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\SSIGNMENT OF RENTS

Reference # (if applicahl
Grantor({s): ;
1. SCHUH, HEA
2. SCHUH, BRANDOMN

Grantee(s)
1. BANK OF THE PACI

ptic Area 2, Short Card No. PL-16-0146
Additional on page

Legal Description: Lot 1, Reserve

Assessor's Tax Parcel ID#: 350401-4:043-0001

THIS ASSIGNMENT OF RENTS dated June 23, 2
N. Schuh and Brandon J. Schuh, who acquired:t
and husband (referred to below as "Granto
address is 4124 HANNEGAN ROAD, BELLINGHAHM, WA
"Lender”).

s'made and executed hetween Heather
er Schuh and Brandon Schuh, wife
ik OF THE PACIFIC, whose mailing
98226 (referred to below as
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ASSIGNMENT OF RENTS
{Continued) Page 2

ender all of Grantor's right, title, and interest in and to the Rents
operty located in SKAGIT County, State of Washington:

Septic Area 1, SKAGIT COUNTY SHORT CARD NO. PL-16-0146,
17, recorded on April 3, 2017, under Auditor's File No.
agnt County, Washmgton bemg a portlon of the Southwest

Lot 1, Reserve Area
approved on Ma

CROSS-COLLATERALIZATION. In a ;ﬁit , this Assignment secures all obligations, debts and liabilities,

Lender, or any one or mare of them, as well as all claims by

otherwise, and whether recovery upon such
limitations, and whether tha obligation to *
unenforceable.

THIS ASSIGNMENT IS GIVEN TO SECURE (1) PAYMENT OF THE INDEBTEDNESS AND (2) PERFOCRMANCE OF ANY
AND ALL OBLIGATIONS OF BORROWER AND GRANTOR UNDER THE NOTE, THIS ASSIGNMENT, AND THE RELATED

ason of any "one action" or "anti-deficiency”
ction against Grantor, including a claim for
y, hefore or after Lender's commencement
wer of sale.

deficiency to the extent Lender is otherwise entitled to a clai
or completion of any foreclosure action, either judicially or by

I mower about any action or inaction Lender
takes in connection with this Assignment. Borrower assumesithi.s¢spehsibil mfor being and kesping mformed about
the Property. Borrower waives any defenses that may arise b E
without limitation any failure of Lender to realize upon the Propen

take under this Assignment.

PAYMENT AND PERFORMANCE. Except as otherwise provided in th
shall pay to Lender all amounis secured by this Assignment as the
Grantor's obligations under this Assignment. i

any Related Documents, Grantor
d shall strictly perfarm aII of

not constitute Lender's conseant to the use of cash collateral in a bankruptcy pr
GRANTOR'S REPRESENTATIONS AND WARRANTIES. Grantor warrants that:

Ownership. Grantor is entitled to receive the Renis free and clear aof all r
claims except as disclosed {0 and accepted by Lender in writing.

Right to Assign. Grantor has the full right, power and authority to enter into th
convey the Rents to Lender.

No Prior Asslgnment. Grantor has not previously assigned or conveyed the Ren
instrument now in force.

No Further Transfer. Grantor will not sell, assign, encumber, or otherwise dispose of any o
Rents except as provided in this Assignment.

LENDER'S RIGHT TO RECEIVE AND COLLECT RENTS. Lender shall have the right at any ti
default shall have occurred under this Assignment. to collect and receive the Rents. For this purpdse, Lae
given and granted the following rights, powers and authority:

Notice to Tenants. Lender may send notices to any and all tenants of the Property advlaﬁﬁ
Assignment and directing ail Rents to be paid directly to Lender or Lender's agent.

Enter the Property. Lender may enter upon and take possession of the Property; demand, ¢ollect a :
the tenants or from any other persons liable therefor, all of the Rents; institute and carry on all Iega%-

necessary for the protection of the Property, including such proceedings as may be necessa
passession of the Property; collect the Rents and remave any tenant or tenants or cther persons from th

Maintain the Property. Lender may enter upon the Property to mainiain the Property and keep the same
to pay the costs thereof and of all services of all employees, including their equipment, and of all continuin
and expenses of maintaining the Property in proper repair and condition, and also to pay all taxes, assessmentg an
water utilities, and the premiums on fire and other insurance effected by Lender on the Property.

Compliance with Laws. Lender may do any and all things to execute and comply with the laws of the State &
Washington and also all other laws, rules, orders, ardinances and requirements of all other governmental agencies
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ler may rent or lease the whole or any part of the Property for such term or terms and on
ay deem appropriate.

‘may engage such agent or agents as Lender may deem appropriate, either in Lender's
tarent and manage the Property, including the collection and application of Rents.

Other Acts. Lender may de*all such other things and acts with respect to the Property as Lender may deem
appropriate and may a<t extlusively and solely in the place and stead of Grantar and to have all of the powers of
Grantar for the pur, g e,

No Retguirement t ] . not be required to do any of the foregeing acts or things. and the fact that
Lender shall have perfo &4 one of re of the foregoing acls or things shall not require Lender to do any other
specific act ar thing.

APPLICATION OF RENTS. fanses incurred by Lendser in connection with the Property shall be for
sts and expenses from the Rents. Lender, in its scole discretion, shall
ils received by it; howevar, any such Rents received by Lender which are

Il be applied to the Indebtedness. All expenditures made by Lender under

determine the application of any
not applied to such costs and expen
this Assignment and not reimbu
Assignment, and shall be payable o

FULL PERFORMANCE. If Grantor p
impased upon Grantor under this Assig

rest at the Note rate from date of expenditure until paid.

ebtedness when due and otherwise performs all the obligations
ote, and the Related Documents, Lender shall execute and deliver to

file evidencing Lender's security interest in
paid by Grantor, if permitted by applicable |as

LENDER'S EXPENDITURES. If any action or p ‘
the Property or if Grantor fails to comply with ary &
not I|m|ted to Grantor's failure to d|scharge or pay, é‘len due any amounts Grantor is required to dlscharge or pay under

purposes will then bear interest at the rate charged under
of repayment by Grantor. Al such expenses will becomé
be payable on demand; (B) be added to the balance of t
instaliment payments to become due during either (1) applicable insurance policy; or {2) the
rematning term of the Note; or (C) be treated as a ballooripay : ill be due and payable at the Note's
maturity. The Assignment also will secure payment of these amounts? S: shall be in addition to all other rights
and remedies to which Lender may be entitled upon Default.

e date incurred or paid by Lender to the date
debtedness and, at Lender's option, will {A)
apportioned among and be payable with any

DEFAULT. Each of the foilowing, at Lender's option, shalf constitute
Payment Default. Borrower fails to make any payment when du
Other Defaults. Borrower or Grantor fails to comply with or to pard; “ herterm, obligation, covenant or

term, cbligation, covenant or condition contained in any other agreement ;

Default on Other Paymants. Failure of Grantor within the time required thls Assig ment to make any payment
for taxes or insurance, or any other payment necessary to prevent filing & isgharge of any lien.

Dafault in Favor of Third Parties. Borrower, any guarantor or Grantor defaiis ; n, extension of credit,
security agreement, purchase or sales agreement, or any other agreement, y other ¢radilor or person
that may materially affect any of Borrower's, any guarantor's or Grantor's prgpesfy or abiity to perform their
respective abligations under this Assignment or any of the Related Documents.

False Statements. Any warranly, representation or stalement made or furnished to Len
ar on Borrower's or Grantor's behalf under this Assignment or the Related Documents i
material respect, either now or at the time made or furnished or becomes faise
thereafter.

Defective Collateralization. This Assignment or any of the Related Documents ceases to bé,jr
(including failure of any collateral document to create a valid and perfected security interest
for any reason.

Death or Insolvency. The dissolution of Grantor's (regardless of whether election to continue
member withdraws from the timited liability company, or any other termination of Borrowes
existence as a going business or the death of any member, the insolvency of Borrower or Grantor, )
of a receiver for any part of Borrower's ar Grantor's property, any assignment for the benefit of crediofs,
of creditor workout, or the commencement of any proceeding under any bankruptcy or insolvency.
against Borrower or Grantor.

Creditor or Forfelture Proceedings. Commencement of foreclosure or forfeiture proceedings, whether ‘
proceeding, self-help, repossession or any other method, by any creditor of Borrower or Grantor or*by
governmental agency against the Rents ar any property sacuring the Indebtedness. This includes a garnishmen
any of Borrower's or Grantor's accounts, including deposit accounts, with Lender. However, this Event of Def
shall not apply if there is a good faith dispute by Borrower or Grantor as to the validity or reasonablenaess of
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of the creditar or forfeiture proceeding and if Borrower or Grantor gives Lender written
iture proceeding and deposits with Lender monies or a surety bong for the creditor or
mount determined by Lender, in its sote discretion, as being an adequate reserve or

“Arty of the precadmg avents occurs with respect to any Guarantor of any of the

Events Affectmg Guar&r‘i
*dies or becomes incompetent, or revokes or disputes the validity of, or liability

Indebtedness or any Gu

change accurs In Grantor's financial condition, or Lender believes the

Adverse Change. :
the Indebtedness is impaired.

prospect of payment

default in payment, is curable and if Grantor has not been given a
notice of a breach of the sg g this Assignment within the preceding twelve (12) months, it may be
cured if Grantor, after Lenddr.5ee8s wiitteh notice to Borrower demanding cure of such default: (1) cures the
default within ten (10} days; or (2 cure requires more than ten (10} days, immediately initiates steps which
Lender deems in Lender's sole, ke sufficient to cure the default and thereafter continues and
nt to produce compliance as soon as reasonably practical.

Cure Provisions. If any d

rence of any Event of Default and at any time thereafter, Lender
may exercise any ang or mare of the foll d remedies, in addition to any other rights or remedies provided

by law:

option without notice to Borrower or Grantor to declare

Accelerate Indebtedness. Lender shall ha ;
including any prepayment penalty that Borrower wolld be

the entire indebledness immediately due
required to pay.

Collect Rents. Lender shall have the right,iw#hout notice to Borrower or Grantor, to lake possession of the
Property and collect the Rents, including amc i
above Lenders costs, against the Indebtedness
provided for in the Lender's Right to Receive ary
Lender, then Grantor irrevocably designates Lender as Grant
payment thereof in the name of Grantor and to negotiate
or other users to Lender in response to Lender's demand
made, whether or not any proper grounds for the detpa

%Secnon above. If the Rents are collected by
tney-in-fact to endorse instruments received in
ollect the proceeds. Payments by tenants
he obligations for which the payments are
Lender may exercise its rights under this

Appaint Receiver. Lender shall have the right to have a re
the Property, with the power to protect and preserve the Profert
foreclosure or sale, and to collect the Rents from the Property a
i i d if permitted by law. Lender's
alue of the Property exceeds the
ualify a person from serving as a

right to the appointment of a receiver shall exist whether or no
indebtedness by a substantial amount. Employment by Lender ®
recelver,

law.

Election of Remedies. Election by Lender to pursue any remedy shall not
an election to make expendltures or to take action to perform an obligation

‘of any other remedy, and
er this Assignment, after

Attorneys' Fees; Expenses. If Lender institutes any suit or action to enforc
Lender shall be entitled to recover such sum as the court may adjudge reasonable
upon any appeal. Whether or not any court action is involved, and lo the exjel
reasonable expenses Lender incurs that in Lender's opinion are necessary al any
interast or the enforcement of its rights shall become a part of the Indebtedness payabl
inferest at the Note rate from the date of the expenditure until repaid. Expenses caver Y

withaut limitation, however subject to any limits under applicable law, Lender's attornéys™ fe
expenses, whether or not there is a tawsuit, mcludmg attorneys’ fees and expenses for

o 3
collection services, the cost of searching records, obtaining title reports (including foreclosute
reports, and appraisal fees, titla insurance, and fees for the Trustee, to the extent permitt
Grantor also will pay any court costs, in addition to ail other sums provided by law.,

MISCELLANEOUS PROVISIONS. The following miscellaneous provisions are a part of this Assignme

Amendments. This Assignment, together with any Related Documents, constitutes the entire uriderst®
agreement of the parties as to the matters _set forth in this Assignment. No alteration of ar amer_ﬁ i3]

bound by the alteration or amendment.

Arbitration. Borrower and Grantor and Lender agree that all disputes, claims and controversies be
whether individual, joint, or class in nature, arising from this Assignment or otherwise, including without i g
cantract and tort disputes, shall be arbitrated pursuant to the Rules of the American Arbitration Associ #i
effact at the time the claim is filed, upon request of either party. Mo act to take or dispose of any Property: ghall
constitute a waiver of this arbitration agreement or be prohibited by this arbitration agreement. This includes
without limitation, abtaining injunctive relief or a temporary restraining order; invoking a power of sale under a
deed of trust or mortgage; obtaining a writ of attachment or imposition of a receiver; or exercising any righ
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sroperty, including taking or disposing of such property with or without Judicial process
it the Uniform Commercial Code. Any disputes, claims, or controversies concerning the
leriess of any act, or exercise of any right, concerning any Property, including any claim to
ise modify any _agreement relating to the Property, shall also be arbitrated, provided

pursuant to Avticle”
fawfulness or regso
rescind, refo

5 any arbitrator may be entered in any court having jurisdiction. Nothlng in this
ny party from seeking equitable relief from a court of competent jurisdiction. The
ypel, waiver, laches, and similar doctrines which wouid otherwise be applicable in an

I-bee: ppllcable in any arbnlrahon proceeding, and the commencement of an arhitration

statute of limitations,
action brought by
proceeding shall b
apply to the const

Captlon Headlngs Capiios hgading i rhis Assignment are for convenience purposes on!y and are not to be used

Governing Law, This
preempted by federal lawi:gh

- governed by federal law applicable to Lender and, to the extant not
State of Washington without regard to its conflicts of law provislons.

Joint and Several Liability.
several, and all references to Gr*ﬁ
each and every Borrower. This:
Assignment.

Borrower and Grantor under this Assignment shall be joint and
#ach and every Grantor, and all references to Bomrower shall mean
sansythay edch Grantor signing below is responsible for all obtigations in this

Merger. There shafl ba ne merger of the interest
estate in the Property at any time held
of Lender,

ate created by this Assignment with any other interest or
Eanefit of Lender in any capacity, without the written consent

more than one Borrower or Grantot, then all words used in this
Assignment in the singular shall be deemed ave been used in the plural where the context and construction so
require, (2% If more than one person signs hig, Assignment as "Grantor," the obligations of each Grantor are joint
and several. This means that if Lender brings ‘ lawsuit, Lenger may sue any one or more of the Grantors. If
Borrower and Grantor are not the same person,ikénder need "isue Borrower first, and that Borrower need not be
joined in any lawsuit. (3} The names given to paragragi Spctions in this Agsignment are for convenience
purposes only. They are not to be used to interpret or defin ions of this Assignment.

Interpretation. (1) In all cases where thefe |

No Waiver by Lender, Lender shall not be deemed ny rights under this Assignment unless such
walver is given in writing and signed by Lander. No cmlay or omigsign on the part of Lender in exercising any right
shall operate as a waiver of such right or any other ri r by Lender of a provision of this Assignment
shall not prejudice or constilute a waiver of Lender's erwisé+1o demand strict compliance with that
provision ar any other provisian of this Assignment. No pridiwaive ider, nor any course of dealing between
Lender and Grantor, shall constitute a waiver of any of Lender'srights or &f any of Grantor's obligations as to any
future transactions. Whenever the consent of Lender is reqgirgd under ihts ASS|gnment the granting of such
consent by Lender in any instance shall not constitule conting
consent is required and in all cases such consent may be grantet

Notices. Subject to applicable law, and excepl for notice req
manner, any notice required to be given under this Assignment shit be
when actually delivered, when actually received by telefacsimile (unk
deposited with a nationally recognized overnight courier, or, if mailted, w
first ¢lass, certified or registered mail postage prepaid, directed to the a
Assignment. Any party may change its address for notices under thts

'ntmg, and shall be effective
e required by law), when
n the United States mail, as
n near the beginning of this
iving formal written notice
address. For notlce

purposes, Grantor agrees to keep Lender informed at all times of Grantor‘s‘u' z
law, and except for notice required or allowed by law to be given in another
Grantor, any notice given by Lender to any Grantor is deemad to be notice given

Powers of Attorney. The various agencies and powers of attorney conveyed ol

Lender.

Severability. If a court of competent jurisdiction finds any provision of this AssignmeniAo
unenforceable as to any person or circumstance, that finding shall not make the offendisig pf
or unenforceable as to any other paerson or circumstance. If feasible, the offending preigtsi
modified so that it becomes legal, valid and enforceable. If the offending provision cannot fie-Sc
be considered deleted from this Assignment. Unless otherwise required by Iaw the

other provision of this Assighment.

Successors and Assigns. Subject to any limitations stated in this Assignment on transfer of Grant
Assignment shall be binding upen and inure to the benefit of the parties, their successors
ownership of the Property becomeas vested in a person other than Grantor, Lender, without notice tp &ran
deal with Grantar's successors with reference to this Assignment and the Indebtedness by way of Joriearahce
extension without releasing Grantor from the obligations of this Assignment or liability under the fndebied

Time is of the Essence. Time is of the essence in the performance of this Assignment.

Waive Jury. All parties to this Assignment hereby waive the right to any jury trial in any action, proceeging,
counterciaim brought by any party against any other party.

Waiver of Homestead Exemption. Grantor hereby releases and waives all rights and benefits of the homesiga
axemption laws of the State of Washington as to all Indebtedness secured by this Assignment.
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DEFINITIOM& Th oW capitalized words and terms shall have the following meanings when used in this
Assignment. Unlessispecifitally stated to the contrary, ail references to dollar amounts shall mean amaunts in lawful
money of the United Sta merica. Words and terms used in the singular shall include the plural, and the plural
shall include the singLé ntext may require. Words and terms not atherwise defined in this Assignment shall
have the meanings, stirik to Buish terms in the Uniform Commercial Code:

S gﬁ’ment means this ASSIGNMENT OF RENTS, as this ASSIGNMENT OF RENTS may
time to time, together with all exhibits and schedules attached to this ASSIGNMENT

Assignment.
be amended or modifie
OF RENTS from time to tig

Borrawer. The word
Default, The word "

Event of Default. The wo,
the default section of this

Grantor. The word "Grantdy

Guarantor. The word "Guar ieass any guarantor, surety, or accommodation party of any or all of the
Indebtedness.

Guaranty. The word "Guarant
guaranty of all or part of the Note.

Indebtedness. The word "Indebted ¥
payable under the Note or Related Docu
consolidations of and substitutions for the

ail principal, interest, and other amounts, costs and expenses
toge;her with all renewals of, extensions of, maodifications of,
Documents and any amounts expended or advanced by
Lender to discharge Grantor's cbligations 5 incurred by Lender to enforce Grantor's obligations under
this Assignment, together with interest o Specifically, without
limitation, Indebtedness includes all amounts MHia may be indirectly secured by the Crass- Coliateralization provision
af this Assignment.

% 2017, in the original principal amount
| fenewals of, extensions of, modifications of,

Note, The word "Note" means the promissory no
of $322,500.00 from Borrower to Lender, together
refinancings of, consolidations of, and substitutions for th

described in the "Assignment” section of this Assignme

Related Documents. The words "Related Documents : ssory noles, credit agreements, loan
agreements, environmental agreements, guaranties, sec o = ents morigages, deeds of trust, security
deeds, collateral mortgages, and ail other instruments, agreemen fid dgeuments, whether now or hereafter
emstmg. executed in connection with the Indebtedness. %

Rents. The word "Rents” means all of Grantor's present and fut
and all present and future leases, mctudmg W|thout limitation

and interest in, to and under any
avenue, income, issues, royalties,
roceeds from the Property,
d and nature, whether due

and other payments and benefits desived or to be derwed from such %ﬂa&@a )
), raceive and collect payment

now or later, including without limitation Grantor's right to enforce such leagis i
and proceeds thereunder.

THE UNDERSIGNED ACKNOWLEDGES HAVING READ ALL THE PROVISIONS OF
DOCUMENT IS EXECUTED ON JUNE 23, 2017.

15 ASSIGNMENT. THIS

GRANTOR:

EBR ON J SCHUH C
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iNotary Public, personally appeared HEATHER N SCHUH and BRANDON
o me on the basis of satisfactory evidence to be the individuals described in
=, RENTS, and acknowledged that they signed the Assignment as their free and

day of K/ULU—/ s zoll

) '?OL&M
Residing at
My commission expires LDJQM

Notary Public in and for the State of

LaserPro, Ver. 17.1.10.015 Copr. D+H 4JS& Corporation 1997, 2017, All Rights Reserved. - WA
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