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Title Order No.: 620031001
Escrow No.: $20031001
LOAN #: 7011134

DEFINITIONS
Words used in multiple sections of this document are defined beld
Sections 3, 11, 13, 18, 20 and 21. Certain rules regarding the us' :
are alsc provided in Section 16.
(A) “Security Instrument” means this document, which is dated J
togsther with all Riders to this document.
(B) “Borrower” is CHARLES H MONTGOMERY [ll AND SARAH J M
COUPLE.

r words are defined in
ased in this document

Borrower is the trustor under this Security Instrument.
(C) “Lender” is Peoples Bank .
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LOAN #: 7011134

ris a State Chartered Bank, organized and existing under the
0 ;Washington. Lender's address is

neficiary under this Security Instrument.
Chicago Title Company of Washington.

trower owes Lender SEVEN HUNDRED FIFTY FIVE THOUSAND SIX

RANDNo.’oloo*****it!iil’**t**ﬂ*************ti*i****ﬁ*
Dollars (U.S. $75%
Periodic Paymér !
(F} “Property” means th
Property.”
(G) “Loan” means tf

) plus interest. Borrower has promised to pay this debt in regular
the debt in full not later than April 1, 2048.
rty that is described below under the heading “Transfer of Rights in the

ced by the Note, plus interest, any prepayment charges and late
sums due under this Security Instrument, plus interest.

acurity Instrument that are executed by Borrower. The following
check box as applicable]:

ominium Rider () Second Home Rider

Riders are to be executed ky Borre
[x] Adjustable Rate Rider==[] ¢

[J Balloon Rider nned Unit Development Rider x| Other(s) [specify]
14 Family Rider Payment Rider Residential Construction
(1 VA, Rider

() “Applicable Law" means all conirgl cable federal, state and local statutes, regulations,

ordinances and administrative rules and.grdérs (that have the effect of law) as well as all applicable
final, non-appealable judicial opinions

association or similar organization.

{K) “Electronic Funds Transfer” means any trans
check, draft, or similar paper instrument, which i ugh an electronic terminal, telephonic
instrumant, computer, or magnetic tape so as to order, insh or authorize afinancial institution to debit
or credit an account. Such term includes, but is not fimite
machine transactions, transfers initiated by te!ephone w
transfers.
L) “Escrow Items” means those items that are describe
(M) “Miscellaneous Proceeds” means any compensatio

5) for: (i) damage to, or destruction of, the Property; (i) condemns
of the Property; (i) conveyance in lieu of condemnation; or (iv) m
to, the value and/or condition of the Property.
(N) “Mortgage Insurance” means insurance protecting Lender a
on, the Loan.

the Nots, plus (i) any amounts under Section 3 of this Security Instrume: \
(P) “RESPA” means the Real Estate Settlement Procedures Act (12
implementing regulation, Regulation X (12 C.F.R. Part 1024), as they m|gh
time, or any additional or successor legislation or regulation that governs the ;
used in this Security Instrument, “RESPA”" refers to all requirements and restr
in regard to a “federally related mortgage loan” even if the Loan does not qualify
mortgage loan” under RESPA.

{Q) “Successor in Interest of Borrower” means any party that has taken ti
whather or not that party has assumed Borrower’s obligations under the Note and/o
Instrument.

TRANSFER OF RIGHTS IN THE PROPERTY
This Security Instrument secures to Lender: (i) the repayment of the Loan, and all renewals, ext ne
and modifications of the Note; and (ii) the performance of Borrower's covenants and agreements
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LOAN #: 7011134

s Security Instrument and the Note. For this purpose, Borrower irrevocably grants and conveys to
in trust, with power of sale, the following described property locatad in the County
[Type of Recording Jurisdiction] of Skagit

Recording Jurisdiction]:

"WAGIT COUNTY SHORT PLAT NO. PL04-0355, as approved September 26, 2005 and
mber 26, 2005, under Auditor's File No. 200509260208, records of Skaglt County,
ing a portion of the Southeast Quarter of Section 1, Township 34 North, Range

which currently has t . 12657 Sawyer Court, Mount Vernon,

[Street] [City]
Washington 98273 perty Address”):

[Zip Cods]

TOGETHER WITH all th provements now or hereafter erected on the property, and all
easements, appurtenances, and fixluré nerw‘ 2or hereafter a part of the property. All replacements and
additions shall also be covered By rity Instrument. All of the foregoing is referred to in this
Security Instrument as the “Property

BORROWER COVENANTS that
the right to grant and convay the Propé
encumbrances of record. Borrower warra
all claims and demands, subject to any &

5 lawfully seised of the estate heraby conveyed and has
and that the Property is unencumbered, except for
and will defend generally the title to the Property against
mbrances of record.

THIS SECURITY INSTRUMENT combines uni
covenants with limited variations by jurisdiction to ¢¢
property. !

vanants for national use and non-uniform
iform security instrument covering real

UNIFORM COVENANTS, Borrower and Lender coxerdapt

1. Payment of Principal, Interest, Escrow ltems,
Borrower shall pay when due the principal of, and interestio, the debt evidenced by the Note and any
prepayment charges and late charges due under the Not shall also pay funds for Escrow
Items pursuant to Section 3. Payments due under the Note andr ity Instrument shafl be made in
U.S. currency. However, if any check or other instrument received ra
or this Security Instrument is returned to Lender unpaid, Lender may,fequirg that any or all subsequent
payments due under the Note and this Security Instrumentbe ma ra of the following forms,
as selected by Lender: (a) cash; (b) money order; (¢) certified che; ¥, treasurer’s check or
cashier's check, provided any such check is drawn upon an instit
a federal agency, instrumentality, or entity; or (d) Eiectronic Funds Ti

Payments are deemed received by Lender when received at the locati
such other location as may be designated by Lender in accordance with the
Lender may return any payment or pariial payment if the payment or partial p
the Loan current. Lender may accept any payment or partial payment insufficierit
without waiver of any rights hereunder or prejudice to its rights to refuse such pay
in the future, but Lender is not obligatad to apply such payments at the time such
If each Periodic Payment is applied as of its scheduled due date, then Lender ne
unapplied funds. Lender may hold such unapplied funds until Borrower makes paym
currant. |f Borrower does not do so wrthln a reasonable period ofhme Lender shall git

gree as follows:

4 in the Note or at
in Section 15,
fficient to bring

balance under the Note :mmedlately prior to foreclosure No offset or claim which Borower : ‘
or in the future against Lender shall relieve Borrower from making payments due under the Note ‘@ind |
Security Instrument or performing the covenants and agreements secured by this Security Ingtrume

2. Application of Payments or Proceeds. Except as otherwise described in this Séctj
payments accepted and applied by Lender shall be applied in the following order of prronty (2
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LOAN #: 7011134

dar the Note; (b) principal dus under the Note; {c) amounts due under Section 3. Such payments
sﬁ_ 'be applied to each Periodic Payment in the order in which it became due. Any remaining amounts
plied first to Iate charges second to any other amounts due under this Security Instrument,

eceives a payment from Borrower for a delinguent Periodic Payment which includes a
int to pay any late charge due, the payment may be applied to the delinguent payment and
3 %I more than one Periodic Paymentis outstanding, Lender may apply any payment received

more Pariedic
shall be ap lied firsttc.any prepaymaent charges and then as described in the Note.

r postpone the due date, or change the amount, of the Periodic Payments,
'«ltems Borrower shall pay to Lender on the day Periodic Payments are due

encumbrance on the Prope
for any and all insuran
any, or any sums payas

easehold payments or ground rents on the Property, if any, (c) premiums
y Lender under Section 5; and (d) Mortgage Insurance premiums, if

ender may require that Community Association Dues, Fees, and
wer, and such dues, fees and assessments shall be an Escrow
ltern. Borrower shall promp jer all notices of amounts to be paid underthis Section. Borrower
shall pay Lender the Funds for w.itams unless Lender waives Borrgwer’s obligation to pay the Funds
for any or all Escrow ltems. Lengar s ai Borrowers obllgatlon to pay to Lender Funds for any or all

Assassments, if any, be e

shall pay directly, when and where'payai
Funds has been waived by Lender and
payment within such time pericd as Lente
and to provide receipts shall for all purpdsss &
Security Instrument, as the phrase “covenaiit

é amounts due for any Escrow tems for which payment of
tler requires, shall furnish to Lender receipts evidencing such
may reduire. Borrower's obligation to make such payments
{ dgemed to be a covenant and agreement contained in this
Ad agreement” is used in Section 9. If Borrower is obligated
to pay Escrow ltems directly, pursuant to a waiyer, and Borrower fails to pay the amount due for an Escrow
ltem, Lender may exercise its rights under on 9 and pay such amourt and Borrower shall then be
obligated under Section 9 to repay to Lender any such amedr, Lender may revoke the waiver as to any or
all Escrow [tems at any time by a notice gwen in accoroianooﬂ th Section 15 and, upon such revocation,
‘thiat arg then required under this Section 3.
£(a) sufficient to permit Lender to apply the
he maximum amount a lender can require
asis of current data and reasonable
ardance with Applicable Law.

afederal agency, instrumentality,
re so insured) or in any Federal
later than the time specified
nds, annually analyzing
ar interest on the Funds
ent is made in writing or
’urred to pay Borrower

any interest or earnings on the Funds. Borrower and Lender can agm
shall be paid on the Funds. Lender shall give to Borrower, without charg
Funds as required by RESPA.

If there is a surplus of Funds held in escrow, as defined under RES
Borrower for the excess funds in accordance with RESPA. If thers is a sho
as defined under RESPA, Lender shall notify Borrower as required by RESPA;
Lender the amount necessary to make up the shortage in accordance with RESF,
12 monthly payments. If there is a deficiency of Funds held in escrow, as define:
shall notify Borrower as required by RESPA, and Borrower shall pay to Lender t
to make up the deficiency in accordance with RESPA, but in no more than 12 morithl

Upon payment in full of all sums secured by this Security Instrument, Lender s
to Borrower any Funds held by Lender.

4. Charges; Liens. Borrower shall pay all taxes, assessments, charges, fines,
attributable to the Property which can attain priority over this Security Instrument, leasehold payment
or ground rents on the Property, if any, and Community Association Dues, Fees, and Assess
any. To the extent that these items are Escrow Items, Borrowsr shall pay them in the mannEr =
in Section 3.
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LOAN #: 7011134

Borrower shall promptly discharge any lien which has priority over this Security Instrument unless
wer: (a) agrees in writing to the payment of the obligation secured by the lien in a manner acceptable
jar but only so long as Borrower is performing such agreement; (b} contests the lien in good faith
défends against enforcement of the lien in, legal proceedings which in Lender's opinion operate to
enforcement of the lien while those proceadings are panding, but only until such proceedings
or{c) secures from the holder of the lien an agreement satisfactory to Lender subordinating
ecurity Instrument. If Lender determines that any part of the Property is subject to a lien

Borrower to pay a one-time charge for a real estate tax verification and/or
Lender in connection with this Loan.
ce. Borrowershall keep the improvements now existing or hereafter erected on

5. Propertyinst
the Property msurec!

t limited to, earthquakes and floods, for which Lender requires insurance.
ed in the amounts (including deductible levels) and for the periods that
requires pursuant to the preceding sentences can change during the
arrier providing the insurance shall be chosen by Borrower subject to

may require Borrower o
determination, certificatior
and certification services anc

ction with this Loan, either: (a) a one-time charge for flood zone
king services; or (b) a one-time charge for flood zone determination
Guept charges each time remappings or similar changes occur which

If Barrower fails to rnamtam
coverage, at Lender's option and® wet's
particular type or amount of coverage. ‘ fore .&uch coverage shall cover Lender, but might or might

{sser coverage than was previously in effect. Borrower
verage $0 obtainad might significantly exceed the cost
d. Any amounts disbursed by Lender under this Section
ured by this Security Instrument. These amounts shall

of insurance that Borrower could have ob
5 shall become additional debt of Borrow
bear intgrest at the Note rate from the date &
upon notice from Lender to Borrower raquesting pa

Alli insurance policies reqmred by Lender and !

ch policies shall be subject to Lender's
igage clause, and shall name Lender as
mortgagee and/or as an addltlonal loss payee, Landet shall ightto hold the policies and renewal
certificates. If Lender requires, Borrower shall promptiyg '

renewal notices. If Borrower obtains any form of insurance

may make proof of (055 |f not made promptly by Borrower. Unlgss ;’rd orrower othenmse agree

in writing, any insurance proceeds, whether or not the underlying ins required by Lender, shall
be applied to restoration or repair of the Property, if the restoratio conomically feasible and
Lender's security is not lessened. During such repair and restoraticy tepder shall have the right

to hold such insurance proceeds until Lender has had an opportunity-1e I syich Property to ensure
the work has been completed to Lender's satisfaction, provided that suc Ction shall be undertaken
promptly. Lender may disburse proceeds for the repairs and restoration in 2 single paj ment or in a series
of progress payments as the work is completed. Unless an agreement is magdi in w Applicable Law
requires interest to be paid on such insurance proceeds, Lender shall not bes
interest or eamings on such proceeds. Fees for public adjusters, or other third partie
shall not be paid out of the insurance proceeds and shall be the sole obligation of Bt
of repair is not economically feasible or Lender's security would be lessened, the i
be applied to the sums secured by this Security Instrument, whether or not then d
any, paid to Borrower. Such insurance proceeds shall be applied in the order provide
If Borrower abandons the Property, Lender may file, negotuate and setile any ay

éd by Borrowsr
theestoration

the insurance carrier has offered to settle a claim, then Lender may nagotiate and settle,

30-day period will begin when the notice is given. In either event, or if Lender acquires, thy

under Section 22 or otherwise, Borrower hereby assigns to Lender (a) Borrower’s rights to as

proceeds in an amount not to exceed the amounts unpaid under the Note or this Security [ns

and (b) any other of Borrower's rights {other than the right to any refund of unearned premiums
Initials:
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LOAN #: 7011124

rrower) under all insurance policies covering the Property, insofar as such rights are applicable
coverage of the Property. Lender may use the insurance proceeds either to repair or restore the

xist which are beyond Borrower's control.
ion, Maintenance and Protection of the Property; Inspections. Borrower shall not
irapair the Property, allow the Property to deteriorate or commit waste on the Property.

kgm deteriorating or decreasing in value due to its condition. Unless it is determined
pursuant to Sectica’s that'repair or restoration is not economically feasible, Borrower shall promptly repair
the Property if dama void further deterioration or damage. If insurance or condemnation proceeds
arg paid in conn mage to, or the taking of, the Property, Borrower shall be responsible for
repairing or rest rty only if Lender has released proceeds for such purposes. Lender may
disburse proceeds fort s and restoration in a single payment or in a series of progress payments as
the work is completed. nce or condemnation proceeds are not sufficient o repair or restore the
Property, Borrower is ¢ )

Lender or its age
rgasonable cause, Lend '

rasonable entries upon and inspections of the Property. If it has
the interior of the improvements on the Property. Lender shall give
guch an interior inspaction specifying such reasonable cause,

rrower shall bein defaultif, during the Loan application process,
' Ing at the direction of Borrower or with Borrower's knowledge or
é‘iding},or inaccurate information or statements to Lender (or failed to

Borrower or any persons or enfi
consent gave materlally fatse e

principal residence.

9. Protection of Lender’s Intere
If {a) Borrower fails to perform the cover
there isa Iegal proceeding that might sign

appropriate to protect Lender’s interest in the Propert
protectlng and/or assessing the value of the Propert and/or repairing the Property. Lender's
) :cured by a lien which has priority over this
‘ attorneys' fees to protect its interest

its secured position in a bankruptcy

SeCUntylnstrument {b) appearing in court and (c) payirg
in the Property and/or rights under this Security Instrurer
proceeding. Securing the Property includes, but is not fimit , ens
change locks, replace or board up doors and windows, draif water fi ipes, eliminate building or other
code violations or dangerous conditions, and have utilities turned on or'off. Although Lender may take action
under this Section 9, Lender does not have to do so and is notun =ty or obligation to do so. It is
agreed that Lender incurs no liability for not taking any or all actions rized, under this Section 9.

Any amounts disbursed by Lender under this Section 9 shall become/additions
by this Security Instrument. These amounts shall bear interest at the Noie rate
and shall be payable, with such interest, upon notice from Lenderitc:Borrower. muestlng paymont

If this Security Instrument is on a feasehold, Borrower shall com ‘
lease. Borrower shall not surrender the leasghold estate and mteres
or cancel the ground lease. Borrower shall not, without the express writ
amend the ground lease. If Borrower acquires fee title 1o the Property, th
shall not merge unless Lender agrees to the merger in writing. ;

10. Mortgage Insurance. |f Lender required Mortgage Insurance as a oonﬁltl
Borrower shall pay the premiums required to maintain the Mortgage Insurance in
the Mortgage Insurance coverage required by Lender ceases to be available fros
that previously provided such insurance and Borrower was required to make oe
payments toward the premiums for Morigage [nsurance, Borrower shall pay the pre ]
to obtain coverage substantially equivalent to the Mortgage Insurance previously i
substantially equivalent to the cost to Borrower of the Mortgage Insurance previously i
alternate mortgage insurer selected by Lender. If substantially equivalent Mortgage Insur
not availablie, Borrower shall continue to pay to Lender the amou nt of the sepa rately design

these payments as a non-refundable loss reserve in lieu of Mortgage Insurance. Such loss ser
be non-refundable, notwithstanding the fact that the Loan is ultimately paid in full, and Lender: sh
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LOAN #: 7011134

uired to pay Borrower any interest or earnings on such loss reserve. Lender can no longer raquire
aserve payments if Mortgage Insurance coverage ({in the amount and for the period that Lender

&8 separately designated paymentstoward the premiums for Mortgage Insurance. If Lender required

g'Tnsyrance as a condition of making the Loan and Borrower was required to make separately
ymants toward the premiums for Mortgage Insurance, Borrower shall pay the pramiums
ntain Morigage Insurance in effect, or to provide a non-refundable loss reserve, until
ment for Mortgage Insurance ends in accordance with any written agresmant between
ender providing for such termination or until termination is required by Applicable Law.
¢ n 10 aﬁects Borrower's obligation to pay interest at the rate provided in the Note.

ith other parties that share or modify their risk, or reduce losses. These
conditions that are satisfactory to the mortgage insurer and the other
iments. These agreements may require the mortgage insurer to makea
s that the mortgage insurer may have available {which may include
nce premiums),

ander, any purchaser of the Note, another insurer, any reinsurer,
of the foregomg, may receive {directly or indirectly) amounts that

agresments are.oh te
party {or parties) to th
payments using any soust
funds obtained from Mb

pramiums paid to the insurer, th
(a) Any such agreemen

Borrower will owe for Mortgage Insis
(b) Any such agreements will
the Mortgage Insurance under the

cancellation or termination.

11. Assignment of Miscellaneous Proceeds F,
assigned to and shall be pald to Lender '
all be applied to restoration or repair of
Lender's security is not lessened.
ight to hold such Miscellaneous
bérty to ensure the work has been

During such repair and restoration period, Lender shsz
Proceeds until Lender has had an opportunity to inspect
completed to Lender's satisfaction, provided that such ins
may pay for the repairs and restoration in a single disbu
as the work is compieted Unless an agreement is made

(7 a series of progress payments
Apnlicable Law requires interest

or earnings on such Miscellangous Procesds. If the restoration or fegair is iio} economically feasible or
Lender's security would be lessened, the Miscellansous Proceed lied to the sums secured
by this Security Instrument, whether or not then due, with the exze jaid to Borrower. Such
Miscellanecus Proceeds shall be applied in tha order provided for

Inthe event of a total taking, destruction, orloss in value of the Prop
shall be applied to the sums secured by this Security Instrument, whe
excess, if any, paid to Borrower,

In the event of a partial taking, destruction, or loss in value of the Pr
value of the Property immediately before the partial taking, destruction, or
greater than the amount of the sums secured by this Security Instrument immeg
taking, destruction, or loss in value, unless Borrower and Lender otherwise ags
secured by this Security Instrument shall be reduced by the amount of the MISC'-S
multiplied by the following fraction: (a) the total amount of the sums secured imiediately befd
partial taking, destruction, or loss in value divided by (b) the fair market value of the Propsrty im
before the partial taking, destruction, or loss in value. Any balance shall be paid to Bo

In the event of a partial taking, destruction, or loss in value of the Property in whic
value of the Property immediately before the partial taking, destruction, or loss in value _
amount of the sums secured immediately before the partial taking, destruction, or loss in val:
Borrower and Lender otherwise agree in writing, the Miscellansous Proceeds shall be app
sums secured by this Security Instrument whether or not the sums are then due.

itids i
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LOAN #: 7011134

the Property is abandoned by Borrower, or if, after notice by Lender to Borrower that the Opposing
ty (ag defined in the next sentence) offers to make an award to settle a claim for damages, Borrower
pond to Lender within 30 days after the date the notice is given, Lender is authorized to collect
gply the Miscellaneous Proceeds either to restoration or repair of the Property or to the sums
is Security Instrument, whether or not then due. “Opposing Party” means the third parly
wer Miscellaneous Proceeds or the party against whom Borrower has a right of action
cellanecus Proceeds.

ert; could result in forfeiture of the Property or other material impairment of Lender's
y or rights under this Security Instrument. Borrower can cure such a default and,
Scturred, reinstate as provided in Section 19, by causing the action or proceeding
ruling that, in Lender’s judgment, precludes forfeiture of the Property or other
material i palrmer‘l Lender’s interest in the Property or rights under this Security Instrument. The
proceeds of any aw
in the Property a | igned and shall be paid to Lender.
All Miscellangtus:P that are not applied to restoration or repair of the Property shall be
applied in the order p § for |
12. Borrower Not Relsased; Forbearance By Lender Not a Waiver. Extension of the time for

rin Interest of Borrower shall not operate to release the liability
terest of Borrower. Lender shall not be required to commence
kdn Interest of Borrower or to reéfuse to extend time for payment or

ima secured by this Security Instrument by reason of any demand
uccessors in Interest of Borrower. Any forbearance by Lender

proceedings against any |
otherwise modify amortiza
made by the original Borrower
in exercising any right or remeg
third persons, entities or Succe:

13. Jointand Severat Liability; C
and agrees that Borrower's obligation
who co-signs this Security Instrument

nd convey the co-signer's interest in the Property under
ot personally obligated to pay the sums secured by this

without the co-signer’'s consent.

Subject to the provisions of Section 18, an ﬁCBSS@ n Interast of Borrower who assumes
Borrower's obligations under this Security Instrume i nd is approvad by Lender, shall obtain
all of Borrower's rights and benefits under this Secut t. Borrower shall not be released from
Borrower’s obligations and liability under this Securit ess Lender agress to such release
in writing. The covenants and agreements of this Security shall bind {except as provided in
Section 20) and benefit the successors and assigns of Let

14. Loan Charges. Lender may charge Borrower feé
Borrower’s default, for the purposse of protecting Lender's

not charge fees that are exprassly prehibited by this Security fnstr"* :
If the Loan is subjsct to a law which sets maximum loan charge

finally interpreted so
th the Loan exceed the

permitted limits, then: (a) any such loan charge shall be reduced by the a
charge to the permitted limit; and {b) any sums already collected from Borrow wh;{.h
limits will be refunded to Borrower. Lender may choose to make this refund by r
under the Note or by making a direct payment to Borrower. If a refund reduces fifinci
be treated as a partial prepayment without any prepayment charge (whether or
is provided for under the Note). Borrower's accaptance of any such refund ma
Borrower will constitute a waiver of any right of action Borrower might have arising
15. Notices. All notices given by Borrower or Lender in connection with this Sect ;
be in writing. Any notice to Borrower in connection with this Security Instrument shall Be<deer
been given to Borrower when mailed by first class mail or when actually delivered to B
address if sent by other means. Notice to any one Borrower shall constitute notice to all B
Applicable Law expressly requires otherwise. The notice address shall be the Property
Borrower has designated a substitute notice address by notice o Lender. Borrower shall pr
Lender of Borrower's change of address. If Lender specifies a procedure for reporting Borrower's: et
of address, then Borrower shall only report a change of address through that specified proce'd £
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LOAN #: 7011134

e only one designated notice address under this Security Instrument at any one time. Any notice
2nder shall be given by delivering it or by mailing it by first class mail 1o Lender's address stated
i ess Lender has designated another address by notice to Borrower. Any notice in connection
Security Instrument shall not be deemed to have been given to Lender until actually received

ntaified in this Security Instrument are subject to any requirements and limitations of
ppticable Law might explicitly or implicitly allow the parties to agree by contract or it
E silence shall not be construed as a prohibition against agreement by contract.

icting provision.

ment: (a)words of the masculine gender shal meanandinclude coresponding
inine gender; {b) words in the singular shall mean and include the plural
“may” gives sole discretion without any obligation to take any action.
rshall be given one copy of the Note and of this Security Instrument.

neuter words or words'of
and vice versa; and (c) the w

gal or beneficial interest in the Property, including, but not limited
to, those beneficial interests transfeired in a bond for deed, contract for deed, installment sales contract
or escrow agresment, the Intent of wi the transfer oftitle by Borrower at a future date to a purchaser.

: terest in the Property is sold or ransferred {or if Borrower is not

If Lender exercises this optio all give Borrower notice of acceleration. The notice shall
provide a period of not less than 30 day¥ frbm the date the notice is given in accordance with Section
15 within which Borrower must pay all# ued by this Security instrument. If Borrower fails to
pay these sums prior to the expiration tod, Lender may invoke any remedies permitted by this
Security Instrument without further notic mand on Borrower.

19. Borrower’s Right to Reinstate“After Acceleration. If Borrower meets certain conditions,
Borrower shall have the right to have enfortefpent of this Security Instrument discontinued at any time
prior to the earliest of: {a) five days before sake’of the Pr y pursuant to any power of sale contained
in this Security Instrument; (b) such othear period a Law might specify for the termination
of Borrower's right to reinstate; or (c) entry of a i forcing this Security Instrument. Those
conditions are that Borrower: {a) pays Lender al

—

or agreements; (¢) pays all expenses incurred in enforcing this Security Instrument, including, bui not
limited to, reasonable attorneys' fees, property inspection a fees, and other fees incurred for
er this Security Instrument; and
(d) takes such action as Lender may reasonably require toiagsure iat Lender's interest in the Property
i o-pay the sums secured by this

r pay such reinstatement
der: (a) cash; {b) money
vided any such check is
drawn upon an institution whose deposits are insured by a federal agency, fstrumentality or entity; or
(d) Electronic Funds Transfer. Upon reinstatement by Borrower, this's meni and obligations
secured hereby shall remain fully effective as if no acceleration ha #d. However, this right to
reinstate shall not apply in the case of acceleration under Section 18.
20. Sale of Note; Change of Loan Servicer; Notice of Grievance

in the Note (together with this Security Instrument) can be sold one or m
to Borrower. A sale might result in a change in the entity (known as the “Lcan
Periodic Payments due under the Note and this Security Instrument and perfc
servicing obligations under the Note, this Security Instrument, and Applicable L
one or more changes of the Loan Servicer unrelated to a sale of the Note. If th
Loan Servicer, Borrower will be given written notice of the change which will state thé nams ang’

viger’) that collects
thei mortgage loan

RESPA requires in connection with a notice of transfer of servicing. If the Note is sold a
Loan is serviced by a Loan Servicer other than the purchaser of the Note, the mortgag
obligations to Borrower will remain with the Loan Servicer or be transferred to a successo
and are not assumed by the Note purchaser unless otherwise provided by the Note purch
Neither Borrower nor Lender may commence, join, or be joined to any judicial action
individual litigant or the member of a class) that arises from the other party’s actions pursuant to thig
Initials: QH
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s: gasoline, kerosene, other flammable or toxic petroleum products, toxic pesticides
folvents, materials containing asbestos or formaldshydes, and radioactive materials;
ans federal laws and laws of the jurisdiction where the Property is located that
vironmental protection; {c) “Environmental Cleanup” includes any response
smoval action, as defined in Environmental Law; and (d) an “Environmental
tcan cause, contribute to, or otherwise trigger an Environmental Cleanup.
permit the presence, use, disposal, storage, or release of any Hazardous
ny Hazardous Substances, on or in the Property. Borrower shall not
ng affecting the Property {(a) that is in violation of any Environmental
al Condition, or {¢) which, due to the presencs, use, or release of a
ition that adversely affacts the value of the Property. The preceding
1 ence, use, or storage on the Property of small quantifies of
rdllyrecognized to be appropriate to normal residential uses and to
maintenance of the Property ing: but not limited to, hazardous substances in consumer products).
;%ten notice of (a) any mvestlgatmn c]a|m demand, lawsuit

{b)“ Enwrohmentaiw /
re!ate to health safg

Law, (b) which creates &
Hazardous Substance, ¢n
two sentences shall not

any Hazardous Substance or Enmv

{ Law of which Borrower has actual knowledge, (b) any
Environmental Condition, mcludmg b i

, any spilling, leaking, discharge, release or threat

remediation of any Hazardous Substance
take all necessary remedial actions in acc

r covenant and agres as follows:

to Borrower prior to acceleration
this Security Instrument {but not
rovides otherwise}. The notice
fault; {c) a date, not less than

followmg Borrower’ s breach of any covenant or:
prior to acceleratlon under Sectlon 18 unless Applsm

(d) that failure to cure the default on or before the d te spe d in the notice may result in
acceleration of the sums secured by this Security Instrumert ale of the Property at public
auction at a date not less than 120 days in the future. The
of the right to reinstate after acceleration, the right to bring,
existence of a default or any other defense of Borrower to a

before the date specified in the notice, Lender at its option, m uir: mmednate payment in
full of all sums secured by this Security Instrument without further d ‘_ahd and may invoke the
power of sale andfor any other remedies permitted by Applicable L
to collect all expenses incurred in pursuing the remedies provided in this

Lender shall take such action regarding notice of sale and shall give suc
and to other persons as Applicable Law may require. After the time required
and after publication of the notice of sale, Trustee, without demand on Bor ,
the Property at public auction to the highest bidder at the time and place and uviider
designated in the notice of sale in one or more parcels and in any order Trusteﬁ st
Trustee may postpone sale of the Property for a period or periods permitted by Ap icab
by public announcement at the time and place fixed in the notice of sale. Lender ok.its dégigne’
may purchase the Property at any sale.
Trustee shall deliver to the purchaser Trustee’s deed conveying the Property wtt ‘
covenant or warranty, expressed or implied. The recitals in the Trustee’s deed shall be prisma fach

Initials: C’.
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idénce of the truth of the statements made therein. Trustee shall apply the proceeds of the sale
1e following order: (a) to all expenses of the sale, including, but not limited to, reasonable
s and attorneys’ fees; (b) to all sums secured by this Security Instrument; and {c) any
to the person or persons legally entitled to it or to the clerk of the superior ¢court of the
iV 'ch the sale took place.

d the Trustee's fee for preparing the reconveyance
fustee. [n accordance with Applicable Law, Lender may from time to time appeint

any action or proceedin o,
fees,” whenever used i
by Lender in any ban

UNDER WASHINGTO

BY SIGNING BELOW, Bor
Security Instrument and in any R

Q\W%

CHARLES H MONTGOMERY‘H\

SW% J%ONTGOM ERY
smare or_LDASLENGIN

On this day personally appeared before me CHARL‘ES H |
MONTGOMERY to me known to be the individual party/pgitie

the “""d foregoing instrument, and acknowledged thath

¢ accepls.and agrees fo the terms and covenants contained in this
uted by Borrower and recorded with it,

b-12-17 (Seal)
DATE

412717 _ {(Seal
DATE

_COUNTY OF S K Q@H"ss:

TGOMERY 1l AND SARAH J
din and who executed
y sjgned the same as

ewtroned

his/he ree and voluntary act and deed, for the uses and
GIVEN under my hand and official seal this i 2 . day

My Appointment Expires on F){Q.q “ Gl
- \

& JESSICA STALDER
NOTARY PUBLIC
STATE OF WASHINGTON
COMMISSION EXPIRES
MAY 29, 2619

Lender: Peoples Bank
NMLS ID: 405872

Loan Originator: Brett Lloyd
NMLS ID: 493147

Initials: Q’%N}
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ADJUSTABLE RATE RIDER
(1 Year Treasury Index—Rate Caps)

and is incorpor

"into and shail be deemed to amend and supplement the Mortgage,
Deed of Trust, OFSECL

y Deed (the "Security Instrument”) of the same date given by the
oy er ") to secure Borrower's Adjustable Rate Note (the "Note”") to

THE NOTE CONTAINS
INTEREST RATE AND

" The Note provides for an initial interes rate
changes in the interest rate and the monthr},e‘m__ & as follows:

(A) Change Dates

The interest rate | will pay may change on th
and on that day every 12th month thereafter. Each
change is called a "Change Date."

(B) The Index

Beginning with the first Change Date, my interest rate
“Index” is the weekly average yield on United States Tréasa’ty
constant maturity of one year, as made available by the Fed:
most recent Index value available as of the date 45 days be
called the “Current Index,” provided that if the Current index
Current Index will be deemed to be zero for purposes of calcuta

If the Index is no longer available, the Note Holder will choose
based upon comparable information. The Note Holder will give me

(C) Calculation of Changes .

Before each Change Date, the Note Holder will calculate my ne;
adding THREE AND ONE-FOURTH percentage point(s) (  3.25
(the “Margin”) to the Current Index. The Note Holder will then round t
addition to the nearest ONE-EIGHTH OF ONE percen
{ 0.125% ). Subject to the limits stated in Section 4(D) below,
amount will be my new interest rate until the next Change Date.

iex which is
this choice.

MULTISTATE ADJUSTABLE RATE RIDER - ARM 5-1 - Single Family - Fannie Mae/Freddie Mac UNIFORM INSTR
Form 3108 1/01 (rev. 6/16)
MULTISTATE ADJUSTABLE RATE RIDER - ARM 5-2 - Single Family - Fannie Mae/Freddie Mac UNIFORM |
Form 3111 1/01 (rev. 6/16) Initials: a7
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LOAN #: 7011134
.:Holder will then Qete(mine the amount of the monthly payment that would

lation will be the new amount of my monthly payment.

terest Rate Changes

m required to pay at the first Change Date will not be greater than
han 3.250 %. Thereafter, my interest rate will never be increased
gte Change Date by more than

percentage point(s) ( 2000% ) from the rate
ing for the preceding 12 months. My interest rate will never
r less than the Margin,

of interest | have bégn pa
be greater than 10.625%

the Change Date until: the-amo
(F) Notice of Chang*w
The Note Holder will del
and the amount of my monthi
wili include information requi
number of a person who will ans

r'or mail.to me a notice of any changes in my interest rate

- efore the effective date of any change. The notice
be given to me and also the title and telephone
ny question | may have regarding the notice.

YORABENEFICIALINTEREST INBORROWER
&nt is amended to read as follows:

Transfer of the Property or :i;_BeneficiaI Interest in Borrower. As used in
this Section 18, “Interest in the Préperty” means any legal or beneficial interest in
the Property, mcludlng but not limited to, thosé beneficial interests transferred in a
bond for deed, contract for deed, installmerit séigs contract or escrow agreement,
the intent of which is the transfer of title by

If all or any part of the Property or anyinterestin the Property is sold or trans-
ferred (or if Borrower is not a natural persg :
is sold or transferred) without Lender’s pric Ol’? ent Lender may require
immediate payment in full of all sums secured/by Security Instrument. How-
ever, this option shall not be exercised by Lend exercsse is prohibited by
Applicable Law. Lender also shall not exercise’
to be submitted to Lender information required
transferee as if a new loan were being made to «
reasonably determines that Lender's security will ot be impaired by the loan
assumption and that the risk of a breach of any covenant or'agreement in this
Security Instrument is acceptable to Lender.

Tothe extent permitted by Applicable Law, Lender ma
as a conditionto Lender’s consenttothe loan assumption. Le
the transferee to sign an assumption agreement that is acc
that obligates the transferee to keep all the promises and agigiries
Note and in this Security Instrument. Borrower will continue t&e otahgatéd under
the Note and this Security Instrument unless Lender releases Bor writing.

If Lender exercises the option to require immediate paymes ‘
shall give Borrower notice of acceleration. The notice shall provide,
less than 30 days from the date the notice is given in accordance
15 within which Borrower must pay all sums secured by this Security.l
If Borrower fails to pay these sums prior to the expiration of this periq
may invoke any remedies permitted by this Security Instrument with
notice or demand on Borrower.

B. TRANSFER OF THE PROP
Section 18 of the Security Ins

Form 3108 1/01 (rev. 6/16)
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G-12- 71 (Seal)
DATE

L-i2-17  (Seal)
DATE

UNIFORM INSTRUMENT

IFORM INSTRUMENT
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RESIDENTIAL CONSTRUCTION RIDER

TO BE RECORDED WITH THE SECURITY INSTRUMENT

NTIAL CONSTRUCTION RIDER shall be deemed to amend and supplement the
ent of the same date given by Borrower to secure Borrower's Note to Lender of the same

Federal National Mortgage Association buys all or some of the Lender's rights under
ment and Note, the provisions and agreements in this Rider will no longer have any

Words used |
Versa. '

are defined below. Words in the singular mean and include the plural and vice

“Borrower” is Charles# Moatgomery Ill, Sarah J Montgomery

"Lender” is PeoplésBank;.a VWA Corporation.

“Note” means the prorms,,

: ote in the original principal amount of $755,624.00, and Construction
Addendum to Note sig ﬂ ST OV

in favor of Lender.

“Property” means the propesty'commorly known as 12657 Sawyer Court, Mount Vernon, WA 98273
"Security Instrument” mearis
of the Note.

AMENDED AND ADDITIONAL
Security Instrument, Borrower and

1. Construction Loan Agreement. Boirdwer agrees to comply with the covenants and conditions of the
Construction Loan Agreement ("L:oah Agresment’) between Borrower and Lender which is
incorporated herein by this referehge sngd“made a part of this Security Instrument. The Loan
Agreement provides for the constructigh of certain Improvements (‘Improvements”) on the Property.
All advances made by Lender pursuan he Loan Agreement shall be an indebtedness of Borrower
secured by this Security Instrument as nded and such advances may he obligatory under the
terms of the Loan Agreement. The Secuily Instrum#nt secures the payment of all sums and the
performance of all covenants, conditions and agresents required by the Lender in the Loan
Agreement, Upon the failure of Borrower to keeg brm any of the covenants, conditions and
agreements of the Loan Agreement, the princigs all interest and other charges provided for
in the loan documents and secured hereby sh option of the Lender, become due and
payable.

2. Construction Loan Security Instrument. This Secl
securing an obligation incurred for the construction of ents on the Property including the
acquisition cost of the Property, if any, and any notes issue xtension, renewal, or substitution
thereof. Borrower affirms, acknowledges and warrants that, pri & recordation of this Security
Instrument, as amended, in the Official Records of the county’ L
Property is located, no Improvements contemplated by the L d
no work has been performed, and no materials have been o
approved by Lender in writing.

ent is a "construction mortgage”

ity Instrument shall
ﬁs contained in the

laws of the state where the Property is located. To the extent that moneys':a‘
used to pay for the costs of acquiring the Property, this Security Instrunzent

Improvements to protect the security of this Security Instrument, up to the pr c@ :
Note and any future advances, shall be treated as disbursements pursuant to the <

event such amounts shall bear interest at the highest rate which may be collected rom B
under applicable law and shall be payable upon notice from Lender to Borrower requesting:
therefor. k

5. Assignment of Rights or Claims. From time to time as Lender deems necessary to protect Ls
interest, Borrower shall, upon request of Lender, execute, acknowledge before a notary, and. ! ver

Page 1 of 3 Initials tdm ;



i0 Lender, assignments of any and all rights or ctaims which relate to the construction on the
erty.

‘each by Borrower. In case of breach by Borrower of the covenants and conditions of the Loan
asrnent, Lender, at Lender's optlon with or without entry upon the Property, (a) may invoke any of
ights or remedies prowded in the Loan Agreement (b) may accelerate the sums secured by this

on of the Property described below which constitutes real property is sometimes
| Property.” The portion of the Property which constitutes personal property is
as the "Personal Property,” listed as follows:

assignment of rents to
rights and water sto
simple title), any ary

: der) leases, royalttes mlneral cil and gas rights and proflts water, water
j nt to the Property (to the extent they are included in Borrower's fee
achinery, equipment, building materials, appliances, and goeds of
of, hereafter located in, on, or used, or intended to be used in
connection with the Pr ¢ &ll replacements and accessions of them, including, but not limited
to those for the purpose f sup'&!ying or distributing heating, cooling, electricity gas, water air and

and Iaundry equipment, céfr:v flopr covenngs and interior and exterior vwndow treatments furniture
and cabinets; interior and exi inkler plant and lawn maintenance equipment; fire prevention
and extinguishing apparatuswand..eqiipment, water tanks, swimming pool, compressor, vacuum
cleaning system, disposal, dist ' i
plans and specifications for de
and all contracts and subcontracts |
instruments, documents, general

i “and chattel paper arising from or by virtue of any
transactions related to the Property;

o all permits, licenses, franchises, certifications, and aother

arising from or by virtue of the sale, legse, or other disposition of any of the Property; any and all
proceeds payabte or to be payable undergach policy surance relating to the Property, any and all
proceeds arising from the taking of all or part of the F¥ i
any law, or by right of eminent domain, or by prix
permits, certificates of occupancy, and certifica
including water, sewage, drainage and any ofh
public, present or future, including any reservatior, |
otherwise and any other permit, letter, certificate;-+ic r, contract or other document or
approval received from or issued by any governmen asi-governmental entity, commaon
carrier, or public utility in any way relating to any part of'the Prgperty or the Improvements, fixtures
and equipment thereon; all other interests of every kind.and charaster which Borrower now has or at

ing al ther items of property and rights

ghts, however arising whether private or
ettﬁr certificate, license, order, contract or

described elsewhere in this Security Instrument, provided
purchase money security interest in household goods.

agreement granting Lender a first and prior security interest in a
in, to and under the Personal Property, under and within the m

with respect to the Personal Property aﬁorded to g "Secured Party” by the )
state in addition to and not in limitation of the other rights and recourse afforde
Security Instrument. Borrower shall, upon demand, pay to Lender the am
expenses, including the fees and disbursements of Lender's legal counsel and.
agents which Lender may incur in connection with:

(i) The making and/or administration of this Security Instrument;

(i) The custody, preservation, use or operation of, or the sale of, collection from, or otF
upon any property, real and/or personal, described in this Security Instrument;

(iii} The exercise or enforcement of any of the rights of Lender under this Security Instrument;

7011134 Page 2 of 3 Initialsc'HfVJ



iv) The failure by Borrower to perform or observe any of the provisions or covenants in this
gcurity Instrument; or

Any actions taken by Lender for any reason whatsoever in any case or proceeding under Chapter
13 of the Bankruptcy Code or any successor statute thereto, including, but not limited to,
#i'taken with respect to issues particular to federal bankruptcy law.

ns. If any provision of this Security Instrument is declared invalid, illegal, or
court of competent jurisdiction, then such invalid, illegal or unenforceable
vered from this Security Instrument and the remainder enforced as if such
forceable provision is not a part of this Security Instrument.

Charles H Mmﬁgu éry illand Sarah J Montgomery
12883 Magnolia Ln

The name and addres
Peoples Bank, a WA C¢
1801 Riverside Drive
Mount Vernon, WA 982

12. IMPORTANT INFORMATIOMREGARDING THE CONSTRUCTION, REPAIR OR IMPROVEMENT

ANY PERSON PERFORMING CR ON YOUR PROPERTY OR FURNISHING MATERIALS FOR
THE CONSTRUCTION, REPAIR, OR IMPRGVEMENT OF YOUR PROPERTY MAY BE ENTITLED
TO A LIEN AGAINST YOUR PRGPE IS LIEN MAY BE ENFORCED BY THE SALE OF
YOUR PROPERTY. TO AVOID THIZ LT, YOU MAY REQUEST FROM CONTRACTOR LIEN
WAIVERS FROM ALL PERSONS PERFORMING LABOR OR FURNISHING MATERIALS FOR THE
WORK ON YOUR PROPERTY. YCGU: MAY BE ABLE TO WITHHOLD PAYMENT FROM
CONTRACTOR IN THE AMOUNT OF ANY"JJNPAID CLAIMS FOR LABOR OR MATERIALS.

SEEK THE ADVICE OUR ATTORNEY

BY SIGNING BELOW, Borrower accepts and agrees d covenants contained in this

Residential Construction Rider.

%@
Charles H Montgomery lll\

e
Safatl J Moﬁgémery/

ATTENTION OFFICIAL RECORDER OF INSTRUMENTS: This instrument covers go
to become fixtures on the described Property herein and is to be filed for record in th
where mortgages on real estate are recorded. Additionally, this instrument should b
indexed, not only as a mortgage, but as a financing statement covering goods that are or are
fixtures on the described Property herein. The mailing address of the Borrower (Debtor) &
(Secured Party) are set forth in this instrument.
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