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ASSIGNMENT OF RENTS

Reference #
Grantor(s):

Additional on page

Legal Description: Unit(é i
Additional on page 2

0417-0-061-0003, P25601 / 340417-0-061-0102,
31 / 3716-004-D00-0209

Assessor's Tax Parcel ID#: P2
P25664 / 340417-0-070-0002'2nd

THIS ASSIGNMENT OF RENTS dated ,king"22, 2017, is made and executed between Somerset
Apartments LLC, a Washington limitéd 4lability company (referred to below as "Grantor”) and
Boeing Employees' Credit Union, whisé maiEmg address is P O BOX 37050 M/S 1146-1,
Seattle, WA 98124 (referred to below aﬁ
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For valuable consideration, Grantor hereby assigns, grants a continuing security
d conveys fo Lender all of Grantor's right, title, and interest in and to the Rents
ing described Property located in Skagit County, State of Washington:

n the South line of the county road 767.80 feet West and 30.00 feet
corner of said subdivision, said point being the Northwest corner of

hvéy
1862, in Volum
Skagit County, Was
thence West a '
thence South té-the
plat thereof record
thence South 89°3
102.00 feet East o

.90 feet:

firection in a straight Ilne a distance of 95.00 feet, more or
forementloned Whited tract;

EXCEPT the North 10.00 ‘fei
recorded under Auditor's File

AND ALSO EXCEPTING that

Situated in Skagit County, Washingt
PARCEL B:

¢ plat thereof recorded in Volume 7 of
i : and of the Northeast Quarter of the
Scoutheast Quarter of Section 17, Township 34 Ngrth, Range 4 East of the Willamette

Meridian, described as follows:

Beginning at the Northeast corner of Tract A of CORREDIG ADDITION, according to the plat
thereof recorded in Volume 7 of Plats, page 14, records of Skagit County, Washington;
thence South 89°38'45" East along the North lin said:Tract A oextended East to a point
102.00 feet East of the Northwest comer of said id point being the frue point of
beginning;
thence South 00°12'39" East, a distance of 150.00 feet
thence MNorth 89°38'45" West, a distance of 102.00 fe
Street;

thence South along the East line of said 19th Street to
Northwest corner of said Tract A;

thence East along a line that is parallel with and 210.00 fee the North line of
Tract A and the projection thereof, a distance of 102.00 feet;
thence South 00°12'30" East, a distance of 107.75 feet, mor
Tract B of said CORREDIG ADDITION;
thence East a distance of 199.00 feet, more or less, to the Southg: of a tract
conveyed to Joseph P. Souza, et ux, by deed dated May 7, 1962, r
in Volume 323 of Deeds, page 184, under Auditor's File No 62124
County, Washington;

thence North paraliel with the East line of said Souza tract a distance of

on the East line of 19th

60 feet South of the

dated May 2, 1962, recorded May 3, 1962, in Volume 323 of Deeds, p:

Auditor's File No. 621113, records of Skagit County, Washington;,
thence Westerly along the South line of said Whited tract a distance of 100.09 Ieet,
or less, to the Southwest corner of said tract;
thence Westerly in a straight line a distance of 99.00 feet, more or less, to the trug po
beginning.

Situated in Skagfit County, Washington
PARCEL C:
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'Fhat portion of the Northeast Quarter of the Scutheast Quarter of Section 17, Township 34
ange 4 East of the Willamette Meridian, described as follows:

" Beginnirg: at a point 906.70 feet West of the Northeast corner of said Northeast Quarter of

conveyed to the Cit
Auditor's File No. 29

\ MENT OF THE INDEBTEDNESS AND ({2) PERFORMANCE OF ANY
E NOTE, THIS ASSIGNMENT, AND THE RELATED DOCUMENTS,
LLOWING TERMS:

vided in this Assignment or any Relaied Documents, Grantor
nment as they becoms due, and shall strictly perform all of
nd until Eender exercises its right to collect the Rents as provided
Ass:gnment Grantor may remaln in possess|on and control of and

AND ALL OBLIGATIONS OF GRANTOR: ﬁNmE '
THIS ASSIGNMENT IS GIVEN AND ACCEPTE

Ownership, Grentor is entitled to receive the Rents fr
claims except as disclosed to and accepted by Lender

Right to Assign. Granter has the full right, power and?
convey the Rents to Lender.

No Prior Assignment. Grantor has not previously assigo
instrument now in force. ‘

Assrgnment and directmg

Enter the Property. Lender may entar upon and take possession of the &
the tenants or from any other persons liable therefor, all of the Rents; |
necessary for the protection of the Property, including such proceedi

afl Rents ta be pajd directly to Lender or Lend:

Maintain the Property. lender may enter upon the Praperty to maintain the P
to pay the costs thereof and of all services of ail employees, including their equj
and expenses of malntalmng the Property in proper repair and cendition, and also
water utilities, and the premiums on fire end ather insurance effected by Lender on’e

Compliance with Laws, Lender may do any and all things to execute and comply witli
Washington and also all other laws, rules, orders, ordinances and requirements of al
affecting tha Property.

Loasa the Property. Lender may rent of lease ihe whale or any part of the Property for stgh
such conditions as Lender may deem appropriate.

Employ Agents. lLender may engage such agent or agents as Lender may deem appropris

Other Acts. Lender may do all such other thmgs and acts with respect to the Properly as Lerder
apprapriate and may act exclusively and selely in the place and stead of Granter and to have all uf ’ihe powers
Grantor for the purposes stated above.

No Requirement to Act. Lender shall not be required to do any of the foregeing acts or things, and'the act that
Lender shall have performed one or mare of the foragoing acis ar things shall not raquire Lender to dd ary of
specific act or thing.

APPLICATION OF RENTS. All costs and expenses incurred by Lender in connection with the Property shall |}
Grantor's account and Lender may pay such costs and expenses fram the Rents. Lender, In its sole discretior:,
determine the application of any and all Rents received by it; however, any such Rents recsived by Lender whlc. 'are
not applied 1o such costs and expenses shall be applied to the Indebtedness. All expenditures made by Lender under
this Assignment and not reimbursed from the Rents shall become a part of the Indebledness secured by thi
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3 satisfaction of this A55|gnrnent and suitable statements of termination of any financing statement on
ender's _security interest in the Rents and the Property. Any termination fee required by law shall be

ES. If any action or pmweding is commenced that would materially affect Lender's interest in
r fails to corviply with any provision of this Assignment or any Related Documents, including but
Iure to discharge or pay when due ary amounts Srantor is reguired to discharge or pay under
this Assigfimes “Related Documents, Lerkder on Grantor's behalf may (but sheil not be obligated to) take any
actlon thai‘**l’.;ende* geermy ropriate, |nc|ud|ng but not limited to discharging or paying all taxes, liens, security

| sfich expenses will become a part of the Indebtedness and, at Lender's optioh, will (A}
ed 1o the balance of the Mote and be apportioned armorg and be payable with any
(1) the term of any applicable insurance policy; or (2) the

DEFAULT. Each of the folio
Payment Default. Gran

s aplian, shall constitute an Event of Default under this Assignment:
any payment whan dug under the Indebtedness,

Other Defaults. Grant with or to perform any other term, obligation, covenant or condition
contained in this Asslgnms f the Related Documents or to comply with or to perform any term,
obligation, covenant or conditic ined in any octher agreement betwaen Lender and Grantor.

or or Grantor defeuits under any loan, extension of credit, security
ny other agreement, in favor of any other creditor or person that may
materialiy affect any of any guaranter's ; ilf i F igati
this Assignment or any of the Related [}

Environmental Default. Failure of any pa’
condition centained in any environmental

to be as representﬁd This includes the use of the Note gt
Grantor's loan application.

Defective Collateralization. This Assignment or any
(including failure of any collateral document to create’a valid and perfected security interest or lien) at any time and
for any reason.

ion of Grantor's existence as a going
intment of a receiver for any part of
type of creditor workout, or the
y or against Grantor.

g
member withdraws from the limited liability company, or any gth
business or the death of any member, the insolvency of Grants
Grantor's property, any assignment for the benefit of
commencament of any proceading under any bankruptey or in }

Creditor or Forfeiture Proceadings. Cormmencement of foreclo
proceeding, self-help, repossession or any other method, by any credito r by any govemmental agency
against the Rents or any property securing the Indebtedness. This i fnishment of any of Grantor's
accounts, including deposit accounts, with [ender. However, this Ew of Defiuit shall not apply if there is a
good faith dispute by Grantor as to the valldity or reasonableness of the glaim whlg: |s the basis of the creditor or
forfeiture proceeding and if Grantor gives Lender wriften notice of the ¢ proceeding and daposits
with Lender monies or a surety bond for the creditor or forfeiture proceei] nt determined by Lender,
in its sole discretion, as being an adequate reserve or bond for the dispute.

Proparty Damage or Loss. The Property is lost, stolen, substantially damaged

Events Affecting Guarantor. Any of the preceding events occurs with respe
Indebtedness or any Guarantor dies or becomes incompeatent, or revokes or
under, any Guaranty of the Indebtedness.

Advorse Change. A material adverse change occurs in Grantor's finandal conditiop?’ orid er believes the
prospect of payment or performance of the indebtedneass is impaired. ;

Insegurity. Lender in good faith believes liself insecure.

Cure Provisions. [f any default, other than a default in payment, is curable and if Grary
notice of a breach of the same provision of this Assignment within the preceding twely
cured if Grantor, after Lender sends written natice to Grantor demanding cure of such di
default within thirty (30) days; or (2} if the cure requires maore than thirty (30) days, |mmed|at :
which Lender deerns in Lender's sole discretion to be sufficient to cure the default and thereﬁf‘taf ‘conti

roceedings, whether by |udicial

by law:

Accelerate Indebtedness. Lender shall have the right at its option without notice to Grantor to deckarn 3
Indebtedness immediately due and payable, including any prepayment penalty that Grantor would be requt
pay.

Collect Rents. ELender shall have the right., without notice te Grantor, to take passession of the Prop
collect the Rents, including amounts past due and unpaid, and apply the net proceeds, over and above Le
costs, against the Indebtedness. In furtherance of this right, Lender shall have ali the rights provided for in the
Lender's Right to Receive and Collect Rents Section, abeve. If the Rents are collected by Lender, then Grant
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of Grantor and o negotiate the same and collect the proceeds, Payments by tenants or other users to
1 response to Lender's demand shal! satusfy the obligations f0r Wthh the payments are made, whather or

Lender shall have the right to have a receiver appointed to take possession of all or any part of
the power to protect and preserve the Property, to operate the Property preceding or pending
and to collect the Rents from the Property and apply the proceeds, over and ahove the cost of
inst the Indebtedness. The receiver may serve without bond if permitted by law. Lender's
ent of a receiver shall exist whether or net the apparent value of the Property exceeds the
stantial amount. Employmeant by Lender shall not disqualify a person from serving as a
TGCEIVEF

Other Remedi
law.

“shall have all other rights and remedies provided in this Assignment or the Note or by

by Lender to pursue any remedy shall not exclude pursuit of any other remedy, and
s or to take action to perform an obligation of Grantor under this Assignment, after

"y fimits under applicabie Iaw l.ender's attomeys’ fees and Lender's Jegaj
lgwsuit, induding attorneys' fees and expenses for bankruptcy proceedings
Ay auton'latjc stay or lnjUI'ICtIDI'I) appeals, and any anticipated post-judgment

EXPEnSes, whether or not t
(including efforts to modify or
collestian servioes the cost

Amendments. This Assignment, together withsany Relfated Documents, constitutas the entire understanding and
agresment of the parties as to the matters forth in thls ﬁsmgnment Na alteration of or amendment to this
Asslgnment shail be effective unless given in writing an by the party or parties sought to be charged or
bound by the altaration or amendment.

Caption Headings. Caption haadnngs in this Assignmse
io interpret or dafine the prowswns of this Assignme

Choice of Venue. If there is a lawsuit, Grantor agrees upon |
courts of King County, State of Washington.

Merger There shall be no merger of the interest or estate cr

of Lender.

Interpretation. (1) In 3!l cases where there is more than one Borr
Assignment in the singular shall be deemed to have been used in the piurai where; ae context and construction so
reguire. {2} If more than one person signs this Assignment as "Granté of each Grantor are joint
and several. This means that if Lender bﬂngs a lawsult, Lender may L more of the Grantors, If

No Walver by Lender. Lender shall not be deemed to have walved any rights Ynder thig
waiver is given in writing and signed by Lender. No delay or omizsion on the p
shali cperate 4s a waiver of such right or any other right. A waiver by Lende
shall not prejudice or constitute a waiver of Lender's right otherwise to demand strigf
provision or any other provision of this Assignment. Mo prior waiver by Lender, nora
Lender and Grantor, shall constitute a walver of any of Lender's rights or of any of G
future transactions. Whenever the consent of Lender is required under this Assignfest, 4
consent by Lender in any instance shail not constitute continuing consent to subsequ 244 where such
consert s requued and in all cases such consent may be granted or withheld in the sole ditretidn.6i Lend

Be § dealing between
@ ,Lgeﬁ* io

when actually delivered, when actually received by telefacsimile (unless otherwise reqmréﬂ
deposited with a nationally recognized overnignt courier, or, if mailed, when deposited in the Units
first class, certified or registered mail postage prepaid, directed to the addresses shown near the t
Assignment. Any party may change its address for notices under this Assignment by giving form
to the other partles, specifying that the purpose of the notice is to change the party's addressy® Fg
purposes, Grantor agrees to keep Lander informed at ail times of Grantor's current address. Subject g Is!
law, and except for notice required or allowed by law to be given in another manner, if there is more,fha
Grantor, any nofice given by Lender t¢ any Grantor is deemed to be notice given to all Grantors.

granted for purposes of security and may not be reveked by Granter until such time as the same are renount
Lander, '

Severability. If a court of competent jurisdiction finds any provision of this Assignment to be illegal, invalid,
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able as to any circumstance, that finding shall not make the offending provision illegal, invalid, or
ceable as to any ather circumstancs. If feasible, the offending provision shall be considered medified o
komes legal, vaild and enforceable. [f the offending provision cannot be so modified, it shall be
eleted from this Assignment. Unless otherwise required by law, the illegaiity, invalidity, or
ity of any provigion of this Assignment shalt not affect the legality, validity or enforceability of any

slgns. Subject to any limitations stated in this Assignment on transfer of Grantor's interest, this
a binding upon and inure to the benefit of the parties, their successors and assigns. |If
tpperty becomes vested in a person cther than Grantor, Lender, without notica to Granter, may
. Bucoessors with reference to this Assignment and the Indebtedness by way of farbearance or
asing Granter from the obligations of this Assignment or liability under the Indebtedness.

e is of the essence in the performance of this Assignment.

s Assignment haraby waive the right to any jury trial in any action, proceeding, or
party against any other party.

f Washmgton as to all Indebtedness secured by this A351gnrnent
j NOTWITHSTANDING ANY OF THE PROVISIONS TO THE CONTRARY

TITLE TO THE PROPERT

DEFINITIONS. The following
Assignment. Unless specifica
maney of the United States of

shall include the singular, as the con may require. Words and terms not otherwise defined in this Asmgnment shall
b

have the meanings sttributed to sudt orm Commercial Code:

Assignment. The word "Assig
be amended or modified from times
OF RENTS from time to time.

Borrower. The word "Borrower” mean
Default. The ward "Default” means the'y

Event of Default. The words "Event of Dfa;
the default section of this Assignment.

Grantor. The word "Grantor” means Somersét Apartmants b

Guarantor, The word "Guarantor” means any guarant
indebtedness.

Guaranty. The word "Guaranty” means the guarasity fom Gu
guaranty of all or part of the Note.

Indebtedness. The waord “Indebtedness” means ali g
payable under the Note or Refated Documents, togethi
consotidations of and substitutions for the Note or Related
Lender to discharge Grantor's obiigations or expenses incurred y Lend

this Assignment, together with interest on such amaounts as p i}:Iacl in this Assighment.

Lender. The ward "Lender" means Boeing Employees' Credit Sessors and assigns,

Note. The word "Note" means the promissory nate dated June*22. 2
of $3,300,000.00 from Grantor to Lender, together with a
refinancings of consolidations of, and substitutions for the promissory

ASSIGNMENT GF RENTS, as this ASSIGNMENT OF RENTS may
ether with all exhliits and schedules attached te this ASSIGNMENT

" mean any of the events of default set forth in this Assignment in

ar accemmodation party of any or alt of the
ntor to Lender, including without limitation a

and other amounts, costs and expenses
Is of, extensions of, modifications of,
ny amaunts expended or advanced by
‘o enforce Grantor's obligations under

the original principal amount
vdensions of, modifications of,

Property, The word "Property" means ali of Grantor's right, title ¢ i and to all the Property as

described in the "Assignment” section of this Assignment.
credit agreements,

agreements, environmental agreements, guaranties, security agreements, m r;t»g‘fagas deeds of trust, security

deeds, collateral morigages, and all other instruments, agreements and doc
existing, executed in connection with tha Indahtadness.

Rents. The word "Rents" means all of Granter's present and future rights, titig
and alt present and future leases, including, without limitation, ali rents, rete

r now or hereafter

and under any
sues, royaltles,

bonuses, accounts receivable, cash or securily deposits, advance rentals, profits dind dg m the Property,

and other payments and benefits derived or to be derived from such leases of every kin
now or later, including without limitation Grantor's right to enforce such leases and toyi
and proceeds thereunder.

THE UNDERSIGNED ACKNOWLEDGES HAVING READ ALL THE PROVISIONS OF THIS

PERSONALLY BUT AS AN AUTHORIZED SIGNER, HAS CAUSED THIS ASSIGNMENT TO BE
ON BEHALF OF GRANTOR ON JUNE 22, 2017.

GRANTOR:

-
SOMERSET APARTMENT J£
By: el

Loren N&&s, Manager of Samerset Apartments LLC

ture, whather due
tizct payment
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LIMITED LIABILITY COMPANY ACKNOWLEDGMENT

day of dW/ 20 Yy , before me, the undersigned

red Loren Ness, Manager of Somerset Apartments LLC, and personally known te me ar
tisfactory evidence to be a member or designated agent of the limited liability company
OF RENTS and acknuwledged the Assighment to be the free and veluntary act and

ny, by authonty Eggﬁqm C;;f articles of organization or its operating agreement, far

h’a,-;, he or she is authorized to execufe this Assignment

< £\ .d%;gmpany
__.-('O-\s,smn £
> ‘0€ o 7 % Residing at 3‘& !\M] ij i wﬁ

o

S wOTaR, §: = D201
- .}' - My commission expires )
Py 7 F
TS

*”» 402N AT &
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