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CE AND GRANT. For valuable consideration, Grantor conveys to Trustee in trust with power of sale, right
ssession and for the benefit of Lender as Beneficiary, all of Grantor's right, title, and interest in and to
gescribed real property, together with all existing or subsequently erected or affixed buildings,
d fixtures; all easements, rights of way, and appurtenances; all water, water rights and ditch rights

in utilities with ditch or irrigation rights); and all other rights, royalties, and profits relating to the real
t without limitation all minerals, cil, gas, geothermal and similar matters, {the "Real Property")

unty, State of Washington:

Block 121, "MAP OF THE CITY OF ANACORTES, SKAGIT COUNTY,
s per plat recorded in Volume 2 of Plats, page 4, records of Skagit

ddress is commonly known as 1402 18th Street, Anacortes, WA
tax identification number is P55787, 3772-121-020-0000.

vto Lender, all of Grantor's right, title, and interest in and to all leases, Rents, and
«élgnment is recorded in accordance with RCW 65.08.070; the lien created by this
erfected and choate upon the recording of this Deed of Trust. Lender grants to
d profits, which license may be revoked at Lender's option and shall be
Bf all or part of the Indebtedness. In addition, Grantor grants to Lender a
the Personal Property and Rents.

\3SIGNMENT OF RENTS AND THE SECURITY INTEREST IN THE RENTS AND
4 (A) PAYMENT OF THE INDEBTEDNESS AND (B) PERFORMANCE OF
.’ TE, THE RELATED DOCUMENTS, AND THIS DEED OF TRUST. THIS
SIGMMENT OF RENTS AND THE SECURITY INTEREST IN THE RENTS AND
ENAQ SECURE ANY AND ALL OF GRANTOR'S OBLIGATIONS UNDER THAT

Grantor hereby assngns
profits of the Property. Thi
assignment is intended to e sie
Grantor a license to cgiie

DEED OF TRUST, INCLUDING THE
PERSONAL PROPERTY, IS ALSO G

3 Q&N LOAN AGREEMENT, OR ANY OF THE RELATED DOGUMENTS
EﬁT OF DEFAULT UNDER THIS DEED OF TRUST. THIS DEED OF

TRUST IS GIVEN AND ACCEPTED ON"’F:HE ING TERMS

PAYMENT AND PERFORMANCE. Except as
amounts secured by this Deed of Trust as

CONSTRUCTION MORTGAGE. This Deed of Tx
and 2A-309 of the Uniform Commercial Cade, az

POSSESSION AND MAINTENANCE OF THE PR
Property shall be governed by the following provisi

45 a "construction mortgage” for the purposes of Sections 9-334
se sections have been adopted by the State of Washington.

RTY. Grantor agrees that Grantor's possession and use of the

Possession and Use, Until the occurrence of an Event
control of the Property; (2) use, operate or manage tl
(this privilege is a license from Lender to Grantor au
relate to the use of the Property or to other limitati
for agricultural purposes.

, Granter may (1) remain in possession and
and (3) collect the Rents from the Property
ked upon default). The following provisions

Duty to Maintain. Grantor shall maintain the Property ble-usendition and promptly perform all repairs,
replacements, and maintenance necessary to preserve its

Nuisance, Waste. Grantor shall not cause, conduct or permit nor commit, permit, or suffer any
stripping of or waste on or to the Property or any portion of t ithout limiting the generality of the
foregoing, Grantor will not remove, or grant o any other party thie right torehove, any timber, minerals {including
oil and gas), coal, clay, scoria, soil, gravel or rock products with s frior written consent.

Removal of Improvements. Grantor shall not demolish or rem Pprovéiments from the Real Property
without Lender's prior written consent. As a condition to the removal ofsany-firiprogements, Lender may require
Grantor to make arangements satisfactory to Lender to replace such Img véments'with Improvements of at least
equal value. :

Lender's Right to Enter. Lender and Lender's agents and representativ
reasonable times to attend to Lender's interests and to inspect the Re
compliance with the terms and conditions of this Deed of Trust.

Compliance with Governmental Requirements. Grantor shall promptly co
compliance by all agents, tenants or other persons or entities of every naturg v
otherwise use or pccupy the Property in any manner, with all laws, ordinances, ang regu il
in effect, of all governmental authorities applicable to the use or occupancy of tl
limitation, the Americans With Disabilities Act. Grantor may contest in good falt 1)
regulation and withhold compliance during any preceeding, including appropriate apfs
notified Lender in writing prier to doing so and so long as, in Lender's sole opinion
Property are not jeopardized. Lender may require Grantor to post adequate security o
satisfactory to Lender, to protect Lender's interest.

5, now or hereafter
sluding without

Duty to Protect. Granior agrees neither to abandon or leave unattended the Property. Gi
acts, in addition to those acls set forth above in this section, which from the character and
reasonably necessary to protect and preserve the Property.

Construction Loan. |f some or all of the proceeds of the loan creating the Indebtedness are to be us
or complete construction of any Improvements on the Property, the Improvements shall be cnmple%ed
the maturity date of the Note (or such earlier date as Lender may reasonably establish} and Grantor
all costs and expenses in connection with the work. Lender will disburse loan proceeds under si
conditions as Lender may deem reasonably necessary to insure that the interest created by this Deed &f
have priority over all possible liens, including those of material suppliers and workmen. Lender may requ
other things, that disbursement requests be supported by receipted bills, expense affidavits, waivers @
construction progress reports, and such other documentation as Lender may reasonably request.

DUE ON SALE - CONSENT BY LENDER. Lender may, at Lender's option, (A} declare immediately due and payable
sums secured by this Deed of Trust or (B) increase the interest rate provided for in the Note or other docum
evidencing the Indebtedness and impose such other conditions as Lender deems appropriate, upon the sale or trans
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PROPERTY DAMAGE INSURANCE. The fol
Trust.

_der's prior written consent, of all or any part of the Real Praperty, or any interest in the Real Property. A

8l or equitable; whether voluntary or involuntary; whether by outright sale, deed, installment sale contract,
ntract for deed, leasehold interest with a term greater than three (3) years, lease-option contract, or by

: cﬁ conveyance of an interest in the Real Property. However, this option shall not be exercised by Lender
£ is giohibited by federal law or by Washington law.

he following provisions relating to the taxes and liens on the Property are part of this Deed of

free of all liens having priority over or aqual to the interest of Lender under this Deed of
taxes and assessments not due and except as otherwise provided in this Deed of

Right to Coritest.
dispute over the obligati
is filed as a result of
within fifteen (15)
Lender, deposit wi
amount sufficient to di
result of a foreclosure ;

or has notice of the filing, secure the discharge of the lien, or if requested by
) sufﬁcrent corporate surety bond or other security satisfactory to Lender in an
f plus any costs and attorneys' fees, or other charges that could accrue as a
he lien. In any contest, Grantor shall defend itself and Lender and shall

% the Property.
or at least fiftean (15) days before any work is commenced any
other lien could be asserted on adgd

fumish to Lender advance assurances
improvements.

¢ work, services, or materials. Grantor will upon request of Lender
Lender that Grantor can and will pay the cost of such

Maintenance of Insurance. Grantor shall rogure and maintain policies of fire Insurance with standard extended
soverage endorsements on a replacement basis for the full |n5urable value covering all Improvements on the Real

clause in favor of Lender. Granlor shall alsa prfssure and m
coverage amounts as Lender may request with Trustee ard
Irabrllty insurance polu::res Addltlonally, Grantor shall i

i3] omprehenswe general liability insurance in such
figer being named as additional insureds in such
other insurance, including but rot limiled to
r may regasonably require. Policies shall be written in
Legder and issued by a company or companies
reasonably acceptable to Lender. Grantor, upon regigs?, of Ledder, will deliver to Lender from time to time the
policies or certificates of insurance in form satisfactory stipulations that coverages will not be
cancelled or diminished without at least thirty (30) days §  to Lender. Each insurance policy also
shall include an endorsement providing that caverage in favor o ot be |mpa|red in any way by any act,
omission or default of Grantor or any other persen. Should th fal Propérty be located in an area designated by
the Administrator of the Federal Emergency Management Agen:
obtain and maintain Federal Flood Insurance, if available, withi
Property is {ocated in a special flood hazard area, for the full un
on the property secunng the loan, up to the rnaxrmum pollcy lirmaitis,

Application of Proceeds. Grantor shall promptly notify Lender of any los$ ¢
make proof of Ioss if Grantor fails to do so WIthm ffteen (15) days qf the casu

Whether or not Lender's
ny insurance and app|y

Lender shall, upon
satisfactory proof of such expenditure, pay or reimburse Grantor from the pros freasonable cost of
repair or resioration if Grantor is not in default under this Dead of Trust. | :h have not been
disbursed within 180 days after their receipt and which Lender has not commitied to the regair gr restoration of
the Property shall be used first to pay any amount owing to Lender under this D Tyt pay accrued
interest, and the remainder, if any, shall be applied to the principal balance of t :Lender holds
any proceeds after payment in full of the Indebtedness, such proceeds shall be paid wi to Grantor as
Grantor's interasts may appear.

Grantor's Report on Insurance. Upon request of Lender, however not more than once a4 i#] h'  furnish
to Lender a report on each existing policy of insurance showing: (1) the name of the jsid |
insured; (3} the amount of the policy; (4} the property insured, the then current repfm;e

request of Lender, have an independent appraiser satisfactory to Lender determine the cash v
of the Property.

LENDER'S EXPENDITURES.

If any action or procaedrng |s commenced that would materially affect L dee

but not limited to Grantor's failure to discharge or pay when due any amounts Grantor is required to dis
under thrs Deed of Trust or any Related Documenm Lender on Grantors behalf may {but shall not be 0b|l

interests, encumbrances and other claims, at any time levied or placed on the Property and paying all costs for jisur
maintaining and preserving the Property. All such expenditures incurred or paid by Lender for such purposes wili th
hear interest at the rate charged under the Note from the date incurred or paid by Lender to the date of repaymen

Grantor. All such expenses will bacome a part of the Indebtedness and, at Lender's option, will (A} be payable/o#

demand: (B} hbe added to the balance of the Note and be apportioned among and be payable with any installry
payments to become due during either (1} the term of any applicable insurance policy; or (2} the remaining term




DEED OF TRUST
‘an No: 5043914-201 (Continued) Page 4

te: or {C) be treated as a balloon payment which will be due and payable at the Note's maturity. The Deed of
Ts Wil| secure payment of these amounts. Such right shall be in addition to all other rights and remedies to
i may be entitled upen Default.

FENSE OF TITLE. The following provisions relating to ownership of the Property are a part of this Deed

=ct to the exception in the paragraph above, Grantor warrants and will forever defend the
aigel the lawful claims of all persons. In the event any action or preceeding is commenced
le or the interest of Trustee or Lender under this Deed of Trust, Grantor shall defend the

participate i
Grantor wiil

existing applicable_!‘_v

Survival of Represei £ arranties.  All representations, warranties, and agreements made by Grantor in
this Deed of Trust shall { cution and delivery of this Deed of Trust, shall be continuing in nature, and
shall remain in full force: such time as Grantor's Indebtedness shall be paid in full.

CONDEMNATION. The follo

Grantor shall promptly take such siep: ‘as may be necessary to defend the action and obtain the award. Grantor
may be the nominal party in sugh priceedi Lender shall be entitled to participate in the proceeding and to be
represented in the proceeding Hy "tou sek fl‘ own choice all at Grantor's expense, and Grantor will deliver or

time to permit such participation

Application of Net Proceeds. If all or a " of theFroperty is condemned by eminent domain proceedings or by
any proceeding or purchase in lisu of condepnatio, der may at its election require that all or any portion of the
net proceeds of the award be applied 0 the Ipd ness or the repair or restoration of the Property. The net
proceeds of the award shall mean the awdard payment of all reasonable costs, expenses, and attorneys' fees
incurred by Trustee or Lender in connectio W‘ he condemnation.

réntor shall execute such documents in addition to
Lender to perfect and continue Lender's lien on
described below, together with all expenses
including without limitation all taxes, fees,
is Deed of Trust.

Taxes. The following shall constitute taxes to whichh ¢ pplies: (1) a specific tax upon this type of

brpthis Deed of Trust;, (2) a specific tax on
Grantor which Grantor is authorized or required to deduct F5Y he Indebtedness secured by this type
i e Lender or the holder of the Note;
ts of principal and interest made by

this Deed of Trust and take whatever other action is requesie
.the Real F'roperly.l Grantor shall reimburse .Lendenl‘ for

Grantor.

Subsequent Taxes. If any tax to which this section applies i
Trust, this event shall have the same effect as an Event of
available remedies for an Event of Default as provided below unless
becomes delmquent or {2) contests the tax as provided above in lhe Ta,rx

% (1} pays the tax before it
s section and deposits with

is Deed of Trust as a
security agreement are a part of this Deed of Trust: :

Security Agreement. This instrument shall constitute a Security Agreeméat.
constitutes fixtures, and Lender shall have all of the rights of a secured party undgt t
as amended from time to time.

fent any of the Property
: n Commercial Code

Securlty Interest. Upon request by Lender, Grantor shall take whatever action
and contmue Lender's security interest in the Rents and Perscma[ Property In ac‘ldi

executed counterparts, copies or reproductmns of this Deed of Trust as a financing sl
reimburse Lender for all expenses incurred in perfecting or centinuing this security interegfl |
shall not remove, sever or detach the Personal Property from the Property. Upon defa e
any Personal Property not affixed to the Property in a manner and at a place reasonably ¢ony
Lender and make it available to Lender within three (3) days after receipt of written dem d frav
extent permitted by applicable law.

Addresses The maulmg addresses of Grantor (debtor) and Lender (secured party) frol

Commercial Code) are as stated on the first page of this Deed of Trust.

FURTHER ASSURANCES; ATTORNEY-AN-FACT. The following provisions relating to further a
attorney-in-fact are a part of this Deed of Trust:

Further Assurances. Al any time, and from time to time, upon request of Lender, Grantor will make,
deliver, or will cause to be made, executed of delivered, te Lender or to Lender's designee, and when req &’ie
Lender, cause to be filed, recorded, refiled, or rerecorded as the case may be, at such times and in su
and places as Lender may deem appropriate, any and all such mortgages, deeds of trust, security deeds, ¢
agreements, financing statements, continuation statements, instruments of further assurance, certificates,
other documents as may, in the sole opinion of Lender, be necessary or desirable in order to effectuate, comply
perfect, continue, or preserve (1)  Grantor's obligations under the Note, this Deed of Trust, and the Rels
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nts, and (2) the liens and security interests created by this Deed of Trust as first and priar liens on the
whether now owned or hereafter acquired by Grantor. Unless prohibited by law or Lender agrees to the
writing, Grantor shall reimburse Lender for all costs and expenses incurred in connection with the
rred to in this paragraph.

. If Grantor fails to do any of the things referred to in the preceding paragraph, Lender may do so
he pame of Grantor and at Grantor's expense. For such purposes, Grantor hereby irrevocably appoints

. Grantor pays all the Indebtedness when due, and otherwise performs all the obligations
dor ur er this Deed of Trust, Lender shall execute and dellver to Trustee a request for full

interest in the Rents and the Personal Property. Any reconveyance fee shall be paid by
le faw. The grantee in any reconveyance may be described as the "person or persons
ec|tals in the reconveyance of any matters or facts shall be conclusive proof of the

EVENTS OF DEFAULT. Eac following, at Lender’s option, shall constitute an Event of Default under this Deed
of Trust:

Payment Default.

Other Defaults. Grant
contained in this Deed
obligation covenant or

ny of the Related Documents or to comply with or to perform any term,
ed in any other agreement between Lender and Grantor.

ssary to prevent filing of or to effect discharge of any lien.

n or statement made or furnished to Lender by Grantor or on
z Related Documents is false or misleading in any material respect,
either now or at the time made or furnis)

Defective Collateralization. This Deed
effect (including failure of any collatera;
time and for any reason.

Death or Insolvency. The death of any G
part of Grantor's property, any assignme

r. the insolvency of Grantor, the appointment of a receiver for any
r the benefit of creditors, any type of creditor workout, or the

Creditor or Forfeiture Proceedings. Commencément of foregid
proceeding, self-help, repossession or any other method,
against any property securing the Indebtedness. Thi
lncludmg deposit accounts, W|th Lender However

or forfeiture proceedings, whether by judicial
ditor nf Grantor or by any governmental agency

tor or forfeiture proceeding and deposits with
an amount determined by Lender, in its

Breach of Other Agreement Any breach by Grantor under the of any dather agreement between Grantor and
Lender that is not remedied within any grace period provided fhefein, |nc| g without limitation any agreement
concerning any indebtedness or other obligation of Grantor to Len : Xisting now or later.

Events Affecting Guarantor. Any of the preceding events occur’e tjth, x ct to any guarantor, endorser, surety,
or accommedation party of any of the Indebtedness or any quarg yrety, or accommodation party
dies or becomes incompetent, or revokes or disputes the validity*f, nder, any Guaranty of the
Indebtedness.

Adverse Change. A material adverse change occurs in Grantor's fi n, or Lender believes the
prospect of payment or performance of the Indebtedness is impaired.

Insecurity. Lender in good faith believes itself insecurs.

Right to Cure. If any default, other than a default in payment, is curable and i ias not been given a notice
of a breach of the same provnsnon of thlS Deed of Trust wuthln the preceding twelu it may be cured if

fregsthe default within
steps which Lender
completes all

fifteen (15) days; or (2) if the cure requires more than fifteen (15) days, |mmed_
deems in Lender's sole discretion to be sufficient to cure the default and there

RIGHTS AND REMEDIES ON DEFAULT. If an Event of Default occurs under this Deed of Tru
Trustee or Lender may exercise ary one or more of the following rights and remedies:

e thereafter,

Election of Remedies. Election by Lender to pursue any remedy shall not exclude pursu gy
an election to make expend:tures or to take action fo perfnrm an obligation of Grantor unﬁ r th

Accelerate Indebtedness. Lender shall have the right at its option to declare the entire Indsb
due and payable, including any prepayment penalty which Grantor would be required to pay.

Foreclosure. With respect to all or any part of the Real Froperty, the Trustee shall have the rigit i
power of sale and to foreclose by notice and sale, and Lender shall have the right to forech
foreclosure, in either case in accordance with and to the fuli extent provided by applicable law.

UCC Remedies. With respect to all or any part of the Personal Property, Lender shall have all thé; righ
remedies of a secured party under the Uniform Commercial Code. '

Collect Rents. Lender shalt have the right, without notice to Grantor to fake possession of and marigge
Property and collect the Rents, including amounts past due and unpaid, and apply the net proceeds, over
above Lender's costs, against the Indebtedness. In furtherance of this right, Lender may require any tenanf' of
other user of the Property to make payments of rent or use fees directly to Lender. If the Rents are collected, b
Lender, then Grartor irrevocably designates Lender as Grantor's attorney-in-fact to endorse instruments receive
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payment thereof in the name of Grantor and to negotiate the same and coilect the proceeds. Payments by tenants

g wsers to Lender in response to Lender's demand shall satisfy the obiigations for which the payments are
igther or not any proper grounds for the demand existed. Lender may exercise its rights under this
h either in person, by agent, or through a receiver.

Appaint Regeiver. Lender shall have the right to have a receiver appointed to lake possession of all or any part of
wnth the power to protect and preserve the Property, to operate the Property preceding or pending

amst the Indebledness. The receiver may serve without bond if permltted by law. Lender's
rment of a receiver shall exist whether or not the apparent value of the Property exceeds the
bstantial amount. Employment by Lender shall not disqualify a person from serving as a

Tenancy at S
above or Lender sm‘.h

If Grantor remains in possession of the Property after the Property is sold as provided
becomes entitled to possession of the Property upon default of Grantor, Grantor shall
ce of Lender or the purchaser of the Property and shall, at Lender's option, either (1}
Eiwe use of the Property, or {2) vacate the Property immediately upon the demand of

Other Remedies. Trustee:
or available at law or i

Property or of the timé
made. Reasonable noti

Any sale of the Persona e made in conjunction with any sale of the Real Property.

itted by applicable law, Grantor hereby waives any and all rights to have
DY |s|ng s fights and remedies, the Trustee or Lender shail be free to sell all or any
ey atei‘y in one sale or by separate sales. Lender shall be entitled to bid at any

the Property marshalled
pan_of the Property toget

: s any suit or action to enforce any of the terms of this Deed of
Trust, Lender shall be entitled té# regewet sughrsum as the court may adjudge reasonable as attorneys' fees at trial
and upon any appeal. Whether i ;
reasonahle expenses Lender incurd
mterest or the enforcement of its rights’gh

expenses, whether or not there is a lavigui
(including efforts to modify or vacate any auio iatic stay or mjunctlon) appeals, and any anticipated post- judgment
collection services, the cost of searching régdids, obtaining title reports (including foreclosure reports), surveyors'
reports, and appraisal fees, title insurance, fees for the Trustee, to the extenl permitted by applicable law.
Grantor also will pay any court costs, in addi all other sums provided by law.

POWERS AND OBLIGATIONS OF TRUSTEE. The following
{pursuant to Lender's instructions) are part of this Deed of

atter of law, Trustee shall have the power to
tha w:‘i en request of Lender and Grantor: (a) join in
¢*Hedication of streets or other rights to the
sm‘ﬂ”i Real Property; and (c} join in any

Powers of Trustee. In addition to all powers of Truste &
take the following actions with respect to the Property Wpix
preparing and filing a map or plat of the Real Property,™
public; (b) join in granting any easement or creating any ies
subordination of other agreement affecting this Deed of Trust or

Obligations to Notify. Trustee shall not be obligated to notify
trust deed or lien, or of any action or proceeding in which Gi or Trustee shall be a party, unless
reqguired by applicable law, or unless the action or proceeding is

Trustee. Trustee shall meet all qualifications required for Truste
and remadies set forth above, with respect to all or any part of the Pro
foreclose by notice and saie, and Lender shall have the right to foreclos
accordance with and to the full extent provided by applicable law.

] In addition to the rights
Trystee shall have the right to
i foreclosure, in either case in

Successor Trustee. Lender, at Lender's option, may from time to time a
appomted under this Deed of Trust by an instrument executed and ackncy

trustee, without conveyance of the Property, shall succeed to all the title, pow
Trustee in this Deed of Trust and by applicable law. This procedure for substitution &f
exclusion of all other provisions for substitution.

NOTICES. Subject to applicable law, and except for notice required or allowed by law to be g
any notice required to be given under this Deed of Trust, including without limitation any
notice of sale shall be given in writing, and shall be effective when actually delivered, wi
telefacsimile (unless otherwise raquired by law}, when deposited with a nationally recognized o ermgﬁ
mailed, when deposited in the United States mail, as first class, certified or registered mail postayye pre
the addresses shown near the beginning of this Deed of Trust. All copies of notices of foreclosure
any lien which has priority over this Deed of Trust shall be sent to Lender's address, as shown ne
this Deed of Trust. Any party may change its address for notices under this Deed of Trust by Qiving.Aorpm

purposes, Grantor agrees to keep Lender informed at all times of Grantor's current address. Subject to’ pphcab
and except for notice required or allowed by law to be given in another manner, if there is more than one ntof,
notice given by Lender 1o any Grantor is deemed fo be notice given to all Grantors,

SECURES ANY OF THE RELATED DOCUMENTS REFERRED TO IN THE CONSTRUCTION LOAN AGREEMENT, R )
OTHER PROVISION HEREIN, THIS DEED OF TRUST DOES NOT SECURE THE HAZARDOUS SUBSTANCE!
CERTIFICATE AND INDEMINITY EXECUTED BY GRANTOR.

MISCELLANEQUS PROVISIONS. The following miscellaneous provisions are a part of this Deed of Trust:
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dments. This Deed of Trust, together with any Related Documents, constitutes the entire understanding and

st shall be effective unless given in writing and signed by the party or parties sought to be charged or
e alteration or amendment.

If the Property is used for purposes other than Grantor's residence, Grantor shall furnish to
uest, a certified statement of net operating income received from the Property during Grantor's
ar in such form and detail as Lender shall require. "Net operating income" shall mean all cash
operty less all cash expenditures made in connection with the operation of the Property.

aption headings in this Deed of Trust are for convenience purposes only and are not to be
fine the provisions of this Deed of Trust.

eno merger of the interest or estate created by this Deed of Trust with any other interest or
any fime held by or for the benefit of Lender in any capacity, without the written consent

f Trust wlll be governed by federal law applicable to Lender and, {o the extent not
t;z@ laws of the State of W,ashmgton without regard to its conflicts of law provisions.
epted by Lender |rl‘the State gf Washington.

a lawsuit, Grantor agrees upoanehders request to submit to the jurisdiction of the

W sh_ingto"n.r O

preempted
This Deed of Trust h

Choice of Venue. If
courts of Skagit Coy

ions 'of Grantor under ths Deed of Trust shall be joint and several, and all
h and every'?Grantor. * This - -means that each Grantor signing below is

references ta Grantor
No Waiver by Lender, Yedepmed o | ‘waived any rights under this Deed of Trust unless such
waiver is given in writing" ed By Lahder. No déla ar o:nlssuin on the part of Lender in exercising any right
shall operate as a waiver Of"‘éﬁ th rightor anypther right. AuWvaives by Lender of a provision of this Deed of Trust

iver of* l.engqrﬁ.nght otherwnse to demand strict compliance with that
AF this Er;e&«gf 1 Tust.. Mo prior waiver by Lender, nor any course of dealing
between Lender and Grantor, sF g fits waivér"ci) f any of Lender's rights or of any of Grantor's obligations
as to any future transactions. W ! nsknt of ?_ender is required under this Deed of Trust, the granting
of such consent by Lender in any | not constitute continuing consent to subsequent instances where
such consent is required and in all casi nsept.may be granted or withheld in the sole discretion of Lender.

Severability. If a court of competent iu 4" any provision of this Deed of Trust to be illegal, invalid, or
unenforceable as to any person or circ angs, thiat finding shall not make the offending provisien illegal, invalid,
or unenforceable as to any other perso stance. If feasible, the offending provision shall be considered
modified so that it becomes legal, valid an4 e forceable. If the offending provision cannot be so modified, it shall
be considered deleted from this Deed of Trugt. Unless otherwise required by law, the illegality, invalidity, or
unenforceability of any provision of this Deed:of, Trust shall not affect the legality, validity or enforceability of any
other provision of this Deed of Trust.

the parties, their successors and assigns. If
antor, Lender, without notice to Grantor, may
gnd the Indebtedness by way of forbearance or
d of Trust or liability under the Indebtedness.

deal with Grantor's successors with reference to thi
extension without releasing Grantor from the obligatio

Waive Jury. All parties to this Deed of Trust hereby waive he ¢ ‘
counterclaim brought by any party against any other party. {lni .

Waiver of Homestead Exemption. Grantor hereby releases ani
exemption laws of the State of Washington as to all Indebtedne: this Deed of Trust.

DEFINITIONS. The following capitalized words and terms shall have tﬁg,; sigdiings when used in this Deed of
Trust. Unless specifically stated to the contrary, all references to dellar &hounis shall-méan amounts in lawful money
of the United States of America. Words and terms used in the singular shail isi : plural, and the plural shall
include the singular, as the context may require. Words and terms not othgngise defi in this Deed of Trust shall
have the meanings attributed to such terms in the Uniform Commercial Code

Beneficiary. The word "Beneficiary" means PEOPLES BANK, and its succk reand ass

Borrower. Tha word "Borrower® means Paul W, Benson and Barbara L. Bensth
co-makers signing the Note and all their successors and assigns.

icludes all co-signers and

Deed of Trust. The words "Deed of Trust” mean this Deed of Trust among 3
includes without limitation all assignment and security interest provisions relat:
Rents.

Event of Default. The words "Event of Default" mean any of the events of default set f
the events of default section of this Deed of Trust.

Grantor. The word "Grantor” means Paul W. Benson and Barbara L. Benson,

Guaranty. The word "Guaranty" means the guaranty from guarantor, endorser, surety, or adeh
Lender, including without limitation a guaranty of all or part of the Note.

Imprpvements. The word

"Improvements” means all existing and future improvements, buildin

consolidations of and substitutions for the Note or Related Documents and any amonts expended or éd’a' N
Lender to discharge Grantor's obligations or expenses incurred by Trustee or Lender to enforce G
obligations under this Deed of Trust, logether with interest on such amounts as provided in this Deed of Trigst.

Lender. The word “Lender” means PEOPLES BANK, its successors and assigns.

Note, The word "Note” means the promissory note dated June 13, 2017, in the original principal amot
of $200,000.00 from Grantor to Lender, together with all renewals of, extensions of, modifications
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fnancmgs of, cansolidations of, and substitutions for the promissory note or agreement. NOTICE TO GRANTOR:

e words "Related Documents” mean all promissory notes, credit agreements, loan
ements, mortgages, deeds of trust, security deeds, collateral mortgages, and all other
d documents, whether now or hereafter existing, executed in connection with the
uaranties and environmental indemnity agreements are not "Related Documents” and

gans all present and future rents, revenues, income, issues, royalties, profits, and
other benefits derived frem e Property.

Trustee. The word 53 Guardian Northwest Title - Skagit, whose mailing address is 1301-B Riverside
Drive, Mount Verndn A, XTB: m’.{ any substitute or successor trustees.

EACH GRANTOR ACKNOW DSES HAYING READ ALL THE PROVISIONS OF THIS DEED OF TRUST, AND EACH
GRANTOR AGREES TO ITS YERMS.

GRANTOR:

"2 WBe

Paul W. Benscn

X

Barbara L. Benson

INDIVIDU ACKNOWLEDGMENT
sTatE oF ‘A IR $511 ﬂc’ﬁ'm

COUNTY OF Zl7 a1 it

On this day before me, the undersigned Notary Public, pers
personally known to me or proved to me on the basis of satisfiicio
who executed the Deed of Trust, and acknowledged that they signe
and deed, for the uses and purposes therein mentioned.

&Praul W. Benson and Barbara L. Benson,
dencg to be the individuals described in and
rust as their free and voluntary act

Given under my hand and offeie

To:

%, 0\

""‘*ﬁfﬁ‘fﬁﬂ‘““
The undersigned is the legal owner and holder of all indebtedness secured by this Deed of Tri
requested, upon payment of all sums ewing to you, to reconvey without warranty, to the persb
right, title and interest now held by you under the Deed of Trust.

Date: Beneficiary:
By:
its:
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