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DEED OF TRUST
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DATE: June 28, 2017 CUARDIAN NORTHWEST TITLE CO.

Reference # (if applicable’; Arr

Grantor(s):
1. Burton, Benjamin
2. Burton, Frei

Additianal on page

Grantee(s)
1. Heritage Bank
2. First American Title Insurange, ¥, Trustee
Legal Description: Lot 1, Skyridge Div. &
Additional on page 2

Assessor's Tax Parcel ID#: P82089, 4427-0(0-001-0008

THIS DEED OF TRUST is dated June 28, 2017,°
Burton, a married couple, whose address is 350
98274 ("Grantor"); Heritage Bank, whose mailing addre
PO Box 1578, Olympia, WA 98507 (referred to below sgmgii
as "Beneficiary”); and First American Title Insurance Co ny,
B Riverside Dr, Mount Vernon, WA 98273 (referred to bélow as

amin David Burton and Frei Laraine
dway Street, Mount Vernon, WA
30, Skagit Commercial Lending,
s “Lender” and sometimes
e mailing address is 1301
stee”).
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ditchr or smgatron righits); "and all other rights, royal'tfes and profits relating to the real
tion all minerals, oil, gas, geothermal and similar matters, (the "Real Property™)

tate of Washington:

The Real Property
Vernon, WA 98274
4427-000-001-0006.

atdrees is commonly known as 17469 § Skyridge Drive, Mount
Property tax identification number is P82089,

and choate upeon the recording of this Deed of Trust. Lender grants to
‘profits, which license may be revoked at Lender's optien and shall be
automatically revoked upon acceleratipn. f the Indebtedness. In addition, Grantor grants to Lender a
Uniform Commercial Code security int i PO ,al Property and Rents.

PERSONAL PROPERTY IS GIVEN TO SECUR ol FAYMENT OF THE INDEBTEDNESS AND (B) PERFORMANCE OF
ANY AND ALL OBLIGATIONS UNDER THE NOTE,
DEED OF TRUST IS GIVEN AND ACCEPTED ON/THE FQ "OLMNG TERMS:

GRANTOR'S REPRESENTATIONS AND WAR arantor warrants that: (a) this Deed of Trust is executed at
Borrower's request and not at the reguest of Lengd#r; «{b) Grantor has the full power, right, and authority to enter into
this Deed of Trust and o hypothecate the Property. (c) the provisions of this Deed of Trust do not conflict with, or
result in a default under any agreement or other ins aent binding upon Grantor and do not result in a violation of any
law, reguiation, court decree or order applicable to for; (d) Grantgr has established adequate means of obtaining
from Borrower on a continuing basls information abobt"Borrower's fivdncial condition; and {e) Lender has made no
representation to Grantor about Borrower (including without limitatigh editworthiness of Borrower).

GRANTOR'S WAIVERS. Grantor waives alt rights or defenses g#sing by on of any “ane action" or “anti-deficiency”
law, or any other law which may prevent Lender from bghgieg any tion against Grantor, including a claim for
deficiency to the extent Lender is otherwise entitled ta a clalim tor defrcrﬁnc;y, bafore or after Lender's commencement
or completion of any foreclosure action, either judiciatly or by ;

PAYMENT AND PERFORMANCE. Except as otherwise provided ¥
Indebtedness secured by this Deed of Trust as it becomes due,
respective obligations under the Note, this Deed of Trust, and the Relate

possession and use of the Property shall be governed by the following p

Possession and Use. Until the occurrence of an Event of Defau

; .., Temain in possession and
cuntrol of the Property (2) use, operate or manage the Property,

Rents from the Property
he following provisions
is not used principally
for agricultural purposes.

Duty to Maintain. Grantor shall maintain the Property in tenantable condi
replacements, and maintenance necessary to preserve its value.

erform all repairs,

Compliance With Environmental Laws. Grantor represents and warrants to Lender thas
Grantor's ownership of the Property, there has been no use, generation, manufacture
release or threatened release of any Hazardous Substance by any person on, unde
{2) Grantor has no knowledge of, or reason to believe that there has been, except
acknowledged by Lender in writing, (a) any breach or violation of any Environ

on, under, about or from the Property by any prior owners or occupants of the Property,
threatened litigation or claims of any kind by any person relating to such matters; and (3
disclosed to and acknowledged by Lender in writing, {a) neither Grantor nor any tenant, coi|
authorized user of the Property shall use, generate, manufacture, store, treat, dispose of or reledsd
Substance on, under, about or from the Property, and (b} any such activity shall be conducted i in.g
all applicable federal, state, and local laws, regulations and ordinances, including witfiou
Environmental Laws. Grantor authotizes Lender and its agents to enter upon the Propert
inspections and tests, at Grantor's expense, as Lender may deem approprate to determine ¢
Froperty with this section of the Deed of Trust. Any inspections or lests made by Lender shall be §
purposes only and shall not be construed to create any responsibility or liability on the part of Lender
to any other person. The reprasentations and warranties contained herein are based on Grantor's due |hg;en
investigating the Property for Hazardous Substances. Grantor hereby (1} releases and waives any futlyre
against Lender for indemnity or contribution in the event Grantor becomes liable for cleanup or other cost
any such laws; and (2) agrees to indemnify, defend, and hold harmless Lender against any and all claims, ¥0ss
liabilities, damages, penaltios, and expenses which Lender may directly or indirectly sustain or suffer resultings
a breach of this section of the Dsed of Trust or as a consequence of any use, ganeration, manufacture, stofsde,
disposal, release or threatened release occurring pricr to Grantor's ownership or interest in the Property, whether
or not the same was or should have been known to Grantor. The provisions of this section of the Deed of Trust,;
including the obligation to indemnify and defend, shall survive the payment of the Indebtedness and the satisfactio
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TAXES AND LIENS. The following provisions
Trust:

Trust.

antor shall not cause, conduct or permit any nuisance nor commit, permit, or suffer any
an or.to the Property or any portion of the Property. Without limiting the generality of the
ot remove, or grant to any other party the right to remove, any timber, minerals (including
oria soil, gravel or rock products without Lender's prior written consent.

Removal of lmﬁro , Grantor shall not demolish or remave any Improvements fram the Real Property
without Lander’ consent. As a condition to the remaval of any Improvements, Lender may require
Grantor to mak@ an méa . satisfactory to Lender to replace such Improvements with Improvements of at [east

Lender's Right to Enterile
reasonable times to attens

nd Lender's agents and representatives may enter upon the Real Property at all
ender's interests and to inspect the Real Proparty for purposes of Grantor's

compliance by all agé ts
otherwise use or occupy {

her persons or entities of every nature whatsoever who rent, lease or
ny manner, with all laws, ordinances, and regulations, now or hereafter
applicable to the use or occupancy of the Property, including without

wet, Grantor may contest in good faith any such law, ordinance, or

regulatlon and withhold cor‘*zphmce duri
notified Lender in writing pribe. ter
Froperty are not jeopardized. Lendsf may require Grantor to post adequate security or a surety bond, reasonably
satisfactory to Lender, to protect ¥engirs in

Duty to Protect. Grantor agrees
acts, in addition to those acts set fo
reasonably necessary to protect and

Paymant. Grantor shall pay when due (an its prior to delinquency) all taxes, special taxes, assessments,
charges (including water and sewer), fines al;@%i i positions levied against or on account of the Property, and shall
“foriservices rendered or material furnished to the Property. Grantor
shall maintain the Property free of all liens havifigy priority over or equal to the interest of Lender under this Deed of
Trust, except for the lien of taxes and assessi i . ept for the Existing Indebtedness referred to
below, and except as otherwise provided in this Dégtd of Trust.

Right to Contest. Grantor may withhold payment of any ta
dispute over the ohligation to pay, so long as Lender's intefe
is filed as a result of nonpayment, Grantor shall withi
within fifleen (15) days after Grantor has notice of the ifing, secuph t&a discharge of the lien, or if requested by
Lender, deposit with Lender cash or a sufficient corporate %uraty bd other security satisfactory to Lender in an
amount sufficient to discharge the lien plus any costs and ai 3 her charges that could accrue as a
result of a foraclosure or sale under the lien. efend itself and Lender and shall
satisfy any adverse judgment before enforcement against the Prop shall name Lander as an additional
obligee under any surety bond fumished in the contest proceedings

t, or claim in connection with a good faith
perty is not jenpardized. Ifa Iien arises or

. vidence of payment of the taxes
or assessments and shall authorize the appropriate governmental o er to Lender at any time a written

stalement of the taxes and assessments against the Property.

Notice of Construction. Grantor shall notify Lender at least fifteen (15) daysibef
services are furnished, or any materials are supplied to the Property, if any ; hanic’
other lien coultd be asserted on acooun_t of the work, services, or mate and th

ork is commenced, any
n, materialmen's lien, or
st excesds $1,000.00.

Lepder that Grantor can

and will pay the cost of such improvements. y
PROPERTY DAMAGE INSURANCE. The following provisions relating to insuring the® ‘Property’a

Maintenance of Insurance. Grantor shall procure and malnta:n puolicies of fire |ns

Property in an amount sufficient to aveid application of any coinsurance clause, an ngda mortgagee
clause in favor of Lender. Grantor shall also precure and maintain comprehensive geneﬁal liahtlity iisyrante in such
coverage amounts as Lender may request with Trustee and Lender being named as additional
liability insurance policies. Additionally, Grantor shall maintain such gther insurance, incl
hazard, business interruption, and bailer insurance, as Lender may reasonably require. Pa
form, amounts, coverages and basis reasonably acceptable to Lendar and issued by a comgan
reasonably acceptable to Lender. Grantor, upon request of Lender, will deliver to Lender fray
policies or certificates of insurance in form satisfactory to Lender, including stipulations that cow
cancelled or diminished without at (east thirty (30) days prior written notice to Lender. Each insugsd
shall include an endorsement providing that coverage in favor of Lender will not be impaired in any=
omission or default of Granter or any other person. Should the Real Property be located in an area d
the Administrator of the Federal Emergency Management Agency as a special flood hazard area, Grar
obtain and maintain Federal Flood Insurance, if available, within 45 days after notice is given by Lentje
Proparty is tocated in a special flood hazard area, for the Full unpaid principal balance of the loan and an
on the praperty securing the loan, up to the maximum pelicy limits set under the National Flood Insurance Prégra
or as otherwise required by Lender, and to maintain such insurance for the term of the loan.

Application of Proceeds. Grantor shall promptly notify Lender of any loss or damage to the Property
estimated cost of repair or replacement exceeds $1,000.00. Lender may make proof of loss if Grantor fails t&'de
so within fifteen (15) days of the casualty. Vhether or not Lender's security is impaired, Lender may, at Lender's
alection, receive and retain the proceeds of any insurance and apply the proceeds to the reduction of the:
Indebtedness, payment of any lien affecting the Property, or the restoration and repair of the Property. If Lender
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anner satisfactory to Lender. Lender shall, upon sahsfactory proof of such expend|ture pay
i, from the proceeds for the reasonable cost of repair ar restoration if Grantor is not in default

ust. Any proceeds which have not been disbursed within 180 days after their recaipt and
gt gommitted to the repair or restoration of the Property shall be used first to pay any ameount
5 nder nder‘this Deed of Trust, then to pay accrued interest, and the remainder, if any, shall be applied
of the Indebledness, 1f Lender holds any proceeds after payment in full of the

W|th fhe |nsurance provusrons cantained in the instrument evidencing such Existing
mplianca with the insurance provisions under this Deed of Trust, to the extent
Desd of Trust would consmute a duplication of insurance requirement. If any

compliance wuth the te"'}
proceeds from the insuran ‘
shall apply only to that p : he proceeds not payable to the holder of the Existing Indebtedness.

Grantor's Report on ) LUpan rgquest of Lender, however not more than once a year, Granter shall furnish
to Lender a report on® ficy af insurance showing: (1) the name of the insurer; {2} the risks
insured; (3) the amount {4) the property insured, the then currant replacement value of such
property, and the manner ¢ at value; and (5} the expiration date of tha policy. Grantor shal!, upon
request of Lender, have an‘independentiappraiser satisfactory to Lender determing the cash value replacement cost
of the Property.

LENDER'S EXPENDITURES. If any \ eading is commenced that would materially affect Lender's interest in
the Property or if Granter fails to compk w h any prqmsmn of this Deed of Trust or any Related Documents, including
but not limited to Grantor's fallure to Sopply with-afly &pligation to maintain Existing Indebtedness in good standing as
required below, or to discharge or pay When: i ounts Grantor is required to discharge or pay under this Deed
of Trust or any Related Documents, Len&gr s behalf may (but shall not be obligated to) take any action that
Lender deems appropriate, including buf 4 to discharging or paying all taxes, liens, security interests,
encumbrances and other claims, at any tim d or piced on the Property and paying all costs far insuring,
maintaining and preserving the Propeny All sugh gxpen; 45
bear interest at the rate charged under the Note ffom ¥e gate incurred or paid by Lender to tha date of reapayment by
Grantor. All such expenses will become a parf:0f # ebtedness and, at Lender's option, will {A) be payable on
demand; (B) be added to the balance of the Ngle shd be apportionad among and be payable with any installment
payments to become due during either (1) the termof any applicable insurance policy; or (2} the remaining term of
the Note; or {C) be treated as a balloon payment véhith will be due and payable at the Note's maturity. The Deed of
Trust also will secure payment of these amounts. & ight shall in addition to all other rights and remedies to
which Lender may be entitled upon Defauit.

WARRANTY; DEFENSE OF TITLE. The following provisions relati
of Trust:

hip of the Property are a part of this Deed

Title. Grantor warrants that: [a) Grantor holds good ard marketabla té‘tle of record to the Property |n fee sumple
frea and clear of all liens and encumbrances other than t
Existing Indebtedness section below or in any title insuran
of, and accepted by, Lender in connection with this Deed of T
aulhonty to execute and deliver this Deed of Trust to Lender.

Defense of Title, Subject to the exception in the paragraph abov: nts and will forever defend the
title to the Property against the lawful claims of all persons. In the on or proceeding is commenced
that questions Grantor's title or the interest of Trustee or Lender ur f of Trust, Grantor shall defend the
action at Granfor's expense. Grantor may be the nominal party in sych-prbceddi
participate in the proceeding and to be represented in the proceedifg.}
Grantor will deliver, or cause to be delivered, ta Lender such instruments as
to permit such participation.

Compliance With Laws, Grantor warrants that the Property and Grantor'
existing applicable laws, ordinances, and regulations of governmental authort

this Deed of Trust shall survive the execution and delivery of this Deed of Trus
shall remain in full force and effect until such time as Borrower's Indebtedness shall &

EXISTING INDEBTEDNESS. The following provisions concerning Existing Indebtedness a
Existing Lien. The lien of this Deed of Trust securing the Indebtedness may be

and to prevent any default on such indebtedness, any default under the instruments evidenci
or any default under any security decuments for such indebtedness.

represented in the proceeding by counsel of its own choice all at Grantor's expense, and Grantor wi
cause to be delivered to Lender such instruments and documentation as may be requested by Lender fro
time to permit such participation.

Application of Net Proceeds. If all or any part of the Property is condemned by eminent demain proceadings o
any proceeding or purchase in lieu of condemnation, Lender may at its election require that all or any portion aof the
net proceeds of the award be applied to the Indebtedness or the repair or restoration of the Property. The n
proceeds of the award shall mean the award after payment of all reasonable costs, expenses, and attomeys’ fes
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Charges. Lpon request by Lender, Grantor shall execute such documents in addition to
ake whalever other action is requested by Lender to perfect and continue Lender's lien on
Grghtpr shall reimburse Lender for all taxes, as described below, together with ali expenses
ctrng or continuing this Deed of Trust, including wnhout limitation all taxes, fees,
r charges for recording or registering this Deed of Trust.

incurred in record
documentary sta

stitute taxes to which this section applies: (1) a specific tax upon this type of
part of the indebtedness secured by this Deed of Trust; (2) a specific tax on
rized or required to deduct from payments on the Indebtedness secured by this
!.ax on this type of Deed of Trust chargeable against the Lender or the holder of the
Al or any portion of the Indebtedness or on payments of principal and interest

Borrower which Borro
type of Deed of Trust;
Note; and (4} a speci
made by Borrower,

Subsequent Taxes.

i this section applies is enacted subsequent tc the date of this Deed of
Trust, this event shall ha

ect as an Event of Default, and Lender may exercise any or all of its
available remedies for an It as provided below unless Grantor either (1) pays the tax before it
becomes delinquent, or { : e ta% as provided above in the Taxes and Liens section and deposits with
l.ender cash or a sufficient éan e sured

Security Agreement. This inst
constitules fixtures, and Lender shall
as amended from time to time.

rights of a secured party under the Uniform Commercial Code

Security Interest, Upon request by Lende
and continue Lender's security interest in

b}l take whatever action is requested by Lender to perfect
ersonal Property. In addition to recording this Deed of

y time and without further authorization from Granter, file
#his Deed of Trust as a financing statement, Grantor shall
rfgcting or continuing this security interest. Upon default, Grantor
operly from the Property. Upon default, Granter shall assemble
a manner and at a place reasonably convenient to Grantor and
3) days after receipt of written demand from Lender to the

executed counterparts, copies or reproductio
reimburse Lender for all expenses incurred in
shall not remave, sever or detach the Persona!,
any Personal Property not affixed to the Property
Lender and make it available to Lender within |
extent permitited by applicable law.

Addresses. The mailing addresses of Grantor (debtor) af (securad party) from which information
concerning the security interest granted by this Deed of Ffu ay baiobtained (each as required by the Uniform
Commercial Coda) are as stated on the first page of this: }E)eﬁs:ﬂ of Tru

FURTHER ASSURANCES; ATTORNEY-IN-FACT. The fol
attorney-in-fact are a part of this Deed of Trust:

Further Assurances. At any lime, and from time to time, upon'fe
deliver, or will cause to be made, executed or deliverad, to Lender ¢

ions relating to further assurances and

fther assurance certifi cates and
b arder to effectuate, complete,
e the this Deed of Trust, and

perfect, continue, or praserve (1) Borrower's and Grantnrs obllgaﬁwns
the Related Documents, and {2) the liens and security interests created by thi
whather now owned or hereafter acquired by Grantor. Unless prohibited b
writing, Grantor shall reimburse Lender for all costs and expenses incurred
to in this paragraph.

for and in the name of Grantor and at Grantor's expense. For such purposes, SGrantor Barely irrevocably appoints
Lender as Grantor's attorney-in-fact for the purpose of making, executlng, delivering, “recording, and doing all
other things as may be necessary or desirable, in Lender's sole opinion, to accomp
the preceding paragraph.

FULL PERFORMANCE. If Borrower and Grantor pay all the Indebtedness when due, and Gra s ol
the obligations imposed upon Grantor under this Deed of Trust, Lender shall execute and defiver i
full reconveyance and shall execute and deliver to Grantor suitable statements of termination of an
on file evidencing Lender's security interest in the Rents and the Personal Property. Any reconveys
by Grantor, if permitted by applicable law. The grantee in any reconveyance may be describeg’
persons lagally entitled thereto”, ard the recitals in the reconveyance of any matters or facts sha
of the truthfulness of any such mattere or facts.

EVENTS OF DEFAULT. Each of the following, at Lender's option, shall constitute an Event of Def
of Trust:

Payment Default. Bormrower fails to make any payment when due under the indebtedness.

Other Defaults, Borrower or Grantor fails to comply with or to perform any other term, obligation
condition contained in this Deed of Trust or in any of the Related Dacuments or to comply with or to
term, abligation, covenant or condition contained in any other agreemeant between Lender and Borrower

Compliance Default. Failure to comply with any other term, obligation, covenant or condition contained;
Deed of Trust, the Nate ar in any of the Relaled Documents.

Default on Other Payments. Failure of Grantor within the time required by this Deed of Trust to make any payritent
for taxes or insurance, or any other payment necessary to prevent filing of or to effect discharge of any lien.

Default in Favor of Third Parties. Should Borrower or any Grantor default under any loan, extension of cred
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affect any of Borrower's or any Grantor's properly or Borrower's ability to repay the
wer's or Grantor's ability to paerform their respective obligations under this Deed of Trust or

\;s warranty, representation or statament made or furnished to Lender by Borrowsr or Grantor
or Gra or's behalf under th|s Deed of Trust or the Related Documents is false or mlsleadlng in
any material resfec
thereafter.

Defectiye Collgter:

Death or Insolvency. The diss:
insolvency of Borrower gf Geant
any assignment for the bedief]
under any bankruptcy j

Creditor or Forfeiture Pro
proceeding, self-help, rep:
gavernmental agency again

appointment of a receiver for any part of Borrower's or Grantor's property,
di{prs, any type of craditor workout, or the commencement of any proceeding

encement of foreclosure or forfeiture proceedings, whether by judicial
y other method, by any creditor of Bomower or Grantor or by any
securing the Indebtedness. This includes a garnishment of any of
Baorrower's or Grantor's a sdeposit accounts, with Lender. Howaver, this Event of Default shall
not apply if there is a good fihith.dispide by Borrower or Grantor as to the validity or reasonableness of the claim
which is the basis of the creditor orforfeiture proceeding and if Bommower or Grantor gives Lender written notice of
the creditor or forfeiture proceeditiy and deposite lyith Lender monies ar a surety bond for the creditor or forfeiture
proceeding, in an amount determiried ; r..in [i5 sole discretion, as being an adequate reserve or bond for the
dispute.

Breach of Other Agreement. Any br ) briwer ar Grantor under the tlerms of any other agreement between
Borrower or Grantor and Lender that is nét imdied within any grace period provided therein, including without
limitation any agresmaent concerning any jingabtedpéss<or other obligation of Borrower or Grantor to Lender,
whethar existing now or later.

Evants Affecting Guarantor. Any of the peaé
Indebtedness or any Guarantor dies or becdin
under, any Guaranty of the Indebtedness.

Adverse Change. A material adverse change

events ocours with respect to any Guarantor of any of the
incompetent, or revokes or disputes the validity of, or lability

§ ny interest on the Existing Indebtedness is
not made within the time required by the promissory notedvigéncl h indebtedness, or a default occurs under
the instrument securing such indebtedness and is not i prlicable grace period in such instrument,
or any suit or other action Is commenced to foreclose any the Property.

RIGHTS AND REMEDIES ON DEFAULT. If an Event of Default a e unde
Trustae or Lender may exercise any one or more of the following right:

a.[2eed of Trust, at any time thereafter,

Election of Remadies. Election by Lender to pursue any remedy sh
an election to make expenditures or to take action to perform a
after Grantor's failure to perform, shall not affect Lender's right t

4 pursuit of any other remedy, and
Grantor under this Deed of Trust,

Accelerate Indebtedness, Lender shall have the right at its option
due and payable, including any prepayment penalty which Borrower g

Foreclosure. With respect to all ar any part of the Real Property, the Trustgs
power of sale and to foreclose by notice and sale, and Lender shall hs
foreclosure, in either case in accordance with and to the full extent provide

UCC Remedies. With respect to all or any part of the Personal Property:
remedies of a secured party under the Uniforrm Commercial Code.

Collect Rents. Lender shall have the right, without notice to Borrower or Bk possession of and
manage the Property and collect the Rents, including amounts past due and unpat 4 apply {hi net proceeds,
over and above Lender's costs, against the Indebtedness. [n furtherance of this yight, Lendst n ay require any
tenant or other user of the Property to make payments of rent or use fees directly f th_e Rents arg
collected by Lender, then Grantor irrevocably designates Lender as Grantor's i
instruments received in payment thereof in the name of Grantor and to negotia
proceeds, Payments by tenants or other users to Lender in response to Lender's dem nd
obligations for which the payments are made, whether or not any proper grounds for the desfa
may exercise Its rights under this subparagraph either in person, by agent, or through a rec

Appoint Recelver.

Lender shall have the right to have a receiver appmnted to take possessuon‘

Indabtedness by a substantial amount.
receiver.

Employment by Lender shall not disqualify a person from

Tenancy at Sufferance. If Grantor remains in possession of the Property after the Property is sold ds

Grantor shall become a tenant at sufferance of Lender or the purchaser of the Property and shall, at labdes
option, either (1) pay a reasonable rental for the use of the Property, or (2) vacate the Property immedj:
upon the demand of Lender.

Other Remedies. Trustee or Lender shall have any other right or rermedy provided in this Deed of Trust or the Note
or available at law or in equity.
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tice shall mean notice given at least ten (10) days before the time of the sale or disposition.
Property may be made in conjunction with any sale of the Real Property.

the extent permitted by applicable law, Borrower and Grantor hereby waivas any and all
marshalled. In exercising its rights and remedies, the Trustee or Lender shall be free to

rgeirs that in Lender's opinion are necessary at any time for the protection of its
rights shall become a part of the Indebtedness payable on demand and shall bear
he e, of the expanditure until repaid. Expenses covered by this paragraph include,

reasonable expenses Lend
interest or the enforcem

expenses, whethsr or ot
(including efforts to modify
collection services, the co
reports, and appraisal fee

¢suit, including attorneys’ fees and expenses for bankruptcy proceedings
utomatic stay or injunction}, appeals, and any anticipated post-judgment
ecords, abtaining title reports (including foreclosure reports), surveyoars'
d fees for the Trustee, to the extent permitted by applicable law.
n to all other sums provided by law.

Rights of Trustee. Trustee shall'fiavessll g the rights and duties of Lender as set forth in this section.

POWERS AND OBLIGATIONS OF TRUSTE| agng provisions relating to the powers and cbligaticns of Trustee
(pursuant to Lender's instructions) are | ead &f Trust:

Powers of Trustes. In addition to alk ee arising as a matter of law, Trustee shall have the power to
take the following actions with respei Preperty upon the written request of Lender and Grantor: (a) join in
preparing and filing a map or plat of the cluding the dedication of streets or other rights to the
public; (b} jein in granting any easement 1y restriction on the Real Property; and (c} join in any
subordination or other agreement affecting: i

Obligations to Notify. Trustee shall not be '
trust deed or lien, or of any action or procekdi
required by applicable law, or unless the action

to notify any other party of a pending sale under any other
in which Grantor, Lender, or Trustee shall be a party, unless
ceeding is brought by Trustee.

nder applicable law. In addition to the rights
roperly, the Trustee shall have the right to
ose by judicial foreclosure, in either case in

and remedies set forth above, with respect to all & any part
foreclose by notice and sale, and Lender shall have the righi
accordance with and to the full extent provided by applicablg

Auditor's File Number where this Deed of Trust is recorded, afd t
and the instrument shall be executed and acknowledged by Lend
frustee, without conveyance of the Property, shall succeed to all |
Trustes in this Deed of Trust and by applicable law. This proceduie
exclusion of all other provisions for substitution.

zssors in interest. The successor
i and duties conferred upon the
on of Trustee shall govern to the

e given in another manner,
I ny notice of default and any
notice of sale shall be given in writing, and shall be effective when actually deliderad, an actually received by
telefacsimile (unless otherwise required by law), when deposited with a nation i ovemight courier, or, if
mailed, when deposited in the United States mail, as first class, certified or regi s’tage prepaid, directed to
the addresses shown near the beginning of this Deed of Trust. All copies of n
any lien which has priority over this Deed of Trust shall be sent to Lender's add
this Deed of Trust. Any party may change its address for notices under this Deed @‘ Tt
notice to the other parties, specifying that the purpose of the notice is to change the
purposes, Grantor agrees to keep Lender informed at all times of Grantor's current addre:
and except for notice required or allowed by law to be given in another manner, if then
notice given by Lender to any Grantor is deemed to be notice given to all Grantors.

DUE ON SALE. The property shall not be transferred without the Beneficiary's prior writtien co
shall be considered "transfers" for purposes of this paragraph, whether occurring voluntarily drily, or by
operation of law:

hy" giving formal written
/s address. For notice

(a) The sale (by contract or otherwise), conveyance or other transfer of the property or any pag
property; and

(b)Y The creation of any encumbranca against or upon the property; and
(¢} If Grantor is a corporatlon the transfer of mere than twenty five percant (25%) of its voting shares

payable. This right may be exermsed at any time after a transfer. Acceptance of one or more mcnthly payments®
Mote secured by this Deed of Trust from a party other than Grantor shall not constitute the waiver of Beneficiary's:
under this paragraph. This provision shall apply to each and every sale, fransfer, conveyance or encumbrance wh
or not Beneficiary has consented or waived its rights, whether by action or non-action in connection with any prior sale,
transfer, conveyance or encumbrance, whether one or more. |If Beneficiary declares the sums secured hereby to be;:
immadiately due and payable in accordance with this paragraph, and grantor fails to pay such sums, Beneficiary may
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At Benefician
to a sale,

Note secured by th|s‘
this Deed of Trust.

DEFINITIONS. The following capitalized words and terms shall have the folfowing meanings when used in thisiDeed, st
Trust. Unless specifically stated to the contrary, all references to dollar amounts shall mean amounts in lawe

going, Beneficiary will allow a Small Business Association (SBA) 504 (second lien) which shalt
zfer” for the purpose of this paragraph.

nsfer of said property. [f Beneficiary consants to a transfer other than as defined in
Grarm»r shall pay Benefmary a fee equal to one percent (1%) of the then unpaid balance of the

MISCELLANEOUS PR following miscellaneous provisions are a part of this Deed of Trust
Amendments of Trifst, together with any Related Documents, constitutes the entire undserstanding and
agreement of the parties’ a ¢ matters set forth in this Deed of Trust. No alteration of or amendment to this

Deed of Trust shall be effeltive unless given in writing and signed by the party or parties sought to be charged or
bound by the alteration g asfengment,

Lender, upon request a6
previous fiscal year in such form and
receipts from the Property!

il as Lender shall require. “"Net operating income” shall mean all cash
penditures made in connection with the operation of the Property.

Caption Headlngs Captiort; eed of Trust are for convenience purposes only and are not to be

s Deed of Trust.

estate in the Propery at any tim
of Lender.

Appllcable Law The Loan secured - i, lie was made under a United States Small Business Administration
to assist small business owners. If the United States is seeking
a’} When SBA is the holder of the Note, this document and
donstrued in accordance with federal law. (b) Lender or
uch as filing papers, recording documents, giving notice,
procedures, SBA doas not waive any federal immunity from

instrument.

Choice of Venue. If there is a lawsuit, Grantor agrees upcn
courts of Thurston County, State of Washington.

Joint and Several Liability. All obligations of Borrow der this Deed of Trust shall be joint and
saveral, and all referances to Grantor shall mean sach a ! and all references to Borrower shall mean
each and every Borrower. This means that each Grant i glow is responsible for all obligations in this
Deed of Trust. ‘ e

No Waiver by Lender, Lender shall not be deemed to have wi
walvar is given in writing and signed by Lender. No delay or omisg

der this Deed of Trust unless such
of Lender in exercising any right
provision of this Deed of Trust
nd strict compliance with that
ender nor any course of deanng

shall not prejudice or constitute a waiver of Lender's right o
pravision or any other provision of this Deed of Trust. No pric
between Lender and Grantor, shall constitute a waiver of any of Lery]
as to any future transactions, Whenever the consent of Lender is reqtieti xhs-a aed of Trust, the granting
of such consent by Lender |n any instance shall not constitute continuing cgs siibsequent instances where
le discretion of Lender.

Severability. If a court of cormpetent jurisdiction finds any provision of this. D
unenforceable as to any person or circumstance, that finding shall not make*

or unenforceable as to any other person or circumstance. If feasible, the offan hall be considered
madified so that it becomes legal, valid and enforceable. [f the offending prov carhol+be so modified, it shall
be considered deleted from this Deed of Trust. Unless otherwise reguired by law, e illegality, tnvalidity, or
unenforceability of any provision of this Deed of Trust shall not affect the legality, valitity or emforgaabili
other provision of this Deed of Trust. : i

to_be illegal, invalid, or
ion iflegal, invalid,

Successors and Assigns. Subject to any limitations stated in this Deed of Trust on 51 ;
this Deed of Trust shall be binding upon and inure to the benefit of the parties, their Sussdss
ownership of the Property becomes vested in a person other than Grantor, Lender, without n
deal-with Grantor's successors with reference to this Deed of Trust and the Indebtedness b
extansion without releasing Granter from the obligations of this Deed of Trust or liability undi

Time is of the Essence. Time is of the essence in the performance of this Deed of Trust.

Waive Jury. All parties to this Deed of Trust hereby waive the right to any jury trial in any ac
counterclaim brought by any party against any other party.

axemption laws of the State of Washington as to all Indebtedness secured by this Deed of Trust.

of the United States of America. Words and terms used in the singular shall inglude the plural, and the pld
include the singuiar, as the context may require. Words and terms not otherwise defined in this Deed of Tru
have the meanings attributed ta such terms in the Uniform Commercial Code:

Beneficiary. The word "Beneficiary” means Heritage Bank, and its successors and assigns.

Borrower. The word "Borrower" means Arrow Insulation, Ine. and includes all co-signers and co-makers signin
the Note and all their successors and assigns.
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The words "Deed of Trust™ mean this Deed of Trust among Grantor, Lender, and Trustee, and
ytlimitation all assignment and security interest provisions relating to the Personal Properly and

The words "Environmental Laws" mean any and all state, federal and local statutes,
s crdinandias relating to the protection of human health or the environment, including without
limitation the Compr a Environmental Response, Compensation, and Liability Act of 1980, as amended, 42
US.C. Section 9641 . 3, ("CERCLA"), the Superfund Amendments and Reauthorization Act of 1986, Pub. L.
zardous Materials Transportation Act, 49 U.S.C. Section 1801, &t seq., the Resource

provision of this Dee
Grantor. The word "Gran

Guaranter, The word "Gl ntor” rigangany guarantor, surety, or accommodation parly of any or all of the
Indebtedness.

Guaranty. The word "Guararfiig™ the guaranty from Guarantor to Lender, including without limitation a
guaranty of all or part of the Note.

Hazardous_ Substances.

Substanoes" are used in their very broadest sense and
substances, materials or waste as defined by or listed
Substances” also includes, without imitation, petroleum and
héstos.

all existing and future improvements, buildings, structures,
es, additions, replacements and other construction on the Real

petroleurn by-products or any fraction therfe.ov

Improvements. The word "Improvements”
mobile homes affixed on the Real Property,
Property.

Indebtedness. The word "Indebtedness” mean - principal, intérest, and other amounts, costs and expenses
payable under the Note or Related Documents, i ‘enewals of, extensions of, modifications of,
consolidations of and substitutions for the Note or Related DgiGur nd any amounts expended or advanced by
Lender to discharge Grantor's obligations or expense ; Trustee or Lender to enforce Grantor's
obligations under this Deed of Trust, together with intera;% nts as provided in this Deed of Trust.

Note. The word "Note" means the promissory note dated une
of $1,427,583.10 from Bomower to Lender, together wit
refinancings of consolidations of, and substitutions for the promisgorgHote
THE NOTE CONTAINS A VARIABLE INTEREST RATE.

Personal Property. The words "Personal Property” mean all equ
property now or hereafter owned by Grantor, and now or hers

the original principal amount
Qf extensions of, modifications of,
.agreement. NOTICE TO GRANTOR:

property, and togethar with all issues and profits thereon and proceediriific <:T|
proceeds and refunds of premiums} from any sale or ather disposition of th

Property. The word "Property” means collectively the Real Property and th

Real Property. The words "Real Property” mean the real property, interests’
Deed of Trust.

Related Documents. The words "Related Documents” mean all promisse
agreements, environmental agreements, security agreements, mortgages, deeds of tr
mortgages, and all other instruments, agreements and documents, whether now o
connection with the Indebtedness; provided, that guaranties are not "Related Doc
this Deed of Trust.

Rents. The word "Rents” means all present and future rents, revenues, income, isstes; roygii grofits, and
other bonefits derived from the Property.

t agraarments, loan

deeds, collateral
, executed in
_secured by

Trustee. The word "Trustee" means First American Title Insurance Comparny, whose ma
Riverside Dr, Mount Vernon, WA 98273 and any substitute or successor trustees.
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STATE OF

rd Notary Public, personally appear Bt Surton, personally known to me ar
tory evidence to be the individual described in and who executed the Deed of
e signed the Deed of Trust as his or her free and voluntary act and deed, for the

’ i%ﬂ—} day of JUNE ,20171

Residing at BDW
My commission expires | ~ 14 - 2020
NN

On this day before s, the
proved to me on the basis
Trust, and acknowledged that he

By

sTate oF W\ ASHIN EﬂT’D’\/
COUNTY OF SEAT LT

On this day befora me, the undersigned Notary Pu personally appeare pirton, personally known to me or
proved to me on the basis of satisfactory evidence th ke the indivi described in and who executed the Deed of
Trust, and acknowledged that he or she signed the Deed of Trust ¢r her free and voluntary act and deed, for the

uses and purposes therein mentioned.
JUNE 201 1

TH
Given under my hand and official seal this ? (2) ‘
pslding at B D m

Notary Public in and for the State of

REQUEST FOR FULL RECONVEY 4

To: , Trustee

The undersigned is the legal owner and holder of all indebtednass sacured by
requested, upon payment of all sums owing to you, to reconvey without warranty
right, titte and interest now held by you under the Deed of Trust.

4. You are hereby
% entitled thereto, the

Date: Bemafic:iaS

LaserPro, Ver. 16.4.20.012 Copr. D+H USA Corporation 1997, 2017.
LACFALPLAGY . FC TR-27311 PR-119

ion expires , s IL/ ' ,2/0'7/0



