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Reference # (if applicalyl
Grantor(s); ;
1. 8CHUH, HEA
2. 3CHUH, BRANDOM

Grantee(s)
1. BANK OF THE PACI

Legal Description: Lot 2, Reserve

address is 4124 HANNEGAN ROAD, BELLIKGHAR

A. 98226 (referred to below as
"Lender™). -
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consideration, Grantor hereby assigns, grants a continuing security
ender all of Grantor's right, title, and interest in and to the Rents
operty located in SKAGIT County, State of Washington:

17, recorded on April 3, 2017, under Auditor's File No.

it County, Washington, being a portion of the Southwest

, this Assignment secures all obligations, debts and liabilities,
Lender, or any one or more of them, as well as all claims by
Lender against Borrower and Granter e of therm, whether now existing or hereafter arising, whether

related or unrelated to the purpose o

otherwise, and whether recovery upon such
limitations, and whether the obligation t
unenforceable.

THIS ASSIGNMENT IS GIVEN TO SECURE (1) PAYMENT OF THE INDEBTEDNESS AND (2) PERFORMANCE OF ANY
AND ALL OBLIGATIONS OF BORROWER AND GRANTOR UNDER THE NOTE, THIS ASSIGNMENT AND THE RELATED
DOCUMENTS. THIS ASSIGNMENT 1S GIVEN AND A

GRANTOR'S WAIVERS. Grantor waives all rights or défenses arising
law, or any other law which may prevent Lender from bringi
deficiency to the extent Lender is otherwise entitled to a clai
or completlon of any foreclosure action, either judicialiy or

ason of any "one action" or "anti-deficiency”
ction against Grantor, including a claim for
vy, before or after Lender's commencement
wer of sale.

rrower about any action or inaction Lender
j mfor bemg and keeplng mformed about

e y by Lender in realizing upen the
s what action Lender takes or fails to

or any Related Dacuments, Grantor
shall strictly perform all of
| .

PAYMENT AND PERFORMANCE. Except as otherwise provided in this
shall pay to Lender all amounts secured by this Assignment as the
Grantor's obligations under this Assignment. Unless and until Lender exerg]
below and so long as there is no default under this Assignment, Grantor may r

claims except as disclosed to and accepted by Lender in writing.

Right to Assign. Grantor has the full right, power and authority to enter into th
convey the Rents to Lender.

No FPrior Assignment. Grantor has not previously assigned or conveyed the Ren
instrument now in force.

Mo Further Transfer. Grantor will not sell, assign, encumber, or otherwise dispose of any o
Rents except as provided in this Assignment.

LENDER'S RIGHT TO RECEIVE AND COLLECT RENTS. Lender shall have the right at any ti .
default shall have oceurred under this Agsignment, to collect and receive the Rents. For this purpgse, |ev
given and granted the following rights, powers and authaority:

Notice to Tenants. Lender may send nolices to any and all tenants of the Property advising
Assignment and directing all Rents to be paid directly to Lender or Lender's agent. )

Enter the Property. Lender may enter upon and take possession of the Property; demand, collect a
the tenants or frem any other persons liable therefor, all of the Rentls; institute and carry on all !ega%
necessary for the protection of the Property, including such proceedmgs as may be necessa

and expenses of maintaining the Property in proper repair and condition, and also to pay all taxes, assessmentd an
water utilities, and the premiums on fire and other insurance effected by Lender on the Property.

Compliance with Laws. Lender may do any and all things to execute and comply with the laws of the Slate ¢
Washington and also all other laws, rules, arders, ordinances and requirements of all other governmental agencie
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Lease the Prop rty‘ er may rent or lease the whole or any part of the Property for such term or terms and on
such condition a i

y engage such agent or agents as Lender may deem appropriate, either in Lender's

name ar in Grantor ent and manage the Property, including the collection and application of Rents.

Other Acts. Lender may dgall such other things and acts with respect to the Property as Lender may deem
appropriate and may | clus' ely and solely in the place and stead of Grantor and to have all of the powers of

Lender shall have perfol
specific act or thing.

APPLICATION OF RENTS. ®penses incurred by Lender in connection with the Property shall be for

: } sts and expenses from the Rents. Lender, in its sole discretion, shall
its received by it; however, any such Rents received by Lender which are
not applied to such costs and expensds shall be applied to the Indebtedness. All expenditures made by Lender under
this Assignment and not reimbu i
Assignment, and shail be payable ol

action that Lender deems appropriale, mcludmg & not ||m|te
interests, encumbrances and other claims, at any time levied or
for insuring, maintaining and preserving the Property. A
purposes will then bear interest at the rate charged under ik
of repayment by Grantor All such expenses will become a

discharging or paying ail taxes, liens, security
in the Rents or the F'rope_rty and paying all costs

bze apportioned among and be payable with any
plicabte insurance policy; or (2) the
ill be due and payable at the Note's
shall be in addition to all other rights
and remedies to which Lender may be entitled upon Default.

DEFAULT. £ach of the following, at Lender's option, shall constitut
Payment Default. Borrower fails to make any payment when dug |

Other Defaults. Borrower or Grantor fails to comply with or to ] athéi, term, obligation, covenant or
condition contained in this Assignment or in any of the Related Documeris s comply with or to perform any
term, ohiigation, covenant or condition contained in any other agreement pefiween Lénder and Borrower or Grantor.

Default on Other Payments. Failure of Grantor within the time required
for taxes or insurance, or any other payment necessary to prevent filing

Default in Favor of Third Parties. Borrower, any guarantor or Grantor defds,
security agreement, purchase or sales agreement, or any other agreement, in"fav
that may malerally affect any of Berrower's, any guaranter's or Grantor's pre
respective obligations under this Assignment of any of the Related Doguments.

Environmental Default. Failure of any party to comply with or perform when du
condition contained in any environmental agreemeant executed in connection with

material respect, either now or at the time made or furnished or becomes false
{hereafter.

Defective Collateralization. This Assignment or any of the Related Documents ceases to b

far any reason.

Death or Insolvency. The dissolution of Grantor's (regardiess of whether election {o continu
member withdraws from the limited liability company. or any other termination of Borrowe
existence as a going business or the death of any member, the insolvency of Borrower or Grantor,
of a receiver for any part of Borrower's or Grantor's property, any assignment for the benefit of cred
of creditor workout, or the commencement of any proceeding under any bankruptcy or insolven
against Borrower or Grantar.

Creditor or Forfeiture Proceedings. Commencement of foreclosure or forfeiture proceedings, whether
proceeding, self-help, repassession or any other method, by any creditor of Borrower or Grantor or
governmental agency against the Rents or any property securing the Indebtedness. This includes a garnishmeny
any of Borrower's or Grantor's accounts, including deposit accounts, with Lender. However, this Event of Defaul
shall not apply if there is a good faith dispute by Borrower or Grantor as to the validity or reasonableness o
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giture proceeding and deposits with Lender monies or a surety bond for the creditor or
mount determined by Lender, in its sqle discretion, as heing an adequate reserve or

Property is lost, stolen, substantially damaged, sold, or borrowed against,

Events Aﬂecting Guargs
Indebtedness or any Gu
under, any Guaranty of

of the precedir;g events occurs with respect to any Guara_ntor of any _of _the

Adverse Change.
prospect of payment

Insecurity. Lender in good; i tself insecure.

default in payment, is curable and if Grantor has not been given a
his Assugnment within the precedmg twelve (12) months it may be
(1) cures the

Cure Provisions. If any d
notice of a breach of the
cured if Grantor, after Lend

sufficient to cure the default and thereafter continues and
nt to produce compliance as soon as reasonably practical,

Lender deems in Lender's “sol
completes all reasonable and ne

RIGHTS AND REMEDIES ON DEFAULT tie oteyrence of any Event of Default and at any time thereafter, Lender
may exercise any one or more of the foll d remedies, in additian to any other rights or remedies provided
by law:

Accelerate Indebtedness. Lender shall ha
the entire Indebtedness immediately due
raquired to pay.

Collect Rents. Lender shall have the rightswithout notice to Borrower or Grantor, o take possession of the

i i past due and unpaid, and apply the net proceeds, over and
n furtherance of this right, Lender shall have all the rights
provided for in the Lenders Right to Receive al ection, above. If the Rents are ccllected by
Lender, then Grantor irrevocably designates Lender as Grant rney-in-fact to endeorse instruments received in
payment thereof in the name of Grantar and to negotiate thd sgine and collact the proceeds. Payments by tenants
ot other usars to Lender in response to Lender's demand shall sat|s‘ he obligations for which the payments are
made, whether ar not any proper grounds for the dema i i

option without notice to Borrower or Grantor to declare
, including any prepayment penalty that Borrower would be

the Property, W|th the power to protect and preserve the Propert :
foreclosure or sale, and to collect the Rents from the Property andfapply the
the receivership, against the Indebtedness. The receiver may servg witho

@ the Property preceding or pending
wceeads, over and above the cost of

right to the appoiniment of a receiver shall exist whether or no lue of the Property exceeds the
Indebtedness by a substantial amount. Employment by Lender ‘s 1 g i
receiver.

law.

Eiection of Remedies. Election by Lender 1o pursue any remedy shall not
an election to make expenditures or to take action to perform an obligation
Granter's failure to perfarm, shall not affect Lender's right to declare a def

of any other remedy, and
er this Assignment, after

Attorneys' Fees; Expenses. If Lender institutes any suit or action to enforce sy
Lender shall be entitted to recover such sum as the court may adjudge reascnable s g
upon any appeal. Whether or not any court action is involved, and to the exier
reasonable expenses Lender incurs that in Lender's opinion are necessary at ang
interest or the enforcement of its rights shall hecome a part of the Indebtedness pay Bl
interest at the Note rate from the date of the expenditure until repaid. Expenses cov
withaut limitation, however subject to any limits under applicable law, Lender's attornéys™fe
expenses, whether or not there is a lawsuit, including attorneys’ fees and expenses for ba#h
(including efforts to modify or vacate any automatic stay or injunction), appeals, and any agf
collection services, the cost of searching records, obtaining title reports (including forecloss
reports, and appraisal fees, title insurance, and fees for the Trustee, to the extent permitt
Grantor also will pay any court costs, in addition to all other sums provided by law.

MISCELLANEQUS PROVISIONS. The following miscellaneous provisions are a part of this Assignme

Ameandmants. This Assignment, together with any Related Documents, constitules the entire uriderssd
agreement of the parties as to the matters set forth in this Assignment. Mo alteration of or amepd
Assignment shall be affective unless given in writing and signed by the party or parties sought to he“gcharged, or
bound by the alteration or amendment.

Arbitration. Borrower and Grantor and Lender agree that all disputes, claims and controversies be
whether individual, joint, or class in nature, arising from this Assignment or otherwise, including without ¥
contract and tort disputes, shall be arbitrated pursuant to the Rules of the American Arbitration Associal
effect at the time the claim is filed, upon request of either party. Mo act to take or dispose of any Property. g
constitute a waiver of this arbitration agreement or be prohibited by this arbitration agreement. This includes
without limitation, obtaining injunctive relief or a temporary restraining order; invoking a power of sale under a
deed of trust or mortgage; obtaining a writ of attachment or imposition of a raceiver; or exercising any righ
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sa modify any agreement relating to the Property, shall also be arbitrated, provided
k. #hall have the right or the power to Bnjoin or testrain any act of any party. Judgment
i ¥ any arbitrator may be entered in any court having jurisdiction. Nothing in this
Assignment shall preflude”any party from seeking equitable relief from a court of competent jurisdiction. The
statute of limitations, xpel, waiver, laches, and similar doctrines which would otherwise be applicable in an
action brought by a shall.le.applicable in any arbitration proceeding, and the commencement of an arbitration

: governed by federal law applicable to Lender and, to the extent not
State of Washington without regard to its conflicts of law provisions.

This Assignment has been a Lender In the State of Washington.

Joint and Several Liabillty. Borrgwer and Grantor under this Assignment shall be joint and
several, and all references to Grfg : #ach and every Grantor, and all references to Borrower shall mean
each and every Borrower. This® Aat egch Grantor signing below is responsible for all ebligations in this
Assignment. J

Merger. Thare shall be no merger of th\s &staie created by this Assignment with any other interest or
estate in the Property at any time held tiie bénefit of Lender in any capacity, without the written consent
of Lender,

more than one Borrower or Grantor, then all words used in this

Assignment in the singutar shall be deemed ave been used in the plural where the context and construction so

require, (2) H more than cne person signs Assignment as "Grantor," the obligations of each Grantor are joint

and several. This means that if Lender brings ‘a lawsuit, Lenger may sue any cne or more of the Grantors. |f

Borrower and Grantor are not the same persen nder need ndtsue Borrower first, and that Borrower need not be

joined in any lawsuit. (3) The names given to paragrapH zactions in this Assignment are for convenignce
: isions of this Assignment.

Interpretation. (1) In all cases where thefe

No Waiver by Lender. Lender shall not be deemed
waiver is given in writing and signed by Lender. No de /
shail operate as a waiver of such right or any other right:, A ar hy Lender of a provision of this Assignment
shall not prejudice or constilute a waiver of Lender 40 demand strict compliance with that
provision or any other provision of this Assignment. No prigit-aiye ider, nor any course of dealing between
Lender and Grantor, shall constitute a waiver of any of Lende icghits of f any of Grantor's obligations as to any
future transactions. Whenever the consent of Lender is requirgd under | Lgs ASS|gnmenl the granting of such
censent by Lender in any instance shall not constitute conti
consent is required and in all cases such consent may be grante.

ny rights under this Assignment unless such

Notices,

Subject to applicable Iaw. and except for notice req

, when
n the United States mail, as
n near the beginning of this
g formal written notice
address. For notice
#ddrgss. Subject to applicable

wgt, if there is more than one
#l Gran

first class, certified or regastered mail postage prepald darected to lhe a
Assignment, Any party may change its address for notices under thls Asg

Grantor, any natice given by Lender to any Grantor is deemed to be notice given

Powers of Attorney. The various agencies and powers of attorney conveyed ¢
granted for purposes of security and may not be revoked by Grantor until such ti
Lender.

Severability. If a court of competent jurisdiction finds any provision of this Assignmeni.do
unenforceable as to any parson or circumstance, that finding shall not make the offend
or unenforceable as to any other person or circumstance. If feasible, the offending pl
medified so that it becemes legal, valid and enforceable. If the offending provision cannot
be considered deleted from this Assignment. Unless otherwise required by law, the

‘a‘-}gal invalid, or

rensidered
x:i |t shall

deal with Grantor's successors with reference to this Assignment and the Indebtedness by way of f;)rhearance
extension without releasing Grantor from the obligations of this Assignment or liability under the Indebisdness.

Time Is of the Essence. Time is of the essence in the performance of this Assignment.

Waive Jury. All parties to this Assignment hereby waive the right to any jury trial in any action, proce
counterclaim brought by any party against any other party.

Waiver of Homestead Exemption. Grantor hereby releases and waives all rights and benefits of the homestea
exemption laws of the State of Washington as to all Indebtedness secured by this Assignment,
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capitalized words and terms shall have the following meanings when used in this
aﬂy stated to the contrary, all references lo dollar amounts shall mean amounts in lawful
America. Words and terms used in the singular shall include the plural, and the plural
ontext may require. Words and terms not otherwise defined in this Assignment shall
¢h terms in the Uniform Commercial Code:

ok iment" means this ASSIGNMENT OF RENTS, as this ASSIGNMENT CF RENTS may

Assignment.
mongy of the United Stz
shall include the singu
have the meanings_al

Assignment.
be amended or modifie
OF RENTS from time to ti

Borrower, The word
Default. The word *

Evant of Default. The wo.
the default section of this

Grantor. The word “"Granidér

Guarantor. The word "Guar
Indebtedness.

Guaranty. The word "Guarant
guaranty of all or part of the Note.

Indebtedness. The word “Indebted
payable under the Note or Related Do nts, togeter with ail renewals of, extensions of, modifications of,
Documents and any amaounts expended or advanced by
4" incurred by Lender to enforce Grantor's obligations under
sounts as provided in this Assignment. Specifically, without
ay be indirectly sacured by the Cross-Collateralization provision

this Assignment, together with interest o
limitation, (ndebtedness includes all amount
of this Assignment.

Lender. The word "Lender” means BANK OF TH,

Note. The ward "Note" means the promissory n
of $330,000.00 from Borrower to Lender, together
refinancings of, consolidations of, and substitutions for th

ACIFIC, its successors and assigns.

% 2017, in the original principal amount
i Fenewals of, extensions of, madifications of,
ote or agreement,

Property. The word "Property” means all of Grantef's sight, tit
described in the "Assignment” section of this Assignme

Related Documents. The words "Related Documents™, miga prr; ary notes, credit agreements, loan
agresments, environmental agreements, guaranties, secutiy..sgressients, "morgages. deeds of trust, security
deeds, collateral mortgages, and all other instruments, agreemep docymants, whether now or hereafter

existing, executed in connection with the Indebtedness.

Rents. The word "Rents” means aff of Grantor's present and fut
and all present and future leases, including, without limitatiors
banusas, accounts receivable, cash or security deposits, advance fertels
and other paymenis and benefits derived or to be derived from such*aages’
now or later, including without limitation Grantor's right to enforce such lea
and proceeds thereunder.

THE UNDERSIGNED ACKNOWLEDGES HAVING READ ALL THE PROVIS
DOCUMENT IS EXECUTED ON JUNE 23, 2017.

and interest in, to and under any
. income, issues, royalties,
roceeds from the Property,
d and nature, whether due
réceive and collect payment

15 ASSIGNMENT. THIS

GRANTOR:

HEATHER N SCHUH

X

ByNDON J SCHUH
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INDIVIDUAL ACKNOWLEDGMENT

SCHUH, personally known 1 m or provadito me on tha basns of salisfactory evidence to be the individuals described in
and who executed the ASS[%{;‘NMENT Ok RENTS, and acknowledged that they signed the Assignment as their free and

Given under my hand and official,g ' i Z g day of U | , 20| 7
By Ve \53

Notary Public in and for the State of _*

Residing at

My commission explres i 5_1 ze Z( )
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