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DATE: June 28, 201

Reference # (if applicabl
Grantor(s):
1. PARNELL, GARY W
2. PARNELL, KAREN |

Additional on page

Grantee(s)
1. Heritage Bank
2. LAND TITLE, Trustee

Legal Description. Lots 9, 10 & Ptn Lot BIK 2, Kellogg & Ford's Add. To Anac.
Additional! on page 2

Assessor's Tax Parce! ID#: 3800-002-010:

THIS DEED OF TRUST is dated June 28, 20 AREN E. PARNELL and GARY W.
PARNELL, wife and husband, whose address is 2301.25TH STREET, ANACORTES, WA 98221
("Grantor"); Heritage Bank, whose mailing addresz..ls '
Olympia, WA 98507 (referred to below someti
"Beneficiary"); and LAND TITLE, whose malling addres
BOX 445, BURLINGTON , WA 98223 (referred to below &s "Tru

nder* and sometimes as
GEORGE HOPPER RD / PO
ell).
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‘BRANT. For valuable consideration, Grantor conveys to Trustee In trust with powsr of sale, right
ian ‘and for the benefit of Lender as Beneficlary, all of Grantor's right, title, and interest In and to
real property, together with all existing or subsequently erected or affixed buildings,
all easements, rights of way, and appurtenances; all water, water rights and ditch rights
ith ditch or irrigation rights); and alf other rights, royalties, and profits relating to the real
itation all minerals, oil, gas, geothermal and similar matters, (ihe "Real Property”)
State of Washington:

ast 1/2 of Lot 8, Block 2, "KELLOGG & FORD'S ADDITION TO

NGTON,” as per plat recorded in Volume 1 of Plats, page 41, records
of Skagit County, Waskington.

(Being known ag Lot
Auditor's File No:

Situate in the City nacortes

The Real Property or its ‘adidress is‘commonly known as 2301 29TH STREET, ANACORTES ,
WA 98221. The Real Propuity_t entification number is 3800-002-010-0018 (P57686).

REVOLVING LINE OF CREDIT. This:Desdl of Trust-gacures the Indebtedness including, without limitation, a revolving
line of credit, with a variable rate of intarest, wiiich objigates Lender to make advances to Grantor up to the credit limit
50 long as Grantor complies with all the ‘the LCredit Agreement and the line of credit has not baen terminated,
suspended or cancelled; the Credit Agraamentiall negative amortization. Such advances may be made, repald, and
remade from time to fime, subject to the limititich that the total outstanding balance owing at any one time, not
including finance charges on such balance at & fixkd or wiriable rate or sum as provided in the Credit Agreement, any
temporary overages, other charges, and any.an xpanded or advanced as provided in eithor the Indebtedness
paragraph or this paragraph, shall not exceed thé Credit Limit as provided In the Credit Agroement. It is the intention of
Grantor and Lender that this Deed of Trust securss thé halence outstanding under the Credit Agreement from time to
time from zero up to the Credit Limit as provided.in the Credit Agreement and any Intermediate balance. Funds may be
advanced by Lender, repald, and subsequently readvanced. The unpaid balance of the revolving line of credit may at
certain times be lower than the amount shown #pro. A zero balance does not terminata the line of credit or

tarminate Lender's obligation to advance funds to Gi the flen of this Deed of Trust will remain in fult
force and effect notwithstanding any zero balancs. * !

Grantor hereby assigns as security to Lender, all of Grantor's, 2 hand interest in and to all leases, Rents, and
profits of the Property. This assignment is recorded in agéorgidnce with RCW 65.08.070; the lien created by this
assignment is intended to be specific, perfected and choateé; uptn the regording of this Deed of Trust. Lender grants to
Grantor a license to collect the Rents and profits, which Yicénse may be revoked at Lenders option and shall be
automatically revoked upon acceleration of all or part of thé, [ridabie addition, Grantor grants to Lender a
Uniform Commercial Code security interest in the Personal Propierty apd’Refits.

THIS DEED OF TRUST, INCLUDING THE ASSIGNMENT OF RENTS ANE THE SEGURITY INTEREST IN THE RENTS AND
PERSONAL PROPERTY, IS GIVEN TO SECURE (A) PAYMENT OF THE /NDEBTEDNESS AND (B) PERFORMANCE OF
EACH OF GRANTOR'S AGREEMENTS AND OBLIGATIONS UNDER THE CHELIT AGREEMENT, THE RELATED

DOCUMENTS, AND THIS DEED OF TRUST. THIS DEED OF TRUST' IVEN_AND ACCEPTED ON THE FOLLOWING
TERMS:

PAYMENT AND PERFORMANCE. Except as otherwise provided in this Deed-§
amounts secured by this Deed of Trust as thay become due, and shall strictt “In a Hrrigly manner parform all of
Grantar's obligations under the Credit Agreement, this Deed of Trust, and the Relatad Docuthents.

POSSESSION AND MAINTENANCE OF THE PROPERTY. Grantor agrees th ps session and use of the
Property shall be governed by the following provisions: :

Possession and Use. Until the occurrence of an Event of Default, Grantor:may w@in in possession and
control of the Property, (2) use, operate or manage the Property; and (3) ¥the-ftents from the Property
(this privilege Is a license from Lender to Grantor automatically revoked upon defdulty’ The foliawing provisions
relate to the use of the Property or to other lmitations on the Property. The Rea /

for agricultural purposes.

Duty to Maintaln. Grantor shall maintain the Property in good condition and i
replacements, and maintenance necessary to preserve its value.

Compliance With Environmental Laws. Grantor represents and warrants to Lender that: (
Grantor's ownership of the Property, there has been no use, generation, manufacture, stora
release or threatened release of any Hazardous Substance by any person on, under, abo
(2) Grantor has no knowledge of, or reason to believe that there has been, except as previoy Ly
acknowledged by Lender in writing, (a) any breach or violation of any Environmental Lipwd

property, including Wi_tr; t.|
located in SKAGYE

Block'2 of Survey recorded in Volume 2 of Surveys, page 80, under
45 e

threatened litigation or claims of any kind by any person relating to such matters; and (3) Except
disciosed to and acknowtedged by Lander in writing, (a) neither Grantor nor any tenant, contractor, gigesit o
authorized user cf the Property shall use, generate, manufacture, store, treat, dispose of or release any Hazardous
Substance on, under, about or from the Properly; and (b) any such activity shall be conducted in complignce with
all applicable federal, state, and local laws, regulations and ordinances, Including without Himitat ;
Environmental Laws, Grantor authorizes Lender and its agents to enter upon the Property to méke sys

inspections and tests, at Grantor's expense, as Lender may deem appropriate to deternine compliance of the
Property with this section of the Deed of Trust. Any inspections or tests made by Lender shall be for Leadet®
purposes only and shall not be construed to create any responsibility or liability on the part of Lender to Grantor or
to any other person. The representations and warranties contained herein are based on Grantor's due diligence i
investigating the Property for Hazardous Substances. Grantor hereby (1) releases and waives any future claim;
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<gainst Lendergr indemnity or contribution in the event Grantor becomes liable for cleanup or other costs under
sucii laws, (2) agrees to indemnify, defend, and hold harmiess Lender against any and all claims, losses,
nalties, and expensas which Lender may directly or indirectly sustain or suffer resulting from
n of the Deed of Trust or as a consequence of any use, generation, manufacture, storage,
or:ffireatened release occurring prior to Grantor's ownership or interest in the Property, whether
should have been known to Grantor, The provisions of this section of the Deed of Trust,
ndemnify and defend, shall survive the payment of the Indebtedness and the satisfaction
and reconveyance of $ia lian of this Deed of Trust and shall not be affected by Lender's acquisition of any interest
in the Prope ‘ fpreclosure or otherwise.,

#shall not cause, conduct or permit any nuisance nor commit, pemmit, or suffer any
or 10 the Property or any portion of the Property. Without limiting the generality of the

TWOVE, Of grant to any other party the right to remove, any timber, minerals (including
4, s0il, gravel or rock products without Lender's prior writtern consent,

toz, shall not demolish or remove any Improvements from the Real Property
ongant.  As a condition to the removal of any Improvements, Lender may require

Gfanlorfo make arvangerments satisfactory to Lender to replace such Improvements with Improvements of at least
aqual value.

Lender's Right to Enter. ‘L énder and fendiar's agents and representatives may enter upon the Real Property at all

reasonable times to atterg .endefé Ipterests and to inspect the Real Property for purposes of Grantor's
compliance with the tarms énd_send! of this Deed of Trust.

Compllance with Governmental-Resquirements, Grantor shall promptly comply, and shall promptly cause
compliance by all agents, ten : {ersons or entities of every nature whatsoever who rent, lease or
otherwise use or occupy the riranner, with all laws, ordinances, and regulations, now or hereafter
in effect, of all governmental authi pplicakie to the use or occupancy of the Property. Grantor may contest
in good faith any such law, ordingrice;, of_segalation and withhold compliance during any proceeding, including
appropriate appeels, 50 long as Grantor has ngtified Lender in writing prior to doing so and 0 long as, in Lender's
sole opinion, Lender's interests in the Properly are_siot jeopardized. Leander may require Grantor to post adequate
security or a surety bond, reasonably sat; lsnder, to protect Lender's interest.

Duty to Protect. Grantor agrees neither 1o 2 or leave unattended the Property. Grantor shall do all other
acts, in addition to those acts set forth above is section, which from the character and use of the Property are
reasonably necessary to protect and preserve:the Property.

t Lender's option, (A) declare immediately due and payable all
sums secured by this Deed of Trust or (B) increasg.ihe interest péte provided for in the Credit Agreement or other
document evidencing the Indebtedness and impose such other copdi s Lender deemns appropriate, upon the sale or
transfer, without Lender's prior written consent, of all or any Real Property, or any interest in the Real
Property. A "sale or transfer” means the conveyance of RealProgerty of aby right, titte or interest in the Real Property;
whether legzl, beneficial or equitable; whether voluntary ordnwgiuntary; thar by outright sale, deed, installment sale
contract, land contract, contract for deed, leasehold inte with a4 greater than three {3) years, lease-option
contract, or by sale, assignment, or transfer of any benefici&) intersst ‘any land trust holding title to the Real
Property, or by any other method of conveyance of an interest: 'i”mp%szgy. However, this option shall not be
exercised by Lender if such exercise is prohibited by federal Jaw or by Washingtun faw,

TAXES AND LIENS. The following provisions relating to the taxes iné Property are part of this Deed of
Trust: :

Payment. Grantor shall pay when due {and in all events prior to quenty)
charges (inciuding water and sewer), fines and impositions levied ‘agsinst o
pay when due all claims for work done on or for services rendered “t7.mate
shall maintain the Property free of all liens having priority over or equal to {
Trust, except for the lien of taxes and assessments not due and exce
Trust,

Right to Contest. Grantor may withhold payment of any tax, assessment,
dispute over the obligation to pay, so long as Lender's interest in the Property i5*H:
is filed as a result of nonpayment, Grantor shall within fifteen (15) days aftegi-e' i

i taxes, special taxes, assessments,
assount of the Property, and shall

ender under this Deed of
provided in this Deed of

netion with a good faith
ized. |f a lien arises or

amount sufficient to discharge the lien plus any costs and attorneys' fees, or othet. charges
result of a foreclosure or sale under the lien. In any contest, Grantor shall defend
satisfy any advarse judgment before enforcement agalnst the Property. Grantor shal
obligee under any surety bond fumished in the contest proceedings.

Evidence of Payment. Grantor shall upon demand furnish to Lender satisfactory evidence of
or assessments and shall authorize the appropriate governmental official to deliver to Len
statement of the taxes and assessments against the Property.

services are furnished, or any materials are suppiled to the Property, if any mechanic’s lien, materaimen's ligi
other lien could be asserted on account of the work, services, or material: and the cost exceeds $50&:00,
will upon request of Lender furnish to Lender advance assurances satisfactory to Lender that Grast
pay the cost of such improvements.

PROPERTY DAMAGE INSURANCE. The following provisicns relating to insuring the Property are a part
Trust.

Maintenance of Insurance. Grantor shall procure and mainfain policies of fire insurance with standardwestended
coverage endorsements on a replacement basis for the full insurable value covering all Improvements on |2
Property In an amount sufficient to avoid application of any coinsurance clause, and with a standard morgaged
clause In favor of Lender, together with such other hazard and liability insurance as Lender may reasonebly régsire
Palicies shall be written in form, amounts, coverages and basis reasonably acceptable to Lender and issued by
company or companies reasonably acceptable to Lender. Grantor, upon request of Lender, will deliver to Lendey
from time to time the policies or cerdificates of insurance in form satisfactory to Lender, including stipulations that




LD T T T

DEED OF TRUST
{Continued) Page 4

ot be cancelled or diminished without at least thirty {30) days prior written notice to Lender. Each
o shall include an endorsement providing that coverage in favor of Lender will not ba impaired
act, omission or default of Grantor or any other person. Shoukt the Real Property be located in
1 by the Administrator of the Federal Emergency Management Agency as a special flood hazard
greég:o obtain and maintain Federal Flood Insurance, if available, within 45 days after notice is
:that the Property is located in a special flood hazard area, for the maximum amount of Grantor's
paid principal balance of any prior liens on the property securing the loan, up 1o the

nder the National Flood Insurance Program, or as otherwise reguired by Lender, and to
maintain such sy term of the loan.

Application Froc . “fGrantor shall promptly notify Lender of any loss or damage to the Property if the
estimated cost of repairor reglicement exceeds $500.00. Lender may make proof of loss if Grantor fails to do so
within fifteen (15) days gf“the‘casualty. Whether or not Lender's security is impaired, Lender may, at Lenders
election, receive and metalp“the proceeds of any insurance and apply the proceeds to the reduction of the
Indebtedness, paymesi Aigfgffecting the Property, or the restoration and repair of the Property. If Lender
elects to apply theiproceeds to.mmstération and repair, Grantor shall repalr or replace the damaged or destroyed
Improvements in & gt sgiisfaciory to Lender. Lender shall, upon satisfactory proof of such expenditure, pay
or reimburse Grantor from #ie proceeds for the reasonable cost of repair or restoration if Grantor is not in default
under this Deed of Trus eelds which have not been disbursed within 180 days after their receipt and
which Lender has not c ] T& repair or restoration of the Property shall be used first to pay any amount
owing to Lender under thig Desd, of Trusl, then to pay accrued interest, and the remainder, if any, shall be applied
to the principal balance Of.thew Ingébiedness. If Lender holds any proceeds after payment in full of the
Indebtedness, such proceeds shall e peid without interest to Grantor as Grantor's interests may appear.

LENDER'S EXPENDITURES. If Gra  keep the Property free of all taxes, liens, security interests,
encumbrances, and other claims, (B)*{o provide ary réquired insurance on the Property, or {C) to make repairs to the
Property then Lender may do so. If gy achiéin 4r proceeding is commenced that would materially affect Lender's
interasts in the Property, then Lender & s’ behalf may, but is not required to, take any action that Lender
believes to be appropriate to protect Lender'sinierests. Alexpenses incurred or paid by Lender for such purposes will
then bear interest at the rate charged under ths Credit Agregment from the date incurred or pald by Lender to the date
of repayment by Grantor. All such expenses; becsime:a part of the Indabtedness and, at Lender's option, will (A)
be payable on demand; (B) be added to ttig'ba f the Credit Agreement and be apportioned among and be
payable with any instaliment payments to becomg’dus’ during either (1) the term of any applicable insurance policy; or
{2) the remaining term of the Credit Agreement; or “{C} be treated as a balloon payment which will be due and payable
at the Credit Agreement's maturity. The Deed of Trut alse will secure payment of these amounts. The rights provided
for in this paragraph shali be In additicn to any othe: ts or any remedies to which Lender may be entitled on account
of any default. Any such action by Lender shall nofie construed 38 uring the default so as to bar Lender from any
remedy that it otherwise would have had.

WARRANTY; DEFENSE OF TITLE. The following provisions relati
of Trust:

Title. Grantor warrants that: (a) Grantor holds good
free and clear of all liens and encumbrances other than

given‘py L
credit line and®
maximum policy lifi

hip of the Property are a part of this Deed

le of record to the Property in fee simple,
in the Real Property description or in any
a6, “4nd accepted by, Lender in connection
id auttwerify to execute and dellver this Deed of

with this Deed of Trust, and (b) Grantor has the full right, power,
Trust t0 Lender.

Defense of Title. Subject to the exception in the paragraph ab wdrrants and will foraver defend the
titie to the Property against the lawful cleims of all persons. In g Action or proceeding is commenced
that questions Grantar's title or the interest of Trustee or Lender under ) of Trust, Grantor shall defend the

participate in the proceeding and to be represented In the pmceed
Grantor will deliver, or cause to be delivered, to Lender such instruments a
to permit such participation.

Compliance With Laws. Grantor warrants that the Property and Grantor:
existing applicable laws, ordinances, and regulations of governmental autho

Survival of Promises. All promises, agreements, and statements Grantor |

and effect untl such time as Grantor’s Indebtedness is paid in full.
CONDEMNATION. The following provisions relating to condemnation proceedings are a |
Procoedings. If any procesding in condemnation is filed, Grantor shall prompti

cause to be delivered to Lender such instruments and documentation as may be request
time to permit such participation,

incurred by Trustee or Lender in connection with the condemnation.

IMPOSITICN OF TAXES, FEES AND CHARGES BY GOVERNMENTAL AUTHORITIES. The following provi
to governmental taxes, fees and charges are a part of this Deed of Trust:

Current Taxes, Fees and Charges. Upon request by Lender, Grantor shall execute such documents in
this Deed of Trust and take whatever other action is requested by Lender to perfect and continue Lender'

the Real Property. Grantor shall reimburse Lender for alt taxes, as described below, together with all expengds .

incurred in recording, perfecting or continuing this Deed of Trust, Including without limitation all taxes, Tees,
documentary stamps, and other charges for recording or registering this Deed of Trust.

Taxes. The following shall constitute taxes to which this section applies: (1) a specific tax upon this type



GG O

DEED OF TRUST
(Continued) Page 5

st £ upon all or any part of the Indebtedness secured by this Deed of Trust; (2) a specific tax on
srantor is authorized or required to deduct from payments on the Indebtedness secured by this type
3) a tax on this type of Deed of Trust chargeable against the Lender or the holder of the Credit
a specific tax on all or any portion of the Indebtedness or on payments of principal and
tor.

tax to which this section applies is enacted subsequent to the date of this Deed of
ve the same effect as an Event of Default, and Lender may exercise any or all of its
vent of Default as provided below unless Grantor either (1) pays the tax before it

ntests the tax as provided above in the Taxes and Liens section and deposits with
orate surety bond or other security satisfactory to Lender.

SECURITY AGREEMENT; FiNAN: NG STATEMENTS. The following provisions relating to this Deed of Trust as a
sacurity agreement are a part &1 this Deed of Trust:

Socurity Agreement..'Thig instrareent shall constitute a Security Agreement 1o the extent any of the Property

Trust, this event s
available remed|gs

constitutes fixturessand Lerder ghall*have alt of the rights of a secured party under the Uniform Commercial Code
as amended from H

Security Interest. Upon uest by render, Grantor shall take whatever action is requested by Lender to perfect
and continue Lender's security intergst in the Persenal Property. in addition to recording this Deed of Trust in the
real property records, Lender may, at si time and without further authorization from Grantor, file executed
counterparts, copies or rep &f Miis Deed of Trust as a financing statement. Grantor shall reimburse
Lender for all expenses incufied*in parfedting or continuing this security interest. Upon defautt, Grantor shall not
remove, sever or detach the Pesdong! Property from the Property. Upon default, Grantor shall assemble any
Personal Property not affixed tof Proj na manner and at a place reasonably convenient to Grantor and
Lender and make it available to" thrie (3) days after receipt of written demand from Lender to the
extent permitted by applicable la

Addresses. The mailing addresses of, Gentor (deblor) and Lender (secured party) from which information
concerning the security interest granted By this Da f Trust may be obtained (each as required by the Uniform
Commercial Code) are as stated on the first page ed of Trust.

FURTHER ASSURANCES; ATTORNEY-N-F& following provisions relating to further assurances and
attormey-in-fact are a part of this Deed of Trus!

Further Assurances. At any time, and from to time, upon request of Lender, Grantor will make, execute and
deliver, or will cause to be made, executed or teilvered, to Lender or to Lender's designee, and when requested by
Lender, cause to be filed, recorded, refiled, or rerécorded, as thexcase may be, at such times and in such offices
and places as Lender may desm appropriata, any=and all such gages, deeds of trust, securlty deeds, security
agreements, financing statements, continuation statements;’ instuipents of further assurance, certificates, and
other documents as may, in the sole opinion of Lender, bghesés or desirable in order to effectuate, complete,
perfect, continue, or preserve (1) Grantor's obligations uridh
Related Documents, and (2) the liens and security inter f
on the Property, whether now owned or hereafter acquiredby Grant
to the contrary in writing, Grantor shall reimburse Lender for &
matters referred to in this paragraph.

Attomey-in-Fact. 1f Grantor fails to do any of the things referred $o | 2 ing paragraph, Lender may do so
for and in the name of Grantor and at Grantor's expense. For such/purpeses; Grantor hereby irevocably appoints
Lender as Grantor's attomney-in-fact for the purpose of making, exeguting, delivering, filing, recording, and doing a)l
other things as may be necessary or desirable, in Lender's sole Bpinion, tgfagtomplish the matters referred to In

the preceding paragraph,

FULL PERFORMANCE. If Grantor pays alt the Indebtedness when due, terrinv cradit Hr
performs all the obligations imposed upon Grantor under this Deed of Trust, Le 1all execute and deliver to Trustee
a request for full reconveyance and shall execute and deliver to Grantor suif statements of termination of any
financing statement on file evidencing Lender's security interest in the Rents and Personal Propery. Any
reconveyance fee shall be paid by Grantor, if permitted by applicable law. TFha grantee ir-anyseconveyance may be
described as the "person or persons legzally entitled thereto", and the recitals iy the Janse of any matters or
facts shall be conclusive proof of the truthfulness of any such matters or facts.

EVENTS OF DEFAULT. Grantor will be in default under this Deed of Trust if any of the fllgwing hapgan: (A) Grantor
commits fraud or makes a material misrepresentation at any time in connection with i e
include, for example, a false statement abowt Grantor’s income, assets, liabilities, or any othe

fingncial condition. (B) Grantor does not meet the repayment terms of the Credit Agreement,,
inaction adversely affects the collateral or Lender's rights in the collateral. This can inglude, |
maintain required insurance, waste or destructive use of the dwelling, failure to pay taxes, dezih of
the account, transfer of title or sale of the dwelling, creation of a senior lien on the dwelin
pemisgion, foreclosure by the holder of another lien, or the use of funds or the dwelling for prol

RIGHTS AND REMEDIES ON DEFAULT. If an Event of Default occurs under this Deed of Trus
Trustee or Lender may exercise any one or more of the following rights and ramedies:

Election of Remedies. All of Lender's rights and remedies will be cumulative and may be

this Deed of Trust as first and prior fiens
. Unless prohibited by law or Lender agrees
#-expenses incured In connection with the

cradit Hine account, and otherwise

failure to do so, that decision by Lender will not affect Lender's right to declare Grantor in default a
Lender's remedies,

Accelerate Indebtedneas. Lender shall have tha right at its option to declare the entire Indebtedness iz
due and payable.

Foreclosure. With respect to all or any part of the Real Property, the Trustee shall have the right to exe ise!
power of sale and to foreclose by notice and sale, and Lender shall have the right to foreclose by judi
foreclosure, in either casa in accordance with and to the full extent provided by applicable law.

UCC Remedies. With respect to all or any part of the Personal Property, Lender shall have all the rights and’ :
remedies of a secured party under the Uniform Commerclal Code.
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ender shall have the right, without notice to Grantor to take possession of and manage the
wct the Rents, including amounts past due and unpaid, and apply the net proceeds, over and
S qolls, against the Indebtedness. In furtherance of this right, Lender may require any tenant or
the Lroperty to make payments of rent or use fees directly to Lender. if the Rents are collected by
» thér. Grantardrevocably designates Lender as Grantor's attorney-in-fact to endorse instruments received in
ame of Grantor and to negotiate the same and collect the proceeds. Payments by tenants

n response 10 Lender's demand shall satisfy the obligations for which the payments are
& praper grounds for the demand existed. Lender may exercise its rights under this
perstn, by agent, or through a receiver.

er siiall have the right to have a receiver appointed to take possession of all or any part of

“té. protect and preserve the Property, to operate the Property preceding or pending
gct the Rents from the Property and apply the proceeds, over and above the cost of
e“Indebtedness. The receiver may serve without bond if permitted by law, Lender's
F a.retaiser shall exist whether or not the apparent valus of the Property exceeds the
suhgtantial amo Employment by Lender shall not disqualify a person from serving as a

Appoint Recaives. Lerw
the Property, “with thia &
foreclosure or sale, and
the receivership, agai
right to the appointms
Indebtedness by
receiver.

Tenancy at Sufferance.
above or Lender otharwi

ins in possession of the Property after the Property is sold as provided
tied to possession of the Propaerty upon default of Grantor, Grantor shall
#ofthe purchaser of the Property and shall, at Lender's option, either (1)

pay a reasonable rental fo i5e o theProperty, or (2) vacate the Property Immediately upon the demand of

Lender.
Other Remedies.

Trustee or L

Notice of Sale. Lender shall give @
Property or of the time after which
made. Reasonable notice shall mean no
Any sale of the Personal Property may be

yngble notice of the time and place of any public sale of the Personal
lyate Sale or other intended disposition of the Personal Property is to be

st ten (10) days before the tima of the sale or disposition.
riction with any sale of the Real Property.

pplicable law, Grantor hereby waives any and all rights to have
rid remedies, the Trustee or Lender shall be free to sell all or any
part of the Property together or separately, I grie sale or by separate sales. Lender shall be entilled to big at any
public sale on all or any portion of the Properiy.

Attorneys' Fees; Expenses. If Lender institu
Trust, Lender shall be entitied to recover such séup*as the courtitay adjudge reasonabla as attorneys' fees at trial
., and to the extent not prohibited by law, ail
ssary at any time for the protection of its

e ladebledness payable on demand and shall bear
expenditire until repaid. Expenses covered by this

reasonable expenses Lender Incurs that in Lender's opin
interest or the enforcement of its rights shall become a pé
interest at the Credit Agreement rate from the date £f !
paragraph include, without limitation, howaver subject ¥ limits’ usider applicable law, Lender's attorneys' fees
and Lender's legal expenses, whether or not there isa“lawsui ing attorneys' fees and expenses for
hankruptcy proceedings (including efforts to modify or vacat riatic, stay or injunction), appeals, and any
anlicipated post-judgment collection services, the cost of §&a #ngmmr&s obtalning title reports (including
foreclosure reports), surveyors' reports, and appraisal fees, title ifsurance, andifess for the Trustee, to the extent
permitted by applicable law. Grantor also will pay any court coste, i all other sums provided by law.

Rights of Trustes. Trustee shall have all of the rights and duties at forth in this section,

POWERS AND OBLIGATIONS OF TRUSTEE. The following provisions ¢ pesuers and obligations of Trustee
(pursuant to Lender's instructions) are part of this Deed of Trust:

Powers of Trustes. In addition to all powers of Trustee arising as a matter of | 2 shall have the power to
teke the following actions with respect to the Property upon the written requgst of Lerider and Grantor: {a) join in
preparing and filing a map or plat of the Real Property, including the dedgication of sireats or other rights to the
public; (b) join in granting any easement or creating any restriction on thé Real Prispertyt. and  (C) join in any
subordination or other agreement affecting this Deed of Trust or the interes ler unghér this Deed of Trust.

Obfigations to Notify. Trustee shall not be obligated to notify any other party™8f a péndiiig sale under any other
trust deed or lien, or of any action or proceeding in which Grantor, Lender, or T shall party, unless
required by applicable law, or unless the actlon or proceeding is brought by Trustee:

Trustes. Trustee shall meet all qualifications required for Trustee under applicabl
and remedies set forth above, with respect to all or any part of the Property, the Trustse sha
foreclose by notice and sale, and Lender will have the right to foreclose by judicial Teresiosur
accordance with and to the full extent provided by applicable law,

Successor Trustee. Lender, at Lender's option, may from time to time appoint a successoc?
appointed under this Deed of Trust by an instrument executed and acknowiedged by Lend¢ér gnd
office of the recorder of SKAGIT County, State of Washington. The instrument shall contain
other matters required by state law, the names of the original Lender, Trustee, and Grantor, the,
the Auditor's File Number whera this Deed of Trust is recorded, and the name and addre
tnustee, and the instrument shall be executed and acknowledged by Lender or its successo
successor trustee, without conveyance of the Property, shall succeed to all the titte, power, and dutles
upon the Trustee in this Deed of Trust and by applicable law. This procedure for substitution o j
govern to the exclusion of all other provisions for substitution.

NOTICES. Subject to applicable law, and except for notice required or allowed by law to be given in anothzr
any notice required to be glven under this Deed of Trust, including without limitation any notice of defauit, ay
notice of sale shall be given in writing, and shall be effective when actually dalivered, when actually received by
telefacsimile (unless otherwise required by law), when deposited with a nationally recognized overnight courler,or,,
mailed, when deposited in the United States mail, as first ¢lass, certified or registered mail postage prepaid, directad’to
the addresses shown near the haginning of this Deed of Trust. AN copies of natices of foreclosura from the holder of
any lien which has pricrity over this Deed of Trust shall be sent to Lender's address, as shown near the beginning of
this Deed of Trust. Any person may change his or her address for notices under this Deed of Trust by giving form
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DEFINITIONS. The following words shal! have the fallowing meanings wher iz

%, other perscn or persons, specifying that the purpose of the notice is to change the person's

rposes, Grantor agrees to keep Lender informed af all times of Grantors current address.

. and except for notice required or allowed by law to be given in ancther manner, if there is

y notice given by Lender to any Grantor is deemed to be notica given to all Grantors. 1t will
w0 tell the others of the notice from Lender,

itten in this Deed of Trust and in the Related Documents is Grantor's entire agreement
&'matters covered by this Deed of Trust. To be effective, any change or amendment to
5t be: it writing and must be signed by whoever will be bound or obligated by the change or

Caption Headings. Capticit headings in this Deed of Trust are for convenience purposes only and are not to be
used to interpret or definé provislons of this Deed of Trust.

Merger. There shaltbe 50 rpérger of:the interest or estate created by this Deed of Trust with any other interest or
estate In the Property or for the benefit of Lender in any capacity, without the written consent
of Lender.
Governing Law. This Daed of Trust
presmpted by federal lawy, %
This Deed of Trust has hean

Choice of Venue. If there is™

. will be governed by federal law applicable to Lender and, to the extent not
he laws &f thy: State of Washington without regard to Its confilcts of law provisions.
2 der In the State of Washington,

ult,Grantor agrees upon Lender's request to submit to the jurisdiction of the
shington

Freptor under this Deed of Trust shall be joint and several, and all
very Grantor. This means that each Grantor signing below is

No Waiver by Lender. Grantor understaniis’ Lender wii:pot give up any of Lender's rights under this Deed of Trust
unless Lender does so In writing. The fact that Lghder delays or omits to exercise any right will not mean that
Lender has given up that right. If Lenddr foes sfres in writing to give up one of Lenders rights, that does not
mean Grantor will not have to comply with ths” ottier provisions of this Deed of Trust. Grantor algo understands
that If Lender does consent to a request, thét does not mean that Grantor will not have to get Lender's consent
again if the situation happens again. Granipr further understands that just because Lender consents to one or
more of Grantor's requests, that does not medn Lender will be required to consent to any of Grantor's future
requests. Grantor waives presentment, demand payment, prolest, and notice of dishonor.

Severabliity. If a court finds that any provision &f this Deed & st is not valid or should not be enforced, that
fact by itself will not mean that the rest of this Deed of Trust Ct be valid or enforced. Therefore, a court will

enforce the rest of the provisions of this Deed of Trust evsh | n of this Deed of Trust may be found to be
invalld or unenforceable,

Successors and Assigns. Subject to any limitations s in this:
this Deed of Trust shall be binding upon and inure to thé benedit
ha,

d of Trust on transfer of Grantor's interest,
rties, their successors and assigns. If
der, without notice to Grantor, may
abtadness by way of forbearance or
iability under the Indebtedness.

Trust.

# rights and benefits of the homestead
thig-Beed of Trust.

Time Is of the Essence. Time is of the essence in the performan
Walver of Homestead Exemption. Grantor hereby releases and

Beneficiary. The word “Beneficlary” means Herltage Bank, and its succes

Borrower. The word "Borrower” means GARY W PARNELL and KAREr\i
and co-makers signing the Credit Agreement and all their successors and a

Credit Agreement. The words "Credit Agreement” mean the credit agreemat e Ju
limit of $250,000.00 from Grantor to Lender, together with all renewals of, exténsié
refinancings of, consolldations of, and substitutions for the promissory note or ag
THE CREDIT AGREEMENT CONTAINS A VARIABLE INTEREST RATE.

Deed of Trust. The words "Deed of Trust' mean this Deed of Trust among Granter
includes without limitation all assignment and security interest provisions relating o
Rents.

Environmentzl Laws. The words "Environmental Laws” mean any and all state, fede
regulations and ordinances relating to the protection of human health or the enviro
limitation the Comprehensive Environmental Response, Compensation, and Liability Act 0
U.S.C. Section 9601, et seq. ("CERCLAM), the Superfund Amendments and Reauthorization /
MNo. 99-499 ("SARA"), the Hazardous Materials Transportation Act, 49 U).8.C. Section 1801,

Conservation and Recovery Act, 42 U.S.C. Section 8801, et seq., or other applicable state or fed
or regulations adopted pursuant thereto,

Event of Default. The words "Event of Default" mean any of the events of default set forth in this O
the events of default section of this Deed of Trust.

Grantor, The word "Grantor” means GARY W PARNELL and KAREN E PARNELL.

Hazardous Substances. The words "Hazardous Substances” mean materials that, because of theirgi
concantration or physical, chemical or infectious characteristics, may cause or pose a present or potentig#h
to human health or the environment when improperly used, treated, stored, disposed of, generated, manufa 2
transported or otherwise handled. The words "Hazardous Substancas” are used in their very broadest sensk.
include without limitation any and all hazardous or toxic substances, materials or waste as defined by or listed
under the Environmental Laws. The term "Hazardous Substances” also includes, without limitation, petroleum a
petroleum by-products or any fraction thereof and asbestos.
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he word “Improvements” means all existing and future improvements, buildings, structures,
on the Real Property, facilities, additions, replacements and other construction on the Real

rd “Indebtedness” means all principal, interest, and other amounts, costs and axpenses
edit Agreement or Related Documenrts, together with all renewals of, exienslons of,
idatlons of and substitutions for the Credit Agreement or Related Documents and any
nced by Lender to discharge Grantor's obligations or expenses incurred by Trustee or
obfigations under this Ceed of Trust, together with interest on such amounts as

er” maans Herilage Bank, its successors and assigns. The words "successors or assigns”
nar t acquires any interest in the Credit Agreement.

Personal Property. The‘wgrds "Personal Property” mean all equipment, fixtures, and other articles of personal
property now or hersafter” owneduby Grantor, and now or hereafter attached or affixed to the Real Property;
fogether with afl a%bqgsions, pads, ‘and additions to, all replacements of, and all substitutions for, any of such
property; and togetfist with gil'issules ‘and profits thereon and proceeds (including without limitation all insurance
proceeds and refunds of Hrefmiums) frorn any sale or other disposition of the Property.

Property. Tha word "Pr llectively the Real Property and the Personal Property.
Real Property. The word y
Deed of Trust.

Related Documents. The w
agreements, gnvironmental agr
mortgages, and all other instru
connection with the Indebtednes:
this Deed of Trust.

Rents. The word "Rents" means all p
cther benefits derived from the Property

Trustes. The word "Trustee" means LANDY
445, BURLINGTON , WA 98223 and any s

EACH GRANTOR ACKNOWLEDGES HAVING RE:
GRANTOR AGREES TO ITS TERMS.

GRANTOR:

mean any person or cé

elated Documents" mean all promissory notes, credit agreements, loan
wints, securily ‘agreements, mortgages, deeds of trust, security deeds, collateral

and fuilire rents, revenues, income, issues, royalties, profits, and

whose mailing address is 111 E GEORGE HOPPER RD / PO BOX
fitsite or successor trustees.

ALL THE PROVISIONS OF THIS DEED OF TRUST, AND EACH

STATE OF

COUNTY OF

On this day before me, the undersigned Notary Public, personally appeared GARY W PA
personally known to me or proved t0 me on the basis of satisfactory evidence to be §
who executed the Deed of Trust, and acknowledged that they signed the Deed of Trust
and deed, for the uses and purposes therein me?\ﬁ

Given under my hand and seal this T H day of

L and KAREN E PARNELL,
bed In and

Notary Public in and for

TAMMY BELIS
NOTARY PUBLIC
STATE OF WASHINGTON
COMMISSION EXPIRES
MAY 1, 2018
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REQUEST FOR FULL RECONVEYANCE
, Trustee
| owner and holder of all indebtedness secured by this Deed of Trust. You are hereby

all sums owing to you, to reconvey without warranty, to the persons entitied thereto, the
/el by you under the Deed of Trust.

requested,“Upon piwrhen
right, title and interest r

Date:

Beneficlary:

By:
Its:
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