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DEFINITIONS
Woerds used in multiple sections of this document a
Sections 3, 11, 13, 18, 20 and 21. Certain rules regar
are also provided in Section 16,

{(A) "Security Instrument” means this document, which is d
together with all Riders to this document.
(B) “Borrower”is JOHN JASON CARLSON AND CHEL

and other words are defined in

tin '0f words used in this document

, 2017,
, A MARRIED COUPLE.

Borrower is the trustor under this Security Instrument.
(C) “Lender” is Peoples Bank .

Lenderis  a State Chartered Bank,
faws of Washington.

2219 Rimland Dr., Ste. 401, Bellingham , WA 98228,

(D) "Trustee”is Land Title of Skagit County.

(E) "MERS" is the Mortgage Electronic Registration Systems, inc. Lender has appointed M
nominee for Lender for this foan, and attached a MERS Rider to this Security Instrument, to be exegL
Borrower, which further describes the relationship between Lender and MERS, and which is in
into and amends and supplements this Security Instrument,
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LOAN #: 7010774

Nate” means the promissory note signed by Borrower and dated June 12, 2017.

¢ states that Borrower owes Lender FOUR HUNDRED TWENTY NINE THOUSAND SEVEN

REDFIFTYANDNO’100***********************************************
ATNS ) plus interest. Borrower has promised to pay this debt in regular

hients and to pay the debt in full not later than July 1, 2047,

means the property that is described below under the heading "Transfer of Rights in the

nd all sums due under this Secunty Instrument plus interest.
all Riders to this Security Instrument that are executed by Borrower. The following
d by Borrower [check bax as applicable]: ,

ider || Condominium Rider | Second Home Rider

' i ‘ Planned Unit Development Rider x| V.A. Rider

, — Biweekly Payment Rider

x I Mongage ectionit, Registration Systems, Inc. Rider

{1) “Applicable Law
ordinances and admin;
non-appealable judiciakopin
(K) “"Community Associ
other charges that are imp

ees, and Assessments” means all dues, fees, assessments and
or the Property by a condominium association, homeowners

ny transfer of funds, other than a transaction originated by check,
is initiated through an electronic terminal, telephonic instrument,
fi"ﬂct or authorize a financial institution to debit or credit an
. point-of-sale transfers, autorated telier machine trans-
nsfers, and automated clearinghouse transfers.
are deﬁcnbed in Section 3,

j ation, settlement, award of damages, or proceeds
paid by any third party (other than insurd icedds paid under the coverages described in Section 5)
for: (i} damage to, or destruction of, the P ope i) condemnation or other taking of all or any part of the
Property; (iii) conveyance in lieu of conderanation; or (iv) misrepresentations of, or omissions as to, the
value andfor condition of the Property.
(O) "Mortgage Insurance” means insurancé,
on, the Loan.

(P) "Periodic Payment” means the reguiarly schedulg
the Note. plus (i) any amounts under Section 3 of this
{Q) "RESPA” means the Real Estate Settlement Pré
menting regulation, Regutation X {12C.F. R Part 1024}

draft, or similar paper lnstrument !
computer, or magnetic tape so &

actions, transfers initiated by teleptio
(M) “Escrow ltems"” means those ite
{N) “Miscellaneous Proceeds” means

tecting Lender against the nonpayment of, or default

{i} principal and interest under
trument.

2 U.S.C. §2601 et seq.) and its imple-
t be amended from time to time, or any
ﬁnia_;ect matter. As used in thls Security

Instrument, "RESPA” refers to all requirements and restrictio
related mortgage loan” evenifthe L oan does not qualify as a "fe
{R) "Successor in Interest of Borrower” means any party
or not that party has assumed Borrower's obligations under t

TRANSFER OF RIGHTS IN THE PROPERTY

sors and assigns) and the successors and assigns of MERS. This Segurity Instr
{i) the repayment of the Loan and all renewals, extensions and modif cations” of the Note; and (i) the

this purpose, Borrower imevocably grants and conveys to Trustee, intrus
described property located in the County of Skagit

[Type of Recording Jurisdiction] [Name of Recof
SEE LEGAL DESCRIPTION ATTACHED HERETO AND MADE A PART |
APN #: P16649 / 330416-0-013-0004

Initials
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LOAN #: 7010774
rentty has the address of 20480 Comet Lane, Mount Vernon,
[Street] {City]
("Property Address"):

; and fixtures now or hereafter a part of the property. All replacements and additions shall
ed by.this Security Instrument. All of the foregoing is referred to in this Security Instrument as

. successors and assigns) has the right: to exercise any or all of those interests,
o, the right to foreclose and sell the Property; and to take any action required of
t imited to, releasing and canceling this Security Instrument.

rrants and will defend generally the title to the Property against all claims
gricumbrances of record.

covenants with limited %ariatiofs by'jurisdiction to constitute a uniform security instrument covering real
property.

UNIFORM COVENAN
1. Payment of Princi Escrow ltems, Prepayment Charges, and Late Charges.
Barrower shall pay when due the pal of, and interest on, the debt evidenced by the Note and any
prepayment charges and late ci “dhger the Note. Borrower shall also pay funds for Escrow
ltems pursuant to Section 3. Payments ir the Note and this Security Instrument shall be made in
U.S. currency. However, if any check.er cther iastrument received by Lender as payment under the Note
or this Security Instrument is returned to er unpaid, Lender may require that any or all subsequent

payments due under the Note and this S

&Y
cashier's check, provided any such check issrawn upon an institution whose deposits are insured by a
federal agency. instrumentality, or entity; ot{d¥ Electronic Funds Transfer.

Payments are deemed received by Lend hen received at the location designated in the Note or at
erin accqrgance with the notice provisions in Section
15. Lender may return any payment or partial pdyment if thel pa; i i
to bring the Loan current. Lender may accept any payme :
current, without waiver of any rights hereunder or preje
paymenls in the future, but Lender is not obligated t

ghts to refuse such payment or partial
yments at the time such payments are

Ats due under the Note and this
is Security Instrument.

nthis Section 2, all pay-
priority: (a) interest due

2. Application of Payments or Proceeds. Except as othef
ments accepted and applied by Lender shall be applied in the foliow
under the Note; (b) principaE due under the Note; (c} amaounts due un

be applied first to late charges, second ta any other amounts due und
to reduce the principal balance of the Note. 2

If Lender receives a payrment from Borrower for a delinquent Periodic P ¥
ficient amount to pay any late charge due, the payment may be applied to the desi

from Borrower to the repayment of the Periodic Payments if, and to the extent
paid in full. To the extent that any excess exists after the payment is applied to el
more Periodic Payments, such excess may be applied to any late charges due. V
shall be applied first to any prepayment charges and then as described in the No
Any application of payments, insurance proceeds, or Miscellaneous Proceeds to p!'
the Note shall not extend or postpone the due date, or change the amount, of the Peridi

premrums if any, or any sums payable by Borrower to Lender in lieu of the payment of Mortgé r
ance premiums in accordance with the provisions of Section 10. These items are called "Escrows
At origination or at any lime during the term of the Loan, Lender may require that Community
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LOAN #: 7010774
s, kees, and Assessments, if any, be escrowed by Borrower, and such dues, fees and assessments
&n Escrow Item. Borrower shall promptly furish to Lender all notices of amounts to be paid under
ction. Borrower shall pay Lender the Funds for Escrow ltems unless Lender waives Borrower's
atisfito-pay the Funds for any or all Escrow ltems. Lender may waive Borrower's obligation to pay to

rany or all Escrow ltems at any time. Any such waiver may only be in writing. In the event
Borrower shall pay directly, when and where payable, the amounts due for any Escrow ltems

ch p%yment of Funds has been waived by Lender and, if Lender requlres shalt furnish to Lender
; videticing such payment within such time period as Lender may require. Borrower's obligation
to mha ke- gu M paymignts and to provide receipts shall for all purposes be deemed to be a covenant and

Halyiedin this Security Instrument, as the phrase "covenant and agreement” is used in Sec-

Higated to pay Escrow Items directly, pursuant to a waiver, and Borrower fails to pay
£ scrow Item, Lender may exercise its rights under Section 9 and pay such amount
5 e obligated under Section 9 1o repay to Lender any such amount. Lender may
revoke the waiver as 0.my-or all Escrow Items at any time by a notice given in accordance with Section
15 and, upon sucty sy, Borrower shall pay to Lender all Funds, and in such amounts, that are then

ation whose deposits are insured by a federal agency, instrumental-
Gef is an institution whose deposits are sa insured) or in any Federal
Home Loan Bank. Lender- ¥ the Funds to pay the Escrow ltems na later than the time specified

the escrow account, or verifying.
and Applicable Law permits Lendsg
Applicable Law requires interest
any interest or earnings on the Fa
shall be paid on the Funds. Lendeh.s
Funds as required by RESPA.

If there is a surplus of Funds held i in
rower for the excess funds in accordance wi
defined under RESPA, Lender shall notify B
Lender the amount necessary to make up

¥ow Itemns, unless Lender pays Borrower interest on the Funds
ake such a charge. Unless an agreement is made in writing or
e Funds, Lender shall not be required ta pay Borrower
and Lender can agree in writing, however, that interest
Borrower. without charge, an annual accounting of the

row, 45 ;ﬁeﬂned under RESPA, Lender shall account to Bor-
RESPA. If there is a shortage of Funds held in escrow, as
er as required by RESPA, and Borrower shall pay to
hortage in accordance with RESPA, but in no more than
12 monthly payments. If there is a deficiency.df Funds held in escrow, as defined under RESPA, Lender
shall notify Borrower as required by RESPA, &nel Borrower shall pay to Lender the amount necessary to
make up the deficiency in accordance with RESPA, but in ns niore than 12 monthly payments,

Upon payment in full of all sums secured by this S ument, Lender shall prompily refund to
Borrower any Funds held by Lender.

4. Charges; Liens. Borrower shall pay all tax
utable to the Property which can attain priority over thi
rents on the Property, if any, and Community Association
that these items are Escrow Items, Borrower shall pay the

Borrower shall promptly discharge any lien which has
Borrower: {a) agrees in writing to the payment of the obligatio

, charges, fines, and impositicns attrib-
ystrument, leasehold payments or ground
e Assessments, if any. To the extent

this Security Instrument unless
the lien in a manner acceptable

prevent the enforcement of the lien while those proceedings are frending: until such proceedings
are concluded; or (¢} secures from the holder of the lien an agreement satisf Lender subordinating
the lien 1o this Security Instrument. If Lender determines that any pa erty is subject to a lien
which can attain priority over this Security instrument, Lender may ¢ tice idertifying the
lien. Within 10 days of the date on which thal notice is given, Borrower'sté lien or take one or
mare of the actions set forth above in this Section 4.

ing service used by Lender in connection with this Loan.

5. Property Insurance. Borrower shall keep the improvements now exi
the Property insured against loss by fire, hazards included within the term “e
other hazards including, but not limited to, earthquakes and floods, for which Léndsr r
This insurance shall be maintained in the amounts (including deductible levels) and.ft
Lender requires. What Lender requires pursuant to the preceding sentences can c
ofthe Loan. The insurance carrler prowdmg the insurance shall be chosen by Borrow

certification and trackmg services; or (b) a one—tlme charge for flood zone determination _“_nsti ce)
services and subseguent charges each time remappings or similar changes occur which rea
affect such determination or certification. Borrower shall also be responsible for the paymerk
imposed by the Federal Emergency Management Agency in connection with the review of any
determination resulting from an objection by Borrower.

If Borrower fails to maintain any of the coverages described above, Lender may obtain ings
coverage, at Lender’s option and Borrower's expense. Lender is under no obligation to purcha

Initial
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LOAN #: 7010774
lar type or amount of coverage. Therefore, such coverage shall cover Lender, but might or might
ot protect Borrower, Barrower's equity in the Property, or the contents of the Property, against any risk,

or liability and might provide greater or lesser coverage than was previously in effect. Borrower
w#éc%ges that the cost of the insurance coverage so obtained might significantly exceed the cost of
hatBorrower could have obtained. Any amounts disbursed by Lender under this Section 5 shall

equesting payment.
licies required by Lender and renewals of such policies shall be subject to Lender’s

addltional loss payee. Lender shall have the right to hold the policies and renewal
1’ Lender ®équires, Borrower shall promptly give to Lender all receipts of paid premiums and
r obtains any form of insurance coverage, not otherwise required by Lender,
ion of, the Property, such policy shall include a standard mortgage clause and
agee andfor as an additional loss payee.
wer shall give prompt notice to the insurance carrier and Lender. Lender
de promptly by Borrower. Unless Lender and Borrower otherwise agree
#eds, whether or not the underlying insurance was required by Lender,
shall be apphed to restorﬁtig). pair of the Property, if the restoration or repair is economically feasible
; Buring such repair and restaration period, Lender shall have the
ntif Lender has had an opportunity to inspect such Property to
0 Lender's satisfaction, provided that such inspection shall be
rse proceeds for the repalrs and restoration in a single payment

for damage to, or des
shall name Lend

fight to hold such insuran
ensure the work has be

Apphcable Law requires mtém&;
pay Borrower any interest or earni

: insurance proceeds and shall be the sole obiigation of
Borrower. If the restoration or repa mically feasible or Lender’s security would be lessened,
the insurance proceeds shall be applied to the/sums secured by this Security Instrument, whether or not
then due, with the excess, if any, paid t Suchii
provided for in Section 2,
If Borrower abandons the Property:
claim and refated matters. If Borrower do
insurance carrier has offered to settle a clai
period will begin when the notice is given. Iri
tion 22 or otherwise, Borrower hereby assign
in an amount not to exceed the amounts unpai
other of Borrower's rights (other than the right to any ﬁi’u vk
under all insurance policies covering the Property, in,
of the Property. Lender may use the insurance pro
amounts unpaid under the Note or this Security Instruy
6. Occupancy. Borrowershall occupy, establish, a
within 60 days after the execution of this Security Instrum inue to occupy the Property as
Borrower's principal residence for at least one year after the ancy, untess Lender otherwise
agrees in writing, which consent shall not be unreasonably withtield, or unliss extenuating circumstances
exist which are beyond Borrower's control.
7. Preservation, Maintenance and Protection of the
destroy, damage or impair the Property, allow the Property to detetiordte.or
Whether or not Borrower is residing in the Property, Borrawer shall maingais
the Property from deteriorating or decreasing in value due to its cond itis determined pursu-
ant to Section 5 that repair or restoration is not economically feasibl rowersghall,promptly repair the
Property if damaged to avoid further deterioration or damage. If insurancésncondempation proceeds are
paid in connection with damage to, or the taking of, the Property, Borrowershatl be sponsible for repairing
or restoring the Property only if i_ender has released proceeds for such purp §

y fite, negotiate and settle any available insurance
spond within 30 days to a notice from Lender that the
n Lender may negotiate and settle the claim. The 30-day
her event, or if Lender acquires the Property under Sec-
ender (a) Borrower's rights to any insurance proceeds
or this Security instrument, and (b) any
“winearned premiums paid by Borrower)
ch rights are applicable to the coverage
epair or restore the Property or to pay
tmer or not then due.

as Borrower's principal residence

speg;tlons Borrower shall not
: waste on the Property.
erty in order to prevent

work is completed. If the insurance or condemnation proceeds are not suffi
Property, Borrower is not relieved of Borrower's obligation for the completion o
Lender or its agent may make reasonable entries upon and inspections of tf
sonable cause, Lender may inspect the interior of the improvements on the Prape;
Borrower notice at the time of or prior to such an interior inspection specifying suc
8. Borrower's Loan Application. Borrower shall be in defaultif, during the Loan agph
Borrower or any persons or entities acting at the direction of Borrower or with Borrower
consent gave materially false, misleading, or inaccurate information or statements to Leng

but are not limited to, representations concerning Borrower’s occupancy of the Property as#
principal residence.

9. Protection of Lender’s Interest in the Property and Rights Under this Security
If (&) Borrower fails to perform the covenants and agreements contained in this Security Instrit
there is a legal proceeding that might significantly affect Lender's interest in the Property and/or rlghts
this Security Instrumert {Such as a proceeding in bankruptey, probate, for condemnation or forfejtus

Initials:
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LOAN #: 7010774
rcement of a lien which may attain priority over this Security Instrument or to enforce laws or regulations},
¥ Bprrower has abandoned the Property, then Lender may do and pay for whatever is reasonable of
propriate to protect Lender’s interest in the Property and rights under this Security Instrument, ineluding
chinG and/or assessing the value of the Property, and securing and/or repairing the Property. Lender's
cligns eerring _!ude but are not Imted to: (a) paymg any sums secured by a lien wh:ch has priority over this

e hie leasehold estate and interests herein conveyed or terminate or cancel
’bh 8oL, without the express written consent of Lender, alter or amend the

the ground lease. Borr
ground lease. If Borrogey:

required Martgage Insurance as a condition of making the Loan,
ed to maintain the Mortgage Insurance in effect. If, for any reason,
{ by Lender ceases to be avaitable from the mortgage insurer
that previously prowded sucﬁ«& j gnd Borrower was required to make separately designated pay-

ments toward the premiums for Mrftgage Insurance, Borrower shall pay the premiums required to abtain
coverage substantially equivalerit tof i '&ge Insurance previously in effect, at a cost substantially
equivalent to the cost to Borrower € Mariage Insurance previously in effect, from an alternate mort-
gage insurer selected by Lender. If antjally equivatent Mortgage Insurance coverage is not available,

Borrower shall continue to pay to Lende amounugf the separately designated payments that were due
when the insurance coverage ceased to 1 effe nder will accept, use and retain these payments as
a non-refundable loss reserve in lieu of #igitgage ksurance. Such loss reserve shall be non-refundable,

notwithstanding the fact that the Loan is ultimétely paid in full, and Lender shall not be required to pay Bor-
rower any interest or earnings on such lossireserve. Lender can no longer require loss reserve payments
if Mortgage Insurance coverage {in the amoyrit and for the period that Lender requires} provided by an
insurer selected by Lender agaln becomes avgilable, is obtajsed, and Lender requires separately desig-

nated payments toward the premitims for Mortgag ender required Mortgage Insurance as a
i eparately designated payments toward
miums required to maintain Mortgage
til Lender's requirement for Mortgage
en Borrower and Lender providing for
tithing in this Section 10 affects Bor-

rower's obligation to pay interest at the rate provided in t

Martgage Insurance reimburses Lender (or any entity tha
incur if Borrower does not repay the Loan as agreed. Borroweris not a party to the Mortgage Insurance.

Mortgage insurers evaluate their total risk on alf such insy infoFce from time to time, and may
enter into agreements with other parties that share or modify theix 1 Luaalosses. These agreements
are on terms and conditions that are satisfactory to the mortgag other party (or parties)
to these agreements. These agreements may require the mortgage e payments using any
source of funds that the mortgage insurer may have available (whi
Mortgage Insurance premiums}.

As aresult of these agreements, Lender, any purchaser of the Note,
other entity, or any affiliate of any of the foregoing, may receive (directly éni mounts that derive
from (or might be characterized as) a portion of Borrower's payments for Mort in exchange
for sharing or modifying the mortgage insurer’s nsk or reducing losses. If suck agreeﬂ B prowdes that

ny reinsurer, any

Mortgage Insurance, or any other terms of the Loan. Such agreements will not
Borrower will owe for Mortgage Insurance, and they will not entitlte Borrowe

arefund of any Mortgage Insurance premiums that were unearned at the time of such cs
or termination.
11. Assignhment of Miscellaneous Proceeds,; Forfeiture. All Miscellaneous Proceed
assigned to and shall be paid to Lender,
If the Property is damaged, such Miscellaneous Proceeds shall be applied to restoration or ¥
the Property, if the restoration or repair is economically feasible and Lender's security is not Ies

Initials;
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LOAN #: 7010774
ng.such repair and restoration period, Lender shall have the right to hold such Miscellaneous Proceeds
i der has had an opportunity to inspect such Property to ensure the work has been completed to
fidef’s satisfaction, provided that such inspection shall be undertaken promptly. Lender may pay for
e;;xaii‘*‘% nd restoration in a single disbursement or in a series of progress payments as the work is
ploted $s an agreement is made in writing or Applicable Law requires interest to be pald on such
roceeds, Lender shall not be required to pay Borrower any interest or earnings on such
Proceeds. If the restoration or repair is not economically feasible or Lender's security would

e Miscellaneous Proceeds shall be applied to the sums secured by this Security Instrument,
it the "‘due with the excess, if any, paid to Borrower. Such Miscellaneous Proceeds shall be

shallbe appé«e
if any, paid'to Ba

Inthe event of a partial tg king, destruction, or loss in value of the Property in which the fair market value
hefore the partial taking, destruction, or foss in value is equal to or greater

teduced by the amount of the Miscellaneous Proceeds muitiplied by the
ynt of the sums secured immediately before the partial taking, destruc-
{s]

this Security Instrurmnent <
following fraction: (a) the

taking, destruction, or k . Arly balance shall be paid to Borrower.

in the event of a parti ing, destruction, or loss in value of the Property in which the fair market value
of the Property immediately i'aefore tF a;tial taking. destruction, or loss in value is less than the amount
of the sums secured immedide!
and Lender otherwise agree in. Wil
by this Security Instrument whether

& Miscellaneous Proceeds shali be applied to the sums secured
ot the sums are then due.
r if, after notice by Lender to Borrower that the Opposing
prgtarmake an award to settle a claim for damages, Borrower
fails to respond to Lender within 30°days’after the date the notice is given, Lender is autharized to callect
and apptly the Miscellaneous Proceeds i [
by this Securily Instrument, whether or "Opposing Party" means the third party that owes
Borrower Miscellaneous Proceeds or the party-égainst whom Borrower has a right of action in regard to
Miscellaneous Proceeds.

Borrower shall be in default if any ac
Lender's judgment, could result in forfeitur
interest in the Property or rights under this Sekj
acceleration has occurred, reinstate as provided

r proceeding, whether civil or criminal, is begun that, in
¢f the Property or other material impairment of Lender's
. Borrower can cure such a default and, if
y causing the action or proceeding to be
eiture of the Property or other material
Security Instrument. The proceeds of
ent of Lender’s interest in the Property

ir of the Property shall be applied

. Extension of the time for pay-
istrument granted by Lender to
ase the liability of Borrower or
ence proceedmgs against any

ment or modification of amomzatton of the sums secured by t
Botrower or any Successor in Interest of Borrower shall not

Successor in Interest of Barrower or to refuse to extend time for payrae
of the sums secured by this Security Instrument by reason of any demany
or any Successors in Interest of Borrower. Any forbearance by Lendér in exer ng any right or remedy
including, without limitation, Lender's acceptance of payments from fties or Successors
in Interest of Borrower or in amounts less than the amount then due, S iver of or preclude
the exercise of any right or remedy.

13. Jointand Several Llablllty, Co-signers; Successors and Assigns Bourid. Borrgwer covenants
ny Borrower
igning this
L under the

terms of this Security Instrument; (b} i is not persanally obllgated to pay the sums’ E,@Lur
Instrument; and (c) agrees that Lender and any other Borrower can agree to exten
make any accommodations with regard to the terms of this Security Instrument o
co-signer's consent. ‘

Subjectto the provisions of Section 18, any Successor in Interest of Borrower who as
obligations under this Security Instrument in writing, and is approved by Lender, shall ob
rower's rights and benefits under this Security Instrument. Borrower shall not be released ‘?mf
obligations and liability under this Security Instrument unless Lender agrees 1o such release i
covenants and agreements of this Security Instrument shall bind (except as provided in Seé
benefit the successors and assigns of Lender.

14 Loan Charges Lender may charge BorrOWer fees for services performed in connectio
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LOAN #: 7010774
0 any other fees, the absence of express autharity in this Security Instrument to charge a specific fee to
Bo gwet shall not be construed as a prohibition on the charging of such fee. Lender may not charge fees
it are expressly prohibited by this Security Instrument or by Applicable Law.

1 the i’_@ n is subject to a law which sets maximum loan charges, and that law is finally interpreted
st or other loan charges collected or to be collected in connection with the Loan exceed
its, then: (a) any such loan charge shall be reduced by the amount necessary to reduce
e permitted iimit; and (b} any sums already collected from Borrower which exceeded
il be refunded to Borrower. Lender may choose to make this refund by reducing the
r the Note ar by making a direct payment to Borrower. i a refund reduces principat,

cated as a partial prepayment without any prepayment charge {whether or not a
Wrovided for under the Note). Borrower's acceptance of any such refund made by
Fower will constitute a waiver of any right of action Borrower might have arising out

15. Notices. Allic
be in writing. Any rlotic

given by Borrower or Lender in connection with this Security Instrument must
arrower in connection with this Security Instrument shall be deemed to have
her mailed by first class mail or when actually delivered to Borrower’s notice
5. Notice: to any one Borrower shall constitute notice to all Borrowers unless
#res otherwise. The notice address shall be the Property Address unless
linjte notice address by notice to Lender. Borrower shall promptly notify
addrass. If Lender specifies a procedure for reporting Borrower’s change

Applicable Law expressl
Borrower has designateg’

may be only one designate:

e iress under this Security Instrument at any one time. Any notice to
Lender shall be given by czeﬁvering i

i1 by mailing it by first class mail to Lender's address stated herein
id¢iress by notice to Borrower. Any notice in connection with this
have been given to Lender until actually received by Lender. If
-trumem is also required under Applicable Law, the Applicable Law

Security Instrument shall notbe,dé
any notice required hy this Secu

by federal law and the law of the furisdi tcm whlch the Property is located. All rights and ob!lganons
contained in this Security Instrument a

Applicable Law might explicitty or Jmphm
such silence shall not be construed as .
provision or clause of this Security instrurfien
not affect other provisions of this Security Tnsf
conflicting provision.

As used in this Security Instrument: (a
corresponding neuter words or words of the fefiinine gensf
include the plural and vice versa; and {¢) the word "m J
take any action,

17. Borrower's Copy. Borrower shall be give

18. Transfer of the Property or a Beneficial Inté
estin the Property” means any legal or beneficial interest,jn”
beneficial interests transferred in a bond for deed, contract
agreement, the intent of which is the transfer of title by Borro

against agreement by contract. In the event that any
e Note conflicts with Applicable Law, such conflict shall
ment or the Note which can be given effect without the

asculing gender shall mean and include
b) words in the singular shall mean and

including, but not limited ta, those
allment saies contract or escrow

However this option shall not be exercised by Lender if such exéreise
If Lender exercises this option, Lender shall give Borrower noticg ¢
provide a period of not less than 30 days from the date the notice is givén in a
within which Borrower must pay alt sums secured by this Security Instru nt. If
sums prior to the expiration of this period, Lender may invoke any rémedi
Instrument without further notice or demand on Borrower. ‘

19. Borrower's Right to Reinstate After Acceleration. if Borrower megts.ce
rower shail have the right to have enforcement of this Security Instrument discntinue
to the earliest of: (a) five days before sale of the Property pursuant to any poivér of
Security Instrument; (b) such other period as Applicable Law might specify for
right to reinstate; or (¢} entry of a judgment enforcing this Security Instrument. TroSe
Borrower: {a) pays Lender all sums which then would be due under this Security %
Note as if no acceleration had occurred; (b cures any default of any other covena

ation. The notice shall
dance with Section 15

as Lender may reasonably require to assure that Lender's interest in the Property and r‘sg
Security Instrument, and Borrower’s obligation to pay the sums secured by this Security Instr i

bank check, treasurer’s check or cashner s check, prowded any such check is drawn upon an
whose deposits are insured by a federal agency, instrumentality or entity; or (d) Electronic Funds “‘imn
Upon reinstatement by Borrower, this Security Instrument and obligations secured hereby shall rgim

Initials;
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LOAN #: 7010774
y effactive as if no acceleration had occurred. However, this right to reinstate shall not apply in the case
)elération under Section 18.
24. Sale of Note; Change of Loan Servicer; Notice of Grievance. The Note ar a partial interest
e Nﬁﬁ“tﬁ {together with this Security Instrument) can be sold one or more times without prior natice to
: might result in a change in the entity (known as the “Loan Servicer”} that collects Periodic
nder the Note and this Security Instrument and performs other mortgage loan servicing
pidzr the Note, this Security Instrument, and Applicable Law. There also might be one or more
e L a_n Servicer unrelated to a sale of the Note. If there is a change of the Loan Servicer,

o which payments should be made and any other information RESPA requires in
of transfer of servicing. If the Note is sold and thereafter the Loan is serviced by
the purchaser of the Note, the mortgage loan servicing obligations to Borrower
ah Servicer or be transferred to a successor Loan Servicer and are not assumed
siess otherwise provided by the Note purchaser,
‘ er may commence, join, or be joined to any judicial action (as either an indi-
f a class) that arises fram the other party’s actions pursuant to this Security
ig other party has breached any provision of, or any duty owed by reason
il such Borrower or Lender has notified the other party {with such notice
rements of Section 15) of such alleged breach and afforded the other
, ®r the giving of such notice to take corrective action. If Applicable
ich myst elapse before certain action can be taken, that time period will be
F purposes of this paragraph. The notice of acceleration and opportunity to
nt to Sattign 22 and the notice of acceleration given to Borrower pursuant

Instrument or the élleg X
of, this Security Instrume
given in compliance w

cure given to Borrower pul
ta Section 18 shall be deel
this Section 20.

materials; (b) "Environmental Law" m
is located that relate to health, safety or «

do, nor allow anyone else to do, anything affectirg
Law, (b} which creates an Environmental Congition, or due to the presence, use, or release of
a Hazardous Substance, creates a condition that advetsgly affetts the value of the Property. The preced-
ing two sentences shall not apply to the presence, Gse; or storage on the Property of small guantities of
Hazardous Substances that are generaily recognized® iprépriate to normal residential uses and to
maintenance of the Property (including, but not limited fa, wpstances in consumer products;.
Borrower shall promptly give Lender written notice of i
or other action by any govermnmental or requlatory agency or grivate parg nvolving the Property and any
Hazardous Substance or Environmental Law of which Borroy
rmental Condition, inciuding but not limited to, any spilling, leak
of any Hazardous Substance, and (c) any condition caused by’

s, or is notified by any
er remediation of any
tly take all necessary
any obligation on

governmental or regulatory authority, or any prwate party, that any re
Hazardous Substance affecting the Property is necessary, Borrow
remedial actions in accordance with Environmental Law. Nothing h
Lender for an Environmental Cleanup.

ing Borrower's breach of any covenant or agreement in this Security |
acceleration under Section 18 unless Applicable Law provides otherwise):

secured by this Security Instrument and sale of the Property at public auction
than 120 days in the future. The notice shall further inform Borrower of the right
acceleration, the right to bring a court action to assert the non-existence of a defay
defense of Borrower to acceleration and sale, and any other matters required to be ip¢
notice by Applicable Law. If the defauit i is not cured on or before the date speclﬁed

and costs of title evidence.

Initials
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LOAN #: 7010774
Jender invokes the power of sale, Lender shail give written notice to Trustee of the cccur-
cé of an event of defauit and of Lender's election to cause the Property to be sold. Trustee and
clea shafl take such action regarding notice of sale and shall give such notices to Borrower and

] n of the notice of sale, Trustee, wuthout demand on Borrower, shall sell the Property
bublic auetion to the highest bidder at the time and place and under the terms designated in the
notice of safe in one or more parcels and in any order Trustee determines. Trustee may postpone

safe’gf th dperty fur a perlod or periods permltted by Appilcable Law by public announcement
d

defiver to the purchaser Trustee’s deed conveying the Property without any
xpressed or implied. The recitals in the Trustee's deed shall be prima facie

evidence of the tzeith o
the foflowing order:{a)i
) te all sums secured by this Secunty Instrument; and {c) any excess to the
leg Ily eftitled to it or to the clerk of the superior court of the county in which

23. Reconveyance L!p payment of all sums secured by this Security Instrument, Lender shall
request Trustee to reco i

gally entitled to it. Such person or persons shall pay any recordation

fér prep fitjg the reconveyance,

ce with Applicable Law, L.ender may from time to time appoint

d hereunder who has ceased to act. Without conveyance of

the Property, the successor tru&m sﬁali Lcceed to all the titie, power and duties conferred upon Trustee

herein and by Applicable Law.
25. Use of Property The

yed principally for agriculturat purposes.

ed to recover its reasonable attorneys’ fees and costs in
fofcg any term of this Security Instrument. The term "attorneys’
t. shall include without limitation attorneys’ fees incurred

any actlon or proceedlng to constrd
fees,” whenever used in this Security
by Lender in any bankruptcy proceeding

ORAL AGREEMENTS OR ORAL COMMIFMENTS TO LOAN MONEY, EXTEND CREDIT, OR
TO FORBEAR FROM ENFORCING REPAYMENT OF A DEBT ARE NOT ENFORCEABLE
UNDER WASHINGTON LAW.

BY SIGNING BELOW, Borrower accepts ahd agree
Security Instrument and in any Rider executed by Borrgw

'F_________________,____A,_..._. .

Fe terms and covenants contained in this
recorded with it

é-/ 247 sean

ON CARLSON DATE
y ) . Qﬁg /!/Z (Seal)
CHELSEA CARLSON DATE
Initial
WASHINGTON--Single Family--Fannie Mae/Freddie Mac UNIFORM INSTRUMENT Form 3048 1/01
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LOAN #: 7010774

COUNTY OF ﬁ%_,_i SS:

onally appeared before me JOHN JASON CARLSON AND CHELSEA
fiown to be the individual party/parties described in and who executed the

intary act and deed, for the uses and purposgs therein mentigned.
nd and official seal this day of é zzzg 20/ §
Notary Public in and for the Statg 8
Washington, residing atM
K08

‘““I Ill'lln,”

My Appointment Exjire

i.‘. Q.'-‘sgo 54"‘ <&¢" %
~ nd 3
Lender: Peoples Bank £ ,-"dar ‘:‘. '
NMLS ID: 405872 § /O WOTARY §
Loan Qriginator: Jennifer Thomyis

NMLS ID;: 487362 PuBLIC s‘!

Initials:
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Exhibit A — Legal Description

7010774

20480 Comet Lane
Mount Vernon, WA 98274

ber. P16649 / 330416-0-013-0004

PARCEL “A™

if the Southeast 1/4 of Section 16, Township 33 North, Range

That portion of the Sé * 7
rticularly described as follows:

4 East, W.M., being mo

aid Section 16;
¢ of said Southwest 1/4 of the Southeast 1/4 of

Beginning at the South 1/4 Gor
thence North 1°06°44” East alc
Section 16, 189.81 feet;

thence North 52°44°04” East, 100.69,

thence South 51°29°51” East, 221.61 fe

thence South 1°06°44” West, 112.17 feet }oq.,ﬁae inters

Southwest 1/4 of the Southeast %4 of Section 16;
thence South 89°51°26" West along said South 1
Situate in the County of Skagit, State of Washingte

with the South line of said

et to the point of beginning.

PARCEL “B™:

A certain 20-foot non-exclusive easement for ingress, egress-an
Claim Deed dated December 10, 1984, and recorded under Ska
8501160004, records of Skagit County, Washington (the 1984 I
the additional real property described in Exhibit “B” of that cert -
2003, between Edward H. Johnson and Maxine G. Johnson, husband arid
Gary E. Fiedler and Stephanie Fiedler, husband and wife, as grantees, !
2003, under Skagit County Auditor’s File No. 200309160093, records &
Washington.

d'September 15,
e as-grantors, and

Situate in the County of Skagit, State of Washington,
End of Exhibit “A”
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VA GUARANTEED LOAN AND ASSUMPTION POLICY RIDER

_ S LOAN IS NOT ASSUMABLE WITHOUT
THE" AP-P VAL OF THE DEPARTMENT OF
VETERANS ARFAIRS OR ITS AUTHORIZED AGENT.

THIS VA GUARANTEED 1 OAN AND ASSUMPTION POLICY RIDER is made this
12th day of suné, 2017, and is incorporated into and shall be deemed
to amend and suppié He Mortgage Deed of Trust or Deed to Secure Debt (herein
“Security Instrument?) ¢ ven date herewith, given by the undersigned (herein
‘Borrower”) to secure Note to Peoples Bank a State Chartered Bank

(herein "Lender”)
and covering the Property ¢ he Security Instrument and located at
20480 Comet Lane

Mount Vernon, WA 98274

VAGUARANTEED LOAN COVENALR

. . ‘In adcimon tothe covenants and agreements made
in the Security Instrument, Borrow

nd Lender further covenant and agree as follows:

Ifthe indebtedness secured hereby bie guaranteed orinsured under Title 38, United States
Code, such Title and Reguiations isstietl thereunder and in effect on the date hereof shall
governtherights, duties andliabilities of Bdrrower and{_ender. Any provisions ofthe Security
Instrument or other instruments execuféd in ¢ tion with said indebtedness which
are inconsistent with said Title or Regulations, ifickidirig, but not limited to, the provision
for payment of any sum in connection wit ﬂpaymsnt of the secured indebtedness
and the provision that the Lender may accelerate paynient of the secured indebtedness
pursuant to Covenant 18 of the Security Instrume te hereby amended or negated to
the extent necessary to conform such instrument e or Regulations.

LATE CHARGE: At Lender’s option, and as allowed by appli
pay a “late char%e not exceeding four per centumi(4%)
paid mare than fifteen (15) days after the due datethere
involved in handling delinquent payments, but such *
out of the proceeds of any sale made to satisfy the indebteds
such proceeds are sufficient to discharge the entire inde
and expenses secured hereby.

GUARANTY: Should the Department of Veterans Affairs fai
in full amount within 60 days from the date that this loan wou
for such guaranty committed upon by the Department of Vete
provisions of Title 38 of the U.S. Code "Veterans Benefits,” the Mor
Indebtedness hereby secured at once due and payable and may fore
may exercise any otherrights hereunder or take any other proper actitivd

TRANSFER OF THE PROPERTY: This loan may be declared imngd
payable upon transfer of the property secuting such loan to any transfere
acceptability of the assumption of the loan is established pursuant to Sec
Chapter 37, Title 38, United States Code.

ble state law, Borrower will
e overdue payment when
1o cover the extra expense

_ sue its guaranty
‘maily becomne eligible
ns Aﬁal‘ under the

An authorized transfer ("assumption”) of the property shall also be subject to
covenants and agreements as set forth below:

(a) ASSUMPTION FUNDING FEE: A fee equal to one-half of 1 percent (. 50%) ft_h
balance of this loan as of the date of transfer of the property shall be payable at the time of
transferto the loan holder or its authorized agent, as trustee for the Department of Vete:

VA GUARANTEED [LOAN AND ASSUMPTION POLICY RIDER Initials:

Ellie Mae, Inc. Page 1 of 2
PE751ASR (CLS)
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LOAN #: 7010774

assumer fails to pay this fee at the time of transfer, the fee shall constitute
ebt to that already secured by this instrument, shall bear interest at the rate
..and, at the option of the payee of the indebtedness hereby secured or
e reof, shall be immediately due and payable. This fee is automatically
fthe assurner is exempt under the provisions of 38 U.S.C. 3729 (c).

(b) ASSUMPTION PROCESSING CHARGE: Upon application for approval to allow

assumption of this lpdn, a processing fee may be charged by the loan hoiderorits authorized

pihe creditworthiness of the assumer and subsequently revising the
ecoids when an approved transfer is completed. The amount of this
eedthe maximum established by the Department of Veterans Affairs
for a loan to which Sectieh 3714 of Chapter 37, Title 38, United States Code applies.

(c) ASSUMPTION-INDEMNITY LIABILITY: If this obligation is assumed, then the
assumer hereby agrees to-assyume all of the obli_?ations of the veteran under the terms of
the instruments creating’and-seguring the loan. The assumer further agrees to indemnify
the Department of Veterans Affairs to the extent of any claim payment arising from the
guaranty or insuran the indgbtedness created by this instrument.

IN WITNESS WHER
Assumption Policy Rider.

_,/Z’-

er(s) has executed this VA Guaranteed Loan and

Cj /47 (seal)

’WJASON CARLSON DATE
o /I3[ (seal
CHELSEA CARLSON ‘ DATE

VA GUARANTEED LOAN AND ASSUMPTION POLICY RIDER
Ellie Mae, Inc. Page 2 of 2
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LOAN #: 7010774
MIN: 1001359-0007010774-0

AGE-ELECTRONIC REGISTRATION SYSTEMS, INC. RIDER
(MERS Rider)

z ELECTRONIC REGISTRATION SYSTEMS, (NC. RIDER
| age this 12th day of June, 2017 and is
incorporated:intb *dnd “amends and supplements the Deed of Trust (the "Security
Instrument”} of the same-date given by the undersigned {the "Borrower,” whether there
are one or more persgngs-undersigned) to secure Borrower's Note to

Peoples Bank, a §taté Chartered Bank

¢

("Lender”) of the s
Instrument, which is lokg;

20480 Comet Lane, Mot

ng, covering the Praperty described in the Security

 Werfion, WA 98274.

In addition to the covenants ard &
and Lender further covenant and
follows:

A. DEFINITIONS

ents made inthe Security Instrument, Borrower
gree that the Security Instrument is amended as

1. The Definitions section of Security Ipstrument is amended as follows:

"Lender” is Peoples Bank .

Lenderis a State Chartered Bank
under the laws of Washington.

2219 Rimland Dr., Ste. 401, Bellingham, WA 98226.

organized and existing
Lender’s address is

Lender is the beneficiary under this Security Instrum
any successors and assigns of Lender.

"MERS” is Mortgage Electronic Registration Systems, Inc.

corporation that is the Nominee for Lender and is acting sglely f RS is
organized and existing under the laws of Delaware, and has an ©5s and telephone
number of P.O. Box 2026, Flint, Mi 48501-2026, tel. (888 'S, MERS is

appointed as the Nominee for Lender to exercise the rights, di
Lender as Lender may from time to time direct, including but notdirited-o &
successor trustee, assigning, or releasing, in whole or in part this*becurity
foreclosing or directing Trustee to institute foreclosure of this Secur
or taking such other actions as Lender may deem necessary or dapg
this Security Instrument. The term "MERS" Includes any successors g@n
MERS. This appointment shall inure to and bind MERS, its successok:
as well as Lender, until MERS' Nominee interest is terminated.

2. The Definitions section of the Security Instrument is further amen,
the following definition: )

"Nominee” means one designated to act for another as its represent
a limited purpose.

MERS RIDER - Single Family - Fannie Mae/Freddie Mac UNIFORM INSTRUMENT . C/

Form 3158 04/2014 Initials
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| LOAN #: 7010774
B. TRANSFER OF RIGHTS IN THE PROPERTY

fer of Rights in the Property section of the Security Instrument is
| as follows:

CGUr

nstrument secures to Lender: (i) the repayment of the Loan, and
all renewals, ex

ions and modifications of the Note; and {ii) the performance of
ts,and agreements under this Security Instrument and the Note.
arrewver irrevocably grants and conveys to Trustee, in trust, with
iy described pro?erty located in the
[ Nype of Recording Jurisdiction] of
[Name of Recording Jurisdiction]:
N ATTACHED HERETO AND MADE A PART HEREQF

County
Skagit
SEE LEGAL DESC!
AS "EXHIBIT A". " ¢ ; ;
APN #: P16649/330416-0-@

which currently has the address of 20, 30 Comet Lane, Mount Vernon,

[Street][City]
WA 98274 ("Property Adgres
[State]} [Zip Code]

“hereafter erected on the
ow or hereafter a part of
Iso be covered by this Security
th urity Instrument as the

TOGETHER WITH all the improvements
property, and all easements, appurtenances, and
the property. All replacements and additions shat
Instrument.” All of the foregoing is referred to ik
"Property.”

Lender, as the beneficiary under this Security Ingtriiment, designates MERS
as the Nominee for Lender. Any notice required by Applicable Law or this Security
Instrument to be served on Lender must be served o ERSYas"the designated
Nominee for Lender. Borrower understands and agrees { R5i"asthe designated
Nominee for Lender, has the right to exercise any or all inte nted by Borrower
to Lender, including, but not limited to, the right to foreclos sell{ke Property;
and to take any action required of Lender including, but not i ¢ assigning and
releasing this Security Instrument, and substituting a successok.ti

C. NOTICES

15.Notices. All notices given by Borrower or Lender in connectjon
Security Instrument must be in writing. Any notice to Borrower in connectign
Security Instrument shall be deemed to have been given to Borrower wh
by first class mail or when actually delivered to Borrower’s notice addres .
by other means. Notice to any one Borrower shall constitute notice to all Barrowe
uniess Applicable Law expressly requires otherwise. The notice address shall be
the Property Address unless Borrower has designated a substitute notice addre

MERS RIDER - Single Family - Fannie Mae/Freddie Mac UNIFORM INSTRUMENT .
Form 3158 0412014 Initial
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LOAN #: 7010774

AorLender. Borrower shall Jaromptiy notify Lender of Borrower’s change of
f4 erder specifies a proceaure for reporting Borrower's change of address,
Il only report a change of address through that specified procedure.
'y one designated notice address under this Security Instrument at
ice to Lender shall be given by delivering it or by mailing it by first
> address stated herein unless Lender has designated ancther
0 -Borrower. Borrower acknowledges that any notice Borrower
also be provided to MERS as Nominee for Lender until
s terminated. Any notice provided by Borrower in connection
strument will not be deemed to have been given to MERS until
MERS. Any notice in connection with this Security Instrument
have-heen given to Lender until actually received by Lender. If
curity Instrument is also required under Applicable Law,
irement will satisfy the corresponding requirement under this

any notice required by
the Applicable Law re:
Security Instrument.
OF LOAN SERVICER; NOTICE OF GRIEVANCE

ment is amended to read as follows:

20.Sale of Note; Change-df i oan Servicer; Notice of Grievance. The Note
or a partial interest in the Note(together with this Security tnstrument) can be sold
one or more times without prior notice to.Berrower. Lender acknowledges that until it
directs MERS to assign MERS'sNg g'interest in this Security Instrument, MERS
remains the Nominee for Lende authority to exercise the rights of Lender. A
sale might result in a change in th ty (known as the “Loan Servicer”) that collects
Periodic Payments due under the e and this Security Instrument and performs
other mortgage loan servicing obligatians under the Note, this Security Instrument,
and Applicable Law. There also might'e one griviore changes of the Loan Servicer
unrelated to a sale of the Note. If there is a ghafige, of the Loan Servicer, Borrower
will be given written notice of the change which will'state the name and address of
the new Loan Servicer, the address to whith pavments should be made and any
other information RESPA requires in connettion with’a notice of transfer of servicing.
If the Note is sold and thereafter the Loariis servicéo-by a Loan Servicer othér
than the purchaser of the Note, the mortgage o 1Vieing obligations to Borrower
will remain with the Loan Servicer or be transfefred to & successor Loan Servicer
and are not assumed by the Note purchaser unless otheswise provided by the Note
purchaser.

Neither Borrower nor Lender may commence, ined to any judicial
action (as either an individual litigant or the member of a £lass)ithat arises from the
other Eany's actions pursuant to this Security Instrument or that alleges that the other

arty has breached any provision of, or any duty owed, I “of, this Security
{with such notice
tleged breach and
h notice to

nstrument, until such Borrower or Lender has notified the ¢ p
given in compliance with the requirements of Section 15} of sugli
afforded the other party hereto a reasonable period after the divii
take corrective action. If Applicable Law provides a time pert
before certain action can be taken, that time period will be deemeg
for purposes of this paragraph. The notice of acceleration and opper
to Borrower pursuant to Section 22 and the notice of acceleration gj
pursuant to Section 18 shall be deemed to satisfy the notice and oppd
corrective action provisions of this Section 20.

E. SUBSTITUTE TRUSTEE

‘ctire given
Borrower

MERS RIDER - Single Family - Fannie Mae/Freddie Mac UNIFORM INSTRUMENT .
Form 3153 04/2014 Initial
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LOAN #: 7010774
to all the title, power and duties conferred upon Trustee herein and by

BY: NG BELOW, Borrower accepts and agrees to the terms and covenants
contain RS Rider.

({347 (eal

DATE

G /13 /1 (Seal)
DATE

CHELSEA CARLSON

MERS RIDER - Single Family - Fannie Mae/Freddie Mac UNIFORM INSTRUMENT
Form 3158 04/2014
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Exhibit A - Legal Description

7010774

"2()480 Comet Lane
ount Vernon, WA 98274

Property Tax'ID ber: P16649/330416-0-013-0004

PARCEL “A™:

That porticn of the Sou
4 East, W.M,, being mo

i the Southeast 1/4 of 8ection 16, Township 33 North, Range

thence North 1°06°44” East alc ¢ of said Southwest 1/4 of the Southeast 1/4 of
Section 16, 189.81 feet;

Southwest 1/4 of the Southeast ¥ of Section 16;
thence South §9°51°26” West along said South &
Situate in the County of Skagit, State of Washingte

PARCEL “B™

A certain 20-foot non-exclusive easement for ingress, egress-anm
Claim Deed dated December 10, 1984, and recorded under Ska
8501160004, records of Skagit County, Washington (the 1984 F d as supplemental by
the additional real property described in Exhibit “B” of that certain deed ddted September 15,
2003, between Edward H. Johnson and Maxine G. Johnsen, husband afid-wife as-grantors, and
Gary E. Fiedler and Stephanie Fiedler, husband and wife, as grantees, | mber 16,
2003, under Skagit County Auditor’s File No. 200309160093, records ¢f f
Washington.

4

Situate in the County of Skagit, State of Washington,
End of Exhibit “A”



