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Reference # (if applicaly Additional on page

Grantee(s)
1. Skagit Bank

Additional on page

] ~of subject parcel, whose address is

KNUTZEN, as his separate property, as to the W
‘ ind MARK KNUTZEN FARMS, INC., a

14332 ROAD RUNNER LANE, BURLINGTON,
Washington Corporation, as to the East 1/2 of
RUNNER LN, BURLINGTON, WA 98233 (refep
whose malling address is 301 E. Fairhaven Ave, P
to below as "Lender").

; low as "Grantor") and Skagit Bank,
urlington, WA 98233 (referred
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, which s attached to this Assignment and made a part of this
fully set forth herein.

dress is commonly known as NHN Josh Wilsen Rd., Burlington, WA
Aax identification number is 350431-2-002-0002 (P38155).

ROWER AND GRANTOR UNDER THE NOTE, THIS ASSIGNMENT, AND THE RELATED
IS GIVEN AND ACCEPTED ON THE FOLLOWING TERMS:

‘prevent Lender from bringing any action agamst Grantor, including a claim for
herwise entxtled to a claim for deficiency, before or after Lender's commencement

i:'icrrowar assumes the responsibility for being and keeping informed about
the Property. Borrower waiv that may arise because of any action or inaction of Lender, including
withaut limitation any failure reatize upon the Property, or any delay by Lender in realizing upon the
Property. Borrower agrees 1o ramisi idel the Note with Lender no matter what action Lender takes or fails to

takes in connection with this

shall pay to Lender all amounts se tignment as they become due, and shall strictly perform all of
Grantor's obligations under this Assig -fargl until Lender exercises its right to collect the Rents as provided
below and so long as there is no defau gsignment, Grantor may remain in possessicn and control of and
operate and manage the Property and coliettthe Rents, provided that the granting of the right to collect the Rents shall

not censtitute Lender's consent to the use of cash mllater a bankruptcy proceeding.
GRANTOR'S REPRESENTATIONS AND WARRA NES. 55 apfor warrants that:

Ownership. Grantor is entitled to receive 5, ﬁnfree and clear of all rights, loans, liens, encumbrances, and
claims except as disclosed to and accepted by Lesider in writing.

Right to Assign. Grantor has the full right,
convey the Rents to Lender.

and authority to enter into this Assignment and to assign and

No Pror Assignment. Grantor has not previousiyassigned
instrument now in force.

eyed the Rents to any other person by any

No Further Transfer. Grantor will not sell, assign, encumbs
Rents except as provided in this Assignment.

LENDER'S RIGHT TO RECEIVE AND COLLECT RENTS. Lenty
default shall have occurred under this Assighmant, to collact a
given and granted the following rights, powers and authority:

Notice to Tenants. Lender may send notices to any and all
Assignment and directing all Rents to be paid directly 1o Lender ox

Enter the Property. Lender may enter upon and take possession bf
the tenants or from any other persons liabie therefor, all of the R
necessary for the protectlon of the Property, including such pig

nd of all continuing costs
and expenses of mamtamlng the Property in proper repair and condition, anad éJ 0 to pay all taxes, assessments and
water utilities, and the premiums on fire and other insurance effected by Ler d r;”the F"rl_

Washington and also all other laws, rules, orders, ordinances and requirements of
affecting the Property.

Leasa the Property. Lender may rent or lease the whole or any part of the Prope
such conditions as Lender may deern appropriate.

Employ Agents. Lender may engage such agent or agents as Lender may deem appsrepha
name or in Grantor’s name, to rent and manage the Property, including the collection and app!

Other Acts. Lender may do all such ather things and acts with respect to the Properly
appropriate and may act exclusively and solely in the place and stead of Grantor and to have all,
Grantor for the purposes stated above,

No Requireament to Act. Lender shall not be required tc_: do any of the foregoing acts or thin

specific act or thing.

APPLICATION OF RENTS. Al costs and expenses ingurred by Lender in connection with the Prope
Grantor's account and Lender may pay such costs and expenses from the Rents. Lender, in its sole disg
determine the application of any and all Rents received by it; however, any such Rents received by Lende
not applied to such costs and expenses shall be applied to the Indebtedness. All expenditures made by Lefider undes”
this Assignment and not reimbursed from the Rents shall become a part of the Indebtedness secured:dy
Assignment, and shall be payable an demand, with interest at the Note rate from date of expenditure until paid.

FULL PERFORMANCE. If Grantor pays all of the Indebtedness when due and otherwise performs ail the obligation
imposed upon Grantor under this Assignment, the Note, and the Related Documents, Lender shail execute and deliver t
Grantor a suitable satisfaction of this Assignment and suitable staterments of termination of any financing staternent on
file evidencing Lender's security interest in the Rents and the Property. Any termination fee required by law shall bi
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paid by=-Graptor, if permitted by applicable law.

NDITURES. If any action or proceeding is commenced that would materially affect Lender's interest in
f Granior fails to comply with any provision of this Assignment or any Related Documents, including but
antor's failure to discharge or pay when due any amounts Grantor is required to discharge or pay under
or any Related Documents, Lender on Grantor's behalf may {(but shail not be obligated to) take any
ems approprlate mcludung but not limited to discharging or paying all taxes, liens, security

All such expenses will become a part of the Indebtedness and, at Lender's option, will (A)
be added to the balance of the Note and be apportioned among and be payable with any
(1) the term of any applicable insurance policy; or (2} the

r {C) be treated as a balloon payment which will be due and payable at the Note's
wiII sacure payment of these amounts. Such right shall be in addition to all othar rights

Lender's option, shall constitute an Event of Default under this Assignment:
s to make any payment whan due under the Indebtedness.

contained in any other agreement between Lender and Borrower or Grantor.

Default on Other Paym
for taxes or insurance,

Environmental Default.
condition contained in any emis

Grantor within the time required by this Assignment to make any payment
nt necessary to prevenl filing of or to effect discharge of any lien.

False Statements. Any warran
or on Bomrower's or Grantor's épa- if
material respect, either now ;
thereafter.

ssignment or the Related Documents is false or misleading in any
ade or furnished or becomes false or misleading at any time

for any reason.

Insolvency. The dissolution or term
insolvency of Borrower or Grantor, the apg
any assignment for the benefit of creditors,
under any bankruptcy ar insolvency laws by

Borrower's or Grantor's existence as a going business, the
ent of a receiver for any part of Borrower's or Grantor's property,

type of creditor workout, or the commencement of any proceeding
Boainst Borrower or Grantor.

y creditor of Borrower or Grantor or by any
governmental agency against the Rents or any property sdcusin Indebtedness. This includes a garnishment of
any of Borrower's or Grantor's accounts, including degdsitaccounts, with Lender. However, this Event of Default
shall not apply if there is a good faith dispute by B or a5 to the validity or reasonableness of the
claim which is the basis of the creditor or forfeiture if Borrower or Grantor gives Lender written
notice of the creditor or forfeiture proceeding and depds ith Lahder monies or a surety bond for the creditor or
forfeiture proceeding, in an amount determined by Lend { gafe dideretion, as being an adequate reserve or
bond for the dispute. ‘ ’

Froperty Damage or Loss. The Property is fost, stolen, substanjialy damaged; sold, or borrowsed against.

Events Affecting Guarantor. Any of the praceding events o¢
Indebtedness or any Guarantor dies or becomes incompetant
under, any Guaranty of the Indebtedness.

pact to any Guarantor of any of the
r disputes the validity of, or liability

Adverse Change. A material adverse change occurs in Grantor’s™ fin
prospect of payment or performance of the Indebtedness is impaired.

Insecurity. Lender in good faith believes itself insecure.

RIGHTS AND REMEDIES ON DEFAULT. Upon the eccurrence of any Event o
may exercise any ene or more of the following rights and remedies, in additio
by law:

Accelerate Indebtedness. Lender shall have the right at its option without notic:
the entire Indebtedness immediately due and payable, including any prepayme
required to pay.

Collect Rents. Lender shall have the right, without notice to Borrower or Grapt
Property and collect the Rents, including amounts past due and unpaid, and app
above Lender's costs, against the Indebtedness. In furtherance of this right, Lender
prowdad for in the Lenders Right to Receive and Collect Rents Sectmn above, If

eds, over and
e all the rights

made, whether or not any proper grounds for the demand existed. Leander may exercise it
subparagraph either in person, by agent, or through a receiver.

Appoint Receiver. Lender shall have the right to have a receiver appointed to take possession of g or
the Property, with the power to protect and preserve the Property, to operate the Property precadi

right to the appomtment of a receiver shall exist whether or not the apparent value of the Property £
Indebtedness by a substantial amount. Employment by Lender shall not disqualify a person from s
raceivar.

Other Remedias. Lender shall have all other rights and remedies provided in this Assignment or the N
law.

Eiection of Remedles. Election by Lender to pursue any remedy shall not exclude pursuif of any other remedy,®
an election to make expenditures or to take action to parform an gbligation of Grantor under this Assignment, afier
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ntor's failure to perform, shall not affect Lender's right to declare a default and exercise its remadies.

. If Lender institutes any suit or action to enforce any of the tarms of this Assignment,
all.be entitled to recover such sum as the court may adjudge reasonable as attorneys' fees at trial and
Whether or not any court action is involved, and to the extent not prohibited by law, all
penses Lender incurs that in Lender's opinion are necessary at any time for the protection of its
en!oroement of its rights shall become a part af the Indebtedness payable on demand and shaﬂ bear

exg r nat there is a tawsuit, including attorneys’ fees and expenses for bankruptcy proceedings
iodify or vacate any automatic stay or injunction), appeals, and any anticipated post-judgment
cost of searching records, ebtaining title reports (inciuding foreclosure reports}, surveyors

aourt costs, in addmon to all other sums prowded by law.

he following miscellaneous provisions are a part of this Assignment:

{, together with any Related Documents, gonstitutes the entire understanding and

p as tg'the malters set forth in this Assignment. No alteration of or amendment to this
Assignment shall be ot ctixe upless given in writing and signed by the party or parties sought to be charged or
bound by the alteration

Captlon Headings. C

Joint and Several Liability.
saveral, and all references to
each and every Borrower. This
Assignment. Where any one or

e'entltys behalf, and any oblagatlons made or created in refiance

or other agents acting or purporting t
1 hgﬁ be guaranteed under this Assignment.

upon the professed exercise of such®

Merger. There shall be no merger of the
estate in the Property at any time held by,
of Lender.

Interpretation. (1) in all cases where the
Assignment in the singular shall be deemed t&
require. (2} If more than one parson signs thig
and several. This means that if Lender brings*a ia
Borrower and Grantor are not the same person, Lésider need n
joined in any lawsuit. (3) The names given to paragrap
purposes only. They are not to be used to interpret or defing

No Walver by Lender. Lender shall not be deemed to 4
waiver is given in writing and signed by Lender. No del
shall operate as a waiver of such right or any other rig
shall not prejudice or constitute a waiver of Lender's ri s
pravision or any other provision of this Assignment. No prior Wai
Lender and Grantor, shall constitute a waiver of any of Lender's rig
future transactions. Whenever the consent of Lender is requirzd ssignment, the granting of such
consent by Lender in any instance shall not constitute continuing:consen ubsequent instances where such
consent is required and in all cases such consent may be granted « ithhelsd inithe sole discretion of Lender.

Notices. Subject to appiicable law, and except for notice reguire M By Iaw to be given in another
manner, any notice required to be given under this Assignment shall"Be giwkn jr g, and shall be effective
when actually delivered, when actualty received by telefacsimile (unlegs & .required by law), when
deposited with a nationally recognized ovemight courier, or, if mailed, whes diposited in the United States mail, as
first class, certified or registered mail postage prepaid, directed to the addz’_ 503 sho ear the baginning of this
Assignment. Any party may change its address for notices under this Assighment by givipg:formal written notice
to the other parties, specifying that the purpose of the notice is to cha tfie papty's fiddress. For notice
purpeses, Grantor agrees to keep Lender informed at all times of Grantor's cuf‘reﬁf“"al ress. Subject to applicable
law, and except for notice required or allowed by law to be given in another man moare than one
Grantar, any notice given by Lender to any Granter is deemed to be notice given to §

Powers of Attorney. The various agencies and powers of attomey conveyed an
granted for purposes of security and may not be revoked by Grantor until such time
Lender,

Severability. 1f a court of competent jurisdiction finds any provision of this Assignment t
unenforceable as o any person or circumstance, that finding shail not make the offendin
or unenforceable as to any other person or circumstance. If feasible, the offending provigion sh
madified so that it becomes legal, valid and enforceatle. If the offending provision cannot be’so’
be considered deleted from this Assignment. Unless otherwise required by law, the illegat
unenforceability of any provision of this Assignment shall not affect the legality, validity or enfost
other provision of this Assignment.

Successors and Asslgns. Subject to any limitations stated in this Assignment on transfer of Grantor'g.4h
Assignment shall be binding upon and inure to the benefit of the parties, their successors an 1 8
ownership of the Property becomes vested in a person other than Grantor, Lender, without notice to Granior }
deal with Grantor's successors with reference to this Assignment and the Indebtedness by way of forﬁe&rance ol
extension without releasing Grantor from the obligations of this Assignment or liability under the Indebte&n .

inore than one Borrower or Granter, then all words used in this
ve been used in the plural where the context and construction so
ssignment as "Grantor,” the obligations of each Grantor are joint
tawsuit, Lender may sue any one or more of the Grantors. If
ug Borrower first, and that Borrower need not be
zedtions in this Assignment are for convenience
ns of this Assignment.

rights under this Assignment unless such
n the part of Leander in exercising any right

y Lender of a pravision of this Assignment
i demand strict compllance with that

Time is of the Essence. Time is of the essence in the performance of this Assignment.

Waiver of Homestead Exemption. Grantor hereby releases and waives all rights and benefits of the homssiea
exemption laws of the State of Washington as to all Indebtedness secured by this Assignment.

Waiver of Right of Redemption. MNOTWITHSTANDING ANY OF THE PROVISIONS TO THE CONTRA
CONTAINED IN THIS ASSIGNMENT, GRANTOR HEREBY WAIVES ANY AND ALL RIGHTS OF REDEMPTION FROM,
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THE UNDERSIGNED ACKNOWLEDGES HAVING READ ALL THE
PERSONALLY BUT AS AN AUTHORIZED SIGNER, HAS CAUSED
ON BEHALF OF GRANTOR ON JUNE 15, 2017,

GRANTOR:

SAEE-LNDER ANY ORDER QR JUDGMENT OF FORECLOSURE OM GRANTOR'S BEHALF AND ON BEHALF OF
: D EVERY PERSON, EXCEPT JUDGMENT CREDITORS OF GRANTOR, ACQUIRING ANY INTEREST IN OR
THE PROPERTY SUBSEQUENT TO THE DATE OF THIS ASSIGNMENT.

The following capitalized words and terms shali have the following meanings when used in this
nless specifically stated to the contrary, all references to dollar amounts shall mean amounts in lawful
ited States of America. Words and terms used in the singular shall include the plural, and the plural

rd "Assignment" means this ASSIGNMENT OF RENTS, as this ASSIGNMENT OF RENTS may
ed from time to time, together with all exhibits and schedules attached to this ASSIGNMENT

Guarantor. The
Indebtedness.

Indebtedness. The wol
payable under the Note
consolidations of and subst )
Lender to discharge Grantor's ¢ tions or axpenses incurred by Lender to enforce Grantor's cbligations under
this Assignment, together withij ¢ mounts as provided in this Assighment.

Lender. The word “Lender" me: s its successors and assigns.

note dated June 19, 2017, in the original principal amount
r, tog‘é‘i:mer with all renewals of, extensions of, modifications of,
i foi the promissory note or agreement.

ntor's right, title and interest in and to all the Property as
signment,

Note. The word "Note” means t
of $245,000.00 from Borrower

refinancings of, consolidations of, and s

Proparty. The word "Property” mearig;
described in the "Assignment” section o

Related Documents. The words "Rela
agreements, environmental agreements, gu
deeds, collateral mortgages, and all other i
existing, executed in conhection with the Indebtstness.

' Jocuments™ mean all promissory notes, credit agreements, loan
ties, security agreements, morigages, deeds of trust, security
ents and documents, whether now or hereafter

Rents. The word "Rents" means all of Grantor's pres
and all present and future leases, including, withoy
bonuses, accounts receivable, cash or security depci
and other payments and benefits derived or to be derly
now or later, including without limitation Grantor’s righ
and proceeds thereunder.

rights, title and interest in, to and under any
il rents, revenue, income, issues, royalties,
tals, profits and proceeds from the Property,
leases of every kind and nature, whether due
ses and to receive and collect payment

b2 S OF THIS ASSIGNMENT, AND NOT
ASSIGNMENT TO BE SIGNED AND EXECUTED

MARK KN UTjZN FARMS, INC.
Y

MARK |. KNUTZEN, President of MARK KNUTZEN FARMS, INC.

Mok of Tt

MARK I. KNUTZEN /
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COUNT.

On this

known to me or prove of i

executed the ASSIGN % RENTS and acknoMedged the Assignment to be the free and voluMmascact-end deed of
the corporation, by guth % Bylaws or by resolution of its board of directors, for the uses and purposes therein
mentioned, and ¢ ed Wihat he or she is authorized to execute this Assignment and in fact executed the

Assignment on behsif of thin gorparit n.
Residing at = 52:4&' i Céﬁw&z:/y

My commission expires /J/t ¢ Z 2¢0 / o

By

Notary Public in and for t&

sTATE oF _ [AYSEH oy
COUNTY OF ﬁéﬁéjﬂf}* .

Cn this day before me, the undersigned NotaryPyblic ally appeared MARK 1. s
or proved to me on the basis of satisfactoiy’ evidengd to be the individual describag
ASSIGNMENT OF RENTS, and acknowledged t of she signed the Assignment as his
and deed, for the uses and purposes therein mentipnad.

Given under my hand and official seal this 'Zr % *‘ day of éﬂw , 20 L?
Residing at fiuwf QU&L"‘&

Bvé /?’W

Notary Public in and for the State of 1&‘{4?/ Hy commission explres Q A 'g[ LC*’ Zd

: cuted the
4 voluntary act

LaserPro, Ver. 16.2,10.005 Copr. D+H USA Corporation 199 - WA

LACFALPLVG14.FC TR- 26538



Schedule “A-1” 01-1631458-0

Township 35 North, Range 4 East, W.M,, in Skagit

Skagit, State of Washington.



