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ONSTRUCTION DEED OF TRUST

DATE: .June 135, 201

Reference # (if applicablé
Grantor(s):
1. BYK Construction, |r

Additional on page

Grantee(s)
1. SaviBank
2. CHICAGO TITLE COMPA
Legal Description: Lot(s): 52 Sau in View Estates North Phase IV Tax Account No:
P131097 / 6009-000-000-0052
Additional an page 2

Assessor's Tax Parcel ID#: 6008-000-0

THIS DEED OF TRUST is dated June 15, 201
Corporation ("Grantor”); SaviBank, whose maili
14th St., Suite B, Anacortes, WA 98221 (refesred
sometimes as "Beneficiary"); and CHICAGO TITLE COMN
COMMERCIAL STREET, MOUNT VERNCN, WA 98273

Construction, Inc.; A Washington
Anacortes Lending Office, 1015
/ sometimes as "Lender” and
hose mailing address is 425
: below as "Trustee"}.
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5D GRANT. For valuable consideration, Grantor conveys to Trustee in trust with power of sale, right
ipri;and for the benefit of Lender as Beneficiary, all of Grantor's right, title, and interest in and to
i eal property, together with all existing or subsequently erected or affixed buildings,
1 all easements, rights of way, and appurtenances; all water, water rights and ditch rights
ith ditch or irrigation rights); and all other rights, royalties, and profits relating to the real

itation all minerals, oil, gas, geothermal and similar matters, 8he "Real Property”}

improvemgr
{including &ock i
property, including
located in Skagi

Lot 52, §
according
201203220011, records of Skagit County, Washington.

Loop, Sedro Woolley
6009-000-000-0052/P

Grantor hereby assigns as secufity
profits of the Property. This assig

assignment is intended to be specifig’
Grantor a license to collect the Re:

The Real Property tax identification number is

| of Grantor's right, title, and interest in and to all leases, Rents, and
ecorded in accardance with RCW 65.08.070; the lien created by this
hoate upon the recording of this Deed of Trust. Lender grants to
hich license may be revoked at Lender's option and shall be
automatically revoked upon acceleratic of the Indebtedness. In addition, Grantor grants to Lender a
Uniform Commercial Code security intefagh: e FPersonal Property and Rents.

THIS DEED OF TRUST, INCLUDING THE ASSIGNMENT OF:RENTS AND THE SECURITY INTEREST IN THE RENTS AND
PERSONAL PROPERTY, IS GIVEN TO SECURE (A) P NT OF THE INDEBTEDNESS AND (B) PERFORMANCE OF
ANY AND ALL OBLIGATIONS UNDER THE J{OFE LATED DOCUMENTS, AND THIS DEED OF TRUST. THIS
DEED OF TRUST, INCLUDING THE ASSIGNSE ENTS AND THE SECURITY INTEREST IN THE RENTS AND
PERSONAL PROPERTY, IS ALSO GIVEN TO SECURE ANY AND ALL OF GRANTOR'S OBLIGATIONS UNDER THAT
CERTAIN CONSTRUCTION LOAN AGREEMENT BETWEEN GRANTOR AND LENDER OF EVEN DATE HEREWITH. ANY
EVENT OF DEFAULT UNDER THE CONSTRUCTIOR, LOAN AGREEMENT, OR ANY OF THE RELATED DOCUMENTS
REFERRED TO THEREIN, SHALL ALSO BE AN EVENT OF DEFAULT, UNDER THIS DEED OF TRUST. THIS DEED OF
TRUST IS GIVEN AND ACCEPTED ON THE FOLLOWING TERMS:

PAYMENT AND PERFORMANCE. Except as otherwise provide
amoeunts secured by this Deed of Trust as they become dug,
Grantar's obligations under the Note, this Deed of Trust, an

CONSTRUCTION MORTGAGE. This Deed of Trust is a "c
and 2A-309 of the Uniform Commercial Code, as those secti

POSSESSION AND MAINTENANCE OF THE PROPERTY. Grafitui" a
Property shall be governed by the following provisions: 3

Deed of Trust, Grantor shall pay to Lender all
trictly and in a timely manner perfaorm all of

Possession and Use. Until the occurrence of an Event of De
control of the Property; (2) use, operate or manage the Prop
{this privilege is a license from Lender to Grantor automaticaliy’res
relate to the use of the Property or ta other limitations on the Prs

for agricultural purposes.

ay (1) remain in possession and
ollect the Rents from the Property
ih default). The following provisions
wak-Rroperty is not used principally

Duty to Maintain. Grantor shall maintain the Property in tenantable co ompty perform all repairs,
replacements, and maintenance necessary to preserve its value.

permit, or suffer any
19 the generality of the
siiber, minerals (including

Nuisance, Waste. Grantor shall not cause, conduct or permit any n
stripping of or waste on or to the Property or any portion of the Property, ‘
foregoing, Grantor will not remove, or grant to any other party the right to femaoxe,
oil and gas), coal, ciay, scoria, soil, gravel or rock praducts without Lender's prior

Removal of Improvements. Grantor shall not demolish or remove any Improye ents frofh the Real Property
without Lender's prior written cansent. As a condition to the removal of any Irg
Grantor to make arrangements satisfactory to Lender to replace such improveme
equal value.

Lender's Right to Enter. Lender and Lender's agents and representatives may enter upo 4l
reasonable times ta attend to Lender's interests and to inspect the Real Property pdrgoges
compliance with the terms and conditions of this Deed of Trust.

Compliance with Governmental Requirements. Grantor shall promptly comply, and
compliance by all agents, tenants or other persons or entities of every nature whatsoevs: 5e or
otherwise use or occupy the Property in any manner, with all laws, ordinances, and regulation
in effect, of all governmental authorities applicable to the use or occupancy of the Property, leclud
limitation, the Americans With Disabilities Act. Grantor may contest in good faith any such faw,.&rdi
reguiation and withhoid compliance during any proceeding, including appropriate appeals, so long'agG
notified Lender in writing prior to deing sa and so long as, in Lender's sole opinion, Lender's int
Praperty are not jeopardized. Lender may require Grantar to post adequate security or a surety b
satisfactory to Lender, to protect Lender's interest.

Duty to Protect. Grantor agrees neither to abandon or leave unattended the Property. Grantor shall
acts, In addition to those acts set forth above in this section, which from the character and use of the Pro,
reasonably necessary lo protect and preserve the Property.

Construction Loan. 1f some or all of the praceeds of the loan creating the Indebtedness are to be used to const
or complete construction of any Improverments on the Property, the Improverments shall be completed no later {
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¥ date of the Note (or such earfier date as Lender may reasonably establish} and Grantar shall pay in ful)
aits sind gxiienses in connection with the work. Lender will disburse loan proceeds under such terms and
24 Lgnder may deem reasonably necessary to insure that the interest created by this Deed of Trust shall
é_possible liens, including those of material suppliers and workmen. Lender may require, among
sbursement requests be supported by receipted bills, expense affidavits, waivers of liens,

DUE ON SALE - CO
sums secured by thi
evidencing the Indektedniss &n
without Lender's 4iri

¥. LENDER. lender may, at Lender's option, {A) declare immediately due and payable all
Trust or (B) increase the interest rate provided for in the Note or other document
pose such other conditions as Lender deems appropriate, upen the sale or transfer,
wisent, of all or any part of the Real Property, or any interest in the Real Property. A
ance of Real Property or any right, title or interest in the Real Property; whether
voluntary or involuntary; whether by outright sale, deed, installmant sale contract,
lsasehold interest with a term greater than three (3) years, lease-option contract, or by
sale, assignment, or transfed ofsany heneficial interest in or to any land trust holding title to the Real Property, or by any
other methed of conveyaficeBf gt in the Real Property. If any Grantor is a corporation, partnership or limited
liability company, transfek.dlsodhclues any change in ownership of more than twenty-five percent (25%) of the voting
stock, partnarship interests o ity company interests, as the case may be, of such Grantor. However, this
h exercise is prohibited by federal law or by Washington law.

TAXES AND LIENS. The fol
Trust:

ong'zelating to the taxes and liens on the Property are part of this Deed of

Payment. Grantor shall pay
charges (including water and se»
pay when due all claims for wa :
shall maintain the Property free of ns &f‘ g'priority over or equal to the interest of Lender under this Deed of
Trust, except for the lien of taxés and Assessments not due and except as otherwise provided in this Deed of
Trust.

d in all events prior to delinquency) all taxes, special taxes, assessments,
o impositions levied against or on account of the Praperty, and shall

interest in the Praperty is not jeopardized. If a lien arises or
is filed as a result of nonpayment, Gral ithin fifteen (15) days after the lien arises or, if a lien is filed,
within fifteen (15} days after Grantor has nglice?of the filing, securs the discharge of the lien, or if requested by
Lender, deposit with Lender cash or a sufficierd corporate surety bond or other security satisfactory to Lender in an
amaunt sufficient to discharge the lien plus
result of a foreclosure ar sale under the lie

dispute aver the obligation to pay, so la

any contest, Grantor shall defend itself and Lercler and shall
erty. Grantor shalt name Lender as an additional

Evidence of Payment. Grantor shall upon demand furnigk
or assessments and shall authorize the appropriate ggverp: ental ¢

atisfactory evidence of payment of the taxes
al to deliver to Lender at any time a written

Notice of Construction. Grantor shall notify Lender at &,
servicas are furnished, or any materials are suppliad to thg
other lien could be asserted on account of the work, services,
furnish to Lender advance assurances satisfactory to Lender
improvements.

PROPERTY DAMAGE INSURANCE. The fallowing provisions relating 6, insuring thie Property are a part of this Deed of
Trust, b e

before any wark is commenced, any
echanic's lien, materialmen's lien, or
Grantor will upon request of Lender
an and wilt pay the cost of such

Malntenance of Insurance. Grantor shall procure and maintain policies
coverage endorsements on a replacement basis for the fuil insurable val
Property in an amount sufficient to avoid application of any coinsurancg clause, ai
clause in favor of Lender. Grantor shall also procure and maintain comprghgnsive g
coverage amounts as Lender may request with Trustee and Lender being, named
liability insurance policies. Additionally, Grantor shall maintain such ot
harard, business interruption, and bailer insurance, as Lender may reasonably
form, amounts, coverages and basis reasonably acceptable to Lender and issu
reasonably acceptable to Lender. Grantor, upon request of Lender, will deliver;
policies or certificates of insurance in form satisfactory to Lender, including stipuja
cancelled or diminished without at least thirty (30) days prior written notice to Len x
shall include an endorsement providing that coverage in favor of Lender will not b __m;mif“"
omission or default of Grantar or any other person. Should the Real Property be Ioaa
the Administrator of the Federal Emergency Management Agency as a special flood h
obtain and maintain Federal Flood Insurance, if available, within 45 days after notice i
Property is located in a special flood hazard area, for the full unpaid principal balance of th
an the property securing the loan, up to the maximum policy limits set under the National F
or as otherwise required by Lender, and to maintain such insurance for the term of the loan.

Application of Proceeds. Grantor shall promptly notify Lender of any loss or damage to the Propérty! Lepd
make proof of loss if Grantor fails to do so within fifteen {(15) days of the casualty. Whe
security is impaired, Lender may, at Lender's election, recaive and retain the proceeds of any ifsu
the proceeds to the reduction of the Indebtedness, payment of any lien affecting the Property,
and repair of the Property. If Lender elects to apply the proceeds to restoration and repair, Grantf; ‘
replace the damaged or destroyed lmprovements in a manner satisfactory to Lender. Lender ‘shalli<
satisfactory proof of such expenditure, pay or reimburse Grantor from the proceeds for the reasoiafile c
repair or restoration if Grantor is not in default under this Deed of Trust. Any proceeds which ha
disbursed within 180 days after their receipt and which Lender has not committed to the repair or re
the Property shall be used first to pay any amount owing to Lender under this Deed of Trust, then to p
interast, and the remainder, if any, shall be applied to the principal balance of the Indebtedness. If Lend
any proceeds after payment in full of the Indebtadness, such proceeds shall be paid without interest to Grantor;
Grantor's interests may appear,

al liability insurance in such
addjtional insureds in such
iging but not limited to
icies shall be written in
company or companies
time to time the

any*way by any act,
rea designated by
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port on Insurance. Upon request of Lender, however not more than once a year, Grantor shall furnish
on each existing policy of insurance showing: (1) the name of the insurer; (2) the risks
T mount of the policy, (4) the property insured, the then current replacement value of such

ne‘theyrianner of determining that value; and (5) the expiration date of the policy. Grantor shall, upon
an independent appraiser satisfactory to Lender determine the cash value replacement cost

any action or proceeding is commenced that would materially affect Lender’s interest in
t0 comply with any provision of this Deed of Trust or any Related Documents, including
but not limited to G to discharge ar pay when due any amounts Grantor is required to discharge or pay
under this Deed gt of, any;Helated Docurments, Lender on Grantor's behalf may (but shall not be obligated to) take
any action that Lavder dgeims appropriate, including but net limited to discharging or paying all taxes, lians, security
intt-?rests, encumbrances art othi igs.‘!aims, at any time levied or placed on the Property and paying all costs for insuring,
maintaining and preserving the Prdperty. All such expenditures incurred or paid by Lender for such purposes will then
bear interest at the rate the Note from the date incumred or paid by Lender to the date of repayment by
part of the Indebtedness and, at Lender's option, will (A) be payable on
.of the Note and be apportioned among and be payable with any instaliment
1), the term of any applicable insurance policy; or (2) the remaining term of
yment which will be due and payable at the Note's maturity. The Deed of
ts. Such right shall be in addition to all ather rights and remedies to

the Property or if Graior, fai

dermand; (B) be added 3
payments to become due du

the Note; or (C) be treated
Trust also will secure paym

WARRANTY; DEFENSE QF TITL +Hflowing provisions relating to ownership of the Property are a part of this Deed
of Trust:

Title. Grantor warrants that: {
free and clear of all liens and encymisra
title insurance policy, title repart,
with this Deed of Trust, and (b} G
Trust to Lender.

ocod and marketable title of record to the Froperty in fee simple,
r than those set forth in the Real Property description or in any
Apinion issued in favor of, and accepted by, Lender in connection
full right, power, and authority to execute and deliver this Deed of

Dafense of Title. Subject to the excepliony graph above, Grantor warrants and will forever defend the
i persans. In the event any action or proceeding is commenced
stee or Lender under this Deed of Trust, Grantor shall defend the
e nominal party in such proceeding, but Lender shall be entitled to
ted in the proceeding by counsel of Lender's own choice, and
ender such instruments as Lender may request from time to time

that guestions Grantor's title or the interest.
action at Grantar's expense. Grantor may
participate in the proceeding and to be re
Grantor will deliver, or cause to be delivere
ta permit such participation.

Compliance With Laws. Grantor warrants that the Prop
existing appiicable laws, ordinances, and regulations of gzﬁ

Srantor's use of the Praperty complies with all
authorities.

Survival of Representations and Warranties, All rept rranties, and agreements made by Grantor in
this Deed of Trust shall survive the execution and del d of Trust, shall be continuing in nature, and
shall remain in full force and effect until such time as i dabtedness shall be paid in full.

promptly notify Lender in writing, and
ion and obtain the award. Grantor
rticipate in the proceeding and to be
¥ expense, and Grantor will deliver or
ested by Lender from time to

Proceedings. If any proceeding in condemnation is filed, Grant
Granter shali promptly take such steps as may be necessary ta

may be the nominal party in such proceeding, but Lender shall Be entitled t
represented in the proceeding by counset of its own choice all Grangh
cause to be deliversd to Lender such instruments and documentatior ek
time to permit such participation.

Application of Net Proceeds. If all or any part of the Property is conderrgied:dy erm
any proceeding or purchase in lieu of condemnation, Lender may at its elaction requite that all or any portion of the
net proceeds of the award be applied to the Indebtedness or the repay ¢r restoratich of the Property. The net
proceeds of the award shall mean the award after payment of all reasorigbie costs, dxperiges, and attorneys' fees
incurred by Trustee or Lerxler in connection with the condemnation.

IMPOSITION OF TAXES, FEES AND CHARGES BY GOVERNMENTAL AUTHORI T ' wing provisions ralating
to governmental taxes, fees and charges are a part of this Deed of Trust: :

t domain proceedings or by

Current Taxes, Fees and Charges. Upon request by Lender, Grantor shall execyte
this Deed of Trust and take whatever other action is requested by Lender to perigct
the Real Property. Grantor shall reimburse Lender for all taxes, as described below, I
incurred in recording, perfecting or continuing this Deed of Trust, including withieut"li
dacumentary stamps, and other charges for recording or registering this Deed of Trust.

Taxes. The following shall constitute taxes to which this section applies: (1) a sp
Deed of Trust or upen all or any part of the Indebtedness secured by this Deed of Tru
Grantor which Grantor is authorized or required to deduct from payments on the Indebtedngss sgg
of Deed of Trust; {3) a tax on this type of Deed of Trust chargeable against the Lender or citle
and (4) a specific tax on all or any portion of the Indebledness or on payments of principal a t
Grantor.

Subsequent Taxes. (f any tax to which this saction applies is enacted subsequent to the date.
Trust, this event shall have the same effect as an Event of Default, and Lender may exercis
available remedies for an Event of Default as provided below unless Grantor either (1) pays the
becomas delinquent, or (2) contests the tax as provided above in the Taxes and Liens section and:
Lender cash or a sufficient corporate surety bond or other security satisfactory to Lender.

SECURITY AGREEMENT; FINANCING STATEMENTS. The following provisions relating to this Deed of Tosst
security agreement are a part of this Deed of Trust:

Security Agreement. This instrument shall constitute a Security Agreement to the extent any of the Pro
constitutes fixtures, and Lender shall have all of the rights of a secured party under the Unifarm Commercial
as amended from time to time.

such detupfents in addition to

: 1. ender's lien on
ith all expenses
1 taxes, fees,

s type of
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cur'tgl terest. Upon request by Lender, Grantor shall take whatever action is requested by Lender to perfect
rigeghnlisfue Forder's security interest in the Rents and Personal Property. In addition to recording this Deed of
i regl property records, Lender may, at any time and without further authorization from Grantor, file
tetparts, copies or reproductions of this Deed of Trust as a financing statement. Grantor shall
Il expenses incurred in perfecting or continuing this security interest. Upon default, Grantor

executadCo

any Personal Prgpertysnigt affixed to the Property in a rnanner and at a place reasonably convenient to Grantor and
Lender and make |

Addresses.
congerning thsg
Cammercial Code) are'dis

ddresses of Grantor {debtor) and Lender {secured parly) from which information
il granted by this Deed of Trust may be obtained (each as required by the Uniform

other docurnents as may, !
perfect, continue, or presel Grantor's obligations under the Note, this Deed of Trust, and the Related
Documents, and (2) the liens curity interests created by this Deed of Trust as first and prior liens on the
Property, whether now owned ‘gr fereafige-doquited by Grantor, Unless prohibited by law or Lender agrees 1o the
contrary in writing, Grantor shall e rder for all costs and expenses incurred in connection with the
matters referred to in this paragra

Attorney-in-Fact. If Grantor fails to do offthe things referred to in the preceding paragraph, Lender may do so
for and in the name of Granter and at Grantgr's exg nze. For such purposes, Grantor hereby irrevocably appeints
Lender as Grantor's attorney-in-fact for Hurpade of making, executing, delivering, filing, recording, and doing all
other things as may be necessary or d bl fender's sole opinion, to accomplish the matters referred to in
the preceding paragraph.

FULL PERFORMANCE. If Grantor pays all the*ntlebtedness when due, and ctherwise performs all the obligations
imposed upon Grantor under this Deed of Tn _ender shall execute and deliver to Trustee a request for full
reconveyance and shall execute and deliver to Gra uitable statergents of termination of any financing statement on
file evidencing Lender's security interest in the Rentsdnd the Pel operty. Any reconveyance fee shall be paid by
Grantor, if permitted by applicable law. The grantee in any r e may be described as the "person or persons
legally entitled thereto”, and the recitals in the reconveyance
truthfulness of any such matters or facts.

EVENTS OF DEFAULT. Each of the following, at Lender's‘gption, shaffl gonstitute an Event of Default under this Deed
of Trust:

Payment Defau't. Grantor fails to make any payment wh : dor the Indebtedness.

her terfn, abligation, covenant or condition
omply with or to perfarm any term,

Other Defaults. Grantor fails to comply with or to perform g
contained in this Deed of Trust or in any of the Related Documgnts or
abligation, covenant or condition contained in any other agreem

Compliance Default, Failure to comply with any other term, o Gation
Deed of Trust, the Note or in any of the Related Documents. *

Default on Other Payments. Failure of Grantor within the time required b
for taxes ar insurance, or any other payment necessary to prevent filing

Default in Favor of Third Partles. Should Grantor default under any loa i credit, security agreement,
purchase or sales agreement, or any other agreement, in favor of any otfhgr! tor &r pefgon that may materially
affect any of Grantor's property or Grantor's ability to repay the Indeblg :
Grantor's obligations under this Deed of Trust or any of the Related Docume

False Statements. Any warranty, representation or statement made or furnisk
Grantor's behalf under this Deed of Trust or the Related Documents is false or

time and for any reason.

Insclvency. The dissolution or termination of Grantor's aexistence as a going business,
the appointment of a receiver far any part of Grantor's property, any assignment far the befie )
type of creditor workout, or the commencement of any proceeding under any bankruptcy of insphs
against Grantor. :

Creditor or Forfelture Proceedings. Commencement of foreclosure or forfeiture praceeding ¢
proceeding, self-help, repossession or any other method, by any creditor of Grantor or by any gove
against any property securing the Indebtedness. This inciudes a garnishment of any of Gr.

including deposit accounts, with Lender. However, this Event of Default shall not apply if there
dispute by Grantor as tu the validity or reasonableness of the claim which is the basis of the cred
proceeding and if Grantor gives Lender written notice of the creditor or forfeiture proceeding and &
Lender menies or a surety bond for the creditor or forfeiture proceeding, in an amount determined by L

sole discretion, as being an adeguate reserve or bond for the dispute. i

Breach of Other Agreement. Any breach by Grantor under the terms of any other agresment between Gra
Lender that is not remedied within any grace period provided therein, including without limitation any agreemen
concerning any indebtedness or other obligation of Grantor to Lender, whether existing now or later.

Events Affecting Guarantor. Any of the preceding events occurs with respect to any Guarantor of any of
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piovisian of this Deed of Trust within the preceding twelve {12) manths, it may be cured if
Grantor, afte itten notice to Grantor demanding cure of such defautt: (1) cures the defautt within
fifteen (15)

deemns in Lehgér's

or more of the following rights and remedies:

Election of Remed

! : r to pursue any remedy shall not exclude pursuit of any other remedy, and
an election ta make expegnditures or

take action to perform an obligation of Grantor under this Deed of Trust,
ot affect Lender's right to declare a default and exercise its remedies.

the right at its option to declare the entire Indebtedness immediately
enalty which Grantor would be required to pay.

Foraclosure, With respsct to 3l g art of the Real Property, the Trustee shall have the right to exercise its
power of sale and to forecloss” by“notice apd sale, and Lender shall have the right to fareclose by judicial
foreclosure, in either case in ackortian iy to the full extent pravided by applicable law.

UCC Remedies. With respect to
remedies of a secured party under the

Collect Rents. Lender shali have the

Property and collect the Rents, includi
above Lender's costs, against the Inde
other user of the Property to make pay
Lender, then Grantor irravocably designatesiie,
payment thereef in the name of Grantor an

of the Personal Property, Lender shall have all the rights and

amounts past due and unpaid, and apply the net proceeds, over and

" I furtherance of this right, Lender may require any tenrant or
t or use fees directly to Lendar. If the Rents are collected by
r as Grantor's attorney-in-fact to endorse instruments received in
negotiate the same and collect the proceeds. Payments by tenants
or ather users to Lender in response to Len % demand shall satisfy the obligations for which the payments are
made, whether or not any proper grounds fok the demand existed. Lender may exercise its rights under this
subparagraph either in persan, by agent, ar thradgh a receiv

Appoint Receiver. Lender shall have the right to have a rgteiy@r appointed to take possession of all or any part of
the Property, with the power to protect and preserve Property, 30 operate the Property preceding or pending
foreclosure or sale, and to collect the Rents from theiPrgperty an ply the proceeds, over and above the cost of
the receivership, against the Indebtedness. The rece without bond if permitted by law. Lender's
right to the appaintment of a receiver shall exist whetfi rent value of the Property exceads the
Indebtedness by a substantial amount. Employment by isqualify a person from serving as a
receiver.

Tenancy at Sufferance. If Grantor remains in possession of t
abave or Lender otherwise becomes entitied to possession of the Property,
become a tenant at sufferance of Lender or the purchaser of th
pay a reasonable rental for the use of the Property, or (2] va
Lender.

r the Property is sold as provided
n default of Grantor, Grantor shall
ropertyAngd shall, at Lender's option, either (1)
e Propery immediately upan the demand of

Other Remedies. Trustee or Lender shall have any other right or remedy Deed of Trust or the Naote

ar available at law or in equity.

Notice of Sale. Lender shall give Grantor reasonable notice of the time ;
Property or of the time after which any private sale or other intended dis;
made. Reasonable notice shall mean notice given at least ten (10) days beforé

public sale of the Personal
onal Property is to be
e sale or disposition.

Sale of the Property. To the extent parmitted by applicable law, Grantor hereby Yaj¥es any
the Property marshalled. In exergising its rights and remedies, the Trustee or Leréde{? shall

part of the Property together or separately, in one sale or by separate sales. Lerder shallé
public sale on all or any portion of the Property.

i all rights to have
to sell all or any
to bid at any

Attorneys' Fees; Expenses. If Lender institutes any suit or action to enforce any
Trust, Lender shall be entitled to recaver such sum as the court may adjudge reasonable g
and upon any appeal. Whether or not any court action is involved, and to the exten

reasonable expenses Lender incurs that in Lender's opinion are necessary at any time
interest or the enforcement of its rights shall becorne a part of the Indebtedness payable on dema
interest at the Note rate from the date of the expenditure unti! repaid. Expenses covered by'ihi

without limitation, however subject to any limits under applicable law, Lender's attorneys’ feas ‘
expenses, whether or not there is a lawsuit, induding attorneys’ fees and expenses for banirupicy po
{including efforts to modify or vacate any automatic stay or injunction), appeals, and any anticipited post,
collection sarvices, the cost of searching records, obtaining title reports {including foreclosure repsft
reports, and appraisal fees, title insurance, and fees for the Trustee, to the extent permitted by
Grantar also will pay any court costs, in addition to all other sums provided by law.

Rights of Trustee. Trustee shall have all of the rights and duties of Lender as set forth in this section.

POWERS AND OBLIGATIONS QOF TRUSTEE. The fellowing provisions relating to the powers and obligations
{pursuant to Lender's instructions) are part of this Deed of Trust:

Powers of Trustee. In addition to all powers of Trustee arising as a matter of law, Trustee shall have the pows i
take the following actions with respect to the Property upan the written request of Lender and Grantor: (&) joi
preparing and filing a map or plat of the Reat Property, including the dedication of streets or other rights to:
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oin.in granting any easement or creating any restriction on the Real Property; and (¢) join in any
her agreement affecting this Deed of Trust or the interest of Lender under this Deed of Trust.

Trustee shall not be obligated to notify any other party of a pending sale under any other
of any action or proceeding in which Grantor, Lender, or Trustee shall be a party, unless
aw, or unless the action or procseding is brought by Trustee.

neet all qualifications required for Trustee under applicable law. In addition to the rights
pve, with respact to all or any part of the Property, the Trustee shall have the right to
, and Lender shail have the right to foreclose by judicial foreclosure, in either case in
| extent provided by applicable law.

Successor Trgstee. tender, ailenders option, may from time to time appoint a successor Trustee o any Trustee
appointed under this Beed_.;:rf
matters required by s é.,

Auditor's File Numbgr
and the instrument gkall

; sdhand acknowledged by Lender or its successors in interest. The successar
trustee, without conveyancg of the

perty, shall succeed to all the title, power, and duties conferred upon the
plicable law. This procedure for substitution of Trustee shall govern to the

exclusion of all other pro titgtion.

NOTICES., Subject to applica
any nolice required to be given“uader
notice of sale shall be given in writi
telefacsimile (unless otherwise requi
mailed, when depaosited in the United
tha addresses shown near the beginni
any lien which has priority over this Degs
this Deed of Trust. Any party may change’
notice to the other pariies, specifying that
purposes, Granfor agrees to keep Lender inf

for notice required or allowed by taw to be given in anather manner,
RFeed of Trust, including without limitation any notice of default and any
i1, #ind shall be effective when actually delivered, when actually received by
law), wéten deposited with a nationally recognized ovemight courier, or, if
: irst class, certified or registered mail postage prepaid, directed to
of Trust. All copies of notices of fareclosure from the holder of

§ he notice is o change the party's address. For notice
Al thnes of Grantor's current address. Subject to applicable law,
and except for notice required or allowed by ‘be.given in another manner, if there is more than ene Grantor, any
notice given by Lender to any Grantor is deeméd 6 be'notice given to all Grantors.

MISCELLANEOUS PROVISIONS. The following niistellaneous provisions are a part of this Deed of Trust:

Amendments. This Deed of Trust, together w ny Related Documents, constitutes the entire understanding and
agreement of the parties as to the matters set fosth in this Degthof Trust. No alteration of or amendmant to this
Deed of Trust shall be effective unless given in writing and, y the party or parties sought to be charged or
bound by the alteration or amendment.

Annual Reports, If the Property is used for purposgs
Lender, upon request, a certified statement of net operd
previous fiscal year in such form and detail as Lender
receipts from the Property less all cash expenditures mad:

otfer thah Brantor's residence, Grantor shall furnish to
ng incoine received from the Property during Grantor's

¥ "Met operating income™ shall mean gl! cash
=ath the operation of the Property.

Caption Headings. Caption headings in this Deed of Trust are
used to interpret or define the provisions of this Deed of Trust.

Merger. There shall be no merger of the interest or estate creajeg by this [lee
estate in the Property at any time held by or for the benefit of Lnder in g rapacity, without the written consent
of Lender. T ey

Governing Law. This Deed of Trust will be governed by federal T, wdble_to Liender and, to the extent not
preempted by federal law, the laws of the State of Washington without
This Deed of Trust has been accepted by Lender in the State of Washingtg

Choice of Venue. If there is a lawsuit, Grantor agrees upon Lender's r 1it to the jurisdiction of the
courts of Skagit County, State of Washington.

No Walver by Lender. Lender shall not be deemed ta have waived any right =r thié Dzed of Trust unless such
waiver is given in writing and signed by Lender. No delay or omission on the part pf Lefider in exercising any right
shall operate as a waiver of such right or any other right. A waiver by Lender of, provision his Deed of Trust
shall not prejudice or constitute a waiver of Lenders right otherwise to del : ianca with that
provision or any other provision of this Deed of Trust. No prior waiver by L¢ aurse of dealing
between Lender and Grantor, shall constitute a waiver of any of Lender's rights i Grantér's obligations
as to any future transactions. Whenever the consent of Lender is required under this
of such consent by Lender in any instance shall not constitute continuing consent {o
such consent is required and in all cases such consent may be granted or withheld in the g&

Severability. If a court of competent jurisdiction finds any provision of this Deed of Trugt
unenforceable as to any circumstance, that finding shali not make the offending provigior
unenforceable as to any other circumstance. [ feasible, the offending provision shall be &g it
that it becomes legal, valid and enforceable. If the offending pravision cannot be sa mog
considered deleted from this Deed of Trust. Unless otherwise required by law, the illegalit
unenforceability of any provision of this Deed of Trust shall not affect the legality, validity or eiifo
other provision of this Deed of Trust.

Successors and Assigns. Subject to any limitations stated in this Deed of Trust on transfer of Grép '
this Deed of Trust shall be binding upon and inure to the benefit of the parties, their successors arg assigns.
ownership of the Property becomes vested in a person other than Grantar, Lender, without netice to Br
deal with Grantar's successors with reference to this Deed of Trust and the indebtedness by way of fo
extension without releasing Grantor from the obligations of this Deed of Trust or liability under the Indebt

Time is of the Essence. Time is of the essence in the performance of this Deed of Trust.

Waiver of Homestead Exemption. Grantor hereby releases and waives all rights and benefits of the homeste:
exemption laws of the State of Washington as to all Indebtedness secured by this Deed of Trust.
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Words and terms used in the singular shall include the plural, and the plural shall
he context may require. Words and terms not otherwise defined in this Deed of Trust shall

wer" means BYK Construction, Inc. and includes all co-signers and co-makers signing
sors and assigns.

includes witﬁg;{]'t limt
Rents.

the events of default,g@ctigh @.Deed of Trust.
Grantor. The word "Gra

Guarantor, The word
Indebtedness.

K Construction, Inc..
any guarantor, surety, or agcommadation party of any or all of the

Guaranty. The word "Guérant” rpéand the guaranty from Guarantor to Lender, including without limitation a
guaranty of all or part of the Nat

Improvements. The word "In
mobile homes affixed on the Real
Property. :

indebtedness. The word "Indebtednes: incipal, interest, and other amounts, costs and expenses
payable under the Note or Related Documents, er with all renewals of, extensions of, modifications of,
ed Documents and any amounts expended or advanced by
75 o eyffenses incurred by Trustee or Lender to enforce Grantor's
obligations under this Deed of Trust, togeth #wigh interest on such amounts as provided in this Deed of Trust.

ns all existing and future improvements, buildings, structures,
ies, additions, replacements and other construction on the Real

successors and assigns.

Note. The word "Note" means the promissor
of $205,000.00 from Grantor to Lender
refinancings of, consolidations of, and substitutions for th
THE NOTE CONTAINS A VARIABLE INTEREST RATE.

Personal Property. The words "Personal Property” |
property now or hereafter owned by Grantor, and & b
tagether with all accessions, parts, and additions to : e8ments af, and alt substitutions far, any of such
property; and together with aI| issues and profits there Hit p. f cluding without limitation all insurance

Real Praperty. The words "Real Property" mean the real prope: rights, as further described in this

Deed of Trust.

Related Documents, The words "Related Documents” mea otes, credit agreements, loan
agreements, security agreements, mortgages, deeds of trust, se collateral mortgages, and all other
instruments, agreements and decuments, whether now or hereafter ex ~exaclted in connection with the
indebtedness; provided, that guaranties and environmental indemnity agres "Retated Documents” and
are not secured by this Deed of Trust.

Rents. The word "Renis” means all present and future rents, revenu . royalties, profits, and

other benefits derived from the Property.

Trustee. The ward “Trustee” means CHICAGO TITLE COMPANY, whose malling

ess is 425 COMMERCIAL
STREET, MOUNT VERNON, WA 88273 and any substitute or successar trustee :
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By:
By:

Timothy M. Woodmans

stateoF | \\ IF= I~

A
COUNTYOF 2 W %‘—i‘
On this l g day of

MNotary Public, personally appeared Paul J. Woodmansee, Presigen
me or proved lo me on the basis of satisfactory evidence to be
Deed of Tryst and acknowledged the Deed of Trust to best
authority of its Bylaws or by resolution of its board of dir
oath statefl that h& or she is authorized to execute this Dee

amporation. }MQ /\/ Q_/

4

h and for the State 5? U_; P ™

7, ‘ Lol
Lo i e Y

20| /3R “biore e the undersigned
BYK Gonstructioh; g\ st personally known to
prized agent of the corporation that executed the
oluntary act and deed of the corporation, by
ses and purposes therein mentioned, and on
gt in fact executed the Deed of Trust on behalf

o dal

S T | ~
ission expires | =t 1~ ?

N
wsry i
R i,

CORPORATE ACKNOWLEDGH
STATE OF U\B b c’\ )

COUNTY OF 6 {/Z\ Q‘]—j{' ; "

On this l "Bhd(x day of \TM

Notary Public, personally appeared Timothy M. Woodmansee, Vice President of BYK Canst
known to me or proved to me on the basis of satisfactary evidence to be an authorized=sgient g
executed the Deed of Trust and acknowledged the Deed of Trust to be the free and volunta
yquthority of its Bylaws or by resolution of its board of directors, for the u
and o¥ oath stated that he or she is autharized to execute this Deed of Trust ands

M N L Residing at
P/gwe’n/and for tl Statj of —"’\)_xAt’; b My commission expires -

urppzes therein
syediited the Deed
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LamRRARA Y,

e

k) A s b!—%ia‘f&é\hww‘e the undersigned

Ann M. Woodmansee, Treasurer of BYK Construction, Inc., and personally known
of satisfactory evidence to be an autherized agent of the corporation that executed
Deed of Trust to be the free and volunlary act and deed of the corporation, by

Gf its board of directors, for the uses and purposes thergin mentioned, and on
i ecute this Deed of Trust and in fact executed the Deed of Trust on behalf

Residing at M"*’\ \LL»

My commission expires P — C( -9

nany
AT

-t ‘;‘f-’ i ‘5-','

By,

STATE OF ___ x/L.\J A< (AN
COUNTY opég‘l% ¢ l/

On this I >

iy, e vu!"'!\"t
, 20 "L%ig,, . :\QQ(stre me, the undersigned
atary of BYK Consfruetion, Inc., and personally
4o%he an authorized agent of the corporalion that
executed the of Trust and acknowledged the Deed o the free and voluntary act and deed of the
corparation, ¥y autiority of its Bylaws or by resolution directors, for the uses and purposes therein

mentioned, #nd on ohth stated that he ar she is authorized
of t onfehalf offthe ¢orparation.

1 ~ N
ic in and for thJ Statjof _L_LS h= {/\

'tru&j Y 6&,/\

day of

To: , Trustee

The undersigned is the legal owner and holder of all indebtedness secured
requested, upon payment of all sums owing to you, to reconvey without warranty,
right, title and interest now held by you under the Deed of Trust.

Date: Benefi

ust. You are hereby
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