the National Flood Insurance Program, or as otherwise required by Le s
maintain such insurance for the term of the loan.

Application of Proceeds. Grantor shall promptly notify Lender of any loss or damage to the Property. Len
make proof of loss if Grantor fails to do so within fifteen (15) days of the casually. Whether or not
security is impaired, Lender may, at Lender's election, receive and retain the proceeds of any insurance and appi
the proceeds to the reduction of the Indebtadness, payment of any lien affecting the Property, or tha restoration
and repair of the Property. If Lender elects to apply the proceeds to restoration and repair, Grantor shali repair
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the damaged or destroyed Improvements in a manner satisfactory to Lender. Lender shall, upon
y proof of such expenditure, pay or reimburse Grantor from the proceeds for the reasonable cost of
‘ i i Any proceeds which have not been
thin 180 days after their receipt and which Lender has not committed to the repair or restoration of

with the insurance provisions contained in the instrument evidencing such Existing
titute compliance with the insurance provisions under this Deed of Trust, to the extent
of this Deed of Trust would constitute a duplication of insurance requirement. If any

} to provide any required insurance on the Property, (C} to make repairs to the
Property or to comply with anyobligation to maintain Existing Indebtedness in good standing as required below, then
Lender may do so. If any gltigr or proceeding is commenced that would materially affect Lender's interasts in the
Property, then Lender onsGraf 'b@half may, but is not required to, take any action that Lender helieves to be
appropriate to protect All expenses incurred or paid by Lender for such purposes will then bear
i rye adit Agreement from the date incured or paid by Lender to the date of
repayment by Grantor. All sychiexpense Il become a part of the Indebtedness and, at Lender's option, will (A) be
payable on demand; (B} be Ianoe of the Credit Agreement and be apportioned among and be payable
with any installment payments,
remaining term of the Credit Ag i
Credit Agreement's maturity. T s-Redd of Tp
this paragraph shall be in addition to gy gther rights or any remedies to which Lender may be entitled on account of
any default. Any such action by Lgnde# shall construed as curing the default so as to bar Lender from any
remedy that it otherwisse would have Rdd.

WARRANTY; DEFENSE OF TITLE. The™|
of Trust:

Title. Grantor warrants that: (a) Grantor:h
free and clear of all liens and encumbrasices ot 4n those set forth in the Real Property description or in the
Existing Indebtedness section below or if title Msurance policy, title report, or final title opinion issued in favor
of, and accepted by, Lender in connectio this Dead of Trust, and (b) Grantor has the full right, power, and
authority 1o execute and deliver this Deed st to Lender.

Defense of Title. Subject to the exception ik paragraph above, Grantor warrants and will forever defend the
title to the Property against the lawful claims e event any action or proceeding is commenced
that questions Grantor's title or the interest of Tridstee or Le
action at Grantor's expensa. Grantor may be the nominal
participate in the proceeding and to be represented in
Grantor will deliver, or cause to be delivered, to Lend

to permit such participation. "

4 ch proceeding, but Lender shall be entitled to
mding by counsel of Lender's own chonce and

existing applicable laws, ordinances, and regulations of goe

Survival of Promises, All promises, agreemants, and statement
survive the execution and delivery of this Deed of Trust, shall be
and affect until such time as Grantar's Indebtedness is paid in fugl.

EXISTING INDEBTEDNESS. The following provisions concarning Exis

E)ustlng Lien The lien of this Deed of Trust securing the Indgm

or any default under any security documents for such indebtedness.

No Modification. Grantor shall not enter into any agreement with the ¢ ortpage, deed of trust, or
other security agreement which has priority over this Deed of Trust b;/ “witich thg greement is modifiad,
amended, extended, or renewed withaut the prior written consent of Lendes.,. all neither request nor
accept any future advances under any such security agreement without the prior wriie consent of Lender.

GCONDEMNATION. The following provisions relating ta condemnation proceedings are g

Proceedings. If any proceeding in condemnation is filed, Grantor shall promptly ‘potifys

Grantor shall promptly take such steps as may be necessary to defend the action “and
may be the nominal party in such proceeding, but Lender shall be entitled to participai=.inthe prb
represented in the proceeding by counsal of its own choice all at Grantor's expense, an Sra

time to permit such participation.

Application of Net Proceeds. If all or any part of the Property is condemned by eminent dorg
any progeeding or purchase in lisu of condemnation, Lender may at its election require that ali.af
net proceeds of the award be applied to the Indebtedness or the repair or restoration of the

to governmental taxes, fees and charges are a part of this Deed of Trust:

Current Taxes, Fees and Charges. Upon request by Lender, Grantor shall execute such documents irf.ac
this Deed of Trust and take whatever other action is requested by Lender to perfect and continue Lendens li
the Real Property. Grantor shall reimburse Lender for all taxes, as described below, fogether with all expen
incurred in recording, perfecting or centinuing this Deed of Trust, including without limitation all taxes, foes
documentary starmps, and other charges for recording or registering this Deed of Trust.

Taxes. The following shall constitute taxes to which this section applies: (1) a specific tax upon this type |
Deed of Trust or upon all or any part of the Indebtedness secured by this Deed of Trust; (2} a specific tax
Grantor which Grantor is authorized or required to deduct from payments on the Indebtedness secured by this typé
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of Trust; (3} a tax on this type of Deed of Trust chargeable against the Lender or the holder of the Credit
mént; and (4) a specific tax on all or any portion of the Indebledness or on payments of principal and
made by Grantor.

Taxes. |if any tax to which this section applies is enacted subsequent to the date of this Deed of
vent shall have the same effect as an Event of Default, and Lender may exercise any or all of its
ed;es for an Event of Default as provided below unless Grantor either {1 pays the tax before it

is instrument shall constitute a Security Agreement to the extent any of the Property
ender shall have all of the rights of a secured party under the Uniform Commercial Code

real property records:
counterparts, copies ol
Lender for all expen
TEMOveE, sever or det

conceming the security irterast
Commercial Code) are as statee

FURTHER ASSURANCES; ATTORM
attorney-in-fact are a part of this Dee:

Further Assurances. At any tim

Lender cause to be filad, reoorded refitadt
and places as Lender may deem approp
agreements, financing statements, coni
other documents as may, in the sole opinion
perfect, continue, or preserve (1) Grantqr‘S
Related Documents, and  (2)
whether now owped or hereafter acquired by
writing, Grantor shall reimburse Lender for a
to in this paragraph.

Attorney-in-Fact. If Grantor fails to do any of the things g
for and in the name of Granter and at Grantor's expensgs’

Lender as Grantor's atforney-in-fact for the purpose of
other things as may be necessary or desirable, in Ler
the preceding paragraph.

FULL PERFORMANCE. If Grantor pays all the Indebtedness wi .
performs all the obligations imposed upon Grantor under this Deed of
a request for full reconveyance and shall execute and deliver to
financing statement on file evidencing Lender's security interes
reconveyance fee shall be paid by Grantor, if permitted by applicab
described as the "person or persons legally entitled thersto”, and thg
facts shall be conclusive proof of the fruthfulness of any such matters dr,

EVENTS OF DEFAULT. Grantor will be in default under this Deed of Trust if any o
commits fraud or makes a material misrepresentation at any time in connect
include, for example, a false statement about Grantor's income, assets, lia
financial condition. (B) Grantor does not meet the repayment terms of the Ciedit Agreemmgn
inaction adversely affects the collateral or Lender's rights in the collateral. Fhis.cepn inclug&,
maintain required insurance, waste or destructive use of the dwelling, failure to payktgxes Aeal of all persons liable on
the account, transfer of tifle or sale of the dwelling, crealion of a senior fien on fhe welling without Lender's
permission, foreclosure by the holder of ancther lien, or the use of funds or the dwelling'f ibrtess

RIGHTS AND REMEDIES ON DEFAULT. If an Event of Default occurs under this Dee:
Trustee or Lender may exercise any one or more of the following rights and remedies:

Election of Remedias. All of Lenders rights and remedies will be cumulative arg
together. An election by Lender to choose any one remeady will not bar Lender from usi
Lender decides to spend money or to perform any of Grantor's obligations under this Dee
failure to do o, that decision by Lender will not affect Lender's right to declare Grantor
Lender's remedies.

in the preceding paragraph, Lender may do so
Jurposes, Grantor hereby |rrevocably appomts

isi, Lefdey shall execute and dellver to Trustee
tor suttabra} statements of termination of any
he Rer}is and the Personal Property. Any

adit Agreement. This can
ther aspects of Grantor's
C) Grantor's action or

due and payable.

Foreclosure. With respect to all or any part of the Real Property, the Trustee shall have the rigiit tg
power of sale and to foreclose by notice and sale, and Lender shall have the right to foreclg
foreclosure, in either case in accordance with and to the full extent provided by applicable law.

UCC Remedias., With respect to all or any part of the Personal Froperty, Lender shall have alf
remedies of a secured party under the Uniform Commercial Code.

Collect Rents. Lender shall have the right, without notice to Grantor to take possession of and
Property and collect the Rents, including amounts past due and unpaid, and apply the net proceeds, g
above Lender's costs, against the Indebtedness. In furtherance of this right, Lender may require any temant
other user of the Property to make payments of rent or use fees directly to Lender. If the Rents are collected
Lender, then Grantor irrevocably designates Lender as Grantor's attorney-in-fact to endorse instruments received:
payment thereof in the name of Grantor and to negofiate the same and collect the proceeds. Payments by tenay
or other users to Lender in response to Lender's demand shall satisfy the obligations for which the payments are
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., with the power to protect and preserve the Property, to operate the Property preceding or pending
r saie and to collect the Rents from the Property and apply the proceeds, over and above the cost of
_agamst the |ndebtedness The receiver may serve without bond if permitted by law. Lender's

ubstantial amount. Employment by Lender shall not disqualify a person from serving as a

Tenagicy-at Sufferance, If Granlor remains in possession of the Property after the Property is sold as pravided
themasa bacomes entitled to possession of the Property upon default of Grantor, Grantor shall
nce of Lender or the purchaser of the Property and shall, at Lender's option, either (1)
the use of the Property, or (2) vacate the Property immediately upon the demand of

become a tenan
pay a reasonabl
Lender.

made in conjunction with any sale of the Real Property.

mitted by applicable law, Grantor hereby waives any and all rights to have
s rights and remedies, the Trustee or Lender shall be free ta sell afl or any

¥ |nst|tutas any suit or action to enforce any of the terms of this Deed of
ym as the court may adjudge reasonable as attorneys' fees at trial

Attorneys’ Fees; Expenses. If Led
Trust, Lender shall be entitled tere
and upan any appeal. ;
reasonable expenses Lender incur
interest or the enforcament of its rights
interest at the Credit Agreement rate f
paragraph include, withiout limitation, h

and Lenders legal expenses, whether,

sub;ﬁét!"o any limits under applucable Iaw Lender's attorneys' fees

a lawsuit, including attomeys' fees and expenses for

bankruptcy proceedings {including effort vacate any automatic stay or injunction), appeals, and any

anticipated postjudgment collection se e cost of searching records, obtaining title reports (including

foreclosure reports), surveyors' reports, ang, agpraisal fees, title insurance, and fees for the Trustee, to the extent
i i, pay any court costs, in addition 1o all other sums provided by law.

Lender as set forth in this section.
POWERS AND OBLIGATIONS OF TRUSTEE. Th_e folléwing provig plating to the powers and cobligations of Trustee

Powers of Trustee. In addition to all powers of Trusteg
take the following actions with respect to the Propert?

tter of law, Trustee shall have the power o
n request of Lender and Grantor: (2) join in

public; (b) join in granting any easement or creating ‘
subordination or other agresment affecting this Deed of Triiat- erestof Lender under this Deed of Trust.

Obligations to Notify. Trustee shall not be obligated to notify ¢ of a pending sale under any other
i r Trustee shall be a party, unless

requirad by applicabie law, or unless the action or proceeding is E;; ght by ; stee.

Trustee. Trustee shall meet all gualifications required for Trusteg
and remedies set forth above, with respect to all or any part of thg
foreclose by notice and sale, and Lender will have the right to forecltse
accordance with and to the full extent provided by applicable law.

In addition to the rights
Trustee shall have the right to

appointed under th|s Deed of Trust by an mstrument executed and ackn@w‘iedged
office of the recorder of SKAGIT County, State of Washington. The |ns{ruk’ﬂam shall £ontain, in addition ta all
other matters required by state law, the names of the original Lender, Trusteﬁ_ E , the book and page or
the Auditor's Fule Number where this Deed of Trust is recorded, and the name sn 'address of the SUCCESE0r

upon the Trustee in this Deed of Trust and by applucable law. This procedure ’?o'
govem to the exclusion of all other provisions for substitution.

NOTICES. Subject to applicable law, and except for notice required or allowed by law t
any notice required to be given under this Deed of Trust, including without limitation any
notice of sale shall be given in writing, and shall be effective when actually delivered, wh
telefacsimile (unless otherwise required by law), when deposited with a nationally recognized:
mailed, when deposited in the United Statas mail, as first class, certified or registered mail postag
the addresses shown near the beginning of this Deed of Trust. All copies of notices of foreclosty
any lien which has priority over this Deed of Trust shall be sent to Lender's address, as shown ne
this Deed of Trust. Any person may change his or her address for notices under this Deed of Trug
written notice to the other person or persons, specifying that the purpose of the natice is to change ihe, pt, o
address. For notice purposes, Grantor agrees to keep Lender informed at all times of Grantor's T d
Subject to applicable law, and except for notice required or allowed by law to be given in another ma
more than one Grantor, any notice given by Lender fo any Grantor is deemed to be notice given to all Gr
be Grantor's responsibility to tell the others of the notice from Lender.

MISCELLANEQUS PROVISIONS. The following miscellaneous provisions are a part of this Deed of Trust:

Amendments. What is written in this Deed of Trust and in the Related Documents is Grantor's entire agtees
with Lender concemning the matters covered by this Deed of Trust. To be effective, any change or amendment
this Deed of Trust must be in writing and must be signed by whoeaver will be bound or obligated by the chang
amendment.

Caption Headings. Caption headings in this Deed of Trust are for convenience purposes only and are not to bé
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erpret or define the provisions of this Deed of Trust.

GEL, “hera shall be no merger of the interest or estate created by this Deed of Trust with any other interest or
Property at any time held by or for the benefit of Lender in any capacity, without the written consent

w. This Deed of Trust will be governed by federal law applicable to Lender and, to the extent not
deral law, the laws of the State of Washington wnhcut regard to its conflicts of law provisions.

ability. Al obligations of Grantor under this Deed of Trust shall be joint and several, and all
réntér shall mean each and every Grantor. This means thal each Grantor signing below is
ations in this Deed of Trust.

unless Lender do#s s inwriting. The fact that Lender delays or omits to exercise any right will not mean that
Lender has giv If Lender does agres in writing to give up one of Lender's rights, that does not
comply with the other provisions of this Deed of Trust. Grantor also understands
request, that does not mean that Grantor will not have to get Lender's consent
gain.  Grantor further understands that just because Lender consents to one or

that if Lenderdoes |
again if the situatio
more of Grantor's req
requests. Grantor waive:

Severability. If a ;
fact by itself will not'me
enforce the rest of the p
invalid or unenforceabl

rovision of this Deed of Trust is not valid or should not be enforced, that
of this Deed of Trust will not be valid or enforced. Therefore, a court will
Deed of Trust even if a provisicn of this Deed of Trust may be found to be

Successors and Assigns.’ Subjact to apy limitations stated in this Deed of Trust on transfer of Grantor's interest,
this Deed of Trust shall bé:hinding won=and inure to the benefit of the parties, their successors and assigns. |If
ownership of the Property becomes vested in a person other than Grantar, Lender, without notice to Grantor, may
deal with Grantor's successors with.fefere , this Deed of Trust and the indebtedness by way of forbearance or
extension without releasing Graptsf fro igations of this Deed of Trust or liability under the Indebtedness.

Time is of the Essence. Time is of

Waiver of Homestead Exemption.
exemption laws of the State of Washlngt

DEFINITIONS. The followmg words shall hav.

Credit A?reement The words “Credit Agreem
limit of $88,400.00 from Granior to Lendér, tagether
refinancings of, consolidations of, and substitutions for th

Deed of Trust. The words "Deed of Trust" mean th&s eed of
includes without limitation ail assignment and securr
Rents.

| state, federal and local statutes,
e environment, including without
ility Act of 1980, as amended, 42
authonzatlon Act of 19886, Pub. L.

Environmental Laws. The words "Environmental Laws" ffiga
regulations and ordinances relating to the protection of hum
limitation the Comprehensive Enwronmental Response, Compenﬁ.

No 99—499 ("SARA") the Hazardous Matenals Transportation
Conservation and Recovery Act, 42 U.5.C. Seclion 6201, et se
or regulations adopted pursuant thereto.

Event of Default. The words "Event of Default” mean any of the events rth in this Deed of Trust in
the events of default section of this Deed of Trust.

provision of this Deed of Trust.
Grantor. The word "Grantor” means RAYMOND G HAYES and ROSE M HAYE
Hazardous Subslancea The words "Hazardous Substanoes mean materials tﬁ

include without limitation any and all hazardous or toxic substances, matenals or Was.ta as g
under the Environmental Laws. The term "Hazardous Substances” also includes, without lirg
petroleum by-products or any fraction thereof and asbestos.

F’roperty

Indebtedness. The word "Indebtedness” means all principal, interest, and other amounts, ce
payable under the Credit Agreement or Related Documents, together with all renewals __
madifications of, consolidations of and substitutions for the Cradit Agreement or Related Docurg

Lender to enforce Grantor's obligations under this Deed of Trust, together with interest on suc
provided in this Deed of Trust.

Lender. The word "Lender" means Skagit Bank, its successors and assigns. The words "successors
mean any person or company that acquires any interest in the Credit Agreement.

Personal Property. The words "Personal Property” mean all equipment, fixtures, and other articles of person
property now or hereafter owned by Grantor, and now or hereafter attached or affixed to the Real Prope
together with all accessions, parts, and additions to, all replacements of, and all substitutions for, any of sufl
property; and together with all issues and profits thereon and proceeds (including without limitation all insurarice
proceeds and refunds of premiums} from any sale or other disposition of the Property. :
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Pronesly, The word "Property” means collactively the Real Property and the Personal Property.

Fraperty. The words "Real Property” mean the real property, interests and rights, as further described in this
1.

uments. The words "Related Documents™ mean all promissory notes, credit agreements, loan
ironmental agreements, security agreements, mortgages, deeds of trust, security deeds, collateral
other instruments, agreements and documents, whether now or hereafter existing, executed in
Indebtedness; provided, that guaranties are not "Related Documents” and are not secured by

nts" means all present and future rents, revenues, income, issues, royalties, profits, and
the Property.

tee" means Land Title Company of Skagit County, whose mailing address is P O Box
and any substitute or successor trustees.

»ES HAVING READ ALL THE PROVISIONS OF THIS DEED OF TRUST, AND EACH

Trustee. The
445, Burlingtol

INEC: ACKNOWLEDGMENT

STATE OF UBQSh’mgio'v’\
COUNTY OF S\CCLCE“{'

vidence to be the individuals described in and
y Deed of Trust as their free and voluntary act

personaily known to me or proved to me on the basis of satisfactd
who executed the Deed of Trusl, and acknowledged th

REQUEST FOR FULL RECONVE ’

To: , Trustee

The undersigned is the legal owner and holder of all indebtedness secured b
requested, upon payment of all sums owing to you, to reconvey without warran
right, title and interest now held by you under the Deed of Trust.

Date: Bene

. You are hereby
ons entitled thereto, the
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