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' DEED OF TRUST
Land Tit'e and Exorow '

| MIN 1001359-0007011822-6
MERS PHONE #: 1-888-679-6377

DEFINITIONS ;
Words used in multiple sections of this document below and other words are defined in
Sections 3, 11, 13, 18, 20 and 21. Certain rules regardifig ffie usade of words used in this document
are also provided in Section 16. ‘

(A) “Security Instrument” means this document, which is
tagether with all Riders to this document.

{B) “Borrower” is DANIEL E ARMSTRONG AND TER

ONG, HUSBAND AND WIFE.

Borrower is the trustor under this Security Instrument.
(C) "Lender” is Peoples Bank .

Lenderis  a State Chartered Bank,
laws of Washington.

2219 Rimland Dr., Ste. 401, Bellingham , WA 98226.

(D) “"Trustee” is Land Title of Skagit County.

(E) "MERS" is the Mortgage Electronic Registration Systems, Inc. Lender has appointed MERS
nominee for Lender for this loan, and attached a MERS Rider to this Security Instrument, to be exgt
Borrower, which further describes the relationship between Lender and MERS, and which is incos
into and amends and supplements this Security Instrument.
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LOAN #: 7011822

' *Note" means the promissory note signed by Borrower and dated June 21, 2017.

Note states that Borrower owes Lender THREE HUNDRED TWENTY SIX THOUSAND FOUR
;EDANDNOI"OD************t!**!r'l***-k**t**************************
(U.S. $326,400.00 ) plus interest. Borrower has promised to pay this debt in regular
—~=Pa§zments and to pay the debt in full not later than July 1, 2047.

v’ means the property that is described below under the heading "Transfer of Rights in the

e, and all sums due under this Security Instrument, plus interest.
all Riders to this Security Instrument that are executed by Borrower. The following
ted by Borrower [check box as applicable]:
|1 Condominium Rider ' 1 Second Home Rider
x| Planned Unit Development Rider L] V.A. Rider
_] Biweekly Payment Rider
egistration Systems, Inc. Rider

all controlling applicable federal, state and local statutes, regulations,
{ii&s.and orders (that have the effect of law) as well as all applicable final,
non-appealable judicia
(K) “Community Assoc ees, and Assessments” means all dues, fees, assessments and
other charges that are imposed on Bofrower or the Property by a condominium association, homeowners

angany transfer of funds, other than a transaction originated by check,
¢h is initiated through an electronic terminal, telephonic instrument,
ta order, ingtruct, or authorize a financial institution to debit or credit an
ited o, point-of-sale transfers, automated telter machihe trans-
tansfers, and automated clearinghouse transfers.

{ are described in Section 3.

compeﬂsatlon settlement, award of damages, or proceeds
te péopdeds paid under the coverages described in Section 5)
: (i} condemnation or other taking of all or any part of the
tion; or (iv) misrepresentations of, or omissions as to, the

draft, or similar paper instrume
computer, or magnetic tape so
account. Such term includes, butis n
actions, transfers initiated by telephon:
(M) “"Escrow ltems"” means those iteriy
(N) “Miscellaneous Proceeds” means
paid by any third party (other than insur;
for: (i} damage to, or destruction of, the Frog
Property; (iii) conveyance in lieu of conde
value and/or condition of the Property.

{0) "Mortgage Insurance” means insuran
on, the Loan.
(P) "Periodic Payment” means the regularly schedyied unt due for (i} principal and interest under
the Note, plus (i) any amounts under Section 3 of this Security t nstrument.

(Q) "RESPA" means the Real Estate Settlement Protedure qt (12 U.5.C. §2601 et seq.) and its imple-
menting regulation, Regulation X (12 C.F.R. Part 1024}, as théy rnight be amended from time to time, or any
additional or successor legislation or regulation that govesns.i ihject matter. As used in this Security
Instrument, "RESPA” refers to all requirements and restrictions #iat aré, imposed in regard to a "federally
related mortgage loan” even if the Loan does not qualify asa™ ed mortgage loan” under RESPA.
(R) “Successor in Interest of Borrower” means any pa ken title to the Property, whether
or not that party has assumed Borrower’s obligations underhe dfor this Security Instrument.

rotecting Lender against the nonpayment of, or default

TRANSFER OF RIGHTS IN THE PROPERTY
The beneficiary of this Security Instrument is MERS (sclely as nom;
sors and assigns) and the successors and assigns of MERS. This
(i) the repayment of the Loan, and all renewals, extensions and
performance of Borrower's covenants and agreements under this Séiy,
this purpose, Borrower irrevocably grants and conveys to Trustee, in trus
described property located in the County of Skagit
[Type of Recording Jurisdiction]

er and Lender’s succes-
ment secures to Lender:

SKAGIT COUNTY, WASHINGTON.

SITUATE IN THE COUNTY OF SKAGIT, STATE OF WASHINGTON.
Lot 36 Nookachamp Hills PUD Phase |
APN #: P113877/4722-000-036-0000

Initials:

WASHINGTON--Single Family--Fannie Mae/Freddie Mac UNIFORM INSTRUMENT Form 2048 1/01
Ellie Mae, Inc. Page 2 of 11 WAEDEED 0315
WAEDEED (CL

06/21/2017 12:16 PM PS



) LOAN #: 7011822
¢h currently has the address of 17144 Trout Drive, Mount Vernon,

[Street] [City]
g&on 98274 ("Property Address”):

[Zip Codel

GETHER WITH all the improvements now or hereafter erected on the property, and all easements,

: by this Security Instrument. All of the foregoing is referred to in this Security Instrument as
orrower understands and agrees that MERS holds only legal title to the interests granted
s &ecunty Instrument, but, if necessary to comply with law or custom, MERS (as nominee

the Property and that the Property is unencumbered, except for encum-
rants and will defend generally the title to the Property against all claims
cumbrances of record.

“MT combines uniform covenants for national use and non-uniform
risdiction to constitute a uniform security instrument covering real

property.

UNIFORM COVENAN Borro er'and Lender covenant and agree as follows:

1. Payment of Princip; ‘ , Escrow Items, Prepayment Charges, and Late Charges.
Borrower shall pay when due th tipal of, and interest on, the debt evidenced by the Note and any

1der the Note. Borrower shall also pay funds for Escrow
der the Note and this Security Instrument shall be made in
nstrurnent received by Lender as payment under the Note

lterns pursuant to Section 3. Pay TS
U.S. currency. However, if any ch&pue

Striament be made in one or more of the following forms,
¢) certified check, bank check, treasurer's check or

Payments are deemed received by Lender when received at the location designated in the Note or at
such other location as may be designated by:Liender in acegrdance with the notice provisions in Sectuon
15. Lender may return any payment or partial payment |
to bring the Loan current. Lender may accept any pay partial payment insufficient to bring the Loan
current, without waiver of any rights hereunder or [ ] rights to refuse such payment or partial
¥payments at the time such payments are

eston unapplied funds. Lender may hold such unapplied. fusd
Loan current. If Borrower does not do so within a reasonable pesidd of,
funds or return them to Borrower. If not applied earlier, such fngs will be applied to the outstanding principal
! aign which Borrower might have now
or in the future against Lender shall relieve Borrower from making pay! due under the Note and this
Security Instrument or performing the covenants and agreemes, 'CUI b h|s Securlty Instrument
2. Application of Payments or Proceeds. Except as oth :
ments accepted and applied by Lender shall be applied in the foll f priority: (a) interest due

Le. aining amounts shall
be applled first to late charges, second to any other amounts due undé ...tm Instrument, and then

to reduce the principal balance of the Note.

ficient amount to pay any late charge due, the payment may be applled tot
late charge. If more than one Periodic Payment is outstanding, Lender m
from Borrower to the repayment of the Periodic Payments if, and to the extent
paid in full. To the extent that any excess exists after the payment is applied to t
more Periodic Payments, such excess may be applied to any late charges duet \d
shall be applied first to any prepayment charges and then as described in the Not

a Ilen or encumbrance on the Property; (b) leasehold payments or ground rents on the P )
(c) premiums for any and all insurance required by Lender under Section 5; and (d) Mortgac
premiums, if any, or any sums payable by Borrower to Lender in lieu of the payment of Mortgag,e
ance premiums in accordance with the provisions of Section 10. These items are called "Escrow
At origination or at any time during the term of the Loan, Lender may require that Community Associ
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LOAN #: 7011822

es, Fees and Assessments, if any, be escrowed by Borrower, and such dues, fees and assessments
il be;an Escrow Item. Borrower shall promptly furnish to Lender all notices of amounts to be paid under
on. Borrower shall pay Lender the Funds for Escrow ltems unless Lender waives Borrower’s
ga&fon to pay the Funds for any or all Escrow ltems. Lender may waive Borrower's obligation to pay to

iiels for any or all Escrow ltems at any time. Any such waiver may only be in writing. In the event
rBorrower shall pay directly, when and where payable, the amounts due for any Escrow Items
ment of Funds has been waived by Lender and, if Lender requires, shall furnish to Lender
encing such payment within such time period as Lender may require. Barrower's obligation
ayments and to provide receipts shall for all purposes be deemed to be a covenant and
in this Security Instrument, as the phrase "covenant and agreement” is used in Sec-
allgated to pay Escrow Items directly, pursuant to a waiver, and Borrower fails to pay

revoke the waiveras 14
15 and, upon such

riy or all Escrow Items at any time by a notice given in accordance with Section
catien, Borrower shall pay to Lender all Funds, and in such amounts, that are then

SCrow Items or otherwise in accordance with Applicable Law.

filution whose deposits are insured by a federal agency, instrumental-
ris an institution whose deposits are so insured) or in any Federal
he Funds to pay the Escrow Items no later than the time specnﬁed
Xt

ity, or entity (mcludlng Lendey, if Le
Home Loan Bank. Lender: shall appi

@i the Funds, Lender shall not be required to pay Borrower
any interest or earnings on the wer and Lender can agree in writing, however, that interest
shall be paid on the Funds. Lendér ive' to Borrower, without charge, an annual accounting of the
Funds as required by RESPA. "

If there is a surplus of Funds held
rower for the excess funds in accorda

fower as required by RESPA, and Borrower shall pay to
shortage in accordance with RESPA, but in no more than

ore than 12 monthly payments.
Upon payment in full of all sums secured by this rument, Lender shall promptly refund to
Borrower any Funds held by Lender. )
4. Charges; Liens. Borrower shall pay all tax snts, charges, fines, and impositions attrib-

trument, leasehold payrments or ground

that these items are Escrow ltems, Borrower shall pay them i

Borrower shall promptly discharge any lien which has
Borrower: {a) agrees in writing to the payment of the obligati
to Lender, but only so long as Borrower is performing such a contests the lien in good faith
by, or defends against enforcement of the lien in, legal proceéding: il ender's opinion operate to
prevent the enforcement of the lien while those proceedings are pend # Gnly until such proceedings

&r provided in Section 3.
his Security Instrument unless
y the lien in a manner acceptable

which can attain priority over this Securlty Instrument, Lender may ive B
lien. Within 10 days of the date on which that notice is given, Borrower.sha
more of the actions set forth above in this Section 4.

Lender may require Borrower to pay a one-time charge for areal esta
ing service used by Lender in connection with this Loan.

5. Property Insurance. Borrower shall keep the improverments now
the Property insured against loss by fire, hazards included within the term “exte:
other hazards including, but not limited to, earthquakes and floods, for which Lenc
This insurance shall be maintained in the amounts (including deductible levels)
Lender requires. What Lender requires pursuant to the preceding sentences can
of the Loan. The insurance carrier providing the insurance shall be chosen by Borro
right to disapprove Borrower’s chcuce which right shall not be exerc.lsed unreasonably. Le

‘2 notice identifying the
he lien or take one or

certification and tracking services; or (b} a one-tlme charge for flood zone determlnatlon &
services and subsequent charges each time remappings or similar changes occur which reg
affect such determination or certification. Borrower shall also be responsible for the paym
imposed by the Federal Emergency Management Agency in connection with the review of a
determination resulting from an objection by Borrower.

If Borrower fails to maintain any of the coverages described above, Lender may obtain s
coverage, at Lender’s option and Borrower's expense. Lender is under no obligation to purchase
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LOAN #: 7011822

mtular type or amount of coverage. Therefore, such coverage shall cover Lender, but might or might
protect Borrower, Borrower’s equity in the Property, or the contents of the Property, against any risk,
¢ liability and might provide greater or lesser coverage than was previously in effect. Borrower
Hledges that the cost of the insurance coverage so obtained might significantly exceed the cost of
su nzesthat Borrower could have abtained, Any amounts disbursed by Lender under this Section 5 shall

fe atiditianal debt of Borrower secured by this Security Instrument. These amounts shall bear interest

ch policies, shall include a standard mortgage clause, and shall name Lender as
an additional loss payee. Lender shall have the right to hold the policies and renewal

wer obtains any form of insurance coverage, not otherwise required by Lender,
n of, the Property, such policy shall include a standard mortgage clause and
gee andfor as an additional loss payee.

for damage to, or'dest
shall name Lender 2

In the evenl
may make proo ofloss if,
in writing, any insurance pre
shall be applied to restorat

de promptly by Borrower. Unless Lender and Borrower otherwise agree
eds, whether or not the underlying insurance was required by Lender,
‘or repair of the Property, if the restoration or repair is economically feasible
and Lendet's security | sehed. During such repair and restoration period, Lender shall have the
right to hold such instysincg pretesds until Lender has had an opportunity to inspect such Property to
ensure the work has bees) gompleted to Lender's satisfaction, provided that such inspection shall be
undertaken promptly. Lengder may urse proceeds for the repairs and restoration in a single payment
or in a series of progress pa ments &s ke work is completed. Unless an agreement is made in writing or
Applicable Law requires inte; to b aid on such insurance proceeds, Lender shall not be required to
pay Borrower any interest or eamj n such proceeds. Fees for public adjusters, or other third parties,
retained by Borrower shall not k€ pélid out.ofthe insurance proceeds and shall be the sale obligation of
Borrower. if the restoration or repair is gonomically feasible or Lender’s security would be lessened,
the insurance proceeds shall be ap sums securad by this Security Instrument, whether or not
then due, with the excess, if any, paid fower. Such insurance proceeds shall be applied in the order
provided for in Section 2.

If Borrower abandons the Property
claim and related matters. If Borrower does'npt’

ay file, negotiate and seftle any available insurance
respond within 30 days to a notice from Lender that the
insurance carrier has offeredto settle acl en Lender may negotiate and settle the claim. The 30-day
period will begin when the notice is given. ither event, or if Lender acquires the Property under Sec-
tion 22 or otherwise, Borrower hereby assigns ip Lender (a)-Borrower’s rights to any insurance proceeds
in an amount not to exceed the amounts unpdld under t igte or this Security Instrument, and (b) any
other of Borrower’s rights (other than the right to any: of unearned premiums paid by Borrower)
under all insurance policies covering the Property, | ch rights are applicable to the coverage
of the Property. Lender may use the insurance prog {0 repair or restore the Property or to pay
amounts unpaid under the Note or this Security Instrime, h or not then due.

withln 60 days after the execution of this Secunty Instrumentu_ #l Continue to occupy the Property as
Borrower’s principal residence for at least one year after the pancy, unless Lender otherwise
agrees in writing, which consent shall not be unreascnably nless extenuating circumstances
exist which are beyond Borrower’s control.

7. Preservation, Maintenance and Protection of the'®
destroy, damage or impair the Property, allow the Property to deteri
Whether or not Borrower is residing in the Property, Borrower shall mgintain th
the Property from deteriorating or decreasing in value due to its co dition. U
ant to Section 5 that repair or restoration is not economically feasibig
Property if damaged to avoid further deterioration or damage. If insur
paid in connection with damage to, or the taking of, the Property, Borrower ha bef respon5|ble for repairing

operty in order to prevent
s it is determined pursu-
ﬁall promptly repair the

work is completed. If the insurance or condemnation proceeds are not sui’ii_ ient
Property, Borrower is not relieved of Borrower’s obligation for the completion ti:s
Lender or its agent may make reasonable entries upon and inspections of t
sonable cause, Lender may inspect the interior of the improvements on the Prap:
Borrower notice at the time of or prior to such an interior inspection specifying such
8. Borrower’s Loan Application. Borrower shall be in default if, during the Loan
Borrower or any persons or entities acting at the direction of Borrower or with Borrow
consent gave materially faise, misleading. or inaccurate information or statements to
provide Lender with material information) in connection with the Loan. Material represent
but are not limited to, representations concerning Borrower's occupancy of the Property, ds Boyr
principal residence.
9. Protection of Lender’s Interest in the Property and Rights Under this Security
If (a) Borrower fails to perform the covenants and agreements contained in this Security Instru
there is a legal proceeding that might significantly affect Lender’s interest in the Property and/or rig .
this Security Instrument (such as a proceeding in bankruptcy, probate, for condemnation or forfeitur
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LOAN #: 7011822

cfcementof a lien which may attain priority over this Security Instrument or to enforce laws or regulations),
Barrower has abandoned the Property, then Lender may do and pay for whatever is reasonable or

gting and/or assessing the value of the Property, and securing andfor repairing the Property. Lender's
: nclude, but are not limited to: (a) paying any sums secured by a lien which has priority over this

ent; (b) appearing in court; and (c) paying reasonable attorneys'’ fees to protect its interest

‘and/or rights under this Security Instrument, including its secured position in a bankruptcy

uring the Property includes, but is not limited to, entering the Property to make repairs,
| .

nder does not have to do so and is not under any duty or obligation to do so. Itis
rs no liability for not taking any or all actions authorized under this Section 9.

trument. These amounts shall bear interest at the Note rate from the date of
yable, with such interest, upon notice from Lender to Borrower requesting

& leasehold estate and interests herein conveyed or terminate or cancel
it not, without the express written consent of Lender, alter or amend the

rage requ &0 by Lender ceases to be available from the mortgage insurer
that previously provided such ray d Borrower was required to make separately designated pay-
ments toward the premiums for Age Insurance, Borrower shall pay the premiums required to obtain
coverage substantially equivale; the Merf‘gege Insurance previously in effect, at a cost substantially
equivalent to the cost to Borrow : i
gage insurer selected by Lender. |
Borrower shiall continue to pay to Lender
when the insurance coverage ceasedto
a non-refundable loss reserve in licu of
notwithstanding the fact that the Loan is
rower any interest or earnings on such loss
if Mortgage Insurance coverage (in the am
insurer selected by Lender again becomes
nated payments toward the premiums for Mortgage Insur:-sfn
condition of making the Loan and Borrower was requirgd g

ately paid in full, and Lender shall not be requwed to pay Bor-
erve. Lender can no longer require loss reserve payments
t and for the period that Lender requires) provided by an

Lender required Mortgage Insurance as a
separately designated payments toward
remiums required to maintain Mortgage
“until Lender’s requirement for Mortgage
Insurance ends in accordance with any written agregrv ween Borrower and Lender providing for
such termination or until termination is required by Appiieata!'
rawer's obligation to pay interest at the rate provided in the !

Mortgage Insurance reimburses Lender (orany entlty thet gﬁurchas'

losses. These agreements
are on terms and conditions that are satisfactory to the mortgage e other party (or parties)
to these agreements. These agreements may require the mortgage insurer t¢; rhake payments using any
source of funds that the mortgage insurer may have available (which may i iude funds obtained from
Mortgage Insurance premiums).
As aresult of these agreements, Lender, any purchaser of the Note:
other entity, or any affiliate of any of the foregoing, may receive (directly or |
from (or might be characterized as) a portion of Borrower's payments for M
for sharing or modifying the mortgage insurer’s risk, or reducing losses. |
an affiliate of Lender takes a share of the insurer's risk in exchange for a
the insurer, the arrangement is often termed "captive reinsurance.” Further:
{a) Any such agreements will not affect the amounts that Borrower

Mortgage Insurance, to have the Mortgage Insurance terminated automatically, an
a refund of any Mortgage Insurance premiums that were unearned at the time of su
or termination.
11. Assignment of Miscellaneous Proceeds; Forfeiture. All Miscellaneous Proceed:
assigned to and shall be paid to Lender.
If the Property is damaged, such Miscellaneous Proceeds shall be applied to restoration o
the Property, if the restoration or repair is economically feasible and Lender's security is not lesse,
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LOAN #: 7011822
ing such repair and restoration period, Lender shall have the right to hold such Miscellaneous Proceeds

rder has had an opportunity to inspect such Property to ensure the work has been completed to
ir's*satisfaction, provided that such inspection shall be underiaken promptly. Lender may pay for
irs and restoration in a single disbursement or in a series of progress payments as the work is
tnless an agreement is made in writing or Applicable Law requires interest to be paid on such
Proceeds, Lender shall not be required to pay Borrower any interest or earnings on such

aking, destruction, or loss in value of the Property in which the fair market value
before the partial taking, destruction, or loss in value is equal to or greater
ecured by this Security Instrument immediately before the partial taking,

nt of the sums secured lmmedlately before the partial taking, destruc-
he fair market value of the Property immediately before the partial
y balance shall be paid to Borrower.

uction, or loss in value of the Property in which the fair market value
artial taking, destruction, or loss in value is less than the amount

taking. destruction, or g5

Inthe event of a partia
of the Property immediate!
of the sums secured imme;,
and Lender otherwise agree
by this Security Instrument wheth

make an award to settle a claim for damages, Borrower
he date the notice |s given, Lender is autherized to collect
and apply the Miscellaneous Proceed
by this Security Instrument, whether or
Borrower Miscellaneous Proceeds or t
Miscellaneous Proceeds.

Borrower shall be in default if any a

]

Lender s judgment, could result in forfeitu

gjamst whom Borrower has a right of action in regard to

or proceeding, whether civil or criminal, is begun that, in
f the Property or other material impairment of Lender's
want. Borrower can cure such a default and, if

dismissed with a ruling that in Lender's Judgment precludes forfeiture of the Property or other material
impairment of Lender’s interest in the Property or right und is Security Instrument. The proceeds of
any award or claim for damages that are attributabl ment of Lender’s interest in the Property
are hereby assigned and shall be paid to Lender. '

All Miscellanecus Proceeds that are not applied to Feste
in the order provided for in Section 2.

12. Borrower Not Released; Forbearance By Lend
ment or modification of amortization of the sums secured by
Borrower or any Successor in Interest of Borrower shall no

er. Extension of the time for pay-
Instrument granted by Lender to
lease the liability of Borrower or

Successor in Interest of Borrower or to refuse to extend time for pay
of the sums secured by this Security Instrument by reason of any d
or any Successors in Interest of Borrower. Any forbearance by Le

by the original Borrower
any right or remedy

in Interest of Borrower or in amounts less than the amount then due,
the exercise of any right or remedy.

13. Jointand Several Liability; Co-signers; Successors and Assi
and agrees that Borrower's obligations and liability shall be joint and seve

who co-signs this Security Instrument but does not execute the Note (a "cos EH g-signing this
Security Instrument only to mortgage, grant and convey the co-signer's interestin Operty under the
terms of this Security Instrument; (b) is not personally obligated to pay the sums sec Y this Secumy

Instrument; and (c) agrees that Lender and any other Borrower can agree to ej
make any accommodations with regard to the terms of this Security Instrument or th
co-signer's consent.

Subjecttothe provisions of Section 18, any Successor in Interest of Borrower who as
obllgatlons under this Security Instrument in writing, and is approved by Lender, shait<o
rower’s rights and benefits under this Security Instrument. Borrower shall not be released &
obligations and liability under this Security Instrument unless Lender agrees to such relea

rower’s default, for the purpose of protecting Lender's interest in the Property and rights under th
Instrument, including, but not limited to, attorneys’ fees, property inspection and valuation fees. Inre
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, LOAN #: 7011822
y other fees, the absence of express authority in this Security Instrument to charge a specific fee to
wer shall not be construed as a prohibition on the charging of such fee. Lender may not charge fees
xpressly prohibited by this Security Instrument or by Applicable Law.

the Loan is subject to a law which sets maximum loan charges, and that law is finally interpreted
@irterest or other lgan charges collected or to be collected in connection with the Loan exceed
rﬁ’fed"iirmts then: (a) any such loan charge shall be reduced by the amount necessary to reduce

mailed by first class mail or when actually delivered to Borrower's notice
Notice to any one Borrower shall constitute notice to all Borrowers unless

Borrower has desrgnate
Lender of Borrower's char
of address, then Borrowér
may be only one designate
Lender shall be given by defi 1
unless Lender has desrgnat q another dédress by notice to Borrower. Any notice in connection with this
Security Instrument shall not 1o have been given to Lender until actually received by Lender.
rument is also required under Applicable Law, the Applicable Law

ibstitute notice address by notice to Lender. Borrower shall promptly notify
efdldress. If Lender specifies a procedure for reporting Borrower's change
O “report a change of address through that specified procedure There

contained in this Security Instrument
Applicable Law might explicitly or impl
such silence shall not be construed as 4 p,rrohr i against agreement by contract. In the event that any
provision or clause of this Security Instruinerit the Note conflicts with Applicable Law, such conflict shall
not affect other provisions of this Security:InStrument or the Note which can be given effect without the
conflicting prowsron

As used in this Security Instrument: (a
corresponding neuter words or words of the feminine
include the plural and vice versa; and (c) the word "
take any action.

17. Borrower's Copy. Borrower shall be glve"

; (b) words in the singular shall mean and
ole discretion without any cbligation to

Ethe Note and of this Security Instrument.
rrower. As used in this Section 18, “Inter-

beneficial interests transferred in a bond for deed, contract f@ ed, tallment sales contract or escrow
agreement, the intent of which is the transfer of title by Borrd |

If all or any part of the Property or any Interestin the Pro
a natural person and a beneficial interest in Borrower is sol
consent, Lender may require immediate payment in full of al
However, this option shall not be exercised by Lender if such exerc

without Lender's prior written
Gy this Security Instrument.
t}hlblted by Appln:able Law.

within which Borrower must pay all sums secured by this Securrty lnszr
sums prior to the expiration of this period, Lender may invoke any ren
Instrument without further notice or demand on Borrower. ;
19. Borrower’s Right to Reinstate After Acceleration. If Borrower
rower shall have the right to have enfarcement of this Security Instrumen

gwer fails to pay these
itted by this Security

conditions, Bor-
arny time prior

Security Instrument; (b) such other period as Applicable Law might specify for the-
right to reinstate; or {c) entry of a judgment enforcing this Security Instrument. Thy
Borrower: (a) pays Lender all sums which then would be due under this Sec
Note as if no acceleration had oceurred; {b) cures any default of any other covena
pays all expenses incurred in enforcing this Security Instrument, including, but no
attorneys’ fees, property inspection and valuation fees, and other fees incurred for th
ing Lender’s interest in the Property and rights under this Security Instrument; and (d:ék
as Lender may reasonably require to assure that Lender’s interest in the Property and righ
Security Instrument, and Borrower's obligation to pay the sums secured by this Security Irast‘rumerﬂ,
continue unchanged. Lender may require that Borrower pay such reinstaternent sums an )
one or more of the followrng forms, as selected by Lender: (a) cash; (b) money order,; (¢} ce
bank check, treasurer's check or cashier's check, provided any such check is drawn upon ari insi
whose deposits are insured by a federal agency, instrumentality or entity; or (d) Electronic Fund
Upon reinstatement by Borrower, this Security instrument and obligations secured hereby shall re
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LOAN #: 7011822
effective as if no acceleration had occurred. However, this right to reinstate shall not apply in the case

_ He : Note (together wnth this Security Instrument) can be sold one or more times without prior notice to
‘ &ale might result in a change in the entity (known as the "Loan Servicer”) that collects Periodic

r the Note, this Security Instrument, and Applicable Law. There also might be one or more
oan Servicer unrelated to a sale of the Note. If there is a change of the Loan Servicer,
b2 given written notice of the change which will state the name and address of the new Loan
to which payments should be made and any other information RESPA requires in
e of transfer of servicing. If the Note is sold and thereafter the Loan is serviced by
n the purchaser of the Note, the mortgage loan servicing obligations to Borrower
. Servicer or be transferred to a successor Loan Servicer and are not assumed
s otherwise provided by the Note purchaser.
der may commence, join, or be joined to any judicial action (as either an indi-

chéﬁngges of
Borzower witl b2

he other party has breached any provision of, or any duty owed by reason
such Borrower or Lender has notified the other party (with such notice
quirements of Section 15) of such alleged breach and afforded the other
party hereto a reason; after the giving of such notice to take corrective action. If Applicable
Law provides a tirme pet i

deemed to be reasonabl

to Section 18 shall be deer
this Section 20.

21. Hazardous Substance
substances defined as toxic or
the following substances: gaso

materials; (b) "Environmental Law" meéa
is located that relate to health, safety o
any response action, remedial action,
"Environmental Condition” means a condid
Environmental Cleanup. .
Borrower shall not cause or permit the ence, use, disposal, storage, or release of any Hazardous
Substances, or threaten to release any Hazardgus Substances, on or in the Property. Borrower shall not
do, nor allow anyone else to do, anything affecting the Progerty (a) that is in violation of any Environmental
Law, (b) which creates an Environmental Condition ch, due to the presence, use, or release of
a Hazardous Substance, creates a condition that agver: 5 the value of the Property. The preced-
ing two sentences shall not apply to the presence, . Or storage on the Property of small quantities of
Hazardous Substances that are generally recognized ta.be‘appropriate to normal residential uses and to
maintenance of the Property (mcludmg, but not limitedtn substances in consumer products).
Borrower shall promptly give Lender written notice o 2ty lmlestlgatlon claim, demand, lawsuit
or other action by any governmental or regulatory agency o pri yarty involving the Property and any
Hazardous Substance or Environmental Law of which Borr%DWer has;actual knowledge, (b) any Environ-
! rge, release or threat of release
se or release of a Hazard-
arns, or is notified by any
ther remediation of any
mptly take all necessary
feate any obligation on

Fhat can cause, contribute ta, or otherwise trigger an

remedial actions in accordance with Environmental Law. Nothing herei
Lender for an Environmental Cleanup.

NON-UNIFORM COVENANTS. Borrower and Lender further covena
22. Acceleratlon Remedies. Lender shall give notice to Borrow

acceleration under Section 18 unless Applicable Law provides otherwnsé
{a) the default; (b) the actlon requnred to cure the default; (c) a date, not Ie
cf

secured by this Security Instrument and sale of the Property at publlc auctic
than 120 days in the future, The notice shall further inform Borrower of the rig
acceleration, the right to bring a court action to assert the non-existence of a defzilt of an
defense of Borrower to acceleration and sale, and any other matters required to be i i
notice by Applicable Law. If the default is not cured on or before the date specifie
Lender at its option, may require immediate payment in fuli of all sums secured b

permitted by Applicable Law. Lender shall be entitled to collect all expenses incurred iri'py
the remedies provided in this Section 22, including, but not limited to, reasonable attorney_,
and costs of title evidence. '
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;if Lender invokes the power of sale, Lender shall give written notice t¢ Trustee of the occur-
ce of an event of default and of Lender’s election to cause the Property to be sold. Trustee and
shall take such action regarding notice of sale and shall give such notices to Borrower and
hér persons as Applicable Law may require. After the time required by Applicable Law and
ef mhﬁt’:apon of the notice of sale, Trustee, wnthout demand on Borrower, shall sell the Property

he statements made therein. Trustee shall apply the proceeds of the sale in
Il expenses of the sale, including, but notlimited to, reasonable Trustee’s
all sums secured by this Security Instrument; and (c) any excess to the

the following ordér: {a}
and attorneys’ fees; (b
4

ity Instrument to Trustee. Trustee shall reconvey the Property without
iegally entitled to it. Such person or persons shall pay any recordation

24, Substitute Trust: sdance with Appllcable Law, Lender may from time to time appoint
a successor trustee to an
the Property, the successor
herein and by Applicable Law.

any action or proceedlng to constr ‘ e any term of this Security Instrument. The term "attorneys’
fees,” whenever used in this Security insirument shall include without limitation attorneys’ fees incurred

ORAL AGREEMENTS OR ORAL
TO FORBEAR FROM ENFORCIN
UNDER WASHINGTON LAW.

&L =23-/7 (Seal)

DATE

@é’?j/f/] (Seal)

DATE

Initials:
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COUNTY OF Skanit ss:

ay personally appeared before me DANIEL E ARMSTRONG AND TERRI L
known to be the individual party/parties described in and who executed

oing instrument, and acknowledged that he/she/they signed the same as
sdvoluntary act and deed, for the uses and purposes therein mentioned.
nd and official seal this 22> ® day of \J tane. | 20]7

Notary Public in and for the State of
Washington, residing at_/V\/ /

Lender: Peoples Bank
NMLS ID: 405872

Loan Originator: Jennifer Thémpso
NMLS ID: 487362

DIANE M MILLS
NOTARY PUBLIC
STATE OF WASHINGTON

My Commission Expires May 9, 2021 §
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PLANNED UNIT DEVELOPMENT RIDER

\MNED UNIT DEVELOPMENT RIDER is made this 21st day of

and is incorporated into and shall be deemed to amend and
e, Deed of Trust or Security Deed (the "Security Instrument”)
y the undersigned (the "Borrower”) to secure Borrower's Note
ate:Chartered Bank

June, 201’*?
supplement t
of the same d

T

: (the "Lender”)
j the Property described in the Security Instrument and
located at; 17144 Trout Brive, Mount Vernon, WA 98274,

The Property includes, b
together with other such pa
in COVENANTS, CONDITION:

igklimited to, a parcel of land improved with a dwelling,
S andmr,:ertaln common areas and facilities, as described
ESTRICTIONS

{the "Declaration”}.
The Property is a part of a planned.4init development known as NOOKACHAMP HILLS
(the "PUD"). The Property also includes Borrower's interest inthe homeowners association
or equivalent entity owning or managirig the corymon areas and facilities of the PUD
(the “Owners Association™) and the uses, be proceeds of Borrower’s interest.

PUD COVENANTS. In addition to th
Security Instrument, Borrower and Lende
A. PUD Obligations. Borrower shall perig ofBerrower’s obligations under the
PUD's Constituent Documents. The' Constltuent stiments” are the (i) Declaration;
(ii) articles of incorporation, trust instrument or any €quivalent document which creates
the Owners Assoclation; and (jii} any by-laws or other rules er regulations of the Owners
Association. Borrower shall promptly pay, when-du€, 4ll dues and assessments
imposed pursuant to the Constituent Documents.
B. Property Insurance. So long as the Owners
generally acceptedinsurance carrier, a "'master” or "blanket” poiicy.insuring the Property
which is satisfactory to Lender and which provides insutance coverage in the amounts
(including deductible levels), for the perlods and againstoss by firehazards included
within the term “extended coverage,” and any other haza uding, but not limited
to, earthquakes and floods, for which Lender requires insurance &hen: (il ender waives
the provision in Section 3 for the Periodic Payment to Lend: early premium
instaliments for property insurance on the Property; and (ii) Borrower s obligation under
Section 5 to maintain property insurance coverage on the Propertyis deemad satisfied
to the extent that the required coverage is provided by the Owners ation policy.
What Lender requires as a condition of this waiver can change during; e loan.
Borrower shall give Lender prompt notice of any lapse in eq foperty
insurance coverage provided b%/ the master or blanket policy.
In the event of a distribution of property insurance proceeds in lieu gf rest
repair following a loss to the Property, or to common areas and facilities 6f th& P
proceeds payable to Borrower are hereby assigned and shall be paid to L
shall apply the proceeds to the sums secured by the Security Instrumen
nat then due, with the excess, if any, paid to Borrower.
C. Public Liability Insurance. Borrower shall take such actions as
reasonable to ensure that the Owners Association maintains a public liability insl
policy acceptable in form, amount, and extent of coverage to Lender.
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LOAN #: 7011822
. Condemnation. The proceeds of any award or claim for damages, direct or
ayable to Borrower in connection with any condemnation or other
y part of the Property or the common areas and facilities of the PUD,
rance in lieu of condemnation, are hereby assigned and shall be paid
ceeds shall be applied by Lender to the sums secured by the
as provided in Section 11.

onsent. Borrower shall not, except after notice to Lender and
n consent, either partition or subdivide the Property or consent
t of termination of the PUD, except for abandonment or termination
»case 'of substantial destruction by fire or other casualty or in the case
of a taking by condemu or eminent domain; (ii) any amendment to any provision of the
“Constituent Docum: ifthe.provision is for the express benefit of Lender; (i) termination
of professional mariagemientandassumption of self-management ofthe Owners Association;
or (iv) any action whichwould have the effect of rendering the public liability insurance
coverage maintained by the Owners Association unacceptable to Lender.

F. Remedies. If BEorrower does not pay PUD dues and assessments when due,
then Lender may pay thent. Aity<amounts disbursed by Lender under this paragraph
F shall become additional de€bt-0f Borrower secured by the Security Instrument. Unless
Borrower and Lender agi Her.terms of payment, these amounts shall bear
interest from the date of dis pent at the Note rate and shall be payable, with
interest, upon notice from Lew Borrower requesting payment.

with Lender's p
to: (i) the abardoriry
required by law in th

BY SIGNING BELOW, Borrow
contained in this PUD Rider.

=D I

and agrees to the terms and covenants

623217 (Seal)

DANIEL E ARMSTRONG DATE
QZ’?E// 7 (seal)
DATE
tials: @;_JM—
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£ ELECTRONIC REGISTRATION SYSTEMS, INC. RIDER
: (MERS Rider)

3E ELECTRONIC REGISTRATION SYSTEMS, INC. RIDER
e this 21st day of June, 2017 and is
and, amends and supplements the Deed of Trust (the "Security
ie date given by the undersigned (the "Borrower,” whether there
Andersigned) to secure Borrower's Note to

hartered Bank

incorporated i
Instrument”) gfthe:;
are one or more pe
Peoples Bank, a S

Instrument, which is lacated
17144 Trout Drive, Mount on, WA 98274.

In addition to the covenants arii
and Lender further covenant a
follows:

A. DEFINITIONS

ments made in the Security Instrument, Borrower
ree-hat the Security Instrument is amended as

1. The Definitions section o Security Instrument is amended as follows:

“Lender” is Peoples Bank .

Lenderis a State Chartered Bank
under the laws of Washington.

2219 Rimland Dr., Ste. 401, Bellingham, WA $8226.

organized and existing
Lender's address is

Lender is the beneficiary under this Security Instrumen erm “Lender” includes

any successors and assigns of Lender.

® RS is a separate

“"MERS" is Mortgage Electronic Registration Sy
""" r Lender. MERS is

corporation that is the Nominee for Lender and is acting suie
organized and existing under the laws of Delaware, and has an
number of P.O. Box 2026, Flint, MI 48501-2026, tel. {888)
appointed as the Nominee for Lender to exercise the rights, dut
Lender as Lender may from time to time direct, including but nct linx
successor trustee, assigning, or releasing, in whoele or in part this S
foreclosing or directing Trustee to institute foreclosure of this &
or taking such other actions as Lender may deem necessary or
this Security Instrument. The term "MERS" includes any successois.a
MERS. This appointment shall inure to and bind MERS, its success
as well as Lender, until MERS' Nominee interest is terminated.

ems, |

2. The Definitions section of the Security Instrument is further am
the following definition:

“"Nominee” means one designated to act for another as its represen
a limited purpose.
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. TRANSFER OF RIGHTS IN THE PROPERTY

nsfer of Rights in the Property section of the Security Instrument is
s follows:

nstrument secures to Lender: (i) the repayment of the Loan, and

ons and modifications of the Note; and (ii) the performance of

and agreements under this Security Instrument and the Note.

er irrevocably grants and conveys to Trustee, in trust, with
ng described pro_Perty located in the

: [Type of Recording Jurisdiction] of

Skagit [Name of Recording Jurisdiction]:

LOT 36, "NOOKACHAM LS PLANNED UNIT DEVELOPMENT, PHASE 1,"

AS PER PLAT RECORBED'IN VOLUME 17 OF PLATS, PAGES 26 THROUGH 31,

INCLUSIVE, RECORLS OF SKAGIT COUNTY, WASHINGTON.

all renewals, exter
Borrower's covei
For this purpese
power of salé,.ith
County

OF £ KAGIT, STATE OF WASHINGTON.
D Phgg‘.e |

SITUATE IN THE CO
Lot 36 Nookachamp Hil
APN #. P113877/4722-0

which currently has the address of 17144 Trout.Drive, Mount Vernon,

[Street][City]
WA 98274 ("Property Addréss
[State] [Zip Code]

TOGETHER WITH all the improvements kow “OF, hereafter erected on the
property, and all easements, appurtenances, and: fixtures now or hereafter a part of
the property. All replacements and additions shiall alsg'be covered by this Security
IrF1)strument. All of the foregoing is referred to i ecyrity Instrument as the
“Property.”

Lender, as the beneficiary under this Security in
as the Nominee for Lender. Any notice required by Appli
Instrument to be served on Lender must be served
Nominee for Lender. Borrower understands and agrees thativ , as the designated
Nominee for Lender, has the right to exercise any or all inter grantad by Borrower
to Lender, including, but not limited to, the right to forecloge! and .seli the Property;
and to take any action required of Lender including, but not limited to, aSsigni
releasing this Security Instrument, and substituting a successor.lus ;

C. NOTICES

designates MERS
w or this Security
5 the designated

Section 15 of the Security Instrument is amended to read a

15. Notices. All notices given by Borrower or Lender in conn
Security Instrument must be in writing. Any notice to Borrower in connec
Security Instrument shall be deemed to have been given to Borrower when:
by first class mail or when actually delivered to Borrower’s notice address
by other means. Notice to any one Borrower shall constitute notice to all Bg
unless Applicable Law expressly requires otherwise. The notice address sk

the Property Address unless Borrower has designated a substitute notice add
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tice tb Lender. Borrower shall J)romptly notify Lender of Borrower’s change of
f lY'ender specifies a procedure for reporting Borrower’s change of address,
ver'shall only report a change of address through that specified procedure.
>orly one designated notice address under this Security Instrument at
any one time_ Any hotice to Lender shall be given by delivering it or by mailing it by first
class maito_ender’s address stated herein unless Lender has designated another
address by ndiice 1o, Borrower. Borrower acknowledges that any notice Borrower
E;ovides to Lender must also be provided to MERS as Nominee for Lender until
ERS' Nomiréedinterast is terminated. Any notice provided by Borrower in connection
with this Secutity i yent will not be deemed to have been given to MERS until
actually received bg MERS. Any notice in connection with this Security Instrument
shall not be deemeg- been given to Lender until actually received by Lender. if
any notice required urity Instrument is also required under Applicable Law,
the Applicable Law* t will satisfy the corresponding requirement under this
Security Instrument ‘

an Servicer; Notice of Grievance. The Note
)gether with this Security Instrument) can be sold
"Borrower. Lender acknowledges that until it
g€ interest in this Security Instrument, MERS
remains the Nominee for Lend jinthe authority to exercise the rights of Lender. A
sale might result in a change in the entity (known as the "Loan Servicer”) that collects
Periodic Payments due under the*Note and this Security Instrument and performs
other mortgage loan servicing obligations under, the Note, this Security instrument,
and Applicable Law. There also might'be one.or, more changes of the Loan Servicer
unrelated to a sale of the Note. if there is a'ckaihge of the Loan Servicer, Borrower
will be given written notice of the change which will state the name and address of
the new Loan Servicer, the address to which payments should be made and any
other information RESPA requires in connectiert with.a notice of transfer of servicing.
If the Note is sold and thereafter the Loan d by a Loan Servicer other
than the purchaser of the Note, the mortgage loan ng obligations to Borrower
will remain with the Loan Servicer or be transferred to; g successor Loan Servicer
and are not assumed by the Note purchaser u wise provided by the Note
purchaser.

or a partial interest in the Note. (i
one or more times without prior notice
directs MERS to assign MERS's Nom

Neither Borrower nor Lender may commence, |
action (as either an individual litigant or the member
other ﬂarty‘s actions pursuant to this Security Instrumey [

arty has breached any provision of, or any duty owed by reason of, this Security
nstrument, until such Borrower or Lender has notified the rtY (with such notice
given in compliance with the requirements of Section 15) of such alleg
afforded the other party hereto a reasonable period after the givi Z
take corrective action. If Applicable Law provides a time perie
before certain action can be taken, that time period will be deémed |
for purposes of this paragraph. The notice of acceleration and opporkl
to Borrower pursuant to Section 22 and the notice of acceleration
pursuant to Section 18 shall be deemed to satisfy the notice and oppor
corrective action provisions of this Section 20.

E. SUBSTITUTE TRUSTEE

joined to any judicial
hat arises from the
leges that the other

feasonable
cure given

Section 24 of the Security Instrument is amended to read as follo

24.Substitute Trustee. in accordance with Applicable Law, Lende
may from time to time appoint a successor trustee to any Trustee appointed heret
who has ceased to act. Without conveyance of the Property, the successor4rus
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NG BELOW, Borrower accepts and agrees to the terms and covenants
RS Rider.

G -23-/7 (Seal)
DATE

fqz/ N@Sean

" DATE
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