i

6/30/2017 Page 10 17 8::.0&;?

Space Provided for Recorder’s Use

WHEN RECORDED MAIL T@
_MHighTechLending Inc.

2030 Main St., #3350
[rvine, CA 92614

Grantor(s); George A Vaughn and Sandra J Vau

Grantee{s):  Secretary of Housing and Urban Developriren
Washington, DC 20410, Beneficiary

SENIOR OFFICIAL WITH RESPONSIBILIT

Abbreviated Legal Description: LOTS 11 and 12, BLOCK 2, "MOODY"

o

THE TOWN OF MT. VEENON

Assessor's Property Tax Parce] or Account No.: P33711

This Deed of Trust is 2nd and subordinate to that certian

of Trust recorded on June 30, 2017, under Auditor's File
No. 20170630000 .
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HighTechLending Inc.
2030 Main St.. #3350
Irvine, CA 92614

Above This Line For Recording Data]

State of WASHINGTON FHA Case No. 566-2246964-962
Loan No. R742-2993252

MIN: 1005220-0005004529-0

JUSTABLE RATE
HOME EQUITY CONVERSION SECOND DEED OF TRUST

ecurity Instrument"}) is made on June
n, husband and wife, whose address
98273 ("Borrower"). The term
d.as: trustee is the SENIOR
OFFICIAL WITH RESPONSIBILITY FOR SINGLE FARt GE INSURANCE
PROGRAMS IN THE DEPARTMENT OF HOUSING AND VELOPMENT FIELD
OFFICE WITH JURISDICTION OVER THE PROPERTY D

has agreed to repay to Lender amounts w hlch Lender is 0b]1gated 10
under the terms ofa Home Equity C 01wersi0n Adjustable Rate Loan

Instrumem secures to Lender: (a) the repayment of the debt evidenced by the ;
at a rate subject to adjustment (interest), and all renewals, extensions and mod Note, up
to a maximum principal amount of Three Hundred Seven Thousand, Five Hundr
Lero Cents (U.S, $307,500.00); (b) the payment of all other sums, witl interest, ads

Security Instrument and the Second Note. The full debt, including amounts described in (&
above, if not due earlier, is due and payable on December 14, 2095, This security instrumert
remain in full force and effect notwithstanding any zero outstanding balance on the debt from
time and our lien shall not be released except when the property is reconveyed. For this purpos
Borrower irrevocably grants and conveys to Trustee, in trust, with power of sale, the following
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d property lecated in SKAGIT County, WASHINGTON:

the improvements now or hereafter erected on the property. and all easements.
itures now ar hereafter a part of the property. All replacements and

rights, appurténanc
additions shall also be.

right to grant and convey;/the
Instrument given by Borrowe he same date as this Security Instrument (“First Security

defend generally the title to the Property against all claims and

THIS SECURITY INSTRUMENT
covenants with limited variations by §
real property.

rm covenants for national use and non-uniform
o constitute a uniform security instrument covering

UNIFORM COVENANTS. Borrower and E ovenant and agree as follows:
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ent of Principal and Interest. Borrower shall pay when due the principal of. and interest on,
idenced by the Second Note. Since regular periodic payments by Borrower to Lender are not
er the Note and the interest that accrues and other amounts Borrower may owe under the
the loan balance, “negative amortization™ will occur. Negative amortization and the
fiterest will increase the amount Borrower owes Lender and will reduce Borrower

mi, flood insurance premiums, ground rents, condominium fees, planned unit
meowrler's association fees, and any other special assessments that may be required
by local or state law i ;

pays property charg

including, but not limited 1o, y0d, for which Lender requires insurance. Such insurance shall
be maintained in the amounts eriods that Lender requires; Lender has the discretion to

greater than any minimum require
requirement. Borrower shall at a min
existence or subsequently erected, agd oods to the extent required by the Secretary. If the

sshall be carried with companies approved by

directed to make payment for such loss to Lender, instead
proceeds shall be applied to restoration or repair of theat
economically feasible and Lender's security is not lesseng
economically feasible or Lender's security would be lesser

the reduction of the indebtedness under the First Note and First itvidpétrument. Any excess
insurance proceeds over an amount required to pay all outstandini under the Second Note
and this Security Instrument and the First Note and the First Security
entity legally entitled thereto.

In the event of foreclosure of this Security Instrument or other transfer o
extinguishes the indebtedness, all right. title and interest of Borrower in and t
force shall pass to the purchaser.

Application; Leaseholds. Borrower shall occupy, establish, and use the Property a
Principal Residence after the execution of this Security Instrument and Borrower (or a
Botrower, if initially more than one person are Borrowers) shall continue to occupy the
Borrower's Principal Residence tor the term of the Security Instrument.

Borrower shall not commit waste or destroy, damage or substantially change the Property or ali

Property to deteriorate, reasonable wear and tear excepted. Borrower shall also be in default if Bor
during the loan application process, gave materially false or inaccurate information or statements to
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or failed to provide Lender with any material information) in connection with the loan

y the Note. including, but not limited to, representations concerning Borrower's occupancy
rty as a Principal Residence. If this Security Instrument is on a leasehold. Borrower shall
thrthe provisions of the lease. If Borrower acquires fee title to the Property. the leasehold and
merged unless Lender agrees to the merger in writing.

ver and Protection of Lender's Rights in the Property. Borrower shall pay all

I's interest in the Property. upon Lender's request Borrower shall promptly
ncing these payments. Borrower shall promptly discharge any lien which

nder's rights in the Property (such as a proceeding in
laws or regulations), then Lender may do and pay whatever

due to the Secretar}, for the Mortoage Insur
all sums due to the foan servicer for serviciz
disbursed by Lender under this Paragraph sl
interest as provided for in the Loan Agreeme

any inspection or appraisal specifying a purpose for the
Lender's interest in the Property If the Property is vacal

sequential, in
r conveyance in place
reduction of any

’"‘“;cion of the

be added to the Borrower’s principal balance and accrue interest as described in the I
shall be secured by this Security Instrument.

9. Non-Borrowing Spouse, Borrower, N/A is married under the laws of Washington to N/
("Non-Borrowing Spouse"}, who is not a Borrower under the terms of the "Second Note," "th
Agreement” or this Security Instrument.
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(a) Eligible Non-Borrowing Spouse - A Non-Borrowing Spouse identified by the Borrower
ko meets, and continues to meet, the Qualifying Attributes requirements established by the
Cretary that the Non-Borrowing Spouse must satisfy in order to be eligible for the Deferral

§Jle Non-Borrowing Spouse - A Non-Borrowing Spouse who does not meet
_Attmbutes requtrements established b» the Secretar} that the Non-Borrowing

(1) Except as prodide
all sums secured bv
Principal Residence

qualifies as an Eligible Non-Burfi
Residence and certifies all of the

d. All other obligaticns of the Borrower under th
this Security Instrument continue to be satisfie

)

der’s lien on the
roperty, and (11T}
Instrument

document(s) Lender deems necessary to preserve {I)t
Property, (IT) Lender’s right to foreclose the security intetest
Lender’s right to exercise its default remedies available unde
and the Note.
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This sub paragraph (ii) is inapplicable or null and void if an Eligible Non-Borrowing Spouse
s or becomes an Ineligible Non-Borrowing Spouse at any time. Further, during a deferral of
he due and payable status, should any of the conditions for deferral cease to be met, such a
grral shall immediately cease and the Note will become immediately due and payable in

than 99 vears :
beyond the daf
a beneficial

ewable or a lease having a remaining pericd of not less than 50 years
h birthday of the youngest Borrower or retains a life estate (or retaining
% with such an interest in the Property). A deferral of due and payable
ender requires immediate payment in full under this Paragraph.

(c) Due and Payable &
all sums secured by thi ity Anstrument, upon approval of the Secretary, if:

(i) The Property ceas
and the Property is not the

1cipal Residence of a Borrower for reasons other than death
idence of at least ene other Borrower; or

{(ii) For a period of longer thati
Property because of physical or
of at least one other Borrower; of

{12) consecutive months, a Borrower fails to occupy the
enial illn€ss and the Property is not the Principal Residence

(iii} An obligation of the Borrower under this Security Instrument is not performed.

A deferral of due and payable status is not perms eé
payment in full under this Paragraph 10(c)

en a Lender requires immediate

{d} Notice and Certification to Lender. Borrowersh;
an annual basis a certification, in a form prescribed by t
remains the Borrower's Principal Residence and, if appl
her Non-Borrowing Spouse. Where a Borrower has identi]
Paragraph 9 and the identified Non-Borrowing Spouse qualifies
Spouse, the Borrower shall also complete and provide to the Le

and provide to the Lender on
ting whether the Property
ncipal Residence of his or
Towing Spouse in

“le Non-Borrowing
basis an Eligible

requirements for the application of a Deferral Period continue to apply
During a Deferral Period, the Borrower's annual Principal Residence cey
be completed and provided to the [.ender by the Eligible Non-Borrowing%ng
shall also notify Lender whenever any of the events listed in Paragraph 10 (b)
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(f) Notice to Secretary.
and any Non-Borrowin
Non-Borrowing Spouse whe_
Deferral Penod ;

{g) Trusts. Conveyance of a Borro
requirements of the Secretary, or cony
shall not be considered a conveyance |
considered an occupant or be considere
Paragraph 10.

i“péses of this Paragraph 10. A trust shal] not be
having a Principal Residence for purposes of this

secured by this Security Instrument. Lender may enfori
Lender shall not be permitted to obtain a deficiency judg
[nstrument is foreclosed.

ly through sale of the Property.
t-Barrower if the Security

associated mth the foreclosure proceeding shall be added to the Principal
by Borrower, this Security Instrument and the obligations that it secures sh
Lender had not required immediate payment in full. However, Lender is not r,

become an Ineligible Non-Borrowing Spouse, neither the Deferral Period nor the Security Ins
may be reinstated. In the event a Deferral Period ceases because an obligation of the Note, the Fy
Agreement, or this Securlty Instrument has not been met or the Note has become eligible to be call
due and payable and is in default for a reason other than death, the Eligible Non—Borrowmg Spouse
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Beferral Period and this Security Instrument reinstated provided that the condition which resulted
eferral Period ceasing is corrected within thirty (30} days. A Lender may require the Eligible
ST ng Spouse to pay for foreclosure costs and reasonable and customary attorney's fees and

ement if: (i)the Lender has accepted a remstatement of elther the Deferral
rument within the past two (2) years immediately preceding the current

future_. or (1ii) reing
priority of this Sec

14. Lien Status.
{a) Modification.

Instrument in accordance with this Paragraph 14(a). 1f
status of the Security Instrument is jeopardized under

Borrower agrees to ex ecurit

Instrument equals or exceeds the:
under which [oan advances retai ten priority initially granted to loan advances has

[ lien status to be maintained for future loan advances

ment described in Paragraph 15(a),
5 that the Lender determines will also

encumbered by any liens (except the Fifst Security
this Second Security Instrument and any subgp

execute such documents. If state faw does not permlt
future loan advances, Borrower will be deemed to h
under this Security Instrument.

ailed tp have performed an obhga‘uon

{b) Tax Deferral Programs.
Borrower shall not participate in a real estate tax deferral progra: *ys created by the
tax deferral are not subordinate to this Security Instrument.

(¢) Prior Liens.

Borrower shall promptly discharge any lien which has priority over this Seg: rument
unless Borrower: (a) agrees in writing to the payment of the obligation se¢ure 16
manner acceptable to Lender; (b) contests in good faith the lien by, or defends
enforcement of the lien in, legal proceedings which in the Lender's opinion ope
the enforcement of the lien or forfeiture of any part of the Property; or (c) secur
holder of the lien an agreement satisfactory to Lender subordinating the lien to all &
secured by this Security Instrument. If Lender determines that any part of the Prope
subject to a lien which may attain priority over this Security Instrument, Lender may g
Borrower a notice identifving the lien. Borrower shall satisfy the lien or take one or moréof
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the actions set forth above within ten (10) days of the giving of notice.

nship to First Security Instrument.

g-Secretary has required Borrower to execute a Second Note and this Second
. Borrower also has executed a First Note and First Security Instrument.

' Bortow r, then Borrower shall not:

the Secretary has required payment-in-
under the Second Note; or

whether accrued before or after the pavments by tHe §
interest has been included in the Principal Balance u

(d) No Duty of the Secretary. The Secretary has no duty _
covenants of the Second Security Instrument or to take actions t ervés(fie value of the
Property, even though the holder of the First Note may be unablé té imounts owed under
the First Note because of restrictions in this Paragraph 15, '

16. Restrictions on Enforcement. Notwithstanding anything else in this Sec
Borrower shall not be obligated to comply with the covenants hereof, and Parag
force and effect, whenever there is no outstanding balance under the Second Note

17. Forhearance by Lender Not a2 Waiver. Any forbearance by Lender in exercisig
remedy shall not be a waiver of or preclude the exercise of any right or remedy.

18. Successors and Assigns Bound; Joint and Several Liability. Borrower may not assigh
or obligations under this Security Instrument or the Second Note, except to a trust that meets”
requirements of the Secretary, Borrower's covenants and agreements shall be joint and several.*,
Notwithstanding anything to the contrary herein, upon the death of the last surviving Borrower, tli¢
Borrower’s successors and assigns will be bound to perform Borrower’s oblizations under this Sec

arrower pursuant to Section 235(i)( 1) A) of the National Housing Act and the Loan

ment or reimbursement as described in (b)(1) or

he First Note to enforce
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. Any notice to Borrower provided for in this Security Instrument shall be given by
w mailing it by first class mail unless applicable law requires use of another method.

cretary shall be givel{by first ¢lass mail to the HUD Field Oftice with jurisdiction
ay other address designated by the Secretary. Any notice to Non-Borrowing

law requires use of another method. The notice shall be directed to the
Propert) Addrfifss ¢ provided for in this Security Instrument shall be deemed to have been

given to Borrower, Len

20. Governing Law;
law of the jurisdiction in v\h'
Security Instrument or ths
provisions of this Secunty
conflicting provision. To this’
declared to be severable,

e Second Note which can be given effect without the
sipns of this Security Instrument and the Second Note are

21. Borrower's Copy. Borrower stiglt
Security Instrument.

23. Capitalized Terms. Capitalized terms not defined | ty Instrument shall have the
meanings ascribed to them in the Loan Agreement. *

as follows:

b Lender all the rents and
llect the rents and
revenues and hereby directs each tenant of the Property to pay the Tent
However, prior to Lender's notice to Borrower of Borrower's breach o
Security Instrument. Borrower shall collect and receive all rents and
for the benefit of Lender and Borrower. This assignment of rents cons
not an assignment for additional security only.

t or agreement in the
Property as trustee
¢ assignment and
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er gives notice of breach to Borrower: (a) all rents received by Borrower shall be held by
$irustee for benefit of Lender only. to be applied to the sums secured by this Security
 Lender shall be entitled to collect and receive all of the rents of the Property; and (¢) each

er. Lender or a judicially appointed receiver may do so at any time
i rents shall not cure or waive any default or invalidate any other
gnment of rents of the Property shall terminate when the debt

If Lender invokes the power of sale, L hall give written notice to Trustee of the occurvence
of an event of default and of Lender’s eleacti
Lender shall take such action regarding
to other persons as applicable law may req
after publication of the notice of sale, Trustee, w
Property at public auction to the highest bidder at the ti
designated in the notice of sale in one or more pare
Trustee may postpone sale of the Property for a pe
public announcement at the tise and place fixed in ¢

purchase the Property at any sale.

sale and shall give such notices to Borrower and
After the time required by applicable law and

y order Trustee determines.
ds permitted by applicable law by

facie evidence of the truth of the statements made therein. Trustee
sale in the following order: (a) to all expenses of the sale, includin
Trustee’s and attorneys’ fees; (b) to all sums secured by this Secu
excess to the person or persons legally entitled to it or to the clerk of ih-é u
county in which the sale tock place.

court of the

26. Lien Priority. The full amount secured by this Security Instrument shall h
subordinate only to the full amount secured by the First Security Instrument.

for one-year U.S. dollar denominated deposits in the London Market ("‘LIBOR”), as published The
Wall Street Journal (“Index™) plus a margin. If the Index is no longer available, Lender will be requi
to use any index prescribed by the Department of Housing and Urban Development. Lender will gify
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1 perform the calculations described below to determine the new adjusted interest rate. The
. change on July 1, 2018 and on that day of each succeeding year. "Change Date"
which the interest rate could change.

dex will be determined, using the most recent Index figure available thirty {30) days
# (" Current Index"). Before each Change Date, the new interest rate will be

= irgin to the Current Index. The sum of the margin plus the Current Index will

be called the™ Calcu ed Iterest Rate for each Change Date. The Calculated Interest Rate wnii be

Interest Rate").

The Calculated Interest R
Existing Interest Rate, n
Interest Rate.

The Calculated Interest Rate
abave and will be in effect until
Rate equals the Existing Interest R

28. Reconveyance. Upon payment of all
Trustee to reconvey the Property and sha
debt secured by this Security Instrument to y
warranty to the person or persons legally entitled. to it. Such person or persons shall pay any recordation
costs and the Trustee’s fee for preparing the rechny

successor trustee to any Trusiee appomted hereunder <
Property. the successor trustee shall succeed to all the ti
herein and by applicable law.

fees and costs in any
e term “attorneys’

acuon or proueedmg to construe or enforce any term of this Security In
fees,” whenever used in this Security Instrument, shall include without irpitation”
incurred by Lender in any bankruptey proceeding or on appeal.

Loan Agreemént, including Loan Advances of principal to Borrower as well as”
interest, MIP, Servicing Fees, and other charges shall be obligatory.

33. Riders to this Security Instrument. If one or more riders are executed by Borrowi
together with this Security Instrument, the covenants of each such rider shali be incorporg
shall amend and supplement the covenants and agreements of this Security Instrument as i
were a part of this Security Instrument. [Check applicable box{es).]
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ondominium Rider D Planned Unit Development Rider

Security Instrument

%g{

George A Val}éhn

Sandra ) Vaughn 4
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[Space Below This Line For Acknowledgment]

R,

ad before me, and said person acknowledged that
signed this instrument and acknowledged it to be

uses and purposes mentioned in the instrument.

Al
his/her free and volu
Drated 6 lz
rrdture
[Seal or Stamp] /\/\31{,_\,.7 pwm -
] .1
~Title
28/2-2¢

Loan Originator Organization
Mortgage Loan Originator Organization: HighTechLend

Nationwide Mortgage Licensing system and Registry ldentificatio

Individual Loan Originator
Kelly Bingham Hodson Sr.
AT

Mortgage Loan Originator;
Nationwide Mortgage Licensing system and Registry ldeatification Number:
. ‘\
~YOWARD

'l
22 0015
0, OF ;‘;AS“\‘?

W
ATt
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EXHIBIT A
the Security Instrument made on June 26, 2017, by George A Vaughn and Sandra J
ushand and wife ("Borrower") to the Secretary of Housing and Urban Development, and
1 Seventh Street. 5.W., Washington, D.C. 20410, ("Lender" or "Secretary™). The
in the county of SKAGIT, state of Washington, described as follows:

Description of Property

LEGAL DESCRIPT]} CHED HERETO AND MADE A PART HERECF
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, Block 2, "MOODY'S ADDITION TO THE TOWN OF MT. VERNON," as per plat
tig 2 of Plats, page 106, records of Skagit County, Washington.

ount Vernon, County of Skagit, State of Washington.



