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DEFINITIONS
Words used in multiple sections of this document ars def;
Sections 3, 11, 13, 18, 20 and 21. Cenain rules regarciing
are also provided in Section 16.
(A) “Security Instrumant” means this decument, which s date
together with all Riders ta this document.

(B) "Borrower”is KELLY NALLEY AND GAIL NALLEY, H

Borrower is the trustor under this Security Instrument.
(C) “Lender” is Nations Lending Corporztion,

Lenderis  a Corparation, organized avd ex|
laws of Chio. L
4 Summit Park Drive, Suite 20C, Indepandance, 2+ 44134,

(D) "Trustee” is Fidelity National Title Co. of Washington.

(E) "MERS" is the Martgage Electionic Reglsration Systems, Inc. Lender has appointed MER!
nominee for Lender for this Ioan. and attached a ME RS &ier to this Seowrity Instrument, 10 be exec
Borrower, which further describes the refatianship between Lender and KWERS, 2nd which is incorpon
into and amends and sunpismeants this Sscurity instrameant.
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LCAN #: 305517041326

) plus interest. Borrower has promised to pay this debt in regular
and to pay the debt i in ful not Iater thart July 1, 2047.

e debt evidenced by the Note, plus interest, any prepayment charges and late charges
Note, afid all sums due under this Security instrument, plus interest,
&l ‘Riders to this Security Instrument that are executed by Borrower. The following
uted'by Borrower [check box as appliceblel: _
Riger ] Condominium Rider —! Second Home Rider
] Planned Unit Development Rider 1 V.A. Rider
L] Biweekly Payment Rider
tration Systems, Inc. Rider

L1 Adjus
[ Ballooi*Rider:, *
] 1-4 Family Rider ,
(x] Mortgage Electzéni
[ Other(s) [sp

{J} “Applicable Law” mea

_ g controliing applicable federal, state and local statutes, regulations,
ordinances and administirat '

ders {that havz the effect of law) as well as all applicable final,

and Assessmients” means all dues, fees, assessments and
octher charges that are impos ar the Propeity by a condominium association, homeowners
association or similar organizat
ansfer offunds, othier than atransaction originated by check,

iftiated through an electronic terminal, telephonic instrument,

4r-;'==or authonze a financial institution to debit or credit an

draft, or similar paper instrument, whi
computer, or magnetic tape so a5 to
account. Such term includes, butis :
actions, transfers initiated by telephone fars and automated clearlnghouse transfers.
(M) “Escrow ltems” means those itern th escribed i Section 3,

(N} "Miscellaneous Praceeds'” means an I S h;an settlement, award of damages or proceeds
paid bry any third party (other than insuranc
for: (i) damage to, or destruciion of, the Propérty: 4
Praperty; (iify conveyance in lieu of condenina
value and/or condition of the Property.

péndemnation or other taking of all or any part of the
r (iv) misrepresentations of, or omissions as to, the

{P) “Perlod}c Payment” means the regularly scheduued 2
the Note, plus (i) any amounts under Section 3 of thss S ent.

S.C. §2601 et seq.) and its imple-
w2 amended from time to time, or any
}aft matter. As used in thns Security
instrument, "RESPA” refers to all requirements and res ﬂCYiD’“‘i“
refated morigage loan” evenifthe Loan does not qualify as a “federa
(R) “Successor in Interest of Borrower™ means any party that

or not that party has assumed Borrower's obligations urdar the N

to the Property, whether
bis Security Instrument.

TRANSFER_ OF RIGHTS iN THE PROPERTY -

sors and assrgns) and the successors and assigns of 'VIERS This Security
{i) the repayment of the Loan, and all renewals, extensions and mochf[@ tions of 4]
performance of Borrower's covenants and agreements under this Security ‘
this purpose, Borrower irrevocably grants and conveys (o Trustee, in trust, with
described property located inthe County of Skagit

[Type of Recarding Surisdiction] {Name of Recordin
SEE LEGAL DESCRIPTION ATTACHED HERETO AND MADE A PART HE
APN #: P103683/350717-4-006-0300 ‘

Note; and (i) the
i the Note. For

Initials:
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: LOAN #: 305517041326
1 currently has the address of 8638 Lusk Rd, Concrete,
[Street] [City]
{"Property Aduiress™:
[Zip Code]

WITH all the improvements now or hereaiter erected on the property, and all easements,

d fixtures now or hereafter a part of the property. All replacements and additions shall
ed By this Security Instrument. All of the foregoing is referred to in this Security Instrument as
" Borrglver understands and agrees that MERS holds only legal title to the interests granted
iri thi rity Instrument, but, if necessary to comply with law or customn, MERS (as nominee
: uccessors and assigns) has the right: to exercise any ar all of those interests,

Hirgitett 19, the right to foreclose and sel the Property; and to take any action required of
g. butnot limited to, releasing and canceiing this Security Instrument.

BORROWER Cev LS that Borrower is lawfully seised of the estate hereby conveyed and has

the right to grant vey.the Property and that the Property is unencumbered, except for encum-
brances of record.Borrowyer wargants and will defend gerierally the title to the Property against all claims
and demands, subject to &hy sficumbrances of record.

THIS SECURITY INSTRU
covenants with limited varatighs.4

property.

ombines uniferm covenants for national use and non-uniform
sdiction to constitute a uniform security instrument covering real

UNIFORM COVENANT Lender covenamt and agree as follows:
p Scrow ltems, Prepayment Charges, and Late Charges.
Borrower shall pay when due the printipal of, and interest on, the debt evidenced by the Note and any
prepayment charges and late charges due under the Note. Borrower shall also pay funds for Escrow
Items pursuant to Section 3. Paymesits duetinder the Note and this Security Instrument shall be made in
U.S. currency. However, if any chec ' urmient received by Lender as payment under the Note
“unpaid, Lender may require that any or all subsequent
Aent be rmade in one or more of the following forms,
ertified check, bank check, treasurer's check or
Jpon an institution whose deposits are insured by a
}ecirenic Funds Transfer,
ien received at the location designated in the Note or at
nger in accordance with the notice provisions in Section
15. Lender may raturn any payment or partial pagriient if the pgfment or partial payments are insufficient
to bring the Loan current. Lender may accept any payment ¢ payment insufficient to bring the Loan
current, without waiver of any rights hereunder or prejudieg® Ghts to refuse such payment or partial
payments in the future, but Lender is not obligated tc ar ants at the time such payments are
accepted. If each Periodic Payment is applied as of its 5 date, then Lender need not pay inter-
est on unapplied funds. Lender may hold such unapplied furd
Loan current. If Borrower does not do so within a reasonableee
funds or return them to Borrower. If not applied earlier, such funds ¥
balance under the Note immediately priar to foreclosure. No offs
or in the future against Lender shall reiieve Borrower freim maki
Security Instrument or performing the covenants and agreemants, Secik
2. Appiication of Payments or Proceeds. Except as othenkise de
ments accepted and applied by Lender shall be applied in the followin _
under the Note; (b) principal due under the Note; (¢} amotints due undef Section % Buch payments shall
be applied to each Periodic Payment in the order in which it became dug. Any r
be applied first to late charges, second to any otheramounts due under thig Secur
to reduce the principal balance of the Note.
If Lender receives a payment from Borrower for a delinguent Pericdic Paym
ficient amount to pay any late charge due, the payment may be applied to the dg
late charge. If mare than one Periodic Payment is outstanding, Lender may apj
from Borrower to the repayment of the Periodic Payrnents if, and ¢ the extent
paid in full. To the extent that any excess exists after the payment is applied to th
mare Periadic Payments, such excess may be appiied to any late charges due.
shall be applied first to any prepayment charges and then as described in the Note.
Any application of payments, insurance proceeds, o7 Misceillanecus Proceeds to
the Note shall not extend or postpone the due date; or change the amount, of the Periodic
3. Funds for Escrow ltems. Borrower shall pay to Lander an the day Periodic Pay
under the Note, until the Note is paid in full. a sum {ihe "Funds”) to provide for payment of;
for: (a) taxes and assessments and cther itemns which can attain priority over this Security I
a fien or encumbrance on the Property; (b) leasehold payments or ground rents on the Propeit
{c) premiums for any and ali insurance required by tender under Section 5; and (d) Morgage &
premiums, if any, or any sums payakle by Borrower to Lender in lieu of the payment of Martgage
ance premiurs in accordance with the provisions of Section 10. These items are called "Escrow Ag
At origination or at any time during the term of the Loan, Lender may require that Community Assoct
initials:
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Payments are deemed received by Lender

such other location as may be designated by |

ofpriprity: (a) interest due

Uent payi




LOAN #: 305517041326
ees, and Assessments, if any, be escrowed by Borrower, and such dues, fees and assessmeants
Escraw tem. Borrower shall promptly furnish to Lender all notices of amounts to be paid under
9n. Borrower shall pay Lender the Funds for Escrow ltems unless Lender waives Borrower's
-pay the Funds far any or all Escrow Items, Lender may waive Borrower's obligation to pay to
ds.for,any or all Escrow ltems at any time. Any such waiver may only be in writing. In the event
ower shali pay directly, when and where payable, the amounts due for any Escrow ltems
/Bich payment of Funds has been waived by Lender ang, it Lender requires, shall furnish to Lender
videntirig such payment within such time period as Lender may require. Borrower's obligation
)eTits and to provide receipts shall for all purposes be deemed to be a covenant and
is Security Instrumant, as the phrase “covenant and agreement” is used in Sec-
tion 9, If Borro ted to pay Escrow Items directly, pursuant to a waiver, and Borrower fails to pay
the amount ¢t Esgrow ltem, Lender may exercise its fights under Section 9 and pay such amount
and BorrowerShali then besabligated under Section @ to repay to Lender any such amount. Lender may
revoke the waiver asto aihy.okall Escrow ltems at any time by a rotice given in accordance with Section
16 and, upon such revdca orrower shall pay to Lender all Funds, and in such amounts, that are then
required under this.Sagett )

agreem

tand held Funds in an amsunt (8) sufficient to permit Lender to apply the
RESPA, and (b) not to excesd the maximum amount a lender can require

under RESPA. Lender shall es the amount of Furds due on the basis of current data and reasonable

estimates of expenditures.§

The Funds shall be hel n whose deposits are insured by a federal agency, instrumental-
&n institution whose deposits are so insured) or in any Federal
Funds to pay the Escrow ltems no later than the time specified
wer for hoiding and applying the Funds, annually analyzing
ftems, unless Lencer pays Borrower interest on the Funds
and Applicable Law permits Len
Applicable Law requires interest to.
any interest or earnings on the Fun
shalf be paid on the Funds, Lender s
Funds as required by RESPA, )

If there is a surplus of Funds held in estrow, as det
rower for the excess funds in accordance with/RES
defined under RESPA, Lender shall notify Borrgdve
Lender the amount necessary to make up thershertage in rccordance with RESPA, but in na more than
12 monthly payments. If there is a deficiency
shall notify Borrower as required by RESPA, an
make up the deficiency in accordance with RESP

Upon payment in full of all sums secured by this Secunit
Borrower any Funds held by Lender. '

4. Charges; Liens. Bormower shall pay all taxes, as
Utabie @ the Property which can attain priority over this S v Instryment, leasehold payments or ground
rents on the Property, if any, and Comrnunity Association Y
that these items are Escrow ltems, Borrower shall pay them ifrdine

Borrower shall promptly discharge any lien which has priosi
Borrower: {a) agrees inwriting to the payment of the: obligation s
to Lender, but only so long as Borrower is performirig such agre
by, or defends against enforcemant of the lien in, legal proceedin
prevent ihe enforcement of the lien while those proceedings ara p
are cancluded; or (¢} secures from the holder of the lien an agreemen
the lien to this Security Instrument. If Lender determinas that any pait ofithe Prop
which can attain priority aver this Security Instrument, Lender may give Borrower
lien. Within 10 days of the date on which that notice is given, Botrower s atis
more of the actions set forth above in this Section 4.

Funds, Lender shalt not be required to pay Borrower
id Lender can agree in writing, however, that interest
orrower. without charge, an annual accounting of the

ed under RESPA, Lender shall account to Bor-
thare is a snortage of Funds held in escrow, as

ided in Section 3.

Security Instrument uniess
iien in a manner acceptable
ntests the lien in good faith
der’s opinion operate to

hder subordinating
/is subject to a lien

ing service used by Lender in connection with this Loan.
5. Property Insurance. Borrower shall keep the irnprovernents now existing or her
the Property insured against loss by fire, hazards included within the term “extended sdvera
other hazards including, but not limited tc, earthquakes and floads, for which Lendsr reduir
This insurance shall be maintained in the amounts (including deductible levels) and
Lender requires. What Lender requires pursuant o the preceding semtences can chan,
of the Loan. The insurance carrier providing the insurance shall be chosen by Borrower sibje
right to disapprove Borrower's choice, whichright shall not be exercised unreasonably. L ender ma
Borrower 1o pay, in connection with this Loar, efther: (3} a cne-time charge for flood zone
certification and tracking services; or {b) a one-time charge for flocd zone determination and’
services and subsequent chargas each time remappings or simiiar changes oceur which reasohabl
affect such determination or certification. Borrowsar shall also be responsible for the payment ofany
imposed by the Federal Emergency Management Agency in connection with the review of any fl
determination resulting from an objection by Borrower, .
If Borrower fails to maintain any of the covarages described above, Lender may obtain insu
coverage, at Lender's option and Borower's expense. lender i$ under no obiigation to purchas

: initials: _K(\\
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LOAN #: 305517041326
ar type or amount of caverage. Therefore, suchi coverage shall cover Lender, but might or might
roisttBorrower, Borrower's equity in the Property, of the contents of the Property. against any risk,
"orliability and might provide greater or lessar Lovarags than was previously in effect. Borrower
ie ges that the cost of the insurance coverage su obtained might significantly exceed the cost of
1 Borrower could have obtained. Any amounis disbursed by Lender under this Section 5 shall
] debt of Borrower secured by this Sacurity instrument. These amourts shall bear interest
m the date of disbursement and shali te payabie, with such interest, upon natice from
Borgwer requasting payment.
nlities required by Lender and renewals of such policies shall be subject to Lender’s
policies, shall include a standard mottgage clause, and shall name Lender as
ditional loss payee. Lender shall have the right to hold the policies and renewal
certificates. 'L e Jwires, Borrower shall premptly give to Lender all receipts of paid premiums and
renewal noticés, yrowsr obtains any form of insurance coverage, not otherwise required by Lender,
for damage to, or destrystioriof, the Property, such policy shall include a standard mortgage clause and
shall name Lender ag#fno ke and/or as an additicnal ioss payee,

In the event offoss: Barrewsr shall give prompt notice to the insurance carrier and Lender. Lender
may make proof oflgss ifnot mage promptly by Borrower. Unless Lender and Borrower otherwise agree
in writing, any insurance f ds, whether or not the underlying insurance was required by Lender,
shalt be applied to restoratios air of the Praperty, if the restoration or repair is economically feasible
and Lender's security i : Uring such repair and restoration petiod, Lender shall have the

) ze€ds Lot Lender has had an opportunity to inspect such Property to
ensure the work has been ¢ Lender's satisfaction, provided that such inspection shall be
[ proceeds fur the repairs and restoration in a single payment
 as tiie wirk is completed, Unless an agreement is made in writing or
& paill of, such insurance proceeds, Lender shall not be required to

: n proceeds, Fess for public adjusters, or other third parties,
ut of the-insurance proceeds and shall be the sole obligation of
cailly feasibie or Lender's security would be lessened,
s secured by this Security Instrument, whether or not
. Such insurance proceeds shall be applied in the order

mortgagee ahgvfb_[' %

Orin a series aof progress pay
Applicable Law requires initer
pay Borrower any interest or ea
retained by Borrower shall not be pdi
Borrower, If the restoration or repail
the insurance proceeds shall be appl
then due, with the excess, if any, paid t¢
provided for in Section 2.

if Barrower abandons the Property, Le
Claim and related matters. If Borrower toes
insurance carrier has offered to settle a claim,

2, negotiate and seltle any available insurance
nd within 30 days to a notice from Lender that the
ender ray nagotiate and settle the claim. The 30-day
period will begin when the notice is given. In €itfier event. or if Lender acquires the Property under Sec-
tion 22 or otherwise, Borrower hereby assigns w.Lgnder (a) Borrower's rights to any insurance proceeds
in an amourt not to exceed the amounts unpaid &pher the N this Security Instrument, and {b} any
other of Borrower's rights (other than the right to.any refu earned premiums paid by Borrower)
under all insurance policies covering the Properiy, insofapas-Such fights are applicable to the coverage
of the Property. Lender may use the insurarice proceeds either to vegiair or restore the Propenty or to pay
amounts Unpaid under the Note or this Security Instrumint, whetkier'or not then due.

6. Occupancy. Borrower shall occupy, estabiich, and Gesthe My as Borrower's principal residence
within 60 days after the executiori of this Security Instrumeri-gsu aue to occupy the Property as
Borrower's principal residence for at leasl orie year after the date/o{éccuparicy, unless Lender otherwise
agrees in writing, which consent shali not be unreasonakly withh
exist which are beyond Borrower's coritro!,

7. Preservation, Maintenance and Protection of the Pro:
destroy, damage or impair the Properly, allow the Preperty to deterfagal
Whether or not Borrower is residing in the Property; Borrower shallm
the Property from deteriorating of decreasing in value due to its conditi
ant to Section 5 that repair or restoraticn is nat economically feasible, Be
Property if damaged to avoid further deterioration or damage. If insuranca cr conde
paid in connection with damage to, or the taking of, the Froperty, Borrower sk
ar restoring the Property only if Lender has released groceeds for such purpas fider may disburse
proceeds for the repairs and restoration in a single payment or in a series of prbgress pawftients as the
work is completed. If the insurance or condemnation proceeds are not sufficient o repaif o=
Property, Barrower is not relieved of Borrower's obligation for the completion of ;

Lender or its agent may make reasonable eniries ugon and inspections of thé.Propérty,
sonable cause, Lender may inspect the interfor of the improvements on the Praperty. Leid
Borrower notice at the time of or prior to such an interior inspaction specifying such reg

8. Borrower’s LoanApplication. Borrower shall be indefault If, during the Loan ap!
Borrower or any persons or entities acting at the direction of Borrower or with Borrower’;
consent gave materially faise, misleading, or inaccurate information or statements to Lender
provide Lender with material infarmation) in connection with the Loan. Material representations
but are not limitad to, representations concei ririg Borrower's accupancy of the Property as’
printipal residence. T

9. Protection of Lender's Interest in the Progacdy and Righls Under this Security Insgumery
If (a} Borrower fails to perform the covenants anc agrezments contained in this Security Instrunierit, (b
there is a legal proceeding that might significantly affect Lender's interest in the Property and/or rights
this Security Instrument (such as a proceeding:in bankruptcy, probate, for condemnation or forfeitur

Initials: j_(_é
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LOAN #: 305517041326
ementofa lien which may attain priority over this Security Instrument or to enforce laws or requiations),
Bdtrower has abandened the Property, then Lenger may do and pay for whatever is rezsonabie or
Apreate to protect Lender’s interest in the Proprirty and rights Lnder this Security Instrument, including
d/or assessing the value of the Property, and securing and/for repairing the Froperty. Lender's
de, but are not limited to: (a} paying any sums secured by a lien which has priority cver this
sent; (b) appearing in court; and (c) paying reascnable attorneys’ fees to protect its interest
dfor rights under this Security Instrumant, inciuding its secured position in & bankruptcy
ring the Property includes, but is not iimited to, entering the Property to make repairs,
8plage or board up doors and windows, drain water from pipes, eliminate building or ather
) erous conditions, and have utiliies turned on or off, Although Lender may take action
under this'S ender does not have to do so and is not under any duty or obligation to do so. It is
agreed thavterider, i no liability for not taking any or all actions authorized under this Section 9.
2d by Lender under this Section 9 shall become additional detit of Borrower
ity Instrument. These amounts shali bear interest at the Note rate from the date of

payment. i
If this Security 4 n a leasehold, Borrower shall comply with all the provisions of the lease.
Borrower shall not surreritie e,leasehold estate and interests herein conveyed or terminate or cancel
the ground lease. Borrower'shall not, without the express written consent of Lender, alter or amend the
ground lease. If Borrower arquiresTee title to the Property, the leasehold and the fee title shall not merge
e ey 1iyriting,
f Lenderrequired Mortyage instrance as a condition of making the Loan,
$ required to maintain the Mortgage Insurance in effect. If, for any reason,
: e by Lencer ceases to be available from the mortgage insurer
rancedangd Borrower was required to make separately designated pay-
'Insurance, Barrower shall pay the premiums required to obtain
coverage substantially equivalent, Mortgage Insurance previously in effect, at a cost substantially
equivalent to the cost to Borower nfthe Meitgage insurance previously in effect, from an alternate mort-
gage insurer selected by Lender. If siliStantialily equivalent Mortgage Insurance coverage is not available,
Borrower shall continue to pay to Lende unii of the separately designated payments that were due
when the insurance coverage ceased to béjn affect, lncer will accept, Use and retain these payments as
a non-refundable loss reserve in lieu of Merigagehsefance. Such loss reserve shalt be non-refundable,
notwithstanding the fact that the Loan is ulighatedy péid in full, and Lender shall not be required to pay Bor-
rower any interest or earnings on such loss rgSese. Lerider can no longer require loss reserve payments
if Mortgage Insurance coverage (in the amo nd for the period that Lender requires) provided by an
insurer selected by Lender again becomes avajiabie, is obtained, and Lender requires separately desig-
nated payments toward the premiums for Mortgageinsurance 44 ender required Mortgage Insurance as a
condition of making the Loan and Borrower was required to eparately designated payments toward
the premiums for Mortgage Insurance, Borrower shall p iums required to maintain Mortgage
Insurance in effect, or to provide a non-refundable loss re: il Lender's requirement for Mortgage
Insurance ends in accordance with any writien agreemant between Borrower and Lender providing for
such termination or until termination is required by Applizable. gHhing inthis Section 10 affects Bor-
rower's obligation to pay interest at the rate provided in (Ha.Mg
Mortgage Insurance reimburses Lender (or ariy entity that p
incur if Borrower does not repay the Loan as agreed. Borrowe
Mortgage insurers evaluate their totai risk on alf such ins
enter into agreements with other parties that share or modify their:
are on terms and conditions that are satisfactory to the mortgag
to these agreements. These agreements may requirs the moitgag
source of funds that the mortgage insurer may have available (which
Mortgage Insurance premiums). '

that previously provided suc
ments toward the premiums fo

Ses theNote) for certain lossesit may
not a party to the Mortgage insurance.
ce in fgrce from time to time, and may
Boiice losses. These agreements

payments using any
funds obtained from

from (or might be characterized as) a poriion of Borrower's payments for Morija
for sharing or modifying the mortgage insurer's risk, or reducing losses. If suc
an affiliate of Lender takes a share of the insurar's risk in exchange for a sha
the insurer, the arrangement is often termed “captive reinsurance.” Further:

(b} Any such agreements will not affect the rights Borrower has - if any - v
Mortgage Insurance under the Homeowners Protection Act of 1998 or any other law."|
may include the right to receive certain disclosures, to request and obtain canceit
Mortgage Insurance, to have the Mortgage insurance terminated automatically, andtor !
arefund of any Mortgage Insurance premiums that were unearned at the time of such'¢a
or terminatiot,

T1. Assignment of Miscellaneous Proceeds; Forfeiture. Ali Miscellaneous Proceeds
assigned to and shall be paid to Lender. ' ]

If the Property is damaged, such Misceilaneous Proceeds shall be applied to restoration or rep
the Property, if the restoration or repair is econemically feasible and Lender’s security is not les

initials:
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LOAN #: 305517041326
uring such repair and restoration period, Lender shall have tna right to hold such Miscellaneous Proceeds
< uritis Lerider has had an opportunity to inspect such Property to ensure the work has been completed to
€r e satisfaction, provided that such inspectios sl de undertaken promptly. Lender may pay for

] d restoration in a single disbursement or it a series of progress payments as the work is
less an agreement is mede in writing or Applicable Law requires interest to be paid on such
roceeds, Lender shall not be reguired to pay Borrower any interest or earnings on suck
ceeds. If the restoration or repair is not economically feasible or Lender's security would
:Miscellaneous Proceeds shall be appiied to the sums secured by this Security Instrument,
epdiue, with the excess, if any, paid to Borrower. Such Miscellaneaus Proceeds shall be

Inthe evesit of a to
shali be apgiiedto the
if any, paid4g Bor

Inthe eventof 8'p

of the Property imm

| taking, destruction, or loss in vaiue of the Property, the Miscellaneous Proceeds
s secured by this Security Instrurnent, whether or not then due, with the excess,

eking, destruction, or loss in value of the Property in which the fair market value
efore the partial taking, destruction, or loss in value is egual to or greater
: cured by this Security Instrument immediately before the partial taking,
destruction, or lossh value, unless Borrower and Lender otherwise agree in writing, the sums secured by
this Security Instrument skiall B& réduced by the amount of the Miscellaneous Proceeds multiplied by the
following fraction: (a} the tgtél gehount of the sums secured immediately before the partial taking, destruc-
tion, or loss in value diyid {L) the fair market value of the Property immediately before the partial
taking, destruction, or lés | Ny balance shall be paid to Borrower,

Inthe event of a partial taking, destruction, or loss in value of the Property in which the fair market value
of the Property immediately, before the; partial taking, destruction, or loss in value is less than the amount
of the sums secured immediat & partia! taking, destruction, or loss in value, unless Borrawer
and Lender otherwise agree

by this Security Instrument wh he sums are than due,
if the Property is abandoned by Befrower, o5if, after notice by Lender to Borrower that the Opposing
Party (as defined in the next sentente) offefs to Mmake an award 10 settle a claim for damages, Bommower

Borrower Miscellaneous Proceeds or the
Miscellaneous Procesds.
Borrower shall be in default if any actic

nroceeding, whether civil or criminal, is begun that, in
tender’'s judgment, could result in forfeitur

Ok the Property cr other material impairment of Lender’s
interest in the Property or rights under this Se insttument. Borrower ¢an cure such a default and, if
acceleration has occurred, reinstate as provids section 19 causing the action or proceeding to be
dismissed with a ruling that, in Lender's judgment, preclu eiture of the Property or other material
impairment of Lender’s interest in the Property or rights
any award or claim for damages that are atiribitable t
are hereby assigned and shall be paid to Lender.

All Miscellaneous Proceeds that are not applied 1o
in the order provided for in Section 2. ' '

12. Borrower Not Released; Forbearance By Lender No
ment or modification of amortization of the sums secured by thig
Borrower or any Successor in Interest cf Borrower shall riot opg
any Successors ininterest of Borrower, Lender shal! not be required
Successor in Interest of Borrower or ta refuse to extend time for péymer
of the sums secured by this Security Instrument by reasen of any d
ot any Successors in interest of Borrower. Any forbearance by Lende |
including, without limitation, Lender's acceptance of payments from third persons! entities or Successors
in Interest of Borrower or in amounts less than the amount then dug, stalinot be & watver of or precluds
the exercise of any right or remedy.
13. Joint and Several Liability; Co-signers; Successors and AssignsBoun

se the liability of Borrower or
proceedings againstany

the original Borrower

terms of this Security Instrument; - (b) is novpersonally. obligated to pay the sums
Instrument; and (c} agrees that Lender and any other Borrower can agree to ext
make any accomrmodations with regard 1o the terms of this Security Instrument or
co-signer's consent,

Subjectto the provisions of Section 18, any Sucsessor in interest of Bormower who assg
obligations under this Security Instrument in vrritii. and is approved by Lender, shall obta
rower’s rights and benefits under this Security insfrument. Borrower shall not be released fr
obligations and liability under this Security Insrurient unless Lender agrees to such release iy
covenants and agreemeants of this Security insirument shall bind (except as provided in Sect
benefit the successors and assigns of Lender. .

14, Loan Charges. Lender may charge Borrower fees for services performed in connection wit
rower’s default, for the purpose of protesting Lender's interast inrthe Property and rights gnderthls 2]
Instrument, including, but not limited to, attorndys' fecs, property inspection and valuation fees. inre
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LOAN #: 305517041326
y other fees, the absence of express authority in this Security Instrument to charge a specific fee fo
hall not be construed as a prohibition on tive charging of such fee. Lender may not charge fees
xpressly prohibited by this Security Instrument or by Agolicable Law.
hel-eqn is subject to a law which sets maximum loan charges, and that law is finally interpreted
ainatthe.interest or other loan charges collected or to be collected in connection with the Loan exceed
ts, then: (a) any such loan charge shall be reduced by the amount necessary to reduce
permitted limit; and (b} any sums aiready collected from Borrower which exceeded
ill be refunded to Borrower. Lender may choose to make this refund by reducing the
aetthe Note or by making & direct payment to Borrower. If a refund reduces principal,
i ted as a partial prepayment without any prepayment charge (whether or not a
vided for under the Note;. Borrower's acceptance of any such refund made by
wer will constitute a waiver of any right of action Borrower might have arising out

5 given by Borrower or Lender in connection with this Security Instrument must
Frower in connection with this Security Instrument shall be deemed to have
inailed by first class mait or when actually delivered to Borrower's notice
Notice to any orie Borrower shall constitute notice to all Borrowers unless
S otherwise. The notice address shall be the Property Address unless
istitute notice address by noiice to Lender. Borrower shall promptly notify
45, If Lender specifies a procedure for reporting Borrower's change
‘ort & change of address through that specified procedure. There
ss under this Security Instrument at any one time. Any notice to
y mailing it by first class mail to Lender’s address stated herein

address if sent by'pther meg
Applicable Law expressly'r
Barrower has designated
Lender of Borrower's chai
of address, then Borrowsr'shall enify
may be anly one designate
Lender shall be given by delivering it
unless Lender has designatedanothe:
Security Instrument shall not be dee, ve been given to Lender until actually received by Lender. If
any natice required by this Security nent is also required under Applicable Law, the Applicable Law
requirement will satisfy the correspbngling reqiisement under this Security Instrument.

16. Governing Law; Severability; Ruies of Construction. This Security Instrument shall be governed
by federal law and the law of the ju#sdj i gvhich the Property is located. All rights and obligations
contained in this Security Instrument ‘ar 1 to any requirements and limitations of Applicable Law,
Applicable Law might explicitly or implicitly'aligiv thesarties to agree by contract or it might be silent, but
such silence shall not be construed as a pfotiibitiof against agreement by contract. In the event that any
provision or clause of this Security Instrumat g#th
not affect other provisions of this Security Instriafnent or the Note which can be given effect without the
conflicting provision.

carresponding neuter words or werds of the farmisine gend
include the plural and vice versa; and (c) the word "may" gives,sele discretion without any obligation to
take any action. o

17. Borrower’s Copy. Barrower shall be given oré ¢dt Note and of this Security Instrument.

18. Transfer of the Property or a Beneficial Interest i Boirgwer. As used in this Section 18, “Inter-
estin the Property” means any legal or benefizial interestin theProperty.including, but not limited to, those
beneficial interests transferred in a bond for deed, contract : ment sales contract or eéscrow
agreement, the intent of which is the transfer of titie by Borrow freidate to a purchaser.

if all or any part of the Property or any Interest i the Propert sferred (or if Borrower is not
a hatural person and a beneficial interest in Borrower is sold or ithout Lender’s prior written
consent, Lender may require immediate payment in full of all si
However, this option shalf not be exercised by Lender if such exefg :

If Lender exercises this option, Lender shall give Barrower notice gf act
provide a period of not less than 30 days from the datie the notice is givénd
within which Borrower must pay all sums secured by this Security instru
sums prior 1o the expiration of this period, Lender may invoke any re
Instrument without further notice or demand on Borrowar.

19. Borrower's Right to Reinstate After Acceleration. If Borrower
rower shall have the right to have enforcement of this Security Instrument disc;
to the earliest of: (a) five days before sale of the Property pursuant to any powe
Security Instrument; (b) such other pericd as Applicaile Law might specify far the't !
right to reinstate; or (c) entry of a judgment enforcing this Security Instrument. Those.conditiorisiare that
Borrower: {a) pays Lender all sums which then would ba due under this Security In
Note as if no acceleration had occurred; (bj cures any default of any other covenants:
pays all expenses incurred in enforcing this Security Instrument, including, but not limi
attorneys' fees, property inspection and valuaiion fees, and other fees incurred for the puip
ing Lender's interest in the Property and rights under this Security Instrument; and (d) tak

by Applicable Law.

ition. The noftice shall
nce with Section 15
er fails to pay these

Security Instrument, and Borrower’s obligation to pay the sums secured by this Security Instrum :
continue unchanged. Lender may require that Borrowar pay such reinstatement sums and egpesisésin
one or more of the following forms, as selected by Lender: (a) cash; (b) maney order; (c) cettifigdighe
bank check, treasurer’s check or cashier's check, provided eny such check is drawn upon an irstiution
whase deposits are insured by a federal agency, instrumentality or entity; or (d) Electronic Funds Trarsfer
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LOAN #: 305517041326
ieffective as if no acceleration had occurred. However, this right to reinstate shall not apply in the case
ation under Section 18,

Sale of Note; Change of Loan Servicer; iotice «f Grigvance. The Note or a partial interest
-together with this Security instrument) can be sold one or more times without prior notice to
Agale might resultin a change in the entity (known as the "Loan Servicer”} that collects Periodic
merits due, Linder the Note and this Security Instrurnent and performs other mortgage loan servicing
obligations undef the Note, this Security Instrument, and Applicable Law. There also might be one or more
char of the Loan Servicer unrelated to a sale of the Note. If there is a change of the Loan Servicer,
given written notice of the change which will state the name and address of the new Loan
air which payments should be made and any other information RESPA requires in
ftransfer of servicing. If the Mote is sold and thereafter the Loan is serviced by
AN the purchaser of the Note, the mortgage loan servicing obligations to Borrower
ervicer or be transferred to a successor Loan Servicer and are not assumed
otherwise provided by the Note purchaser.

der may commence, join, or be joined to any judicial action (as either an indi-
of-a class) that arises from the other partys actions pursuant to this Security
other party has breached any provision of, or anty duty owed by reason
of, this Security Instrum ch Borrower or Lender has notified the other party (with such notice
given in compliance with &quirements of Section 15} of such alleged breach and afforded the other
party hereto a reasonabie perisd afiér the giving of such notice to take corrective action. If Applicable
it glapse before certain action can be taken, that time period will be
f this paragraph. The notice of acceleration and opportunity to
22 and the natice of acceleration given to Borrower pursuant

vidual litigant or thé i
Instrument or that'dllege

deemed to be reasonable for purpose
cure glven to Borrower pursi
te Section 18 shall be deem:
this Section 20.

21. Hazardous Substances
substances defined as toxic or ha;
the following substances: gasoliné:
cides and herbicides, volatile solve
materials; (b) "Environmenta! Law” me
is located that relate 1o health, safetyore
any response action, remedial action, or;
"Environmentat Condition” means a conk}
Environmental Cleanup.

Borrower shall not cause or permit the présence, use, disposal. storage, or release of any Hazardous
Substances, or threaten to release any Hazardous Substances, on or in the Property. Borrower shall not
do, nor allow anyone else to do, anything aftectingthe Prope that is in violation of any Environmental
Law, (b which creates an Enviranmental Condition, or (c) 3, due to the presence, use, or release of
a Hazardous Substance, creaftes a condition that adversély.dfte e value of the Property. The preced-
ing two sentences shall not apply 1o the presence, use, gr storage on the Property of small quantities of
Hazardous Substances that are generaily recognized ta be appropriate to normal residential uses and to
maintenance of the Praperty (including, but not imited hstances in consumer products).

Borrower shall promptly give Lender written notice of*{af estigation, claim, dernand, lawsuit
or other action by any governmental or reguiatary agency or p volving the Property and any
Hazardous Substance or Environmental Law of which Borrow nowledge, (b) any Environ-
mental Condition, including but not limited to, any spiliing, ieak arge, release or threat of release
of any Hazardous Substance, and (c) any condition caused by theresgnde, yse or release of a Hazard-
ous Substance which adverszaly affects the vaiue of the Property.if.B: pees ns, or is natified by any
governmental or regulatory authority, or any private parly, that any remgvator othier remediation of any
Hazardous Substance affecting the Property is necessary, Borrower shall promptly take all necessary
remedial actions in accordance with Environmeantal Law. Nathing hergir] shall te any obligation on
Lender for an Envirgnmental Cleanup.

ous sybetances, pollutants, or wastes by Environmentai Law and
Ifes] ter flammable or toxic petroleum products, toxic pesti-
containing asbestos or farmaldehyde, and radioactive
and laws of the jurisdiction where the Property

ovat agtion, as defined in Environmental Law; and (d) an
¥t can cause, contribute to, or otherwise trigger an

&e as follows:
10 accelefation follow-

{but not prior to
skall specify:

NON-UNIFORM COVENANTS. Borrower and Lender further covenant a

22, Acceleration; Remedies, Lender shall give notice ic Borrower pri
ing Borrower's breach of any covenant or agreement in this Security In
acceleration under Section 18 unless Applicable Law provides otherwise). Tha
(a) the default; {b) the action required to cure the defauit; (c) a date, not less.
the date the notice is given to Borrower, by which the default must be cured; a
cure the default on or before the date specified in the notice may resultin accelgi
secured by this Security Instrument and saie of the Property at public auction:
than 120 days in the future. The notice shall further inform Borrower of the right t
acceleration, the right to bring a court action to assert the non-existence of a defau
defense of Borrower to acceleration and saig, and any other matters required to be ir
notice by Applicable Law. If the default is not cured on cr before the date specified i
Lender at its option, may require immediate payment in full of all sums secured by th:
Instrument without further demand and may invoke the power of sale and/or any other
permitted by Applicable Law. Lender shall be entitled to collect zll expenses incurred in p
the remedies provided in this Section 22, inciuding, but not jimited to, reasonable attorneys
and costs of titfe evidence.
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: LOAN #: 305517041326
Lender invokes the power of sale, Lender shali give written notice to Trustee of the occur-
¢e pf an event of default and of Lender’s electicn to caiise the Property to be sald, Trustee and
Lender shall take such action regarding notice of sake and shail give such notices to Borrower and
ier peesons as Applicable Law may require. After tiia time required by Applicable Law and
isation of the notice of sale, Trustee, withiout demand on Borrower, shall sell the Property
auction to the highest bidder at the time and place and under the terms designated in the

nati f sale in'one or more parcels and in any order Trustee determines. Trustee may postpone
sale rty for a period or periods permitted by Applicable Law by public announcement
at the and place fixed in the notice of sale. Lender or its designee may purchase the Property
at any's i

Iver (o the purchaser Trustee’s deed conveying the Property without any
covenant of wa y-expressed or implied, The recitals in the Trustee’s deed shall be prima facie
evidence of.the truth of thi statements made therein, Trustee shall apply the proceeds of the sale in
the following order: (a}to.ailexpenses of the sale, inciuding, but not limited to, reasonable Trustee's
and attorneys’ feegy (b} to"alk,sums secured by this Security Instrument; and (c) any excess to the
person or persops leGaily entitled to it or to the clerk of the superior court of the county in which

the sale took plaré.

23. Reconveyance. Upar payment of all sums secured by this Security Instrument, Lender shall
request Trustee to reconvey the Property and shall surrender this Security Instrument and all notes evi-
dencing debt secured by B istrument to Trustee, Trustee shall reconvey the Property without
warranty to the person cr.persons fégalty entitied to it. Such person or persons shall pay any recordation
costs and the Trustee’s fee fr preparingithe reconveyance.

24. Substitute Trustee. Ih accorgance with Applicable Law, Lender may from time to time appoint

2 hereurder who has ceased o act, Without conveyance of
Ceed to all the titie, power and duties conferred upon Trustee

a SUCCessor trustee to any Trustee app
the Property. the successor tris
herein and by Applicable Law. .
wsid principalty for agricuttural purposes.

ledito recaver its reasonable attorneys’ fees and costs in
Yy term of this Security Instrument. The term "attorneys’

any action or proceeding to construes enfo 7
nclude without limitation attorneys’ fees incurred

fees," whenever used in this Security ffist
by Lender in any bankruptcy proceeding cronapp

ORAL AGREEMENTS OR ORAL COMMIFMERTS TG LOAN MONEY, EXTEND CREDIT, OR
TO FORBEAR FROM ENFORCING REPAYMENT GF A DEBT ARE NOT ENFORCEABLE
UNDER WASHINGTON LAW.

thiz.terms and covenants contained in this
rded with it.

BY SIGNING BELOW, Borrower accepts and-agress to
Security Instrument and in any Rider executed by Borrow

vy Q/laﬂ;uaf ,

& -/ /Z{Seal)
DATE

U] (sean

DATE

GAIL NALLEY
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LOAN #: 305517041326

COUNTY OF SKAGIT S$S:

parsonally appeared before me KELLY NALLEY AND GAIL NALLEY to me
tyidual party/parties described in and who executed the within and

t:and acknowledged that he/she/they signed the same as his/herftheir free
nd deed, for the uses and purposes therein mentioned.

: gnd and official seal this 14th day of JUNE, 2017.

Notary Public in and for the State of v/ &
Washington, residing at BELLIW GHRAM,

~20/7 wA

My Appointment Exp

Lender: Nations Lending Corporati
NMLS ID: 32416
Broker:

NMLS 1D: 32416
Loan Origihator: John Edward Kiipg)
NMLS ID: 1035039 )

SERGEI YOLKOV
Notary Public
Siate of Washington
My Commission Explres
September 04, 2017
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MIN: 1007560-0000340699-2

.ELECTRONIC REGISTRATION SYSTEMS, INC. RIDER
(MERS Rider)

ELECTRONIC REGISTRATION SYSTEMS, INC. RIDER
this 14th day of June, 2017 and is
ends and supplements the Deed of Trust (the "Security
e given by the undersigned (the "Borrower,” whether there
dersigned} to secure Borrower's Note to

ation, a Corpocation

("MERS Rider")
incorporated | ,
Instrument”) ofthe same
are one or more perso
Nations Lending Car

("Lender”) of the sam
Instrument, which is lo

8638 Lusk Rd, Concret'ef

overing the Property described in the Security

In addition to the covenants and.agr
and |ender further covenant and "
follows:

A. DEFINITIONS

i£nts made in the Security Instrument, Barrower
e that the Security Instrument is amended as

1. The Definitions section of the Security Instrument is amended as follows:

“Lender” is Nations Lending Corpbr

Lenderis a Corporation
under the laws of Ohio.

4 Summit Park Drive, Suite 200, Independence,

organized and existing
Lender’s address is

Lender is the beneficiary under this Sécurity Instrume i.'Lender” includes

any successors and assigns of Lender.

"MERS" is Mortgage Electronic Registration Systems, Inc. MERS is a separaie
corporation that is the Nominee for Lender and is acting solely. for lender. MERS is
organized and existing under the laws of Delaware, and has arraddress and teliphon.e
number of P.O. Box 2026, Flint, Mi 48501-2026, tel. (888) 679-MERS« MERS s
appointed as the Nominee for Lender to exercise the rights, duties
Lender as Lender may from time to time direct, including but not lim
SUCCessor trustee, assigning, or reteasing, in whole ar in part this ¢ i
foreclosing or directing Trustee o institute foreclosure of this Secur
or taking such other actions as Lender may deem necessary or a
this Security Instrument. The term "MERS" includes any sucCessorssrn
MERS. This appointment shall inure to and bind MERS, its successor
as well as Lender, until MERS' Nominee interest is terminated.

2. The Definitions section of ihe Security instrument is further amende
the following definition: :

“Nominee” means one designated to act for another as its represen
a limited purpose.
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LLOAN #: 305517041326
8. TRANSFER OF RIGHTS IN THE PROPERTY

ster fof“Rights in the Property section of the Security Instrument is
oflows:

trument secures to Lender: (i) the repayment of the Loan, and
s and modifications of the Note; and {ji) the performance of
fd agreements under this Security Instrument and the Note.
gr irrevocably grants and conveys to Trustee, in trust, with

power of sale, Hie fo described property located in the

County [Type of Recording Jurisdiction] of

Skagit [l\ljame of Recording Jurisdiction}:

SEE LEGAL DESG] TACHED HERETO AND MADE A PART HEREOF
AS "EXHIBIT A",

APN #: P103683/350

which currently has the address of 86 usk Rd, Concrete,
. [Street][City]
WA 98237 ("Property Add

[State] {Zip Code] K

TOGETHER WITH all the improvemants™y
property, and all easements, appurtenances, and {i
the property. All replacements and additions sha
Instrument. All of the foregoing is referred to i
“‘Property.”

‘cbvered by this Security
rity Instrument as the

Lender, as the beneficiary under this Secusity Inst ; ighates MERS
as the Nominee for Lender, Any notice required by Applicable Law or this Security
Instrument to be served on Lender mustqbe served om, MERS “&s the designated
Nominee for Lender. Borrower understands and agrees that MERS, a5 the designated
Nominee for Lender, has the right to exercise any or all interests grapted by Borrower
to Lender, including, but not limited to, the right to foreclose ang“sell the Property,
and to take any action required of Lender inciuding, but not limy signing and
releasing this Security Instrument, and substituting a successor

C. NOTICES

Section 15 of the Security Instrumznit is amended to read as folf

15. Notices. Ali notices given by Borrower or Lender in connectic |
Security Instrument must be in writing. Any notice {c Borrower ih connects it
Security Instrument shall be deemed to have been given to Borrower when mailed.
by first class mail or when actualiy delivered to Borrcwer's notice addres:
by other means. Notice to any one Borrower shall constitute notice 10 all Barrogwer
unless Applicable Law expressly requires ctherwise. The notice address shali be

the Property Address unless Borrower has designated a substitute notice addf
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vLender. Borrower shali ci:)rom(:ztiy nctify Lender of Borrower’s change of

nder specifies a procedure for reporting Borrower’s change of address,
iershall only report a change of address through that specified procedure.
‘one designated notice address under this Security Instrument at
rigtice to Lender shall be given by delivering it or by mailing it by first
s.address stated herein unless Lender has designated another
Borrower. Borrower acknowledges that any notice Borrower
st aiso be provided to MERS as Nominee for Lender until
i% terminated. Ang notice previded by Borrower in connection
uri tiument will not be deemed to have been given to MERS until
actually received by MERS? Any notice in connection with this Security Instrument
shall not be deemed te'have been given to Lender until actually received by Lender. If
any notice required iy ity Instrument is also required under Applicable Law,
the Applicable Law te | satisfy the corresponding requirement under this
Security Instrument.

address by notic
rovides to Lenger

dgan Servicer; Notice of Grievance. The Note
ther with this Security Instrument) can be sold
rower. Lender acknowledges that until it
terest in this Security Instrument, MERS
remains the Nominee for Lender, w uthority to exercise the rights of Lender. A
sale might result in a change in the ariity (known as the "Loan Servicer”) that collects
Periodic Payments due under the Note and this Security Instrument and performs
other mortgage loan servicing obligatipns under the Note, this Security Instrument,
and Applicable Law. There aiso might besone or mtre changes of the Loan Servicer
unrelated to a sale of the Note. If there is a ch ‘of the Loan Servicer, Borrower
will be given written notice of the change whi tate the name and address of
the new Loan Servicer, the address to whi s should be made and any
other information RESPA requires in connect: otice of transfer of servicing.
If the Note is sold and thereafter the Loan J:_gz a Loan Servicer other
than the purchaser of the Note, the mortgage Gart cinG, obligations to Borrower
will remain with the Loan Servicer or be transfer a stccessor Loan Servicer
and are not assumed by the Note purchaser unte
purchaser.

20.Sale of Note; Ch
or a partial interest in the Note
one or more times without prior not
directs MERS to assign MERS's N

Neither Borrower nor Lender may commence, Jois
action (as either an individual litigant 'or the member of a £lass) tha
other E‘arty's actions pursuant to this Security Instrument ar that allag | :

arty has breached any provision of, or any duty owed by reascg of, this Security
nstrument, until such Borrower or Lender has notified the otherparty {with such notice
given in compliance with the requirements of Section 15) of sueh afleged breach and
afforded the other party hereto a reasonable period after the giving'of sugh notice 10
take corrective action.”If Applicable Law provides a time perioi iwhic st elapse
before certain action can be taken, that thme period will be deem
for purposes of this paragraph. The notice of acceleration and opportunie
to Borrower pursuant to Section 22 and the notice of acceleration g
pursuant to Section 18 shall be deemed 1o satisfy the notice and opg
corrective action provisions of this Section 20.

E. SUBSTITUTE TRUSTEE

Section 24 of the Security Instrument is amended to read as foliows!

fned to any judicial
arises from the

Lre given
Barrower

24.Substitute Trustee. In accordance with Applicable Law, Lender
may from time to time appoint a successor trustse to any Trustee appointed hereg
who has ceased to act. Without conveyance of the Property, the successor tryste
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LOAN #: 305517041326
to all the title, power and duties conferred upon Trustee herein and by

(3 BELOW, Borrower accepts and agrees to the terms and covenants
MERS Rider.

& /¥ -/ 7{Seal)
DATE

Gy (seal

o ATE

GAIL NALLEY
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