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Umpqua Barik
Attn: Post Closing
6610 SW Cardinal Ls
Tigard, OR 9722

loor

Assessor’s Parcel or Account"Myrsbe %ﬁ432-2-013-0502,APN # P50489

Abbreviated Legal Description: Pin-8E 1/4-Of NW 1/4, 32-36-4 EW.M.

[include Ik, block and plat or section, township and range]

Full legal description located on page

Trustee: Land Title & Escrow Compa

Land Tite and Escrow

Title Order No.: 01-162829-OE
Escrow No.: 01-162829-CE
LOAN #: 8501330794

[Space Above This Line

DEFINITIDNS

Sections 3, 11, 13, 18, 20 and 21. Certain rules regarding the usag
are also prowded in Section 16.

together with all Riders to this document.
(B) "Borrower” is ROBERT J LOTT AND CHRISTINA M LOTT, HUSB

Borrower is the trustor under this Security Instrument.
(C} "Lender” is Umpqua Bank.
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LOAN #: 8501330794

s a State Chartered Bank, organized and existing under the
Lender's address is

(E) “Note” p lessory note signed by Borrower and dated June 20, 2017.
The Note states that Borrpwer owes Lender FOUR HUNDRED TWENTY TWO THOUSAND
SEVEN HUNDRED NO!1°0**!***I***I**t**it***********!ﬂ***ii*****
Dollars (U.S. $42%,750; ) plus interest. Borrower has promised to pay this debt in regular
Periodic Payments’and to.pay the debt in full not later than July 1, 2047,
(F) “Property” means the propsrty that is described below under the heading "Transfer of Rights in the
Propert
(G) E‘chan" means the geb by the Note, plus interest, any prepayment charges and late
charges due under the Note, @nd all sums due under this Security Instrument, plus interest.
(H) "Riders” means all Riders is'Security Instrument that are executed by Borrower. The following
Riders are to be executed by |
[x] Adjustable Rate Rider [ Second Home Rider
[ | Baltoon Rider P x] Other(s) [specify]
() 7-4 Family Rider ‘Biweek ment Rider Construction Loan Rider
[ | v.A. Rider

() “Applicable Law” means all contro
ordinances and administrative rules and o¥;
final, non-appealable judicial opinions.
(J) "Community Association Dues, Fees, arid Assessmepts” meansall dues, fees, assessments and
other charges that are imposed on Borrower or thie Prope ondominium association, homeowners
association or similar organization.

(K) “Electronic Funds Transfer” means any trans
check, draft, or similar paper instrument, which is i )
instrument, cormputer, or magnetic tape so as to order, in - authorize a financial institution to debit

wlicable federal, state and local statutes, regulations,
{that have the effect of law} as well as all applicable

transfers.
(L) "Escrow ltems” means those items that are described
(M) "Miscellaneous Proceeds” means any compensation, s¢
paid by any third party {other than insurance proceeds paid und
5) for: (i) damage to, or destructlon of the Property; (u] condemn

of damages. or proceeds
rages described in Section

on, the Loan.
(O) "Periodic Payment” means the regularly scheduled amount due for {
the Nota, plus (ji) any amounts under Section 3 of this Security Instrumen
(P) "RESPA"” means the Real Estate Settlement Procedures Act (12 U.S
implementing regulation, Regulation X (12 C.F.R. Part 1024), as they might be &
time, or any additional or successor legislation or regulaticn that governs the s
used in this Security Instrument, "RESPA" refers to all requirements and restrictions &
in regard to a "federally related morgage loan” even if the Loan does not qualify as:a-
mortgage loan” under RESPA.
(Q) "Successor in Interest of Borrower” means any party that has taken title 1

whether or not that party has assumed Borrower's obligations under the Note and/
Instrument.

TRANSFER OF RIGHTS IN THE PROPERTY

This Security Instrument secures to Lender: (i) the repayment of the Loan, and all renewals, extens
and modifications of the Note; and (i} the performance of Borrower's covenants and agreements’unde,
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LOAN #: 8501330794

unty Instrument and the Note. For this purpose, Borrower irrevocably grants and conveys to
rirust, with power of sale, the following described property located in the County
[Type of Recording Jurisdiction] of Skagit

which currently has the add Dusty Lane, Burlington,

[Street] {City]
Washington 98233 perty Address”):

[Zip Code]

ow or hereafter erected on the property, and all
,‘ # hereafter a part of the property. All replacements and
additions shall also be covered by y Instrument. Al of the foregoing is referred to in this

Security Instrument as the "Property.”

BORROWER COVENANTS that Bo
the right to grant and convey the Propei
encumbrances of record. Borrower warrant
all claims and demands, subject to any enc

nd that the Property is unencumbered, except for
d will defend generally the title to the Property against

_ hall also pay funds for Escrow
Curity hastrument shall be made in
&éﬁ as payment under the Note

ltems pursuant to Section 3. Payments due under the Note and
U.S. currency. However, if any check or other instrument receive
or this Security Instrument is returned to Lender unpaid, Lender ma.

cashier's check, prowded any such check is drawn upon an institutior: wk
a federal agency, instrumentality, or entity; or (d) Electronic Funds Transfe
Payments are deemed received by Lender when received at the locatio
such other location as may be designated by Lender in accordance with the nc :
Lender may return any payment or partial payment if the payment or partial paymants.at

current. If Borrower does not do so within a reasonable period of time, Lender shall either ‘appl
or return them to Borrower if hot applued earlier, such funds will be applled to the outsla__
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LOAN #: 8501330794

pplied to each Periodic Payment in the order in which it became due. Any remamlng amounts
yiied first to late charges, second to any other amounts due under this Security Instrument,
o seduce the principal balance of the Note.
€ ives a payment from Borrower for a delinquent Periodic Payment which inciudes a
pay any late charge due, the payment may be applied to the delinquent payment and
the late c;harge Ifmiore than one Periodic Paymentis outstanding, Lender may apply any payment received
J 10 fne repayment of the Periodic Payments if, and to the extent that, each payment can be
: that any excess exists aﬁer the payment is applied to the full payment of one or

Any appliga ‘
the Note shall not exten J
3. Funds for _E

nts, insurance proceeds, or Miscellaneous Proceeds to principal due under
‘nostpone the due date, or change the amount, of the Periodic Payments.

ms. Borrower shall pay to Lender on the day Periodic Payments are due
;ﬁald in full, a sum (the "Funds™) to provide for payment of amounts due for:
fier items which can attain priority over this Secunty Instrument asa Iren or

ion 10. These items are called "Escrow ltems.” At origination or
ender may require that Commumty Association Dues, Fees, and

shall pay |_ender the Funds for Escrow Ilems unless Lender waives Borrower's obligation to pay the Funds
1y wajve Barrower's obligation to pay to Lender Funds for any or all

V iy Hnly be in writing. In the event of such waiver, Borrower
mounts due for any Escrow kems for which payment of
Funds has been waived by Lender and, if requizes, shall furnish to Lender receipts evidencing such
payment within such time period as Len y-tequire. Borrower's obligation to make such payments
and to provide receipts shall for all purposés’be-desined to be a covenant and agreement contained in this
Security Instrument, as the phrase "covenant agt agreement” is used in Section 9. If Borrower is obligated
to pay Escrow ltems darectly pursuant to a waiyér, and Borrower falls to pay the amount due for an Escrow
ltem, Lender may exercise its rights under Settion 9 and pay. such amount and Borrower shall then be
obligated under Section 9 to repay to Lender any Such am wender may revoke the waiver as to any or
all Escrow ltems at any time by a notice given in accorda ith, Section 15 and, upon such revocation,
Borrower shall pay to Lender all Funds, and in such asfiouits, that are then required under this Section 3.

Lender may, at any time, collect and hold Funds in rmount (#) sufficient to permit Lender to apply the
Funds at the time specified under RESFA, and (b} not to'exeedd th ximum amount a lender can require
under RESPA. Lender shall estimate the amount of Funds due 2 hasis of current data and reasonable
estimates of expenditures of future Escrow Items or otherwi accerdance with Applicable Law.

The Funds shall be held in aninstitution whose deposits are ured by af-federal agency, mstrumenlallty,
or entity (including Lender, if Lender is an institution whose ;
Home Loan Bank. Lender shall apply the Funds to pay the Es glater than the time specified
under RESPA. Lender shalt not charge Borrower for hoiding and N tinds, annually analyzing
the escrow account, or verifying the Escrow ltems, unless Lender p ér interest on the Funds
and Applicable Law permits Lender to make such a charge. Unles nt is made in writing or
Applicable Law requrres interest to be paid on the Funds, Lender shal _be regdited to pay Borrower
any interest or earnings on the Funds. Borrower and Lender can agreesinwriti wever, that interest
shall be paid on the Funds. Lender shall give to Borrower, without charge, counting of the
Funds as required by RESPA,

If there is a surplus of Funds held in escrow, as defined under RESE,
Borrower for the excess funds in accordance with RESPA. If there is a shortai

shall pay directly, when and where paysablé

id in esCcrow,
hall pay to

no.Atore than
12 monthly payments. If there is a deficiency of Funds held in escrow, as defined tnde Lender

shall notify Borrower as required by RESPA, and Borrower shall pay to Lender theta
to make up the deficiency in accordance with RESPA, but in no more than 12 month

Upan payment in full of all sums secured by this Security Instrument, Lender shall
to Borrower any Funds held by Lender,

4. Charges; Liens. Borrower shall pay all taxes, assessments, charges, fines, a
attributable to the Property which can attain priority over this Security Instrument, leasehols] b
or ground rents on the Property, if any, and Community Association Dues, Fees, and AsseSsinents

any. To the extent that these items are Escrow Items, Borrower shall pay them in the manner i
in Section 3.
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LOAN #: 8501330794

rower shall promptly discharge any lien which has priority over this Security Instrument unless
) agrees in writing to the payment of the obligation secured by the lien in a manner acceptable
ut only so long as Borrower is performing stuich agreement; (b) contests the lien in good faith
ainst enforcement of the lien in, legal proceedings which in Lender's opinion operate to
“foicement of the lien while those proceedings are pending, but only until such proceedings
ir {c) secures fromthe holder of the lien an agreement satisfactory to Lender subordinating
rity Instrument. If Lender determines that any part of the Property is subject to a lien
iority over this Security Instrument, Lender may give Borrower 3 notice identifying
f the date on which that natice is given, Borrower shall satisfy the lien or take
s set forth above in this Section 4.

nder in connection with this Loan.
orrower shall keep the improvements now existing or hereafter erected on
Gss by fire, hazards included within the term “extended coverage,” and any
t netiimited to, earthquakes and floods, for which Lender requires insurance.
tajridet in the amounts (including deductible levels) and for the periods that
équires pursuant to the preceding sentences can change during the
sarrier providing the insurance shall be chosen by Borrower subject to
) s choice, which right shall not be exercised unreasonably. Lender
A connection with this Loan, either: (a) a one-time charge for flood zone
ervices; or (b) a one-time charge for flood zone determination
arges each time remappings or similar changes occur which

other hazards inclyi _
This insurance shatl be mia
Lender requires. What Le
term of the Loan. The ing
Lender's right to disappiow
may require Borrower to pay,
determination, certification &

review of any flood zone determiigtion

If Borrower fails to maintain anyOf tk
coverage, at Lender’s option and Bdrfoy
particular type or amount of coverage. T
not protect Borrower, Borrower's equity i ;
hazard or liability and might provide greater of legser coverage than was previously in effect. Borrower
acknowledges that the cost of the insurancg goverage so obtained might significantly exceed the cost
of insurance that Borrower could have obtail Any amounts disbursed by Lender under this Section
ed by this Security Instrument. These amounts shall

iting, from an objection by Borrower.
verages described above, Lender may obtain insurance

All insurance policies required by Lender and regie

right to disapprove such policies, shall inciude a stardard me
mortgagee andfor as an additional loss payee. Lender shalti
certificates. If Lender requires, Borrower shall promptly g
renewal notices. If Borrower obtains any form of insurance ¢
for damage to, or destruction of, the Property, such policy sh
shall name Lender as mortgagee andfor as an additional loss j
In the event of loss, Bormower shall give prompt notice to '

h poticies shall be subject to Lender’s
ge clause, and shall name Lender as
esight to hold the policies and renewal
der &l receipts of paid premiums and
104 otherwise required by Lender,
tandard mortgage clause and

in writing, any insurance proceeds, whether or not the underlying insu
be applied to restoration or repair of the Property, if the restoration o onomically feasible and
Lender’s security is not lessened, During such repair and restoration'peried, Lender:shall have the right
to hold such insurance proceeds until Lender has had an opportunity to-nsfs

requires interest to be paid on such insurance proceeds, Lender shall not be reguir
interest or earnings on such proceeds. Fees for public adjusters, or other third parties
shall not be paid out of the insurance proceeds and shall be the sole obligation of Borf
or repair is not economically feasible or Lender‘s security would be lessened, the insuran:
be applied to the sums secured by this Security Instrument, whether or not then dué, wi
any, paid to Borrower. Such insurance proceeds shall be appfied in the order provided fi

If Borrower abandons the Property, Lender may file, negotiate and settle any av
claim and related matters. If Borrower does not respond within 30 days to a notice from |
the insurance carrier has offered to settle a claim, then Lender may negotiate and settle t

by Borrower
evEstoration

proceeds in an amount not to exceed the amounts unpaid under the Note or this Security Inst Insf
and (b} any other of Borrower's rights (other than the right to any refund of unearned premiunis
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LOAN #: 8501330794

ower) under all insurance policies covering the Property, insofar as such rights are applicable
overage of the Property. lLender may use the insurance proceeds either to repair or restore the
g7'to pay amounts unpaid under the Note or this Security Instrument, whether or not then due.
zupancy. Borrower shall occupy, establish, and use the Property as Borrower's principal
e within60 days after the execution of this Security instrument and shall continue to occupy the

%5 Bor ower 's pnnmpai residence for at least one year afterthe date of occupancy, unless Lender

ist hlch are beyond Borrower's control.
Maintenance and Protection of the Property, Inspectlons Barrower shall not

s residing in the Property, Borrower shall maintain the Property in order to
deteriorating or decreasing in value due to its condition. Unless it is determined
pursuant to Section 5 that repat ion |

the Property if dama

repairing or restormg the Prope:
disburse proceeds for the repairs-and restoration in a single payment or in a series of progress payments as
the work is completed. If t: umﬁm or condemnation proceeds are nat sufficient to repair or restore the
Property, Borrower is nok& wer's obligation for the completion of such repair or restoration.
Lender or its agent may make reasonable entries upon and inspections of the Property. If it has
ayi interior of the improvements on the Property. Lender shall give

Borrower notice at the time ¢f or.prior t stich an interior inspection specifying such reasonable cause.

8. Borrower's Loan Applisation: Bsfrower shallbe in default if, duringthe Loan application process,
Borrower or any persons or entiti ng at the direction of Borrower or with Borrower's knowledge or
consent gave materially false, mS&aﬁdmg, gt'inatcurate information or statements to Lender (or failed to
provide Lender with material informgtion), 1ection with the Loan. Material representations include,
but are not limited to, representations cengerning Borrower's occupancy of the Property as Borrower's
principal residence.

9. Protection of Lender’s Interest. he Qperty and Rights Under this Security Instrument.
If (a) Borrower fails to perform the covenafis-and agreements contained in this Security Instrument, {b)
there is a legal proceeding that might significantly affect Lender’s interest in the Property and/or rights under
this Security Instrument (such as a proceeding in bankruptcy, probate, for condemnation or forfeiture, for
enforcement of a lien which may attain priority ovarf. is Securitydnstrument or to enforce laws or regulations),
or (c) Borrower has abandoned the Property, then Lender o and pay for whatever is reasonable or
appropriate to protect Lender's interest in the Property @ ander this Security Instrurment, including
protecting and/or assessing the value of the Property.as and/or repairing the Property. Lender's
actions can include, but are not limited to: (a) paying a ured by a lien which has priority over this
Security Instrument; (b) appearing in court; and (c) paying réasehable-altorneys’ fees to protect its interest
in the Property andfor rights under this Security Instrume
proceeding. Securing the Property includes, but is not limiteg
change locks, replace or board up doors and windows, drain water frong pipes, efiminate building or other
code violations or dangerous conditions, and have utilities turn off ;Although Lender may take action
under this Section 9, Lender does net have to do so and is not iny-dity-or obligation to do so. Itis
agreed that Lender incurs no liability for not taking any or all actions a ; der this Section 9.

Any amounts disbursed by Lender under this Section 9 shall becom: 2l debt of Borrower secured
by this Security Instrument. These amounts shall bear interest at the Ndle'rate frofmthe date of disbursement
and shall be payable, with such interest, upon notice from Lender to:Borrower reqliesting payment.

If this Security Instrument is on a leasehold, Borrower shall compity Wi the provisions of the
lease. Borrower shall not surrender the leasehold estate and interests hefeis convesed or terminate
or cancel the ground lease. Borrower shall not, without the express writted gonse Lender, alter or
amend the ground lease. If Borrower acquires fee title to the Property, thé, leaséhsid a0 the fee title
shall not merge unless Lender agrees to the merger in writing.
10. Mortgage Insurance If Lender required Mortgage Insurance as a condlth /

aking the Loan,

that previously provided such insurance and Borrower was required to make Seﬁwa
payments toward the premiums for Mortgage Insurance, Borrower shall pay the prg

nat available, Borrower shall continue to payto Lender the amount of the separately des:gnatea &aym
that were due when the insurance coverage ceased to be in effect. Lender will accept, use arid e
these payments as a non-refundable loss reserve in lieu of Mortgage Insurance. Such loss reserve:
be non-refundable, notwithstanding the fact that the Loan is ultimately paid in full, and Lender sFall ri
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LOAN #: 8501330794

‘ red to pay Borrower any interest or earnings on such loss reserve. Lender can no longer require
' » payments if Mortgage Insurance coverage (in the amount and for the period that Lender
provrded by an insurer selected by Lender again becomes available, is obtained, and Lender

Separately designated payments toward the premiums for Mortgage Insurance. If Lender required
g suance as a condition of makrng the Loan and Borrower was required to make separately
desig payl 2
required; to mairtain Mortgage Insurance in effect, or to provide a non refundable loss reserve, until
requrrém nt.for Mortgage Insurance ends in accordance with any written agreement between
viding for such termination or until termination is required by Appficable Law.

affects Borrower’s obligation to pay interest at the rate provided in the Note.

Insurance.

Mortgage insur Ate
may enter into agreements with other parties that share or modify their risk, or reduce losses. These
agreements are orf'terms. and ditions that are satisfactory to the mortgage insurer and the other
party (or parties) to these agre i
i o funds. that the mortgage insurer may have available (which may include

As a result of these agreEme'nts

der, any purchaser of the Note, another insurer, any reinsurer,
any other entity, or any affrlrate; of any

the foregomg may recewe (directly or indirectly) amounts that

yefit i5 often termed "captive reinsurance.” Further:
! t‘the amounts that Borrower has agreed to pay for
Mortgage Insurance, or any other térfiis of the Loan. Such agreements will notincrease the amount
Borrower will owe for Mortgage Insurance;, and.titey will not entitle Borrower to any refund.

(o) Any such agreements will not/afiectthe rights Borrower has - if any - with respect to
the Mortgage Insurance under the Homé‘ thers Protection Act of 1998 or any other law. These
rights may include the right to receive ¢eriain disclosures, to request and obtain cancellation
of the Mortgage Insurance, 1o have the M rigage Insurance terminated automatically, andfor to
receive a refund of any Mortgage Insuranca premrum at were unearned at the time of such
cancellation or termination.

11. Assignment of Miscellaneous Proceeds; Forfei
assigned to and shall be paid to Lender.

if the Property is darmaged, such Miscellanecus shall be applied to restoration or repair of
the Property, if the restoration or repair is economically, feas 2 nder's security is not lessened.
During such repair and restoration period, Lender shaif
Proceeds until Lender has had an opportunity 1o inspect s
completed to Lender’s satisfaction, provided that such inspe

Il Miscellaneous Proceeds are hereby

Lender's security would be lessened, the Miscellaneous Proceeds s
by this Security Instrument, whether or not then due, Wltl’l the exces;

shall be applied to the sums secured by this Security Instrument, whetl
excess, if any, paid to Borrower

greater than the amount of the sums secured by this Securrty Instrument immedig
taking, destruction, or loss in value, unless Borrower and Lender otherwise agre

amount of the sums secured immediately before the partial taking, destruction, or loss in valigs
Borrower and Lender otherwise agree in writing, the Miscellangeous Proceeds shall be applie
sums secured by this Security Instrument whether or not the sums are then due.
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LOAN #: 8501330794

e Property is abandoned by Borrower, or it, after notice by Lender to Borrower that the Opposing
‘as defined in the next sentence) offers to make an award to settle a claim for damages, Borrower
wond to Lender within 30 days after the date the notice is given, Lender is authorized to collect
the Miscellaneous Proceeds either to restoration or repair of the Property or to the sums
ecurity Instrument, whether or not then due. "Opposing Party” means the third party
r Miscellaneous Proceeds or the party against whom Borrower has a right of action
laneous Proceeds.

in default if any action or proceeding, whether civil or criminal, is begun that, in
grrent; could result in forfeiture of the Property or other material impairment of Lender’s
r rights under this Security Instrument. Borrower can cure such a default and,
2d, reinstate as provided in Section 19, by causing the action or proceeding
g that, in Lender's judgment, precludes forfeiture of the Property or other
material impairme n&er’s interest in the Property or rights under this Security Instrument. The
proceeds of any aw‘d ¢

out limitation, Lender's acceptance of payments from

third persons, entities or Success *f"bf Borrower or in amounts less than the amount then

due, shall not be a waiver of or precis

13. Jointand Several Liability; Co-
and agrees that Borrower's obligations
who co-signs this Security Instrument bu

the terms of this Security Instrument; (b) is ot personally obligated to pay the sums secured by this
Security Instrument; and (¢) agrees that Lenderand any other Borrower can agree to extend, modify,
forbear or make any accommodations with regard to th '
without the co-signer’s consent.

Subject to the provisions of Section 18, any Interest of Borrower who assumes
Borrower's obligations under this Security Instrument i, nd is approved by Lender, shall obtain
all of Borrower’s rights and benefits under this Security L ~Borrower shall not be released from
Borrower's obligations and liability under this Security nles“ﬁ Lender agrees to such release
in writing. The covenants and agreements of this Security | ‘shkall bind (except as provided in

performed in connection with
Borrower's default, for the purpose of protecting Lender's intes Property and rights under this
Security Instrument, including, but not limited to, attorneys’ fees, Specti i
In regard to any other fees, the absence of express authority in th
specific fee to Borrower shall not be construed as a prohibition on the ¢
not charge fees that are expressly prohibited by this Security Instrura

If the Loan is subject to a law which sets maximum loan charges ané ;hét Iz

ah exceed the
to reduce the
tded permitted

under the Note or by making a direct payment to Borrower. If a refund reduces principa
be treated as a partial prepayment without any prepayment charge (whether or no;
is provided for under the Note). Borrower's acceptance of any such refund made’ by’ dir
Borrower WI|| constitute awa rver of any right of action Borrower msght have ansmg outof.su

Lender of Borrower’s change of address. If Lender specifies a procedure for reporting Borrower"
of address, then Borrower shall only report a change of address through that specified procedun
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LOAN #: 8501330794

nly one designated notice address under this Security Instrument at any one time. Any notice
hall be given by delivering it or by mailing it by first class mail to Lender's address stated
s Lender has designated another address by notice to Borrower. Any notice in connection
ecurity Instrument shall not be deemed to have been given to Lender until actually received
otice required by this Security Instrument is also required under Applicable Law, the
Appllcab ' Law reguirement will satisfy the corresponding requirement under this Security Instrument.
16. Governing Law; Severability; Rules of Construction. This Security Instrument shall be
d by gderal law and the law of the jurisdiction in which the Property is located. All rights and
in this Security Instrument are subject to any requirements and limitations of
le Law might explicitly or implicitly allow the parties o agree by contract or it
lence shall not be construed as a prohibition against agreement by contract.
n or clause of this Security Instrument or the Note conflicts with Applicable

ing provision.
rent; (a) words ofthemasculine gender shallmeanandinclude corresponding
ine gender; (b) words in the singular shall mean and include the plural
¥nay" gives sole discretion without any obligation to take any action.
wershall be given one copy of the Note and of this Security Instrurnent.
: Beneficial Interest in Borrower. As used in this Section 18,
ans any legal or beneficial interest in the Property, including, but not limited
to, those beneficial interests: tre n a bond for deed contract for deed, instaliment sales contract
or escrow agreement, the int
If alt or any part of the Propesty.cx any |

a natural person and a beneﬂmal mt@ st in Borrower is sold or transferred) wrthout Lenders prior written

However this option shall not be exercised by, Lemder if such exercise is prohibited by Applicable Law.

If Lender exercises this option, Lefider, sh gwe Borrower notlc:e of acceleratron The notrce shall
provide a period of not less than 30 day i
15 within which Borrower must pay all
pay these sums prior to the expiration of
Security Instrument without further notice ot

19. Borrower’s Right to Reinstate A {
Borrower shall ha\re the rlght to have enforcer

Acceleration. If Borrower meets certain conditions,
of this Segurity Instrument discontinued at any time
‘sursuant to any power of sale contained
aw might specify for the termination
ing this Security Instrument. Those
hen would be due under this Security

in this Security lnstrument (b) such other period as £
of Borrower’s right to reinstate; or (¢} entry of a ju
conditions are that Borrower: (a) pays Lender all s
instrument and the Note as if no acceleration had oceul
or agreements; (¢} pays all expenses incurred in enfor(:lﬁg’
limited to, reasonable attorneys’ fees, property inspection an
the purpose of protecting Lender's interest in the Property an
(d) takes such action as Lender may reasonably require to as;
and rights under this Security Instrument, and Borrower's obirg
Security Instrument, shall continue unchanged. Lender may requi
sums and expenses in one or more of the following forms, as sele
order; (c) certified check bank check, treasurer's check or cashier

st pay such reinstatement
r: {a) cash; (b) money
ided any such check is
ntality or entity; or
ent and obligations

er, this right to
reinstate shall not apply in the case of acceleration under Section 18.

20. Sale of Note; Change of Loan Servicer; Notice of Grievance.
in the Note (together with this Security Instrument] can be sold one ar mor
to Borrower. A sale might resuit in a change in the entity (known as the "Loan S
Periodic Payments due under the Note and this Security Instrument and perfor
servicing obligations under the Note, this Security Instrument, and Applicable Law.
one or mare changes of the Loan Sewlcer unre1ated to a sale of the Note If there, |

obligations to Borrower will remain with the Loan Servicer or be transferred to a successor Loa Serwc r

and are not assumed by the Note purchaser unless otherwise provided by the Note purchasg|
Neither Borrower nor Lender may commence, join, or be joined to any judicial action (as '

individual litigant or the member of a class) that arises from the other party's actions pursuant to this Sécu

Initials:
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nt or that alleges that the other party has breached any provision of, or any duty owed by reason
"Segirity Instrument, until such Borrower or Lender has notified the other pary (with such notice
pliance with the requirements of Section 15} of such alleged breach and afforded the other
areasonable period after the giving of such notice to take corrective action. If Applicable Law
me, "‘enod which must elapse before certain action can be taken, that time period will be deemed
purposes of this paragraph. The hotice of acceleration and opportunity to cure given
{iant to Section 22 and the notice of acceleration given to Borrower pursuant to Section 18
satisfy the notice and opportunity to take comective action provisions of this Section 20.
bstances. As used in this Section 21: (a) "Hazardous Substances” are those
ic or hazardous substances, pollutants, or wastes by Environmental Law and
soline, kerosene, other flammable or toxic petroleum products, toxic pesticides
ents, materials containing asbestos or formaldehyde, and radioactive materials;

nijrgnmental protection; (c) "Environmental Cleanup” includes any response
rerpval action, as deflned in Enwronmental Law and (d) an “Environmental

Hazardous Substance, creat
two sentences shall not apply* eseEpce, use, or storage on the Property of small quantities of
Hazardous Substances that ar@ g@ﬂergﬁ gnized to be appropriate to normal residential uses and to
“but not limited to, hazardous substances in consumer products).

atice of (a) any investigation, claim, demand, 1awsuit
guilatery agency or private party involving the Property and
aw of which Borrower has actuai knowledge, (b) any
5+ any spiling, leaking, discharge, release or threat
of release of any Hazardous Substance, am:l (© “‘condition caused by the presence, use or release
of a Hazardous Substance which adversely 4 ects the value of the Property. If Borower learns, or is
notified by any governmental or regulato hority, or any private party, that any removal or other
remediation of any Hazardous Substance affecting the Property is necessary, Borrower shall promptly
take all necessary remedial actions in accor with Envire nmental Law. Nothing herein shall create
any obligation on Lender for an Environmental Cleanup

NON-UNIFORM COVENANTS. Barrower and L

22. Acceleration; Remedies. Lender shall
following Borrower’s breach of any covenant or agr
prior to acceleration under Section 18 unless Appli gvides otherwise). The notice
shall specify: (a) the default; (b) the action required to curg the default; (c) a date, not less than
30 days from the date the notice is given to Borrower, by which the default must be cured; and
{d) that failure to cure the default on or before the da in the notice may result in
acceleration of the sums secured by this Security Instrums & af the Property at public
auction at a date not less than 120 days in the future. The cé shidiifurther inform Borrower
of the right to reinstate after acceleration, the right to bring a court action to assert the non-
existence of a default or any other defense of Borrower to acceleration‘and sale, and any other
matters required to be included in the notice by Applicable Law: I¥th=2 de s not cured on or
before the date specified in the notice, Lender at its option, may reguire ediate payment in
full of al! sums secured by this Security Instrument without further d d and.mnay invoke the

covenant and agree as follows:
o Borrower prior to acceleration
this Security Instrument (but not

but not limited to, reasonable attorneys’ fees and costs of title evidence...
IfLender invokes the power of sale, Lender shall give written notice to Trust
of an event of default and of Lender's election to cause the Property to
Lender shall take such action regarding notice of sale and shall give such hg
and to other persons as Applicable Law may require. After the time required by-&p
and after publication of the notice of sale, Trustee, without demand on Borrgia
the Property at public auction to the highest bidder at the time and place and u
designated in the notice of sale in one or more parcels and in any order Truste

may purchase the Property at any sale.
Trustee shall deliver to the purchaser Trustee’s deed conveying the Property wit

Initials:
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evidence of the truth of the statements made therein. Trustee shall apply the proceeds of the sale
following order: (a) to all expenses of the sale, including, but not limited to, reasonable
¢'s.and attorneys’ fees; (b) to all sums secured by this Security Instrument; and (c) any
o the person or persons legally entitled to it or ta the clerk of the superior court of the
which the sale took place.

syance. Upon payment of all sums secured by this Security Instrument, Lender shall
reconvey the Property and shall surrender this Security Instrument and all notes
cured by this Security Instrument to Trustee. Trustee shall reconivey the Property
erson or persons legally entitled to it. Such person or persons shall pay any

Trustee herein and b A _
25. Use of Prg Property is not used principally for agricultural purposes.

26. Attorneys’Fees: kendgrshall be entitied to recover its reasonable attorneys’ fees and costs in
ue or enforce any term of this Security Instrument. The term "attorneys’

fees,” whenever used in mr«%%ﬁ&.lnstrument, shall include without limitation attorneys’ fees incurred
by Lender in any bankr proceedit
ORAL AGREEMENTS DR ORAL GOMMITMENTS TO LOAN MONEY, EXTEND CREDIT, OR
TO FORBEAR FROM ENFORCING'REPAYMENT OF A DEBT ARE NOT ENFORCEABLE
UNDER WASHINGTON

BY SIGNING BELOW, Borrgtye
Security instrument and in any Rid

(ol Vi1 (Seal)
DATE

Lol LuV%ATE{SeaI]

CHRISTINA M LOTT

SAA
COUNTY OF-SKAGIT SS:

S5 horpd At
AT TAND CHRISTINA M LOTT to

STATE OFWMQy/m

On this day personally appeared before me ROBERT
me known to be the individual party{parties described in_ar
foregoing instrument, and acknowledg@éd that he/shefthey's ]
and voluntary act and deed, for the uses and purposes therei

GIVEN under my hand and official seal this:

My Appointment Expires on '8 "RY (T Wy, "
= K. h
5}‘\&“‘% 7 m,,
= o el Y
= O EF otARL Tt 2
. z i¥e % _ 2
Lender: Umpqua Bank Z 29 .- :Z2 =
NMLS ID: 401867 Z % s ERZ
L Origi - Gl v % uahv o F M =
oan Originator: Glenna M DeVieming AU NSRS
NMLS ID: 487379 7, %829 F
,’ Py MW 6\\ =
S OF Wk &
"“ \\\
LITINORN
_ ) . Initials:
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Northeast % of the Southeast ' of the Northwest %, Section 32, Township 36 North,

t, State of Washington.

, egress and utilities as set forth in that certain Declaration of
‘under Auditor’s File No. 748357.

Situate in the County of Skagit, State-6f Washington,
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JJUSTABLE RATE RIDER

(LIBOR One-Year In s Published in the Wall Street Journal) - Rate Caps)

THIS ADJUSTABLE'RA
(the“CommencemeritD

JER is made this 20th day of June, 2017

, argdis incorporated into and shall be deemedtoamend and
supplement the Mor‘cgb 9e, Deed ¢f Trust or Security Deed (the “Security In§trument") of
the same date given by'the undersigned ("Borrower”) to secure Borrower's Adjustable
Rate Note (the "Note") to, b ink, a State Chartered Bank

(“Lender’) of the same date and
Instrument and located at:
5299 Dusty Lane

Burlington, WA 98233

ering the property described in the Security

THE NOTE CONTAINS PROVISIONS ALLOWING FOR CHANGES IN THE
INTEREST RATE AND THE MONTHLY PAYMEMT, THE NOTE LIMITS THE AMOUNT
BORROWER’S ADJUSTABLE INTEREST RATE CAN CHANGE AT ANY ONE TIME
AND THE MAXIMUM RATE BORROWER MUST PA

ADDITIONAL COVENANTS. In addition to th
the Security Instrument, Borrower and Lenderfu

ts and agreements made in
nant and agree as follows:

(1) ADJUSTABLE RATE AND MONTHLY PAYMENT CHANGES
The Note provides for an initial interest rate of 4.425%. . ; The Note provides for
changes, upon certain conditions specified in the Note jhwing een met, inthe adjustable

rate and monthly payments as follows: '

(A)Change Dates
The adjustable interest rate | will pay may change on the day of
July, 2027 and on that day of every 12 ! after. Each date

on which my adjustable interest rate could change is calleds \ange Date.”

{B) The Index
Beginning with the first Change Date, my interest rate will be based
“Index” is the average of interbank offered rates for one-year U.E. do
deposits in the London market (‘LIBOR"), as published in the Wall St

most recent Index figure available as of the date 45 days before ea:
called the “Current Index”.

Ifthe Index is no longer available, the Note Holder will choose a new inde_
based upon comparable information. The Note Holder will give me notice's

(C)Calculation of Changes
Before each Change Date, the Note Holder will calculate my new interest rate'
TWO AND THREE-FOURTHS percentage point&s ( 2.750 %
Current Index. The Note Holder will then round the result of this addition to the neares
eighth of one percentage point (0.125%). Subject to the limits stated in Section (1)(D) bélow

AlD ARM LIBOR Adj Rate Rider 04-14 Initials: (_A.L_’_GMJL-’
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LOAN #: 8501330794
this rounded @mount will be my new interest rate until the next succeeding Change Date.
The Note Heider will then determine the amount of the monthly payment that would be
sufficientio.répay the unpaid Principal that | am expected to owe at the next Change

hé ‘Maturity Date (which, if and when my interest rate is changed to an
adjustable rate, will'be extended to thirty (30) years from the Commencement Date) at
my new inisrestrate in.substantially equal payments. The result of this calculation will
be the new amo i my monthly payment at that Change Date.

(D)Limits on interast Rate Changes
The interest rate’l am fequired to pay at the first Change Date will not be greater than
6.125 % or less tham' 2:750 %. Thereafter, my adjustable interest rate will never
be increased or decredset any single Change Date by more than TWO
' percentage point(s) ( 2.000 % ) from the
‘paying for the immediately preceding 12 month(s).
be greater than 9.125% which is called the “Maximum

rate of interest | have'b
My interest rate will ne
Rate.”

(E) Effective Date 'afC)
My new interest rate will become effective on each Change Date. | will pay the amount

of my new monthly paymerit begirifing: on the first monthly payment date after the
Change Date until the amountof my mpnthly payment changes again.

(F) Notice of Changes
The Note Holder will deliver or
interest rate and the amount of my
change. The notice will include inform
the title and telephone number of a ps
regarding the notice.

BY SIGNING BELOW, Borrower acce‘ ts and

contaimed in-thig Adjustable Rate Ride
: L
ROBE oTT

CHRISTINA'M LOTT

rhea notice of any changes in my adjustable

pthly payment before the effective date of any
ion required by law to be given to me and also
n who will answer any questions | may have

e8s to the terms and covenants

{p-22-—\"}1 (Seal
DATE

' m@@at {7 __(Seal)

DATE

A0 ARM LIBOR Adj Rate Rider 04-14
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A

B e

UMPQUA
B-A N-K

RUETION LOAN RIDER TO SECURITY INSTRUMENT
(INCL-UDING SECURITY AGREEMENT)

BORROWER(S): RobertJ : stina M Lott

PROPERTY:
5299 Dusty Lane
Burington, WA 88233

THIS CONSTRUCTION LOAN RIDER TO SEGC INSTRUMENT (the “Rider”)
shall be deemed to amend and supplement the Mortgage Qpen-End Mortgage, Deed
of Trust, Credit Line Deed of Trust, and any and all riders or amendments thereto
(the “Security Instrument”) of the same date, to which this Rider is attached, given
by the undersigned (the “Borrower”) to secure Borrawer's Promissory Note to Lender
of the same date (the “Note”) and covering the propéity (f “mr@peﬂy”) described in
this Security Instrument. All terms defined in the Note re in this Security
Instrument shall have the same meaning in this Rider.

AMENDANDADDITIONAL COVENANTS. In additiontotheeove and agreements

made in this Security Instrument, Borrower and Lender furthercevenant:and agree as
follows:

Agreement provides for construction of certain improvements (the §11)
on the Property. Borrower agrees to comply with the covenants and |
the Loan Agreement. This Security instrument secures to Lender (a) the.s
of the debt evidenced by the Note, including the aggregate amount of : an
made by Lender from time to time under the terms of the Loan Agreement'wi
interest at the Construction Phase Note Rate, and all renewals extens‘im

agreements under the Note this Security Instrument, and the Loan Agreement |
‘“Loan Documents”), and (c) the payment of all other sums, with interest at the N

AIO Const Rider to Security Inst 03.2009
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" Ratg, advanced by Lender to protect the security of this Security Instrument, or to
perform any of Borrower’s obligations under the Loan Documents. Upon the failure
ofB: T tokeep and perform all the covenants, conditions and agreements of
" nt, the Principal and all interest and other charges provided for in
uraénts and secured hereby shall, at the option of the Lender, become
and payable in full.

fing the construction of the Improvements (the “Construction
Phase”), interest wil rue on the outstanding Principal according to the terms set
forth in the Mote:Proviged there has been no default as defined in the Note, the
s Security Instrument, Lender is legally obligated to make
pon application therefore by the Borrower in accordance
1e.Note and Loan Agreement up to a maximum Principal
nt &nd future obligations), which is equal to the amount of
he Seturity Instrument. Such advances shall be evidenced
r the teérms of the Loan Agreement and secured by this
“agcur for a period up to the end of the Construction
month({s) from the date of this Rider.

Security Instrument &
Phase, but in no event

. Assignment of Rights or: .. From time to time as Lender deems necessary
to protect Lender's interest; pwer shall, upon request of Lender, execute,
acknowledge before a notary, ‘and deliver to Lender, assignments of any and all
rights or claims which relate t truction on the Property.

. Breach by Borrower. In case of ch by Borrower of the covenants and conditions
of the Loan Agreement, subject to'ahy right of Borrower to cure Borrower's default,
Lender, at Lender’s option, with or without entr,upon the Property (a) may invoke
any of the rights or remedies provided in the Ldan Agreement, (b) may accelerate the
sums secured by this Security Instrumentand invoke any of the remedies provided
in this Security Instrument, or (c) may do:béth. Lender’s failure to exercise any of its
rights and remedies at any one time shallf itute a waiver by the Lender of
its right to exercise that right or remedy, oran t or remedy, in the future.

iproperty covered by this
ibed or referred to in this
igh.are referred to as the

. Security Agreement and Financing State
Security Instrument includes the Property prev
Security Instrument, together with the following:
“Property”. The portion of the Property that constitiitesreat-property is sometimes
referred to as the “Real Property”. The portion of the Property which constitutes
personal property is sometimes referred to as the: “Personzl Property”, and is
described as follows: (i) Borrower’s right to possession ef the Praperty; (i) any and
all fixtures, machinery, equipment, building materials,-appliaficés, and goods of
every nature whatsoever now hereafter located in, or on, ortised, gr intended to
be used in connection with the Property or the Improvemenis; and afl replacements

Personal

however, Lender is not granted, and will not have, a non-purchas
interest in household goods, to the extent that such a security.
prohibited by applicable law.

This Security Instrument is and shall be a security agreement grandin
first and prior security interest in all of Borrower’s right, title and intere
the Personal Property, under and within the meaning of applicable st: ‘
well as a document granting a lien upon and against the Real Property. lri.the
of any foreclosure sale, whether made by Trustee, or under judgement
ali of the Real Property and Personal Property may, at the option of the L
sold as a whole or in parcels. It shall not be necessary to have present at the.p

of such sale the Personal Property or any part thereof. Lender, as well as Trusteé:

L00183267ALU (CLS)
06/20/2017 01:54 PM PST
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behalf, shall have all the rights, remedies and recourse with respect
nal Property afforded to a “Secured Party” by applicable state laws in
not in limitation of the other rights and remedies afforded Lender

nder this Security Instrument. Borrower shall, upon demand, pay to
sunt of any and all expenses, including the fees and disbursements
unsel and of any experts and agents, which Lender may incur
i) the making and/or administration of this Security Instrument;
efrvation, use or operation of, or the sale of, collection from, or
n, ‘any Property, real and/or personal, described in this Secunty
rcise or enforcement of any of the rights of Lender under
r (iv) the failure by Borrower to perform or observe any
covenants in this Security Instrument.

in connéctlo
(i) the custod
other realizgﬁf

this Secunty Instrum
of the provisions ¢

t any time after delivery of this Security Instrument,
s Security Instrument in order that such copies may
it under applicable state laws. Lender’s signature
i5 not necessary to the effectiveness hereof as a
, or (unless otherwise required by applicable

law) a financing statem

Borrower also authorizes
financing and continuation stat
other documents that Lender
preserve and protect Lender’
these documents whenever Le
to sign these documents for Borra

|gn and file, without Borrower’s signature, such
nt ""gjnendments and suppiementsthereto and
 time to time deem necessary to perfect,
rést in the Property, Borrower agrees to sign
asks. Borrower also gives Lender permission

cyrity Instrument is declared invalid,
petent jurisdiction, then such invalid,
sevefad from this Security Instrument
r unenforceable provision is

. Invalid Provisions. If any provision of this, &

ilegal, or unenforceable by a court of g
illegal or unenforceable provision shall’
and the remainder enforced as if such inw;
not a part of this Security Instrument.

The address of the Borrower is:
5299 Dusty Lane

Burlington, WA 98233

The name and address of the Lender/Secured Party is:
Umpgua Bank

6021 244th Street SW
Mountlake Terrace, WA 98043

- Relation to Loan Agreement. This Security Instrument is subject 16

applicable terms and conditions contained in the Loan Agreement
Agreementis to be filed in the County Clerk’s Office inthe County where
is located at the same time this Security Instrument is recorded. If Boriowerfai
to keep any of the promises Borrower makes in the Loan Agreement, Lerx
require that the entire balance of Borrower's debt to Lender be paid imme
The terms and conditions of this Rider shall survive the termination of the:
Agreement and the repayment of the Loan.
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@ } 'LZI I'F(seal)

DATE

oloolin  (Seal)
DATE

CHRISTINA M LOTT

AIO Const Rider to Security Inst 03.2009
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Mﬂk 220/7 , before me the subscriber personally
oAt anc. Chnistine @l Lo7+t

On this
appeared

ethe same person(s) described in and who executed

to me known and known to
the foregoing instrument, ar
me that (s}he(they executed t

\\\\\\\‘\‘ \ \ 1 '

Official Sléal,m"xﬁ\s\“\\

y, this instrument should
mt also as a financing

Security Instruments on real estate are recorded. Addit
be appropnately indexed, not only as a Security In
statement covering goods that are or are to become fiXitire
herein. The mailing address of the Borrower (Debtor) and ende; (Secured Party) are

set forth in this Security Instrument.

AIO Const Rider to Security Inst 03.2009
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