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Grantee(s)
1. Skagit Bank
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THIS ASSIGNMENT OF RENTS dated June, 19, 2017, is made and executed between MARK I.
KNUTZEN, as his separate property, whose is 14332 ROAD RUNNER LANE,
BURLINGTON, WA 98233 {referred to below or") and Skagit Bank, whose mailing
address is 301 E. Fairhaven Ave, P O Box 285 dn, WA 98233 (referred to below as
*Lender”). ’ ;
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For valuable consideration, Grantor hereby assigns, grants a continuing security
conveys to Lender all of Grantor's right, title, and interest in and to the Rents
ing described Property located in Skagit County, State of Washington:

Burllngtorl
(P38155).

THIS ASSIGNMEN
AND ALL OBLIGATION
DOCUMENTS. THIS ASSIGH

GRANTOR'S WAIVERS. Gran|
law, or any other law whig
deficiency to the extent L#nder i ot
or cormnpletion of any forecig$u )

ECURE (1) PAYMENT OF THE INDEBTEDNESS AND (2) PERFORMANCE OF ANY
ORSOWER AND GRANTOR UNDER THE NOTE, THIS ASSIGNMENT AND THE RELATED

entitled to a claim for deficiency, before or after Lender 5 commencement
2r judicially or by exercise of a power of sale.

IES. Lender need not tell Bomrower about any action or inaction Lender
takes in connection with this gslgnmant Barrower assumes the respensibility for bemg and keeplng mformed aboul
the Property. Borrower waiv
without limitation any failure
Property. Borrower agrees to reniat

take under this Assignment.

PAYMENT AND PERFORMANCE. Exu
shall pay to Lender alt amounts secu
Grantor's obligations under this Assignnign
below and so long as there is no default‘Unde
operate and manage the Property and collect t

convey the Rents to Lender.

No Prior Assignment. Grantor has not previously assigne ‘anveyed the Rents to any ather persan by any
instrument now in force.

Rents except as provided in this Assignment.

LENDER'S RIGHT TO RECEIVE AND COLLECT RENTS. Lend
default shall have occurred under this Assignment, to collect al
given and granted the following rights, powers and authority:

Notice to Tenants. Lender may send notices to any and a
Assignment and directing all Rants to be paid directly to Lender or

Enter the Property. Lender may enter upon and take possesswn O,

G rry on all legal proceedings
e necessary to recover
rsons from the Property.

Maintain the Property. Lender may enter upon the Property to maintain t
to pay the costs thereof and of all services of all employees, including theiz
and expenses of maintaining the Property in proper repair and condition, and
water utilities, and the premiums on fire and other insurance effected by Len

ind keep the same in repair;
andsaf all continuing costs

Compliance with Laws. Lender may do any and all things to execute and comply.
Washington and also all other laws, rules, orders, ordinances and ragquirements o
affecting the Property.

Lease the Property. Lender may rent or lease the whole or any part of the Property %
such conditions as Lender may deem appropriate.

Employ Agents. Lender may engage such agent or agents as Lender may deem appropr
name or in Grantor's name, to rent and manage the Property, inciuding the collection and a

Other Acts. Lender may do all such other things and acts with respect to the Property
appropriate and rmay act exclusively and solely in the place and stead of Grantor and 1o have,
Grantor for the purposes stated above.

No Requirement to Act. Lender shall not be required to do any of the foregeaing acts or things,*
Lender shall have performed one or more of the foregoing acts or things shall not require Lender to |
specific act or thing.

not applied to such costs and expenses shall be applied to the Indebledness. All expenditures made by Lends
this Assignment and not reimbursed from the Rents shall becoma a part of the Indebtedness secured
Assignment, and shall be payable on demand, with interest at the Note rate from date of expenditure until paid.

FULL PERFORMANCE. If Grantor pays all of the Indebtedness when due and otherwise performs all the cbligationg
imposed upon Grantor under this Assignment, the Note, and the Related Docurments, Lender shall execute and deliver t&
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Grantprd™sultable satisfaction of this Assignment and suitable statements of termination of any financing statement on
v ing. Lender's security interest in the Rents and the Property. Any termination fee required by law shall be
if permitted by applicable law.

NDITURES. If any action or proceeding is commenced that would materially affect Lender's interest in

f Grantor fails to comply with any provision of this Assignment or any Related Documents, including but
: or's failure to discharge or pay when due any amounts Grantor is required to discharge or pay under
v Related Documents, Lender on Grantor's behalf may (but shall not be obligated to} take any
ms appropriate, including but not limited to discharging or paying all taxes, liens, security
nd other claims, at any time levied or placed on the Rents or the Property and paying ail costs
and preserving the Property. All such expenditures incurred or paid by Lender for such
est at the rate charged under the Note from the date incurred or paid by Lender to the date

due during either (1) the term of any app!icable insurance policy; or (2) the
(C) be treated as a balloon payment which will be due and payable at the Note's
il secure payment of these amounts. Such right shall be in addition to all other rights

material respect, either now or a
thereafter.

Defective Collateralization. This Assigr
{including failure of any collateral docurt
for any reason.

e a valid and perfected security interest or lien) at any time and

Death or Insclvency. The dissolution or ternigation of Borrower's or Grantor's existence as a going business, the
insalvency of Berrower ar Granter, the appointrgent of a receiver for any part of Borrower's or Grantor's property,
any assignment for the benefit of creditors, ary type of credi arkout, or the commencernent of any proceeding
under any bankruptcy or insolvency laws by or Hgainst Borr tyr Grantor.

or forfeiture proceedings, whether by judiciai
creditor of Borrower or Grantor or by any
governmental agency against the Rents or any proped Indebtedness. This includes a garnishment of
any of Borrower's or Grantor's accounts, including d 15, with Lender. However, this Event of Default
shall not apply if thare is a good faith dispute by Borrt s to the validity or reasonableness of the
claim which is the basis of the creditor or forfeiture prosegd

Creditor or Forfeiture Proceedings. Commencement o
proceeding, self-help,

Events Affecting Guarantor. Any of the preceding events o
Indebtedness or any Guarantor dies or becomes incompetent, or i
under, any Guaranty of the Indebtedness.

Adverse Change. A material adverse change occurs in Grantor's
prospect of payment or performance of the Indebtedness is impaired.

Insecurity. Lender in good faith believes itself insecure.

RIGHTS AND REMEDIES ON DEFAULT. Upon the ocecurrence of any Event of D
may exercise any one ar more of the following rights and remedies, in addition to an
by law:

Accelerate Indebtedness. Lender shall have the right at its option without notice
the entire Indebtedness immediately due and payable, including any prepayment’s
required to pay.

Collect Rents. Lender shall have the right, without notice to Borrower or Grantor, tg
Property and collect the Rents, including amounts past due and unpaid, and apply t
above Lender's costs, against the Indebtedness. In furtherance of this right, LendeFr shall nave
provided for in the Lender's Right to Receive and Collect Rents Section, above.
Lender, then Grantor irrevocably designates Lender as Grantor's attorney-in-fact to endorse ins
payment thereof in the name of Grantar and to negotiate the same and collect the proceeds.

subparagraph either in person, by agent, or through a receiver.

Appoint Recelver. Lender shall have the right to have a receiver appointed to take possession of all
the Property, with the power to protect and preserve the Preperty, to operate the Property preced
foreclosure or sale, and to collect tha Rents from the Property and apply the proceeds, over and abovh fize c
the receivership, against the Indebtedness. The receiver may serve without bond if permitted by law? Lg
right to the appointment of a receiver shall exist whether or not the apparent value of the Property exceeds
Indebtedness by a substantial amount. Employment by Lender shall not disqualify a person from servisig a
receiver.

Other Remedies. Lender shall have all other rights and remedies provided in this Assignment or the Note of
law. )
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tion of Remedies. Election by Lender to pursue any remedy shall not exclude pursuit of any other remedy, and

re to perform, shall not affect Lender's right to declare a default and exercise its remedies.

orneys’ Fees; Expenses. If Lender instifutes any suit or action to enforce any of the terms of this Assignment,
He entitled to recover such sum as the court may adjudge reasonable as attorneys' fees at trial and
peal. Whether or not any court action is involved, and to the extent not prohibited by law, all
s Lender incurs that in Lender's opinion are necessary at any time for the protection of its

i ﬁgr ér'not there is a lawsuit, including attorneys' fees and expenses for bankruptcy proceedings
to m;}ﬁi{y or vacate any automatic stay or injunction), appeals, and any anticipated post-judgment
of searching records, obtaining title reports {including foreclosure reports), surveyors'
itle insurance, and fees for the Trustee, to the extent permitted by applicable law.
costs, in addition to all other sums provided by law.

¥, together with any Reiated Documents, constitutes the entire understanding and
agreement of the partiessas 16 the matters set forth in this Assignment. No alteration of or amendment to this
Assignment shall be __ffe We priwzs, given in writing and signed by the party or parties sought to be charged or

is Assignment are for convenience purposes only and are not to be used
Assignment.

: ‘governed by federal law applicable to Lender and, to the extent not
preempted by federal law,* ghe« 1dws of
This Assignment has been acospted by

Joint and Several Liability. All gbligat
several, and all references to Grar
each and every Borrower. This |
Assignment.

Merger There shall be no merger

require. (2)
and several. This means that if Lender brmg !
Borrower and Grantor are not the same person,
joined in any lawsuit. {3) The names given toifiaragraphs o# sé ons in thls Assugnment are for convenience
purposes only. They are not to be used to interprat or define ns of this Assignment.

No Waiver by Lender. Lender shall not be deemed to have waived rights under this Assignment unless such
waiver is given in writing and signed by Lender. No d n the part of Lender in exercising any right
shall operate as a waiver of such right or any other rig A waiyar by Lender of a provision of this Assignment
shall not prejudice or constitute a waiver of Lender's n¥ise to demand strict compliance with that
provision or any other provision of this Assignment. No pri L arii nor any course of dealing between
Lender and Grantor, shall constitute a waiver of any of Lender% righ iy of Grantor's obligations as to any
future transactions. Whenever the consent of Lender is require Wwssignment, the granting of such
consent by Lender in any instance shall not constitute continuing £onsent th $ubsaquent mstancas where such
consent is required and in alt cases such consent may be granted & ‘

Notices, Subject to applicable law, and except for notice reguiz
manner, any notice required to be given under this Assignment Shﬂ
when actually delivered, when actually received by telefacsimile (Uniesss
deposited with a nationally recognized overnight courier, or, if mailed, whel

¢ required by law), when
he United St_ategs mail, as

Assignment. Any party may change its address for notices under this As
to the other parties, specifying that the purpose of thg notice is to cha

law, and except for notice required or allowed by law to be given in another muinne
Grantor, any notice given by Lender to any Grantor is deemed to be notice given to

; ifsthere is more than ane
Grédintors.

granted for purposes of security and may not be revoked by Grantor until such tim
Lender.

Severability. If a court of competent jurisdiction finds any provision of this Assignméniito be'illzda
unenforceable as to any circumstance, that finding shall not make the offending provisis al, invalid,
unenforceable as to any other circumstance. [If feasible, the offending provision shall be
that it becomes legal, valid and enforceabla. If the offending provision cannot be s&
considered deleted from this Assignment. Unless otherwise required by law, the illegall
unenforceability of any provision of this Assignment shall not affect the legality, validity or &nfu
other provision of this Assignment.

Assignment shall be binding upon and inure to the benefit of the parties, their successors and.assid
ownership of the Property becomes vested in a person other than Grantor, Lender, without notice td'G

exemption laws of the State of Washington as to all Indebtedness secured by this Assignment.

Waiver of Right of Redemption. NOTWITHSTANDING ANY OF THE PROVISIONS TO THE CONTRARY,
CONTAINED [N THIS ASSIGNMENT, GRANTOR HEREBY WAIVES ANY AND ALL RIGHTS OF REDEMPTION FROM
SALE UNDER ANY ORDER OR JUDGMENT OF FORECLOSURE ON GRANTOR'S BEHALF AND ON BEHALF OF
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Eﬂl..' AND EVERY PERSON, EXCEPT JUDGMENT CREDITORS OF GRANTOR, ACQUIRING ANY INTEREST IN OR
THE PROPERTY SUBSEQUENT TO THE DATE OF THIS ASSIGNMENT.

The following capitalized words and terms shall have the following meanings when used in this
nless specifically stated to the contrary, all references to dollar amounts shall mean amounts in lawful
nited States of America. Words and terms used in the singular shall include the plural, and the plural
e the s»ingular as the context may requure Words and terms not otherwise defined in this Assignment shall

Theword "Assignment™ means this ASSIGNMENT OF RENTS, as this ASSIGNMENT OF RENTS may
dified from time to time, together with all exhibits and schedules attached to this ASSIGNMENT

Indebtedness. The w
payable under the Not
consolidations of and subtif For !
Lender to discharge Grantor's o ons or expenses incurred by Lender to enforce Grantor's gbligations under
this Assignment, together withy i i

Lender. The word "Lender”
Nota. The word "Note™ means the.pr

of $245 000.00 from Borrower

refinancings of, consolidations of, and

Property. The word "Property” meay
described in the "Assignment” section

The words "Relaiz

its successors and assigns.

' note dated June 19, 2017, in the original principal amount
r. together with all renewals of, extensions of, modifications of,

Related Docurnents Ioan

cumsnts mean all promissory notes, credit agreements

Rents. The word "Rents" means all of Grantor's present sin
and all prasent and future leases, mcludlng, wuthou i Il rents, revenue, income, issues, rovalties,
ntals, profits and proceseds from the Property,
leases of every kind and nature, whether due

uch leases and to receive and coliect payment

and other payments and benefits derived or to be de
now or later, including without limitation Grantor's ri
and proceeds thereunder.

THE UNDERSIGNED ACKNOWLEDGES HAVING READ ALL™Y%H
DOCUMENT 18 EXECUTED ON JUNE 19, 2017.

“NS OF THIS ASSIGNMENT. THIS

GRANTOR:

el L ok,
7

MARK |. KNUTZEN

INDIVIDUAL ACKNOWLEDGMENT
state oF __ (MAS NG TEV\\S )
county of Sl tte i )

On this day before me, the undersigned Notary Public, personally appeared MARK |. K

or proved to me on the basis of satisfactory evidence to be the individual des¥i
ASSIGNMENT OF RENTS, and acknowledged that he or she signed the Assignment as ¥
and deed, for the uses and purposes therein mentioned.

Given under my hand and official seal this 2/{ S’f’ day of
——— —\
B!L&Aé'/}//!/q Residing at
N
Notary Public in and for the State of _M My commission expires

LaserPro, Ver. 16.3.10.005 Copr. D+H USA Corporation 1997, 2017. All Rights Reserved.
LACFMLPL\G14. FC TR-26691 PR-2



Schedule “A.1" 01-163151-0O

hip 35 North, Range 4 East, W.M., EXCEPT the as built ang cxisting
ine and the Nosth line!hewof,oommonlyknownas?ulverkoadand
ditch right ofwayascondemnedinSkagit County Superior Court Cause

f Skagit, State of Washington.



